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CERTIFICATION - DETERMINATION 

Pursuant to the authority vested in the Secretary of the Interior under 

the act approved February 25, 1920, 41 Stat. 437, as amended, 30 U.S.C. Sec. 181, 

•t seq., and delegated Co the Oil & Gas Supervisor of the Geological Survey 

(33 F.R. 5812), I do hereby; 

A. Approve tbe attached agreement for the development and operation of 

the Myers Langlie-Mattix Unit Area, Lea County, New Mexico. 

B. Certify and determine that the unit plan of development and operation 

contemplated in the attached agreement is necessary and advisable in the public 

interest for the purpose of more properly conserving the natural resources. 

C Certify and determine that the drilling, producing, rental, minimum 

royalty, and royalty requirements of a l l Federal leases committed to said agreement 

are hereby established, altered, changed, or revoked to conform with the terms and 

conditions of this agreement. 

Dated 

Oil & Gas Supervisor, United States 
Geological Survey 

Contract Number 
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UNIT AGREEMENT 

MYERS LANGLIE-MATTIX UNIT 

LEA COUNTY, NEW MEXICO 

State of New Mexico No. ______ 

THIS AGREEMENT, entered into as of the 1st day of January, 

1973, by and between the parties subscribing, ratifying or consenting 

hereto, and herein referred to as "parties hereto", 

WITNESSETH: 

WHEREAS, the parties hereto are the owners of working, royalty 

or other oil or gas interests in the Unit Area subject to this agreement; 

and 

WHEREAS, the Commissioner of Public Lands of the State of New 

Mexico is authorized by an Act of the Legislature (Sec. 3, Chap. 88, 

Laws 1943, as amended by Sec. 1 of Chap. 162, Laws of 1951, Chap. 7, 

Art. 11, Sec. 39, N.M.S. 1953 anno.) to consent to or approve this 

agreement on behalf of the State of New Mexico, insofar as i t covers and 

Includes land8 and mineral interests of the State of New Mexico; and 

WHEREAS, the Commissioner of Public Landt of the State of 

New Mexico is authorized by an Act of the Legislature (Sec. 3, Chap. 88, 

Laws of 1943, as amended by Sec. 1, Chap. 162, Laws of 1951, Chap. 7, 

Art. 11, Sec. 41, N.M.S. 1953 anno.) to amend, with the approval of the 

lessee, any oil and gas lease embracing State lands so that the length 

of the term of said lease will coincide with the term of an agreement as 

to the unitized development and operation of State lands; and 

WHEREAS, the Oil Conservation Commission of the State of New 

Mexico is authorized by law (Art. I l l , Chap. 65, Vol. 9, Part 2, New 

Mexico Statutes, 1953 Annotated) to approve this agreement, and the 

conservation proviaiona hereof; and 

WHEREAS, the Mineral Leasing Act of February 25, 1920 (41 Stat. 

437, as amended 30 U.S.C. Sections 181 et seq.) authorizes Federal lessees 

and their representatives to unite with each other or jointly or sepa­

rately with others in collectively adopting and operating a cooperative 

or unit plan of development or operation of any oil or gas pool, field or 

like area or any part thereof for the purpose of more properly conserving tl 



natural resources thereof whenever determined and certified by the Secretary of 

the Interior to be necessary or advisable in the public interest; and 

WHEREAS, the parties hereto hold sufficient interests in the Myers 

Langlie-Mattix Unit Area, covering the land hereinafter described to give 

reasonably effective control of operations therein; and 

WHEREAS, i t i s the purpose of the parties hereto to enable institution 

and consummation of secondary recovery operations, conserve natural resources, to 

prevent waste and secure the other benefits obtainable through development and 

operation of the area subject to this agreement under the terms, conditions and 

limitations herein set forth, 

NOW, THSREVORE, in consideration of the premises and the promises herein 

contained, the parties hereto commit to this agreement their respective interest 

in the "Unit Area" and the "Unitized Formation" lying thereunder (as those terms 

are defined hereinafter), and agree severally among themselves as follows: 

SECTION 1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of 

February 25, 1920, as amended, supra, and a l l valid pertinent regulations, 

including operating and unit plan regulations, heretofore issued thereunder and 

valid, pertinent and reasonable regulations hereafter issued thereunder are 

accepted and made a part of this agreement as to Federal lands, provided such 

regulations are not inconsistent with the terms of this agreement; and as to 

non-Federal lands, the o i l and gas operating regulations in effect as of the 

effective date hereof governing drilling and producing operations, not incon­

sistent with the terms hereof or the laws of the State in which the non-Fe leral 

land is located, are hereby accepted and made a part of this agreement. 

SECTION 2. UNIT AREA AND DEFINITIONS. For the purpose of this agree­

ment, the following terms and expressions as used herein shall mean: 

(a) "Unit Area" is defined as the area described by tracts in Exhibit 

"B" and depicted on Exhibit "A" attached hereto, containing 9,923.68 acres 

more or less, or to Which i t may be extended as herein provided. 

(b) "Commissioner" is defined as the Commissioner of Public*. LanJe 

o" the State of N<".» Mexico. 

(c) "Commi9»ion" is defined as the Oil Conservation Commission of Hie 

State of Nev; Mexico. 



(•3) "Director" is defined as the Director of the United States 

Geological Survey. 

(a) "Secretary" la defined as the Secretary of the Interior of 

the United States of America or any other person duly authorized to 

exercise powers vested in that office. 

(f) "Department" is defined as the Department of the Interior 

of the United States of America. 

(g) "Supervisor" is defined as the Oil and Gas Supervisor of the 

United States Geological Survey having jurisdiction over oil and gas operation 

cm Federal lands ln the Unit Area. 

— - ( i ) "Unitized Formation" means that interval underlying the Unit 

Area the vertical limits of which extend from a point 100 feet above the base 

of the Seven Rivers formation to the base of the Queen formation; said interval 

having been heretofore found to occur in Texas Pacific Oil Company's Blinebry 

"B" So. 3 well (located 2310 feet from the west line and 330 feet from the north 

line of Section 34, Township 23 South, Range 37 East, Lea County, New Mexico) 

at an indicated depth interval of 3168 feet to 3570 feet, as recorded on the 

Schlumberger Electrical log Ran No. 1 taken December 26, 1952, said log being 

measured from a derrick floor elevation of 3300 feet above sea level. 

(i) "Unitized Substances" means all oil, gas, gaseous substances, 

sulphur contained in gas, condensate, distillate and al l associated and 

constituent liquid or liqaefiable hydrocarbons within and produced from the 

Unitized Formation underlying the lands unitized hereunder. 

(J) "Tract" is defined as each parcel of land described as such 

and given a tract number in Exhibit "B". 

(It) "Tract Participation" is defined as the percentage of Unitized 

Substances to be allocated to a Tract qualified for participation under this 

agreement, as shown on Exhibit "C". 

(1) "Unit Participation" of each Working Interest Owner means the 

sum of the products obtained by multiplying the Working Interest share of such 

Working Interest Owner in each Tract by the Tract Participation of such Tract. 

(t>) "Working Interest" is defined as the right to search for, 

produce aad acquire Unitized Substances whether held as an incident of owner-

Ship of mineral fee simple title, under an oil or gas lease, or otherwise, and 
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includes any interest which is chargeable with and obligated to pay or bear, 

either in cash or out of production, or otherwise, all or a portion of the cost 

of drilling, developing and producing operations. 

(n) "Working Interest Owner" is defined as and shall mean any party 

hereto owning a Working Interest. The owner of oil and gas rights which are 

free of leases or other instruments conveying the Working Interest to another 

•hall be regarded as a Working Interest Owner to the extent of seven-eights 

(7/8) of his interest ln unitized Subtances, and as a Royalty Owner with 

respect to his remaining one-eighth (1/8) Interest therein. 

(o) "Record Owner" is defined as the holder of the record title to 

a lease covering Federal lands according to the applicable records of the 

Department of the Interior of the United States of America. 

(pj "Royalty Interest" or "Royalty" is defined as an interest other 

than a Working Interest in or a right to receive a portion of the Unitized 

Substances or the proceeds thereof and includes the royalty interest reserved 

by the lessor by an oil and gas lease and any overriding royalty interest, oil 

payment interest, net profit contract, or any other payment or burden which 

does not carry with i t the right to search for and produce Unitized Substances. 

(q) "Royalty Owner" is defined as and shall mean the owner of a 

Royalty Interest. 

(r) "Voting Interest" of each Working Interest Owner, unless other­

wise specifically defined herein, shall equal its Unit Participation in effect 

at the time a vote is taken. 

(s) "Usable Well" shall mean a well which, in accordance with good 

oil field practice, is adequately equipped and in condition with casing in 

good repair (hereinafter referred to as "Usable Condition") to permit production 

of Unitized Substances from the Unitized Formation to the surface by conven­

tional production mehtods. 

(t) "Unit Operating Agreement" is defined as and shall mean any 

agreement or agreements (whether one or more entered into separately or collec­

tively) by and between the Unit Operator and the Working Interest Owners as 

provided in Section 9, Accounting Provisions and Unit Operating Agreement, 

infra, and shall be styled "Unit Operating Agreement, Myers Langlie-Mattix Unit, 

Lea County, New Mexico". 



(u) "Unit Manager" is de'.Lne i as the person or corporation appoint •>> 

by the Working Interest Owners to pei form, the duties of tbe Unit Operator until 

the selection and qualification of a successor Unit Operator as provided for 'n 

Section 8 hereof. 

SECTION 3. EXHIBITS. Exhibit "A" attached hereto is a map showing 

the Unit Area end the boundaries and identity of Tracts and leases in said Unit 

Area to the extent known to the Unit Operator. Exhibit B attached hereto is 

a schedule showing, to the extent known to the Unit Operator, the acreage 

comprising each Tract and the percentage ownership of each Working Interest 

Owner. Exhibit "C" attached hereto is a schedule showing the participation >f 

each Tract during Phases I and I I . However, nothing herein or in said schedule 

or map shall be construed as a representation by any party hereto as to the 

ownership of any interest other than such interest or interests as are shown 

in said mas or schedule as owned by such party. 

Whenever reference herein or in the Unit Operating Agreement is made 

to an Exhibit, the reference is^to the Exhibit as originally attached or, if 

revised, to the latest approved revision. 

