Unit Name

ISHIE LAKE UNIT (EXPLORATORY)

g

Operator McClellan 0il Corporation
County Eddy
SATE 0CC CASE WO 5376 EFFRCTIVE TOTAL = SEGREGATION
APPROVED OCC ORDER NQ . R=4925 DATE ACREAGE STATE FEDERAL ENRLAN-FEE CLAUSE TERM
Commissioner 0CC=-12-3~74 12-13-74 3,404,16 1,284,.16 2,040,00 80.00 Modified 5 yrs.
UNIT AREA

TOWNSHIP 16 SOUTH, RANGE 28 EAST, NMPM
Section 11l: E/2
Sections 12, 12, and 14: All

TOWNSHIP 16 SOUTH, RANGE 29 EAST, NMPM
Section 7 : All
Section 18: All




Unit Name _ISHIE LAKE UNIT (EXPLORATORY)

Operator _McCIELIAN OQIL CORPORATION
County EDDY
STATE LEASE INSTI~- RATIFIED ACREAGE
TRACT NO. NO. TUTION SEC. TWP. RGE, SUBSECTION DATE ACRES NOT
RATIFIED LESSEE
5 B-2885-6 C.S. 18 168 29E Lot 1 (NW/4NW/4) 12-9-74 25,60 Southern Union Productic
Company
6 K-4583 c.S. 12 16S 28E NE/4NE/4, S/2NE/4, SE/4 12-6-74 280.00 U. V. Industries, Inc.
7 K=-4584 Saline 12 168 28E NW/4NW/&, S/2NW/4, SW/4 12-6-74 280.00 U. V. Industries, Inc.
Univ, B
8 K-5016-1 Saline 11 168 28E SE/4NE/4, SE/4 12-5-74 200,00 Amoco Production Company
Univ. -
9 K-5899 C.S. 7 168 29E Lots 1, 2, 3, 4, (W/2W/2) 12=4=74 101.96 Hanagan & Hanagan
10 1-6285-1 C.S. (13 168  28E E/2
(18 16S 29E lots 2, 3, 4, 12-5-74 396.60 Amoco Production Company
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e SBLEFROME
Sate f New Mexico $05-827-2748

Commissioner of Riblic L ands
Juoe 16, 1975 P. O. BOX 1148
SANTA FE, NEW MEXICO 8750!

PHIL R. LUCERO
COMMISSIONER

MeClellan 01} Corporstion
P. 0. Box 848
Roswall, New Mexico 88201

Re: McCleilan Oil Corporation-
Ishie lske Unit
TERMIRATION
Eddy County, Hew Mexico

Gentleasn:

The Ishie Lake unit agrsement was approved by the USGE on
Deceher 13, 1974, effective as of that date. The termm of the
sgresment is contingent upon the unit operator coumencing the first
test well six (6) wmonths after the effective date of the unit
sgreement.

The first test well was to be commenced by June 13, 1975. Im-
ssmuch as the first test well was not commenced, the Ishie lake unit
agreemsnt is considered to have terminated sutomatically as of June
13, 1973, pursuant to Section 9 of the agreement.

This termination is subject to like termination by the United
States Geological Survey.

Please notify all interested ptrtici of this action.

Yery truly yours,

FHIL R, LUCERD
COMMISSIONER OF PUBLIC 1ANMDS

BY:
RAY D. GRAHAM, Director
041 and Gas Division
PRL/RDG/s
cct UsSGE~Rosvell, Hew Mexico
OCC~ Santa Fe, New Mexico|.



United States Department of the Interiory:,

GEOLOGICAL SURVEY

1. CONSERVATION COMM.

Drawer 1857 ERVATIC
Roswell, New Mexico 88201 Sania re
June 13, 1975
McClellan 0il Corporation | /} _% - {;
P. 0. Box 848 ‘ . -

Roswell, New Mexico 88201
Gentlemen:

The Ishie Lake unit agreement, Eddy County, New Mexico, was approved
December 13, 1974, by the Area 0il and Gas Supervisor, effective as of
the date of approval. The term of such agreement is contingent upon

the unit operator commencing a unit test well within six months following
the effective date of the agreement, and the diligent drilling of such
well to the Chester formation or 9,900 feet.

Our records show that the first unit test well in the NE%SE% sec. 12,
T. 16 s., R, 28 E,, N.M.P.M., was plugged and abandoned at a depth of
60 feet on January 8, 1975, failing to qualify as a unit test well.
Inasmuch as no other test well has been commenced within six months
from approval of the unit, the Ishie Lake unit agreement is considered
to have terminated automatically as of June 13, 1975, pursuant to
Section 9 of the unit agreement,.

Sincerely yours,

(ORIG. SGD.) CARL C. TRAYWICK

CARL C. TRAYWICK
Acting Area Oil and Gas Supervisor

ee:
Artesia

BIM, Santa Te

Commissionsr of Public , Santa Fe
W.M.0.C.C., Santa Fe V/L.nd.

Ares Geologist, Roswell

t All Federal leases committed to the Ishie Lake unit
should be considered for two year extensions pursuant to
43 CrR 3107.5, as applicable.

ARStall:lh



GEOLOGICAL SURVEY

SON COMM.
Drawer 1857 :
Roswell, New Mexico E£E201

June 16, 1975

El Paso Natural Gas Company
Attention: Mr., D. N. Canfield
P.C. Box 1492

El Paso, Texas 7987&

Gentlemen:

Your letter of May 29, 1975, requests an extension until July 1, 1976,

in which to commence drilling a Dakota well in the W% sec. 13, T. 25 N.,
R. 6 W., N.M,P. M., in the Canyon Largo unit agreement. Sucha

well was originally due to be commenced by November 1, 1975, as a
result of an intervening drilling block created by the tenth revision

of the unit Dakota participating area.

Your request is hereby approved, subject to like approval by the
Commissioner of Public Lands and the New Mexico Oil Conservation
Commission, pursuant to Section 11 of the Canyon Largo unit agreement.
Please furnish all interested parties with evidence of this approval.

Sincerely yours,

CARL C. TRAYWICK
Acting Area Qil and Gas Supervisor

ce:

«'NMOCC, Santa Fe

Com. Pub. Lands, Santa Fe
Durango

ARStall:ds



RANDOLPH M. RICHARDSON

OIL AND GAS LAND AND UNIT CONSULTANT e
FEDERAL - STATE - FEE :
P. O. BOX 819
ROSWELL, NEW MEXICO EB201

e

OFFICE 505 &2z-8801

February 11, 1975 HOME 505 622-7985
L s {
,‘:.:)
53 /6
Re: Ishie Lake Unit

Eddy County, New Mexico

Mrs. Ida Rodriquez

New Mexico 0il Conservation Commission
P. 0. Box 2636

Santa Fe, New Mexico 87501

Dear Ida:

Pursuant to Case #5376, Order R-4925, I am enclosing one copy of Unit
Agreement containing all of the State and Federal approvals together with
signature pages and Consent and Ratification forms by all of the working interest
owners.

Through a long series of unfortunate circumstances, the Initial Test Well
will not be drilled upon this Unit Area.

The Operator, McClellan 0il Corporation, did stake location and did spend
some $12,000.00 on a spudder based upon the oral promise of a big rig. After
the spudder had been on location for approximately 15 days, it was learned that
the big rig was not available, and would not be available, for 45 days to 60 days.
This, of course, would be prohibitive and McClellan moved the spudder. We are
very sorry that this took place; however, due to shortages of rigs and pipe
together with more and more Federal interferences, we will probably see more of
these exploratory units being formed and not drilled.

This is one additional reason why I think that someone should devise a scheme
so that the units will not need to be approved by the 0. C. C., or at best, by

some sort of administrative approval, thus saving the examiner's time and the
abstractor's time, etc. Thank you very much.

Yours very triﬁ%ﬁ?
R. M. Richardson
RMR:gr

Enc.



Liited States Deparanent of the Joterior
GEOLOGIDAL SURNTY
Draver 186537 (
Roswell, HWew Mexico 88201
December 13, 1974
Randolph M, Richardson e Ty 2, .

P.0, Box 819
Roswell, New Mexico 88201

Dear Mr. Richardson:

One approved copy of the Ishie Lake unit agreement, Eddy County, New

Mexico, with McClellan Oil Corporation as unit operator, is enclosed

herewith. Such agreement has been assigned No. 14-08-0001-14172, and

is effective as of December 13, 1974, the date of approval.

You are requested to furnish the Hew Mexico 0il Conservation Commission
and all other interested principals with evidence of this approval.

Sincerely yours;

y -
- e
- e « /7 ;
i e i s A
A R ! . ‘ ’
LTSS e el
" ’

. '0,” FREDERICK
Areg 0il and Gas Supervisor
/



CERTIFICATION-~DETERMINATION

Pursuant to the zuthority vested in the Secretary of Interior, under
the act approved February 25, 1920, 41 Stal. 437, as amended, 20 u.‘S. C.
secs. 181, et seq., and delegated to the 0il and Gas Supervisors of the
Geological Survey (33 F.R. 5812), I do hereby:

A. Approve the attached agreement for the development and operation
of the Ishie Lake Unit Area, State of New Mexico.

B. Certify and determine that the unit plan of development and
operation contemplated in lhe attached agreement is necessary and advisable
in the public interest for the purpose of more properly conserving the
natural resources.

