Sate of New Mexico &

Commissioner of Rblic Lands

P. O. BOX 148
August 29, 1980 SANTA FE, NEW MEXICO 87501

ALEX J. ARMIJO
COMMISSIONER

Texas Pacific 0il Company, Inc.
P. 0. Box 4067
Midland, Texas 79701

Re: Phantom Draw Unit
Eddy County, New Mexico
AUTOMATIC ELIMINATION

ATTENTION: Mr. S. A. Rever
Gentlemen:

We are in receipt of your letter dated August 25, 1980,
together with revised Exhibit "A" and Revised Exhibit '"B'", as
well as a Schedule of Lands Eliminated from the Unit.

You have complied with Section 2(e) of the unit agreement
and the Commissioner of Public Lands has this date approved the
Automatic Elimination effective as of July 14, 1980. Our approval
is subject to like approval by the United States Geological Survey.

Enclosed is one approved copy for your files.

By this Elimination all State Lands are now eliminated from the
unit.

Very truly vyours,

ALEX J. ARMIJO
COMMISSIONER OF PUBLIC LANDS

BY:

RAY D. GRAHAM, Director

0il and Gas Division

AC 505-827-2748
AJA/RDG/s )

encls. V////
cc: OCD-Santa Fe, New Mexico

USGS-Roswell, New Mexico
USGS~Albugquerque, New Mexico



Unit Name PHANTOM DRAW UNIT -EXPLORATORY)

Operator _TEXAS PACIFIC OIL COMPANY, INC.
County EDDY

DATE OO0.0Pmm NO. 5232 EFFECTIVE TOTAL PATENT SEGREGATION
APPROVED 0CC_ORDER NQ. R-4811 DATE ACREAGE STATE FEDERAL KBIRIE CLAUSE TERM
Commissioner June 25, 1974 ( January 6,1975)8,465.21 902.00 7,523.21 40.00 Yes 5 yrs,
12-13-74 Modified

UNIT AREA

TOWNSHIP 26 SOUTH, RANGE 31 EAST, NMPM
Sections 7, 8, and 9: All
Sections 16 through 21: All
Sections 28, 29, and 30: All
Partial Sections 31, 32, and 33: All




Unit Name PHANTOM DRAW UNIT (EXPLORATORY)
Operator TEXAS PACIFIC OIL_COMPANY

County EDDY
STATE LEASE INSTI- RATIFIED ACREAGE
TRACT NO.- NO. TUTION SEC. TWP. RGE, SUBSECTION DATE ACRES NOT
RATIFIE LESSEE
10 E-920 c.S. 28 26S 31E NE/4SE/4
32 268 31E lots 1, 2, 3, 4, N/2N/2 11-21-74 302.00 Gulf 0il Corporation
11 1LG-1200 c.s. 16 268 31E All 11-21-74 640,00 Gulf 0il Corporation

47



United States Department of the Interior

GEOLOGICAL SURVEY

F.o . 1.oX 26124
Albuguerjuz, New Mexico 37120

JAN 13 1978

Attention: . K. J. Horack
P, G, Box 4067 A, 22
1 701

Texas Pacific Gi1 Comgany. Inc.
ho L - ¢
L

S\

A

u

ﬂ%d and, Texas 7
Gentlemen:

tn this date, your 1373 plan of development for tie Phantom Lrav
unit area, Eday County, {ew -exicu, wherein suu proyase to drill
unit well Lio. 2 on lands outside the exisiing particinating area
vias approvec,  Such aparoval is sudject to like areroval by the

appropriate State officials.

o~

Four approved copies are enclosed.
Sincerely vours,

(ORIG. SGD.) JAMES W. SUTHERLAND

ERENOICAND G2 SUPERVISOR, SRMA

Enclosuras

cc: L s e fof
NMOCC, Santa Fe (1tr. only)

Com. Pub. Lands, Santa Fe (1tr. only)



PHIL R. LUCERO P. O. BOX {148

COMMISSIONER

Decomber 19, 1977 SANTA FE, NEW MEXICO 87501

Texas Pacific 01l Company, Inc.

P. 0. Box 4“7 iy 4 &
1509 West Wall Street P LN I
Midland, Temas 79701

s

Re: Phantom Drew imit
gddy Coumty, Mew Mexico
PIAN OF FURTHLR DEVELOPMENT
AND OFEBATION FuR 1978

ATTENTION: HMr. R. Jo Hommck

Gent lexxen:

The Commissioner of Public Lands has this date spproved your
Plan of Purther Development and Operation, for the Phantom Draw Unit,
Eddy County, New Mexico. This plan covers the period for the year 197:.
Your plan ealls for the drilling of well No. 2, which was not drilled
ian 1977. Our approval is subject to like approval by the United States
Geological urvey.

Enclosed is one approved copy for your files,
Please remit a Taree (33.00) Dollar filing fee.

Very truly yours,

FHIL B. LUCKRQ
COMMISEIONER OF PUBLIC LANDS

33 &
#AY . GHAHAM, Director
(il and (as Division
PRL/BRDG/s
encls.
ces OCCeSants Fe, New Hexi.co/
UsGS-Roswelil, Hew Nexico
USGS~Albuquerque, New Hexico



United States Department of the Interior

GEOLOGICAL SURVEY
ervation Division
tern Bank Building
505 Marguette, MW, Room 815
Albuquerque, New Mexico 87102

iz
Ly
Ry
~d

Texas Pacific 011 Company, Inc.
Attention: 7. J. Waller

P. 0. Box 4067

Midland, Texas 79701

sentlemen:

Four copies of your 1977 plan of development for the Phantom Draw unit
agreement, Eddy County, New Mexico are enclosed. Such pian, proposing
the drilling of unit well Ne. Z was appreved on this date, subject to
similar approval by the appropriate State officials.

Sincerely yours,

(ORIG. SGD.) JAMES W. SUTHERLAND

Ares 011 and Gas Supervisor

Enclosure

ce:
NMOCC, Santa Fe (1tr. only)
Com. Pub. Lands, Santa Fe (1tr. only)

Lo



United States Department of the Interior

GEOLOGICAL SURVEY
Western National Bank Bldg,
8th Yloor, Suite 815
505 Harquette MW
Albuquerque, New Mexico 87102

Texas Pacific O0il Company, Inc.

Attention: Mr, Julian C, Stroud

P, 0. Box 4067

Midland, Texas 79701

Gentlemen:

Four approved copies of your 1976 plan of development for the
Phantom Draw unit agreement, Eddy County, New Mexico, are
enclosed, Such pian, proposing remedial work on unit well No, 1
during the third quarter of 1976 was approved on this date.
Similar approval was granted by the Commissioner of Public Lands
of the State of Hew Mexico on July 28, 1976.

Sincerely yours,

JAMES W, SUTHERLAKD
Ares 041 & Gas Supervisor

ccs

Artesia (w/cy plan)

NMOCC, Santa Fe (ltr. only) -~

Com Pub, Lands, Santa Fe (ltr. only)

ARStall:mk:9/7/76



United States Department of the Inferior

GEOLOGICAL SURVEY I .
Drawer 1§57 o e

{
|

FRoswell, New Mexico £€201 ~° "L gy .

CIN o,

SN

August 26, 1875

Texas Pacific Oil Company R
Attention: Mr. Julian C. Stroud

P.C. Box 4067

Midland, Texas 78701

Genilemen:

Your letier of August 21, 1975, in conjunciion with n:aterial presenied
during our conference of August 20, 1973, indicates that as unii operator
of the Phantor:. Draw unii agreement, kddy County, New Mexico, you
have determined that unit well No. 1 in the S¥ {SVv' . sec. 20, T. 26 S.,
K. 31 E,, N.M.P.k., is capable of producing unitized substances in
paying quantities,

Unit well No. 1 was tested July 15, 1875, for a calculated absolute open
flow potential of 19, 789 MCF of gas and 9€ barrels of oil per day from the
wolfcamp imerval 12,670 io 12, 698 feet.

This office concurs with your detiern:ination that said well is capable of
producing unitized subsiances from: the \volfcamp in paying quantities
pursuani to Section 9 of the unit agreement. As discussed during our
conference, please submit your application for the initial \.olfcamp
participating area for the unit as soon as you are .e ic ascertain ihose
lands reasonably proven capable of producing unitized substances from
the v olfcamp in paying quantilies.

Copies of your determination are being disiributed :0 (he appropriate
Federal offices.

Sincerely yours,

ce: CAERL C., TRAYWICEk
QLM, Santa Fe (lir only) Acting Area (il and Gas Supervisor
¥ NMOCC, Santa Fe (ltr only)
Com. Pub. Lands, Santa Fe (ltr only)
Area Geologist (ltr only)
Artesia (w/cy det.)
lL.easing (ltr only)
Accounts (lir only) ARStall:ds



United States Department of the Interior

GEOLOGICAL SURVEY

Drawer 1857
Roswell, New Mexico 88201

January 6, 1975

Griffin & Burnett, Inc.

Attention: Mr. Kenneth H. Griffin
501 Petroleum Building

Midland, Texas 79701

Jentlemen:

Enclosed herewith is one approved copy of the Phantom Draw unit agreement,
Eddy County, New Mexico, with Texas Pacific Oil Company, Inc., as unit
operator., Such agreement has been assigned No. 14-03-0001-14173, and is
effective as of January 6, 1975, the date of approval.

You are requested to furnish the New Mexico Oi1 Comservation Commission
and all other interested principals with evidence of this approval,

Sincerely yours,

T
S LT .

CARL C, TRAYWICK
Acting Area 0il and Gas Supervisor

cc:
wiMOCC, Santa Fe (ltr only)
Com, Pub, Lands, Santa Fe (ltr only)
Area Geologist, Roswell (ltr only)
Artesia (w/cy agr.)

ARStall:ds



L R TRUJILLO
O1L CONSERVATION COMMISSION CHAIRMAN

STATE OF NEW MEXICO LAND COMMISSIONER

ALEX J. ARMUJO
P. 0. BOX 2088 - SANTA FE MEMBER
87501

STATE GEOLOGIST
A. L. PORTER, JR.

