Supplemental Report t¢™THE

_BEFORE EXAMINER UTZ
GEOLOGIC REPORT | CO!L CONSER AN

SNSERVATION COMMISSION

PROPOSED KAISER LAKE e E/H2IT NO._ /

EDDY COUNTY, NEW MEX

LOCATION:

The proposed unit area encompasses approximately 960 acres, namely: the
v e '
S/2 of the SE/4 of Saction 25 and the NE/4 of Section 36, T-18-S, R-26-E, ard the
-
W/2 of the SW/4 of Section 2§: the S/2 of the NE/4 and the S/2 of Section 30 and

the N/2 of the NE/4 and the WW/4 of Section %71, T-18-S, R-27-E,

DISCUSSION:

In reference to Enclosure 2, "Subsurface Structure Map, on the Top of
Abo", it will be noted that the E/2 of the NW/4 of Section 36, T-18-S, R-26-E,
was not included in the unit-area-application, despite the fact that most of it
is shown to be above the possible oil-water contact,.This omission was intenmtional.
The Kimbell #1 Bassett & Burney i§ located on this 30 acre tract, 1980' F¥ & 330°
FNL of said Section 36, As is shown on Page 6 of this report, the total oil
production from this well amounted to 31,887 barrels, in 14 years, which is a
non-profitable figure, considering the costs of acquisition, drilling, completing

and operating a well for this period of time.

Another, more subtle but none the less significant, influesnce was the
position of this 80 acre tract at the regional up-dip limit of the prospect
reservoir (in this case, on the southwest edge of the unit). Consistent with the
irregular traverse of the Abo shelf margin, the regional dip is generally from
the west to the east. The regional up-~dip limit of the Empire Abo Field, shown
on the map herein above referred to, is actually on the south side of the

westermost extension of said fisld: It will be noted, on Enclosure 5, that ths
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wells in this vicinity are the weakest in the field. This analogy has been

applied to the Kaiser Lake prospect.

Respectfully submitted,

Vi

W. 7. Wym
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LOCATION:

The Kaiser Lake prospect is located about 10 miles southeast of the
town of Artesia, in Township 18 South, Ranges 26 & 27 East. The unit area
encompasses the $/2 of the SE/4 of Section 25 and the NE/4 of Section 36, T-18-8,
R-26-E, and the W/2 of the SW/4 of Section 29, the S/2 of the NE/4 and the S/2
of Section 30 and the N/2 of the NE/4 and the NW/4 of Section 31, T-18-S, R-27-E.

The unit area contains approximately 960 acres.

PROPOSAL:

To initiate orderly, timely and beneficial development of the subject
area, in keeping with prescribed stipulations, it 1s proposed that a 6300' hole
should be drilled to test the Abo dolomite (shelf facies member of the lower

Leonard formation, of the Permian series).

ENCLOSURES:

(1) Permian Basin Field Map, showing location of Kaiser Lake Unit,
in relation to cities and to oil & gas productién.

(2) A subsurface structure map (1" = 4000'), labeled "Kaiser Lake
Prospect” and contoured, at 100' intervals, on the top of Abo.

(3) Northwest by Southeast Cross Section (Vert. scale 1 = 600')
Kaiser Lake Unit.

(4) Plat showing outline and lease ownership (1" = 2000') of Kaiser
Lake Unit (Exhibit "A™").

(5) Kaiser Lake Unit and its regional relationship to Abo Fields,

showing cumulative oil production.
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DISCUSSION:
The prospect area is located on the Northwest Shelf of the Permian
Basin of West Texas and New Mexico and, more specifically, in the northwestern

arc of the shelf that borders the lower Leonard basin.

The dissimilar lithologies of the basin and shelf sediments of the
Abo member of the lower Leonard are separated by a dolomite reef facies. The
prospect lies athwart the leading shelf-edge of the Abo, between the south-
western extremity of the Empire Abo field and the eastern edge of the Dayton
Abo field, both of which produce oil from dolomite reservoirs in the leading

shelf-edge of the Abo.

The Kimbell (originally: E. P. Campbell) #1 Bassett & Burney, 1980!
FW & 330' BNL of Section 36, T-18-5, R-26-E, is a west offset to the proposed
unit. It encountered the top of Abo dolomite at 5835! (—2544'5 and was completed
on July 8, 1959, after acidizing through performations from 5840 to 5848' with
20,500 gallons. The initial potential was 50 BOPD (47.0° gravity), flowing
through an 18/64" choke, with 450# tubing pressure. This well continues to flow
on an intermitter. During 1972, total production amounted to 1524 BO, with
2,272,000 CF of gas, to bring the cumulative totals to 31,908 BO and 45,351,000
CF of gas, at the end of 1972. 1t is noted that the average GOR, over a period

of nearly 14 years, has been 1421:1.

Although the Kimbell #1 Bassett & Burney is carried in the Dayton Abo
field, on the production schedule, it is herein considered to be producing from
a separate reservoir, for the reasons which follow:

(1) All producing wells in the Dayton Abo field encountered the top
of the Abo at a datum of ~2174', or higher, except the Kimbell #1 Bassett &

Burney which, at -2544', was 370' lower.
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(2) One to one and one-half miles to the north and west of the Kimbell
#1 Bassett & Burney and lying between 1t and the other producing wells in the

Dayton Abo field are two dry holes which are 264', or more, higher than the #1

Bassett & Burney.

(3) The size of the treatment (20,500 gallons of acid) & the subsequent
small but uniform gas-lifted oil production (see Page 6, DAYTON ABO FIELD,
ANNUAL PRODUCTION) appear to indicate, as the nap shows, that the Kimbell #1
Bassett & Burney is located neér an up-dip perneability barrier which separates

this well from other producing wells in the Dayton Abo field.

Read & Stevens #1-Y Scoggin Draw Deep Unit, 766' FS & 2086' FEL of
Section 31, T-18-3, R-27-E, was plugged and abandoned on July 16, 1971, at a
total depth of 10,059t, after penetrating 111' of lower Mississippian limestone.
This test found the top of Abo at 6540' (~3252'), 708' structurally lower than

the Kimbell #1 Bassett & Burney, 1-1/2 miles to the northwest.

It will be noted on the enclosed subsurface structure map that, in the
vicinity of the Read & Stevens #1-Y Scoggin Draw, a uniform rate of dip,
consistent with that determined by field development along the basin flank of the
Empire Abo field, about 3 1/2 miles to the north by northeast, has been used. By
the time the -2500' interval is reached, (in the process of contouring the map),
there remains an area of flattening, which is about 1/2 mile wide and 1 3/4 miles
long. The boundaries of the proposed unit are compatible with this feature, which
is believed to represent a reef prominence in the Abo, and is so shown on the map.
The ~2700' contour line has been used as a possible oil-water contact and the
northeast, southeast and southwest boundaries of the unit have been principally
determined by the position of this line (-2700') on the map. The up-dip limit
of the prospect and the northwestern boundary of the unit are indicated on the

map by a line which represents an impermeable barrier that traverses the southeast
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part of Section 25, T-18-S, R-26-E, and the northern pért of Section 30, T—18-S,

R-27-E, in a northeast by southwest direction.

At a typical location within the uniz, e.g. 660% FN & WL lines of
Section 31, T~18-S, R-27-E, with a probable elevation of 3290' K.B., it is

expected that formation markers may be encountered at approximate depths, as

follows:
Top Bowers sand 325t (+2965')
Top Queen sand 555t (+2735')
Top Grayburg 945% (+2435*%)
Top San Andres 1285' (+2005')
Top Glorieta 2850 (+ 4401')
Top Bone Spring limestone 3533 (-~ 243%)
Top Abo dolomite 5590' (-2300")
Top Wolfcamp 6300 (-3010")

CONCLUSIONS:

Within the unit area, a structural anomaly at the top of Abo is
considered to represent a stratigraphic trap in shelf-edge reef dolomite,
expected at a depth of about 5590'. The base of the lower Leonard/top of

Wolfcamp should be encountered at about 6300'.

The prospect is separated from the prolific Empire Abo field, 2 miles
to the northeast, by a structural re-entrant and from the rather featureless
Dayton Abo field, 1/2 to 1 1/4 miles to the northwest and west, by two Abo dry
holes. On the basis of production history and subsurface structural data, it is

believed that the Kimbell #1 Bassett & Burney, in Section 36, T-18-S, R-26-E,
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a direct west offset to the unit and nominally carried as a producer in the
Dayton Abo Field, is producing from the reservoir which this application seeks

to unitize. It is expected that the features which will 1imit production will be
an up-dip impermeable barrier, along the northwestern border of the unit, and a

down-dip oil-water contact at about -2700', along the basinward flanks of the unit.

If the initial test on this unit develops commercial production from the
Abo, it is expected that about twenty-four - forty acre locations could be productive.
It should be noted that the Field Rules, of the New Mexico Oil Conservation Commission,
call for forty acre spacing of all oil wells, unless it can be shown (in a Special

Hearing) that one well will drain more than forty acres.

No recommendation is made to core the Abo, although such an operation

might be deemed beneficial, in the course of penetrating this formation.

A secondary but, none the less, interesting possibility for production is
the Premier section of the Grayburg, which produces 0il in the "Dayton Grayburg, East"
Field, in Sections 28 & 29, T-18-S, R-27~E. -To January 1, 1973, the best two wells,
in this Field, had produced a total of 23,555 BO and 14,543 BO, respectively. Four
other wells, in the Field, had produced between 8022 and 9986 BO, with an average

of 9248 BO each. The average depth to the bottom of the pay, for the Field, is 1588'.

It is recommended that a core should be cut from 1200 to 1300', to examine

the reservoir characteristics of the Premier.

The upper 200' of the Yeso dolomite is expected at about 3000 to 3200°'.
This section has had some stain and porosity in nearby wells and should be carefully

examined for potential production.

Respectfully submitted,

WIW:1lw |

Encls.
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DAYTON ABO FIELD,

Continental-
Emsco #1 Nix
& Curtis(was
Tri-Services
originally:
Campbell)
25-183~26E
7/8/59

Bearing #1
Platt(was
Swartz; orig.:
Western)
26~183-26E

11/10/59

Blauw #1-A
Kleeman(was
Swartzjorig,.:
Campbell)
27~185«26E
5/1/59

Campbell #1
Cockerham
34~185-26E
10/1/58

Latch #1
Goodrich
(orig. :Foster)
35-185-26E
12/16/58

Kimbell #1
Basgett &
Burney (orig.,:
Campbell)
36-185-26E
7/8/59

=

le

=

1958

4199F

350r

ANNUAL PRODUCTION

1959
1132F

.
Lo

251F

10475F

12564F

1297F

1960
2454F
1713

16381
226

385Pp
43

6371F
2225

4552F
4321

25541
999

1961
1173F
7701

403F
1279

5220F
12320

12
T441F
5131

2440F

3471
24

1962

630F
167

21

90F

20

4838F
9470

5080P

3453

2483F
3523
325

(0 = bbls. o0il; G = MCF gas; W = bbls, water)(F = flow; P = pump)

1963

558F
1624

143

123P

42
3966F
5650
768
3787P
7986

24931
5176
352

1964
510F
7771

154

305F
2585

119F

25
3318F
5320
819
3250P
6854

2361F
4668
354

1965
343F
8056

129

158F
665

3176F
5810

865
2940P
6184

2381F
4112
362

1966
265F
5048

117

6OF
336
63

95F

36
2816F
7129
768
2583P
5463

2435F
3174
364

1967
239F
12802
126

8CF

33
2742F
7097
748
2362P

4742

2368F
4244
365

1968
222Pp
4564

112

18F

22
2312F
6218
535
2175p

4501

2370F
3649
244

1969
206P
9527

139

2640F
6518

236
2185p

2782

2386F

3351

1970
203P
4118

120

2330F
5860

107
2047P
2765

2436F
3322

1971
190F
3837

85

1913F
5224

550
1869P

3812

2359F
3590

1972
160F
4804

83

1141F

2083P
76841

256
1851P
3696

1524F
2272
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SEP 191973

CERTIFICATION--DETERMINATION OlL consnv;;\r:gu COMM,
a

Pursuant to the authority vestéd in the Secretary of Interior,
under the lct(&pproved February 25, 1920, 41 Stat, 437, as amended,
30 U. s. C. cécs. 181, et seq., and delegated to the Area 0il and Gas
Supervisors o% the Geological Survey, I do hereby:

A, prprove the attached agreement for the development and

operation of #he Kaiser Lake Unit Area,

State of ; Aﬂgh;ngxicc

B. éCertify and determine that the unit plan of development
and operationicontemplated in the attached agreement is necessary and
advisable in ;he public interest for the purpose of more properly
conserving thé nﬁtural resources.

