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SKELLY OIL COMPANY

P. O. BOX 16580

Lew DESARTMENT TULSA, OKLAHOMA 74102
NPADMIRA S November 8, 1973

Re: Application of Skelly 0il Company
for an Order Authorizing a Water-
flood Project in the Fren Seven-
Rivers Pool, Underlying the Skelly
Unit Area, Eddy County, New Mexico.

New Mexico 01l Conservation Commission
P. 0. Box 2088

Santa Fe, New Mexico 87501

Gentlemen:

We are enclosing herewith the original and two copies of the above-
referenced application.

We would appreciate your setting this matter down for hearing
on the next Examiner Docket, which we understand will be January 3,
1974.

Yours very truly,

il 2 e T
CEB:br —Ffester . Blodg

Encl.

DOCRELT malED

Date ﬂiﬂ j



SKELLY OIL COMPANY

P. O. BOX 1650

AW ODEPARTMENT TULSA, OKLAHOMIA 74 1 02
T En S PeomeET January 15, 1974

Re: Case No. 5138
Application of Skelly 0il Company
for an Order Authorizing Waterflood
Project in the Fren Seven Rivers
Pool Underlying the Skelly Unit
Area, Eddy County, New Mexico

New Mexico 0il Conservation Commission
P. O. Box 2088
Santa Fe, New Mexico 87501

Attention: Mr. D. S. Nutter

Gentlemen:

I enclose herewith in duplicate Unit Agreement dated December 17,
1937, executed by Skelly 0il Company and others covering the
Skelly Unit Area, together with ratif:cation by the then over-
riding royalty owners.

You will note that the Unit Agreement provides in Paragraph 3,
"That all oil, gas, natural gasoline, and associated fluid
hydrocarbons within the unit area in any and all sands or
horizons, hereinafter called unitized substances, are unitized
under the terms of this agreement."

I believe that this Unit Agreement was introduced as Exhibit
No. 18 in the captioned Case No. 5138,

Yours very truly,

,;%?/ 7 7 A
CEB:br ’1Ef£§fg§i;;§;122ge

Encl. 2



BEFORE THE NEW MEXICO
OIL CONSERVATION CONSERVATION

;APPLICATION OF SKELLY OIL COMPANY
lFOR AN ORDER AUTHORIZIHG A WATER-
. FLLOOD PROBJECT IN THE FREN SEVIEN-
“RIVERS POOL, UNDERLYING THE SKELLY
UNIT AREA, EDDY COUNTY, NEW MEXICO

ENTRY OF APPEARANCE

Comes now L. C. White, of White, Koch, Kelly &
Box 787, Santa Fe, New Mexico, and herewith enters
‘as local counsel for amdon behalf of the applicant

i Company in the above entitled matter.

WHITE, KOCH, KELLY &
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By

McCarthy, P. O.
their appearance

Skelly 0il

McCARTHY
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1. R. TRUJILLO
O1L CONSERVATION COMMISSION CHAIRMAN

STATE OF NEW MEX1ICO LAND COMMISSIONER

ALEX J. ARMUJO
P. 0. BOX 2088 - SANTA FE MEMBER
87501

STATE GEOLOGIST
A. L. PORTER, JR.

January 25, 1974 SECRETARY - DIRECTOR
Re: CASE NO. 5138
ORDER NO. R-4717
Mr. Chester E. Blodget
Skelly Oil Company Applicant:
Post Office Box 1650
Tulsa, Oklahoma 74102 SKELLY OII. COMPANY

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

. Z (R,

A. L. POERTER, Jr.
Secretary-Director

ALP/ir

Copy of order alsc sent to:

Hobbs OCC b 4
Artesia OCC x
Aztec OCC

Other S tate Engineer Office




United States Department of the Interior

GEOLOGICAL SURVLY

Drawer 1857
Roswell, New Mexico 88201

November 26, 1973

Skelly 0il Company
Attention: Mr. C. J. Love
P.0. Box 1351

Midland, Texas 79701
entlemen:

One copy of your 1973 supplemental plan of development and operation

for the Skelly unit area, Eddy County, New Mexico, approved on this date,
is enclosed. Such plan proposes to initiate pilot waterflood operations
in the Seven-Rivers employing eight wells in a conventional 5-spot
pattern and the drilling of two infill producing wells for additional
reservoir data and evaluation of current waterflood operatiom in the
Srayburg-San Andres.

Sincerely yours,

CARL C. TRAYWICK
Acting Area 0il & Gas Supervisor

cc:
. “NMOCC, Santa Fe (ltr only)
Artesia (w/cy of plan)

JAGillham:ds



United States Department of the Interior

GEOLOGICAL SURVEY

Drawer 1857
Roswell, Wew Mexico 38201

January &4, 1974

Skelly 0il Company

Attention: #r. C. J. Love

P.0O. Box 1351

Midland, Texas 79701

ent lemen:

Four approved copies of your 1974 plan of development and operation
for the Skelly unit area, Eddy County, New Mexico, are enclosed. Such
plan proposes to continue operation and expansion of the present San

Andres waterflood pattern and to initiate operation of a pilot water-

flood in the Seven Rivers.

Sincerely yours,

TORIG. SGD.) J. A, GILLHAI
J. A, SILLHAM
Acting :vea Oil & 3as Supervisor

cc:

. NMOCC, Santa Fe (ltr only)
Com. Pub. Lands, Santa Fe (ltr only)
Artesia (w/cy plan

JAGillham:ds



SKELLY OIL COMPANY

Tulsa, Oklahoma

April 19, 1979

Hr., Paul ZcCune
ZEurkburnett Bldg.