June 25, 1974 SECRETARY - DIRECTOR
Re: CASE NO. 5232
Mr. Paul Eaton ORDER NO. R-4811
Hinkle, Bondurant, Cox & Eaton
Attorneys at Law Applicant:
Post Office Box 10
Roswell, New Mexico 88201 Texas Pacific Oil Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:

Hobbs OCC X
Artesia OCC b 4
Aztec OCC '

Other Unit Division - State Land Office




GRIFFIN & BURNETT, INC.

Ol .(/D'zo/zs'cti.u OIL CONSERVATION C(‘}MM
Janta re
KENNETH H. GRIFFIN 501 PETROLEUM BUILDING
GARY G. BURNETT MIDLAND, TEXAS 79701

915 683.2705

January 13, 1975 2 'v -

Re: File No. 2294
PHANTOM DRAW UNIT
Eddy County, New Mexico

OIL CONSERVATION COMMISSION
State of New Mexico

State Land Office Building
Santa Fe, New Mexico

Gentlemen:

In connection with the captioned unit we enclose herewith a
copy of the Unit Agreement covering the subject unit which

has been executed by Texas Pacific 0il Company, Inc. Attached
to this instrument are the Certification - Determination by
the U. S. Geological Survey, the Certificate of Approval by the
New Mexico State Land Office and Ratifications executed by the
following working interest owners:

TOM L. INGRAM

HNG OIL COMPANY

TOM CONE

UNION OIL COMPANY OF CALIFORNIA
GULF OIL CORPORATION

If additional information is needed, please let us know.
Your,s Very truly »
u//ww/% / /s 4’5/‘
Kenneth H. Grlffln U

KHG/ gp
Enclosures

cc: Mr. Jack D. Larremore
TEXAS PACIFIC OIL COMPANY
P. 0. Box 4067
Midland, Texas 79701




CERTIFICATION--DETERMINATION

Pursuant to the aﬁthority vestéd in the Secretary of Interior,

under the act approved February 25, 1920,'41 Stat., 437, as amended,

30 U. S. C. secs. 181, et seq., and delegated to the Area 0il and Gas

Supervisors of the Geological Survey, I do hereby:

A. Approve the attached agreement for the development and

i

operation of the Phantom Draw . Unit Area,

State of New Mexico .

B, Certify and determine that the unit plan of development
and operation contemplated in the attached agreement is necessary and
advisable in the public interest for the purpose of more properly
conserving the natural resources.

C. Certify and determine that the drilling,Aproducing,
rental, minimum royalty, and royalty requirements of all Federal
leases committed to said agreement are hereby es&ablished, altered,
changed, or revoked to conform with the terms and conditions of this
agreement. | |

Dated January 6, 1975 .

United States Geotdgical Survey

Conttaét Number 14-08-0001-14173




NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

There having been presented to the undersigned Commissioner of Public
Lands of the State of New Mexico for examination, the attached Agreement
for the development and operation of acreage which is described within
the attached Agreement, dated AUGHST 1, 1974 , which said
Agreement has been executed by parties owning and holding oil and gas
leases and royalty interests in and under the property described, and up-
on examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation
of 0il and gas and the better utilization of reservoir
energy in said area.

(b) That under the proposed agreement, the State of New Mexico
will receive its fair share of the recoverable oil or gas
in place under its lands in the area.

(¢c) That each beneficiary Institution of the State of New
Mexico will receive its fair and equitable share of the
recoverable o0il and gas under its lands within the area.

(d) That such agreement is in other respects for the best
interests of the state, with respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under
Sections 7-11-39, 7-11-40, 7-11-41, 7-11-47, and 7-11-48, New Mexico
Statutes Annotated, 1953 Compilation, I, the. undersigned Commissioner
of Public Lands of the State of New Mexico, do hereby consent to and
approve the said Agreement, however, such consent and approval being
limited and restricted to such lands within the Unit Area, which are
effectively committed to the Unit Agreement as of this date, and, further,
that leases insofar as the lands covered thereby committed to this Unit
Agreement shall be and the same are hereby amended to conform with the terms
of such Unit Agreement, and said leases shall remain in full force and ef-
fect in accordance with the terms and conditions of said Agreement. This
approval is subject to all of the provisions and requirements of the afore-
said statutes. :

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal
affixed, this 13th. day of DECRMBER , 19 76 .

2

Ml

i ! . f 2y
~J7’ LA ¥L¢mhfyi\
COMMISSIONER ©F PUBLI S
of the State of New MexXico

0G-26
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND CPERATION
OF THE
PHANTOM DRAW UNIT AREA
COUNTY OF EDDY
STATE OF NEW MEXICO

" NO.

THIS AGREEMENT entered into as of the _lst day of __ August ,

1974, by and between The’parfiés'subscribing, ratifying or consenfiﬁg hereto,
and herein referred to as the "parfies'herefo". .
| WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty, or
other oil and gas interests in the unit area subject to this agreement; and

WHEREAS, the Miqeral Leasing Act of February 25, 1920, 41 Stat. 437, as
amended, 30 U.S.C.’Sécs. 181 et seq., authorizes Federal lessees and their
representatives to unite with each other, or jointly or separately with
others, in collecTiQely adopting and operating a cooperative or unit plan
of developménf or operations of any oil or gas pool, field, or like area, or
any part thereof for the purpose of more properly conserving the naTural
resources thereof whenever deTerminéd and certified by the Seérefary of
the Interior to be necessary or advisable in the public interest; and

"HEREAS, the Commissioner of Public Lands of the State of New Mexico
is authorizied by an Act of the Legislature (Sec. 7-11-39 NfM; Statutes 1953
Annotated) to consent fo or approve-fhis agreement on behalf of the Sféfe
of New Mexico, insofar as it covers and includes lands and mineral interests
of the State of New Mexico; and

WHEREAS, the 0Oil Conservation Commission of the State of New Mexico is

authorized by an Act of the Legislafure (Article 3, Chapter 65, Vol. 9,

Part 2, 1953 Statutes) fo'approve this agreement and the conservation provisions

hereof; and

WHEREAS, the parties hereto hold sufficient interests in the Phantom

Draw Unit Area covering the land hereinafter described to give reasonably

effective control of operafions‘fherein; and
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.;WHEREASL it is the purpose of the parties hereto to conserve natural
resources, prévenf wasfé, and secure other benefifé obtainable through
deveiopmeﬁf~and operafidn of the ares subjééf to this agreemehf under the
terms, coﬁdifions and l%mifafions herein set forth;

.NOW, THEREFORE, in consideration of the premises and the p}omises herein

contained, the parties hereto commit to this agreement their respective.

interests in the below-defined unit area, and agree severally among them-

selvesd as follows:

I. ENABLING ACT AND ﬁEGULATIONS. The»Mineral Leasing Act of February
25, 1920, as amended, supra, and all valid pertinent reguléfions, including
operating and unit plan fégu]afions, héreTofore issued thereunder or valid,
pertinent and reasonable regulations hereafter issued thereunder are accepted
and made a part of this agreement as to Federa{ lands, provided such regula-
tions are not inconsistent with the terms of this agreement; and as to non-
Federal lands, the oil and gas operating regulations in effect as of the

effective date hereof governing drilling and producing operations, not in-

‘consistent with the terms hereof or the laws of the State of which the non-

Federal }and is located, are hereby accepted and made a parf of this agreement.
2. UNIT AREA. The area specified on the map attached hereto marked
Exhibit "A"™ is hereby designated and recognized as constituting the unit areas,

containing 8,465,21 acres, more or less.

Exhibit "A" shows, in addition to the boundary of the unit area, the
boundaries and identity of tracts and leases in said area to the extent known
to the Unit Operator. Exhibit "B" attached hereto is a schedule showing to
the extent known to the Unit Operator the acreage, percentage, and kind of
ownership of oil and gas interests in all land in the unit area. However,
nothing herein or in said schedule or map shall be construed as a representa-
tion by any party hereto as to the ownership of any inferesf other than such
interest or interests as are shown in said map or schedule as owned by such
party. Exhibits "A" and "B" shall be revised by the Unit Operéfor whenever
changes in.the unit area render such revision necessary, or when requested

by the Oil and Gas Supervisor, hereinafter referred to as “Supervisor", or

~when requested by the Commissioner of Public Lands of the State of New Mexico,
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hereinafter referred to as "Commissioner", and not less than five copies

of the revised éxhibifs shall be filed with the Supervi;or, and two copies
thereof shall be filed with the Commissioner, and one copy with the New
Mexico Oil Conservation Commission, hereinafter referred fo as "Commission".

The above-described unit area shall when practicable be expanded tfo
include therein any additional lands or shall be contracted to exclude lands
wheﬁeve} such expansion or contraction is deemed to be necessary or advis-
able To_cénform wifh the purposes of this agreement. Such expansion or
contraction shall be effected in the following manner:

(a) Unit Operator, on its own motion or on demand of the Director
of the Geological Survey, hereinafter referred to as "Director", or on de-
mand of the Commissioner, after preliminary concurrence by the Director
and the Commissioner, shall prepare a notice of proposed expansion or con-
traction describing the contemplated changes in the boundaries of the unit
area, the reasons therefor, and the proposed effective date thereof, pre-
ferably the first day of a menth subsequent to the date of notice.

(b) Said notice shall be-delivered to the Supeévisor, the Commissioner
and the Commission and copies thereof mailed to the last known address of
each working interest owner, lessee, and lessor whose interests are affected,
advising that 30 days will be allowed for submission to the Unit Operator of
any objections. -

(c) Upon expiration of the 30-day period provided in the preceding
item (b) hereof, Unit Operator shall file with the Supervisor, the Commis-
sionér and the Commission evidence of mailing of the notice of expansion
or contraction and a copy of any objections thereto which have been filed
with the Unit Operator, Togefhér with an application in sufficient number,
for approval of such expansion or contraction and with appropriate joinders.

