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Griffin, Ross & Burnett, Inc.
2102 Wilco Building
Midland, Texas 79701

Re: Proposed Phantom Draw Unit
Eddy County, New Mexico

ATTENTION: Mr. Kenneth H., Griffin

Gentlemen:

In reply to your letter of April 23, 1974, in connection with
the subject unit, we have no objection to the unit area as discribed

in your plat.
Approval of the proposed unit will be conditioned on receipt of

a unit agreement which will meet all requirements of the Commissioner,
United States Geological Survey and the 0il Conservation Commission.

Ver truly yours,

E GRAHAM Director
011 and Gas Department
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Griffin, Ross & Burnett, Inc.
Ol g)'zopszﬂsa

KENNETH H. GRIFFIN 2102 WILCO BUILDING
ROBERT B. ROSS MIDLAND, TEXAS 79701
GARY G. BURNETT 915 683.2705

May 30, 1974

Re: File No. 2294
PHANTOM DRAW UNIT
Eddy County, New Mexico

NEW MEXICO OIL CONSERVATION COMMISSION
State Land Office Building
Santa Fe, New Mexico 87501

Attention: Mrs. lda Rodriques

Gentlemen:

In connection with Case 5232 on the May 8, 1974, Examiner Hearing
we enclose herewith a copy of the Unit Agreement that is to be
used in connection with the Phantom Draw Unit.

Your assistance is sincerely appreciated.

Yourg very truly

3

Kenneth H. Griffin

KHG/gp
Enclosure
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
PHANTOM DRAW UNIT AREA
COUNTY OF EDDY
STATE OF NEW MEXICO

NO.

THIS AGREEMENT entered into as of fthe 1st day of June ,
1974, by and between The’parTiés subscribing, ratifying or consenfihg hereto,
and herein referred to as the "parties hereto". ‘

WITNESSETH:

WHEREAS, the partfies hereto are the owners of working, royalty, or
other oil and gas interests in the unit area subject to this agreement; and

WHERCZAS, the Miqeral lLleasing Act of February 25, 1920, 4| Stat. 437, as
amended, 30 U.S.C. Secs. 18l et seq., authorizes Federal lessees and their
rep}esenfafives to unite with each other, or jointly or separately with
oihers, in collectively adopTing and operating a cooperative or unit plan
ot developménf or operafioné of any oil or gas pool, field, or like area, or
any pari iThercof 7or The purpose of more properly conserving the natural
resources thereof whenéver determined and certified by the Secretary of
the interior to be necessary or advisable in the public interest; and

WAZREAS, the Commissioner of Public Lands of the State of New Mexico
is authorizied by an Act of the legislature (Sec. 7-11-39 N.M. Statutes 1953
Annotaied) to consent To or approve this agreerment on behalf of the State
of New Mexico, insofar as it covers and includes lands and mineral interests
oi The State of New Mexico; and

WHEREAS, the 0il Conservation Commission of the State of New Mexico is

auihorized by an Act of the Legislafure (Article 3, Chapter 65, Vol. 9,

Part 2, 1953 Statutes) to approve this agreement and the conservation provisions

nereof; and

WHEREAS, the parties herefo hold sufficient interests in ihe Phantom
Draw Unit Area covering the land hereinafter described fo give reesonably

effective control of operations therein; and
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-.WHEREASL it Ts the purpose of the parties hereto to conserve natural
resources, prevent waste, and secure other benefits obtainable through
development and bperafion of the area Subjeéf to this agreement under the
terms, condiftions and limitations herein set forth;

NOW, THEREFORE, in consideration of the premises and the p}omises herein

contained, the parties herefo commit to this agreement their respective

interests in the below-defined unit area, and agree scverally among them-

selves as follows:

I. ENABLING ACT AND REGULATIONS. The.Mineral Leasing Act of February
25, 1920, as amended, supra, and all valid pertinent regulations, including
operating and unit plan regulations, heretofore issued thercunder or valid,
pertinent and rcasonable regulations hereafter issued Thereuﬁder are accepted
and made a part of This agreement as to Federal lands, provided such regula-
tions are not inconsisient with the terms of this agreement; and as to non-
federal lands, the oil and gas operating regulations in effect as of The
effective date hereof governing drilling and producing operations, not in-
consistent with the terms hereof or the laws of the State of which the non-
fecderal land is locaied, are hereby accepted and made a part of this agreement.

2. UNIT ARZA. The area Specified on The map atiached hereto marked
ExhibiT "A" is hereby designated and recognized as constiiuting the unit areca,
containing 8,465,211 acres, more or less.

Exhibit "A" shows, in addition to the boundary of the unit area, the
boundaries and identity of tracts and leases in said area to the extent known
To the Unit Operator. Exhibit "B" a%faghed hereio is a schedule showing io
the extent known to the Unit Operator the acreage, percentage, and kind of
ownership of oil and gas interests in all land in the unit area. However,
nothing herein or in said schedule or map shall be consirued as a represenia-
Tion by any party hereio &s 7o the ownership of any inferest oiher than such
inferesi or intferests as are shown in said map or schedule as owned by such
party. Exhibits "A"™ and "B" shall be revised by the Unit Operator whenever
changes in the unit area render such revision necessary, or when requested
by the Oil and Gas Supervisor, hereinaffer referred to as "Supervisor", or

when requesied by the Commissioner of Public Lands of the State of New Mexico,
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hereinafter referred to as "Commissioner", and not less than five copies

of the revised éxhibifs shall be filed with the Supervisor, and two copies
thercof shall be filed with the Commissioner, and one copy with the New
Maxico Oil Conservation Commission, hereinafter referired fo as "Commission™.

The above-described unit arca shall when practicasble be expanded 7o
include therein any additional lands or shall be contracted to exclude lands
whenever such expansion or contraction is deemed 7o be necessary or advis-
able to conform with ithe purposes of this agreement. Such expansion or
coniraction shall be effected in the following manner:

(a) Unit Operator, on iis owﬁ motion or on demand of the Direcior
of the Geological Survey, hereinafier referred to as "Direcior", or on de-
mand of the Commissioner, afier preliminary concurrence by the Director
and the Commissioner, shall prepare a notice of proposed expansion or con-
traction describing the contemplated changes in the boundaries of the unit
area, the reassons therefor, and the proposed effective date thereof, pre-
terably fthe first day of a month subsequent fo the date of notice.