Pl

¥, sorth, Texas

This 13 to advlise you, an owner of an interest in

verriding royalty reserved in the operating contract

ing to the Dow Permit in Eddy County, HNew Hexico, that
ave at last been successful 1n sscuring oll and gas lease

the Unitasd States of Amer*ca, covering the lands embraced
ald permit. Ve are, therefore, anxlous to complete our
cords in connection ai,h *his ce*mit and release payment to
for your pron~ritionate part of the cvarriding royalty
ieh hasg accrued since the date of sald lease.

You wilil doubtless recall thsat the parmit named,

tOgBtﬁQT #1th the Lynch l2agse and Lea Permit, have been uni-
tlzed under the terms of a2 unit agreement as prescrived by

the Department 0’ the Interior. You siznified your consent

to such unit operaticns by signing a counterpart of the unit
azreemsnt mentioned., This unit agreement contalned a schedule
designsted as "Zxhibit B? which set out the proporticnate owner—
snip 0f 321d overriding royalty. Je wish to advise that the
fractional interest, designated as your oproporticnate ownership,
in e213d "Zxhiblt Bf was in errcr. Thrcugh an erronsous calcu-
lation, your fractional interest was desicnated as 2/525 of

7=%, which 13 less than the proportion to whlch you are actually
entitled,

Before releasing payment of the amounts which have
scerusd to the overriding royalty interest owners, we desire
%0 correect the error made in said exhibit In order that you may
be properly credited with the amount of overriding royalty to
which you are entitled.

According toe the various operating agresements affeecting
the leases Iin question, znd subsequent asslgnments of portions of

.,

the ovarriding royalty thereln reserved, you are sntitled to
ecelve an overriding royalty interest of 1/8 of 1% under and by



. Paul Zcluns

sorll 19, 1939

Jaza Two

virtus of the ~30 acre "AY" lease securzd undsr ths Dow Pernit
:0255%29, wnhlch "AY lease 1s daseribed 23 all of cestion 15,
Townshin 17 3outh, Hange 31 Zast, =Zidy County, New ilexico. You
o#n no intsrasgt in the overrlding royzlty under and by virtus
of the 740 acre "2A% lezs2 secured under the Lea Pernit f029418,

wnien "AY lease i3 iescribed as the S/2 of Section 1% and the
N/2 of Seetlon 23, Township 17 Scuth, Range 31 Zast, Tddy County,
Jew Yexlco, and no intsrest in the overriding rOJal sy under and
Dj virtue of ths 540 acre "AY leass secured undsr the Lynoch
Parmit #029419, which "A" lease 1s deseribed ss all of Seotion 22,
Lownshin 17 Zouth, Range 31 Zast, Eddy County, New Mexico. Under
the terms of the unit agraement in guastion, all three properties
are unitlzed and operated as a single leass. Therefore, under
the three "A" lesses, as combined and unitized, your net interest
1s 1/24 of 1%.

Before relesasing payment of accruad sums, it will be

necessary to circulate division ordsrs for exacuftion by a11 of
the overriding royaliy interest ownera, But, before we will dbe able
to ecirculate sucn divislon orders, it #1ll be necessary thau wa have
your apnroval of and consent 3o the dlstributlon of such royalties
cn the revised basls as dsscribesd abvove.
tler slmilar to this ia heing addresasd %o all re-

ractiocns of overriding roya’ty, and inmmedlately
vrova- from all, diviaion orders w11l be prepared

A le
maining owners
upon rncei
and cirecu

'U

E of 3
ated

request that you indleate your approval

d intsrest by signinz thse copy of this

g sane to this office in the enclosed

e. 1f you wlll give this your iumediate
8 t0 rele=se paymant Lo vou a2t an

Yours very truly,

HAH 9
Inel.




SKELLY OIL COMPANY

Tulsa, Oklahoma

Aoril 16, 1939 '

031 Royaltiies Corporation
825 I. 4. Van Huys Bulléing
103 Angeies, California

Zentlemen:

Thig 1s to advise you, an owner of an interest in
the overriding royaliy reserved in the overating contracts
relating to the Lea and Dow Permits in Eddy County, New Kexico,

%

that we have 2% last besn successaful in securing oll and gas
lezses from tha United States of %merica, covering the lands
enmbraced in s21d permlts. Fe are, therefore, anxious to com-
plete our records in connection wsith these permits and release
naym=nt to you for your uroportionate part of the overriding
royaltr which hes asecrued since the date of ssild leasss.

{ou will doubtless recall that the two permits named,
torasthar wic‘tne Lynch lease, have been unitlzed under the
tzrms of 2 unlt agrsement g3 prescribsd by the Departiment of
the Interlor. You signified your consent to such unit onera-~
tlons by signing a counterperd of the unit agreement mentioned,
Trhis unit Q"“ee":en contained 2 schedule designated z2s *Exhibit
ZY, wnich set out the proportlonate c¢wnershlp of sald overriding
royalty. e wish to advise that the fracticnal interest, de-
signazted as your nropertlonate ownsrship, in szid ”'Xhiﬂ*t B
w2z in error. Throuzh an errgneous a&cu*afion, your fractional
intsrest was designated as 22/585 of 7%%, which is less than
the proportion to wnich you are entiftled.

Before releasing pvayment of the amountis which have
accrued to the overriding royaliy interest owners, we desirse
to correct the error made in said exhibit in order that you may
be prooperly credited with the azount of overrlding royalty to
which you are entitied.

Lecording to the various coperating agreements affecting

the lecases in questlon and subseguen® assignments of po"tlons ot
the overrliding royalty thereln ressrved, ycu ars entitled to
receive an ovarriding royalty interest of 1/2 of 1% under and



.