(d) After due consideration of all pertinent information, the expansion
or coniraction shall, upon approval by the Supervisor, the Commissioner anc
the Commission, become éffecfive as of the date prescribed in the notice
thereof.

(e) All legal subdivisions of lands (i.e., 40 acres by Government

survey or its nearest lot or tract equivalent; in instances of irregular
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surveys unusually large lots or tracts shall be considered in multiples

of 40 acres or the nearest aliquot equlvalent thereof), no parts of whi£h~"

“are entitled to be in a participating area on or before the fifth anniver-

sary of the effe;Tive date of the first Initial participating area estab-
| ished under this unit égféemenT, shall be eliminated automatically from
this agreement, effective as of said fifth anniversary, and such lands shall
no lohger be alparf of the unit area and shal| no longer be subject fo.fhis
agreement, unless diligentdrilling operations are in progress on unitized
lands not entitled to pérTicipaTion on said fifth annfversary, in which event
all such lands shall remain subject hereto so long as such drilling opera-
tions are confinued dilfgénfly with not more than 90 days' time eiapsing
between the completion of one well and the commencment of the next well.
All legal subdivisions of lands not entitled to bé in a participating area
within 10 years after the effective date of the first ihifiallparficipafing
area approvéd under this agreement shall be éﬁfomafically eliminated from
this agreement as of said tenth anniversary.. All lands provedrproducfive
by dil}genf drilling operafionS‘afféf the aforesaid 5—yearAperiod shal |
become participating in the same manner as during said 5—yeér period.. How-
ever, when such diligent drifling operations cease, all nonparticipating
lands shall be aQTomaTically eliminated effective as of the 91st day there-
after. The Unit Operator shall, within 90 days after the effective date of
any elimination hereunder, describe the area so eliminated fo the satisfac-.
tion of the Supervisor and the Commissioner, and promptly notify all parties
in interest.

If conditions warrant extension of the [0-year period specified in
this subsection 2(e), a single extension of not To exceed 2 years may be
accomplished by consent of the owners of 90% of the working interests in the
current nonparficipéfing unitized lands and the owners of 60% of the basic
royalty interests (exclusive of the basic royalty interests of the United
States) in nonparticipating unitized lands with approval of the Director and
Commissioner, provided such extension application is submitted to the Director

and Commissioner not later than 60 days prior to the expiration of said ten-year

period.
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Any expansion of the unit aféa'pursuanf to this section which embraces
lands theretofore eliminated pursuant to this subsection 2(e) shall not be
considered automatic commifmen} or recommitment of such Iands;

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land committed to this
agreement shall constitute land referred to herein as "unitized land" or
"land subject to this agreement". All oil and gas in any and all formations
of the unitized land are unitized uﬁder Thé terms of this ag}eemenT and herein
are called "unitized subsfancesf.

4, UNIT OPERATOR. Texas Pacific 0il Combany, Inc. is hereby designated as

Unit Operator and by signature hereto-as Unit Operator agrees and consents to

accept the duties and'objfgafibns of Unit OperaTor~for the discovery,
development and produﬁfion of unitized substances as herein providéd. When-
ever reference is made herein to the Unit Operator, such reference means
th> Unit Operator acTing'in that capacity and not as an owner of interest
in unitized substances, and the term "working interest owner" when used

herein shall include or refer to Unit Operator as the owner of a working

interest when such an inferest is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shail
have the right +o resign at any time prior to the establishment of a
participating area or areas hereunder, but such resignation shall not
become effective so as 1o release Unit Operator from the duties and obliga-
tions of Unit Operator and terminate Unit Operator's rights as such for a
pgriod of 6 months after noTiée of intention to resign has been served by
Unit Operator on all working interest owners and the Supervisor, the
Commissioner and the Commission, and until all wells then drilled here-
under are placed in a satisfactory condition for suspension or abandonment
whichever is required by the Supervisor as to Federal lands and by the Com-
missioner as to State and.privaTely owned lands, unless a new Unit OperaTor.
shall have been selected and approved and shall have taken over and assumed
fhe duties and obligations pf Unit Operator prior to the expiration of said
period. |

Unit Operator shall have the right to resign in like manner and subject

to like limitations as above provided at any time a participating area
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established hereunder is in exisfénce, but, in all instances of resignation
or removal, until a successor Unit 0perafof is selected and approved as
hereinafter provided, the working Interest owners Shall be jointly responsi-
ble for performance of the duties of Unit Operator, and shall, nof'lafer
than 30 days before such reéignafiop or removal becoﬁes‘e¥fecfive, appoint

a common agent T6 represent them in any action o be taken hereunder.

‘The resignation of Unit Operator shall not releasé Unit Operator from
any liability for any default by it hereunéer occurring prior to the effec-
tive date of its resignation.

The Unit Operafor'may, upon default or failure in the performance of
its duties or obligafioné hereunder, be subject to removal by the same
percentage vote of the owners of working interests as herein provided for
the selection of a new Unit Operator. Sucﬁ removal shall be effective
upon notice thereof to the Subervisor and the Commissioner.

The resignation or removal of Unit Operator under this agreement shall
not terminate ifs right, title or.interest as the owner of a working inter-
est or other interest in unitized substances, but upon the resignation of
removal of Unit Operator becoming effective, such Unit Operator shall
deliver possession of all wells,§equipmenf; materials and appurtenances used
in conducting the unit operations to the new duly qualified successor Unit
Operator or to the common agent, if no such neﬁ'UnfT Operator is elected,
to be used for the purpose of conducting unit operations hereunder. Nothing
herein shall be construed as authorizing removal of any material, equipment
‘and appuftenances needed for the preservation of any wells.

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender
his or ifs resignation as Unit Operator or shall berremoved as hereinabove
provided, or a change of Unit Operator is negotiated by working interest
owners, the owners of the working interests in the participating area or
areas according to their respective acreage interests in such participating
areé or areas, or, until a parficipafing area shall have been established,
the owners of the working interests according to their respective acreage
interests in all unitized land, shal | by majority vote select a Successor -

Unit Operator: Provided, That, if a majority but less than 75 per cent of
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the working Interests qualified to Qofe are owned by one party to this
agreement, équncurring vote of one 6r more additional working Interest
owners.shall be required To'selecf a new operator. Such selection shall '
not become effeéTiQe until 7
(as' a Unit Operator so selected shall accept in writing the duties
and responsibilities of Unit Operafor, and | ‘
(b) the selection shall have been approved by the Supervisor and
the Commisslioner.
If no successor Unit OpéraTor is selected and quaiified as herein
provided, the Director and Commissioner at their election may declare
this unit agréemenf +erhina?ed.
7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. If the
Unit Opérafor is not the sole owner of working interest, costs and expenses
incurred by Unit Operator in conducting unit operations hereunder shall be
paid and apportioned among a&d borne by the owners of working interests,

all in accordance with the agreement or agreements entered into by and

"between the Unit Operafor and the owners of working inferesTs, whether ocne

or more, separately or collectively. Any agreement or agreements entered
intfo between the working interest owners and the Unit Operator as provided
in this section, whéTher one or more, are herein referred to as the "unit
operating agreement". Such uni+ opérafing agreement shall also p(ovide

the manner in which the working interest owners shall be entitled to receive

their respective proportionate and allocated share of the benefits accruing

hereto in conformity with their underlying operating agreements, leases or

other independent contracts, and such other rights and obligations as be-
tween UniT'Opera+or and fhe working interest owners as may be agreed upon

by Unit Operator and the working interest owners; however, no such unit
operating agreement shall be deemed either to modify any of the terms and
conditions of this unit agreement or to relieve the Unit Operator of any
right or obligation established under this unit agreement, and in case of any
inconsisfency‘or conflict between this unit agreement and the unit operating
agreement, this unit agreement shall govern. Three true copies of any unit

operating agreement executed pursuant to this section should be flled with
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the Supervisor and two truecopies with the Commissioner and one frue copy
with the Commission, prior to approval of this unit agreement. ;

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Ekcepf as otherwise
specifically provided hereié; the exclusive right, privilege, and duty of
exercising any and all righfs.of the parties hereto which are necessary
or convenient for prospecting for, producing,-sToring, allocating, and |,
distributing the unitized substances are hereby delegated to and shall be

exercised by the Unit Operator as herein provided. Acceptable evidence of

" title to said rights-shall be deposited with said Unit Operator and, together

with This_agreemenf,-ghall constitute and define the rights, privileges, and
obligations of Unit Operéfér. Nothing herein, however, shall be construed

to transfer title to any land or to any lease 6r operating agreement, it
being understood that under this agreement Thé Unit Operator, in its capacity
as Unit Operator, shall exercise the righfanf possession and use vested in
the parties hereto only for the purposes herein specified.

9. DRILLING TO DISCOVERY.' Within 6 months after the effecfivé date
hereof, the Unit Operator shall begin to drill an adequate test well at a
location approved by the Supervisor, if on Federal land, or by the Commissioner
if on State land, or by the Commission if on fee land, unless on such effective
date a well is being drilled conformablyiwffh the terms hereof, and thereafter
continue such drilling diiigenfly unTii the Fusselman ‘-féfhaffch has been tested
or until at a lesser depth unffized substances shall be discovered which can

be produced in paying quantities (to-wit: quantities sufficient to repay the

‘costs of drilling, completing, and producing operations, with a reasonable

profit) or the Unit Operator shall at any time establish to the satisfaction
of the Supervisor if located on Federal lands, or the Commissioner it located
on State lands, or the Commission if located on fee lands, that further drill-
ing of said well would be unwarranted or impracticable, provided, however,
That Unit Operator shall not in any event be reqﬁired to drill said well to

a depth in excess of 17,500 feet. Until the discovery of a deposit of unitized

substances capable of being produced in paying quantities, the Unit Operator

shal |l continue drilling one well at a time, allowing not more than 6 months

between the completion of one well and the beginning of the next well, until
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a well capable of producing unitized substances in payling quantities

is completed to the satisfaction of sald Supervisor if on Federal land,

or the Commissioner if on State land, or the Commission if on fee land,

or until it is reasonable proved that the unitized land is incapable of

producing unitized -substances in paying quantities in the formations drilled
hereunder. Nofhiné in this section shall be deemed to limit the right of
+he Unit Operator to resign as provided in Section 5 hereof, or as requir-
ing Unit Operatorefo commence or continue any drilling during the period
pending such resignafion-becohing‘effecfive in order to comply with the

requirements of this section. The Supervisor and Commissioner may modify

+he drilling requirements of this section by granting reasonable extensions

of time.when, in their opinign, such action is warranted. Upon failure
to commence any well provided for in this secffon within the time allowed,
including any extfension of time granted by the Supervisor and the Com-
missioner, this agreement will automatically terminate; upon failure to
continue drilling diligently any well commenced hereunder, the Supervisor
and Commissioner may, after 15 days notice to the Unit Operator, declare
this unit agreement terminated.

0. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 6 months after
completion of a well capable of producing unifized substances in paying
quantities, the Unit Operator shall submit for the approval of the Supervisor
and the Commissioner an acceptable plan of developmehf and operation for the
unitized land which,.when approved by the Supervisor and Tﬁe Commissioner,
shall constitute the further drilling and operating obligations of the Unit
Operator under this agreement for the period specified therein. Thereafter,
from time fto time before~fhe expiration of any existing plan, the Unit Operator
shall submit for the approval of the Supervisor and the Commissioner a pian
for an additional specified period for the development and operation of the
unitized land.

Any plan submitted pursuant to this section shall provide for the
exploration of the unitized area and for the diligent drilling necessary
for determination of the area or areas thereof capable of producing unitized

*

substances in paying quantities in,eéch and every productive formation and
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shall be as complete and adequate as the Supervisor, the Commissioner

and Commission may determine to be necessary for timely development and

proper conservation of the oil and gas resources of the unitized area

and shall:
(a) specify the number and locations of any wells to be drilled and
the proposed oraer and time for such drilling; and |
(b} +o the extent practicable, specify the operating practices regarded
as necessary and advisable for proper conéervafion of natural
resources. ’
Separate plans may be submitted for separate productive ;ones; subject to
the approval éf the SOpérvisOr, the bommissioner and the Comm?ssion.

Plans shall be modified or supplemented when necessary to meet changed

conditions or to protect the interests of all parties to this agreement.

" Reasonable diligence shafl be exercised in complying with the obligations

of the approved plan of deVelopmenf. The Supervisor and Commissioner are -
authorized to grant a reasonablé exTension_pf the 6-month period herein
prescribed for submission of an initial plan of development where such

action is justified because of unusuaj conditions or circumstances. After
completion hereunder of a well capable of producing any unitized substances
in paying quantities, no furTher wells, except such as méy be necessary to
afford protection against operations not under this agreement énd such as may
be specifically approved by the Supervisor and the Commissioner, shall be

drilled except in accordance with a'plan of development approved as herein

‘provided.

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well capable
of producing unitized substances in paying quantities or as soon thereafter
as required by the Supervisor and Commissioner, the Unit Operator sha?l sub-
mit for approval by the Supervisor and Commissioner a schedule, based on
subdivisions of the public land survey or aliquot parts thereof, of all land
then regarded as reasonably proved to be productive in paying quantities;

all lands in said schedule on approval of the Supervisor and Commissioner to

constitute a participating area, effective as of the date of completion of

such well or the effective date of this unit agreement, whichever is later.
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The acreages of both Federal and non-Federal lands shall be based upon
appropriate com§u+afiohs from the courses and distances shown on the .
last épproved—public land survey as of the effective date of each initial
participating area. Said schedule shall also set forth the percentage of
unitized subéTénces to be-allocated as herein provided to each tract in

the participating area so established, and shél( govern the allocation

‘of production commencing with the effective date of the participating area.

A separate participating area shall be established for each separate pool
or deposit of unitized substances or for any group thereof which fs proF
duced as a single pool or zone, and any two or more participating areas
so established may be co%bined into one, on approval of Tﬁe Supervisor
and Commissioner. When production from two or more participating areas,
so established, is subsequently found jo be from a common pool or depquf
said parfiéipafing areas shal | be combined into one effective as of such
appropriate date as may be approved or prescribed by the Supervisor and
Commissioner. The participating area or areas so established shall be revised
from time to time, subject to like approval, to include additional land then
regarded as reasonably proved to be productive in paying quantities or neces-
sary for unit operations, or to exclude land then regarded as reasonably
proved not to be productive in paying quantities and the schedule of allo-
cation percentages shall be revised accordingly. The effective data of any
revision shall be the first day of the month in which is obtained the know-
ledge or iqformafion on which such revision is‘predicafed,.provided, however,
that a more appropriate effecTive date may be used if justified by the Unit
Operator and approved by +hevSupervisor and Commissioner. No land shall be
excluded from a parTiciﬁaang area on.accounfﬁof depletion of the unifiéed
substances, except that any participating area established under the provisions
of this unit agreement shall ferminate automatically whenever all completions
in the formation on which the participating area is based are ébandoned.

It is the intent of this section that a participating area shall repre-
sent the area known or reasonably estimated to be productive in paying quanti-
ties, but, regardiess of any revision of the participating area,;nofhingrhefpin

contained shall be construed as requiring any refroa¢five adjustment for
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production obtained prior to the effective date of the revision of the
participating area. | .

In_;he absence of-agreemenf at any time between the Unit Operator
and the Supervisor and Commissioner as to the proper definition or rede-
finition of a participating area, or until a parficfpafing area has, or
areas have, been established as provided herein, the portion of all pay-
ments affected thereby shall be impounded in a manner mutually acceptable

to the owners of working interests and the Supervisor and Commissioner.

Royalties due the United States and the State of New Mexico, which shall

be determined by the Supervisor for Federal land aﬁd the Commissioner for
State land and the amount thereof shall be deposited, as directed by the
Supervisor and Commissioner respectively, fo b; held as unearned money
until a participating area is finally approved and fhen appIIed as earned
or returned in accordance with a determination of the sum due as Federal
and State royalty on the basis of such approved participating area.

Whenevet’if is determined, subject to the approval of the Supervisor
as to wells drilled on Federal,lana and of the Commissioner as fo wells
drilled on State land, that a weli drilled under this agreement is not
capable of production in paying quantities and inclusion of the land on
wh%ch it is situated in a participating area is unwarranted, production
from such well shall, for the purposes of settlement among all parties
other than working interest owners, be allocated to the land on which the
well is located unless such land is already within the participating area
established for the pool or deposit from which such production is obtained.
Settlement for working interest benefits from such a well shall be made as
provided in The unit operating agreement.

‘l2. ALLOCATION OF PRODUCTION. 'All unitized substances produced from

each participating area established under this agreement, except any part

thereof used in conformity with good operating practices within the unitized

area for drilling, operating, camp and other production or development pur-

poses, for repressuring or recycling in accordance with a plan of development

approved by the Supervisor and Commissioner, or unavoidably {ost, shall be

deemed to be produced equally on an acreage basis from the several fracts
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of uniTIzed.land of the participating area established for such production
and, for the purpose of determining any Eenefifs accruing under this agree-
ment, each suéh tract of unitized land shall have allocated to it such per-
centage of said production as the number of acres of such tract included

in said‘parfjcipafing area bears to the total acres éf unitized land in

said participating area, except that allocation of produéfion hereunder for

" purposes other than for settlement of the royalty, overriding royalty, or

payment out of production obligations of the respecfive working interest
owners, shall be on the basis prescribed in the unit operafiﬁg agreement
whether in cdhformizz with the basis of allocation herein set forth or other-

wise. It is hereby agréed.fhaf production of unitizied substances from a

.participating area shall be allocated as provided herein regardless of

whether any wells are drilled on any particular part or tract of said part-
iéipafing area. If any gas produced from one parTicipaTing area is used for
repressuring or recycling purposes in another participating area, the first
gas’wifhdrawn frém such last mentioned participating area for sale during
the life of this agreement shall be cons}dered to be the gas so transferred
until an amount equal to that transferred shall be so produced for sale and
such gas sHaII be allocated to the participating area from which initially
produced as such area was last defined at the time of such final production.
I3. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR FORMATIONS.
Any party hereto owning or confrolling the working interest in any unitized
land having thereon a regular well location may with the approval of the
Supervisor as to Federal land, the Commissioner as to State land and the
Commission as to privately owned land, at such party's sole risk, cost and
expense, drill a well to fesf any formation for which a participating area
has not been established or to test any formation for which a participating
area has been established if such location is not within said participating
area, unless within 90 days of receipt of notice from said party of his in-

tention to drill the well the Uﬁif Operator elects and commences to drill such

a well in like manner as other wells are drilled by the Unit Operator under

~ this agreement.

If any well drilled as aforesaid by a working interest owner results
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in production such that the land upon which it is situated may: properly be

included in a participating area, such par%icipafing area shall be established

. 14
or enlarged as provided in this agreement and the well shall thereafter be

operated by the Unit Operator in accordance with the Terﬁs of this agreement
and the unit operating agreement..

If any well drilled as aforesaid By a working interest owner obtains
production in quantities insufficient to justify the inclusion of the land
upon which such well is situated in a parficipafiné area, such well may be

operated and produced.by the party drilling the same subject fo the conserva-

tion requirements of this agreement. The royalties in amount or value of

production from any such well shall be paid as specified in the underlying
lease and agreements affected.
4. ROYALTY SETTLEMENT. The United States and any State and any

royalty owner who is entitled to take in kind a share of the substances -
now unitized hereunder shall hereafter be entitled to the right to take in
kind its share of the unitized substances, and the Unit Operator, or the
working intferest owﬁér in case of the operation o% a well by a working inter-
est owner as herein provided for In special cases, shall make deliveries of
such royalty share taken in kind in conformity with the applicable contracts,
laws and regulations. Settlement for foyalfy.inferesf not taken in Rind shal |
be made by working interest owners responsible ‘therefor under existing con-
“racts, laws and regulations, or by the Unit Operator, on or before the last
day of each monfh for unitized substances produced during the preceding cal-
endar month; provided; however, that nothing herein contained shall operate
to relieve the lessees of any land from their respective lease obligations
for the payment of any royalties due under their leases.