(b)Y Said notice shall be delivered fo the Supervisor, the Commissionrer
and the Commission and copies thereof mailed o the last known address of
each working interest owner, lessee, and lessor whose inferests are affected,
advising That 30 days will be allowed for submission fo the Unit Operator of
any objections. -

(c) Upon expiration of the 30-day period provided in the preceding
item (b) hereof, Unit Operator shall file with the Supervisor, the Commis-
sioner and The Commission evicdence of mailing of the notice of expansion
or coniraction and a copy of any objections thereto which have been filed
with the Unit Operator, together with an application in sufficient number,
for approval of such expansion or coniraction and with appropriate joinders.

(d) Aiver due consideration of all perfinent information, ihe expansion
or coniraction shall, upon approval by the Supervisor, the Commissioner ang
vhe Commission, become éffecfive as of the date prescribed in the notice
thereof.

(e) All legal subdivisions of lands (i.e., 40 acres by Government

survey or its nearest lot or itraci equivalent; in insiances of irregular
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surveys unusually large lofs or tracts shall be considered in multiples
of 40 acres or the nearest aliquot cquivalent thereof), no parts of which
are cntitled to be in a participating area on or before the fifth anniver-
sary of the effective date of the first initial participating area esiab-
lished under This unit sgfeemenT, shall be eliminated automatically from
this agreement, effective as of said fifth anniversary, and such lands shall
no longer be a part of the unit area and shall no longer be subject to this
agreement, unless diligent-drilling operations are in progress on unitized
lands not entitled to pérTicipaTion on said fifth anniversary, in which event
all such lands shall remain subject hereto so long as such drilling opera-
tions are continued diligénle with not more than 90 days' time elapsing
between the completion of one well and Tthe commencment of the next well.
All legal subdivisions of lands not entitled to be in a participating area
within 10 years after ithe effective date of the first initial participating
area approved under this agreement shall be automatically eliminated from
This agreement as of said fenth anniversary. All lands proved productive
by dil}genf drilling operations after the atoresaid 5-year period shall
become participating in the same manner as during said 5-year period.. How-
ever, when such diligent drilling operations ceese, all nonparticipating
lands shall be automatically eliminated effeciive as of the 9lst day there-
atter. The Unit Operator shall, within 90 days after the effective date of
any elimination hereunder, describe the area so eliminated to the satisfac-.
tion of the Supervisor and the Commissioner, and promptly notify all parties
in interest.

[f conditions warrant extension of the [0-year period specified in
This subsection 2(e), a single extension of not to exceed 2 years may be
accomplished by consent of the owners of 90% of the working inferests in the
current nonparvicipating unitized lands and the owners of 60% of The basic
royaiTy interests (exclusive of the basic royalty interests of The‘UniTed
States) in nonparticipating unitized lands with approval of the Director and
Commissioner, provided such exfension application is submiited o the Direcior

and Commissioner not later than 60 days prior to the expiration of said fTen-year

period.



N

20

21

22

23

24

25

26

27

28

29

30

31

32

33

Any expansion of the unit arca pursuant o this section which embraces
lands theretofore eliminated pursuant fo This subsection 2(e) shall not be
considered automatic commifmen% or recommitment of suéh lands.

3, UNITIZED LLAND AND UNITIZED SUBSTANCES. All land commiited to this

agreement shall constitute land referred to herein as "unitized land" or

"land subject to this agrecement". All oil and gas in any and all formations

of the unitized land are unitized under the Terms of this agreement and herein

are called "unitized substances'.

4. UNIT OPERATOR. Texas Pacific 0il Company, Inc. is hereby designated as

Unit Uperator and by signature hereto as Unit Operator agrees and consents to
sccept the duties and obligations of Unit OperaTorbfor the discovery,
development and production of unitized substances as herein providéd. When-
ever reference is made herein to the Unit Operator, such reference means
the Unit Operator acTing.in that capacity and not as an owner of inferest
in unitized substances, and ihe Term "working interest owner" when used
herein shéll include or refer to Unit Operator as the owner of a working
inferest when such an interest is owned by it. .

5. RESIGNATION OR RENMOVAL OF UNIT CPERATOR. Unit Operator shall
nave the right 7o resign at any Time prior to the establishment of a
sarticipating arca or areas hereunder, but such resignation shall not
beccne effective so as 7o release Unit Operator from the duties and obliga-
tions of Unit Operator and ‘erminate Unit Operator's rights as such for a
period of 6 months after notice of intention to resign has been served by
Unit Operator on all working interest owners and the Supervisor, the
Commissioner and the Commission, and until all wells then drilled here-
under are placed in a satisfactory condition for suspension or abandonment
whichever is required by the Supervisor as to Federal lands and by the Com-
missioner as 70 Siaie and privately owned lands, unless a new Unit Operator
shall have been seleéfed anG approved and shall have Taken over and assumed
+the duties and obligations of Unit Operator prior 7o the expiration of said
period.

Unit Operator shall have the right to resign in like manner and subject

to like limitations as above provided at any time a participating area
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established hereunder is in exisfénce, but, in all instances of resignation
or removal, until a successor Unit Operafof is selected and approved as
hereinafter provided, the working interest owners Shall be jointly responsi-
ble for performance of the duties of Unit Operator, and shall, not later
than 50 days before such reéignafion or removal becoﬁes effective, appoint

a common agent Td represent them In any action 1o be taken hereunder.

The resignation of Unit Operator shall not release Unit Operaior from
any liability for any default by it hereunder occurring prior fo the effec-
tive date of its resignation.

The Unit Operator may, upon default or failure in the performance of
its duties or obligaTioné hercunder, be subject to removal by the same
percenisge vote of the owners of working interests as herein provided for
the selection of a new Unit Operator. Such removal shall be effective
upon notice therecof fo the Supervisor and the Commissioner.

The resignation or removal of Unit Operator under "this agreement shall
not terminate ifs right, title or interest as the owner of a working inter-
est or ofher interest in unitized substances, but upon the resignation or
removal of Unit Operator becoming effective, such Unit Gpersior shall
deliver possession of all we]ls,'equipmenT; materials and appurienances used
in conducting The unit operations to the new duly qualified successor Unit
Operavor or 7o The common agent, if no such new Unit Operator is elected,
To be used for the purpose of conducting unit operations hereunder. HNothing
herein shall be consirued as authorizing removal of any maierial, equipment
and sppurtenances neeced for the preservation of any wells.