Cil Toyaltias Corporation
\A (\"1

‘*I.J:"j-l *9; 17)9

Faze Two

ere "a? lease ssecured under the Dow Permit
420, whleh "A® lease is dns;ribnd a8 2ll of Section 15, Town-
shalpn 17 ¢ Juth, Azngze 31 zast, IZddy Coun»j, tew lexieco; an over-
riding royalty interest of l/+ of 1% under and by virtue of the
540 acrs "A' lsase szzcursd under thes Lea Permit 7029418, which "M
loaze 1s deseribed as the 5/2 of Saction 14 and the n/2 ot "ection
23, Townshlp 17 South, Ran-e 31 Zasit gddy Countiy, HNew Hexico; and
an cverriding royalty interest of 1/& of lﬁ under and by virtue
of the 540 acre "A' lz2ase seoured under the Lynch Permit #029419,
hich #A% leage 1s deacribed as all of Seotion 22, Township 17
Scuth, Range 31 Zast, EZddy County, New dHexico. Under the tarnms
of the unit agreem=nt in question, all three properties are uni-
tizad and opserated as a slngle leass. “he“Pfore under the three
\# leases as combined and unitized, your nat intsreat 1s 1/3 of

.4
17@.

vy virtus of the 640

Ve

AV

b2

Zefore releasing payment of accrued sums, it will be

neceegary to circulate ﬁivlsion ordzre for executiocon by all of the
overriding rcyaLty Interest ownars, But, before we will be agble
to olreulate such advielcon orders, 1t will be necegsary that we
heve your azpproval of and consent to the dietribution of such
royzltizs on the revised bDasis =23 described above,

A letter similer to thls isg belnz addressed to 211 re-
maining owners of fractlons of coverriding royalty, and immediataly
upon receipt of aprroval from 2ll, dlvision orders will be prepared

an{j Ui“r’t.’-lau d

gt that you Aindicate your sporeoval
eregat by signing the cony of this
ewith, resliurning ssme to this office in the
dressed env=2love. If you wlll give this
nticn, it wil1l enable us to relesss payment

"!
3

Ycuvs va y truly,

Ay“<rbé,g<\\

=y Z @%




SKELLY GIL COMPANY

Tulsa, Oklahoma

April 19, 1539

. A. Andrexs
. 7an Y¥ess Avanue
ngeles, Uzlifornla

]
»
J» g

This 1s to advise you, an gwner of an interest in
the overriding royalty reserved in the Operating Contracts
relating to the Lea and Dow Permits in EZddy County, New Hexlco,
that we have at last Deen successful in securing oll znd gas
leages from the United States 0f Americea, covering the lands
smbrsced in szid perzits. Ve are, therefore, anxious to com
chtq our records in connection with these permlts and relsase

aymend to you for your proporilionate part of the overriding
royalty which has zsccrued since the date of said leases.

You will doubtless recall that the two permits named,

tczether with the Lynch lease, have bsen unitized under the
terms of z unit agreement as prescribed by the Department of
the Interior. Tou signifled your consent to such unit overa-
tions by signing a counternart of the unit agreement mentioned.
This unit sgreement contained a schedule desiznated as #axhibit
=% yhich set cut the proportionate ownershin of sald overriding

royalty. e wish to advise that the fractional interest, de-
signatsd as your proportionate ownership, in said #Ixhiblt BY
#as in error. Tqrouvh an erronsous calcu’ation your fractional
interest was designated as 72/535 of 73%, whlch 1s less than

he nroportlon to which you are sctually entitled.

Before releasing payaent of the amounts wnhicn have
gccrued to the overriding royalty interest owners, we desire
to correct the error mads in sald exhi®it in order that you may
be properly eredited with the amount of overriding royaltly to
which you are entltled.

According to the various operating agreements affecting
lease2s In cuestlon and subsequent assignments of portions of
overriding royalty thereln reserved, you are entitled to
elve a2n overrlding royalty 1nterest of 1% under and by virtue
he 6L0 acre "A* lease secured under the Dow Permit ,029420
h "A% lease 15 described as all of Section 15, Township

O ri’ )



=ddy Counsy, New lLaxico; an overriding

L7 South, Ranzg2 31 Zast,
rovals y intersst of 14 under and Cy virtue o?f *ha 540 acre “X“
as2 secured under the lLea Parmlt 7029418, which "AY laase is

des cr*aad as the 3/2 of Section 14 and the ¥/2 of Section 23,
Townshlp 17 3outh, Hange 31 Zast, Zdaj County, Hew exlco; and
~n overrlding royalty interest of % under znd by virtue of th
540 acre "A® lease secured under uhe Lynch Permit #029i19, which-
“A# lease 1s desoribed as all of 3sction 22, Townsnio 17 South,
Ranze 31 EZast, Eddy County, New ilexico. Under the terms of the
unit agreement 1n question, all three orOparties are unitized
and operated as a single l2ase. Therefore, under the three WAH®
leas=s as combined and unitized, your nag interest is 1%. Be-
Tcre releasing payment of accrued gsums, 1t wiil be necessary to
circulate division orders for execution by all of the overriding
"oyaltj interest owners. EBut, before we will be sble to ecircu-
ate such division orders, it will be necessary that we have
your a»proval of and consent to the cdistribution of such royalties
on the revised basis as dezerlibed abeve.

A
3

4

A lettsr slmilar to this 12 being addressed to all re-
maining owners of fractions of overrlding royalty, and immediately
unon recelnt of aprroval from all, division orders will bhe prepared
and clroulated.