If gas obtained from lands not subject to fhis agreement is.introduced
into any participating area hereﬁnder, for use in repressuring, stimulation
of production, or increasing_ulfimafe recovery, in conformity with a plan of

operations approved by the Supervisor, the Commissioner, and Commission, a

like amount of gas, after settlement as herein provided for any gas transferred

from any other participating area and with appropriate deduction for loss from

any cause, may be withdrawn from the formation in which the gas is inTroQuced,
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royalty free asifo dry gas,'buf not as to any products which may be extracted
therefrom; provided that such wifhdréwal shal| be at such time as may be
provided in the approved plan~of-operafions or as may otherwise be consented
to by the Supervisor, the Commissioner aﬁd Commission as conforming to good
petroleum engiﬁéering practice; and provided further, that such right of
withdrawal shall terminate on The fermination of this unit agreement.

Royalty que the United States shall be computed as provided in the
-operating reéulafions aﬁd paid in value or delivered in kind as to all unitized
substances on the basis of the amoun+§ thereof allocated to unitized Federal
land as provided herein at the rate specified in the respective Federal leases,
or at such lower rate or rates as may be authorized by law or regulation;
provided, that fof leases on which the royalty rate depends on the daily aver-
age production per well, said average production shall be determined in accor-
dance with the operating regulations as though each participating area Qere a
single consolidated leaée.

Royalty due on account of State lands shall be compufed»and paid on the
basis of all unitized substances allocated to such lands. ‘

15. RENTAL SETTLEMENT. ' Rental or minimum royalties due on leases com-
mitted hereto shall be paid by working interest owners responsible therefor
under existing contracts, laws and regulations, provided that nothing herein
contained shall operate to relieve the lessees of any land from their respec-
tive lease obligations for the payment of any rental or minimum royalty due
under their leases. Rental or minimum royalty for lands of the United States
subject to this agreement shall be paid at the réfe specified in the respective
leases from the United States unless such rental or minimum royalty is waived,
suspended or reduced by law or by approval of the Secretary or his duly auth-
orized representative.

Rentals on State of New Mexico lands subject to this agreement shall be
paid at the rates specified in the respective leases.

With respect to aﬁy lease on non-Federal Iand'confaining provisions which
would terminate such [ease unless drilling operations are commenced upon the
land covered thereby within the time therein specified or rentals are paid for

the privilege of deferring such drilling operations, The.renfals required
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thereby shafll, notwithstanding any other provisions of this agreement, be
deemed to accrue and become payéble during the term thereof as extended by
this agfeemenf.and until the reéuired drilling operations afé commenced

upon the land covered thereby or until some portion of chh land is included
within a participating arca. |

16. CONSERVATION. Operations hereunder and production of unitized

substances shall be conducted to provide for the most economical and effi-
cient recovery of said substances wifﬁouf waste, as defined by-or pursuant ‘
to State or Federal laws or regulations. ‘ i

I7. DRAINAGE. The Unit Operator shall take such measuges as the
Supervisor and Commissioner deem appropriate and adequate to prevent drain-
age of unitized substances from unitized land by wells on land not subject
to this agreement.

I8. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, conditions
and provisions of all leases, subleases and other contracts relating to ex-
ploration, drilling, development or operations for oil or gas on lands com-
mitted to this agreement are hereby expressly modified and amended to the
extent necessary to make the same conform to the provisions hereof, but
otherwise to remain in full force and effect; and the parties hereto hereby
consent that the Secretary as to Federal leases and the Commissioner as to
State leases shall and each by his approval hereof, or by the approval hereof
by their duly authorized represenfafﬁves, do hereby establish, alter, change
or revoke the drilling, producing, rental, minimum royalty and royalty re-
quirements of Federal and State leasds committed hereto and the regulations
in respect thereto to conform said rgquirements to the provisions of this
agreement, and, without limiting the generality of the foregoing, all leases,
subleases, and contracts are. particuliarly modified {n accordance with the
following:

(a) The development and operation of lands subject to this agreement

under the terms hereof shall be deemed full performance of all obligations

for development and operation wi&h respect to each and every separately
owned tract subject fto this agreement, regardless of whether there is

any development of any particular tract of the unit area.

- 16 -




- W N

17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32

33

(b) Drilling énd producing opefafions performed hereunder-upon any

tract of unffizéd land will be ;cceéfed and deemed to be performed

upon and for the benefit of each and every tract of.unifized land, and

no,  lease shall be deemed to expire by reason of failufe to drill or
produce wells situated on the l#nd therein embraced.

(c) Suspension of drilling or producing operations on all unitized

lands pursuant to direction or éonsenf of the Secretary and Coﬁﬁissioner
or their duly authorized represénfafives‘shall be deemed to constitute
such suspension pursuant to suc$ direction or consent as to each and every
tract of unitized land. A suspansion of drilling or produciﬁg operations

limited to specified lands shali be applicable only to such lands.

.(d) Each lease, sublease or contract relating to the exploration, drill-

ing, development or operafion'fdr oil or gas of lands other than those

of the United States or State of New Mexico committed to this agreement,

<:which, by its terms might expirq prior To the termination of this agree-

ment, is hereby extended beyond%any such term so. provided therein so
that it shall be continued in f@ll force and effect for and during

the term of this agreeménf. |

(e) Any Federal lease for a fixed term of twenty (20) years or any
renewal thereof or any part of ﬁuch !eage which is made subject to
+his'agreemen+ shall continue inéforce beyond the term provided therein
until the termination hereof. Nny other Federal lease committed hereto
shall continue in force beyond T%e term so provided therein or by law
as to the land committed so long as such lease remains subject hereto,
provided that production is had in paying quantities under this unit
agreement prior to the expi}afioh date of the term of such lease, or in
the event actual drilling operatiions are commenced on unitized lands,
in accordance with the provision% of this agreement, priob to the end
of the primary term of such leasé_and are being diligently prosecuted
at that time, such lease shall bé extended for two years and éo long
thereafter as oil or gas is prodbced in paying quantities in accordance
with the provisions of the Miner$l Leasing Act Revision of [960.

(f) Each sublease or contract relating to the operation and development
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of unitized substances from lands of the United States committed

to this agreement, which by itsiterms would expire prior fo the

~time at which the underlying lepse, as extended by the immediately

preceding paragraph, will expire, is hereby extended beyond any such

" term so provided therein so Thaf i+ shall be continued in full force

and effect for and during the férm of the underlying lease -as such
term is herein extended. |

(g) Any lease émbracing lands of the State of New Mexico which is
made subject to +his’agreemen+,‘sha|l continue in force beyond the

term provided therein as to Theglands committed hereto until the

termination hereof; subject to the provisions of subsection (e) of

Section 2 and subsection (i) of this Section 18.

(h) The segregation of any Federal lease committed to this agree-

ment is governed by the followiﬂg provisions in the fourth paragraph
of Sec. 17(j) of the Mineral Le%sing Act, as amended by the Act of
September 2, 1960 (74 Stat. 78&—784): "Any (Federal) lease heretofore
or hereafter committed to any s@ch (unit) plan embracing lands that

are in part within and in part outside of the area covered by any such

plan shall be segregated into s¢parate leases as fo the lands committed

and the lands not committed as éf the effective date of unitization:

Provided, however, That any such lease as fo the nonunitized portion

shall continue in force and effécf for:the term thereof but for not

les; than two years from the dafe of such segregation and so long
thereafter as oil 6r.gas is pro@uced in paying quantities.”

(i) Any lease embrécing lands éf the State of New Mexico having only

a portion of its lands commiffe@ hereto, shall be segregated as to The‘
portion committed and the porTi@n not committed, and the provisions of
such lease shall apply separafeiy to such segregaTe& portions commencing

as of the effective date hereofj provided, however, notwithstanding any

of the provisions of this agreeﬁen? +o the contrary any lease embracing

lands of the State of New Mexice having only a portion of ifs lands
committed hereto shall continue in full force and effect beyond the term

provided therein as to all land$ embraced in such lease, if oll or gas
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is discovered and is capable of belng produced in paylng quantities.

from some part of the lands embraced in such lease at the expiraflon

of the secondary term of such lease or if, af the expiration of the

secondary .term, the tessee or Uan Operafor is then engaged in bona fide

drilling or reworking oéerafionsfon some part of the lands embraced in
such lease, the same, as to all Hands embraced-fherein, shall remain in
full force and offect so long as 'such operations are being diligently
prosecuted, and if they result In the production of oil or gas, said
lease shall continue In full forde and effecf as to all of the lands
embraced therein, so long %hereaﬂfer as oil or gas In paylng quantities
is being produced from any porTidn of said lands.

(J) Any lease, other. than a Fedéral lease, having only a portion of its

lands committed hereto shall be ﬁegregafed as to the portion committed

and the portion not committed, and the provisions of such lease shall
apply separately to such segregaﬂed portions commencing as of the effec-
. tive date hereof. |n the event any such lease provides for a lump sum
rental payment, such payment shaﬁl be prorated be%ween the portions so
segregated in proportion to the écreage of the respective tracts.

19. COVENANTS RUN WITH LAND. The covenants herein shall be construed
to be covenants running with the land with respect to the interest of the
parties hereto and their succeséors in?infefesflun¢il this agreement terminates,
and any grant, transfer, or conveyahceiof infefesf in land or leases subject
hereto shall be and hereby is conditioned upon the assumption of all privileges
and obligations hereunder by the granTke, transferee or other successor in
intferest. No assignmepf or Transfér Qf any working interest, royalty, or
other interest subject hereto shall be/ binding upon Unit Operator until the
first day of the calendar month after Unif Operator is furnished with the
original, photostatic, or certified coby of the instrument of transfer.