C. §Cett1fy and determine that the drilling, producing,
rental, nininhm royalty, and royalty requirements of all Federal

leases committed to said agreement are hereby established, altered,

changed, or revoked to conform with the terms und conditions of this

Datea  AUG 30 173

agreement.

Contract Number _14-08-0001-12407
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UNIT AGREEMENT

FOR THE DEVELOPMENT AND OPERATION
OF THE

KAISER LAKE UNIT AREA

‘ COUNTY OF EDDY, STATE OF NEW MEXICO
NO.

THIS AGREEMENT, entered into as of the 25th day of June, 1973, by
|
and between the parties subscribing, ratifying, or consenting hereto, and
herein refer#ed to as the '"parties hereto,"

WITNESSETH:

WHEREASL the parties hereto are the owners of working, royalty, or other
0il and gas finterests in the unit area subject to this Agreement; and

WHEREASL the Mineral Leasing Act of February 25, 1920, 41 Stat. 437, as
amended, 30 b.S.C. Secs. 181 et seq., authorizes Federal lessees and their
representati&es to unite with each other, or jointly or separately with
others in collectively adopting and operating a cooperative or unit plan
of developme#t or operation of any oil or gas pool, field, or like area, or
any part the}eof for the purpose of more properly conserving the natural re-
sources therkof whenever determined and certified by the Secretary of the
Interior to %e necessary or advisable in the public interest; and

WHEREAS, the Oil Conservation Commission of the State of New Mexico is
authorized b& an Act of the Legislature (Chapter 72, Laws of 1935, as amended
by Chapter 1@3, Laws of 1937; Chapter 166, Laws of 1941; and Chapter 168,
Laws of 19##) to approve this agreement and the conservation provisions here-

of; and }

WHEREAS, the parties hereto hold sufficient interests in the Kaiser Lake

Unit Area c%vering the land hereinafter described to give reascnably effec-

|
tive control of operations therein; and

WHEREAS, it is the purpose of the parties hereto to conserve natural re-

sources, prévent waste, and secure other benefits obtainable through develop-
|

ment and operation of the area subject to this agreement under the terms,
conditions,iand limitations herein set forth; and
NOW, THEREFORE, in consideration of the premises and the promises herein

contained,‘Qhe parties hereto commit to this agreement their respective in-

terests in the below-defined unit area, and agree severally among themselves

as follows:}
i
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1. ENAﬁLING ACT AND REGULATIONS. The Mineral Leasing Act of
February 25,%1920, as amended, supra, and all valid pertinent regulatioms,
including op%rating and unit plan regulations, heretofore issued thereunder
or valid, pertinent, and reasonable regulations hereafter issued thereunder
are acceptediand made a part of this agreement as to Federal lands, pro-
vided such r%gulacions are not inconsistent with the terms of this agreement;
and as to noﬁ-Federal lands, the oil and gas operating regulations in effect
as of the ef%ective date hereof governing drilling and producing operatiomns,
not 1nconsis#ent with the terms hereof or the laws of the State in which the
non-Federal ﬁand is located, are hereby accepted and made a part of this
agreement,

2. UNIT AREA, The area specified on the map attached hereto marked
exhibit A isihereby designated and recognized as constituting the unit

area, containing 960.16 acres, more or less,
|

Exhibig A" shows, in addition to the boundary of the unit area, the
boundaries a%d indentity of tracts and leases in said area to the extent
known to the hnit Operator. Exhibit "B", attached hereto, is a schedule show-
ing to the e#tent known to the Unit Operator the acreage, percentage, and
kind of ownerghip of 0il and gas interests in all land in the unit area.
However, nothﬁng herein or in said schedule or map shall be construed as a
representation by any party hereto as to the ownership of any interest other
than such inﬂerest or interests as are shown in said map or schedule as owned
by such party. Exhibits VA" and "B" shall be revised by the Unit Operator
whenever chadges in the unit area render such revision necessary, or when
requested byithe 0il and Gas Sﬁpervisor, hereinafter referred to as
"Supervisor"?and not less than five (5) copies of the revised exhibits shall
be filed witﬂ the Supervisor and one (1) copy with the New Mexico Oil Con-
servation Coqmission, hereinafter referred to as "State Commission."

The ab&ve-described unit area shall, when practicable, be expanded to
include ther%in any additional lands or shall be contracted to exclude lands
whenever sucﬁ expansion or contraction is deemed to be necessary or advisable

to conform with the purposes of this agreement. Such expansion or contrac-

tion shall bé effected in the following manner:
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(a) Unit Operator, on its own motion or on demand of the Director of
the Geologic#l Survey, hereinafter referred to as '"Director," after pre-
liminary con%urrence by the Director, shall prepare a notice of proposed
expansion dricontraction describing the contemplated changes in the
boundaries o% the unit area, the reasons therefor, and the proposed effec-

tive date théreof, preferably the first day of a month subsequent to the
|

date of notice,

(v) Saiﬁ notice shall be delivered to the Supervisor and the State Com-
mission, andicopies thereof mailed to the last known address of each working-
interest ownér, lessee, and lessor whose interests are affected, advising
that thirty (30) days will be allowed for submission to the Unit Operator of
any objectio#s.

(e) Upoﬁ expiration of the 30-day period provided in the preceding item
(b) hereof, tnit Operator shall file with the Supervisor and the State Com-
mission, eviéence of mailing of the notice of expansion or contraction and
a copy of anj objections thereto which have been filed with the Unit Oper-
ator, togethér with an application in sufficient number, for approval of
such expansién or contraction and with appropriate joinders.

(a) Aftér due consideration of all pertinent information, the expan-
sion or COnt%action shall, upon approval by the Supervisor, become effective
as of the da%e prescribed in the notice thereof.

(e) All?legal subdivisions of lands (i.e., 40 acres by Government sur-
vey or its néarest lot or tract equivalent; in instances of irregular sur-
veys, unusuaily large lots or tracts shall be considered in multiples of

Lo acres or the nearest aliquot equivalent thereof), no parts of which are
entitled to ﬁe in a participating area on or bvefore the fifth anniversary
of the effec%ive date of the first initial participating area established
under this uﬁit agreement, shall be eliminated automatically from this
agreement, ekfective as of said fifth anniversary, and such lands shall no
longer be a %art of the unit area and shall no longer be subject to thié
agreement, uﬁless diligent drilling operations are in progress on unitized

lands not entitled to participation on said fifth anniversary, in which

event all such lands shall remain subject hereto for so long as such
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drilling ope#ations are continued diligently, with not more than 90 days'
time elapsiqg between the completion of one such well and the commencement
of the next ;uch well, All legal subdivisions of lands not entitled to be
ina particiblting area within 10 years after the effective date of the
first 1n1t141 participating area approved under this agreement shall be
autonaticql#y eliminated from this agreement as of said tenth anniversary.
All lands proved productive by diligent drilling operations after the afore-
said S-year%petiod shall become participating in the same manner as during
said 5-year§period. However, when such diligent drilling operations cease,
all nonpnrt#cipating lands shall be automatically eliminated effective as
of the 9lst%day thereafter, The unit operator shall within 90 days after
the effecti{e date of any elimination hereunder, describe the area so elimi-
nated to the satisfaction of the Supervisor and promptly notify all parties
in interest.

If%conditions warrant extension of the 10-year period specified
in this subs?ction 2(e), a single extension of not to exceed 2 years may
be accomplished by consent of the owners of 907 of the working interests in
the current @onparticipating unitized lands and the owners of 60% of the
basic royalc& interests (exclusive of the basic royalty interests of the
United State%) in nonparticipating unitized lands with approval of the
Director, pr?vided such extension application is submitted to the Director
not later thﬁn 60 days prior to the expiration of said 10-year period.

Any expansion of the unit area pursuant to this section which
embraces lan@s theretofore eliminated pursuant to this subsection 2(e) shall

not be considered automatic commitment or recommitment of such lands.

3. UNI&IZED LAND AND UNITIZED SUBSTANCES. All land committed to this
agreement shall constitute land referred to herein as "unitized land" or

"land subject to this agreement," All oil and gas in any and all formations

of the unitized land are unitized under the terms of this agreement and

herein are c#lled "unitized substances."

4. UNIT OPERATOR, HONDO DRILLING COMPANY . is hereby

designated ab Unit Operator and by signature hereto as Unit Operator agrees

- T T R T R
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and consentg to accept the duties and obligations of Unit Operator for the
discovery, hevelopment, and production of unitized substances as herein
provided. ﬁhenever reference is made herein to the Unit Operator, such
reference m?ans the Unit Operator acting in that capacity and not as an own-
er of inter%st in unitized substances, and the term "working interest owner"
when used h?rein shall include or refer to Unit Operator as the owner of a 4
working intérest when such an interest is owned by it,

S. RE#IGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have
the right tb resign at any time prior to the establishment of a participat-
ing area orjareas hereunder, but such resignation shall not become effective
so as to rehease Unit Operator from the duties and obligations of Unit
Operator and terminate Unit Operator's rights as such for a period of 6
months afte% notice of intention to resign has been served by Unit Operator
on all workgng interest owners and the Supervisor, and until all wells then

drilled heréunder are placed in a satisfactory condition for suspension or

abandonment;whichever is required by the Supervisor and the State Commission
as to other lands, unless a new Unit Operator shall have been selected and

approved and shall have taken over and assumed the duties and obligations of

Unit Operator prior to the expiration of said period.

Unit Operator shall have the right to resign in like manner and

. : )
subject to like limitations as above provided at any time a participating

area establ#shed hereunder is in existence, but, in all instances of resig-
nation or r%moval, until a successor unit operator is selected and approved
as hereinaf&er provided, the working interest owners shall be jointly
‘

responsible}for performance of the duties of unit operator, and shall not
later than 50 da?s before such resignation or removal becomes effective
appoint a c%mmon agent to represent them in any action to be taken hereunder.