The description and ownership of the respective Tracts have been 

established by using the best information available. I f i t subsequently 

appears that clerical errors, including errors in Tract Ownership or mechan­

ical miscalculations have been made, Unit Operator shall revise the Exhibits 

to conform with the facts. The revision shall not include any re-evaluation 

of engineering or geological interpretations used in determining Tract Parti­

cipations. Errors and miscalculations discovered prior to the effective date 

of this agreement shall be corrected by Unit Operator in the first revision 

of Exhibits following the effective date and said first revisions shall be 

effective as of the effective date of this agreement. The correction of any 

error other than the correction of a clerical or mechanical error shall be 

made by Unit Operator only after first having obtained approval of Working 

Interest Owners, the Supervisor and the Commissioner. 

Exhibits A, B, and C shall be revised hy Unit Operator whenever changes 

render such revision necessary or when requested by the Supervisor or the 

Commissioner. I f an Exhibit is revised pursuant to this agreement, Unit 

Operator shall certify and file the required number of copies of the revised 

-5-



Exhibit with the Commissioner an>l the Supervisor, and one (I) copy tor record 

with the County Clerk, Lea County, New Mexico. Except as specified above, a 

revised Exhibit shall become effective on such date as may be determined by 

the Working Interest Owners with the approval of the Supervisor and the Com­

missioner, and shall be 6et forth on said revised Exhibit. 

SECTION 4. EXPANSION. The Unit Area may, when practicable, be 

expanded to include therein any additional tract or tracts regarded as reasonabl 

necessary or advisable for the purposes of this agreement. Such expansion shall 

be effected in the following manner: 

(a) The Working Interest Owner or Owners of a Tract or Tracts desirin 

to commit such Tract or Tracts to this Agreement, shall file an application 

therefor with Unit Operator requesting admission. 

(b) Unit Operator shall circulate a notice to each Working Interest 

Owner of the proposed expansion, setting out the basis for admission, the 

recommended Tract Participation to be assigned to such tract or Tracts, and 

other pertinent data. After negotiation (at Working Interest Owners' meeting 

or otherwise) i f three or more Working Interest Owners having in the aggregate 

eighty percent (80%) Phaae I I Unit Participation have agreed to inclusion of 

such tract or tracts In the Unit Area, then Unit Operator shall: 

(1) After preliminary concurrence by the Director and the 

Commissioner prepare a notice of proposed expansion describing the contemplated 

changes in the boundaries of the Unit Area, the reason therefor, the basis for 

admission of the additional tract or tracts, the Tract Participation to be 

assigned thereto and the proposed effective date thereof; and 

(2) Deliver copies of said notice to the Commissioner, the 

Supervisor, each Working Interest Owner and to each lessee and lessor T-?hose 

interests are affected, advising such parties that thirty (30) days will be 

allowed for submission to the Unit Operator of any objection to such proposed 

expansion; and 

(3) File, upon the expiration of said thirty (30) day period 

as set out in (2) immediately above with the Commissioner and Supervisor the 

following: (a) Evidence of mailing or delivering copies of said notice of 

expansion; (b) An application for such expansion; (c) An instrument containing 

the appropriate joinders in compliance with the participation requirements of 
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Section 15, Tracts Qualified for Participation, hereof; and (d) Copies of 

any objections received,, 

The expansion shall, after due consideration of a l l pertinent informa­

tion and approval by the Commissioner, the Commission, and the Supervisor, become 

effective as of the date prescribed in the notice thereof, preferably the f i r s t 

day of a month subsequent to the date of notice or on such other date as may be 

agreed upon by the Working Interest Owners and approved by the Commissioner, the 

Commission, and the Superviosr. The revised Tract Participations of those 

Tracts which were committed prior to such expansion shall remain in the same 

ratio one to another. 

SECTION 5. UNITIZED LAND AND UNITIZED SUBSTANCES. All land committed 

to this agreement shall constitute land referred to herein as "unitized land" 

or "land subject to this agreement". All "unitized land" and Unitized Substances 

are unitized under the terms of this agreement. Nothing herein shall be 

construed to unitize, pool, or in any way affect the o i l , gas and other minerals 

contained in or that may be produced from any formation other than the Unitized 

Formation as defined under Section 2 (h). 
— »» 

SECTION 6. UNIT OPERATOR. Skeliy Oil Company is hereby designated 

as Unit Operator, and by signing this agreement as Unit Operator i t agrees and 

consents to accept the duties and obligations of Unit Operator for the operation, 

development and production of Unitized Substances as herein provided. When­

ever reference is made herein to the Unit Operator, such reference means the 

Unit Operator acting in that capacity and not as an owner of interests in 

Unitized Substances, and the term "Working Interest Owner" when used herein 

•hall include or refer to the Unit Operator as the owner of a Working Interest 

when such an interest is owned by i t . 

SECTION 7. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator 

shall have the right to resign at any time, but such resignation shall not 

become effective so as to release Unit Operator from the duties and obligations 

of Unit Operator and terminate Unit Operator's rights as such for a period of 

six (6) months after written notice of intention to resign has been given by 

Unit Operator to a l l Working Interest Owners, the Commissioner and the Super­

visor, and until a l l unit wells are placed in a satisfactory condition for 

suspension, abandonment, or continued operations, as required by the Supervisor 

as to Federal lands and the Commissioner as to State lands, unless a new Unit 
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Operator shall havre taken over and assumed the duties and obi Igatiomi of Unit 

Operator prior to the expiration of said period. 

The Unit Operator shall, upon default or failure in the performance 

of i t s duties or obligations hereunder, be subject to removal by three (3) or 

more Working Interest Owners having in the aggregate eighty percent (80%) or 

more of the Phase I I Unit Participation remaining after excluding the Phase I I 

Unit Participation of the Unit Operator. Such removal shall be effective upon 

notice thereof to the Commissioner and the Supervisor. 

In a l l such instances of effective resignation or removal, until a 

successor to Unit Operator is selected and approved as hereafter provided, 

the Working Interest Owners shall be jointly responsible for the performance o r 

the duties Of the Unit Operator and shall, not later than thirty (30) days 

before such resignation or removal becomes effective, appoint a Unit Manager to 

represent them in any action to be taken hereunder. 

The resignation or removal of Unit Operator under this agreement shall 

not terminate i t s rights, t i t l e or interest as the owner of a Working Interest 

or other interest in Unitized Substances, but upon the resignation or removal of 

Unit Operator becoming effective, such Unit Operator shall deliver possession 

of a l l wells, equipment, books and records, materials, appurtenances and any 

other assets, used in connection with the unit operations and owned by the 

Working Interest Owners to the new duly qualified successor Unit Operator or 

to the Unit Manager i f no such new Unit Operator i s elected, to be used for the 

purpose of conducting unit operations hereunder. Nothing herein shall be 

construed as authorizing the removal of any material, equipment, and appurtenances 

needed for the preservation of any wells. 

Nothing herein contained shall be construed to release, relieve 

or discharge a Unit Operator who resigns or is removed hereunder from any 

l i a b i l i t y for default by i t hereunder or from duties accruing or performable 

by i t prior to the effective date of such resignation or removal. 

SECTION 8. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator 

shall tender i t s resignation as Unit Operator or shall be removed as here-, 

inabove provided, the Working Interest Owners shall select a successor Unit 

Operator as herein provided. Such selection shall not become effective until 

(a) a Unit Operator so selected shall accept in writing, the duties and 

responsibilities of Unit Operator, and (b) the selection shall have been 
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approved by tbe Supervisor and the Coj«r.»« ssioner. I f no successor Unit 

Operator i s selected as herein provided, the Commissioner or the Director, 

at his election, may declare this agreement terminated. 

In selecting a successor U^it Operator the affirmative vote of three 

(3) or more Working Interest Owners owning a total of sixty-five percent (657,) 

or more of the Phase I I Unit Participation shall prevail, provided that i f any 

one Working Interest Owner has a Phase I I Unit Participation greater than 

thirty-five percent (3'>7»)> Its negative vote or failure to vote shall not be 

regarded as sufficient i f the affirmative, vote represents a majority of the 

voting interest, and such affirmative vote shall be controlling on a l l parties. 

I f the Unit Operator who is removed votes only to succeed i t s e l f or fails to 

vote, the successor Unit Operator may be selected by the affirmative vote of 

three or more Working Interest Owners owning a majority of the Phase I I voting 

interest remaining after excluding the voting interest of Unit Operator so re­

moved. 

SECTION 9. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. 

Costs and expenses incurred by the Unit Operator i n conducting unit operations 

hereunder shall be apportioned among, borne and paid by the Working Interest 

Owners i n accordance with the Unit Operating Agreement. The Unit Operating 

agreement shall also provide the manner in which the Working Interest Owners 

shall be e n t i t l e d to receive their respective proportionate and allocated 

share of the benefits accruing hereto in conformity with their underlying 

operating agreements, leases, or other independent contracts and such other 

rights and obligations as between Unit Ooerator and the Working Interest 

Owners as may be agreed upon by the Unit Operator and the Working Interest 

Owners; however, no such Unit Operating Agreement shall be deemed either to 

modify any of the terms and conditions of this agreement or to relieve the Unit 

Operator of any right or obligation established under this agreement, and i n 

case of any inconsistency or c o n f l i c t between th i s agreement and the Unit 

Operating Agreement, this agreement shall p r e v a i l . Tv/o true copies of any 

Unit Operating Agreement executed pursuant to this Section shall be f i l e d wUh 

the Commissioner and throe true copies thereof shall be f i l e d v i t h the Super­

visor p r i o r to approvn' o i i:ht> agre^•"o^t. 

SECTION 10. EIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Cx.-.ept «• 

otherwise specifically provtd -l heiv iu, t l v exclusive ri.'.ht, privilo».",o jr-..! 

•>_ 



duty of exercising any and al l rights of the parties hereto which are nec­

essary or convenient for prospecting for, producing, storing, allocating 

and distributing the Unitized Substances are hereby delegated to and shall 

be exercised by the Unit Operator as herein provided. Upon request, accept­

able evidence of title to said rights shall be deposited with said Unit 

Operator and, together with this agreement, shall constitute and define 

the rights, privileges and obligations of Unit Operator. Nothing herein, 

however, shall be construed to transfer title to any land or to any lease 

or operating agreement, i t being understood that under this agreement the 

Unit Operator, in its capacity as Unit Operator, shall exercise the rights 

of possession and use vested in the parties hereto only for the purposes 

herein specified. 