20. EFFECTIVE DATE AND TERM. Thﬁs agreement shall become effective
uponraéproval by the Secretary and Commissioner, or their duly authorized

representatives and shall terminate fike (5) years from said effective date

unless:

(a) such date of expiration is extended by the Director and Commissioner, or
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(bs it Is reasonably determined prior fo the expiration of the fixed
term or any'exfension thereof that the unitized land is incapable of
production of unitized substance$ in paying quaﬁfifies in the formations
fested hereunder and after notice of intention to terminate the agreement
on such ground is given by the U&if Operator to all parties in interest
at thelr last known addresses, T%e_agreemenf is terminated with the ap-
proval of the Supervisor and fheéCommissioner, or

(c) a valuable discovery of unifized substances has been made or . .

acgepfed on unifizéd 1and<during}said initial term or any exiension

thereof, in which event The_agreémenf shall remain in effect for such
term and so lohg as unitized subeances éan be:produced in quantities

;gffiéienf to -pay for-the coSTIOf:producing same from wells on unitized

land wifhin any parTIciéaTLng aréa established hereunder and, should

production cease, so lqﬁg thereafter as diligent opéraff&ns are in pro-
gress for the restoration of pro&ucTion or discovery of new production
and so long thereafter as uniTiz@d.subsTances so discovered can be pro-
duced as aforegaid, or ’

(d) it is terminated as heretofore provided in this agreement. This

agreement may be terminated at a@y time by not Iesé'fh?n 75 per centum,

on an acreage basis, of the workﬁng interest owners signatory hereto,
with the approval of the éupervi$or and Commissioner; notice of>any such
approval to be given by the UniT§Operafor to all parties hereto.

21. RATE OF PROSPECTING, DEVELO@MENT AND PRODUCTION. The Director is
hereby vested with suthority fto alter or modify from~+lme fo time in his dis-
cretion the quantity and rate of prod@cfion under this agreement when such
quantity and rate is not fixed pursua$+ to Federal or State law or does not
conform to any statewide voluntary coéservafion or allocation program, which
is established, recognized and generafly adhered to by the majority of oper-
ators in such State, such authority béing hereby |imited to alteration or moc-
ification in Thé public interest, The;purpose Therebf and the public interest

to be served thereby to be stated in the order of alteration or modification.

-

Without regard to the foregoing, the Director is also hereby vested with
\

authority to alter or modify from timeé to time in his discretion the rate of
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prospecting and development and the Quanfify and rate of production under

this agreement when such alteration #r modification is in the interest of
attaining the conservation ijecfive¥ stated in this agreement and is not

in vi&léfion of any applicable Feder%l or State law; provided, further, that
no such alteration or modification s&all be effective as to any land of the
State of New Mexico, as to the rate &f prospecting and developing in the
absence of the specific written appr&val thereof by the Commissioner and

as to any lands of THe State of New Mexico or privately owned lands subject

to this agreement as to the quanfifyéand rate of producfién in the absenée

of specific written approval Thereof%by the Commission.,

Powers in this section vesTed.iﬁ the Director shall only be exercised

after notice to Unit Operator and opﬁorfuni?y for hearing fo be held not

less {han 15 days from notice. |

22, CONFLICT OF SUPERVISION.' N%IThef the Unit Operator nor the work-

ing interest owners nor any of +hem s%all be subject to any forfeiture, termin-
ation or expiration of any rights heréunder or under any leases or contracts
subject hereto, or -to any penalty or iiabilify on account of délay or failure
in whole or in part to comply with an% applicable provision thereof to the
extent that the Unit Operator, wofkin@ inferest owners or any of them are
hindered, delayed or prevented from c@mplying therewith by reason of failure

of the Unit Operator to obtain in Theéexercise of due diligence, the concur-
rence of proper representatives of Thé United States and Eroper representatives
of the State of New Mexico in and aboyt any matters or things concerning which
it is required herein that such concuﬁrence be obtained. The parties hereto,
including the Commission, agree that %II poweré and authority vested in The
Commission in and by any provisions oé this agreement are vested in the Com-
mission and shall be exercised by it pLﬁsuanT to the provisions of the laws
of the State of New Mexico and subjecf%in any case Té appeal or Jjudicial re-
view as may now or hereafter be providbd by the laws of the State of New Mexico.

23. APPEARANCES. Unit Operator %hall, after notice to other parties

affected, have the right to appear for%and on behalf of any and all interests

affected hereby before the Department &f the Interior, the Commissioner of

Public Lands of the State of New Mexlc¢ and the New Mexico 0l Conservation
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Commission and to appeal from‘orders issued under the regulations of said
Department,. tThe Commission or Commissfioner or to apply for relie* from any
of said regulations or in any proceedfings }elafive to opérations before the
Department of the Interior, the Commi%sioner, or Commission, or any other

legally consfifu+ed authority; provided, however, that any other interested

party shall also have the right at hig own expense to be heard in any such
proceeding.

24, NOTjCES. All notices, demabds or statements required hereunder
to be given or rendered to the partie$ hereto shall be deemed fully given if
given in writing and personally delivéred to the party or sent by postpaid
registered or certified mail, address@d to such parfy or parties at their
respective addresses set ¥orTh in conéecfion with the signatures hereto or
to the ratification or consent hereoféor to such other address as any such
party may have furnished in writing Td party sending the notice, demand or
statement.

25. 'NO WAIVER OF CERTAIN RlGHTSé Nofhfng in this agreement contained
shal| be construed as a waiver by any%parTy hereto of the right fto assert
any legal or constitutional right or iefense as to the validity or invalidity
of any law of the State whéreiﬁ said unitized lands are located, or of the
United States, or reguléfions issued +ﬁereunder in any way affecting such
party, or as a Waiver by any such parf& of any right beyond his or its
aufhoriTy to waive. ‘ |

26. UNAVOIDABLE DELAY. All obligafions under this agreement requiring
the Unit Operator to commence or confi%ue drilling or to operate on or pro-
duce unitized substances from any of The lands covered by this agreement shall
be suspended while the Unit Operator, éespITe the exercise of due care and
diligence, is prevented from complying with such obligations, in whole or in
part, by strikes, acts of God, Federal; State or municipal law or agencies,
unavoidable accidents, uncontrollable delays in transportation, inability
to obtain necessary materials in open %arkeT, or other matters beyond the
reasonable control of the Unit Operafoé whether similar to maffgrs herein
enumerated or not. No unit obligafionéwhich Is suspended under this section

shall become due less than thirty (30)%days after it has been determined that
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the suspension is no longer applicable. Determination of creditable
"Unavoidable Delay" time shall be made by fhe Unit Cperrator sﬁbjecf to
approval of the Supervisor and Commissiioner.

27. NONDISCRIMINATION, In connqcfion with the performance of work
under this agreement, the operator agr?es to comply with all of the pro-
visions of section 202 (1) to (7) incl@sive of Executive Order 11246 (30 F.R.
12319), as amended,which are hereby incorporated by reference in this agreement.

28, LOSS OF TITLE. In-the event title to any tract of unitized land
shall fail and the true owner cannot b? induced to join in this unit agree-
ment, such tract shall be automatically regarded as not committed hereto
and there shall be such réadjusTmenT of future costs and benefits as may
be required on accounTrof the loss of ssuch title. In the event of a dis-
pute as to title to any royalty, working interest or other interests subject
thereto, payment or delivery on accounﬁ thereof may be withheld without
liability for interest until the di5pu&e is finally settled; provided, that,
aé to Federal and State land or leases, no payments of funds due the United
States or State of New Mexico should b? withheld, but such funds of the
UniTed.SfaTes shall be deposited as direcfed by the Supervisor and such
funds of the State of New Mexico shall:be deposited as direqfed by. the
éommissioner fo be held as unearned moﬁey pending final settiement of the
title dispute, and then applied as earhed or returned in accordance with
such final settlement.

Unit Operator as such is relievedéfrom any responsibility for any
defect or failure of any title hereundér%

29. NON-JOINDER AND SUBSEQUENT JDINDER. |f the owner of any sub-
stantial interest in a tract within Th? unit area fails or refuses to sub-
scribe or consent to this agreement, Tﬁe owner of the working interest in
that tract may withdraw said tract fro@ this agreement by written notice
delivered to the Supervisor and the Co@missioner and the Unit Operator
prior to the approval- of this agreemenf by the Supervisor and Commissioner.
Any oil or gas interests iﬁ lands wifhin the unit area not commiited hereto
prior tfo submission of this agreement fof final approval may thereafter be

committed hereto by the owner or owner$ thereof subscribing or consenting
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to this agreement, and, if the inTeresﬁ is a working interest, by the owner
of such interest also subscribing to Th? unit operating agreement. After
operations are commenced hereunder, +he§righ+ of subsequent joinder, as
provided in this section, by a working ﬁnferesf owner is subject to such
requirements or approvals, if any, perT%ining to such joinder, as may be
prdvided for in the unit operating agre?menf; After final approval hereof,
joinder by a non-working interest ownerémusf be consented to in writing by
the working interest owner committed h;}efo and responsible for the payment
of any benefits that may accrue hereundkr in behalf of such non-working
interest. A non-working interest may nbf be committed to this unit agree-
ment unless the corresponding working ibTefesf is committed hereto. Joinder
to the unit agreement by a working in+e}es+ ownef, at any time, must be

accompanied by appropriate joinder to The unit operating agreement, if more

. than one committed working interest own?r is involved, in order for the

interest to be regarded as committed To;This unit agreement. Except as

may otherwise herein be provided, subsehuenf joinders to this agreement shali
be effective as of the first dgy of The@monfh following the filing with the
Supervisor and the Commissioner of dulyéexecufed counterparts of all or any
papers necessary to establish effecfiveécommifmenf of any tract to this
agreement unless objection to such jofn?er is duly made within 60 days by
the Supervisor, provided, however, ThaT;as to State lands all subsequent

joinders must be approved by the CommisFioner.