Thé resignation of Unit Operator shall not release Unit Operator
from any li%bility for any default by it hereunder occurring prior to the
effective date of its resignation,

Thé Unit‘0perator may, upon default or failure in the performance

of its duties or obligations hereunder, be subject to removal by the same

N
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- interests in all unitized land, shall by majority vote select a successor

percentage joce of the owners of working interests as herein provided for
the selectidn of a new Unit Operator. Such removal shall be effective
upon notice khereof to the Supervisor,

Theiresignation or removal of Unit Operator under this agreement
shall not te&minate its right, title, or interest as the owner of a working
interest or bther interest in unitized substances, but upon the resignation
or removal o& Unit Operator becoming effectivE,bsuch Unit Operator shall
deliver poss?ssion of all wells, equipment, materials, and appurtenances
used in conchting the unit operations to the new duly qualified successor
Unit Operato% or to the common agent, if no such new Unit Operator is
elected, to ﬁe used for the purpose of conducting unit operations hereunder.
Nothing here%n shall be construed as authorizing removal of any material,
equipment an? appurtenances needed for the preservation of any wells,

6. SUCPESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender
his or its r%signation as Unit Operator or shall be removed as hereinabove
provided, oria change of Unit Operator is negotiated by working interest
owners, the Lwners of the working interests in the participating area or
areas accordﬁhg to their respective acreage interests in such participating
area or areag, or, until a participating area shall have been established,
the owners ok the working interests according to their respective acreage
Unit Operato%: Provided, That, if a majority but less than 75 percent of
the working ﬁnterests qualified to vote are owned by one party to this agree-
ment, a concprring vote of one or more additional working interest owners
shall be reqhired to select a new operator., Such selection shall not become
effective unkil

(a) a ﬁnit Operator so selected shall accept in writing the duties
and responsiﬁilities of Unit Operator, and

(b) th& selection shall have been approved by the Supervisor,

Iffno successor Unit Operator is selected and qualified as herein

provided, thé Director at his election may declare this unit agreement termi-

nated,
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7. ACCbUNTING PROVISIONS AND UNIT OPERATING AGREEMENT., If the Unit
Operator is got the sole owner of working interests, costs and expenses
incurred by bnit Operator in conducting unit operations hereunder shall be
paid and appbrtioned among and borne by the owners of working interests,
all in accorkance with the agreement or agreements entered into by and be-
tween the Unﬁt Operator and the owners of working interests, whether one or
more, separakely or collectively, Any agreement or agreements entered into
between the yorking interest owners and the Unit Operator as provided in
this section; whether one or more, are herein referred to as the "unit
operating ag&eement." Such unit operating agreement shall also provide the
manner in which the working interest owners shall be entitled to receive
their respeckive proportionate and allocated share of the benefits accruing
hereto in cohformity with their underlying operating agreements, leases,
or other ind?pendent contracts, and such other rights and obligations as
between UnitiOperator and the working interest owners as may be agreed upon
by Unit Oper%tor and the working interest owners; however, no such unit
operating aé:eement shall be deemed either to modify any of the terms and
conditions &f this unit agreement or to relieve the Unit Operator of any
right or obﬂigation established under this unit agreement, and in case of
any inconsiétency or conflict between this~unit agreement and the unit
operating aéreement, this unit agreement shall govern. Three true copies
of any unit ‘operating agreement executed pursuant to this section should be
filed with the Supervisor, prior to approval of this unit agreement,

8. RIdHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise
specificallg provided herein, the exclusive right, privilege, and duty of
exercising 4ny and all rights of the parties hereto which are necessary or
convenient éor prospecting for, producing, storing, allocating, and dis-
tributing tﬂe unitized substances are hereby delegated to_and shall be
exercised bf the Unit Operator as herein provided. Acceptable evidence of
title to saﬂd rights shall be deposited with said Unit Operator and,
together wiah this agreement, shall constitute and define the rights, privi-

leges, and obligations of Unit Operator. Nothing herein, however, shall be
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construed to%transfer title to any land or to any lease or operating agree-
ment, it beiﬁg understood that under this agreement the Unit Operator, in
its capacityias Unit Operator, shall exercise the rights of possession and
use vested id the parties hereto only for the purposes herein specified.

9. DRILLING TO DISCOVERY. Within 6 months after the effective date
hereof, the dnit Operator shall begin to drill an adequate test well at a
location appﬁoved by the Supervisor, unless on such effective date a well is

being drilliqg conformably with the terms hereof, and thereafter continue

such drilling diligently until the Abo forma-
tion has beed tested or until at a lesser depth unitized substances shall be
discovered wﬂich can be produced in paying quantities (to-wit: quantities
sufficient tq repay the costs of drilling, completing, and producing opera-
tions, with Q reasonable profit) or the Unit Operator shall at any time es=-
tablish to th§ satisfaction of the Supervisor that further drilling of said
well would beiunwarranted or impracticable, provided, however, that Unit
Operator shalﬁ not in any event be required to drill said well to a depth in
excess of fnjgg feet. Until the discovery of a deposit of unitized sub-
stances capabﬁe of being produced in paying quantities, the Unit Operator
shall continué drilling one well at a time, allowing not more than 6 months
between the cbmpletion of one well and the beginning of the next well, until
a well capab#e of producing unitized substances in paying quantities is
completed toithe satisfaction of the Supervisor or until it is reasonably
proved that Qhe unitized land is incapable of producing unitized substances
in paying quantities in the formations drilled hereunder. Nothing in this
section shal# be deemed to limit.the right of the Unit Operator to resign
as provided ih Section 5, hereof, or as requiring Unit Operator to commence
or continue %ny drilling dgring the period pending such resignation becom=-
ing effectiveiin order.to comply with the requirements of this section.

The Supervisor may modify the drilling requirements of this section by
granting reas%nable extensions of time when, in his opinion, such action

is warranted.
I
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Uéon failure to commence any well provided for in this section
within the%cime allowed, including any extension of time granted by the
Supervisor% this agreement will automatically terminate; upon failure to
continue d#illing diligently any well commenced hereunder, the Supervisor
may, after?ls-days notice to the Unit Operator, declare this unit agreement
terminated{

10, ﬁLAN OF FURTHER DEVELOPMENT AND OPERATION, Within 6 months after
completion;of a well capable of producing unitized substances in paying
quantities% the Unit Operator shall submit for the approval of the Super-
visor an aéceptable plan of development and operation for the unitized land
which, wheé approved by the Supervisor, shall constitute the further drill-
ing and opérating obligations of the Unit Operator under this agreement for
the period specified therein. Thereafter, from time to time before the
expirationiof any existing plan, the Unit Operator shall submit for the
approval of the Supervisor a plan for an additional specified period for the
developmen# and operation of the unitized land.

A$y plan submitted pursuant to this section shall provide for the
exploratioﬁ of the unitized area and for the diligent drilling necessary for

determination of the area or areas thereof capable of producing unitized
substancesiin paying quantities in each and every productive formation and
shall be a% complete and adequate as the Supervisor may determine to be.
necessary #or timely development and proper conservation of the oil and gas
resources &f the unitized area.and shall:

(%) specify the number and locations of any wells to be

d%illed and the proposed order and time for such drilling;

aﬁd

(ﬁ) to the extent practicable specify the operating

pfactices regarded as necessary and advisable for proper

c&nservation of natural resources.
Separate pians may be submitted for separate productive zones, subject to
the approv%l of the Supervisor,

P}ans shall be modified or supplemented when necessary to meet

changed conditions or to protect the interests of all parties to this
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agreement, jReasonable diligence shall be exercised in complying with the
obligation% of the approved plan of development. The Supervisor is auth-
orized to érant a reasonable extension of the 6-month period herein prescrib-
ed for sub%ission of an initial plan of development where such action is
justified Hecause of unusual conditions or circumstances., After completion
hereunder ;f a well capable of producing any unitized substance in paying
quantities{ no further wells, except such as may be necessary to afford pro-
tection agiinst operations not under this agreement and such as may be

|
specifical#y approved by the Supervisor, shall be drilled except in accord-'
ance with 4 plan of development approved as herein provided.

11, HARTICIPATION AFTER DISCOVERY. Upon completion of a well capable
of produciﬂg unitized substances in paying quantities or as soon thereafter
as required by the Supervisor, the Unit Operator shall submit for approval
by the Supérvisor a schedule, based on subdivisions of the public-land
survey or 41iquot parts thereof, of all land then regarded as reasonably
proved to Qe productive in paying quantities; all lands in said schedule on
approval of the Supervisor to constitute a participating area, effective as
of the daté of completion of such well or the effective date of this unit
agreement,}whichever is later. The acreages of both Federal and non-Federal
lands shali be based upon appropriate computations from the courses and
distances %hown on the last approved public-land survey as of the effective
date of eaéh initial participating area. Said schedule shall also set forth
the percen%age of unitized substances to be allocated as herein provided to
each tractzin the participating area so established, and shall govern the
allocationjof production commencing with the effective date of the partici-
pating area. A separate participating area shall be established for each
separate péol or deposit of unitized substances or for any group thereof
which is p%oduced as a single pool or zone, and any two or more participat-
ing areas %o established may be combined into one, on approval of the
Supervisori When production from two or more participating areas, so estab-
lished, isfsubsequently found to be from a common pool or deposit said

participating areas shall be combined into one effective as of such

appropriate date as may be approved or prescribed by the Supervisor. The

-10-

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32

33



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32

33

participaciﬁg area or areas so established shall be revised from time to
time, subje;t to like approval, to include additional land then regarded as
reasonably groved to be productive in paying quantities or necessary for
unit operations, or to exclude land then regarded as reasonably proved not
to be produktive in paying quantities and the schedule of allocation percent-
ages shall ﬁe revised accordingly, The effective date of any revision shall
be the firsﬁ of the month in which is obtained the knowledge or information
on which su%h revision is predicated, provided, however, that a more appro-
priate effe%cive date may be used if justified by the Unit Operator and
approved by?the Supervisor. No land shall be excluded from a participating
area on accbunt of depletion of the unitized substances, except that any
participatigg area established under the provisions of this unit agreement
shall termiﬁate automatically whenever all completions in the formation on
which the p%rticipating area is based are abandoned.

Itiis the intent of this section that a participating area shall
represent tﬁe area known or reasonably estimated to be productive in paying
quantities;ibut, regardless of any revision of the participating area,
nothing heréin contained shall be construed as requiring any retroactive ad-
justment fo? production obtained prior to the effective date of the revision
of the part#cipating area,

In?the absence of agreement at any time between the Unit Operator
and the Sup?rvisor as to the proper definition or redefinition of a partici-
pating area; or until a participating area has, or areas have, been estab-
lished as provided herein, the portion of all payments affected thereby
shall be imﬁounded in a manner mutually acceptable to the owners of working
interests a@d the Supervisor, Royalties due the United States shall be
determined ﬁy the Supervisor and the amount thereof shall be deposited, as
directed byithe Supervisor, to be held as unearned money until a participat-
ing area isifinally approved and then applied as earned or returned in
accordance Qith a determination of the sum due as Federal royalty on the
basis of such approved participating area,

Whenever it is determined, subject to the approval of the Supervisor,

that a well drilled under this agreement is not capable of production in
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paying qua#tities and inclusion of the land on which it is situated in a
participat*ng area is unwarranted, production from such well shall, for the
purposes o# settlement among all parties other than working interest owners,
be allocatéd to the land on which the well is located unless such land is
already wiéhin the participating area established for the pool or deposit
from which?such production is obtained, Settlement for working interest
benefits f#om such a well shall be made as provided in the unit operating
agreement.%