SECTION 11. EQUIPMENT AND FACILITIES NOT FIXTURES ATTACHED TO 

REALTY. Each Working Interest Owner has heretofore placed and used on its 

Tract or Tracts committed to this agreement, various well and lease equip­

ment and other property, equipment and facilities. I t is also recognized 

that additional equipment and facilities may hereafter be placed and used 

upon the Unitized Land as now or hereafter constituted. Therefore, for a l l 

purposes of this agreement any and a l l such equipment shall be considered to 

be personal property and not fixtures attached to realty. Accordingly, subject 

to the limitations contained in Section 10, said well and lease equipment and 

personal property is hereby severed from the mineral estates affected by this 

agreement, and i t is agreed that any and all such equipment and personal pro­

perty shall be and remain personal property for a l l purposes. 

SECTION 12. PLAN OF OPERATIONS. I t is recognized and agreed by the 

parties hereto that the object and purpose of this agreement is to formulate and 

to put into effect a secondary recovery project in order to effect additional 

recovery of Unitized Substances, prevent waste and conserve natural resources. 

The parties hereto agree that the Unit Operator may, subject to the consent and 

approve of a plan of operation by the Working Interest Owners, the Supervisor, 

the Commissioner and the Commission, inject into the Unitized Formation, through 

any well or wells completed therein, brine, water, air, gas, oil and any one or 

more other substances or combination of substances whether produced from the Unit­

ized Formation or not, and that the location of input wells and the rates of 

injection therein and the rate of production shall be governed by standards of 
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good geologic and petroleum englnecrln;: prm-tlce;- .in.l vonsorvalion method.'!. 

The parties hereto, subject to prior rights, i£ any, grant to Unit operator 

the use of brine or non-potable water or both from any formation in and under 

the Unitized Land for injection into the Unitized Formation. After commencement 

of secondary operations, Unit Operator shall furnish the Commissioner and the 

Supervisor monthly injection and production reports for each well in the Unit. 

The Working Interest Owners, the Commissioner and the Supervisor shall be 

furnished periodic reports on the progress of the plan of operation and any 

revisions or changes thereto deemed necessary co meet changed conditions or to 

protect the interests of a l l parties to this agreement; provided, however, that 

any revision of the approved plan of operation shall be subje£t^P._the^onsent 

and approval of the Working Interest Owners, the Commission, the Commissioner 

and the Supervisor. 

A plan of operation shall be filed with the Supervisor and the Com­

missioner concurrently with the filing of this unit agreement for final approval. 

Said plan of operation and a l l revisions thereof shall be as complete and ade­

quate aa the Supervisor and the Commissioner may determine to be necessary for 

timely operation consistent herewith. Upon approval of this agreement and the 

aforementioned plan by the Supervisor and the Commissioner, said plan and a l l 

subsequently approved plans shall constitute the operation obligations of the 

Unit Operator under this agreement for the period specified therein. Thereafter, 

from time to time, before the expiration of any existing plan, the Unit Operator 

shall submit for like approval a plan of an additional specified period of 

operation. 

Notwithstanding anything to the contrarv herein contained, should the 

Unit Operator f a i l to commence operations for the secondary recovery of the 

unitized substances from the unit area w:'.thin one year after the effective '.late 

of this agreement and any extension thereof approved by the. J-rxirvisor sud -:he 

Commissioner, this agreement shall terminate automatically as of the date o." 

default. 

SECTION 13. USE OF SURFACE. The parties hereto, to the extent of 

their rights and interest, hereby grant to Working Interest Owners the ri>ht 

to use as much of the surface of the land within the Unit Area as may reasonably 

be necessary for unit operations, including the free use of water fro-i the 

Unit Area for unit operations, except water from any well, lake, pond or 
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irrigation ditch of a surface owner, provided that, nothing herein shall h* con­

strued as leasing or otherwise conveying to Working Interest Owners a site for 

a water, gas injection, processing or other plant or camp site. Working Inter­

est Owners shall pay the owner for damages to growing crops, timber, fences, 

improvements, and structures on the Unit Area that result from Unit Operations. 

SECTION 14. TRACT PARTICIPATION. Participation cf each Tract is 

shown in Exhibit "C" and has been computed in accordance with the following: 

(a) Phase I Participation. Phase I begins the effective date hereof 

and continues until the f i r s t day of the month next following the date that the 

cumulative volume of o i l produced after January 1, 1969, from the Unitized 

Formation underlying a l l of the Tracts in the Unit Area totals 299,013 barrels. 

The Tract Participation of each Tract during Phase I , shown on Exhibit "C", is 

based upon the following formula: 

Tract Participation Percentage 

Phase I equals 

A 

100 B 

Where: "A" equals total income from o i l and gas produced from such 

Tract from the Unitized Formation during the period January 1, 

1968, through December 31, 1968. 

"B" equals the summation of the total income from o i l and 

gas produced from a l l qualified Tracts from the Unitized 

Formation during the period January 1, 1968, through 

December 31, 1968. 

(b) Phase I I Participation. Phase I I shall begin the f i r s t day of 

the month next following the date on which the last of the 299,013 barrels 

referred to in (a) above i s produced and shall continue for the remainder ol: 

the term of this agreement. The Participation of each Tract during Phase I I , 

shown on Exhibit "C", i s based upon the following formula: 

Tract Participation Percentage, 

Phase I I equals 
E G 1 85 p plus 10 plus 5 J 

Where: "E" equals the estimated quantity of o i l ultimately recoverable 

from the Unitized Formation by primary recovery operations 

credited to each Tract. 

"F" equals the summation of the estimated quantity of o i l 

ultimately recoverable from the Unitized Formation by 
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primary recovery operations credited to a l l qualified Tracts. 

"G" equals the cumulative o i l produced from the Unitized 

Formation underlying each Tract as of July 1, 1966. 

"H" equals the summation of the cumulative o i l produced 

from the Unitized Formation underlying a l l qualified Tracts 

as of July 1, 1966. 

" I " equals the number of acres contained in each Tract. 

" J " equals the summation of the number of acres contained 

in a l l qualified Tracts. 

I f less than a l l Tracts within the Unit Area qualify for participation 

hereunder as of the effective date hereof, Unit Operator shall f i l e with the 

Supervisor, the Commissioner and the Commission a schedule showing the quali­

fied Tracts as of said effective, date, which schedule shall be designated 

Revised Exhibit C and considered for a l l purposes as a part of this agreement. 

Said revised Exhibit C shall set forth opposite each qualified Tract the revised 

Tract Participation therefor which shall be calculated by using the same factors 

and formula which were used to arrive at the Tract Participations set out in 

Exhibit C attached hereto, but applying the same only to the qualified Tracts. 

8aid revised Exhibit C, upon approval by the Supervisor and the Commissioner, 

shall supersede, effective as of the effective date hereof, the Exhibit C 

attached hereto. 

The Tract Participations shown on Exhibit C attached hereto, or as may 

be shown on the Revised Exhibit C as above provided, shall govern the allocation 

of unitized substances on and after the effective date of this Unit Agreement, and 

until the Tract Participations are revised pursuant to this agreement and such re­

vised Tract Participations are approved by the Supervisor and the Commissioner. 

(c) Within Sixty (60) days after the requirement.'; for commencement 

of Phase I I have been met, the Operator will notify the Oil and Gas Department 

of the New Mexico State Land Office of such conversion to Phase I I . 

SECTION 15. TRACTS QUALIFIED FOR PARTICIPATION. On and after the 

effective date hereof, and until expansion as provided in Section 4 hereof, 

the tracts within the Unit Area which shall be entitled to participation (as 

provided In Section 14, Tract Participation, hereof) in the production of 

Unitized Substances shall be composed of the Tracts shown on Exhibit A and 

listed in Exhibit "B" which qualify as follows: 
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(a) Each tract as to which Working Interest Owners owning 

one hundred percent (100%)of the Working Interest therein have become 

parties hereto and as to which Royalty or Record Owners owning seventy-

five percent (75%) or more of the Royalty or Record Interest therein have 

become parties hereto. 

(b) Each Tract as to which Working Interest Owners owning 

one hundred percent (100%) of the Working Interest therein have become 

parties hereto and as to which Royalty or Record Owners owning less than 

seventy-five percent (75%) of the Royalty and Record Interest therein 

have become parties hereto and, further, as to which: 

(i) A ll Working Interest Owners in such Tract have joined 

in a request for the qualification of such Tract, and 

( i i ) Eighty percent (807.) of the combined voting interests 

of Working Interest Owners ln a l l Tracts meeting the requirements of 

paragraph (a) hereof have voted in favor of qualifying such Tract. 

For the purpose of this paragraph (b), a Working Interest Owner's 

"voting interest" shall be equal to the ratio (expressed in percent) which 

it s aggregate Phase I I Participation in a l l Tracts qualifying under 

paragraph (a) bears to the total Phase I I Participation of a l l Working 

Interest Owners in a l l Tracts qualifying under paragraph (a). 

(c) Each Tract as to which Working Interest Owners owning less 

than one hundred percent (100%) of the Working Interest therein have become 

parties hereto, regardless of the percentage of Royalty and Record Inr 

terest therein which is committed hereto and, further, as to which: 

(i) The Working Interest Owner operating such Tract and 

a l l of the other Working Interest Owners in such Tract who have become 

parties hereto have joined in a request for qualification of such Tract 

and at least eighty-five percent (857.) of such parties have executed and 

delivered an indemnity agreement indemnifying and agreeing to hold harmless 

the other Working Interest Owners in the Unit, their successors and assigns, 

against a l l claims and demands which arise out cf the qualification of such 

Tract which may be made by the owners of Interests in such Tract who are not 

parties hereto; and 

( i i ) Eighty percent (807.) of the combined voting interest of 
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Working Interest Owners in all Tracts meeting the requirements of paragraphs 

(a) and (b) have voted in favor of the qualification of such Tract and 

acceptance of the indemnity agreement. 

For the purpose of this paragraph (c), a Working Interest Owner's 

"voting interest" shall be equal to the ratio (expressed in percent) which 

its aggregate Phase I I Participation in all Tracts qualifying under para­

graphs (a) and (b) bears to the total Phase I I Participation of all Working 

Interest Owners in all Tracts qualifying under paragraphs (a) and (b). Upon 

the qualification of a Tract, the Unit Participation which would have 

been attributed to the nonsubscriblng owners of the Working Interest in 

such Tract, had they become parties to this agreement and the Unit Operating 

Agreement, shall be attributed to the Working Interest Owners in such Tract 

who have become parties to the indemnity agreement, in proportion to their 

respective Working Interests in the Tract. 