30. COUNTERPARTS. This agreement may be executed in any number of
counterparts no one of which needs to bp executed by all parties or may
be ratified or consented to by separafeéinsfrumenf in writing sepcifically
referring hereto and shall be binding ubon all those parties who have exe-
cuted such a counterpart, raTificaTion,%or consent hereto with the same
force and effect as if all such parfieséhad signed the same document and
regardless of whether or not it is execb*ed by all other parties owning

or claiming an interest in the lands witthin the above described unit area.
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31, NO PARTNERSHIP. 1t is ekpreﬁsly agreed that the relation of
the parties hefeTo is that of independénf contractors and nothing in this
agreement contained, expressed or impliled, nor any operations conducted
hereunder, shall create or be deemed TQ have created a partnership or
association between the parties hereto or any of them.

IN WITNESS WHEREOF, the parties hérefo have caused this agreement
o be executed and Have set opposite fhkir respective names the date of

execution,

UNIT OPERATOR AND WORKING INTEREST OWNER

ATTEST: ' TEXAS PACIFIC OIL COMPANY, INC.

R AsST. creaziafy PRESHDENT
DATE: 0cT 5 74

ADDRESS: P. 0. Box 4067
Midland, Texas 7970l

WORKING INTEREST OWNERS

ATTEST:

.BY:

DATE:

ADDRESS:

- 25 -




THE STATE OF TEXAS X

COUNTY OF [)E}LLfiS X

The foregoing instrument was acknowledged before me this if day

I
of Ocﬁh’)loif , 1974, by g¥E SLXNQERLAND7J|(~E PRESIDENT
r

TEXAS PACIFIC OIL COMPANY, INC., on behalf of said corporation.

Notary Pyblic in and for
County, Texas -
: ELNA JEAN e Mooy Dublie
My Commission Expires: T R T

S, 1S
w1, 135

JUv 1 075
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- EXHIBIT "A"

PHANTOM DRAW UNIT AREA

T-26-S, R-31-E

Eddy County, New Mexico
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EXHIBIT "'B"

PHANTOM DRAW UNIT AREA
T-26-S, R-31-E, N.M.P.M.

Eddy County, New Mexico

SERIAL NO. & EXP,

DESCRIPTION OF NUMBER OF DATE OF LEASES BASIC ROYALTY 'OVERRIDING ROYALTY WORKING INTEREST
TRACT NO, LAND ACRES (New Mexico Serials) OWNERSHIP PERCENTAGE LESSEE OR RECORD AND PERCENTAGE AND PERCENTAGE
] Sec. 31: Lots 1, 2, 3, 259,65 NM-16127 USA 12.5 Tom L. Ingram None Ingram:  All
L, 5, NE/4 NW/L, 1-31-83
N/2 NE/4
2 Sec. 19: Lot L Lo.34 NM=17232 USA 12,5 Yates Petroleum George Lorraine: 3% Yates: All
11-30-82 Corporation
3 Sec. 28: SW/h, W/2 SE/h, 541,20 NM- 18845 USA 12.5 HNG 0i1 Company Marvin L.
Sec. 33: Llots 1, 2, 3,
L, N/2 N/2
L Sec. 28: N/2 360.00 NM- 19444 USA - 12,5 Tom Cone Gordon M. 6.25% Cone: All
10-31-83 Cone
Sec. 29: NE/4 NE/4 .
5 Sec, 20: AIl 1,240.00 NM-0437880 USA 12,5 Union 0il Company Herbert Doolittle: 5% Union: All
9-30-75 of California
Sec. 29: N/2 NW/hk,
NW/4 NE/&,
S/2 N/2, S/2
6 Sec. 8: N/2, SE/h4, S/2 NM-0438001 USA 12.5 Union 0il Company George Rufus 0'Conner Union: All
SW/L, NW/h sW/h 9-30-75 of California Trust, Thomas |reland
. 0'Conner 11l Trust,
Sec. 9: Al Nancy lsabel 0'Conner
Trust, John Herman
Sec. 18: E/2 0'Conner Trust: 1.25% to
each
Sec., 30: Lots 1, 2, 3, 4,-2,201,36
E/2 W/2, E/2 C



Page 2

-SERTAL NO. & EXP,

OVERRIDING ROYALTY

WORKING INTEREST

DESCRIPTION OF NUMBER OF DATE OF LEASES BASIC ROYALTY
TRACT NO. LAND ACRES (New Mexico Serials) OWNERSHIP PERCENTAGE LESSEE OR RECORD AND PERCENTAGE AND PERCENTAGE
7 Sec. 7: Lots 1,2,3, 1,880.66 NM-0459594 USA 12.5 Union 0il Company Barbara Davis: L% Union: All
k, /2 W/2, 9-30~75 of California
E/2 _
Sec. 18: Lots 1,2,3,4,
E/2 W/2
Sec. 17: Al
E/2 W/2
8 Sec. 21: All 640.00 NM-0459862 USA 12.5 Union 0il Company Thomas Allen: 3% Union: All
9-30-75 ‘ of California
9 Sec. 19: E/2 320.00 NM-0459862-A " USA 12.5 Union 0il Company Thomas Allen: 5% Union: All
9-30-75 of California
9 Federal Tracts containing 7,483.21 acres, or 88.40% of Unit Area.
10 Sec. 28: NE/L4 SE/4 302,00 E-920 State 12.5 Gulf 0il Corporation None Gulf: All
HBP

Sec. 32: Lots 1,2,3,4,

N/2 N/2
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SERIAL NO. & EXP.

BASIC ROYALTY

OVERRIDING ROYALTY

WORKING INTEREST

DESCRIPTION OF NUMBER OF DATE OF LEASES
TRACT NO, LAND ACRES (New Mexico Serials) OWNERSHIP PERCENTAGE LESSEE OR RECORD AND PERCENTAGE AND PERCENTAGE
n Sec. 16: Al 640,00 LG-1200 State 12.5 Gulf 0il Corporation None Guif: All
6-1-83
2 State Tracts containing 942.00 acres, or 11.13% of Unit Area
—12 Seer 8+ NE/4 SW/L 40.00. 3-23-79. Buck Jackson: Texas Pacific 0il Co.,!nc.None Texas Pacific:
1/2- 18.75 0%
5-2-79 Marie B. Jackson: Texas Pacific 0il Co.,lnc.None Texas Pacific:
1/2- 18.75 50%
| Patented Tract containing 40.00 acres, or 0.47% of Unit Area
TOTAL: 12 Tracts containing 8,465.21 acres in entire Unit Area.



RATIFICATION

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, certain instruments entitled UNIT AGREEMENT FOR THE DEVELOPMENT
AND OPERATION OF THE PHANTOM DRAW UNIT, EDDY CQUNTY, NEW MEXICO, AND UNIT OPERATING
AGREEMENT, PHANTOM DRAW UNIT, EDDY COUNTY, NEW|MEXICO, have been executed as of the
1st day of August, 1974, by various persons copducting operations with respect to the
PHANTOM DRAW UNIT AREA located in Eddy County, New Mexico, as more particularly des-
cribed in said agreement; and '

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary
lines of the Unit Area and the Tracts therein and, by Exhibit "B" described each Tract
within the Unit Area; and

WHEREAS, the Unit Agreement and Unit Operating Agreement each provides that a
person may become a party thereto by signing the original of said instrument, a counter-
part thereof, or other instrument agreeing to be bound by the provisions thereof; and

WHEREAS, the undersigned (whether on¢ or more) is, or claims to be, the owner
of a royalty, overriding royalty and/or working interest in one or more of the Tracts
described in Exhibit "B" of the Unit Agreement,

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration
of the premises and the benefits anticipated t¢ accrue under each of said agreements,
does hereby agree to become a party to, and to!be bound by the provisions of, the said
Unit Agreement, and also the said Unit Operating Agreement, if the undersigned is a
Working Interest Owner, and the undersigned do¢s hereby agree that the parties to said
agreements are those persons signing the originmals of said instruments, counterparts
thereof, or other instruments agreeing to be bgund by the provisions thereof. The under-
signed does also hereby acknowledge receipt of a true copy of the said Unit Agreement,
and also the said Unit Operating Agreement, if the undersigned is a Working Interest
Owner.

IN WITNESS WHEREOF, the undersigned has executed this instrument on the date

set forth below opposite the undersigned's sigmaturf.

Date: November 20, 1974 | -6zf¢; /A
#./0. Box 1757 z
ﬁenuill, Now Mexico 88201
Address:
THE STATE OF I
COUNTY OF Y
The foregoing instrument was acknowledged before me this day of ,
1974, by | , T S

corporation, on behalf of said corporation.

My Commission Expires:

Ndtary Public in and for
County, '

THE STATE OF M-M.
COUNTY OF CMAVES

. . , . . 20¢th November
o7, by ou USRS B LIRS 380 egghaRetore me this Zday of

»

My Commission Expires:
3/3/17




RATIFICATION
KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, certain instruments entitled UNIT AGREEMENT FOR THE DEVELOPMENT
AND OPERATION OF THE PHANTOM DRAW UNIT, EDDY CQUNTY, NEW MEXICO, AND UNIT OPERATING
AGREEMENT, PHANTOM DRAW UNIT, EDDY COUNTY, NEW MEXICO, have been executed as of the
1st day of August, 1974, by various persons conducting operations with respect to the
PHANTOM DRAW UNIT AREA located in Eddy County, New Mexico, as more particularly des-
cribed in said agreement; and ’

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary
lines of the Unit Area and the Tracts therein and, by Exhibit '"B' described each Tract
within the Unit Area; and

WHEREAS, the Unit Agreement and Unit Operating Agreement each provides that a
person may become a party thereto by signing the original of said instrument, a counter-
part thereof, or other instrument agreeing to be bound by the provisions thereof; and

WHEREAS, the undersigned (whether one or more) is, or claims to be, the owner
of a royalty, overriding royalty and/or working interest in one or more of the Tracts
described in Exhibit ''B' of the Unit Agreement.