C. Certify and determine that the drilling, producing, rental,
minimum royalty, and royalty reguirements of all Federal leases committed
to said agreement are hereby established, altéred. changed, or revoked to

conform with the terms and conditions of this agreement.

pateg DEC 13 1974

7 .

”7 7 P ,,
e , >

. Syl S ) . //‘
LS / / L // (ot - fmD

0il and Gas‘Supervi§ r, United States Geological Survey

A7

Contract Number_j/f’ ~OR~- Q0N [— 1417 2
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NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANDS, STATE OF WEW MEXICO

K3 R Y D Ak AT BTN N e Y S i AR ROEEEE S St
MeCQLl bl ldw OXL COMIULATIOMIEIIN dAT UNIY

Zinvg COVTIIIY, Ll DINTLG

There having been presented to the undersigned Commissioner of Public
Lands of the State of New Mexico for examination, the attached Agreement
for the development and operation of acreage which is described within
the attached Agreeunent, dated ' Hovarher 1, 1974 ' , which said
Agreement has been executed by parties owning and holding oil and gas
leases and royalty interests in and under the property described, and up-
on examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation
of 0il and gas and the better utilization of reservoir
energy in said area.

(b) That under the proposed agreement, the State of New Mexico
will receive its fair share of the recoverable oil or gas
in place under its lands in the area.

(¢) That each teneficiary Institution of the State of New
Mexico will receive its fair and equitable share of the
recoverable 0il and gas under its lands within the ares.

(d) That such agreement is in other respects for the best
interests of the state, with respect to state lands.

NOW, THEREFCRE, by virtue of the authority conferred upon me under
Sections 7-11-39, 7-11-40, 7-11-41, 7-=11-47, and 7-11-48, New Mexico
Statutes Annotated, 1953 Compilation, I, the undersigned Commissioner
of Public Lands of the State of New Mexico, do hereby consent to and
approve the said Agreement, however, such consent and approval being
limited and restricted to such lands within the Unit Area, which are
effectively committed to the Unit Agreement as of this date, and, further,
that leases insofar as the lands covered thereby committed to this Unit
Agreement shall be and the same are hereby amended to conform with the terms
of such Unit Agreement, and said leases shall remain in full force and ef=-
fect in accordance with the terms and conditions of said Agreement. This
approval is subject to all of the provisions and requirements of the afore-

said statutes. : '
IN WITNESS WHEREQF, this Certificate of Approval is executed, with seal
affixed, this ithe day of Dacenber , 19 74
a { 3 /' o
' R S LY

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico

0G-26



BEFCRZ THE TIL CCLSIRVATITIH IR
Or THE STATE O nEW NEZXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATI
COMMISSION OF NEW MEXICO I'OR
THE PURPOSF OF CONSIDERTNG:

OoN

CASE NO. 5376 -
Order No. R-4325

APPLICATION OF McCLELLAN OIL
CORPORATION FOR APPROVAL OF
THE ISHIE LAKE UNIT AGRLEMENT,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9:00 a.m. on November 26,
1974, at Santa Fe, New Mexico, before Examiner Daniel §. Nutter.

NOW, on this 3rd day of December, 1974, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
advised in the premises, o

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurlsdlctlon of this cause and the
subject matter thereof.

(2) That the applicant, McClellan 0il Corporation, seeks
approval of the Ishie Lake Unit Agreement covering 3404.16
acres, more or less, of State, Federal and Fee lands described
as follows:

EDDY COUNTY, NEW MEXICO
TOWNSHIP 16 SOUTH, RANGE 28 EAST, NMPM
Section 11: E/2
Sections 12, 13, and 14: 2all

TOWNSHIP 16 SOUTH, RANGE 29 EAST, NMPM
Section 7: All
Section 18: All

(3) That approval of the proposed unit agreement should
promote the prevention of waste and the protgction of correla-
tive rights within the unit area.

IT IS THEREFORE ORDERED:

(1) That the Ishie Lake Unit Agreement is hereby approved.



_2_
CASE NO. 5376
Order No. R-4925

(2) That the plan cont
developmzant and ration of
principle as a p =
that notwicnstanding any ©£ the provisions contalned in sald unit
agreenent, this aeprroval shall not ke considered as waiving or
relinguishing, in any manner, any righu, duty, or obligation
which is now, or mav hereaflter be, vested in the Commisgion to
supervigse and control operations for the exploration and develop-

ment of any lands committed to the unit and production of oil or
gas therefrcm.

ained in said unit agreement fcr the
the unit area is herebhy apnroved in
vaticn measure; provided, however,
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(3) "That the unit ooarator shall file with the Commission
an executed original or executed counterpart of che unit agreemant
within 30 days after the och"+1ve date thereof; that in ths event
of subsequent Jjoinder by any party or oxoan510n or contraction of

the unit area, the unit og°*ato; shall file with the Commission
within 30 days therecafter counterparts of the unit agreesment
reflecting the subscription of those 1ntereqts having joined or
ratified.

(4) That this order shall become effective upon the approval
of said unit agreement by the Commissioner of Public Lands foxr
the State of lew Mexico and the Director of the United States
Geological Survey; that this order shall terminate ipso facto
upon the termination of said unit agreeﬂent' and that the last
unit operator shall notify the Commission immediately in writing
of such teisination.

(5) f“That jurisdiction of this cause is retained for the
entry of such further orcers as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO

OIL CONSERVATION COMMISSION
Q

d—»&«__'

I./R. TRUJILLO, Chairman

ALEX J. ARMIJO, Memberf‘*:
| 4;9 V7 s \\';
. {7, v{:\ N M{;ﬁ?f/ Gy oo '

A. L. PORTER, Jr., Me;'er & Secretary




UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION

) OF THE
JSHI® LAKE UNIT AREA

COUNTY OF EDDY,
STATE OF NEW MEXICO

NO.

THIS AGREEMENT, entered into as of the' 1lst day of November .

19 74, by and between the parties éubscribing, ratifying, or consenting hereto,
and herein referred to as the "parties hereto," '

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty, or.qther

o0il and gas interests in the uni§ area subject‘to this agreement; and
: WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437, as

amended, %0 U. S. C. Secs. 181 e# seq., authorizes Federal lessees and their re-~
presentatives to unite with each other, or jointly or separately with others, iﬁ
collectively adopting ana operating a cooperative or unif’plén of development or
operation of any o0il or gas pool, field, or like area, or any part thereof for the
purpose of more properiy conserving the natural resources thereof whgnever determined
and ceftified by the Secretary of the Interior to be necessaf& or advisable in the
pubiic interest; and b

WHEREAS, the Commissioner of Public Lands of the State of Néw Mexico is
authorized by an Act of the Legislature (Sec. 7-11-29 N.M. Statutes 41953 Annotated)
to consent to or approve this agreement on behalf of the State of New Mexico, insofar
as it covers and'includes lands ;nd mineral interest of the State of New Mexico; and,

WHEREAS, the Oil Conservation Commission of the State of New Mexico is author-
ized by an Act of the Legislature (Chapter 72, Laws Qf 1635, as amended by Chépter
193, Laws of 1937; Chapter 166,Laws of 1941; and Chapter 168, Laws of 1949) to ap-
prove this agreement and the conservation provisions hereof; and,

YWHEREAS, the parties hereto hold sufficient interests in the

Ishie lake Unit Area covering the land hereinafter des-

cribed to give reasonably effective control of cperations therein; and
WHEREAS, it is the purpose of the parties hereto to conserve natural resources,
_ prevent waste, and secure other benefits obtainable through development ard operation

of the area subject to this agreement under the terms, conditions, and limitations



herein set forth;

NOW, TIERETORE, én consideration of the premises and the promises herein
contained, the parties hereto commit to this agreement their respective interests
in the below-defined unit area, and agree severally among themselves as [ollows:

1. ERABLING ACT AND REGULATIONS. The Mineral Leasing Act of February, 25,

1920, as amended, supra, and all valid pertinent regulations, including operating
and unit plan regulations, heretofore issued thereunder or valid, pertiﬁent, and
reasonable regulations nereafter issued thereunder are accepted and made a part of
this agreement as to Federal lands, provided such regulations are not inconsistent
with.the terms of this agreement; and as to non-Federal lands, the oil ané gas
operating regulations in effect.as of the effective date hereof governing drilling
and producing operations, not inconsistent with the terms hereof or the laws of the
State in which the-non-Federal land is located, are hereby accepted and made a part
of this agreement.

2. UNIT AREA. The following described land is hereby designated and recog-
nized as constituting the unit area:

T-16~S, R-28-E, NMPM T-16-S, R-29-E, NMPM

Section 11; Ef Sections 7, 18; All
Sections 12, 13, l&; All

340/ /¢ ’ -
Containing 3y4o4+36 acres,
more or less.