SECTION 16. ALLOCATION OF UNITIZED SUBSTANCES. All Unitized 

Substances produced and saved (less, save and except any part of such Unitized 

Substances used in conformity with good operating practices on unitized land 

for drilling, operating, camp and other production or development purposes 

and for pressure maintenance in accordance with a plan of operation approved 

by the Supervisor and the Commissioner, or unavoidably lost) shall be 

apportioned among and allocated to the qualified Tracts in accordance with 

the respective Tract Participations effective hereunder during the respective 

periods such Unitized Substances were produced, as set forth in the 

schedule of participation in Exhibit C. The amount of Unitized Substances 

so allocated to each tract, and only that amount (regardless of whether i t 

be more or less than the amount of the actual production of Unitized Sub­

stances from the well or wells, i f any, on such Tract), shall, for all 

intents, uses and purposes, be deemed to have been produced from such Tract. 

The Unitized Substances allocated to each such Tract shall be 

distributed among, or accounted for to, the parties executing, consenting to 

or ratifying this agreement and entitled to share in the production from 

such Tract In the same manner, ln the same proportions, and upon the same 

conditions, as they would have participated and shared in the production 

from such Tracts, or in tbe proceeds thereof, had this agreement not been 

entered into, and with the same legal force and effect. 
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No Tract qualified for participation under this agreement shall 

be subsequently excluded from participation hereunder on account of 

depletion of Unitlsed Substances from said Tract. 

I f the Working Interest and/or the Royalty Interest in any Tract 

is divided with respect to separate parcels or portions of such Tract and 

owned severally by different persons, the Unitized Substances allocated to 

such Tract shall, in the absence of a recordable instrument executed by the 

owners of such interest, furnished to Unit Operator and fixing the divisions 

of ownership, be divided among the owners of interest ln such parcels or 

portions in proportion to the number of surface acres In each parcel or 

portion. 

The Unitized Substances allocated to each Tract shall be delivered 

in kind to the parties entitled thereto by virtue of the ownership of o i l 

and gas rights therein or by purchase from such owners. Each of the parties 

entitled thereto shall have the continuing right to receive such production 

in kind at a common point within the Unit Area and to s e l l or dispose of 

the same es i t sees f i t . Each such party shall have the right to construct, 

maintain and operate a l l necessary fa c i l i t i e s for that purpose within the 

Unit Area, provided the same are so constructed, maintained and operated as 

not to interfere with operations carried on pursuant hereto. Subject to 

Section 18, Royalty Settlement, hereof, any extra expenditure incurred by 

Unit Operator by reason of the delivery in kind of any portion of the Unitized 

Substances shall be borne by the party receiving the same in kind. In the 

event any Working Interest Owner shall f a i l to take or otherwise adequately 

dispose of i t s proportionate share of the production from the Unitized 

Formation currently aa and when produced, Unit Operator, in order to avoid 

curtailing Unit operations, may s e l l or otherwise dispose of such production 

to i t s e l f or to others on a day-to-day basis at not less than the prevail­

ing market price in the area for like production, and the account of such 

Working Interest Owner shall be charged therewith as having received such 

production. The net proceeds, i f any, of the Unitized Substances so 

disposed of by Unit Operator shall be paid to the Working Interest Owner 

of the Tract or Tracts concerned or to a party designated in writing by 

such Working Interest Owner. Notwithstanding the foregoing, Unit Operator 

shall not make a sale into interstate commerce of any Working Interest Owner's 
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share of gas production without first giving such Working Interest Owner sixty 

(60) days notice of such intended sale. 

Any party receiving in kind or separately disposing ot a l l or any 

part of the Unitized Substances allocated to any Tract, or receiving the 

proceeds therefrom i f the same is sold or purchased by Unit Operator, shall 

be responsible for the payment of a l l Royalty due under the lease or leases 

covering said Tract, and each such party shall hold each other party hereto 

harmless against a l l claims, demands and causes of action for Royalty 

due under the lease or leases covering said Tract. 

SECTION 17. BALANCING OF PRODUCTION. Unit Operator shall make 

a proper and timely gauge of a l l lease and other tanks located on each 

committed Tract in order to ascertain the amount of merchantable o i l in 

such tanks, above the pipeline connection, on the effective date hereof. 

All such o i l which is a part of the prior allowable of the well or wells 

from which the same was produced shall be and remain the property of the 

Owners entitled thereto as i f this agreement had not been entered into and 

such Owners shall promptly remove same. Any such o i l not so removed may be 

sold by the Unit Operator for the account of such Owners, subject to pay­

ment of a l l Royalties due under the terms and provisions of the applicable 

lease or leases and other contracts. All o i l which is in excess of the 

prior allowable for the well or wells from which the same was produced 

shall be regarded and treated the same as Unitized Substances produced 

after the effective date hereof. I f , as of the effective date hereof, 

any Tract of unitized land is overproduced with respect to the allowable 

of the well or wells on that Tract and i f the amount of such over-production 

has been sold or otherwise disposed of, such over-production shall be re­

garded and included as a part of the Unitized Substances produced after 

the effective date hereof, and the amount thereof charged to such Tract as 

having been delivered to the parties entitled to Unitized Substances 

allocated to such Tract. 

SECTION 18. ROYALTY SETTLEMENT. The State of New Mexico and 

the United States of America and a l l Royalty Owners who, under an existing 

contract, are entitled to take in kind a share of the Unitized Substances 

produced from any Tract unitized hereunder, shall hereafter be entitled 

to take in kind their share of the Unitized Substances allocated to such 



Tract, and Unit Operator .<•?..-11 male- del j •. erles of such Royalty share taken 

ln kind i n conformity with the applicable contracts, laws and regulations. 

Settlement for Royalty Interests not taken i n kind shall be made by Working 

Interest Owners responsible therefor under existing contracts, laws and 

regulations, on or before the last day o each month for Unitized Substances 

produced during the preceding calendar month; provided, however, that nothing 

herein contained shall operate to reliev; the lessees of any land from their 

respective lease obligations for the payment of any Royalty due under their 

leases, except that such Royalty shall be computed i n accordance with the 

terms of this Unit Agreement. 

Royalty due the United States shall be computed as provided i n 

the operating regulations and paid in value or delivered in kind as to a l l 

Unitlsed Substances on the basis of the amounts thereof allocated to 

unitized Federal land as provided herein at the rate specified i n the res­

pective Federal leases or at such lower rate or rates as may be authorized 

by law or regulation; provided, that for leases on which the royalty rate 

depends on the daily average o i l production per well and/or the average 

gravity of such o i l production and/or the i a i l y average gas production per 

lease, such average production or average gravity shall be determined i n 

accordance with the operating regulations as though the unitized lands were 

s single consolidated lease. 

I f the amount of production or the proceeds thereof accruing to 

any Royalty Owner (except the United States of America) i n a Tract depends 

upon the average production per well or the average pipeline run per well 

from a Tract during any period of time, then such production shall be 

determined from and after the effective date hereof by dividing the produc­

ti o n allocated each Tract during such period of time by the number of wells 

located thereon capable of producing as of the effective date hereof, 

provided, however, any Tract without a producible well on said effective date 

s h a l l , for the purposes herein contained, be considered as having one such 

well thereon. 

A l l Royalty due the State of Now Mexico and the United States of 

America and the other Royalty Owners hereunder shall be computed and paid on 

the basis of a l l Unitized Substances allocated to the respective Tract or 

Tracts qualified hereunder, in l i e u of actual production from such Tract or 

Tracts. 



Each Royalty Owner (other than the State of New Mexico and the 

United States of America) that ratifies this agreement represents and 

warrants that he is the owner of a Royalty Interest in a Tract or Tracts 

within the Unit Area as his interest appears in Exhibit "B" attached here­

to. I f the t i t l e to a Royalty Interest fails but the lands to which i t 

relates remain subject hereto, the party whose t i t l e failed shall not be 

entitled to share hereunder with respect to such interest. 

SECTION 19. RENTAL SETTLEMENT. Rentals or minimum royalties 

due on leases committed hereto shall be paid by Working Interest Owners 

responsible therefor under existing contracts, laws and regulations, pro­

vided that nothing herein contained shall operate to relieve the lessees 

of any land from their respective lease obligations for the payment of 

any rental or minimum royalty in lieu thereof, due under their leases. 

Rental for lands of the State of New Mexico subject to this agreement shall 

be paid at the rate specified in the respective leases from the State of New 

Mexico. Rental or minimum royalty for lands of the Jnited States of America 

subject to this agreement shall be paid at the rate specified in the respec­

tive leases from the United States of America, unless rental or minimum 

royalty i s waived, suspended, or reduced by law or by approval of the 

Secretary or his duly authorised representative. 

SECTION 20. CONSERVATION. Operations hereunder and production of 

Unitized Substances shall be conducted to provide for the most economical 

and efficient recovery of said substances without waste, as defined by or 

pursuant to Federal and State laws and regulations. 

SECTION 21. DRAINAGE. The Unit Operator shall take such measures 

as the Supervisor or the Commissioner deems appropriate and adequate to 

prevent drainage of the Unitized Substances from the Unitized Lands by 

wells on land not subject to this agreement. 

SECTION 22. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The 

terms, conditions and provisions of a l l leases, subleases and other con­

tracts relating to exploration, drilling, development or operation for o i l 

or gas on lands committed to this agreement are hereby expressly modified 

and amended to the extent necessary to make the same conform to the pro­

visions hereof, but otherwise to remain in full force and effect, and the 

parties hereto hereby consent that the Secretary and the Commissioner, 
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respectively, shell and by their approval hereof, or by the approval hereof 

by their duly authorized representatives, do hereby establish, alter, change, 

or revoke the drilling, producing, rental, minimum royalty and royalty require­

ment of Federal and State leases committed hereto and the regulations in 

respect thereto to conform said requirements to the provisions of this agree­

ment. 

Without limiting the generality of the foregoing, a l l leases, sub­

leases and contracts are particularly modified in accordance with the following: 

(a) The development and operation of lands subject to this agreement 

under the terms hereof shall be deemed full performance of a l l obligations for 

development end operation with respect to each and every separately owned Tract 

committed to this agreement, regardless of whether there is any development of 

any particular Tract of the Unitized Land. 