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration
of the premises and the benefits anticipated to, accrue under each of said agreements,
does hereby agree to become a party to, and to be bound by the provisions of, the said
Unit Agreement, and also the said Unit Operating Agreement, if the undersigned is a
Working Interest Owner, and the undersigned does hereby agree that the parties to said
agreements are those persons signing the originpls of said instruments, counterparts
thereof, or other instruments agreeing to be boimd by the provisions thereof. The under-
signed does also hereby acknowledge receipt of a true copy of the said Unit Agreement,
and also the said Unit Operating Agreement, if the undersigned is a Working Interest
Owner.

IN WITNESS WHEREOF, the undersigned has executed this instrument on the date
set forth below opposite the undersigned's signature.

HNG OIL COMPANY
Date: October 16, 1974 By f:7/257 659’/‘S;211L¢ﬂ,4,/'

. W. F. Roden, President

ATTEST:

P.:0. Box 2267, Midland, TX 79701
N Address:
Assisfant Secretary '

THE STATE OF TEXAS]

COUNTY OF MIDLANDY

The foregoing instrument was acknowledged before me this lé6thday of October |
1974, by W. F. RODEN, PRESIDENT of HNG OIL COMPANY , a Delaware

corporation, on behalf of said corporation. !

-

My Commission Expires: ! ,
Notary Public 4

! Midland
June 1, 1975 County, Texas
. CHERYL A. LEA—Notary Publi
THE STATE OF I IN AND FOR MIDLAND COUNTY, rE;ZAs
COUNTY OF 1
The foregoing instrument was acknowledged before me this day of R
1974, by ' A Nes GRATEEAeER PRIV AR RS —

My Commission Expires:

Notlary Public in and for
"County,




RATIFICATION

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, certain instruments entitled UNIT AGREEMENT FOR THE DEVELOPMENT
AND OPERATION OF THE PHANTOM DRAW UNIT, EDDY (QOUNTY, NEW MEXICO, AND UNIT OPERATING
AGREEMENT, PHANTOM DRAW UNIT, EDDY COUNTY, NEW MEXICO, have been executed as of the
1st day of August, 1974, by various persons conducting operations with respect to the
PHANTOM DRAW UNIT AREA located in Eddy County, New Mexico, as more particularly des-
cribed in said agreement; and

R WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary
lines of the Unit Area and the Tracts therein and, by Exhibit 'B'" described each Tract
within the Unit Area; and ‘

WHEREAS, the Unit Agreement and Unit, Operating Agreement each provides that a
person may become a party thereto by signing tge original of said instrument, a counter-
part thereof, or other instrument agreeing to be bound by the provisions thereof; and

WHEREAS, the undersigned (whether ong or more) is, or claims to be, the owner
of a royalty, overriding royalty and/or working interest in one or more of the Tracts
described in Exhibit '"B" of the Unit Agreement.

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration
of the premises and the benefits anticipated tp accrue under each of said agreements,
does hereby agree to become a party to, and tobe bound by the provisions of, the said
Unit Agreement, and also the said Unit Operating Agreement, if the undersigned is a
Working Interest Owner, and the undersigned d;gs hereby agree that the parties to said
agreements are those persons signing the origipals of said instruments, counterparts
thereof, or other instruments agreeing to be bpund by the provisions thereof. The under-
signed does also hereby acknowledge receipt of|a true copy of the said Unit Agreement,
and also the said Unit Operating Agreement, if!the undersigned is a Working Interest

Owner.

IN WITNESS WHEREOF, the undersigned has executed this instrument on the date
set forth below opposite the undersigned's sigmature.

7
Date:_OQOctaber 25, 1974 _ %%Wﬂd

THE STATE OF X
COUNTY OF X

The foregoing instrument was acknowleédged before me this day of s
1974, by ; , a

corporation, on behalf of said corporationm.

My Commission Expires:
Ngtary Public in and for
Cd= ty ’ ,,,,,,

THE STATE OF N.M. |
COUNTY OF LEA |

The foregoing instrument was acknowledged before me this25thday of October
1974, by Tom R. Cone . ittt Rttt i ALt S .

My Commission fxpires: J&MM_
Notary Public in and for lLea

April 1, 1978 County, New Mexico




RATIFICAI;QN

KNOW ALL MEN BY THESE PRESENTS, THAT:

AND OPERATION OF THE PHANTOM DRAW UNIT, EDDY , NEW MEXIQO, AND UNIT OPERATING
AGREEMENT, PHANTOM DRAW UNIT, EDDY COUNTY, NEW|/MEXICO, have been executed as of the
1st day of August, 1974, by various persons comducting operations with respect to the
PHANTOM DRAW UNIT AREA located in Eddy County, New Mexico, as more particularly des-
cribed in said agreement; and :

WHEREAS, certain instruments entitled UNIT AGREEMENT FOR THE DEVELOPMENT
§MEX

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary
lines of the Unit Area and the Tracts therein and, by Exhibit '"B'' described each Tract
within the Unit Area; and

WHEREAS, the Unit Agreement and Unit Operating Agreement each provides that a
person may become a party thereto by signing the original of said instrument, a counter-
part thereof, or other instrument agreeing to He bound by the provisions thereof; and

WHEREAS, the undersigned (whether oné‘or more) is, or claims to be, the owner
of a royalty, overriding royalty and/or working interest in one or more of the Tracts
described in Exhibit "B' of the Unit Agreement.

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration
of the premises and the benefits anticipated tq accrue under each of said agreements,
does hereby agree to become a party to, and to [be bound by the provisions of, the said
Unit Agreement, and also the said Unit Operating Agreement, if the undersigned is a
Working Interest Owner, and the undersigned dogs hereby agree that the parties to said
agreements are those persons signing the originals of said instruments, counterparts
thereof, or other instruments agreeing to be bqund by the provisions thereof. The under-
signed does also hereby acknowledge receipt of§a true copy of the said Unit Agreement,
and also the said Unit Operating Agreement, if the undersigned is a Working Interest
Owner. :

. IN WITNESS WHEREOF, the undersigned Has executed this instrument on the date
set forth below opposite the undersigned's signature.

Date: ) ’ v S ¥ CALIFORNIA

BY: M«%ﬂa’yd . Q/

dresg.  Joan Hansen, Attorney-in-Fact \

o

O. Box 3100
Midland, Texas 79701

THE STATE OF 55838d
COUNTY OF MiShdti& X

The foregoing instrument was acknowleﬁged before me this day of Qouebu |,
1974 9 by (%4 PR AOONDERSETISTRD ! s a
corporation, on behalf of said corporation.

My Commission Expires:

Nokary Public in and for
Colmty, s

THE STATE OF rexas I
COUNTY OF MIDLAND )

ad_/
The foregoing instrument was acknowlefged before me this;?z day of October ,
1974, by Jq/, HANSEN as Attorney-in-Fact on behalf of UNION OIL COMPANY OF CALIFORNIA, a.

Califo corpdration. é%:r¢;7142)
A i
a jy. e g g
My Copmission Expires: . fZ%; H. SLOAN
PYER 2 N

Ri = Notary Public in and for Midland
iggP. 1, 1975 -~ County, Texas

=, .
‘A
e

Y
ot




RATIFICATI@N

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, certain instruments entitled UNIT AGREEMENT FOR THE DEVELOPMENT
AND OPERATION OF THE PHANTOM DRAW UNIT, EDDY » NEW MEXICO, AND UNIT OPERATING
AGREEMENT, PHANTOM DRAW UNIT, EDDY COUNTY, NEW 1C0, have been executed as of the
1st day of August, 1974, by various persons congucting operations with respect to the
PHANTOM DRAW UNIT AREA located in Eddy County, New Mexico, as more particularly des-
cribed in said agreement; and

WHEREAS, the Unit Agreement, by Exhlbit "A', shows on a map the boundary
lines of the Unit Area and the Tracts therein and by Exhibit 'B" described each Tract
within the Unit Area; and

WHEREAS, the Unit Agreement and Unit Qperating Agreement each provides that a
person may become a party thereto by signing the original of said instrument, a counter-
part thereof, or other instrument agreeing to be bound by the provisions thereof and

WHEREAS, the undersigned (whether oneéor more) is, or claims to be, the owner
of a royalty, overriding royalty and/or working| interest in one or more of the Tracts
described in Exhibit ''B'" of the Unit Agreement.:

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration
of the premises and the benefits anticipated to| accrue under each of said agreements,
does hereby agree to become a party to, and to be bound by the provisions of, the said
Unit Agreement, and also the said Unit Operating Agreement, if the under51gned is a.
Working Interest Owner, and the undersigned doeg hereby agree that the parties to said
agreements are those persons 51gn1ng the originals of said 1nstruments, counterparts
thereof, or other instruments agreeing to be bojmnd by the provisions thereof. The under-
signed does also hereby acknowledge receipt of a true copy of the said Unit Agreement,
and also the said Unit Operating Agreement, if the undersigned is a Working Interest
Owner.

IN WITNESS WHEREOF, the undersigned has executed this instrument on the date
set forth below opposite the under51gned's signpture.

GpLF OIL CORPORATION

vate: ) ) it R/, /77
ATTEST/
> 5 el P, Ol Box 1150, Midland, Texas, 79701

AsSsistant Secretary y Adﬂress n e ))7
APPROVED AS j‘Z
: YO FORM ONLY
THE STATE OF TEXAS) | owred 'H:fgsmu EHI

ATTORNEY
COUNTY OF MTDLAND ) 15

The foregoing instrument was acknowleﬁged before me thlsézéggfaay of/L7 2
1974, by J. A. HORD s @ PENNSVTVANT
corporation, on behalf of said corporation. ? p

My Commission Expires: ’ /z£7ey/2;§aizf églyeg4gg///
0 ary Publ¥C in and
Copnty,

GLADYS M. EVIRT = Noeary T

In and for >idland Cxn s et \-/
ssirss cunl 4, 13 Z .

THE STATE OF | My Comnfosicn 7z
COUNTY OF )]

The foregoing 1nstrument was acknowledged before me thlS ____day of ,
1974, by o ‘

My Commission Expires:

Notary Public in and for
County,