4e, therefora, request that you indicats your aprroval
nd consent to the revised interest by sizning ths copy of this
tter znclosad harewlth, raturning ssme to this office in the
nclosad stamped adiressed envelope. If you will give this
your immediats attentio n, it wiil =nable us to ralpase payment
9 you at an early date, .

ot D - QD

Youra vary itrul
2

veiewe

vt
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Yt e e T = [ T L S
Conag=snles Lo en’ o acg=znteld trhics
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SKELLY OIL COMPANY
Tulsa, Oklahoma
April 19, 1939

Marshall & ¥inston, Inc.

430 I. W. Hellman Building
Los Angeles, Cglifornia
Attentim: Mr. Sam Marshall

Gentlemen:

Thia 1s to advise you, an owner of an interest in

the CVerrlding royalty reserved in the Cperating Contracts
relating to the Lea z2nd Dow Permits in Zddy County, Hew Mexlco,
trat #we have zt last been successaful in securing oil and gas
lezses from the United States of America, covering the lands
embraced in sg2ld permits, #2 are, itherefore, anxious {0 come
plata our records in connection with these pesrmits and releage
cayzenkt to you Tor your proportlonats part of the overriding
royalty which has accrued sincez ths date of said leases.

You will doubtless recall that the two permits named,
together wlith the Lyneh lease, have been unitized under the
termg of & unlt agreement as prescribed by the Denartiment of
the Interior. Ycu signifled your consent to such unit onera
tions by slgninz a counterpart of the unit zgrezment mentioned.
This unit zgreemant contalned a schedule dasignated ss “Exhibit
24 =hich sat cut the proportionate ownarshin of szld overriding
royaity. W2 wish to advise that the fraeticnal interesyi, de-
signated a=z your proporiionrate omnership, in gald *Zxhivit 3¢

w58 in errcr. ‘hrcu%h an erroneous celculaflcn, Jour fractlional
interest was deslgnated as 72/585 of 733, which 1s less than
the propertion to whlech you are agtually entitled. :

. Before releasing payment of the amounts which have
gcerued to the overriding royalty interest owners, we desire
to correct the error made in 8214 exhiblit in order that you may
te nroperly credlted with the amount of overriding royaliy to
which you are entitled.

Aceordling %o the varlous operating agreements affscting

the leas2s in cuestion and subsequant asgsignmente of portions of
the overridlng royzsliy thareln reasrved, you are sntitled to
recelva an overriiing royalty interesti of 15 under and by virtue
of the 550 acre "A* lease sscured under the Dow Permit 029420,

which "A"% le2ase 1s daseribed as all of Seetlon 15, Township



Marshall & ¥lnston, Inec.
April 19, 1939
Page Two
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ay Coun,y, Hew LUs
aﬁd by virtue of

03 2
tha 550 azre *A
Permit ‘0291118 which *A¥ le
ticﬂ 1 _znd the N/2 of Section 23
17 South, Hange 31 fast, EZddy County, lew iexico; snd
1&:ng royslty lnterest of 1p under and by virtus of the
"A" lesase secured undar tha Lynch Permit #029419, which
e is aescria-d as all of Ssctlon 22, Towmshlp 17 South,
fast, =ddy County, New Mexico. Under the terms of the
eemant 1n Guestion, all thras propertiss ars unitized
roted 28 a 3ingla leass., Therefors, under the thrae #AW
as combined and unitizsd, your nat intersst is 1%. Be-
leasing payment of accrued sums, it wlll be necessary to
uiate divisicn orders for execution by all of ths overriding
rcyalty interest owners, Bui, bzfora we will be able to cirou-
late such dlzision orders, it wlll b2 neoesssry that we have
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your approval of zand cconesent to the distribution of such royalties

cn the revizaed basls as deseribed above.

A latter similar to thie 13 b»ing adurcasea to all re-

R ]
meining owmers of fracilons of overriding reyal and immedlaualy
upon raceizt of apnroral from 2ll, ui?is*ﬂﬁ crda*s will te preparad

LR~

and olrculated,

L

‘2, tharefora, racuest tha% you lndlecata your sorroval
and consany to ths rsvised inter=st by sizning ths cony of »h’s
letter snclosaC herewlth, returnling same te thisg offlce 4in th
enclosadé stanped addressged envelcpe. If you will givs thisg
your immedlate atiention, 4% willl snable us to rzlsase payment
to you at an sarly dats,
Ioura very truly,
o / 7
T A L
e
Conzmental 42 gnC zocarntald this
v/ 2 F 7 s 1030
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SKELLY OIL COMPANY

Tulsa, Oklahoma

Aorll 19, 1529

#r. Chas. X. Rath
1254 Cook Sireet
Cenver, Colorado

This is %o advise you, an owner of gn interest in
2 overrlding royalty reserved in the operating contract,
elating to the Dow Permlt in Zddy County, New “exico, that
we nave g% last been guccessful 1n securing oll znd gas lease
?rom the United atat:s of Americs, coverinz the lands embraced
in s3ild nermit. Ve are, therefore, anx*ous to complete our
records in connsction with this permit and release nayment to
vou for your »nroportionats part of the QVerid ng royalty which
rasg accrusd since the cdata of sald lesse.

You will doubtless recall that the permit namned, to-

Pefore relaasing payment of the amounts which have
accrued to the over?i 1rg royalty interegst owners, ws desire
to correct the error made in sald exhiblt in order that you may
be pronerly credited with the amount of overriding royalty to
wnlch you are entitled.

According to the various onerating agreements affecting

ths leases in guestion, and subseguent assignments of portions of
the overriding royalty therein reserved, you are entitied to
raceive an ovnrriaing royalty interest of 1/3 of 1% under and

gethar with the Lea P2rmit and the Lynch lease, have bean uni-
tlz2d under the terms of a unit agreement 23 prescribed by the
Denariment of the Interlor. You signifiet your consent %o

sueh unit operatlons by signing a counternart of the unit
egreensnt 0 entioned. Thls unit z2greement contalned a schedule
designatad as "Ixhibit B¥, whieh set out the nropsrtionata owner-
skin of satd overriﬂing roya ty. “e wish to advise that the
fracticnal ln erest, deslgnated as your prooortiuna,, ownarshlp,
in sald "Exhiblt 34’ was in error. Through an erronsous calculation,
your fra cuicnal interest was designatad as 2/585 of 7%%, which is
l=2as than the proporiticn tc which you sare entitled.