(b) Drilling and producing operations performed hereunder upon any 

Tract of Unitiaed Land w i l l be accepted and deemed to be performed upon and 

for the benefit of each and every Tract of Unitized Land, and no lease shall be 

deemed to expire by reason of failure to d r i l l or produce wells situated on the 

land therein embraced. 

(c) Suspension of drilling or producing operations on a l l Unitized 

Lands pursuant to direction or consent of the Commissioner and the Supervisor 

shall be deemed to constitute such suspension pursuant to such direction or 

consent as to each and every Tract of Unitized Land. A suspension of d r i l ­

ling or producing operations on specified lands shall be applicable only to such 

lands. 

(d) Bach lease, sublease, or contract relating to the exploration, 

drilling, development or operation for Unitized Substances, which by i t s 

terms might expire prior to the termination of this agreement, i s hereby 

extended beyond any such term so provided therein so that i t shall be continued 

in f u l l force and effect for and during the term of this agreement, as to the 

land committed so long as such lease remains subject hereto. 

(e) Any Federal lease committed hereto shall continue in force 

beyond the term so provided therein or by law as to the committed land so long 

as such land remains committed hereto. 

(f) Any lease embracing lands of the State of New Mexico which is 

made subject to this agreement shall continue in force beyond the term pro­

vided therein as to the lands committed hereto until the termination hereof. 
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(g) Any lease embracing lands of the State of New Mexico bavin;-, 

only a portion of i t s lands committed hereto shall be segregated as to the 

portion committed and as to the portion not committed and the terms of 

such lease shall apply Separately as to such segregated portions commencing 

as of the effective date hereof. Notwithstanding any of the provisions of 

this agreement to the contrary, any lease embracing lands of the State of 

New Mexico having only a portion of its lands committed hereto shall con­

tinue in f u l l force and effect beyond the term provided therein as to a l l 

lands embraced in such lease (whether within or without the Unit Area), i f 

o i l or gas are discovered and are capable of being produced in paying 

quantities from some pert of the lands embraced in such lease committed 

to this agreement at the expiration of the secondary term of such lease; 

or i f , at the expiration of the secondary term, the lessee or the Unit 

Operator i s then engaged in bona fide drilling or reworking operations on 

some part of the lands embraced therein, aay such lease shall remain in full 

force and effect so long as such operations are being diligently prosecuted, 

and i f they result in the production of Unitized Substances, said lease shall 

continue in full force and effect as to a l l of the lands embraced therein, 

so long thereafter as Unitized Substances are produced in paying quantities 

from any portion of said lands. 

(h) The segregation of any Federal lease committed to this agree­

ment is governed by the following provision in the fourth paragraph of Sec. 

17(J) of the Mineral Leasing Act as amended by the Act of September 2, 1960 

(74 Stat. 781-784): "Aay (Federal) lease heretofore or hereafter committed 

to any such (unit) plan embracing lands that are in part within and in part 

outside of the area covered by any such plan shall be segregated into separate 

leases as to the lands committed and the lands not committed as of the effective 

date of unitization; provided, however, that any such lease as to the nonunitized 

portion shall continue in force and effect for the term thereof but for not 

less than two years from the date of such segregation and so long thereafter 

as o i l or gas i s produced in paying quantities." 

SECTION 23. COVENANTS RUN WITH LAND. The covenants herein shall 

be construed to be covenants running with the land with respect to the in­

terests of the parties hereto and their successors in interests until this 

agreement terminates, and any grant, transfer, or conveyance of interest 
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in land or leases subject hereto shall be and hereby is conditioned upon 

the assumption of a l l privileges and obligations hereunder by the grantee, 

transferee, or other successor in interest. No assignment or transfer of 

any Working Interest subject hereto shall be binding upon Unit Operator until 

the f i r s t day of the calendar month after Unit Operator is furnished with 

the original, photostatic or certified copy of the instrument of transfer; 

and no assignment or transfer of any Royalty Interest shall be binding upon 

the Working Interest Owner responsible therefor until the f i r s t day of the 

calendar month after said Working Interest Owner is furnished with the original, 

photostatic or certified copy of the instrument of transfer. 

SECTION 24. EFFECTIVE DATE AND TERM. This agreement shall become 

binding upon each party who executes or ratifies i t as of the date of execution 

or ratification by such party and shall become effective as of the f i r s t day of 

the calendar month next following: 

(a) The execution or ratification of this agreement and the Unit 

Operating Agreement by Working Interest Owners owning tracts with a combined 

Phase I I Unit Participation of at least eighty-five percent (857.), and the 

execution or ratification of this agreement by Royalty and Record Owners 

owning interests in tracts having a combined interest of at least sixty-five 

percent (65%) of the Royalty and Record Interest in the Unit Area, calculated 

on the basis of Phase I I Unit Participation; and 

(b) The approval of this agreement by the Commissioner, the Super­

visor, and the Commission; 

(c) I f (a) and (b) above are not accomplished on or before 

January 1, 19 74, this agreement shall ipso facto expire on said date (here­

inafter called "expiration data") and thereafter be of no further force or 

effect, unless prior thereto this agreement has been executed or ratified by 

Working Interest Owners owning tracts with a combined Phase I I Unit 

Participation of at least eighty percent (80%), and the Working Interest 

Owners owning tracts with a combined Phase I I Unit Participation of at least 

sixty-five percent (657.) committed to this agreemeut have decided to extend 

said expiration date for a period not to exceed six (6) months (hereinafter 

called "extended expiration date"). I f said expiration date i s so extended 

and (a) and (b) are not accomplished on or before said extended expiration 

date, this agreement shall ipso facto expire on said extended expiration date 

and thereafter be of no further force and effect. 



Unit Operator shall f i l e at lens! one counter part of this agree­

ment for record i n the o f f i c e of the County Clerk of Lea County, New Mexico. 

Within t h i r t y (30) days after the effective date of this agreement, Unit 

Operator shall f i l e for record i n each o r f i c e where a counterpart of this 

agreement i s recorded, a c e r t i f i c a t e to the effect that this agreement has 

become effective according to i t s terms and stating further the effective date. 

The term of t h i s agreement shall be for and during the time that 

Unitized Substances are or can be produced in quantities s u f f i c i e n t to repay 

the cost of producing same from the Unitized Land and should production cease 

so long thereafter as d r i l l i n g , reworkin- or other operations to restore pro­

duction (including secondary recovery operations) are prosecuted thereon without 

cessation of more than ninety (90) consecutive days, and should production 

be restored so long thereafter as such Unitized Substances can be produced as 

aforesaid. 

This agreement may be terminated at any time with the approval of 

the Commissioner and the Supervisor by Working Interest Owners owning tracts 

with a combined Phase I I Unit Participation of at least seventy five percent 

(75%). Notice of any such termination shall be given by Unit Operator to 

a l l parties hereto. 

Upon termination of this agreement, the parties hereto shall be 

governed by the terms and provisions of the leases and contracts affecting the 

separate Tracts. 

I f not otherwise covered by the leases unitized under this agreement, 

Royalty Owners hereby grant Working Interest Owners a period of six (6) months 

after termination of t h i s agreement in which to salvage, s e l l , d i s tribute or 

otherwise dispose of the personal property and f a c i l i t i e s used i n connection 

with Unit Operations. 

SECTION 25. RATE OF PROSPECTING. DEVELOPMENT AND PRODUCTION. A l l 

production and the disposal thereof shall be in conformity with allocations and 

quotas made or fixed by any duly authorized person or regulatory body under any 

Federal or State statute. The Director is hereby vested with authority to alter 

or modify from time to time, i n his discietion, the rate of prospecting and 

development and to a l t e r or modify the quantity and rate of production under this 

Agreement, such authority being hereby limited to alteration or modification i n 

the public interest, the purpose thereof and the public interest to be served 
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thereby to be stated i n the order of alteration >: mollification; provided, 

further, that no such alteration or modification shall ho effective as to any 

land of the State of New Mexico as to the rate o' prospecting and development in 

the absence of the specific written approval thereof by the Commissioner and as 

to any lands of the State of New Mexico or privately-owned lands subject to 

this agreement as to the quantity and rate of production i n the absence of specif­

ic w r itten approval thereof by the Commission. 

Powers i n this Section vested in the Director and Commissioner shall 

only be exercised after notice to Unit Operator and opportunity for hearing to 

be held not less than f i f t e e n (15) days from notice. 

SECTION 26. NONDISCRIMINATION. In connection with the performance 

of work under this agreement, the Unit Operator agrees to comply with a l l of the 

provisions of Section 202 (1) to (7) inclusive, of Executive Order 11246 (30 

F.R. 12319), which are hereby incorporated by reference i n this agreement. 

SECTION 27. APPEARANCES. Unit Operator shall have the right to 

appear for or on behalf of any and a l l interests affected hereby before the 

Commissioner, the Department, and the Commission, and to appeal from any 

order issued under the rules and regulations of the Commissioner, the De­

partment, or the Commission, or to apply for r e l i e f from any of said rules 

and regulations or in any proceedings relative to operations before the 

Commissioner, the Department, or the Commission, or any other legally con­

s t i t u t e d authority; provided, however, that any other interested party shall 

also have the right at his or i t s own expense to be heard i n any such pro­

ceeding. 

SECTION 28. NOTICES. A l l notices, demands, objections or state­

ments required hereunder to be given or rendered to the parties hereto shall 

be deemed f u l l y given i f made i n wri t i n g and personally delivered to the 

party or parties or sent by postpaid c e r t i f i e d mail, addressed to such party 

or parties at their respective addresses set forth i n connection with the 

signatures hereto or to the r a t i f i c a t i o n or consent hereof or to such other 

address as any such party or parties may have furnished i n writing to the 

party sending the notice, demand or statement. 

SECTION 29. NO WAIVER OP CERTAIN RIGHTS. Nothing i n this agree­

ment contained shall be construed as a waiver by any party hereto of the 

24' 



r i g h t to assert any legal or constitution-; I right, or d< - i»s t. hr 

v a l i d i t y or i n v a l i d i t y of any Federal er State law or rule or vro.ul.it ion 

issued thereunder i n any way affecting such party, or as a waHc-r hy any 

such party of any r i g h t beyond his or i t s authority to waive. 