Exhigit A" attached hereto is almap showing the unit area and the boundaries and
indentity of tracts and leases in said area to the extent known to the Unit Operator.
Exhibit.“B" attached hereto is a schedule showing to the .extent known to the Unit
Operator the acreage, percentage, and kind of ownership of oil and gas interests

in. all land in the unit area. Héwever, nothing herein of in said schedule or map
shall be construed as a representation by any party hereto as to the ownership of
any interest other than such interest or interests as are shown in said map or
schedule as owned by such party. Exhibits "A" and "B" shall be revised by the Unit
Operator whenever changes in the unit area rander such revision necessary when re-
quested by the Oil and Gas Supervisor, hereinafter referred to as "Supervisor,'" or

when requested by the Commissioner of Public Lands of the State of New Mexico,



hereinafter referrasd to as "Land Commissioner," and not less than five (5) copies
of the revised Exhibits shall bé filed with the Supervicor and one (1) copy there-
of shall be filed with the Land Commissioner, and one (1) copy with the New Mexico
0il Conservation Commission, hereinafter referred to as "State Commission.”

The above-~described unit area shall, when practicable, be expanded to include
therein any additional lands or shall be contracted to exclude lands whenever such
expansion or contraction is deeme@ to be necessary or advisable to conform with the
purposes of this agreement. Such expansion or contraction shall be effected in the
following manner: |

(a) Unit Operator, on its own motion or on demand of the Director of the
Geological Survey, hereinafter referred to as "Director," or on demand of the Land
Commissioner, after preliminary concurrence by the Director, shall prepare a notice
of proposed expansion or contraction describing the contemplated changes in the
Soundaries of the unit area, the reasons therefor, and the proposed effective date
thereof, preferably, the first day of a month suEsequent to the date of notice.

(b) Said notice shall be deliverea to the Supervisor, the Land Commissioner
and the State Commission, and copies thereof mailed to the last known address of
each working-intereét owner, lessee, and lessor whose intgrests are affected, ad-
vising that thirty (3%0) days will be allowed for submission to the Unit Operator of
any -objections. -

(c) Upon expiration of the 30-day period provided in the preceding item
(b) hereof, Unit Operator shall file with the Supervisor, the Land Commissioner,
and the State Commission, evidence of mailing of the notice o} expansion or con-
traction and a copy of any objections thereto which have been filed with the Unit
Operator, together with an application in sufficient number,'for approval of
such expansion or contraction and with appropriate joinders. |

(d) After due consideration of all pertinent information, the expansion or
contraction shall, upon approval by the Supervisor, the Land Commissioner, become
effective as of the date prescribed in‘the notice thereo%.

(e) All legal subdivisions of lands (i.e., L4O acres by Government survey
or its nearest lot or tract equivalent; in instances of irregular surveys unusually
large lots or tracts shall be considered in multiples of 40 acres or the nearest
aliquot equivalent thereof), no parts of which are entitled to be in a participating
area on or before the fifth anniversary of the effective date of the first initial
participating area established under this unit agreement, shall be eliminated auto-

matically from this agreement, effective as of said fifth anniversary, and such lands



shall no longer be a part of the unit area and shall no longer be subject to

this agreement, unless diligent drilling operations are in progress on unitized
lands not entitled to participétion on said fifth anniveréary, in thch event all
such lands shall remain subject hereto for so long as such drilling operations
are continued diligently, with not more than 90 days' time elapsing between the
completion of one such well and the commencement of the next such well. All legal
subdivisions of lands not entitled to be in a participating area within 10 years
after the effective date of the first initial participating area approved under
this agreement shall be automatically eliminated from this agreement as of said
tenth anniveréary. All lands provea productive by diligent drilling operations
after the aforesaid five-year period shall become participating in the same
manner as duringrsaid five-yéar period. However, whep such diligént drilling
operations cease, all non-participating lands shall be automatically eliminated
effective as of the 91st day thereafter. The uhit operator shall within 90 days
'after the effective date of any elimination hereunder, describe the area so eli-
minated to the satisfaction of the Supervisor and the Land Commissioner and
promptly notify all parties in interest.

If conditions warrant extension of the ten-year period.specified in this
subsection 2 (e), a single extension of not to “exceed two years may be aécomplished
by consent of the owners of 90% of the w@rking interests in the current non-parti-
cipatihg unitized lands and the owners of 60% of the basic royalty interests
(exciusive of the basic royalty interests of the United States) in non-participating
unitized lands with approval of the Director and Land Commissioner, provided such
extension application is submitted to the Director and the Land Commissioner not
later then 60 days prior to the expiration of said ten-year period.

Ahy expansion of the unit area pursuant to this section which embraces
lands theretofore eliminated pursuant to this subsection 2 (e) shall not be con-
sidered automatic commitment or recommitment of such lands. - |

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land committed to this

agreement shall constitute land referred to herein as "unitized land" or '"land
subject to this agreement.” All oil and gas in any and all formations of the
wnitized land are unitized under the terms of this agreement and herein are called
anitized substances.”

4, UNIT OPERATOR. McClellan Oil Corporation

is hereby designated as Unit Operator and by signature hereto as Unit Operator

=4



agrees and consents to accept the duties and ovligations of Unit Opsrator for the
discovery, developmsent, and production of unitized substances as herein provided.
Vhenever reference is made herein to the Unit Operator, such reference means the
Unit Operator acting in the capacity and not as an owner of interest in unitized
substances, and the term "wbrking—interest owner'" when used shall include or
refer to Unit Operator as the owner of a working interest when such an interest

is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have the
right to resign at any time prior to the establishment of a participating area or
areas hereunder, but such resignation shall not become effective so as to release
Unit Operator from the duties and obligations of Unit Operator and terminate Unit
Operator's rights as such for a period of six (6) months after notice of intention
to resign has been served by Unit Operstor on all working-interest éwners and the
Supervisor and the Land Commissioner, énd until all wells then drilled hereunder
are placed in a satisfactory condition for suspenéion or abandonment whichever is
required by the Supervisor as to Federal lands and the State Commission as to State
" lands, unless a new Unit Operator shall have been selected and approved and shall
have taken over and assumed the duties and obligations of Unit Operator prior to
the expiration of said period. L

Unit Operator shall have the right to resign in like manner and subject to -
like limitations as above provided at any time a participating area established
hefeunder is in existence, but, in all instances of resignation or removal, until
a successor unit operator is>selected and approved as hereinafter provided, the
working-interest owners shall be jointly responsible for performance of the duties
of unit operator, and shall not later than 30 days before such resignation or re-
moval becomes effective appoint d common agent to represent them in any action to
be taken hereunder.

The resignation of Unit Operator shall not release Unit Operator from any
liability for any default by it hereunder occurring priof to the effective date
of its resignation. ‘

The Unit Operator may, upon default or failure in the performance of its
duties or obligations hereunder, be subject to removal by the same perééntage vote
of the owners of working interests as herein provided for the selection of a new
Unit Operator. Such removal shall be effective upon notice thereof to the Supervisor

and the Land Commissioner.



The resignation or removal of Unit Operator under this agreement shall
not terminate its right, title, or interest as Lhe owner of a working interest or
other interest in unitized substances, but upon the resignation or removal of Unit
Operator becoming effective, such Unit Operator shall deliver possession of all
wells, equipment, materials, and appurtenances used in conducting the unit opera-
tions to the new duly qualified successor Unit Operator or to the common agent,
if no such new Unit Operator is elected, to be used for the purpose of conducting
unit operations hereunder. Nothing herein shall be construed as authorizing re-
moval of any material, equipment, and appurtenances needed for the preservation of
any wells.

6. SUCCESSOR UNIT OPERATOR. ‘Vhenever the Unit Operator shall tender his

or its resignation as Unit Operator or shall be removed as hereinabove provided,
or a change of Unit Operator is negotiated by working-interest aners, the owners
of the working interests in the participating area or areas according to theif re~
spective acreage interests in such participating area or areas, or until a parti-
cipating area shall have been established, the owners of the working interests
- according to their respective acreage interests in all unitized land, shall by |
majority vote select a successor Unit Operator: Provided, That, if a majority
but less than 75 per cent of the working interests qualified to vote are owned by
one party to this agreehent, a concurring vote of one or more additional working
interest owners shall be required to select a new operator. Such selection shall
not become effective until

(a) a Unit Operator so selected shall accept in writing the duties and
responsibilities of Unit Operator, and

(b) the selection shall have been approved by the Supervisor and approved
by the Land Commissioner.