5 3 undar thes Dow Parmit
ed as all of S5ectlon 15, Town-
t, tddy County, New lexico. You cown
ng reyalty under and dj virtue of the
under the Lea Permlt 5029418, which

as the q/P of Section 14 snd the ﬁ/? of
. 7 South, Ranga 31 Zast, Zddy County, New
& no inte est in tne overriding royalty under anéd by
uz o? the &40 acre "AY lease secured under the Lynoch Permit
»19, #nich "AY lease 1sg deseribed ae all of Section 22, Town-

17 South, Range 31 East, Zddy County, New iexico. However,
er the tnrms of the unlt sgreement in question, all three
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er the three "A¥ leases, ag comblned and unitized, your net
est 18 1/24 of 1%.

ot O p.r-"l\)*a e

|l ]
L

w3

('D

Before releaQ11? Dayneﬂt of accrusd sums, 1t #1lll be
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Ging royalty interast oyners. 2ut, besfore we wlll be able
t0o circalate such division corders, it wlll D2 necessary that we
Tezve your anrroval of and consent to the dlstributicn of sueh
royslties on ths revis2d basls as described above.

letta2r similar to thls 13 b2ing addrsessad to 21l re-

maininz owners of fractlons of overrlding royalty, and immedlately
ucon recelnt o’ apuraval from all, &division srders will ba rfepared

znd eirculatad,

l

e, therasfore, ragusat that you indicate your approval
and conzent to the revised intarsst by sisning the copy of this
lettzr =nclosed nerswith, returning samz to tﬁi“ offlce 1n the
enclosed stompad addrescsed envelope. If you will give this
your immediate attentlion, 1% #111 enszble ug to releszzz2 payzent
%0 you at an esrly date,

Yoursg very truly,
HUH W
¥nel.
Coaoento s o osndogeterten thic
z 7 -
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7
s

2rtles are unltized and operatzd as a single lease. Therefore,

ary to circulat dlvision orders for exacution by all of tha



SKELLY OIL COMPANY

Tulsa, Oklahoma

April 19, 1639

The Intermountain Royalty Company
520 Zquitable Pullding
sanver, Coloredo -

Gentlemen:

This 1s to sdvise you, an owner of a2n interest in
the overriding royzlty reserved in the operating contract
relating %o the Dow Permit in Zddy County, New liexico, that
we have at last been successful in securling o1l z2nd gas lease
from the United States of America, covering the lzands eabraced
in gaid permit. Ve, therefore, sre snxious to complete our
racords in connection with this rermit and release psyment to
you {or your provcrtionate part of the overrliding royalty which
ras accrued since thz ¢data of gzid leass.

You will doubtless reczll trat the
her with the Lea Permit and Lynch lease,

teozat: hsd been uni-
tized under the terms ¢f a unit agresement as prescribed by the
Dapartzent of the Interior. Iou signifled ycur consent to such
unit occarations by signing & counterpart of the unit asgreement
mantlioned., Thls unit asgreement contzined a schedule acsicnhtnd
23 ®Ixhiblt B* which sat out the nroportlonate ownershln of szid
overriding royalty. Je wish to advise that the frac tione2l in-
tersst, designated as your proportionate ownershlp, in said
Zxnibit E* was in error. Through an esrroneocus baloulmtion, your
frzactional 1nterest was deslgnatad as 12/535 of 7+3%, which is
less than the proportion to which yon are actually entliiled.

Before releasing payment of the asocuntis which have
aceruad to the overriding royalty interest owners, we desire
to ccrrect the error made 1n saild exhibit in ordsr that you
may e progerly credlted wlth the amount of ovarriding royalty
+o nicn you are entltled.

According to the various crerating agreements affecting
the leases 1in guestion, and subseguent assignments of portions of
the overriding royahuj therein resarved, you are sntltled to
receive an overriding royaity interest of 2/4 of 15 under and by




ain Royalty Company i

The Intermount

oril 19, 1329 5
Pare T f
Tirius of the “LO asre "A" lesse sscured under the Low Pernit

373420, which "A" lsase 1s deseribad as 211 of <2ction 15, Towne

2hio 17 South, Zsnge 31 Eost, Zidy County, Hdew .exico. You own

n5 overriiing royalty interest under and by virtus of tha 540

zere 'AM l2:2a32 gscurad undsr the Lea Permlt 4029413, which "AM

Tazse 1s des:ricea 28 the S/2 of Section 14 and the %N/2 of Ssction

22, Townshlp 17 South, Range 31 Zast, Zddy County, Few ilexico, or

under and by virtue of the QMO acre "A" lsase ss carea under the

o

Lynch Permlt 50254193, which "AY lesse 1s described as all of See-
ticn 22, Townsnlo 17 South, Range 31 Zast, Zddy County, New Mexlco.
Under tne terms of this unit agreement in qusesticn, all three pro-
p2rties are unitized and c¢pzrated 2s a single lease. Therefors,
under the thrss #AW lbaces as combined and unitized, your net
intersst is 1/4 of 1%.

Before releasing vaymant of accrued sums, 1%t #ill be
necéscary to clroulate divislon orders for execution by all of the
ovarriding royalty inter=st ownsra. But, before we will be able
to circulate such division oraers, it will b2 necessary that we
rave your annroval of and consant to the dlstribution of such
rovalties on the revised basla as describved ahove.