12, AELOCATION OF PRODUCTION, All unitized substances produced from
each partiéipating area established under this agreement, except any part
thereof uséd in conformity with good operating practices within the unitized
area for déilling, operating, camp and other production or development pur-
poses, for%repressuring or recycling in accordance with a plan of develop-
ment appro&ed by the Supervisor, or unavoidably lost, shall be deemed to be
produced e{ually on an acreage basis from the several tracts of unitized
land of thé participating area established for such production and, for the
purpose ofEdetermining any benefits accruing under this agreement, each such
tract of u&itized land shall have allocated to it such percentage of said
produccionfas the number of acres of such tract included in said participat~
ing area bgats to the total acres of unitized land in said participating
area, exceﬁt that allocation of production hereunder for purposes other than

for settlement of the royalty, overriding royalty, or payment out of pro-
duction obyigations of the respective working interest owners, shall be on thg
basis preséribed in the unit operating agreement whether in conformity with
the basis éf allocation herein set forth or otherwise. It is hereby agreed
that produ&tion of unitized substances from a participating area shall be
allocated és provided herein regardless of whether any wells are drilled on
any partic&@ar part or tract of said participating area. If any gas
produced fﬁom one participating area is used for repressuring or recycling
purposes in:another participating area, the first gas withdrawn from such

last-mzntiohed participating area for sale during the life of this agreement

shall be cahnidared to be the gas so transferred until an amount equal to
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that transfﬁrred shall be so produced for sale and such gas shall be allo-
cated to th@ participating area from which initially produced as such area
was last de&ined at the‘time of such final production,

13, D?VELOFMENT OR OPERATION OF NON-PARTICIPATING LAND OR FORMATIONS.
Any party hﬁreto owning or controlling the working interest in any unitized
land havind‘thereon a regular well location may with the approval of the
Supervisor, at such party's sole risk, costs, and expense, drill a well go
test any fo}mation for which a participating area has not been established
or to test ?ny formation for which a participating area has been established
if such locﬁtion is not within said participating area, unless within 90 days
of ieceipt bf notice from said party of his intention to drill the well the
Unit OperatLr elects and commences to drill such a well in like manner as
other wellsiare drilled by the Unit Operator under this agreement,

If any well drilled as aforesaid by a working interest ownmer
results in;broduction such that the land upon which it is situated may proper
ly be included in a participating area, such participating area shall be
establishedior enlarged as provided in this agreement and the well shall
thereafter Le operated by the Unit Operator in accordance with the texms of
this agreem%nt and the unit operating agreement,

Ifiany well drilled as aforesaid by a working interest owner obtains
production #n quantities insufficient to justify the inclusion of the land

upon which Fuch well is situated in a participating area, such well may be
operated anh produced by the party drilling the same subject to the conser-
vation requ%rements of this agreement, The royalties in amount or value of
production krom any such well shall be paid as specified in the underlying
lease and a?:eements affected,

14, ROYALTY SETTLEMENT. The United States and any State and any
royalty own%r who, is entitled to take in kind a share of the substances
now unitizeh hereunder shall hereafter be entitled to the right to take in
kind its share of the unitized substances, and Unit Operator, or the working

|
interest owner in case of the operation of a well by a working interest

owner as he*ein provided for in special cases, shall make deliveries of such
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royalty oha#o taken in kind in conformity with the applicable contracts,
laws, and r;gulltions. Settlement for royalty interest not taken in kind
shall be maPe by working interest owners responsible therefor under existing
contracts, hnws and regulations, or by the Unit Operator on or before the
last day of%each month for unitized substances produced during the preceding
calendar mokth; provided, however, that nothing herein contained shall oper-
ate to reli?vn the lassces of any land from thoir respective lease obliga-
tions for tﬁe payment of any royalties due under their leases,

1f gas obtained from iands not subject to this agreement is intro-
duced into Fny participating area hereunder, for use in repressuring,
stimulation of production, or increasing ultimate recovery, in conformity
with a plaq;of operations approvea by the Supervisor, & like amount of gas,
after settlement as herein provided for any gas transferred from any other
participltibg area and with appropriate deduction‘for loss from any cause,
may be witﬂérawn from the formation into which the gas is introduced,
royalty freﬁ as to dry gas, but not as to any products which may be extracted
therefrom; provided that such withdrawal shall be at such time as may be
provided 1@ the approved pian of operations or as may otherwise be consented
to by the Supervisor as conforming to goqd éetroleum engineering practice;
and providéd further, that such right of withdrawal shall terminate on the
termination of this unit agreement,

R#yalty due the United States shall be computed as provided in the
operating {egulacions and paid in value or delivered in kind as to all
unitized s@bstances on the basis of the amounts thereof allocated to unitiz-
ed Federal%land as provided herein at the rates specified in the respective
Federal 1e4ses, or at such lower rate or rates as may be authorized by law
or tegulnt@on; provided, that for leases on which the royalty rate depends
on the daiﬁy average production per well, said average production shall be
determined in accordance with the operating regulations as though each
participntqng area were a single consolidated lease,

15, AENTAL SETTLEMENT. Rental or minimum royalties due on leases

|
committed hereto shall be paid by working interest owners responsible

therefor u%dor existing contracts, laws, and regulations, provided that

|
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nothing herq;ain contained shall operate to relieve the lessees of any land
from their *eapcctiw lease obligations for the payment of any rental or
minimum roy+1ty due under their leases., Rental or minimum royalty for lands
of the Unit:jed States subject to this agreement shall be paid at the rate
specified in the respective leases from the United States unless such rental
or minimum %mlty is waived, suspended, or reduced by law or by approval of
the SQc:reta!fy or his duly authorized representative.

Hi*h respect to any 1e¢ae-on non-Federal land containing provisions
which wouldi terminate such lease unless drilling operations are commenced
upon the la#d covered thereby within the time therein specified or rentals
are paid fo* the privilege of deferring such drilling operations, the
rentals reqtjnired thereby shall, notwithstanding any other provision of this
agreement, %e deemed to accrue and become payable during the term thereof as
extended by}this agreement and until the required drilling operations are
commenced uﬁon the land covered thereby or until some portion of such land
is 1nc1ud¢diwithin a participating area,

16, CbNSBRVATION. Operations hereunder and production of unitised
substances %hall be conducted to provide for the mosf economical and
efficient récovery of said substances without waste, as defined by or pur-
suant to St#te or Federal law or regulation.

17. DK‘IAINAGE. The Unit Operator shall take such measures as the
Supervisor beems appropriate and adequate to prevent drainage of unitized
substances krom unitized land by wells on land not subject to fhis agreement,

18. LEASES AND CONTRACTS CONFORMED AND EXIENDED, The terms, condi-
tions, and Ltovisions of all leases, subleases, and other contracts relating
to explorat%on, drilling, development, or operation for oil or gas on lands
committed t% this agreement are hereby expressly modified and amended to the
extent nece%oary to make the same conform to the provisions hereof, but
otherwise c‘p remain in full force and effect; and the parties hereto hereby
consent that the Secretary shall and by his approval hereof, or by the
approval he‘teof by his duly authorized representative, does hereby establish,
alter, cm#a, or revoke the drilling, producing, rental, minimum royalty,
and roylltyi requirements of Federal leases committed hereto and the regula-

|
tions in ro‘bpcct thereto tb conform said requirements to the provisions of
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this agreement, and, without limiting the generality of the foregoing, all
leases, subleases, and contracts are particularly modified in accordance
with the following:
(a) The development and operation of lands subject to this agreement
under the terms hereof shall be deemed full performance of all obli-
~gations for development and operation with respect to each and every
separately owned tract subject to this agreement, regardless of '
whether there is any develbpment of any particular tract of the
unit area,
(b) Drilling and producing operations performed hereunder upon
any tract of unitised lands will be accepted and deemed to be
per formed upon and for the benefit of each and every tract of
unitisged land, and no lease shall be deemed to expire by reason
of failure to drill or produce wells situated on the land there-
in embraced,
(c) Suspension of drilling or producing operations on all unitized
lands pursuant to direction or consent of the Secretary or his duly -
authorized representative shall be deemed to constitute such
suspension pursuant to such direction or consent as to each and
every tract of unitized land, A suspension of drilling or pro-
ducing operations limited to specified lands shall be applicable
only to such lands,
(d) Each lease, sublease or contract relating to the exploration,
drilling, development or operation for oil or gas of lands other
than those of the United States committed to this agreement, which,
by its terms might expire prior to the termination of this agree-
ment, is hereby éxtended beyond any such terms so provided therein
so that it shall be continued in full force and effect for and
during the term of this agreement,
(e) Any Federal lease for a fixed term of twenty (20) years or
any renewal thereof or any part of such lease which is made sub-

ject to this agreement shall continue in force beyond the term
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provided therein until the termination hereof. Any other Federal
lease committed hereto shall continue in force beyond the tcrﬁ 80
provided therein or by law as to the land committed so long as
such lease remains subject hereto, provided that production is

had in paying quantities under this unit agreement prior to the
expiration date of the term of such lease, or in the event actual
drilling operations are commenced on unitieed land, in accordance
with the provisions of this agreement, prior to the end of the
primary term of such lease and are being diligently prosecuted

at that time, such lease shall be extended for two years and so
long thereafter as o0il or gas is produced in paying quantities in
accordance with the provisions of the Mineral Leasing Act Revision
of 1960,

(f) Each sublease or contract relating to the operation and
development of unitized substances from lands of the United States
comnitted to this agreement, which by its terms would expire prior
to the time at which the underlying lease, as extended by the
immediately preceding paragraph, will expire, is hereby extended
beyond any such term so provided therein so that it shall be
continued in full force and effect for and during the texrm of the
underlying lease as such term is herein extended,

(g) The segregation of any Federal lease committed to this agree~
ment is governed by the following provision in the fourth paragraph
of Sec, 17(j) of the Mineral Leasing Act, as amended by the Act
of September 2, 1960 (74 Stat. 781-784): '"Any (Federal) lease
heretofore or hereafter committed to any such (unit) plan embrac-
ing lands that are in part within and in part outside of the area
covered by any such plan shall be segregated into separate leases
as to the lands committed and the lands not committed as of the
effective date of unitization: Provided, however, That any such
lease as to the nonunitized portion shall continue in force and
effect for the term thereof but for not less than two years from
the date of such sogregition and so long thereafter as oil or

gas is produced in paying quanticies."
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- (h) Any lease, other than a Federal lease, having only a portion

of itd lands conmitted hereto shall be segregated as to the portion

committed and the portion not committed, and the provisions of such

1ease}nh111 apply separately to such segregated portions commencing

as of:the effective date hereof, In the event any such lease pro-

vides for a lump-sum rental payment, such payment shall be prorated

between the portions so segregated in proportion to the acreage of

the respective tracts,

19, COVENANTS RUN WITH LAND, The covenants herein shall be construed
to be covtﬁlntl running with the land with respect to the interest of the
parties hofoto and their successors in interest until this agreement termi-
nates, and%lny grant, transfer, or conveyance, of interest in land or
leases subject hereto shall be and hereby is conditioned upon the assumption
of all pri§ilc;¢o and obligations hereunder by the grantee, transferee, or
other successor in interest, No allignmont.or transfer of any working
interest, royalty, or other interest subject hereto shall be binding upon
Unit Operator until the first day of the calendar month after Unit Operator
is furnished with the original, photostatic, or certified copy of the instru-
ment of transfer,

20, EFFECTIVE DATE AND TERM, This agreement shall become effective
upon approﬁal by the Secretary or his duly authorized representative and
shall terminate five (5) years from said effective date unless

(a) such date of expiration is extended by the Director, or
(b) it is reasonably determined prior to the expiration of fixed
term or any extension thereof that the unitized land is incapable
- of préduction of unitiged substances in paying quantities in the
formlﬁionl tested hareunder and after notice of intention to
' terminto the agreement on such ground is given by the Unit
Operator to all parties in interest at their last known addresses,
the agreement is terminated with the approval of the Supervisor, or
(é) & valuable discovery of unitized substances has been made
or acéoptnd on unitised land during said initial temm or any exten-

sion éhoroo!, in vhich event the agreement shall remain in effect

I3 '1‘.
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for su@h term and so long as unitized substances can be produced

in quantities sufficient to pay for the cost of producing same

from wells on unitized land within any participating area estab-

lished hereunder and, should production cease, so long thereafter

as diligent operations are in progress for the restoration of

production or discovery of new production and so long thereafter

as unitized substances so discovered can be produced as aforesaid,

or

(d) it is terminated as heretofore provided in this agree-

ment.‘

This agreement may be terminated at any time by not less than 75 per centum,
on an acreage basis, of the working interest owners signatory hereto, with
the approval of the Supervisor; notice of any such approval to be given by
the Unit Operator to all parties hereto.

21, RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION, The Director is
hereby vested with authority to alter or modify from time to time in his
discretion the quantity and rate of production under this agreement when
such quantity and rate is not fixed pursuant to Federal or State law or does
not conform to any state-wide voluntary conservation or allocafion program,
which is established, recognized, and generally adhered to by the majority
of operators in such State, such authority being hereby limited to altera-
tion or modification in the public interest, the purpose thereof and the
public intérest to be served thereby to be stated in the order of alteration
or modification, Without regard to the foregoing, the Director is also
hereby vesfed with authority to alter or modify from time to time in his
discretion‘the rate of prospecting and development and the quantity and rate
of production under this agreement when such alteration or modification is
in the interest of attaining the conservation objectives stated in this
agreement and ia\not in violation of any applicable Federal or State law,

Powerj in this section vested in the Director shpll only be exercised
after notice to Unit Operator and opportunity for hearing to be held not less

than 15 days from notice,
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22, AfPEARANCES. Unit Operator shall, after notice to other parties
affected, have the right to appear for and on behalf of any and all
interests affected hereby before the Department of the Interior and to appeal
from orders issued under the regulations of said Department or to apply for
relief from any of said regulations or in any proceedings relative to opera-
tions before the Department of the Interior or any other legally constituted
authority; ‘provided,.however, that any other interested party shall also
have the right at his own expense to be heard in any such proceeding,

23, NOTICES, All notices, demands or statements required hereunder to
be given or rendered to the parties hereto shall be deemed fully given if
given in writing and personally delivered to the party or sent by postpaid
registered:or certified mail, addressed to such party or parties at their
regpective addresses set forth in connection with the signatures hereto or
to the ratification or consent hereof or to such other address as any such
party éay Have furnished in writing to party sending the notice, demand or
statement,

24, NO WAIVER OF CERTAIN RIGHIS. Nothing in this agreement contained
shall be construed as a waiver by any party hereto of the right to assert
any legal or constitutional right or defense as to the validity or invalidity
of any law of the State wherein said unitized lands are located, or of the
United States, or regulations issued thereunder in any way affecting such
party, or #s a waiver by any such party of any right beyond his or its
authority to waive,

25, UNAVOIDABLE DELAY, All obligations under this agreement requiring
the Unit Operator to commence.or continue drilling or to operate on or pro-
duce uniti;ed substances from any of the lands covered by this agreement
shall be suspended while the Unit Operator, despite the exercise of due care
and diligpﬁce, 1s'prevented from complying with such obligations, in whole
or in part; by strikes, acts of God, Federal, State, or municipal law or
agencies, unavoidable accidents, uncontrollable delays in transportation,
insbilityito obtain necessary materials in open market, or other matters

beyond the reasonable control of the Unit Operator whether similar to matters
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herein enumerated or not. No unit obligation which is suspended under this
section shall become due less than thirty (30) days after it has been
determined that the suspension is no longer applicable, Determination of
creditable "Unavoidable Delay" time shall be made by the unit operator sub-
ject to approval of the Supervisor,

26, NONDISCRIMINATION, In connection with the performance of work
under this agreement, the operator agrees to comply with all the provisions
of Section 202 (1) to (7) inclusive of Executive Order 11246 (30 F.R. 12319),
which are hereby incorporated by reference in this agreement,

27. LOSS OF TITLE. In the event title to any tract of unitized land
shall fail and the true owner cannot be i;duced to join in this unit agree-
ment, such tract shall be automatically regarded as not committed hereto and
there shall be such readjustment of future costs and benefits as may be re-
quired on account of the loss of such title. In the event of a dispute as
to title as to any royalty, working interest, or other interests subject
thereto, payment or delivery on account thereof may be withheld without
liability for interest until the dispute is finally settled; provided, that,
as to Federal land or leases, no payments of funds due the United States
should be withheld, but such funds shall be deposited as directed by the
Supervisor to be held as unearned money pending final settlement of the title
dispute, and then applied as earned or returned in accordance with such
final settlement,

Unit Operator as such is relieved from any responsibility for any
defect or failure of any title hereunder,

28. NON-JOINDER AND SUBSEQUENT JOINDER, If the owner of any substan-
tial interest in a tract within the unit area fails or refuses to subscribe
or consent to this agreement, the owner of the working interest in that
tract may withdraw.said tract from this agreement by written notice delivered
to the Supervisor and the Unit Operator prior to the approval of this agree-
ment by the Supervisor, Any oil or gas interests in lands within the unit
area not commit;ed hereto prior to submission of this agreement for final

approval may thereafter be committed hereto by the owner or owners thereof
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LT I -

10
11

12

14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

32

subscribing or consenting to this agreement, and, if the interest is a work-
ing interest, by the owner of such interest also subscribing to the unit
operating agreement, After operations are commenced hereunder, the right of
subsequent joinder, as provided in this section, by a working interest own-
er is subject to such requirements or approvals, if any, pertaining to such
joinder, as may be provided for in the unit operating agreement. After
final approval hereof, joinder by & non-working interest owner must be con-
sented to in writing by the working interest owner committed hereto and
responsible for the payment of any benef;ts that may accrue hereunder in
behalf of such non-working interest, A non-working interest may not be
committed to this unit agreement unless the corresponding working interest
is committed hereto., Joinder to the unit agreement by a working-interest
owner, at any time, must be accompanied by appropriate joinder to the unit
operating agreement, if more than one committed working-interest owner is
involved, in order for the interest to be regarded as committed to this unit
agreement, Except as may otherwise herein be provided, subsequent joinders
to this agreement shall be effective as of the first day of the month
following the filing with the Supervisor of duly executed counterparts of
all or any papers necessary to establish effective commitment of any tract
to this agreement unless objection to such joinder is duly made within 60
days by the Supervisor. |

29, COUNTERPARTS., This agreement may be executed in any number of
counterparts no one of which needs to be executed by all parties or may be
ratified or consented to by separate instrument in writing specifically
referring hereto and ghall be binding upon all those parties who have exe=-
cuted such a counterpart, ratification, or consent hereto with the same
force and effect as if all such parties had signed the same document and
regardless of whether or not it is executed by all other parties owning or
claiming an interest in the lands within the above-described unit area,

30, SURRENDER, Nothing in this agreement shall prohibit the exercise
by any working interest owner of the right to surrender vested in such

party by any lease, sublease, or operating agreement as to all or any part
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of the lands covered thereby, provided that each party who will or might ac-
quire such working interest by such surrender or by forfeiture as hereafter
set forth, is bound by the terms of this agreement.

If as a result of any such surrender the working interest rights as to
such lands become vested in any party other than the fee owner of the
unitized substances, said party may forfeit such rights and further benefits
from operation hereunder as to said land to the party next in the chain of
title who shall be and become the owner of such working interest,

If as the result of any such surrender or forfeiture working interest
rights become vested in the fee owner of the unitized substances, such
owner may:

(1) Accept those working interest rights subject to this agreement

and the unit operating agreement; or

(2) Lease the portion of such land as is included in a participating

area established hereunder subject to this agreement and the unit

operating agreement,

(3) Provide for the independent operation of any part of such land

that are not then included within a participating area established

hereunder.

If the fee owner of the unitized substances does not accept the working
interest rights subject to this agreement and the unit operating agreement
or lease such lands as above provided within six (6) months after the
surrendered or forfeited working interest rights become vested in the fee
owner, the benefits and obligations of operétions accruing to such lands
under this agreement and the unit operating agreement shall be shared by the
remaining owners of unitized working interests in accordance with their
respective working interest ownerships, and such owners of working interests
shall compensate the fee owner of unitized substances in such lands by pay-
ing sums equal to the rentals, minimum royalties, and royalties applicable
to such lands under the lease in effect when the lands were unitized.

An appropriate accounting and settlement shall be made for all benefits

accruing to or payments and expenditures made or incurred on behalf of such
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surrendered or forfeited working interest subsequent to the date of surren-
der or forfeiture, and payment of any moneys found to be owing by such an
accounting shall be made as between the parties within thirty (30) days. In
the event no unit operating agreement is in existence and a mutually accept-
able agreement between the proper parties thereto cannot be consummated, the
Supervisor may prescribe such reasonable and equitable agreement as he deems
warranted under the circumstances.

The exercise of any right vested in a working interest owner to re-
assign such working interest to the party from whom obtained shall be subject
to the same conditions as set forth in this section in regard to the exercise
of a right to surrender.

31. TAXES. The working interest owners shall render and pay for their
account and the account of the royalty owners all valid taxes on or measure&
by the unitized substances in and under or that may be produced, gathered
and sold from the land subject to this contract after the effective date of
this agreement, or upon the proceeds or net proceeds derived therefrom. The
working interest owners on each tract shall and may charge the proper pro-
portion of said taxes to the royalty owners having interests in said tract,
and may currently retain and deduct sufficient of the unitized substances or
derivative products, or net proceeds thereof from the allocated share of
each royalty owner to secure reimbursement for the taxes so paide No such
taxes shall be charged to the United States or the State of New Mexico or
to any lessor who has a contract with his lessee which requires the lessee
to pay such taxes.

32. NO PARTNERSHIP, It is expressly agreed that the relation of the
parties hereto is that of independent contractors and nothing in this agree-
ment contained, expressed or implied, nor any operations conducted hereunder,
shall create or be deemed to have created a partnership or association be-

tween the parties hereto or an& of them.
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33. _.RECLAMATION LANDS. Nothing in‘this Agreemcn: shall modify the
special Federal Lease stipulations :pplicable to lands under the juris-
diction of the Bureau of Reclamatio:.

34. CONFLICT OF SUPERVISION. Neither the Unit Operator nor the worki.. -
interest owners, nor any of them, er3ll be subject to any forfeiture, termi-
nation, or expiration of any right hereunder or under any leases or contractgi
subject hereto, or to any penaity or liability on account of delay or failure;
in whole or in part to comply with any applicable provisions thereof to the
extent that the said Unit Operator or the working-interest owners, or any
of them, are hindered, delayed, or frevented from complying therewith by
reason of failure of the Unit Operator to obtain, in the exercise of due dili-
gence, the concurrence of proper representatives éf the United States and
proper representatives of the State of New Mexico in and about any matters or
things concerning which it is required herein that such concurrence be ob-
tained. The parties hereto, including the State Commission, agree that all
powers and authority vested in the State Commission in and by any provisions
of this agreement are vested in the State Commission and shall be exercised
by it pursuant to the provisions of the laws of the State of New Mexico and

subject in any case to appeal or judicial review as may now or hereafter be

provided by the laws of the State of New Mexico.
IN WITNESS WHEREOF, the parties hereto have caused this agreement to be
executed and have set opposite their respective names the date of execution.
o0 DRILLING COMPANY
DATE: August 17, 1973
ATTEST: -
A _dress -
BY- > \‘;‘ ﬁ;.,)__m;cﬂ
ULIT CPE2ATOR
STATE OF __ Texas )
) ss
COUNTY OF Midland )

The foregoing instrument was acknowledzed iefore ..o th.s 17th day of
August » 1973, oy _N. W. Outlaw , who is
President of HONDO DRILLING COMPANY, a New Mexico cerporation, on behalf
of said corporation.