SECTION 30. WAIVER OF RIGHTS TO PARTITION, Each party hereto 

convenants that, during the existence of this agreement, i t w i l l not resort 

to any action to p a r t i t i o n the Unitized Formation or the Unit Equipment, and to 

that extent waives the benefits of a l l laws authorizing such p a r t i t i o n . 

SECTION 31. UNAVOIDABLE DELAY. A l l obligations under this agreement 

requiring the Unit Operator to commence or continue secondary recovery operations 

or to operate on or produce Unitized Substances from any of the lands covered 

by this agreement shall be suspended while, but only so long as the Unit 

Operator despite the exercise of due care and diligence, is prevented from 

complying with such obligations, i n whole or i n part, by strikes, acts of God, 

Federal, State or municipal law or agency, unavoidable accident, uncontrollable 

delays i n transportation, i n a b i l i t y to obtain necessary materials i n open 

market, or other matters beyond the reasonable control of the Unit Operator 

whether similar to matters herein enumerated or not. Nothing herein shall be 

construed to require Unit Operator, against i t s w i l l , to settle strikes. 

SECTION 32. LOSS Of TITLE. In the event t i t l e to any tract of 

unitized land shall f a i l so as to render the Tract not subject to this agree­

ment and the true owner cannot be induced to j o i n this Agreement, such Tract 

shall be automatically regarded as not committed hereto and there shall be 

such readjustment of future costs and benefits as may be required on account 

of the loss of such t i t l e . I f a Tract ceases to be subject to this agree­

ment because of the f a i l u r e of t i t l e , Unit Operator, subject to Section 14, 

Tract Participation, hereof, shall recompute the Tract Participation of each 

of the Tracts remaining qualified for participation and shall revise Exhibit 

"C" accordingly. The revised exhibit shall be effective as of the f i r s t day 

of the calendar month i n which such fail u r e of t i t l e i s f i n a l l y determined. 

I f t i t l e to a Working Interest f a i l s , the rights and obligations of 

Working Interest Owners by reason of the fai l u r e of t i t l e shall be governed by 

the Unit Operating Agreement. I f t i t l e to a Royalty Interest f a i l s , but the 

Tract to which i t relates remains qualified, the parties whose t i t l e f a iled 

shall not be en t i t l e d to share hereunder with respect to such interest. I n the 
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event of a t i t l e dispute as to any Royalty, "orkinj, Interest or other i n ­

terest subject hereto, payment or delivery on account thereof may be withheld 

without l i a b i l i t y or interest u n t i l the dispute is f i n a l l y settled; provided, 

that as to State or Federal land or leasc-s, no payments of funds due the State 

of New Mexico or the United States of America shall be withheld, but such funds 

shall be deposited as directed by the Commissioner or the Supervisor (as the 

case may be), to be held as unearned money pending f i n a l settlement of the 

t i t l e dispute, and then applied as earned or returned i n accordance with such 

f i n a l settlement. 

Unit Operator as such is relieved from any responsibility for any 

defect or f a i l u r e of any t i t l e hereunder. 

SECTION 33. JOINDER IN DUAL CAPACITY. Execution as herein provided 

by any party either as a Working Interest Owner or as a Royalty Owner shall 

commit a l l interests that may be owned or controlled by such party not 

spe c i f i c a l l y excluded by the terms of the joinder instrument, provided said 

party also executes the Unit Operating Agreement as owner of a Working Inter­

est. 

SECTION 34. NONJOINDER AND SUBSEQUENT JOINDER. I f the owner of any 

substantial interest i n a qualified Tract f a i l s or refuses to subscribe or 

consent to thi s agreement, the owner of the Working Interest i n that Tract 

may withdraw said Tract from this agreement by written notice to the Super­

visor, the Commissioner and the Unit Operator prior to the approval of this 

agreement by the Supervisor and the Commissioner. Joinder by any Royalty 

Owner, at any time, must be accompanied by appropriate joinder of the cor­

responding Working Interest Owner in order for the interest of such Royalty 

Owner to be regarded as effec t i v e l y committed. Joinder to this agreement by 

a Working Interest Owner, at any time, must be accompanied by appropriate 

joinder to the Unit Operating Agreement in order for 6uch interest to be 

regarded as eff e c t i v e l y committed to this agreement. 

Any o i l or gas interest i n the Unitized Formation not committed 

hereto p r i o r to the effective date of this agreement may thereafter be com­

mitted hereto upon compliance with the applicable provisions of this Section 

and of Section 15 (Tracts Qualified for Participation) hereof, at any time 

during a period of six months after the effective date of this agreement 

on the same basis of participation as provided i n said Section 15, by the 

owner or owners thereof subscribing, r a t i f y i n g , or consenting i n w r i t i n g to 
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thia agreement and, i f the interest is a Working Interest, by the owner 

of auch interest subscribing also to the Unit Ooarating Agreement. 

I t i s understood and agreed, however, that after such six months 

the right of subsequent joinder as provided i n this Section shall be subject 

to such requirements or approvals and on such basis as may be agreed upon 

by Working Interest Owners owning tracts with Phase I I Participation of at 

least eighty percent (80%) and approval of the Supervisor and the Commissioner, 

provided that the Tract participation of each previously qualified Tract shall 

remain i n the same r a t i o one to the other. Such joinder by a proposed Work­

ing Interest Owner must be evidenced by his execution or r a t i f i c a t i o n of this 

agreement and the Unit Operating Agreement. Such joinder by a Royalty Owner 

must be evidenced by his execution or r a t i f i c a t i o n of this agreement and must 

be consented to i n wr i t i n g by the Working Interest Owner responsible for the 

payment of any benefits that may accrue hereunder i n behalf of such Royalty 

Owner. 

Except as may be otherwise herein provided, subsequent joinder to 

this agreement s l i a l l be effective the f i r s t day of the month following the 

f i l i n g with the Commissioner and the Supervisor of duly executed counter­

parts of any and a l l documents necessary to establish effective commitment of 

any Tract or interest to this agreement, unless objection to such joinder hy 

the Commissioner or the Supervisor is duly made within sixty (60) days after 

such f i l i n g ; provided, however, that as to State lands such subsequent joinder 

must be approved by the Commissioner. 

I t i s expressly agreed by the parties hereto that the provisions 

of this Section 34 are made subject to the provisions of Section 15 herein­

above set forth and nothing contained herein shall be construed i n contro-

vention or derogation thereof. 

SECTION 35. COUNTERPARTS. This agreement may be executed in any 

number of counterparts, no one of which needs to be executed by a l l partie; 

and may be r a t i f i e d or consented to by separate instrument i n wr i t i n g 

specifically referring hereto, and shall be binding upon a l l those parties 

who have executed such a counterpart, r a t i f i c a t i o n or consent hereto with 

the same force and effect as i f a l l pari i>'B had signed the same document, 

and regardless of whether or not i t is executed by a l l other parties ow.iin. 

or claiming an interest i n the land within the above described Unit Area. 



SECTION 36. TAXES. The Working I n l r r ^ t Owners shall, rendei 

and pay or cause to be rendered and paid for their account and the account 

of the Royalty Owners a l l valid taxes on or measured by the amount or value of 

the Unitized Substances produced, gathered and sold from the land subject 

to this agreement. The Working Interest Owners in each Tract may charge the 

proper proportion of said taxes to the Royalty Owners having interests in 

said Tract, and may currently retain and deduct sufficient of the Unitized 

Substances or derivative products, or net proceeds thereof, from the allocated 

share of each Royalty Owner to secure reimbursement for the taxes so paid. 

No taxes shall be charged to the United States or the State of New Mexico 

or to any lessor who has a contract with his lessee to pay such taxes. 

In order to avoid t i t l e failures which might incidentally cause 

the t i t l e to a Working Interest or Royalty Interest to f a i l , the owners 

of (1) the surface rights to each committed Tract, (2) severed mineral or 

Royalty Interest in said Tracts and (3) improvements located in said Tracts 

not utilized for Unit operations shall individually be responsible for the 

rendition and assessment, for ad valorem tax purposes, of a l l such property, 

and for the payment of such taxes, except as otherwise provided in any 

contract or agreement between such owners and a Working Interest Owner or 

Owners. I f any ad valorem taxes are not paid by such owner responsible 

therefor when due, Unit Operator may, at any time prior to tax sale, pay 

the same, redeem such property and discharge such tax liens as may arise 

through non-payment. In the event Unit Operator makes any such payment 

or redeems any such property from tax sale, Unit Operator shall be reim­

bursed therefor by the Working Interest Owners in proportion to their 

respective Unit Participations then in effect, and Unit Operator shall 

withhold from any proceeds derived from the sale of Unitized Substances 

otherwise due to said delinquent taxpayer or taxpayers an amount suffi­

cient to defray the costs of such payment or redemption, such withholding 

to be distributed among the Working Interest Owners in proportion to their 

respective contributions toward such payment or redemption. Such with­

holding shall be without prejudice to any other remedy, either at law or 

in equity, which may be available for exercise by the Unit Operator or 

by the Working Interest Owners. 
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SECTION 37. CONFLICT OF SUPERVISION. Neither the Unit Operator 

nor the Working Interest Owner, nor any of them, shall be subject to any 

forfeiture, termination or expiration of any rights hereunder or under any 

leases or contracts subject hereto, or to any penalty or lia b i l i t y <>n 

account of delay or failure in whole or in part to comply with any appli­

cable provisions thereof to the extent tnat the said Unit Operator or the 

Working Interest Owners, or any of them, are hindered, delayed or pre­

vented from complying therewith by reason of failure of the Unit Operator 

to obtain, in the exercise of due diligence, the concurrence of proper 

representatives of the United States and proper representatives or the 

State of New Mexico in and about any matters or things concerning which 

i t is required herein that such concurrence be obtained. The parties 

hereto, including the Commission, agree that a l l powers and authority 

which by any provisions of this agreement are vested in the Commission 

shall be exercised by i t pursuant to the provisions of the laws of the 

State of New Mexico and subject in any case to appeal or judicial review 

as may now or hereafter be provided by the laws of the State of New Mexico. 

SECTION 38. NO PARTNERSHIP. The duties, obligations and 

l i a b i l i t i e s of the parties hereto are intended to be several and not joint 

or collective. This agreement is not intended to create, and shall not 

be construed to create, an association or trust, or to impose a partner­

ship duty, obligation or l i a b i l i t y with regard to any one or more of the 

parties hereto. Each party hereto shall be individually responsible for i t s 

own obligations as herein provided. 