If no successor Unit Operator is selected and qualified as herein provided,
the Director and the Land Commissioner, at their eieétiop, may declare this unit
agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. If the Unit Operator

is not the sole owner of working interests, costs, and expenses incurrgd by Unit
Operator in conducting unit operations hereunder shall be paid and apportioned
among and borne by the owners of working interests, all in accordance with the
agreement or agrecements entered into by and between the Unit Operator and the
owners of working interests, whether one or more, separately or collectively. Any

agreement or agreements entered into between the working-interest owners and the



Unit Operator as provided in this section, whether one or more, are herein referred
to as the "unit operating agreement."” Such unit operating agreement shall also
provide the manner in which the working-interest owners shall be entitled to ré-
ceive their respective proportionate and allocated share of the benefits accruing
hereto in conformity with their underlying operating agreements, leases, or ;ther
independent contracts, and such other riéhts and obligations as between Unit Operator
and the working-interest owners as may be agreed upon by Unit,Operator and the
working-interest owners; however, no such unit operating agreement shall be deemed
either to modify any of the terms and conditions of this unit agreement or to re-
lieve the Unit Operator of-any right or obligation established under this unit
agreement, and in case of any inconsistency or conflict between this unit agreement
and the unit operating agreement, this unit agreement shall govern. Three true
copies of any unit‘operating agreehent executed pursuant to this section should

£e filed with the Supervisor and one true copy with the Land Commissioner, prior to

approval of this unit agreement.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise specifically

rovided herein, the exclusive right, privilege and duty of exercising any and all
rights of the parties hereto which are necessary or convenient for prospecting for,
producing, storing, allocating, and distributing the unitized substances are here-
by delegated to and shall be exercised by the Qnit Operator as herein provided.
Acceptable evidence of title to said rights shall be deposited with said Unit Opera-
tor énd, together with this agreement, shall constitute and define the rights,A
privileges, and obligations of Unit Operator. Nothing herein, however, shall be
construed to transfer title to any land or to any lease or %perating agreement,

it being understood that under this agreement the Unit Operator, in its capacity
as Unit Operator, shall éxercise‘the rights of possession and use vested in the
parties hereto only for the purposes herein specified.

9. DRILLING TO DISCOVERY. Within six (6) months after the effective date

hereof, the Unit Operator shall begin to drill an adequate test well at a location
approved by the Supervisor, if on Federal land, or by thé Land Commissioner, if on
State land, unless on such effective date a well is being drilled conformably with
the terms hereof, and thereafter continue such drilling diligently until the

Mississippian {Chester Lime)#formation has been penetrated and all

beds of Pennsylvanian age have been tested , or until 2t & lesser

depth uritized substances shall be discovered which can be produced in paying



quantities (to-wit: quantities sufficient to repay the costs of drilling, complet-

ing and producing operations, with a reasonable profit) or the Unit Operator shall,
at any time, establish to the satisfaction of the Supervisor if on Federal land, or
the Land Commissioner if on State land, that further drilling of said well would

be unwarranted or impracticable; provided, however, that Unit Opefator shall not,

in any event, be required to drill said well to a depth in excess of 9,900

feet. Until the discovery of a deposit of unitized substances capable of being
produced in éaying quantities, the Unit Operator shall continue drilling diligently
one well at a time, allowing not more than six {6) months between the completion
of one well and the beginning of the next well, until‘a well capable of producing
unitized substances in paying gquantities is completed to the satisfaction of said
Supervisor if it be on Federal land or of the Land Commissioner if on State land,
or until it is reasonably proved that the unitized land is incapable of producing
unitized substances in paying quantitiéé in thetformations drilled hereunder.
Nothing in this section shall be deemed to limit the right of the Unit Operator to
resign as provided in Section 5 hereof, or as requiring Unit Operator to commence
or continue any drilling during the period pending such resignation becoming ef-
fective in order to comply with the requirements of this'section. The Director
and Land Commissioner may modify fhe drilling requirements of this section by
granting reasonable extensions of time when, in their opinion, such action is
warranted.

- Upon fajlure to commence any well provided for in this section within the
time allowed, including any extension of time granted by the Supervisor and the
Land Commissioner, this agreement will automatically terminate; upon failure to
continue drilling diligently any well commenced hereunder, the Supervisor and the
Land Commissionef may, after-15-days notice to the Unit Operator, declare this
unit agreement terminated.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within six (6) months

after completion of a well capable of producing unitized substances in pa&ing
quantities, the Unit Operator shall submit for the appro§a1 of the Supervisor and
the Land Commissioner an acceptable plan of development and operation for the uni-
tized land which, when approved by the Supervisor and the Land Commissioner, shall
constitute the further drilling and operating obligations of the Unit Operator
under this agreement for the period specified therein. Thereafter, from time to

time before the expiration of any existing plan, the Unit Operator shall submit
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for the approval of the Supervisor and the Land Commissioner a plan for an addi-
tional specified period for the development and operation of the unitized landg.

Any plan submitted pursuant to this section shall provide for the explora-
tion of the unitized area and for the diligent drilling necessary for determina-
tion of the area or areas thereof capable of producing unitized substances in
paying quantities in each and every productive formation and shall be as complete'
and adequate as the Supervisor and the Land Commissioner may determine to be neces-
sary for timely development and proper conservation of the oil and gas resources
of the unitized area and shall:

(a) specify the number and locations of any wells to be drilled and the
proposed order and time for such drilling; and

(b) to the extent practicable specify the operating practices regarded as
necessary and advisable for proper conservation of natural resources.
Separate plans may be submitted for separate productive zones, subject to the ap-
proval of the Supervisor and the Land Commissionef.

Plans shall be modified or supplemented when necessary to meet changed con-
" ditions or to protect the interests of all parties to this agreement. Reasonable
diligence shall be exercised in complying with the obligations of the approved
plan of development. The Supervisor and the Land Commissioner are authorized to
grant a reasonable exténsion of the six-month period herein prescribed for sub-
mission of an initial plan of development where such action is justified because
of unusual conditions or circumstances. After completion hereunder of a well
capable of producing any unitized substance in paying quantiti;s, no further wells,
except such as may be necessary to afford protection against operations not under
this agreement and such as may be specifically approved by the Supervisor and
the Land Commissioner, shall be drilled except in accordance with a plan of devel-
opment approved as herein provided.

11. PARTICIPATION AFTER DISCOVERY. Upon coﬁpletion of a well capable of

producing unitized substances in paying quantities or as soon thereafter as re-
quired by the Supervisor or the Land Commissioner, the Unit Operator shall submit
for approval by the Supervisor and the Land Commissioner a schedule, based on sub-
divisions of the public-land survey or aliquot parts thereof, of all land then re-
garded as reasonably proved to be productive in paying quantities; all lands in
said schedule on approval of the Supervisor and the Land Commissionér to constitute

a participating area, effective as of the date of completion of such well or the



effective date of this unit agreement, whichever is later. The acreages of both
Federal and non~-Federal lands shall be based upon appropriate computations from
the courses and distances shown on the last approved public-land survey as cf the
effective date of each initial participating area. Said schedule shall also set
forth the percentage of unitized substances to be allocated as herein provided to
each tract in the participating area so eétablished, and shall govern the alloca-~
tion of production commencing with the effective date of the participating area.
A separate participating area shall bte established for each separate pool or de-
posit of unitized substances or for any group thereof which is produced as a
single pool or zone, and any two or more participating areas so established may
be combined into one, on approval of the Supervisor and the Land Commissioner.
When production from two or more participating areas, so established, is subse-
guently found to be from a common pool or deposit said participating areas shall
ge combined into one effective as of such appropriate date as may be approvedbor

prescribed by the Supervisor and the Land Commissioner. The participating area

or areas so established shall be revised from time to times, subject to like ap-

-
'Y

proval, to include additional land then regarded as reasonably proved to be pro-
ductive in-paying guantities or necessary for unit operations, or to exclude land
then regarded as reasonably proved not to be productive in paying quantities and
the schedule of allocation percentages shall be revised accordingly. The effective
date of any revision shall be the first of the month in which is obtained the
knowledge or information on which such revision is predicated, provided, however,
that a more appropriate effective date may be used if justifiéd by the Unit
Operator and approved by the Supervisor and the Land Commissioner. No land shall
be éxcluded from a participating area on account of depletio; of the unitized
substances, except that any participating area established under the provisions of
this unit agreement shall terminate automatically whenever all completions in the
formation on which the participating area is based are gbandoned.

It is the intent of this section that a participating area shall represent
the area known or reasonably estimated to be productive in paying quantities; but
regardless of any revision of the participating area, nothing herein contained
shall be construed as requiring any retroactive adjustment for production obtained
prior to the effective date of the revision of the participating area.

In the absence of agreement at any time between the Unit Operator and the

Supervisor and the Land Commissioner as to the proper definition or redefinition



of a participating area, or until a participating area has, or areas have, been
established as provided herein,kthe portion of all payments affected thereby shall
be impounded in a manner mutually acceptabls to the owners of working interests
and the Supervisor and the Land Commissioner. Royalties due the United States
shall be determined by the Supervisor for Federal lands and the Land Commissioner
for the State lands and the amount thereof shall be deposited, as directed by the
Supervisor and the Land Commissioper, to be held as unearned money until a parti-
cipating area is finally approved and then applied as earned or returned in ac-
cordance with a determination of the sum due as Federal and State royaltx on the
basis of such approved participating area.

Whenever it is determined, subject to the approval of the Supervisor and
the Land Commissioner, that a well drilled under this agreement is not capable of
production in paying quantities and inclusion of the land on which it is situated
in a participating area is unwarranted, production from such well shall, for t@e
purposes of settlement among all parties other thén Qorking—interest owners, be
allocated to the land on which the well is located unless suéh land is already
within the participating area established for the pool or deposit from which such
production is obtained. Settlement for working intereét benefits from such a
well shall be made as provided in the unit operating agreement.