L .

Hy Commission Expires: e
Anfy Purtie  Joyce Wood

June 1, 1975
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CONSENT AND RATIFICATION
KAISER LAKE UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the Kaiser Lake
Unit Area embracing lands situated in Eddy County, New Mexico, which said Agree-
ment is dated the 25th day of June, 1973, and acknowledge that they have read the
snme and are familiar with the terms and conditions thereof. The undersigned,
also being the owners of the leasehold, royalty, or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit "B", do hereby commit all of their said interests
to the Kaiser Lake Unit Agreement and do hereby consent thereto and ratify all of
the terms and provisions thereof, exactly the same as if the undersigned had exe-
cuted the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgments.

ATTEST : INEXCO OlL COMPANY

'_ﬁ;%%nry n, Vice Pres! dgﬁ%

"

give
INDIVIDUAL /-5 VD

STATE OF

)
) ss
COUNTY OF )

The foregoing instrument was acknowledged before me this day of

y 1973, by and

s his wife.

MY COMMISSION EXPIRES:

Notary Public

CORPORATE
STATE OF TEXAS )
) ss
COUNTY OF __ HARRIS )
The foregoing instrument was acknowledged before me this 20 day of
August , 1973, by William G, Goodwin , who is Vice
President of INEXCO OIL COMPANY , a Delaware

Corporation, for and on behalf of said corporation.

MY COMMISSION EXPIRES
6/1/75

Notary Public




CONSENT AND RATIFICATION
KAISER LAKE UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the Kaiser Lake
Unit Area embracing lands situated in Eddy County, New Mexico, which said Agree-
ment is dated the 25th day of June, 1973, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The undersigned,
also being the owners of the leasehold, royalty, or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit "B", do hereby commit all of their said interests
to the Kaiser Lake Unit Agreement and do hereby consent thereto and ratify all of
the terms and provisions thereof, exactly the same as if the undersigned had exe-
cuted the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgments.

P. 0. Box 1900 THE SYPERIQN AIL/ TOMBANY

Midland, Texas 79701

AUG 241973

INDIVIDUAL

STATE OF

)
j 88
COUNTY OF )

The foregoing instrument was acknowledged before me this day of

» 1973, by and

s his wife,

MY COMMISSION EXPIRES:

Notary Public

CORPORATE
STATE OF ___TEXAS )
COUNTY OF HARRIS ; = )
The foregoing instrument was acknowledged before me thisquégééay of
Kﬂ/ﬁw// » 1973, by Don Mathews , vho is __Vice
Preside‘r% of THE SUPERIOR OIL COMPANY . o Nevada

Corporation, for and on behalf of said corporation.

MY COMMISSION EXPIRES: ~
&(MW:./Z/ {

~ Notary Public
CORINNE STEELE

Notarv Puhlie in and far Harric Connty. Tavaa




CONSENT AND RATIFICATION
KAISER LAKE UNIT AGREEMENT

EDDY COUNTY, NEW MEXICO

Gulf Oil Corporation hereby acknowledges receipt of a copy of
the Unit Agreement for the development and operation of the Kaiser Lake
Unit Area embracing lands situated in Eddy County, New Mexico, which
said Agreement is dated the 25th day of June, 1973, and acknowledges
that it has read the same and is familiar with the terms and conditions
thereof, Gulf Oil Corporation, also being the owner of leasehold, royalty,
or other interests in the lands or minerals embraced in said Unit Area,
as indicated on the schedule attached to said Unit Agreement as Exhibit
"B", does hereby commit all of its said interests to the Kaiser Lake Unit
Agreement and does hereby consent thereto and ratify all of the terms and
provisions thereof, exactly the same as if it had executed the original of
said Unit Agreement or a counterpart thereof,

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in the acknowledgment.

ATTEST: GULF OIL CORPORATION
/.?
Assistant Qecretary Attorney-in- :

THE STATE OF TEXAS [

X
COUNTY OF MIDLAND X

The foregoing instrument was acknowledged before me this 24th
day of August, 1973, by W, B, HOPKINS, who is an Attorney-in-Fact for
Gulf Oil Corporation, a Pennsylvania corporation, for and on behalf of
said corporation.

My Commission Expires: »
My commission expires / . ‘
June 1, 19 /r N S ,,./Z‘ /
~ 26‘& /(/ J g 4{&._.4—%‘_.,’.&(\\

Notary Public in and for
Midland County, Texas

BETTY BERTHIAUME, Notary Publie
In and for Midland County, Tc.i1s



CONSENT AND RATIFICATION
KAISER LAKE UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the Kaiser Lake
Unit Area embracing lands situated in Eddy County, New Mexico, which said Agree-
ment is dated the 25th day of June, 1973, and acknowlecdge that they have read the
same and are familiar with the terms ana conditions thereof. The undersigned,
also being the owners of the leasehold, royalty, or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit "B", do hereby commit all of their said interests
to the Kaiser Lake Unit Agreement and do hereby consent thereto and ratify all of
the terms and provisions thereof, exactly the same as if the undersigned had exe-
cuted the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgments.

| INDIVIDUAL
STATE OFM’C«@g

T ss
COUNTY OF )

The foregoing instrument was acknowledged before me this /’ 2 = day of

M y 1973, by T.J. Sivley and

Mary Ray Sivley s his wife.
MY COMMISSIOH EXPIRES: -
Q-’L’é{ﬂ e 2 [?77 Notar blic
CORPORATE
STATE OF )
) 88
COUNTY OF )

The foregoing instrument was acknowledged before me this day of

y 1973, by » who is

of s a

Corporation, for and on behalf of said corporation.

MY COMMISSION EXPIRES:

Notary Public




CONSENT AND RATIFICATION
KAISER LAKE UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the Kaiser Lake
Unit Area embracing lands situated in Eddy County, New Mexico, which said Agree-
ment is dated the 25th day of June, 1973, and acknowledge that they have read the
same and are familiar with the terms ana conditions thereof. The undersigned,
also being the owners of the leasehold, royalty, or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit "B", do hereby commit all of their said interests
to the Kaiser Lake Unit Agreement and do hereby consent thereto and ratify all of
the terms and provisions thereqf, exactly the same as if the undersigned had exe-
cuted the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgments.

ao /s J

INDIVIDUAL

STATE oﬁ%ﬁxééﬁ )
88

couNTY OF &5, Zé, )

The foregoing instrument was acknowledged before me this 4?7:¢9£'day of

@f . s 1973, by%/ and

s his wife.

MY COMMISSION EXPIRES: 7
| Z, 7
L5 -TE5 Notary Publfc

CORPORATE
STATE aﬁ%

COUNTY OF

)
) &s
)

The foregoing instrument was acknowledged before me this day of

y 1973, by , y who is

of , a

Corporation, for and on behalf of said corporation.

MY COMMISSION EXPIRES:

Notary Public




CONSENT AND RATIFICATION
KAISER LAKE UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the Kaiser Lake
Unit Area embracing lands situated in Eddy County, New Mexico, which said Agree-
ment is dated the 25th day of June, 1973, and acknowledge that they have read the
same and are familjar with the terms and conditions thereof. The undersigned,
also being the owners of the leasehold, royalty, or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreemont as Exhibit "B", do hereby commit all of their naid interests
to the Kaiser Lake Unit Agreement and do hereby consent thereto and ratify all of
the terms and provisions thereof, exactly the same as if the undersigned had exe-~
cuted the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgments.

e A
/{_75///‘: T T A e
.

A

INDIVIDUAL
STATE OF OKLAHOMA )
) ss
COUNTY OF __ OKLAHOMA )
The foregoing instrument was acknowledged before me this .22 day of

_%&} , 1973, by JOHN M. BEARD and

, his wife.

MY COMMISSION EXPIBES: ,
Vin V1 3 Notary Public

CORPORATE
STATE OF )
) ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
y 1973, by s wWho is
of y &

Corporation, for and on behalf of said corporation.

MY COMMISSION EXPIRES:

Notary Public




CONSENT AND RATIFICATION
KAISER LAKE UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the Kaiser Lake
Unit Area embracing lands situated in Eddy County, New Mexico, which said Agree-
ment is dated the 25th day of June, 1973, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The undersigned,
also being the owners of the leasehold, royalty, or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit '"B", do hereby commit all of their said interests
to the Kaiser Lake Unit Agreement and do hereby consent thereto and ratify all of
the terms and provisions thereof, exactly the same as if the undersigned had exe-
cuted the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgments.

INDIVIDUAL

STATE OF [/ 2¢e o )
)
COUNTY OF __ Abogecy )

88

The foregoing instrument was acknowledged before me this L4 day of

ﬁQLﬂﬂAM‘ s 1973, by &LﬁLc{éVM and

Y

7 N ) /

Z s his wife.
COMMISSION EXPIRES: @ %
é;—)/'/géiéé ' / Notary Public
CORPORATE
STATE OF )
) ss
COUNTY OF )

The foregoing instrument was acknowledged before me this day of

y 1973, by » who is

of y &

Corporation, for and on behalf of said corporation.

MY COMMISSION EXPIRES:

Notary Public




CONSENT AND RATIFICATION
KAISER LAKE UNIT AGREEMEHT
EDDY COUNTY, NEY MEXICO

The undersigned, (whether one 6r more) hereby acknowledge receipt of a
copy»of'the UnitAAgreement for the development and operation of the Kaiser Lake
Unit Aréa emb:acing lands situated in Eddy County, New Mexico, which said Agree-
-ment is dated the 25th day of June, 1973, and acknowledge that they have read the
came and are familiar with the terms ana conditions thereof. The undersigned,
‘also being the owners of the leasehold, royalty, or other.interests in the lands
or nminerals embraced-in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit "B", do hereby commit all of their said interests
to the Kaiser Lake Unit Agreement and do hereby consent thereto and ratify all of
the terms and proviéions thereof, exéctly the same as if the undersigned had exe-
cﬁted the original of said Unit Agreement or a counterpart thercof.

IN WVITNESS WEEREOF, this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgments.

Attest: - BEARD OIL COMPANY g
v > LT
Secretary By %QA» A
: /. K. Caskey {
Vice President
INDIVIDUAL
STATE OF ) ;
) ss
COUNTY OF )

The foregoing instrument was acknowledged before me this day of
y 1973, by and

s his wife,

MY COMMISSION EXPIRES:

~ Notary Public

CORPORATE
STATE OF  OKLAHOMA )
) ss
COUNTY OF OKLAHOMA )

The foregoing instrument was acknowledged before me this _16th day of

Auqust __, 1973, by _J. K. Caskey y who is\ice President
of BEARD OIL COMPANY » aDelaware corporation

BEEpaEsEEss, for and on behalf of said corporation.

. /
MY COMMISSION EXPIRES: \% - j@) 7T
| doerg ) ST Ak

_11-5.74 Notary Pubi&%




CONSENT AND RATIFICATION
KAISER LAKE UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the Kaiser Lake
Unit Area embracing lands situated in Eddy County, New Mexico, which said Agree-
ment is dated the 25th day of June, 1973, and acknowledge that they have read the
same and are familiar with the terms ané conditions thereof. The undersigned,
also being the owners of the leasehold, royalty, or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit "B", do hereby commit all of their said interests
to the Kaiser Lake Unit Agreement and do hereby cqnsent thereto and ratify all of
the terms and provisions thereof, exactly the same as if the undersigned had exe-
cuted the original of said Unit Agreement or a counterpart thereof.

IN WVITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgments.

ATTEST: READ & STEVENS, INC.