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operafor shall iender
his or its resignation as Unit Operator or shall be removed as hereinabove
provided, or a change of Unit Operator is negotiated by working interest
owners, ihe owners of the working interesis in the participaTing area or
areas according To their respective acreage interests in such participating
area or areas, or, until a parficipating area shall have been esiablished,
ine owners of the working interests according 7o their respective acreage
interests in all unitized iand, shall by majority vote select a successor

Unit Operator: Provided, That, if a majority but less than 75 per cent of
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the working interests qualified to vofe are owned by one party to this
agreement, a concurring vote of one or more additional working interest
ownersishall be required to select a new operator. Such selection shall
not become effecffve until

(a) a Unit Operator so sclected shall accept in writing the duties
and responsibilities of Unit Operator, and

(b) the selection shall Have been approved by the Supervisor and
the Commissioner.

| f no successor Unit Operator is selected and qualified as herein
provided, the Director and Commissioner at their election may declare
this unit agreement Terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. [If the
Unit Opékafor is not the sole owner of working interest, costs and expenses
incurred by Unit Operator in conducting unit operaiions hereunder shall be
paid and apportioned among a&d borne by the owners ot working interests,
all in accordance with the agreement or agreemenis eniered intfo by and
between the Unit Operator and the owners of working initeresis, whefher one
oi" more, separaiely or collecTiQely. Any agreement or agreemants entered
into between the working interest owners and the Unit Operator as provided
in This section, whether one or more, are herelin referred o as the "unit
operating agreement™. Such unit operating agreement shall also p(ovide
the manner in which the working interest owners shall be entitled to receive
Their respective proportionaie and allocated share of the benefits asccruing
hereto in conformity with itheir underlying operating agreements, leases or
other independent coniracts, and such other rights and obligations as be-
Tween Unit Operator and the working interest owners as may be agreed upon
by Unit Operaior and the working interest owners; however, no such unift
operating agreement shall be deemed either vo modify any of The terms and
conditions of this unit agreement or To relieve the Unit Operaior of any
right or obligation established under this unit agreement, and in case of any
inconsistency or conflict between this unit agreemeni and the unit operaiing
agreement, this unit agreement shall govern. Three irue copies of any unit

operating agreement executed pursuant fo this section should be filed with
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the Supervisor and two trueccopies with the Commissioner and one true copy
with the Commission, prior fo approval of this unit agreement.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as ofheirwise
specifically provided hereie, the exclusive right, privilege, and duty of
exercising any and all rights of the parties hereto which are necessary
or convenient for prospecting for, producing, storing, allocating, and
distributing The unitized substances are hereby delegated o and shall be
exercised Ey the Unit Operator as herein provided. Acceptable evidence of
title to said rights shall be deposited with said Unit Operator and, jogether
wiih this agreement, éhall constitute and define the rights, privileges, and
obligations of Unit Operéfér. Nothing herein, however, shall be construed
io iransfer title Yo any land or to any lease br operating agreement, it
being understood that under this agreement The-UniT Operator, in its capacity
as UniT Operaior, shall exercise the rights of possession and use vested in
the parties hereto only for the purposes herein specified.

9. DRILLING TO DISCOVERY. Within 6 months afier the effective date
hereof, the Unit Operator shall begin fo drill an adequate itest well at a
location approved by the Supervisor, if on Federal land, or by the Commissioner
if on State land, or by the Commission if on fee land, unless on such effective
care a well is being drilled conformanyAwiTh ihe Terms hereof, and thereafier
coniinue such drilling diligently until the Fusselman formation has been fested
or until at a lesser depth unitized substances shall be discovered which can
be produced in paying quantities (to-wit: qugnTiTieg suificient to repay the
cosis of drilling, completing, and producing operations, with a reasonable
profit) or the Unit Operator shall at any time establish to the satisfaction
of ihe Supervisor if locaied on Federal lands, or the Commissioner if located
on Svate lands, or the Commission if located on fee lands, that furiher drill-
ing of said well would be unwarranted or impracticable, provided, hcwever,
that Unit Operator shall not in any event be required to drill said well Fo
a c2p7h in excess of 17,500 feet. Until the discovery of a deposit of unitizec
subsvances capable of being producéd in paying quantities, the Unit Operaior
shall continue drilling one well at alfime, allowing not more than 6 months

between the completion of one well and The beginning of the next well, until
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a well capable of producing unitized szsTances in paying quantities

is canpleted to the satisfaction of said Supoervisor if on Féderal land,

or the Commissioner if on State land, or the Commission if on fee land,

or until it is rcasonable proved that the unitized land is incapable of
producing uniTized~subsTahces in paying quantities in the formations drilled
hereunder. Nothing in this section shall be deemaed to |imit the right of
the Unit Operator to resign as provided in Section 5 hereof, or as requir-

ing Unit Operator fo commence or continue any drilling during fthe period

pending such resignation becoming effective in order fo comply with the

requirements of this section. The Supervisor and Commissioner may modify
the drilling requiremenTsAof this section by granting reasonable extensions
of time. when, in vheir opinion, such action is warranted. Upon failure

to commence any well provided for in this section within the time allowed,
including any extension of fime granfed by the Supervisor and the Com-
missioner, this agreement will automatically terminate; upon failure To
continue drilling diligently any well commenced hereunder, the Supervisor
and Commissioner may, affer [5 days notice to the Unit Cperator, declare
this unit agreemeni Terminated.

10.  PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 6 months after
complerion of & well capable of producing unifized substances in paying
quantities, the Unit Operator shall submit for the approval of the Supervisor
and the Commissioner an acceptable plan of development and operation for the
unitized land which, when approvecd by the Supervisor and Tﬁe Cormissioner,
shall constifute vhe further drilling and operating obligations of the Unit
Operaior under this agreement for the period specified therein. Thereafier,

<4

from Time To Time before the expiration of any existing plan, the Unit Operaior
shall submit Tor the approval of the Supervisor and the Commissioner a pian
for an additional specified period for the development and operation of The
uniTized land.

Any plan submitted pursuant fo ihis section shall provide for the
exploration of The unitized area and for the diligent drilling necessary

for determination of the area or areas thereof capable of producing unitized

substances in paying quantities in each and every productive formation and
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shall be as complete and adequate as the Supervisor, the Commissioner

and Commission may determine o be necessary for timely development and

proper conservation of the oil and gas resources of the unitized area
g

and shall:

(a) specify the number and locations of any wells to be drilled and

the proposed oraer and time for such drilling; and

(b) 4o the extent practicable, specify the operating practices regarded

@s necessary and advisable for proper conservation of natural
resources.
Separate plans may be submitted for separate productive zones, subject o
the approval of the Supéfvisor, The bommissioner and the Commission.