12. ALLOCATION OF PRODUCTION. All unitized substances produced from each

participating area established under this agreement, except any part thereof used
in conformity with good operating practices within the unitized area for drilling,
operating, camp, and other production or development purposés;:for repressuring
or recycling in accordance with a plan of development approved by the Supervisor
and Land Commissioner, or unavoidably lost, shall be deemed to be produced equally
on an acreage basis from the several tracts of unitized land of the participating
area established for such production and, for the purpose of detefmining any bene-
fits accruing under this agreement, each such tract of unitized land shall have
allocated to it such percentage of said production as the number of acres of such
tract included in said participating area bears to the total acres of unitized
land in said participating area, except that allocation of production hersunder
for purposes other than for settlement’of the royalty, overriding royalty, or
payment»out of production obligations of the respective working-interest owners,
shall be on the basis prescribed in the unit opsrating agreement whether in con-

formity with the basis of allocation herein set forth or otherwise. 1t is herebdy
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agreed that production of unitized substances. from a participating area shall be
allocated as provided herein regardless of whether any wells are drilled on ahy
particular part or tract of said participating area. If any gas produced from

one participating area is used for repressuring or recycling purposes in another
participating area, the first gas withdrawn from sﬁch last-mentioned participating
area for sale during the life of this agreement shali be considered to be the gas
so transferred until an amount equal to that transferred shall be so produced for
sale and such gas shall be allocated to the participating area from which initially
produced as such area was last defined at the time of such final production.

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR FORMATIONS. Any

party hereto owning or controlling the working interest in any unitized land having
thereon a regular well location may with the approval of the Supervisor and fhe
Land Commissioner, at such party's sole risk, costs, and expense, drill a well to
test any formation for which a participating area has not been estgblished or to
test any formation for which a participating area has been established if such
location is not within said participating area, unless within 90 days of receipt

of notice from said party of his intention to drill the well the Unit Operator
elecfs and commences to drill such a well in like manner as other wells are drilled
by the Unit Operator under this agreement.

If any well drilled as aforeséid by a working-interest owner results in
production such that the land upon which it is situated may properly Be included
in a participating area, such participating area shall be'established or enlarged
as provided in this agreement and the well shall thereafter bé operated by the
Unit Operator in accordance with the terms of this agreement and tﬁe unit operating
agreement.

If. any well drilied as aforesaid by a working-interest owner obtains pro-
duction in quantities insufficient to justify the inclusion of the land upon which
such well is situated in a participating area, such well\may be operated and pro-
duced by the party drilling the same subject to the conservation requiremeﬁts of
this agreement. The royalties in amount or value of production from any such well

shall be paid as specified in the underlying lease and agreements affected.

14. ROYALTY SEITLEMENT. The United States and any State and any royalty
owner who is entitled to take in kind a share of the substances now unitized here-
under shall hereafter be entitled to the right to take in kind its share of the

unitized substances, and the Unit Operator, or the working-interest owner in case
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of the operation of a well by a working-interest owner as herein provided for in
special cases, shall make deliveries of such royalty share taker in kind in con-
formity with the applicable contracts, laws, and regulations. Settlement for roy-
alty interest not taken in kind shall be made by working-interest owners responsible
therefor under existing contracts, laws, and regulﬁtions, or by the Unit Operator,
on or before the last day of each montn for unitized substances produced during

the preceding calendar month; provided, however, that nothing herein contained
shall operate to relieve the lessees of any land from their respective lease obli-
gations for the payment of any royalties due under their leases.

If gas obtained from lands not subject to this agreement is introduced
into any participating area hereunder, for use in repressuring, st?mulation of
production, or increasing ult;mate recovery, in conformity with a plan of opera-
tions approved by the Supervisor and the Land Commissioner, a like amount of gas,
after sett%ement as herein provided for any gas transferred from any other parti-
cipating area and with appropriate deduction for loss from any cause, may be with-
drawn from the formation intp which the gas is introduced, royalty free as to dry
gas, but not as to any products which may be extracted therefrom; érovided that
such'wit?drawal shall be at such time as may be provided in the approved plan of
operations or as may otherwise be consented to by the Supervisor and the Land
Commissioner as conforming to good petroleum engineering practice; and provided
further, that such right of withdrawal shall terminate on the termination of this
unit agreement.

Royalty due the United States shall be computed as provided in the operating
regulations and paid in value or delivered in kind as to all unitized substances
on the basis of the amounts thereof allocated to unitized Federal land as provided
herein at the rates specified in the respective Federal leases, or at such lower
rate or rates as may be authorized by law or regulation; provided,.that for leases
on which the royalty rate depends on the daily average production per well, said
average production shall be determined in accordance with the operating regulations
as though each participating area were a single consolidated lease.

Royalty due on account of State lands shall be computed and paid on the
basis of all unitized substances allocated to such lands.

15. RENTAI, SETTLEMENT. Rental or minimum royalties due on leasss committed
y

hereto shall be paid by working-intersst owners responsible therefor under existing

contracts, laws, and regulations, provided that .nothing herein contained shall
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spacial cases, shall make deliveries of such royalty share taken in kind in cgn-
formity with the applicable contracts, laws, and regulations. Settlement for roy-
alty interest not taken in kind shall be riade by working-interest ownsrs responsible
therefor under existing contracts, laws, "emid regulations, or by the Uni: Operator,
on or before the last day of each montn for unitized substances produced during
th2 preceding calendar month; provided, however, that nothing herein contained
shall operate to relieve the lessées of any land fronm their respective lease obli-
gations for the payment of any royalties due under their leases..

If gas obtained from lands not subject to this agreement is introduced
into any participating area hereunder, for use in repressuring, st;mulation of
productionz or increasing ult;mate recovery, in conformitx with a pian of opera-
tions approved by the Supervisor and the Land Commissioner, a 1ike:amount of gas,
after sett%ement as herein provided for any gas transferred from any other parti-
cipating area and with appropriate deduction for loss from any cause, may be witb-
drawn from the formation intg wﬁich the gas is introduced, foyalty-free as to dry
gas, but not as to any products which méy be exfracted therefrom; provided that

-

such withdrawal shall be at such time #s may be provided in the approved plan of

operations or as may otherwise bs consented to by the Supervisor énd the Land
Commissioner as coanforming to good petroléum engineering practice; and provided
further, that such rignt of withdrawal shall terminate on the términation of this
unit agreement.

Royalty dus the United States shall be computed as proﬁided in the operating
regulations and paid in value or delivered in kind as to all unitized substances
on the sasis of the amounts thereof allocated to unitized Federal land as provided
herein at the rates specified in the respective Federal leases, or at sﬁgh lower
rate or rates as may be authorized by law or regulation; provided; that for leases
on which the royalty rate depends on the daily average production per well, said
average production shall be determined in accordance witﬁ the operating rggulations
as though each participating area were a single consolidated lease. |

Royalty aue on account of State lands shall be computed and paid on the

hasis of all unitized substances allocated to such lands.

15. RENTAL SETTLELENT. Rentzl or minimum royalties due on leases committed

hereto shall be paid by working-intersst owners recponsible therefor under existing

contracts, laws, and regulations, provided that nothing herein containsd shall
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operate to relieve the lessses of any land from their respective lease obligations
for the payment of any rental or minimum royalty due under their leases. Rentai
or minimum royalty for lands of the United States subject to this agreement shall
be paid at the rate specified in the respective leases from the United States un-~
less such rental or minimum royalty is waived, suspended, or reduced by law or by
approval of the Secretary or his duly authorized representative.

Rentals on State of New Mexico lands subject to this agreement shall be
paid at the rates specified in th; respective leases.

With respect to any lease on non-Federal land containing provisions which
would terminate such lease unless drilling operations are commenced upon the laﬁd
covered thereby within the time therein specified or rentals are paid for the pri-
vilege of deferring such drilling operations, the rentals required thereby shall,
notwithstanding any other provision of this agreement, be deemed to accrue and be-
come payable during the term thereof as extended by fhis agreement and until the
required drilling operations are commenced upon the land covered thereby or unfil
some portion of such land is included within a participatipg area.

16. CONSERVATION. Operations hereunder and production of unitized substances

shall be conducted to provide for the most economical and efficient recovery of
said substances without waste, as defined by or pursuant fo State or Federal law
or regulation. |

| 17. DRAINAGE. The Unit Operator shall take sgch measures as the Supervisor
and Land Commissioner deem appropriate and adequate to prevent drainage of unitized
substances from unitized laﬁd by wells on land not subject to-this agreement.