Jﬂ WQ«J b

ASS2SDME SECRETARY ‘ PRESIDENT

INDIVIDUAL

STATE OF

)
) ss
COUNTY OF )

The foregoing instrument was acknowledged before me this day of

v 1973, by and

, his wife.

MY COMMISSION EXPIRES:

Notary Public

CORPORATE

STATE OF New Mexico

)
) ss
COUNTY OF Chaves )

The foregoing instrument was acknowledged before me this jl{ED day of

August » 1973, by Charles B. Read , who is

President ~of Read & Stevens, Inc. a _Delaware

Corporation, for ang-on b alf of said corporation.

WY CCI3TISSLON BXPIRES: QQ%
O/\ /{\/)

/W 3u 157> Notary Public




CONSENT AND RATIFICATION
KAISER LAKE UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the Kaiser Lake
Unit Area embracing lands situated in Eddy County, New Mexico, which said Agree-
ment is dated the 25th day of June, 1973, and acknowledge that they have read the
same and are familiar with the terms ana conditions thereof. The undersigned,
also being the owners of the leasehold, royalty, or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit "B", do hereby commit all of their said interests
to the Kaiser Lake Unit Agreement and do hereby consent thereto and ratify all of
the terms and provisions thereof, exactly the same as if the undersigned had exe-
cuted the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgments.
7 ; N - p 27 ff
/

/=
INDIVIDUAL
STATE OF law Mexi )
‘ ) ss
COUNTY OF __ Ghaves )
The foregoing instrument was acknowledged before me this _23rd day of
August ‘ v 1973, by _jandoloh M. Richaxdsgn  and
Patricla L. richardson ' his wife.
MY COMMISSION EXPIRES: 1
A0 :
B=22+76 ' Notary Publi _
CORPORATE
STATE OF )
) 88
COUNTY OF )

The foregoing instrument was acknowledged before me this day of

, 1973, by ' , who is

of y &

Corporation, for and on behalf of said corporation.

MY COMMISSION EXPIRES:

Notary Public
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KAISER LAKE UNIT

AREA

EDDY COUNTY, NEW MEXICO

~—~—— —— —— —1Unit Oulline

O

NN

Tract Number

Federal Lands 892.92 Aeres = 92.997 % of Unit Area

Fes Lands

67.24 Acres 2 7.003 % of Unit Area
Total of Unit Ares

960.16 Acres =100.000%,

EXHIBIT "A’



R

EDDY COUNTY, NEW MEXICO - TOWNSHIP 18 SOUTH, RANGE 26 EAST & TOWNSHIP 18 SOUTH, RANGE 27 EAST

EXHIBIT 'B"

SCHEDULE SHOWING OWNERSHIP OF ALL LANDS WITHIN THE KAISER LAKE UNIT AREA

PAGE 1

~ TRACT _ TEASE NO.& BASIC ROYALTY  LESSEE OVERRIDING ROYALTY WORKING INTEREST
NO. DESCRIPTION ACRES EXP. DATE & PERCENTAGE OF RECORD AND PERCENTAGE AND PERCENTAGE
1. T-18-S, R-27-E 200.00 NM-025605 USA - A1l Inexco 0il Company Walter H. Gant 5.00% Inexco Oil Company 100%
Sec. 30; SYSER, H.B.P. Schedule "D"
NEYXSEk
Sec. 31; NEKNEK,
SEXNWR
2. T-18-S, R-26-E 80.00 NM-0119547 USA - All The Superior 0il Co. Mary L. Tuttle 1.2750% The Superior 0il Co. 100%
Sec. 36; E/NEM 8-30-73 12.5% Lloyd Powers 1.2750% :
m L.K. Reece 0.2250%
. John W. Gates 0.1125% .
A Robt. B. Gates 0.1125%
. Gulf Oil Corp.
3. T7-18-S, R-27-E Lo.03 NM-0516714 USA - All Gulf 0il Corporation Nancy S. Hurd 5.00% Fowdo—Dririing Conpany** 100%
Sec. 31; Lot 1 : 4-30-74 12.5%
4, T-18-S4- R-26-E 80.00 NM-6849 USA - All T.J. Sivley 3/4 None T.J. Sivley 75%
Sec. 363 8-30-73 Schedule "B"- W.T. Wynn 1/4 W. T. Wynn 25%
5. T-18-S, R-27-E 40.00 NM-14618 USA - All Inexco 0il Company Walter H. Gant 5.00% Inexco 0il Company 100%
Sec. 30; SERNEWK 11-30-81 Schedule "D" .
6. T-18-S, R-27-E 73.51 NMA-0370585 USA - A1l Bruce Anderson None Bruce Anderson 50.0%
Sec. 30; Lot &4 and 7-31-74 12.5% Beard 0il Co. 37.5%
a tract of land in ~ John M. Beard 12.5%

‘the NWKSWK described
by metes & bounds
(see description on

Page 4, this Exhibit)

** Operating Rights to be assigned to Unit
Operator (Hondo Drilling Company) sub-
sequent to completion of the Initial Test
Well pursuant to Contribution Agreement.



?.  T-18-S, R-27-E
Sec. 30; NWASEK,
E/SWi

8. T-18-S, R-27-E
Sec. 31; Lot 2,
NWENE¥, NEENWK

9. T-18-S, R-26-E

Sec. 25; A tract of
land in the SEKSERK
described by metes
& bounds (See de-
scription on Page 4

of this Exhibit)

T-18-S, wlmwmm
Sec. 30; SWKNEWK

T-18-S, R-27-E
Sec. 29; |\

NMA-0556563-A

NMA-14209

Unleased

USA - A1l Inexco 0il Co.

12.5%

USA - All Read & Stevens, Inc.

12.5%

USA - All Sanford Starman

12.5%

USA - All Inexce 0il Company

12.5%

Total:

892.92 ‘Acres Federal Land = 92.997% of Unit Area

12. T-18-S, R-26-E

Sec. 25; SYSER except
19.93 ac. described by
metes & bounds (See
description on Page &

of this Exhibit)

Patented

PATENT LAND

John L, Scripps u.HNWQR
Betty S. Davis 3.1250%
Geo. L. Scripps 3.1250%
Mary Musselman 4.6875%
T. M. Downing k4,6875%
Leland Fikes 6.2500%

TOTAL 25 .0000%

John F, Simms &
Billie Robinson-
$1,000 per acre

out of —---- -— 3.0%
Ross M. Sams 5.0%
Jake W. Hodges L4167%

wocmﬂwﬁ.wmwwmw H.m
tHHmesm.Ummc . mw
_wWwaa T. 3later .4l

John F. Simms &

Billie Robinson-
$1,000.00 per acre

out of 3.00%

W. T. Wynn 50% None
-Randolph M. Richardson 50% None

Page 2, Exhibit "B"
Kaiser Lake Unit

Inexcu Oil Company

Read & Stevens, Inc.

Sanford Starman

Inexco 0il Conipany

We T. Wynn
Randolph M. Richardson

100%

100%

100%

100%



PAGE 3, Exhibit "B"
Kaiser Lake Unit

13. T-18-S, R-27-E 7.17  Patented Essie Nix 8.750%  W. T. Wymn None W. T. Wynn
Sec. 30; 7.17 acres 8-17-74 Ralph Nix L.375%
out of NW corner of 8-17-78 Martin %mwwm.HHle.mmmm
Lot 3. Total 17.

7.003% of Unit Area

Total: 67.24 Acres Patent Lands

RECAPITULATION:

892.92 Acres Federal Land 92.997%
67.24 Acres Patent Land 7.00
TOTAL: 960.16 Acres = 100.00%




. Page 4, Exhibit "B"
Kaiser Lake Unit

METES AND BOUNDS DESCRIPTION OF TRACTS 6 and 9
REFERRED TO IN PRECEDING EXHIBIT 'B",Pages 1-3

Tract 6:

T-18-S, R-27-E

Sec. 30:

Tract 9:

lot 4, and a tract of land in the NWKSWk described as follows: Beginning at the Southwest corner of the Northwest
quarter of the Southwest quarter of Section 30, T-18-S, R-27-E, N.M.P.M., thence North 2 degrees West 802.3 feet on
Section line between Sec. 25, T-18-S, R-26-E, N.M.P.M., and Sec. 30, T-18-S, R-27-E, N.M.P.M., to pipe number 123;
thence North 64 degrees 59 minutes East 1232.6 feet to pipe number 124; thence South 89 degrees 50 minutes East on
Subdivision line 202.3 feet to the Northeast corner of the Northwest quarter of the Southwest quarter of said Sec. 30;
thence South 1 minute West 1324.1 feet on Subdivision line to the Southeast corner of the NW{SWk of said Sec. 30;

thence North 89 degrees 53 minutes West 1318.3 feet on Subdivision line to the point of beginning. Containing
73.51 acres, more or less.

7-18-S, R-26-E

Sec. 25:

A tract of land in the SEKSEY described as follows: (Parcel #l4, G.H. Schripps Tract) Beginning at the Northeast
quarter corner of the SEXSEl of Sec. 25, T-18-S, R-26-E, N.M.P.M., thence South 2 minutes East 711.2 feet on section
line between Sec. 30, T-18-S, R-27-E, N.M.P.M. and Sec. 25, T-18-S, R-26-E, N.M.P.M., to pipe number 117; thence South
81 degrees 52 minutes West 1342.1 feet to pipe number 118; thence North 1 minute East 483.7 feet on Subdivision line to
pipe number 120; thence North 64 degrees 55 minutes East 981.2 feet; thence North 89 degrees 52 minutes East 438.7 feet
on Subdivision line to point of beginning. Containing 19.93 acres, more or less.



CONSENT AND RATIFICATION
KAISER LAKE UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development andloperation of the Kaiser Lake
Unit Area embracing lands situated in Eddy County, New Mexico, which said Agree-
ment is dated the 25th day of qune, 1973, and acknowledge that they have read the
same and are familiar with the terms ana conditions thereof. The undersigned,
also being the owners of the leasehold, royalty, or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreemenﬁ as Exhibit "B", do hereby commit all of their said interests
to the Kaiser Lakernit Agreement and do hereby consent thereto and ratify all of
the terms and provisions thereof, exactly the same as if the undersigned had exe-
cuted the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgments.

7

%M Wheri /B
d

INDIVIDUAL
STATE OF {l)nam/na )

COUNTY OF L gvg noie )

- The foregoing instrument was acknowledged tefore me this 42 day of

: &7‘“4. » 1973, by —M L7, and

I COIAISSTON EXPIRES: / / v //é‘{

88

» his wife.

[-2-7L ' Notary Public
‘ CORPORATE
STATE OF )
) ss
COUNTY OF )

The foregoinglinstrument was acknowledged before me this day of

y 1973, by , who is

of , a

Corporation, for and on behalf of said corporation.

MY COMMISSION EXPIRES:

Notary Public




CONSENT AND RATIFICATION
KAISER LAKE UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the Kaiser Lake
Unit Area embracing lands situated in Eddy County, New Mexico, which said Agree-
ment is dated the 25th day of June, 1973, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The undersigned,
also being the ownérs of the leasehold, royalty, or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreemenf as Exhibit "B", do hereby commit all of their said interests
to the Kaiser Lake Unit Agreement and do hereby consent thereto and ratify all of
the terms and provisions thereof, exactly the same as if the undersigned had exe-
cuted the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set forth in their respective acknowled ts.

A

INDIVIDUAL

STATE OF _COLORADO )
88

COUNTY OF DENVER )
The foregoing instrument was acknowledged before me this _22nd day of

August y 1973, by Lloyd Powers and

~Beva R, Powers y his wife,

MY COMMISSION EXPIRES:

May 15, 1977 Notary Public
o - CORPORATE
STATE OF )
) ss
COUNTY OF )

The foregoing instrument was acknowledged before me this day of

y 1973, by , Who is

of , &

Corporation, for and on behalf of said corporation.