A letter simllar to thls 1s being address2d to all re-
zaining owners of Iractions cf ovarriding royalty, and inzediately
unon recelnt of aporoval from all, division orders will be propared
and cilrculatad,

vwe, therefore, request that you indicate your aporoval
and consent to *ﬁe revised intersst by sligning the cony of this
lettesr enclosz2d herewith, returning same to this office in the

-~ ’—- E) a
enclosed atarﬁOd adérecsed envelone. If you will cive this
ycu* immadizte attention, 1t w111 enable us to relense payment
to you at an ezrly date,
Yours very truly,

TR
wnel.
e tad v and sonantol thioa
- = 2 J VN RS RS
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SKELLY OIL COMPANY

Tulsa, Oklahoma

April 24, 1933

¥rs. Zeulah V. Lynch
100 N. Richardsecn
Fogwell, New lexlico

Ozar ¥adam:?

#e wish to call your asttentlon to a matter affecting
the Dow, Lea and Lynech area of 2ddy County, New dexico, now
xncwn as the Ekelly Unit Area by virtue of unit agreement &p-
praved by the Secretary of the Interior December 17, 1937.

%2 have at last been successful in securing oill
and gas leasas, applled for and dated April 30, 1938, from
the Unlted States of America, covering the lands embruced
in the Dow Psrmlt #029420 and the Lea Permit #02S%18. The
":% lezse on the Dow area covers all of Section 15, Township
17 South, Range 31 Zast. The #*A" lesse on the Lea ares cover
thes 3/2 of Section 1% and the N/2 of Secticn 23, Township
17 South, Range 31 Zast. ‘ie are, therefore, quite anxicus to
co.plete our records 1In connection with each of the atove per-
mits in order that ths payments of overriding royzity, in
keeplng with the terms of the operating agreemenis affeeting
said permlts, may be made.

cu will no doubt recall that in December of 1937
cu» recressntstive arrnroached you fo sscure your consant to
sald unit agreszment. AT that time you declined to signify
your conaent, asg dia ¥r. Hiram M. Dow¥ and ¥r. Z. O, Higgins.
£11 other overriding royalty interest owners =ignified thsir
consent to such unit ozaration of 211 three of the propertizs
rnzned. Thz unlt zgreement mentioned was subsequently submlitted
to the ZSecretary of the Interlor in kzeping wlth the expressed
desire of the Department of the Interlor that federal leasss

he terms of such unit agreement. The *A" lease cn tke Lynch
.

T oot 2 N

nge 31 East.

znd permits bs unitlzed. Tk Secretary of the Interior approved the
ald sgresment, and by such approval, made the leases lssued under
he two permits mentioned, as well as the Lynch lease, subject to

n

2a covers, as you recall, all of Ssction 22, Townshln 17 South,



irs. B=ulah V. Lyneh
. 3

sorll 24, 1939

Psz2 Iwo

The fallure of yourself, Mdr. Dow and M¥r. Hizgzins
to coansent o the unlt agrsement #1ill worx considerable hard-
snin uoon us oy reason of a complicated accounting procedure,

vnlch now =xi1s8ts because of the willingness of all other over=-
1dlng poyally ownars to have thse three leases ooerated as a
niz, #hile you have not consented to suecr unlt operations.
suzn invelved gycounting could be avoided, and ths paymsnt to
overriding royalily intereat owners greatly facilitated, 1f you,
#r. Dow, and ur. Hlggina would now Jjoin wlth the remaining
ovarriding royalty interest owners in consenting to the unit
op=eration of the three nropertiess mentlonad.

3

b

et

\.‘)

The recant exchange of fractiional interests between
youregel? and idr. Dow appears to us to indlisats an intsntion
unon th2 part of each of you to aposroximale the same condltion
as wou-d be accoaplished by consenting %o suchh unit operatilons.
In other words, bthe exchanre of inlerasts indicates to us that
7ou may Teel theare ars advantages in such unit operation of the
group of leases, and that now you would take a aif erent view
0f thz matter from that sreviody held by you.

According $o the varlous operating sgreesents affect-
inz th2 paraits in qusstiosn, and the subzzgquent assignment of
nortlons of the overriding royaltles thersein rsserved, you are
antitled %o recelve an ovprriiing rovalty interest of 1- 1/13
under and by virtus of ths 540 acre 2" lease gescured under
the Tom Permit i029420:; an overrldinz royalty interest of 1-5/5%

under and by virtue of the 540 acrs 'A¥ lezss secured under the
Lea 2armlt #025418; and an overriding royalty interest of 1-5/5%
under and by virgue of the £LDO acre "A™ leaszs secured undsr the

Lynch Permlt #023413, Howmever, under the t=rma of the unit
agreement in question, all three properiles are unitized and
nmerated as & sincls lease. Uner the corbinsd three "AY
ieases, your net intereat would be 1-2/33%.

ng payment of overriding royalty, 1t
will b= necegsary T to zirculats dlvision orders for
execution by all of the overriding royalty interest ownera.
3ut, before we will bte 2ble to circiduve such division orders,
it #111 be necssaary, if we are to avoid complications 1n
acaesunting, that we sscure your consent %0 such unlt operations
and your aporoval of the above computation of your net interest
in the unitized *AY" leases.

Before releasin
0T us
2

“hile not intznding to =2ntlelpate your desire to
si=nify your consant, wa nsevarthesless feel confident of your

willinzness 1o coopsrate, and we, thersfore, forward to you



a cony of thls letizr with space unrovided for you to indlcate
your eoinsent and atcepiancs. If you desire to so indicate
your conseniu, we regqusst that you do 30 on the couy of this
lett-r, =znd tht it Le revurned 1o this ofTica in the enclosed
stasnad addressed envelope at your earlliezt ocpcortunity, in
orZar to enable us to bring the sntire mattsr to a coaclusion
at an earliy &a.=s.