18. LEASES AND CONTRACTS CONFORMED AND FXTENDED. The terms, conditions,

and provisions of all leases, subleases, and other contracts relating to exploration,
drilling, development, or operation for oil or gas on lands committed to this agree-
ment are ﬁereby expressly modified and amended to the extent necessary to make the
same conform to the provisions hereof, but otherwise to remain in full force and
effect; and the parties hereto hereby'consent that the Secretary, as to Federal
leases and the Land Commissioner, as to State leases, shall and each by his ap-
proval hereof, or by the approval hereof by his duly authorized representative,

does hereby establish, alter, change, or revoke the drilling, producing, rental,
minimum royalty, and royalty reéuirements of Federal and State leases committed
hereto and the regulations %n respect thereto to conform said requirements to the

provizicns of this agrescment, and without limiting the geonerality of the foregoing,
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all leases, zubleases, and contracts ars parficulsrly modifisd in accordance wich

v

the following:

(a) The development and>operation of lands subject to this agreement under
the terms therof shall be deemed full performance of all obligations for develop-
ment and operation with respect to each and every separately owned tract subject
to this agreement, regardless of whether thers is aﬁy development of any particu-
lar tract of the unit area.

(b) Drilling and producing operations performed hereunder upon any tract
of unitized lands will be accepted and deemed to be performed upon and for the
benefit of each and every tract of unitized land, and no lease shall be deemed to
expire by reason of failure to drill or produce wells situated on the land therein
embraced.

(c) Suspension of drilling or producing operations on all unitized lands
pursuant to direction or consent of the Sec?etary and the Land Commissioner, or
his duly authorized representative, shall be deemed to constitute such suspension
pursuant to such direction or consent as to each.and every tract of unitized land.
A suspension of drilling or producing operations limited tozspecified lands shall
be applicable only to such lands.

(d) EBach lease, sublease, or contract relating to the exploration, drilling,
development or operation for oil or gas of lands other than those of the United
States and State of New Mexico commitfed to this agreement, which, by its terms
might expire prior to the termination of this agreement, is hereby extended beyond
any such terms so provided therein so that it shall be continued in full force and
effect for and during the term of this agreement.

(e) Any Federal lease for a fixed term of twenty (20) years or any renewal
thereof or any part of such lease which is made subject to this agreemept shall con-
tinue in force beyond the term provided therein until the termination hereof. Any
other Federal lease committed hereto shall continue in force beyodd the term so
provided therein or by law as to the ;and committed so long as such lease remains
subject hereto, provided that production is had in paying quantities under this unit
agreement prior to the expiration date of the term of such lease, or ir the event
actual drilling operations are commenced on uritized land, in accordance with the
provisions of this agreement, prior to the end of the primary term of such lease
and are being diligently prosecuted at that time, such lease shall be extended for

two years and so long thereafter as oil or gas is produced in paying quantities in
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accordance with the provisions of the Mineral Leasing Act Revision of 1960;

(f) Each sublease or contract relating to the operation and development of
unitized substances from lands qf the United States committed to this agreement,
which by its terms would expire prior to the time at which the underlying lease,
as extended by the immediately preceding paragraph, will expire, is hereby extended
beyond any such term so provided therein so that it shall be continued in full force
and effect for and durirg the term of the underlying lease as such term is herein
extended.

(g) The segregation of any Federal Lease committed to this agreement is
governed by the following provision in the fourth paragraph of Sec. 17 (j) of the
Mineral Leasing Act, as amended by the Act of September 2, 1960 (74 Stat. 781-784):
"Any (Federal) lease heretofore or hereafter committed to any such (unit) Plan em-
bracing lands that'are in part within and in part outside of the area covered by
ény such plan shall be segregated into separate lgases as to the lands committed
and the lands not committed as of the effective date of unitization: Provided,
however, that any such lease as to the nonunitizéd portion shall continue in force
and effect for the term thereof but for not less than two years from the date of
such segregation and so long thereafter as oil or gas is produced in paying quanti-
ties."

(h) Any lease embracing lands of the State of New Mexico which is made sub-
ject to this agreement, shall continue in force beyond the term providéd therein
as to the lands committed hereto until the termination hereof.

(i) Any lease embracing lands of the State of New Mexi&o having only a
portion of its lands committed hereto, shall be segregated as to the portion com-
mitted and the portion not committed, and the terms of such iease shall apply separ-
ately to such segregated portions commencing as of the effective date hereof; pro-
vided, however, notwithstanding any of the provisions of this agreément to the
contrary any lease embracing lands of the State of New Mexico having only a portion
of its lands committed hereto shall continue in full force and effect beyond the
term provided therein as to all lands embraced in such lease, if oil or gas is dis-
covered and is capable of being produced in paying quantities from some part of
the lands embraced in such lease at the expiration of the secondary tgrm'of such
lease; or if, at the expiration of the secondary term, the lessee or the Unit Opera-
tor is then engaged in bona fide drilling or reworking operations on some part of

the lands embraced in such lease, the same, as to all lands embraced therein, shall
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remain in full force and effect sc long as such o?erations are being diligently
prosecuted, and if they result in ths éroduction of 0il or gas; said lease shall
continue in full force and effect as to all of the lands embraced therein, so long
thereafter as oil or gas in paying quantities is being produced from any portibh

of said lands.

19. COVENANTS RUN WITH LAND. The covenants herein shall be construed to be

covenants running with the land with respect to the interest of the parties hereto
and their successors in interest until this agreement terminates, and any grant,
transfer, or conveyance, or interest in land or leases subject hereto shall be and
hereby is conditioned upon the assumption of all privileges and obligations hereunder
by the grantee, transferee, or other successor in interest. No assignment or trans-
fer of any working interest, royalty, or other interest subject hereto shall be
binding upon Unit Operator until the first day of the calendar month after Unit
Operator is furnished with the originel, photostatic, or certified copy of the
instrument of transfer.

20.. EFFECTIVE DATE AND TERM. This agreement shall become effective upon

'approval by the Secretary and the Land Commissioner or his duly authorized repre-
sentative, and shall terminate five (5) years from said effective date unless

(a) such date of expiration is extended by the Director and the Land Com-
missioner, or

(b) it is reasonably determined prior to the expiration of the fixed term
or any extension thereof that the unitized land is incapable of production of uni-
tized substances in paying quantities in the formations tested hereunder and after
notice of intention to terminate the agreement on such ground is given by the Unit
Operator to all parties in interest at their last known addresses, the agreement
is terminated with the approval of the Supervisor and the Land Commissioner, or

(¢c) a valuable discovery of unitized substances has been m;de or accepted
on unitized land during said initial term or any extension thereof, in which event
the agreement shall remain in effect for such term and so long as unitized substances
are produced in quantities sufficient to pay for the cost of producing same from
wells on unitized land within any varticipating area established hereunder and,
should production cease, so long thereafter as diligent operations are in progress
for the restoration of production or discovery of new production and so long there-

after as unitized substances so discovered are  produced as aforesaid, or

-17-~



(d) it is terminated as heretofore provided in this agreement. This agree-
ment may be terminated at any time by not less than 75 per centum, on an acreage
basis, of the working-interest owners signatory hereto, with the approval of the
Supervisor and the Land Commissioner; notice of any such approval to be given by the
Unit‘Operator to all parties hereto.

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The Director is

hereby vested with authority to alter or modify from time to time in his discretion
the quantity and rate of production under this agreement when such quantity and

rate is not fixed pursuant to Federal or State law or does not conform to any state-
wide voluntary conservation or allocation program, which is established;'recognized,
and generally adhered to by the majority of operators in such State, such authority
being hereby limited to alteration or modification in the public interest, the pur-
pose thereof and the public interest to be served thereby to be stated in the order
of alteration or modification. Without regard to the foregoing, the Director is
also hereby vested with authority to alter or modify from time to time in his dis-
cretion the rate of prospecting and development and the quaﬁtity and rate of pro-
duction under this agreement when such alteration or modification is in the interest
of attaining the conservation objectives stated in this agreement and is not in
violation of any applicable Federal or State law.

Powers in this section vested in the Director shall only be exercised after
notice to Unit Operator and opportunity for hearing to be held not less than 15
days from notice.

22. APPEARANCES. Unit Operator shall, after notice éo other parties affected,
have the right to appear for and on behalf of any and all interests affected hereby
before the Department of the Interior and the Commissioner of Pulbic Lands and to
appeal from orders issued under the regulations of said Department or Land Commis-
sioner or to apply for relief from any of said regulations or in any proceedings
relative to operations before the Department of the Interior or the Land Cémmission—
er or any other legally constituted authority; provided, however, that any other
interested party shall also have the right at his own expense to be heard in any
such proceeding.

23. NOTICES. All notices, demands, or statements requirsd hereunder to be
given or rendered to the parties hereto shall be deemed fully given if given in
writing and personrally delivered to the party or sent by postpaid registered or

certified mail, addressed to such pariy or paities at tneir respective addresses
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‘set forth in connection with the signatures hereto or to the ratification or con-
sent hereof or to such other address as any such party may have furnished in writing
to party scnding the notice, demand or statement.

2h. NO WAIVER OF CERTAIN RIGHTS. Nothing in this agreement contained shall

be construed as a waiver by any party hereto of the right to assert any legal or
constitutional right or defense as to thg validity or invalidity of any law of the
State wherein said unitized lands are located, or of the United States, or regula-
tions issued thereunder inany way affecting such party, or as a waiver by any such
party of any right beyond his or its authority to waive.