Plans shall be modified or supplemented when necessary to meet changed
conditions or 1o proiect the interests of all parties to this agrecment.
Rezsonable diligence shafl be exercised in complying with the obligations
of the approved plan of developrent. The Supervisor and Commissioner are
authorized To grant a reasonable extension of the 6-month period herein
prescribed for submission of an initial plan of development where such
action is justified because of unusual conditions or circumsiances. Afier
complevion hereunder of a well capable of producing any unitized subsiances
in saying quantities, no further wells, except such as may be necessary 1o
aiford protection against operations not under this agreement and such as may
be specifically approved by the Supervisor and the Commissioner, shall be
drilled except in accorcdance with a'plan of development approved as herein
proviced.

I'l.  PARTICIPATION AFTER DISCOVERY. Upon completion of a well capable
of producing unitized substances in paying quantities or as soon thersafter
as required by “he Supervisor and Commissioner, the Unit Operator shall sub-
mi+ for approval by +the Supervisor and Commissioner a schedule, based on
subdivisions of the public land survey or aliquot parts thereof, of all land
inen regarded as reasonably proved o be productive in paying quantities;
all lands in said schedule on approval of the Supervisor and Commissioner io
constitute a participating area, effective as of the date of completion of

such well or the effective date of this unit agreement, whichever is later.

- 10 - ‘
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The acreages of both Federal and non-Federal lands shall be based upon
appropriate compufafions from the courses and distances shown on The .
last Spproved public land survey as of/fhe effecctive date of each initial
participating area. Said schedule shall also set forth the percentage of
unitized substances to be-allocated as herein provided to each fract in

the participating area so established, snd shall govern the allocation

‘ot production commencing with theeffective date of the participating arca.

A separate participating area shall be established for cach separate pool
or deposit of unitized subsiances or for any group thereof which 1s pro-
duced as a single pool or zone, and any two or more participating arcas
so astablished may be co&bined info one, on approval of the Supervisor
snd Commissioner. When production from two or more participating aress,
so established, is subscquently found 1o be from a common pool or deposff
said participating areas shall be combined into one effective as of such
appropriate date as mmay be approved or prescribed by the Supervisor and
Commissioner. The.parficipafing arca or areas so established shall be revised
from time to time, subject fo like approval, fo include additional land Then
regarded as reasonably proved to be productive in paying quantities or neces-
sary for unit operations, or 7o exclude land then regarced as reasonably
proved not to be productive in paying quantities and the schedule of allo-
cation percentages shall be revised accordingly. The effective daia of any
revision shall be the first cay of the month in which is obtained the know-
ledge or information on which such revision is predicated, prcvided, however,
That a more appropriate effective date may be used if justified by the Unit
Operator and approved by the Supervisor and Commissioner. No land shall be
excluded from a participating area on account of cepletion of ihe unifiéed
substances, except that any participating area esiablished under The provisions
of this unit agreemant shall Terminate automatically whenever all completiors
in the formation on which the participating area is based are abandoned.

it is the intent of this section that a parficipating area shall repre-
senT The area known or reasonably estimated to be productive in paying qdanfi—
ties, but, regardless of any revision of the participating area, nothing herein

contained shall be construed as requiring any retroactive adjusiment for
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production obtained prior to the effective date of the rcvision of the
participating area. |

In the absence of'agreemenf at any time between the Unit Operator
and The Supervisor and Commissioner as to ithe proper definition or rede-
finition of a participating area, or until a participating arca has, or
arcas have, bcen established as provided herecin, the portion of all pay-
ments affected thereby shall be impounded in a manner mutually acceptable
o the owners of working interests and the Supervisor and Commissioner.
Royalties due ithe United States and the State of New Mexico, which shall
be determined by the Supervisor for Federal land aﬁd the Commissioner for
State land and the amount thereof shall be deposited, as directed by the
Supervisor and Commissioner respectively, 1o Se held as unearned money
until a participating area is finally approved and “hen applied as carned
or returned in accordance with a determination of the sum due as Federal
and State royalfy on the basis of such approved participating area.

Whenever it is determined, subject fo the approval of the Supervisor
as to wells drilled on Federal land and of the Commissioner as o wells
drilled on State land, that a well drilled under this agrecement is not
capable of production in paying quantities and inclusion of the land on
which it is sifuated in a participating area is unwarranted, production
from such well shall, for the purposes of seitliement among all parties
other than working interest owners, be allocated To the land on which the
well is located unless such land is already within The participating area
established for the pool or deposit from which such production is obtained.
Seitlement for working interest benefits from such a well shall be made as
provided in the unit operating agreement.

I2. ALLOCATION OF PRODUCTION. All unitized substances produced from
each partvicipating area established under this agreement, except any part
Thereof-used in conformity with good operating practices within The unitizad
area for drilling, operating, camp and other production or development pur-
poses, for repressuring or recycling in accordance with a plan of development
approved by the Supervisor and Copmmissioner, or unavoidably iost, shall be

deemed to be produced equally on an acreage basis from the several tracts
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of uniTized‘land of the participating area established for such production

and, for the purpose of deltermining any Benefi?s accruing under this agrec-
ment, each such tract of unitized land shall have allocated to it such per-
centage of said production as the number: of acreé of such tract included

in said participating area bears 1o the total acres of unitized land in

said participating arca, cxcept that allocation of production hereunder for

" purposes other than for settlement of the royalty, overriding royalty, or

payment out of production obligations of the respective working interest
cwners, shall be on the basis prescribed in the unit operafihg agreement
whether in conformity with the basis of allocation herein set forth or other-

wise. It is hercby agréedAfhaT production of unitizied substances from a

~parfticipating arca shall be allocated as provided herein regardless of

whether any wells are drilled on any particular part or tract of said part-
iéipafing area. |f any gas produced from one parTicipaTing area is used for
repressuring or recycling purposes in another participating area, the first
gas.wifhdrawn frbm such lasT mentioned participating area for sale during
the life of This agreementi shall be considered To be the gas so Transferred
until an amount equal to fthat transferred shall be so produced for sale and
such gas shall be allocated to the participating area from which inifially
produced as such area was last defined at the time of such final produciion.
3. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR FORMATIONS.
Any party hereto owning or controlling the working interest in any unitized
land having thereon a regular well location may with ithe approval of The-
Supervisor as to Federal land, the Commissioner as to State land and the
Commission as to privately owned land, at such party's sole risk, cosi and
expense, drill a well to test any formation for which a participating arca
has not been established or to test any formation for which a participating
area has been established if such location is not within said participating
area, uniess within 90 days of receipt of nofice from said party of his in-
tention fo drill the wall the Uhif Operator elects and commences To drill such
a well in like manner as other wells are drilled by the Unit Operator under

this agreement.