Yours very truly,
Sy
Znel.

The unlt operation of the propertles above
referred to 1s consented to. Ny present

net overriding royslty interest 1s as stated
above. Effective as of Aprii 30, 1938.

Dated: @Mﬁ/é/ Z %M/fg

774,@7 /6 248/, 1939




SKELLY OIL COMPANY

Tulsa, Oklahoma

April 22, 1939

Honorable Hiram 4. Dow
Roswell, Hew idexico

At the suggestion of ir. German, the writer 1is
addressing you concerning a matter affecting the Dow, Lea
and Lynch area of <ddy County, XNew Hdexico, now known as
the Skelly Unit Area by virtue of unit agreement aporoved
by the Seeretary of the Interlor December 17, 1937.

e have at laat been suceessful in securing oil
a 738 leases, applled for and dated Acril 30, 1933, from
e Cnited States of Anerica, covering the lands gr:sbraced
e Dow Permit #025420 and the Lea Permlt #02941%. The

Dh

ad lease on the Dow area covers all of Section 15, Townshiop

7 Scuth, Range 31 ,ast. The "A® leasa on the Lea area covers
the §/2 of Section 1% and the N/2 of Section 23, Township

7 South, Tange 31 Zast. We are, therefore, guite anxious to
omplete our records in connectlon wlth eath of the above per-
nits in order that the payments of overriding royalty, in
eeo*nv 71th the terms of the operatling agreements affecting
z1d permits, may be mads.

] C"”"\.rl"’ a b e D

)

v

[4:]

¢

You will no doubt recall thst In December of 1937
our representative apnroached you to secure your c¢onsent to
s213d untt zgreement. At that time you declined to signify
yeour conseni, as 414 lirsg., Beulah V. Lynch and ¥r. E. C.
Hlgzins. All other overrlding royalty interest owners slg-
nified their consent to such unit operation of zall three of
the properties named. The unit agreement mentlioned was sub-
gaguently submitted to the Secretary of the Interior in
kXeening with the expressed deslre of the Derartment of the
Interior that federal lesses and permlts be unitized. The
Secretary of the Interlor approved the sald agreement, and
by such anproval, made the leases issued under the two per-
mits mentloned, as well as the Lynch lease, sublect to the
terms of such unit agreement. The "A® lease on the Lyneh
area covsrs, as you reeall, all of Sectlon 22, Townskip 17
South, Rangs 31 Zast.
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The fallure of yoursalf, ¥rs. Lynch and ir. Higgins
to consent to ths unit asgreement will workX considerable hard-
ship upon us by reason of a complicated accounting prosedurs,
w2ich now exists begauss of the willingness of all other over-
rliing royalty owners to have tha threse leazes opersated ag a
unit, #hile you have not consented to such unit operations,
Such involved accountinz could be avoided, and the payment to
overriding royalty lnterast owners greatly facillitated, 1if
You, Mrs. Lynch and ir. Higgins would now Jjoin with the re-
maining overriding royalty interest owners in consenting to
tnie unit operation of the three nroperties mentioned.

The rescent exchange of fractional interssts batween
yoursgelf and drs. Lynch avppesrs to us to indicate an intention
unon the part of ezch of you to avproximate the sams condition
a3 would be accomplished by conssnting to such unit operations,
In other words, the exchange of interests indlcates to us that
7ou may fael there ars advantages in such unit oneration of the
group of lessss, and that now you would take a dlffarent view
of the matter from that previously held by you.

Aceording to the variosus operating agresments affact-

inz the nermits in gquestlion, snd thes subsequent assignment of
portliona of ths overriding royaltiss therein reserved, you are
entitled %to reesive an ovorriding royalty interaat of 1-9/3%
undsr and by virtus of the 540 acre #AY lz2mse secured under

the Dow Permit #029420: an cverriding royalty interest of 3-1/5%
undar and by virtue of the AL0O acre "A“ lease secured under th
I3 Perzit #029418; and an overriding royalty inst ernst of 3-1/54%
under and by virtus of the 540 acre #A» lease secured under ths
Lynch Paralt #0294%19. However, under the terms of the unit =
azrsament in guestion, all thres propertlas are unitized and
onerated as a single leas Under the combined three "AM
l=ases, your nel Interest would be 2-2/35%,

Before roleasingz payment of overriding royalty, it
will be necesssary for us to circulate division orders for
executiﬂm by 211 of the ovarriding royalty interest owners.

aut, before we will be =ble to circulate asuch dlvislion orders,
14 wil be necessary, if we are to avold comgllecaticons in
zecounting, that we secure your ccnsent o such unit operations
and your approval of ths above coaputatlon of your net interest
in tha unitlzed "AY leases.

-'Y

Ir. German also sugzgests that, while no% Intending to
nticipate your dssire to signify your consent, he nevertheless
feels sonfident of your willlngnass %$o cooperate, especlally



c2nt compromise settlemsnt of our &iffersncas of
d that we, therefore, might forward to 7ou a copy
ter 4#1th space provided for you %o indicate your
accevptance, and thils we are doing. If you desire
cate your consent, w2 reguest that you ¢o so on the
ig lettar, and that 1% be returned to this offilce
qelosed stamped addressed envelope at your earliest
unlty, in order to enadble us to bring the entire matter
onclusion at an early date.
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In event you declde to coopsrate with us t- the
extent indicated above, we would greatly appreciate your
furthsr cooperation to the extent of advising lrs. Beulsgh
V. Lynch thersof, a2s we are this day addressing a letter
simllar to this to ¥rs. Lynch and to ¥r. Higsins requesting
their zike consant,

Youra very truly,

BT
zZael.,

The unit opsration of the propertles above
raferred to is consented to. My present

net over idinv rovalty interest 1s as stated
above. fective as of April 30, 1938.