MY CCMMISSION EXPIRES:

Notary Public




CONSENT AND RATIFICATION
KAISER LAKE UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the Kaiser Lake
Unit Area embracing lands situated in Eddy County, New Mexico, which said Agree-
ment is dated the éSth day of qune, 1973, and acknowledge that they have read the
same and are familiar with the terms ana conditions thereof. The undersigned,
also being the owners of the leasehold, royalty, or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit "B", do hereby commit all of their said interests
to the Kaiser Lake Unit Agreement and do hereby consent thereto and ratify all of
the terms and provisions thereof, exactly the same as if the undersigned had exe~
cuted the originaliof said Unit Agreement or a counterpart thereof.

IN WITNESS WEEREOF, this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgments.

INDIVIDUAL

STATE OP%Mg
‘ S5
COUNTY OF éd{%s )

The foregoing instrument was acknowledged before me this ég;zZiday of
s 1973, by @Mﬂ % and

y his wife.

MY COMMISSION EXPIRES: % .
L E2lL
Y. TR Notary Public”

CORPORATE

STATE OF

)
) ss
COUNTY OF )

The foregoing instrument was acknowledged before me this day of

s 1973, by , Who is

of , a

Corporation, for and on behalf of said corporation.

MY COMMISSION EXPIRES:

Notary Public




CONSENT AND RATIFICATION
KAISER LAKE UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersignéd, (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the Kaiser Lake
Unit Area embracing lands situated in Eddy County, New Mexico, which said Agree-
ment is dated the 25th day of June, 1973, and acknowledge that they have read the
snme and are familiar with the terms and conditions thereof. The undersigned,
also being the owners of the leasehold, royalty, or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit "B", do hereby commit all of their said interests
to the Kaiser Lake Unit Agreement and do hereby consent thereto and ratify all of
the terms and provisions thereof, exactly the same as if the undersigned had exe-
cuted the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set forth in their respective acknowled Se

(i: P /
NP 771 o\ffzx/ﬁézfézié4fj<f¢;y

(i:;//t;%;z,¢u<iﬁ réf :;¥QKJL{11;

)
-’

A

INDIVIDUAL

STATE OF TEXAS .

. COUNTY OF _ ¥EBB
The foregoing instrument was acknowledged before me this _ 29 day of

)
) ss
)

—August » 1973, by _ John G. Nurd and
—-Mancy 8, Huxd » his wife.
MY COMMISSION EXPIRES: \)\ 5 & |

6-1-15 | Notary Pibiic

CORPORATE
STATE OF )
) B8

COUNTY OF )

The foregoingiinstrumentvwas acknowledged before me this day of

of y &

Corporation, for and on behalf of said corporation.

MY COMMISSION EXPIRES:

Notary Public




CONSENT AND RATIFICATION
KAISER LAKE UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreemont for the development and operation of the Kaimer Lake
Unit Area embracing lands situated in Eddy County, New Mexico, which said Agree-
ment is dated the 25th day of qune, 1973, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The undersigned,
also being the ownérs of the leasehold, royalty, or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit "B", do hereby commit all of their said interests
to the Kaiser Lake Unit Agreement and do hereby consent thereto and ratify all of
the terms and provisions thereof, exactly the same as if the undersigned had exe-
cuted the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set forth in their respective acknowlfdgmehts.

Wﬂw

Z

INDIVIDUAL

STATE OF 7’)@5

COUNTY OF ﬁzg _Z_Q_/m )

The foregoing instrument was acknowledged before me this 4;3}32 day of
Aetsusr » 1973, by ,é;s A < S%ns and
ﬁf@i /(92,55' //7,@@5_ , his wife.

MY COMMISSION EXPIRES: Z '

\/L/A/é [/ Je ‘ Notary Public
‘ CORPORATE
STATE OF )
) ss
COUNTY OF )

The foregoing instrument was acknowledged before me this day of

s 1973, by , wWho is

of s a

Corporation, for and on behalf of said corporation.

MY COMMISSION EXPIRES:

Notary Public




CONSENT AND RATIFICATION
KAISER LAKE UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the Kaiser Lake
Unit Area embracing lands situated in Eddy County, New Mexico, which said Agree-
ment is dated the 25th day of June, 1973, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The undersigned,
also being the owners of the leasehold, royalty, or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit "B", do hereby commit all of their said interests
to the Kaiser Lake Unit Agreement and do hereby consent thereto and ratify all of
the terms and provisions thereof, exactly the same as if the undersigned had exe-
cuted the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgments. -

INDIVIDUAL
STATE OF “Z<r2J )

) ss
COUNTY OF _ /10 L/ D )

) -
The foregoing instrument was acknowledged before me this /S day of
oS 7 \ 1973, by gilinm L2 SinTER and
HAMNET A SLp 7R , his wife. /7

‘ -/ : /7 ‘ |
MY COMMISSION EXPIRES: /%/{M /é/ 7 ) 7 M

7 -/ - 7.5 Notary Putlic
1 CORPORATE
STATE OF )
‘ ) ss
COUNTY OF )

The foregoing instrument was acknowledged before me this day of

y 1973, by , who is

of , a

Corporation, for and on behalf of said corporation.

MY COMMISSION EXPIRES:

Notary Public




CONSENT AND RATIFICATION
KAISER LAKE UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the Kaiser Lake
Unit Area embracing lands situated in Eddy County, New Mexico, which said Agree-
ment is dated the 25th day of Qune, 1973, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The undersigned,
also being the ownérs of the leasehold, royalty, or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreemenﬁ as Exhibit "B", do hereby commit all of their said interests
to the Kaiser Lake Unit Agreement and do hereby consent thereto and ratify all of
the terms and provisions thereof, exactly the same as if the undersigned had exe-
cuted the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgments.

INDIVIDUAL

STATE OF ___Jeday )
Ny ) ss
COUNTY OF ; )
The foregoing instrument was acknowledged before me this /[ 2 day of
W 9B o Fhe e A s and
€ Z;é&ié 2 A ZZC__%_J s his wife,

e i

t7—— / — 2:§;—— ” Notary Public
| CORPORATE
STATE OF )
) ss
COUNTY OF )

The foregoing instrument was acknowledged before me this day of

» 1973, by , who is

of y &

Corporation, for and on behalf of said corporation.

MY CCMMISSION EXPIRES:

Notary Public




CONSENT AND RATIFICATION
KAISER LAKE UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersignéd. (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the Kaiser Lake
Unit Area embracing lands situated in Eddy County, New Mexico, which said Agree-
ment is dated the 25th day of qune, 1973, and acknowledge that they have read the
same and are familiar with the terms ana conditions thereof. The undersigned,
also being the ownérs of the leasehold, royalty, or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit "B", do hefeby commit all of their said interests
to the Kaiser LakeiUnit Agreement and do hereby consent thereto and ratify all of
the terms and provisions thereof, exactly the same as if the undersigned had exe-
cuted the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgments.

—-@"‘“%/%%""

STATE OF J{;?pﬁpt//) )
C . ) ss
COUNTY OF Ma@zL__)

The foregoing instrument was acknowledged before me this 17 day of

INDIVIDUAL

August s 1973, by Jake W. Hodges and
Pdna Hodges » his wife.
MY COMMISSION EXPIRES: ’ 9
‘ Zéﬁkigi44ucz 525;44‘[9 .
a1 197657 Notary Public
CORPORATE
STATE OF )
) ss
COUNTY OF )

The foregoing instrument was acknowledged before me this day of

of , &

Corporation, for and on behalf of said corporation.

MY COMMISSION EXPIRES:

Notary Public




CONSENT AND RATIFICATION
KAISER LAKE UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge receipt of a
copy of the Unit Aéreement for the development and operation of the Kaiser Lake
Unit Area embracing lands situated in Eddy County, New Mexico, which said Agree-
ment is dated the 2Sth day of qune,'19?3, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The undersigned,
also being the owners of the leasehold, royalty, or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreemeng as Exhibit "B", do hereby commit all of their said interests
to the Kaiser Lake Unit Agreement and do hereby consent thereto and ratify all of
the terms and provisions thereof, exactly the same as if the undersigned had exe-
cuted the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgments.

4«4 6/,?4&4/
W&o&uf /s

INDIVIDUAL ‘

STATE OF New M&gxico

)
") ss
COUNTY OF Eddy )

The foregoing instrument was acknowledged before me this _27th day of

August y 1973, by Robert B. Gates and
Nada S, _Gatés , his wife.
MY COMMISSIGH EXPIRES: .ﬂ
_ ' 2 2e el S
G;?17€7'A71? Notary Public
| CORPORATE |
STATE OF )
) ss
COUNTY OF )

The foregoing instrument was acknowledged before me this day of

s 1973, by , Who is

of , a

Corporation, for and on behalf of said corporation.

MY COMMISSION EXPIRES:

Notary Public




PEA R T >

BEFORE THE Q1L CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5041
Order No. R-4615

APPLICATION OF W. T. WYNN FOR
APPROVAL OF THE KAISER LAKE
UNIT AGREEMENT, EDDY COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
August 9, 1973, at Santa Fe, New Mexico, before Examiner
Elvis A. Utz.

NOW, on this 23rd day of August, 1973, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

L}

FINDS:

(1)  That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

' (2) That the applicant, W. T. Wynn, seeks approval of the
Kaiser Lake Unit Agreement covering 960.16 acres, more or less,
of Federal and Fee lands described as follows:

EDDY COUNTY, NEW MEXICO
TOWNSHIP_lQ SOUTH, RANGE 26 EAST, NMPM
Section 25: S/2 SE/4
Section 36: NE/4

EQWNSHIP 18 SOUTH, RANGE 27 EAST, NMPM
Section 29: W/2 Sw/4

Section 30: S/2 NE/4 and S/2

Section 31: N/2 NE/4 and NW/4

(3) That approval of the proposed unit agreement should
promote the prevention of waste and the protection of correlative
rights within the unit area.



TN
. - fa e e

= | £ . e “;"'
Case No. 5041 ol e
Order No. R-4615

IT IS THEREFORE ORDERED:

(1) That the Kaiser Lake Unit Agreement is hereby approved.

(2) That the plan contained in said unit agreement for
the development and operation of the unit area is hereby
approved in principle as a proper conservation measure;
provided however, that notwithstanding any of the provisions
contained in said unit agreement, this approval shall not be
considered as waiving or relinguishing, in any manner, any
right, duty, or obligation which is now, or may hereafter be,
vested in the Commission to supervise and control operations for
the exploration and development of any lands committed to the
unit and production of o0il or gas therefrom.

(3) That the unit operator shall file with the Commission
an executed original or executed counterpart of the unit agree-
ment within 30 days after the effective date thereof; that in
the event of subsequent joinder by any party or expansion or
contraction of the unit area, the unit operator shall file
with the Commission within 30 days thereafter counterparts of .
the unit agreement reflecting the subscription of those interests
having joined or ratified.

(4) That this order shall become effective upon the
approval of said unit agreement by the Director of the United
States Geological Survey; that this order shall terminate ipso
facto upon the termination of said unit agreement; and that
the last unit operator shall notify the Commission immediately
in writing of such termination.

(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

~ STATE OF NEW MEXICO .
' © 0IL CONSERVATION COMMISSION

[ Iy | |
| o T e
Cvgs o  I. R. TRUJILLO, Chairman ™
P ANE A
| _(“’ ALEX J. ARMIJO, Member
N '
A. L. PORTER, Jr., Member & Secretary -