if any well drilled as aforesaid by a working interest owner resulis
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in production such that the land upon which it is situated may: properly be
included in a participating area, such parficipafing area shall be established

or enlarged as provided in this agrecment and the well shall thercafter be

opaerated by the Unit Operator in accordance with the terms of this agrecement

and the unit operating agreement..

If any well drilled as aforesaid Sy a working infterest owner obtains
production in quantities insufficient to justify the inclusion of the land
upon which such well is situated in a participating areca, such well may be
operated and produced by the party drilling the same subject to the conserva-
tion requirements of this agreement. The royalties in amount or value of

production from any such well shall be paid as specified in the underlying

14; ROYALTY SETTLEMENT. The United States and any State and any

royalty owner who is entitled fo take in kind a share of the substances
row unitized hereunder shall hereafter be entifled to the right fo take in
kind its share of the unitized substances, and the Unit Operator, or the
working interest ownér in case of the operation of a well by a working infter-
est owner as herein provided for in special cases, shall make deliveries of
such royalty share taken in kind in conformity with the applicable coniracts,
lzws and regulations. Settlement for royaliy interest not +aken in kind shall
be made by working interest owners responsible Therefor under exisf?ng con-
iracts, laws and regulations, or by the Unit Operator, on or before the last
day of each month for unitized substances produced during the preceding cal-
endar month; provided, however, that nothing herein contained shall operate
fo relieve the lessees of any land from their respective lease obligations
for the payment of any royalties due under their leases.

If gas obtained from lands not subject to this agreement is.introduced
into any participating area hereunder, for use in repressuring, stimulafion
of production, or increasing ultimate recovery, in conformity with a plan of
operations approved by the Supervisor, the Commissioner, and Commission, a
like amount of gas, after settlement as herein provided for any gas fransferred
from any other participating area and with appropriate deduction for loss from

any cause, may be withdrawn from the formation in which the gas is iniroduced,

- 14 -
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royally freo as'fo dry gas, but not as to any products which may be extracted
thercfrom; provided that such wiThdrawal shall be at such Time as may be
provided in the approved plan of operations or as may oftherwise be consented
to by the Supervisor, the Coumissioner a5d Commission as conforming to good
peirolcum engiAéering practice; and provided further, that such right of
withdrawal shall ferminate on The fermination of this unit agrecment.

Royalty due fthe United States shall be computed as provided in The
operating regulations aﬁd paid in value or delivered in kind as to all unitized
substances on the basis of The amounts thercof allocated to unitized federal
land as provided herein at the rate specified in the respective Federal leases,
or at such lower rate or rates as may be authorized by law or regulation;
provided, that for lcases on which the royalty rate depends on The daily aver-
age production per well, said average production shall be determined in accor-
dance with the operating regulations as though each participating arca ﬁere a
single consolidated !eaﬁe.

Royalty due on account of State lands shall be compuied and paid on the
basis of all unitized substances allocated to such lands. |

15. RENTAL SETTLEMENT. Renval or minimum royalties due on leases com-
mitted hereio shall be paid by working inverest owners responsible therefor
under existing coniracts, laws and regulations, provided that nothing herein
contained shall operate 7o relieve the lessees of any land from their respec-—
Tive lecase obligations for the payment of any rental or minimum royalty due
under their leases. Rental or minimum royalty for lands of the United States
subject To This agreement shall be paid at the rate specified in The respective
leeses from the United States unless such rental or minimum royalty is waived,
suspended or reduced by law or by approval of the Secretary or his duly auth-
orized represeniative.

Rentals on State of New Mexico lands subject fo this agreement shall be
paid at the rates specified in the respective leases.

With respect o aﬁy lease on non-Federal land containing provisions which
would Terminate such lease unless drilling operations are commenced upon +the
land covered thereby within the time Therein specified or rentals are paid for

the privilege of deferring such drilling operations, the rentals required

_ls_
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thereby shall, notwithstanding any other provisions of this agrecement, be
deemed to accrue and become payable during the term thereof as extended by
this agreement. and until The reduired drilling operations aré commenced

upon the land covered thereby or until some portion of such land is included
within a participating arca.

16. CONSERVATION. Operations hercunder and production of unitized
substances shall be conducted to provide for the most economical and effi-
cient recovery of said substances wiTBouT waste, as defined by or pursuant
to State or TFederal laws or regulations. |

I7. DRAINAGE. The Unit Operator shall take such measuges as the
Supervisor and Commissioner deem appropriate and adequate to prevent drain-
age of‘uniTized substances {from unitized land by wells on land not subject
to this agreement.

8. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, conditions
and provisions of all leases, subleases and oither contracts relating 1o ex-
ploration, drilling, development or operations for oil or gas on lands com-—
mitted io this agreement are hereby expressly modified and amended 1o the
extenT necessary to make The same conform Yo the provisions hereof, but
otherwise 7o remain in full force and effect; and the pariies hereto hereby
consent thatT the Secretary as To Federal leases and +he Commissioner as to
State leases shall and each by his approval hereof, or by the approval hereof
by their duly authorized representatives, do hereby establish, alter, change
or revoke the drilling, producing, rental, minimum royalty and royalty re-
quirements of Federal and State lcases committed hereto and the regulations
in respect thereto to conform said requirements to the provisions of this
agreement, and, without limiting the generality of the foregoing, all leases,
subleases, and contracts are particularly modified {n accordance with The
following:

(a) The development and operation of lands subject to this agreement

under the terms hereof shall be deemed full performance of all obligations

for development and operation with respect to each and every separately
owned tract subject to this agreement, regardless of whether there is

any development of any particular tract of the unit area.