25. UNAVOIDABLE DELAY. All obligations under this agreement requiring the

Unit Operator to commence or continue drilling or to operate on or produce unitized
substances from any of the lands covered by this agreement shall be suspended while
the Unit Operator despite the exercise of due care and diligence, is prevehted from
complying with such obligations, in whole or in part, by strikes, acts of God,
Federal, State, or municipal law or agencies, unavoidable accidents, uncontrollable
delays in transportation, inability to obtain necessary materials in open market,
or other matters beyond the reasonable control of the Unit Operator whether similar
to matters herein enumerated or not. No unit obligation thch is suspended under
this section shall become due less than thirty (30) days after it has been deter-
mined that the suspension is no longer applicable. Determination of creditable
"Unavoidable Delay" time shall be made by the-unit operator subject t§ approval of
the Supervisor and the Land Commissioner.

26. NONDISCRIMINATION. In connection with the performance of work under

this agreement, the operator agrees to comply with all the provisions of section
202 (1) to (7) inclusive of Executive Order 11246 (30 F.R. 12319), as amended,
which are hereby incorporated by reference in this agreement,

27. LOSS OF TITLE. In the event title to any tract of unitized land

shall fail and the true owner cannot be induced to join in this unit agreement,

such tract shall be automatically regarded as not committed hereto and there shall
be such readjustment of future costs and benefits as may‘be required on account of
the loss of such title. In the event of a dispute as to title as to any royalty,
working interest, or other interests subject ﬁhereto, payment or delivery on account
thereof may be withheld without liability for interest until thp dispute is finally

settled; provided, that, as to Federal and State land or leases, no payments of

19~



funds due the United States or the State of New Maxico should be withheld, but
such funds shgll be deposited as directed by the Supervisor and such funds of the
State of New Mexico shall be deposit§d as directed by the Land Commissioner, to be
held as unearned money pending final settlement of the title dispute, and then
applied as earned or returned in accordance with sﬁch final settlement.

Unit Operator as such is relieved from any reéponsibility for any defect
or failure of any title hereunder.

28. NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any substantial

interest in a tract within the unit area fails or refuses to subscribe or consent

to this agreement, the owner of the working interest in that tract may Qithdraw said
tract from this agreement by written notice delivered to the Supervisor and the

Land Commissioner and the Unit Operator prior to the approval of this agreement

by the Supervisor. An& 0il or gas interests in lands within the unit area not com-
mitted hereto prior to submission of this agreement for final approval may there-
after be committed hereto by the owner or owners thereof subscribing cr consenting
to this agreement, and, if the interest is a working interest, by the owner of such
interest also subscribing to the unit operating agreement. After operations are
comménced hereunder, the right of subsequent joinder, as provided in this section,
by a working-interest owner is subject to such requirements or approvals, if any,
pertaining to such joinder, as may be provided for in the unit operating agreement.
After final approval hereof, joinder by a non—workingkinterest owner mﬁst be con-
sented to in writing by the working-interest owner committed hereto and responsible
for the payment of any benefits that may accrue hereunder in behalf of such non-
working interest. A non-working interest may not be committed to this unit unless
the corresponding working interest is committed hereto. Joinder to the unit agree-
ment by a working-interest owner; at any time, must be accompanied by appropriate
joinder to the unit operating agreement, if more than one committéd working-interest
owner is involved, in order for the interest to be regarded as committed to this
unit agreement. Except as may otherwise herein be provided, subsequent joinders

to this agreement shall be effective as of the first day of the month following the
filiné with the Supervisor and the Land Commissioner of duly executed counterparts
of all or any papers nescessary to establish effective commitment of any tract to
this agreement unless objection to such joinder is duly made within sixty (60) days -

by the Supervisor and the Land Commissioner.
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29. COUlLTZxPARTS. This agreement may be executed in any number of counter-
ports no one of which needs to Ee executed by all parties or may be ratified or
consented to by separate instrument in writing specifically reférring hereto and
shall be binding upon all those parties who have executed such a counterpart, rati-
fication, or consent hereto with the same force and'effect as if all such parties
had signed the szme document and regardless of whether or not it is executed by all
other parties owning or claiming an intgrest in the lands within the above-described
unit area.

Z0. SURRENDZR. Nothing in this agreement shall prohibit the exercise by any
working-interest owner of the right to surrender vested in such party by any lease,
sublease, or operating agreement as to all or any part of the lands covered thereby,
provided that each party who will or might acquire such working interest by such
surrender or by forfeiture as hereafter set forth, is bound by the terms of this
agreement.

If, as a result of any such surrender, the working interest rights as to
such lands become vested in any party other than the fee owner of the unitized sub-
stances, said party may forfeit such rights and further benefits from operation
hereunder as to said land to the party next in the chain of title who shall be and
become the owner of such working interest.

If, as the result of any such surrender or forfeiture, working interest rights
become vested in the fee owner of the unitized substances, such ownerrmay:

(1) Accept thpse working-interests rights subject to this agreement and
the unit operating agreement; or |

(2) Lease the portion of such land as is included in a participating area
established hereundsr subject to this agreement and the unit operating agreement.

(3). Provide for the independent operation of any part of such land that are
not then included within a participating area established hereunder.

If the fee owner of the unitized substances does not accept the working-
interest rights subject tq this agreement and the unit operating agreement or lease,
such lands as above-provided within six (6) months after the surrendered or for-
feited working-interest rights become vested in the fee owner, the benefits and
obligaticns of opzrations accruing to such lands under this agreement and the unit
operating agreerment shall be shared by the remaining owners of unitized working
interssts in accordéance with their respective working interest ownerships, and

such owners or working interests shall compensate the fee owner of unitized sub-
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stances in such lands by paying sums egual to the rentals, minimum royalties, and
royalties applicable to such lands under the lease in effect when the lands were
unitized. |

An appropriate accounting and settlement shall be made, for ail benefits
accruing to or payments and expenditures made or incurred on behalf of such surren-
dered or forfeited working interest subsequent to the date of surrender or forfeiture,
and payment of any moneys found to be owing by such an accounting shall be made as
between the parties within thirty (30) days. In the event no unit operating'agree—
ment is in existence and a mutually acceptable agreement between the proper parties
thereto cannot be consummated, the Supervisor may prescribe such reasonable and
equitable agreement as he deems warranted under the circumstances.

The exercise of any right vested in a working-interest owner to reassign
such working interest to the party from whom obtained shall be subject to the same
conditions as set forth in this section in regard to the exercise of a right to
surrender.

31. TAXES. The working-interest owners shall render and pay for their ac-
- count and the account of the royalty owners all ﬁalid taxes on or measured by the
unitized substances in and under or that may be produced, gathered, and sold from
the land subject to this contract after the effective date of this agreement, or
upon the proceeds derived therefrom. The working-interest owners on each tract
shall and may charge the proper proportion of said taxes to the foyalty owners
having interests in said tract, and may currently retain and deduct sufficient of
the unitized substances or derivative products, or net proceeés thereof from the
allocated share of each royalty owner to secure reimbursement for the taxes so paid.
No such taxes shall be charged to the United States or the State of New Mexico or
to any lessor who has a contract with his lessor who has a contract wit# his lessee
which requires the lessee to pay such taxes.

32. NO PARTNERSHIP. t is expressly agreed that the relation of the parties

hereto is that of independent contractors and nothing inkthis agreement contained,
expressed, or implied, ﬁor any operations conducted hereunder, shall create-or be
deemed to have created a partnership or association between the parties hereto or
any of them.

%3, CONFLICT OF SUPERVISION. Neither the Unit Operator nor the working-

interest owners, nor any of them, shall be subject to any forfeiture, termination,

or expiration of any right hereunder or under any lezses or contracts subjer~t hcoreto,
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or o any peralty or iiabilizy on acccunt ol delay or feilure in whole or ipn pars
to comply with any applicable provisions thersol to the extent that the said ait
Opzrator or the working-interest owners, or any of thea, are hindered, delayed, eor
prevented from complying therewitn by reason of failure of the Unit Opsrator to
obtain, in the exerciss of dus diligence, the concurrence of proper representztives
of the United Stales and proper reprosentatives of the State of New iexico in and

about any matters or things concern

currence be obtained. The

that 211 p

sions of this agreenent are vested in ths

by it pursuant to the pro

in any case to appeal or judicial review as may

laws of the State of New @

-

3h.

SURFACE AKND ENVIE

one

~ain

wnlch it is required herein thatl such con-

5 sion,

es hereto, including the State Co

[
@

P -
PasLv agresa

powers and authority vested in the State Commission in and by any provi-

State Cormission and sghall be exercised
risions of the laws of the State of Haw Mexico and subies
]

now or hereafter be provided by the

2X1C0.

IROINENTAL PROTECTION STIPULATIONS. Nothing in this

agreement shall modify or change either the special Federal Lease stipulations re-

lating to surface management or such special Federal Lease stipulations relating

to surface and environmental protection, attached to and ma

de o part of, 0il and

Gas Leases covéring lands within the Unit Area.