SECTION 39. NO SHARING OF MARKET. This agreement is not in­

tended to provide, and shall not be construed to provide, directly or 

indirectly for any cooperative refining, joint sale, or marketing of 

Unitized Substances. 

SECTION 40. BORDER AGREEMENTS. Unit Operator, with concur­

rence of Working Interest Owners having a combined Phase I I Unit Partici­

pation of sixty five percent (657.) or more, may, subject to approval of tin 

Supervisor, enter into a border-protection agreement or agreements with the 

Working Interest Owners of lands not subject hereto, when said agreements 

provide for operations designed to increase ultimate recovery, conserve 
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natural resources, and protect the parties and their interests. 

IN WITNESS WHEREOF, the parties hereto have caused this agree­

ment to be executed and have set opposite their respective names the 

date of execution. 

ATTEST: SKELLY OIL COMPANY 

By: 

Assistant Secretary Vice President 

Date: UNIT OPERATOR 

NON-OPERATORS 

STATE OF NEW MEXICO ) 
) SS 

COUNTY OF LEA ) 

The foregoing instrument was acknowledged before me this day of _ 
, 19 , by , Vice President for 

SKELLY OIL COMPANY, on behalf of said company. 

My Commission Expires: Notary Public 
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Exhibit "A" - Page 2 

MYERS LANGLIE-MATTIX UNIT 
LEA COUNTY. NEW MEXICO 

K E Y 

Tract Tract Tract 
No. Location No. Location No. Location 

1 B-4 28 C-l, C-2 & D-2 55 E-3 
2 B-4 29 D-l 56 E-3 
3 D-4 30 B-3 57 C-2 
4 D-4 31 B-3 58 C-2 
5 D-4 32 B-3 59 C-2 
6 B-l 33 B-3 60 D-2 
7 B-2 34 D-3 61 E-2 
8 B-l 35 D-3 62 D-2 
9 P-2 36 D-3 63 F-l & F-2 
10 F-2 37 D-3 64 B-l 
11 P-2 38 D-3 65 B-l 
12 F-l 39 G-2 66 B-l 
13 F-l 40 G-2 67 C-l 
14 C-3 41 G-2 68 C-l 
15 C-3 42 G-2 69 C-l 
16 E-4 43 B-4 70 D-l 
17 D-4 44 B-4 71 D-l 
18 D-4 45 B-4 72 D-l 
19 D-4 46 C-4 73 D-l 
20 C-4 47 C-4 74 E-l 
21 C-4 48 C-4 75 E-l 
22 D-4 49 C-3 76 E-l 
23 F-3 50 E-3 77 E-l 
24 F-3 51 E-3 78 E-l 
25 F-3 52 E-3 79 E-l 
26 C-2 & D-2 53 E-3 80 E-l 
27 C-l, E-l & E-2 54 E-3 81 

82 
G-1 
C-4 
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ATTACHMENT NO, 1 
TO EXHIBIT "B" 
UNIT AGREEMENT 

MYERS LANGLIE-MATTIX UNIT. LEA COUNTY. NEW MEXICO 

Schedule of sliding scale overriding royalty interests: 

Tract 4 

Gulf's ORRI of 12.5%, suspended for amounts over 17.5% when average 
production/well/day is 15 barrels or less, or when gas production is 
500 MCF or less. 

Tract 5 

Gulf has an ORRI of 12.5% on primary production and 25% on secondary 
production, suspended for amounts over 17.57. when average production/ 
well/day is 15 barrels or less. 

Tract 6 

Overriding Royalty Owner 

Marshall & Winston, Inc. 
Southland Royalty Co. 
Mr. J. B. Bockman 
Ms. Selma E. Andrews 
Prank Andrews Trust 
Sabine Royalty Corporation 
Ms. Evelyn Stump Hill 
Fluor Corporation 

Percentage (7.) 
7$% * 5% ** 

0.50000 0.33334 
0.75000 0.50000 
1.62500 1.08333 
0.80557 0.53705 
0.69443 0.46295 
0.50000 0.33333 
1.62500 1.08333 
1.00000 0.66667 
7.50000 5.00000 

* During the period or periods when the average production per well 
per day is more than 15 barrels on the entire leasehold or any part 
of the area thereof or any zone segregated for computation of 
royalties. 

** During the period or periods when the average production per well 
per day is 15 barrels or less on the entire leasehold or any part 
of the area thereof or any zone segregated for computation of 
royalties. 

Tracts 16 and 17 

Gulf 8 ORRI is 57. when average production/well/day is over 15 barrels 
or 500 MCF, reducible to 3.125% when production falls below such amounts. 

Tracts 19 and 22 

Texaco's ORRI is 1/16 when daily average oil production is 40 barrels 
or less, 3/32 when daily average oil production is more than 40 barrels 
but not more than 60 barrels and 1/8 when daily average oil production 
is more than 60 barrels. Override to be calculated on production from 
the SW/4 Section 29-23S-37E, which covers both Tracts 19 and 22. 
Texaco*s override on gas is 1/8 of al l gas produced from same quarter 
section. 

Tract 44 

Gulf and Shell overrides are as follows: 

When daily avg. oil prod. 
per well per day is -

150 barrels or more 
75-150 barrels 
55-75 barrels 
10-55 barrels 
Not more than 10 barrels 

The ownership is -

1/8 separately or 1/4 combined 
1/16 separately or 1/8 combined 
3/64 separately or 3/32 combined 
1/32 separately or 1/16 combined 
1/64 separately or 1/32 combined 

Override on gas is 1/8 of 8/8 of gas and casinghead gas. 



Attachment No. 1 
to Exhibit "B" 
Page 2 

Tract 49 

When daily average oil production per well per day is less than 30 
barrels. 

When dally average oil production per well per day is 30 barrels or 
more. 

Tract 72 

Cities Service and Atlantic Richfield overrides are as follows: 

When daily avg. o i l prod. 

Chas. T. Bates, Jr. 
James Ray Bates 
K. C. Bates 
Theodocia G. Bates 
Warren J. Bates 
Catherine L. Dumraese Reich 
Martha Watkins Harris 
R. E. King 
Belen Magruder Ko Hiker 
Mrs. Clyde W. Miller 
The Port Worth National Bank, Trustee 
Myrtis Dean Watkins 
Elizabeth Woolworth 
May Woolworth 

.0008464 

.0008464 

.0008464 

.0029622 

.0008464 

.0126953 

.0001628 

.0007325 

.0015869 

.0001628 

.0015869 

.0001628 

.0006510 

.0008138 

Chaa»T. Bates, Jr. 
James Ray Bates 
K. C. Bates 
Theodocia 6. Bates 
Warren J. Bates 
Catherine L. Dumraese Reich 
Martha Watkins Harris 
R. E. King 
Helen Magruder Kolliker 
Mrs. Clyde W. Miller 
The Port Worth National Bank, Trustee 
Myrtis Dean Watkins 
Elizabeth Woolworth 
May Woolworth 

.0016928 

.0016928 

.0016928 

.0059244 

.0016928 

.0126953 

.0003256 

.0007325 

.0031738 

.0003256 

.0031738 

.0003256 

.0013020 

.0016276 

per well per day is - The ownership is -

40 barrels or more 
25-40 barrels 
Not more than 25 barrels 

1/16 of 7/8 separately or 1/8 comb. 
3/64 of 7/8 separately or 3/32 comb. 
1/32 of 7/8 separately or 1/16 comb. 

Override on a l l gas that may be produced is 1/16 of 7/8 separately or 
1/8 of 7/8 combined. 
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EXHIBIT "C" 

UNIT AGREEMENT 
MYERS LANGLIE-MATTIX UNIT 
LEA COUNTY. NEW MEXICO 

SCHEDULE OF TRACT PARTICIPATION 

Tract 
No. 

Tract Participation (7.) Tract 
No. Phase I Phase I I 
1 2.41669 1.18850 
2 0.99212 0.57371 
3 1.54554 4.05150 
4 0.56847 0.53223 
5 2.63780 0.82092 
6 0.26805 0.62472 
7 1.40875 1.04476 
8 0.40207 0.35085 
9 0.00000 0.00000 
10 1.04282 2.10248 
11 0.27056 0.30346 
12 0.38852 2.01574 
13 2.42070 1.62012 
14 1.87256 1.50138 
15 3.38296 4.00411 
16 0.58629 0.39699 
17 0.57223 1.16257 
18 0.00000 0.32663 
19 1.43686 2.42798 
20 0.53083 0.09235 
21 1.26569 3.05585 
22 1.01195 1.94830 
23 0.00000 0.29976 
24 1.63187 0.29579 
25 0.53233 0.89192 
26 5.46735 3.30607 
27 0.50673 2.56122 
28 4.93753 2.13032 
29 0.00000 0.99455 
30 5.66537 5.47977 
31 0.74190 0.57950 
32 2.59137 1.19190 
33 2.26083 2.34766 
34 2.88702 2.50484 
35 0.00000 0.08618 
36 0.55065 0.32163 
37 1.01973 0.74046 
38 0.00352 0.15164 
39 3.58224 2.62292 
40 1.06616 0.91731 
41 0.34058 0.37884 
42 0.31448 0.27015 
43 0.63297 0.26027 
44 0.82598 1.25624 
45 0.00000 0.02091 
46 0.84480 0.44064 
47 0.00000 0.06273 
48 0.00000 0.04384 
49 3.16862 3.20402 
50 2.99118 1.29583 
51 0.94745 0.17890 
52 1.13895 0.65303 
53 0.52856 0.30205 
54 0.20003 0.26117 
55 0.46205 0.22939 
56 0.90528 1.12001 
57 1.68332 1.33954 
58 1.74281 0.83356 
59 2.78638 1.39760 
60 0.89274 1.34832 



EXHIBIT "C" 
Myers Langlie-Mattix Unit 
Page 2 

Tract 
No. 