- 16 -
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(b)Y Drilling and producing operations porformed hereunder upon any
tract of unfTizéd fand will be acceéTed and deemed o be performed

upon and for the benefit of cach and every fract of.unifized land, and
no lease shall be deemed to expire by rcason of failure to drill or
produce wells situated on the land thercin embraced.

(c) Suspension of drilling or producing éperafions on all unitized
lands pursuant to direction or consent of the Secretary and Commissioner
or their duly authorized represenfatives shall be deemed 1o constitute
such suspension pursuant fo such direction or consent as to each and every
tract of unitized land. A suspension of drilling or produciﬁg operations

limited To specifiéd lands shall be applicable only to such lands.

.(d) Each lease, sublease or contract relating to the exploration, drill-

ing, development or operation for oil or gas of lands other than those

of the United States or State of New Mexico commiited to this agreement,

:which, by its ferms might expire prior to the tfermination of ihis agree-

ment, is hereby exiended beyond any such ferm so provided Therein so
that it shall be continued in full force and effect for and during

fhe term of ithis agreement.

(e) Any Federal lease for a fixed term of iwenty (20) years or any
rencwal thereof or any part of such lease which 1s made subject to

this agreement shall continue in force beyond the ferm provided therein
until the termination hereof. Any other Federal lease commiited hereio
shall continue in force beyond the ferm so provided therein or by law
as To the land commiited so long &s such lease remains subject herevo,
provided that production is had in paying quantities under This unit
agreement prior to the expifafion date of the term of such lease, or in
the event actual drilling operations are commenced on unitized lands,
in accordance with the provisions of this agreement, prior o the end
of the primary fterm of such lease and are being diligently prosecuted
at that time, such lease shall be extended for fwo years and éo long
thereafter as oil or gas is produced in paying gquantities in accorcance
with the provisions of the Mineral Leasing Act Revision of 1960.

(f) Each sublease or contract relating fo the operation and development

- 17 -
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of unitized substances from lands of the United States commiiied

to this agreement, which by its Tormé would expire prior fto the

time at which' the underlying lease, as extended by the immediately
preceding paragraph, will expire, ié hercby extended beyond any such
term so provided therein so that it shall be continued in full force
and effect for and during the term of the underlying lease as such
term is herein extended.

(g) Any lecase émbracing lands of the Staie of New Mexico which is
nade subject to this agrecment, shall continue in force beyond the
Term proQided therein as to the lands commiited heféfo until the
termination heruof; subject to the pﬁoviéions of subsection (e) of
Section 2 and subsection (i) of this Section 8.

(h) The segregation of any Federal lease committed to this agree-
ment is governed by ithe following provisions in the fourth paragraph
of Sec. |7(j) of the Mineral lLeasing Act, as amended by the Act of
Sepiember 2, 1960 (74 Stat. 781-784): "Any (Federal) lease heretofore
or hercafter commifted to any such (unit) plan embracing lands that
are in part within and in part outside of The area covered by any such
plan shall be segregated info separate leases as to the lands cbmmiffed
and the lands not commitied as of The effective date of unitization:

Provided, however, That any such lease as To Tthe nonunitized portion

shall continue in force and efiect for the term thereof bul for not

less than two years from the date of such segregation and so long
thereafter as oil or.gas is produced in paying quantities.”

(i) Any leese embracing lands of the State of New Mexico having only

a portion of its lands committed hereto, shall be segregated as fo the
portion committed and the portion not committed, and the provisions of
such lease shall apply separately to such segregafea portions commencing
as of the effective date hereof; provided, however, notwithstanding any
of the provisions of this agreement to the contrary any lease embracing
lands of the State of New Mexico having only a portion of ifs lands
committed hereto shall continue in full force and effect beyond the term

provided therein as to all lands embraced in such lease, if oil or gas
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is discovered and is capable of being produced in paying quantitics
from some part of the lands embraced in such lease at the expifaTion
of the secondary term of such lease; or if, a% the expiration &f the
secondary .term, the lessce or Unit Operator is then engaged in bona fide
drilling or reworking oﬁerafions on some part of the lands embraced in
such lease, the same, as To all lands embraced‘iherein, shall remain in
full force and effect so long as such operations are being diligently
prosecuted, and if They result in the produciion of oil or gas, said
lease shall continue in full force and effect as 1o all of the lands
cmbraced therein, so long #horeaffer as oil or gas in paying quantities
is being produced from any portion of said lands.
(j)Y Any lease, other Thanﬁa Federal lease, having only a poriion of its
. /
lands commitied hereto shajl be segregated as to the portion commiited
and the portion not commiited, and the provisions of such lease shall
apply separately to such segregated portions comimencing as of the effec-
tive date hereof. In the event any such lease provides for a lump sum
rental payment, such paymepf shall be prorated between the portions so

segregaved in proporiion to the acreage of the respective tracis.

G

19. COVENANTS RUN WITH LAND. The covenants herein shall be construed

to be covenanis running with the land with respect to the interest of the

parties tareto and their successors in interest until this agreement terminates,

and any grant, transfer, or conveyance of in%efesf in land or leases subject
hereto shall be and hereby is conditioned upon the assumption of all privileges
and obligations hereunder by the graniee, transferce or other successor in
interest. No assignment or Transfér of any working interest, royalty, or
other interest subject hereto shall be binding upon Unit Operator until “he
first cay of the calencar month afier Unit Operator is furnished with the
original, photosiaiic, or cervified copy of the insirument of franster.

20. EFFECTIVE DATE AND TERM. This agreement shall become effective
upon approval by The Secretary and Commissioner, or their duly authorized

representatives and shall ferminate five (5) years from said effective date

unless:

(a) such date of expiration is extended by the Director and Commissioner, or
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(bs it s reasonably determined prior o the expiration of the fixed
term or any extension thereof that Thé unitized land 1s incapable of
produéfion of unitized substances in paying quaﬁfifﬁes in the formations
tested hereunder and after notice of intention fo terminate the agreement
on such ground is given by the Unit Opcrator o all partfies in intferest
at their lasT known addresses, The agrecment is terminated with the op-
proval of the Supervisor and the Commissioner, or

(c) a valuable discovery of unitized substances has been made or

accepied on unifizéd'land during said initial term or any exiension

thercof, in which event the agreement shall remain in effect for such
term and so long as unitized substances can be produced in quantitics
sufficient to pay for the cost of producing same from wells on unitized

Iénd within any parTiciéaTing area established hereunder and, should

production cease, so long thercafter as diligent opérafiéns are in pro-

gress for the restoration of production or discovery of new production
and so long thereafter as unitized .substances so discovered can be pro-
duced as aforesaid, or

(d) it is ferminated as hereiofore provided in ihis agreement. This

agreement may be terminated at any Time by not less ithan 75 per cenium,

on an acreage basis, of ihe working interest owners signatory hereto,
with the approval of the Supervisor and Commissioner; notice of any such
approval 1o be given by the Unit Operator o all parties hereto.