'$é1¢rb~432;~.~ qéﬁfHJ
‘Dated: J@;4L<—£ 6?“9‘\~5

V/ 4 ,» 1939




SKELLY OIL COMPANY

Tulsa, Oklahoma

Aoril 2%, 1939

T2 wlsh to call your attention to a matter affecting
the LDow, Lea and Lynch area of Zddy County, New Yexico, now
nown as the SXelly Unit Area by virtue of unit agresement ap-

proved by the Secretary of the Interior December 17, 193%7.

e have at last been successful 1n securing oil

and zas leases, apnlied for and dated April 30, 1938, from
the United S5iates of Amerlea, covering the lands eatraced

in the Dow Parmit #029420 and the Lea Permit #029418., The
"A¥ lease on the Dow area covers =11 of Sectlon 15, Township
17 South, Range 31 Zast. The "A" leases on the Lea area cover
the 5/2 of Section 14 and the N/2 of Seetion 23, Township 17
South, Range 31 ksst., %e are, therefore, quite anxlous to
comnlete our records 1n connectlon with esch of the above per-
mits in order that the payments of overriding royzlty in
teaning wlth the tarms of the operating a2greements affeciing
21d permits, may be made.

3
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You will no doubt recall that 1n Dscember of 1937
our representative aooroached you to secure your consent to
gnld unit agreement, At that ti=me you deellned to signify
your consent, as 414 ¥r. Hiranm ¥. Dow and ¥rs. Beulah ¥. Lynch.
511 other overriding royslty interest cwners signified thelr
consent to such unlt oneration of all three of the vroperties
named. The unit agreement mentioned was subgsequently submitted
to the Secreisry of the Interlor in keeplng =ith tha expressed
decire of the Department of the Interior that federal leases
znd permits be unitized. The Secretary of the Intsrlor aporoved
the sald agreemsnt, end by such approval, made the leases lssued
nier the two permits menticned, ss well as the Lynch lesse,
ubject to the terms of such unit agreement, The "AY lease on
ynch area ccvers, as you reecall, all of Section 22, Town-
17 South, Range 31 =zast.

-
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The fallure of yourael?, Ir, Dow and lrs. Linch
to consgznt %5 the unit azreemant will wmork considerable hard-
ahlp upon us by ranson of a complieated accounting orocadure,
#inlch now axlsts bacause of the Hillirgneaq of all Ouhe” over-
ainé royalty ownars to have the three leages onsrated as a
nit, while you have not consented to such unit operaticnas,
uch 1u70’ved accounting could be svolded, and the payment to
72rriding royalty interest ownsrs greatly facilitated, if you,
“r. Dow®, and Lrs. Lynch would now Join with the remaining
overriding royalty lntserest owners in consenting to the unit
operaticn of the three properties mentioned.

de ecould go into a lengthy dlscussion of unit

onerations in general. Bul we assume that your knowledge

of the lndustry is such that you are aware of the many ad-
vantages to be gained from such unit cperations. This fact is
Turther evidenced by the faet that the Sscretary of the Interlor,
ty warisus recent regula tAbns has indicated that, in =20 far =s
faderal o1l and gas leases are concerned, unitization is fo be

ccomnllished wherever possibla.

According to tha varioas ep2ratinz agresments affect-

inz the »2rzits in Qquestion, and the subsaquent assisnment of

vortions of the overriding rova*ties therein reserved, you ar

‘t«»* ed 10 recelve an overriding royalty interest of 13 uniar

and by virtus of the 540 acrs "A“ lease sacured under the uow
Pormit £0090420; an 019rridinv royalty intaraass of l/L of 1%
undzr and by virtus of the ,ﬂO acrs *:¥ lease s2curesd under the
Lea Peratt #029418; and an overriiing royalty interest of 1/4
0?7 17 under and by virtus of tha 440 scre "A" leass gecured
under the Lynch Pernlt #028419, Howaver, undsr thz t2rmas of
the unlt azre=2ment in question, all Laree nropertisg are uni-
tized and operated as a single lease. Undar the combined thras
%A% leassges, your nat intzrest wou'd bs 1/2 of 1%.

¢

gt

Zeforaz releasing paymant of overridinz royalty, it
3 ceggary for us o eirculate dlvision c“der for
2% tion by 2ll of the ovarridling rovaity intarzst owners.
But, before we wlll be sble to circulats such dlviaicn ordars,
1t. %111 be necsssary, if w2 are to avold comnlicatiosns in
accounting, that w2 secure your consent to such urnit onerations
and your approval of the abova comnutation of your net interest
in the unitized *A" leages.,

:ipate your desire to
feel confildent of your
efore, forward to you

#rlle not intending to antie
algnify your consent, we naverthsleas
wlllingness to OOODeﬁatp, and we, thar
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1 2%, 1539
Threa
27 of this letter with snace providsd for you to indlcate
conzant =nd accentance., If you desire 1o so indiecate
consant, we reguest that you &0 30 on the cony of this
ey, =2nd that 1% b= re b e In a 2 0s2
, and that 1% turned to thls office in the encl a
ned eddresged envelope at your earlisst opnortunity, in
r t0 enable us %0 bring ths entirs matter to = conslusion
n zarly data.
fours very truly,
R
unit operaticon of the properties above
earred to 15 consented to. My present
o erriding royalty interest 1s as stated
ve. Effective as of April 30, 1933,
ed:

1
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