Tract Participation (I) Tract 
No. Phase I Phase I I 

61 0.74441 1.07521 
62 1.35981 2.03538 
63 0.22412 2.04857 
64 0.00000 1.45982 
65 1.73302 1.85984 
66 3.17214 4.29448 
67 0.73713 1.12997 
68 0.99840 3.75382 
69 1.72172 2.27732 
70 0.00000 0.26770 
71 0.00000 0.28913 
72 5.88498 1.80320 
73 0.00000 0.57371 
74 0.00000 1,03157 
75 1.32794 0.49466 
76 1.22629 0.73075 
77 0.00000 0.17793 
78 0.00000 0.27556 
79 0.81694 0.37592 
80 0.50296 0.69200 
81 0.67790 0.88783 
82 0.00000 0.00000 

TOTAL 100.00000 100.00000 
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.-POSED MYERS LANGLIE-MATTIX UNI. 
LEA COUNTY. NEW MEXICO 

OFFSET OPERATORS 
MAILING LIST 

Gulf O i l Company - U.S. 
Attn.: D i s t r i c t Production Manager 
P. 0. Box 1150 
Midland, Texas 79701 

J. H. H i l l 
200 City National Bldg. 
Wichita F a l l s , Texas 76301 

Texaco Inc. 
Attn.: Mr. M. A. Sirgo, Jr. 
P. 0. Box 3109 
Midland, Texas 79701 

James W. Rasmussen 
V & J Tower 
Midland, Texas 79701 

Samedan 
2207 Wilco Bldg. 
Midland, Texas 79701 

A. G. Carter Foundation 
P^O. Box 1036 
Fort Worth, Texas 76101 

Texas Pacific O i l Company 
Attn.: Mr. H. D. Holloway 
P. 0. Box 4067 
Midland, Texas 79701 

Cities Service O i l Company 
Attn.: Mr. J. C. McClure 
P. 0. Box 4906 
Midland, Texas 79701 

Atlantic Richfield 
Attn.: Mr. W. P. Tomlinson 
P. 0. Box 1610 
Midland, Texas 79701 

Southern Petroleum Exploration 
P. 0. Box 1434 
Roswell, New Mexico 88201 

Getty O i l Company 
Attn.: Mr. R. S. Starrak 
P. 0. Box 1231 
Midland, Texas 79701 

Exxon 
P. 0. Box 1600 
Midland, Texas 79701 

Continental O i l Company 
Attn.: Mr. M. H. Barber 
P. 0. Box 2197 
Houston, Texas 77001 

Rowan D r i l l i n g 
P. 0. Box 1873 
Midland, Texas 79701 

Penrose Production Company 
1605 Commerce Bldg. 
Fort Worth, Texas 76101 

Enfield, Robert N. 
550 E. Alameda 
Santa Fe, New Mexico 87501 

Crown Central Petroleum Corp. 
Attn.: Mr. N. E. Norris 
1002 Wilco Bldg. 
Midland, Texas 79701 

Shell O i l Company 
P. O. Box 1509 
Midland, Texas 79701 

Amoco Production Company 
Attn.: Mr. V. E. Staley, Jr-. 
P. 0. Box 68 
Hobbs, New Mexico 88240 

Geo. Buckles 
P. 0. Box 145 
Monahans, Texas 79756 

McCullough O i l Corp. 
501 Wall Towers East 
Midland, Texas 79701 

Skeliy O i l Company 
P. 0. Box 1351 
Midland, Texas 79701 

J. Yuronka 
Central Bldg. 
Midland, Texas 79701 
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Reserve O i l & Gas 
Attn.: Mr. Erd M. Johnson 
404 F i r s t Savings Bldg. 
Midland, Texas 79701 

Southern California Petroleum Corp. 
4250 Wilshire Blvd. 
Los Angeles, California 90000 

Wiser O i l Company 
P. 0. Box 1434 
Roswell, New Mexico 88201 

Amerada 
P. 0. Box 591 
Midland, Texas 79701 

Petroleum Corp. of Texas 
Attn.: Mr. B. G. Harrison 
P. 0. Box 911 
Breckenridge, Tx. 76024 

P h i l l i p s Petroleum Company 
Ph i l l i p s Bldg. 4th & Washington 
Odessa, Texas 79760 

Worldwide Energy 
Midland Savings Bldg. 
Midland, Texas 79701 

Harris 6c Walton 
Central Building 
Midland, Texas 79701 

Albert Gackle 
P. 0. Box 2038 
Hobbs, New Mexico 88240 

Wolfson O i l 
311 Midland National Bank Bldg. 
Midland, Texas 79701 

Wilbanks, Bruce A. 
Building of The Southwest 
Midland, Texas 79701 

Conquina 
Building of The Southwest 
Midland, Texas 79701 

J. H. Hendrix 
Wall Towers West 
Midland, Texas 79701 

Imperial American 
127 Mid America Bldg. 
Midland, Texas 79701 

Resler & Sheldon 
Attn.: Mr. Vilas P. Sheldon 
P. 0. Box 2369 
South Padre Island 
Port Isabel, Texas 78578 

Alan D r i l l i n g Company 
807 O i l & Gas Bldg. 
Wichita Falls, Texas 76301 

J. C. Mann 
c/o Southwest Prod. Co. 
3108 Southland Center 
Dallas, Texas 75221 

Damson Exploration 
Vaughn Bldg. 
Midland, Texas 79701 

Tom Brown D r i l l i n g Company 
P. 0. Box 5706 
Midland, Texas 79701 



ATTACHMENT " A " 

WATER INJECTION WELLS 

MYERS LANGLIE MATTIX UNIT AREA 

Lea County, New Mexico 

Tract Unit Unit Former Former Lease 
Number Well No. Letter Section Operator Name and Well No. 

TOWNSHIP 23 SOUTH, RANGE 36 EAST, NMPM 

44 10 A 25 Reserve Carter No. 1 
1 34 K 25 Flag Redfern Lynn B-25 No. 3 
1 35 M 25 Flag Redfern Lynn B-25 No. 4 
2 37 0 25 Conoco Lynn B-25 No. 4 
30 63 A 36 Amerada St. LMT No. 5 
30 65 C 36 Amerada St. LMT No. 7 
30 69 G 36 Amerada St. LMT No. 3 
33 99 I 36 Gulf Holt B No. 1 
32 103 0 36 Skeliy Mexico D No. 2 

TOWNSHIP 23 SOUTH, RANGE 37 EAST, NMPM 

16 47 M 28 Conoco Stewart 28 No. 1 
3 3 C 29 Gulf La Monyon No. 18 
3 17 E 29 Gulf La Munyon No. 2 
3 19 G 29 Gulf La Munyon No. 15 
17 24 I 29 Conoco Stewart 29 No. 2 
22 26 K 29 Texas Pacific Blinebry A No. 4 
19 43 M 29 Texas Pacific Blinebry No. 1 
17 45 0 29 Conoco Stewart 29 No. 1 
21 7 C 30 Texas Pacific Blinebry A No. 10 
20 13 E 30 Texas Pacific Blinebry A No. 11 
47 28 I 30 Gackle Cowden No. 2 
46 39 M 30 Gackle Cowden B No. 2 
49 71 E 31 Gackle Cowden C No. 2 
49 73 G 31 Gackle Cowden C No. 5 
14 95 I 31 Texaco Blinebry A No. 2 
15 97 K 31 Texaco Blinebry B No. 3 
15 105 M 31 Texaco Blinebry B No. 2 
15 107 0 31 Texaco Blinebry B No. 4 
34 55 A 32 Great Western Leonard B No. 5 
34 57 C 32 Great Western Leonard B No. 3 
38 91 I 32 Amerada State LMA No. 2 
36 109 M 32 Texaco State B-4 No. 1 
50 53 C 33 Resler-Sheldon Fanning B No. 5 
50 79 E 33 Resler-Sheldon Fanning No. 1 
52 89 K 33 Byrom Davis No. 2 
53 113 M 33 Byrom Davis B No. 1 
56 115 0 33 Johnson-French Davis No. 1 
23 50 D 34 Texas Pacific Blinebry B No. 8 
24 86 L 34 Texas Pacific Blinebry B No. 4 
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:ract Unit Unit Former Former Lease 
lumber Well No. Letter Section Operator Name and Well No 

TOWNSHIP 24 SOUTH, RANGE 36 EAST, NMPM 

7 138 A 1 Conoco Vaughn B No. 3 
6 206 E 12 Conoco Vaughn A 12 No. . 
64 208 G 12 Atlantic Cooper No. 1 
66 239 I 12 Atlantic Toby No. 2 
65 241 K 12 Skeliy Cooper No. 1 

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM 

39 120 C 2 Skeliy Mattix A No. 5 
40 154 E 2 Skeliy Mattix A No. 2 
42 156 G 2 Skeliy Mexico P No. 2 
40 157 K 2 Skeliy Mattix No. 4 
10 122 A 3 Hunt Mattix A No. 22 
11 152 G 3 Hunt Mattix A No. 4 
10 159 I 3 Hunt Mattix A No. 5 
61 146 E 4 Texaco Fanning No. 4 
28 132 C 5 Amoco Meyers B No. 22 
28 142 E 5 Amoco Meyers B No. 17 
60 144 G 5 Texaco Fanning No. 7 
26 169 K 5 Texas Pacific Meyers No. 8 
26 177 M 5 Texas Pacific Meyers No. 2 
62 179 0 5 Texaco Young No. 3 
28 134 A 6 Amoco Meyers B No. 22 
58 136 C 6 Gulf Eaves A No. 1 
28 140 G 6 Amoco Meyers B No. 19 
26 171 I 6 Texas Pacific Meyers No. 6 
26 175 0 6 Texas Pacific Meyers No. 5 
28 202 A 7 Amoco Meyers B No. 20 
27 210 E 7 Amoco Meyers B No. 6 
28 212 G 7 Amoco Meyers B No. 10 
69 235 I 7 Skeliy Liberty Rty. No. 
67 237 K 7 King Warren & Dye Toby No. 2 
68 244 M 7 Skeliy Toby No. 1 
69 246 0 7 Skeliy Liberty Rty. No. 
72 198 A 8 Texas Pacific Hodges No. 5 
29 200 C 8 Texas Pacific Jack No. 3 
29 214 E 8 Texas Pacific Jack No. 1 
72 216 G 8 Texas Pacific Hodges No. 4 
73 231 I 8 Amerada Hodges No. 1 
70 233 K 8 Conoco Cooper No. 2 
79 194 A 9 Byrom Sinclair No. 1 
75 196 C 9 Cont-Emsco Hair No. 1 
74 218 E 9 Atlantic Hair No. 2 
27 229 K 9 Amoco Meyers B No. 5 
13 192 C 10 Hunt Mattix B10 No. 2 
63 222 E 10 Gulf Carr No. 2 
12 224 G 10 Hunt Mattix B No. 4 
63 228 K 10 Gulf Carr No. 3 
12 250 0 10 Hunt Mattix B No. 3 