21. RATE OF PROSPECTING, DEzVELOPMENT AND PRODUCTION. The Director is
nereby vesied with authority to alter or modify from time 7o Time in his dis-—
crefion the quantity and rate of production under this agreement when such
quantity and rate is not fixed pursuant to Federal or State law or does noft
conform To any staiewide voluntary conservation or allocation program, which
is established, recognized and generally adhered fo by the majority of oper-
ators in such State, such authority being hereby limited to alteration or moc-
ification in the public interest, the purpose thereof and the public interest
to be served thereby fo be siated in the order of alteration or modification.
Without regard to the foregoing, the Director is also hereby vesied with

authority to alter or modify from time to fime in his discretion the rate of
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prospecting and development and the quantity and rate of production under

-+

his agreement when such alteration or modification is in the interest of
attaining the conscrvation objectives stated in this agreement and is not

in vioféfion of any applicable federal or State law; provided, further, that
no such alteration or modification shall be effective as to any land of The

the

State of New Mexico, as 1o the rate of prospecting and developing in
sbsence of the specific wriiien opproval thercof by the Commissioner and
as 1o any lands of Tﬁe State of New Mexico or privaiely owned lands subject
fo this agrecement as To ithe quantity and rate of production in the absen&e
ot specific written approval thercof by the Commission.

Powers in this section vested in The Director shall only be exercised
after notice o Unit Operator and opportunity for hearing to be held not
loss than 15 days from notice.

22, CONFLICT OF SUPERVISION.. Neither the Unit+ Operator nor the work-
ing interest owners ror any of %hem shall be subject to any forfeiture, Termin-
ation or expiration of any rights hereunder or under any lecases or coniracts
subject hereto, or -io any penalty or liability on account of delay or failure
in whole or in part 7o comply with any applicable provision ihereof Vo ihe
extent ithat The Unit Operator, working interest cwners or any of them are
hindered, delayed or prevented from complying Therewith by reason of faifure
of the Unit Operaior 1o obvain in the exercise of due diligence, The concur-
rence oF proper representatives of the United States and proper representatives
of The State of New Mexico in and about any mafters or “hings concerning which
iT is required hercin that such concurrence be obtained. The parties hereio,
including The Commission, agree that all powers and authority vested in the
Commission in and by any provisions of This agreement are vesfed in the Com-
mission and shall be exercised by it pursuant to The provisions of The laws
of the State of New Mzxico and subject io any case to appeal or judicial re-
view as may now or hereafter be provided by the laws of the State of New Maxico.

23. APPZARANCES. Unit Operator shall, after nofice fo other parties

affected, have the right to appear for and on behalf of any and all inveresTs

affected hereby before the Deparitment of the Interior, the Commissionsr of

Public Lands of the State of New Mexico and the New Mexico 01l Conservation
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Cominission and +o appeal from orders issued under the requlations of said
D2partment,. the Commission or Commissioner or to apply for relief from any
of said regulations or in any proccedings relative to operations before the
Departiment of +he Interior, the Commissioner, or Commission, or any other
legally constituted authority; provided, however, that any other interested
party shall also have the right at his own expense o be heard in any such
niroceeding.

24. NOTICES. All rotices, demands or statements required hereunder
io be given or rendered to the parfies hereto shall be decmed fully given if
given in writing and personally delivered to the pariy or sent by posipaid
registered or certified mail, addressed fo such party or parties at their
respective addresses set forfh in connection with the signatures hereto or
he ratificalion or conscent hercof or to such other address as any such
party may have furnished in writing to party sending the notice, demand or
svatemznt.

25. NO WAJIVER OF CERTAIN RIGHTS. Nofhfng in This agreement convtained
shall be construed as a waiver by any party herefo of The right to assert
any legal or consTitufional right or defense as fo The validily or invalidity
of any law of The State wherein said unitized lands are located, or of the
United Siates, or reguléfions issued Thercunder in any way affecting such
party, or as a waiver by any such party of any right beyond his or its
suthority 7o waive.

26. UNAVOIDABLE DELAY. All obligations under this agreement requiring
ihe Unit Operator to commence or continue driiling or to operate on or pro-
duce unitized substances from any of the lands covered by this agrecment shall
be suspended while the Unit Operator, despite the exercise of due care and
diligence, is prevented from complying with such obligations, in whole or in
part, by sirikes, acts of God, Federal, State or municipal law or agencies,
unavoidable accidents, uncontrollable delays in transporiation, inability
To obtain necessary materials in open markeT, or other matters beyond the
reasonable control of the Unit Operator whether similar tfo maffers herein
enurmerated or not. No uniT obligation which is suspended under this section

shall become due less than thirty (30) days after it has been determined that
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26

27

28

25

30

31

32

33

The suspension is no longer applicable. Datermination of creditable
"Unavoidable Delay" time shall be made by {hoe Unit Cperator subject to
approval of the Supervisor and Commissioner.,

27. NONDISCRIMINATION. In connection with The performance of work
under this agreement, the operator agrees to comply with all of fhe pro-
visions of section 202 (1) ‘o (7) inclusive of Executive Order 11246 (30 F.R.
12319), as amended,which are hereby incorporated by rcefercoce in this agreenant.

28, 1.0SS OF TITLE. In th2 event Title to any fract of unitized land
shall fail and the True owner cannoT be induced to join in this unit agree-
ment, such tract shall be automatically regarded as not committed herctfo
and there shall be such réadjusfmenf of future costs and benefits as may
be required on account of the loss of such Fitle. In the cvent of a dis-
puie as 1o title 1o any royalty, working interest or other interests subject
hereto, payment or delivery on account thereof may tbe withheld without
liability for interest until the dispute is finally <ettled; provided, that,
as to federal and State land or leases, no payments of funds due the United
Staies or Staie of New Mexico should be withheld, but such funds of ihe
Uniied Staies shall be deposited as directed by the Supervisor and such
funds of the State of New NMexico shall be deposited as directed by The
Connissicner To be held as unearned money paending final settiement of the
title dispute, and then spplied as earned or returned in accordance with
such final sevtlement.

Unit Operator as such is relieved from any responsibility for any
defect or failure of any title herecunder.

29. NON-JOINDER AND SUSBSEQUENT JOINDER. 1f the owner of any sub-
svanTial inferest in a fract within The unit area fails or refuses fo sub-
scribe or consent fo this agreement, the owner of the working inferest in
hat iract may withdraw said Tract from this agreement by wfiffen notice
delivered io the Supervisor and the Commissioner and the Unit Operator
prior to ihe approval of this agreement by the Supervisor and Commissioner.
Any oil or gas interests in lands within the unit area not commiiied herefo
prior to submission of this agreement fof final approval may thereafter be

committed hereto by the owner or owners Thereof'5ubscribing or consenting
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to this agreement, and, if the interest is a working interest, by the owner
of such interest also subscribing fo the unit operating agreement. Affer
operations are commenced hereunder, the right of subsequent joinder, as
provided in this section, by a working interest owner is subject to such
requirements or approvals, if any, pertaining 1o such joinder, as may be
provided for in the unit operating agrecment. After final zpproval hereof,
joinder by a non-working interest owner must be consented to in writing by
the working inferest owner committed hereto and responsible for the payment
of any benefits that may accrue hereunder in behalf of such non-working
interest. A non-working interest may not be commitied fto this unit agree-
menT unless the corresponding working interest is committed herefo. Joinder
to the unit agreement by a working interest ownef, at any time, must be
accompanied by appropriate joinder to fthe unit operating agreement, if more
than one committed working interest owner is involved, in order for the
intferest fo be regarded as committed to this unit sgreement. Except as

may otherwise herein be provided, subsequent joinders to this agreement shall
be effective as of the first dé& of tThe month following The filing with the
Supervisor and The Commissioner of duly execufed counierparts of all or any
oapers recessary to establish effective commiiment of any tract to This
zarcement unless objiection to such joinder is duly made within 60 days by
the Supervisor, provided, however, that as To State lands all subsequent

joinders must be approved by the Commissioner.

30. COUNTERPARTS. This agreement may be executed in any number of
counterparts no one of which needs 1o be executed by all parties or may
be ratified or consented to by separate instrument in writing sepcifically
referring hereto and shall be binding upon all those parties who have exe-
cuted such a counterpart, ratification, or consent hereto with the same
force and effect as if all such parties had signed the same document and
regardless of whether or not it is executed by all other parties owning

or claiming an inferest in the lands within the above described unit area.
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31. NO PARTNERSHIP. 1T is ekpressly agreed that the relation of
the parties hereto is that of independent contraciors and nothing in this
agreement contained, expressed or implied, nor any operations conducted
hereunder, shall create or be deemed o have created a partnership or
association between the parties hereto or any of thom.

IN WITNESS WHEREOF, the parties hereto have caused This agreement
to be executed and have set opposite their respective names the date of

cxecution,

ATTEST: TEXAS PACIFIC OIL COMPANY, INC.

e BY s

DATE :

ADDRESS: P. 0. Box L4067
Midland, Texas 79701

WORKING INTEREST OWNERS

ATTEST: -

- 25 -



THE STATE OF TEXAS )|

COUNTY OF )

The foregoing instrument was acknowledged before me this day

of , 1974, by

b A A e A 2 i ey . W o T S e -

TEXAS PACIFIC O1L COMPANY, INC., on behalf of said corporation.

Notary Public in and for
County, Texas

My Commission Expires:
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Page 2

SERIAL NO, & EXP,

OVERRIDING ROYALTY

WORKING INTEREST

DESCRIPTION OF NUMBER OF DATE OF LEASES BASIC ROYALTY V
TRACT NO. LAND ACRES (New Mexico Serials) OWNERSHIP PERCENTAGE LESSEE OR RECORD AND PERCENTAGE AND PERCENTAGE
7 Sec. 7: Lots 1,2,3, 1,880.66 NM=-0L459594 USA 12.5 Union Qi1 Company Barbara Davis: 5% Union: All
L, E/2 W/2, 9-30-75 of California
E/2
Sec. 18: Lots 1,2,3,4,
E/2 W/2
Sec, 17: A1l
Sec, 19: Lots 1,2,3,
E/2 W/2
8 Sec. 21: All 640,00 NM-0459862 USA 12.5 Union 011 Company Thomas Allen: 3% Union: All
9-30-75 of California
9 Sec., 19: E/2 320.00 NM-0459862 USA 12,5 Union 0il Company Thomas Allen: 5% Union: All
9-30-75 of California
9 Federal Tracts containing 7,483.21 acres, or 88.40% of Unit Area.
10 Sec. 28: NE/4 SE/4 302.00 E-920 State 12.5 Gulf 011 Corporation None Gulf: All
HBP
Sec. 32: Lots 1,2,3,4, ’

N/2 N/2
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Unit Name PHANTOM DRAW UNIT -EXPLORATORY)

Operator _TEXAS PACIFIC OIL COMPANY, INC,
County EDDY

DATE OCC CASE NO. 5232 EFFECTLVE TOTAL . , PATENT SEGREGATION
APPROVED QCC_ORDER_NQO. R=4811 DATE ACREAGE STATE FEDERAL TRRTANGREE CLAUSE TERM
Commissioner June 25, 1974 ( January 6,1975) 8,465.21 902,00 7,523,21 40,00 Yes 5 yrs.
12-13-74 Modified

UNIT AREA

TOWNSHIP 26 SOUTH, RANGE 31 FAST, NMPM
Sections 7, 8, and 9: All
Sections 16 through 21: All
Sections 28, 29, and 30: All
Partial Sections 31, 32, and 33: All




Unit Name PHANTOM DRAW UNIT (EXPLORATORY)
Operator TEXAS PACIFIC OIL_COMPANY

County EDDY
STATE LEASE INSTI- RATIFIED ACREAGE
TRACT NO. NO. TUTION SEC. TWP. RGE. SUBSECTION DATE ACRES NOT
RATIFIED LESSEE
10 E-920 C.S. 28 268 31E NE/4SE/4
32 268 31E lots 1, 2, 3, 4, N/2N/2 11-21-74 302.00 Gulf 0il Corporation
11 LG-1200 C.S. 16 26S 31E All 11-21-74 640.00 Gulf 0il Corporation