IN WITNESS WXERLO

executed . and bave set opposi

ties hereto have caused this agreement to be

e their respective names the date of execution.

d-
(%

Qctober 31. 1977

ATTEST :-i: g2
R 1-;-5*.T> McCLELLAN OIL CORPORATION
R G e '.‘ :
b e _,\)-J 7} - : ,*\\. -
BYC “;nAA/a/ ;: ﬂny;;;/ BY: - Tuor O
R AN B N - A Secrelary ,./Jacl L/ HcC]e]Tan - President
o el e Addres§:
"""" v UNIT OPERATOR _
STATE OF __ MEW MEXICO )
) ss
COUNTY OF _CHAVES )

The foregoing instrument was acknowledged before me this \\&== day of
__December » 1974, by __ Jack L. McCiellan who is
Pre<1dnnt of McClellan 0i1 Corporation. a Maw Mexico

E (State of incorp.)
‘ corporation, for and on behalf of said Corporation.

K i - :_ % — .

My Commission Expires: - S%ANK\A\ SEH {\\KXAJ>

Notary Pablic



R-29-E

r= Nk
,'2.3.3;c @NB /
o A% O 6

no -

1

J. L. McCletion

NM-1135-A NM-1135-A
12-3i-76 12-3i-76
14 - @

J.L. McClelion

Souttland Roy. _-’
NM-0%56028

1-3-75

S |
Yates Pet.
NM-0458460

@HBP

~ N
W 25.57 \ ) 25.60,

N

N

\K -

@ — — Tract Number

——— o= — Unit Outline

__ Federal Lands

N

5.1¢
2,040.00 Acres; 5993 %

__ State of New Mexico Lands

28445 Acres; dFF2 %
1,285 16 371.¢7

__ Patented (Fee) Lands

80.00 Acres; .35 %

Total, 3.40[.I6/Acres

al25.53

ol I
F Southiand Roy. |6
NM- 0556088
e, 1-31-75 S
iSo. Uniony

\8-2685-8

R L)

— ——— | SPtnt Somemmiibts

N

EXHIBIT

R-29-E

i Al
A

ISHIE LAKE UNIT AREA
Eddy County, New Mexico

3000 6000




EXHIBIT "B"

SCHEDULE OF LANDS AND LEASES
ISHIE LAKE UNIT AREA
Eddy County, New Mexico

TRACT SERIAL NO. BASIC OVERRIDING ROYALTY WORKING INTEREST
NO. DESCRIPTION ACRES & EXP. DATE ROYALTY LESSEE OF RECORD AND PERCENTAGE AND PERCENTAGE
1. T-16-3, R-29-E, NMPM 80.00 NM-0458460 USA Yates Petroleum Corporation Howell Spear 5.0% Yates Petroleum Corporation
Sec. 7; S/SEA HBP 12.5 Yates Brothers
4 $#500 per acre out of 5.0%
2. T-16-S, R-29-E, NMPM 880.00 NM-0556088 USA Southland Royalty Company Molly Lauck 1.50% Southland Royalty Company
Sec. 7; LWk, N/ASEA, 01-31-75 12.5 Charles B. Read 0.5% ,
NEW Bob G. Howell 0.5%
Sec. 18; EAW:, Ek John A. Kochergen 1.5%
First Security 0il & Gas 0.5%
k5%
3. T-16-3, R-28-E, NMPM 960.00 NM-1135-A USA Jack L. McClellan Jean C. Patterson 1.5% Jack L. McClellan
Sec. 13; Wk 12-31-76 12.5 . C. John Perts 1.0%
Sec. 1h4; All J. Humphrey Russell 1.0%
b, T-16-3, R-28-E, NMPM 120.00 NM-1135-C USA Dalport 0il Corporation Jean C. Patterson 1.5% Rodman Corporation
Sec. 11; NEWKNEW, 12-31-76 12.5 John Oakason 1.0% 19681
WY/NEW C. John Perts 1.0%
J. Humphrey Russell 1.0%
AMOCO Production Co. 1.5%
Rodman Corporation 1.0%
Total: 2,040.00 acres Federal Lands 7.0%
. State of New Mexico Lands
5. T-16-S, R-29-E, NMPM 25.60 B-2885-6 STATE Southern Union Procudtion Co. NONE Southern Union Production Co.
Sec. 183 Lot 1 HBP 12.5
6. T-1£-S, R-28-E, NMPM 280.00 K-4583 STATE U. V. Industries, Inc. NONE U. V. Industries, Inc.
Sec. 12; NELAULA, 12-15-74 12.5
SYEh, SEk
7. I K~458L STATE U. V., Industries, Inc. NONE U. V. Industries, Inc.
I 12-15-74 12.5

ARl
SYIh, Sk



EXHIBIT "B" - Page Two
Ishie Laxe Unit Area

8. T-16-S, R-28-E, NMPM 200.00 K-5016-1
Sec. 11; SELNEK, SEk 05-18-75

9. 7-.16-5, R-29-E, NMPM 98,96 K-5899
Sec. 7; Lots 1, 2, 3, & 04-19-76

10. T-16-S, R-28-E, NMPM 396.60 L-6285
Sec. 133 Ef | 06-01-81

?-16-S, R-29-E, NMPM
Sec. 18; Lots 2, 3, 4

STATE AMCCO Production Company Hanagan & Hanagan
12.5 A

STATE Hanagan & Hanagan NONE

12.5 ;

STATE AMOCO Production Company NONE

12.5

Total: 1,281.16 acres State of New

Mexico Lands

11.  T-16-8, R-28-E, NMPM 80.00 FEE
Sec. 12; NEWNWA, HBP
NWANE/

Fee (Patented) Lands

Midwest Investment Co. 12.5 Tenneco Oil Company

Recapitulation

2,040.00 acres Federal Lands 59.98% of Unit Area
1,281.16 acres State Lands 37.67% of Unit Area
80.00 acres Fee Lands 2.35% of Unit Area

3,401.16 100.00%

NONE

AMOCO Production Conmpany

Hanagan & Hanagan

AMOCO Production Company

Tenneco 0il Company
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ELDY COULTY, IeW MEXICO
The undersigred, (whether one or more) hereby acknowledges receipt of a copy of the
Unit Agreement for the Development and Operztion oi the Ishie Lake Unit Area
embracing lands sifuated in Eddy County, New Mexicc, which said Agreement is dated
the 1lst day of November, 1974, and acknowledge that they have read the same and are
familiar with the terms and conditions thereof. The undersigned, also being the
owners of the leasehold, foyalty, or other interests in the lands or minerals em-
braced in said Unit Area, as indicated on the schedule attached to said Unit Agreem
as Exhibit "B'", do hereby commit all of their =aid interests to the Ishie Lake §
Unit Agreement and do hereby consent thereto and ratify all of the terms and
provisions thereof, exactly the same as if the undersigned had-executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WEERECF, this instrument is exeucted by the undersigned as of the date

set fdrth‘in their respective acknowledgments.

ent

. A’I‘TEST:‘j ' YATES PETROLEUM CORPORATION
- -
///zépaht Secrétary < Vice President :
momvioua, | T [
STATE OF ;
COUNTY OF %

The foregoing instrument was acknowledged before me this day of

y 1974, by .

MY COMMISSION EXPIRES:

Notary Public

CORPORATE
STATE OF NEW MEXICO J
COUNTY OF EDDY %
The foregoing instrument was acknowledged before me this Sth day of

December . 1974, vy JOHN A. YATES who is Vice President
of YATES PETROLEUM CORPORATIQN 5 New Mexico ’ | Corporation,
forVénd’oﬁ'behalf of said Corporation. ///) -
My com\ bsm" EXPIRES /”////5// - X/ Lo,

Notary Public
November 30, 1975

pp— - -———
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18HIE LAKE ”f'7
EDDY COUNT

The urdersigned, (whether'one or more) hereby acknowledges receipt of a copy of the
Unit fAgreement for the Development and Operation of the Ishie Lake Unit Area
eroracing iands situated in Eddy County, New Mexico, which said Agreement is dated
the 1lst day of November, 1974, and acknowledge that they have read the same and are
familiar with the terms and conditions thereof. The undersigned, also being the
owners of tne leasehold, royalty, or other interests in the lands or minerals em-
braced in said Unit Area, as indicated on the schedule attached to said Unit Agreement
as Fxhibit "B", do hereby commiﬁ all of their said interests to the Ishie lLake

Unit Agreement and do hereby consent thereto and ratify 21l of the terms and
provisions thereof, exactly the same as if the undersigned had-executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WaBREOF, this instrument is exeucted by the undersigned as of the date

set forth in their respective acknowledgments.

AP SOUTHLAND ROYALTY COMPANY
// \ A . : - P .
! /? U((\ L\, JJ,L/\J / / ////'L/C ’L'C\é(-‘/
5]4/1 R [}77?}7 1\:\,{;,/:/? /’// ViCe Preuldbnt //
7
INDIVIDUAL Tr.2

STATE OF

1
COUNTY OF %

The foregoing instrument was acknowledged before me this day of

» 1974, by .

MY COMMISSION EXPIRES:

Notary Public

CORPORATE

[
swus o/ g g0 ﬁ

—t X
COUNTY OF { Cliia I Z 1

ng . ¢th
The foregoing instrument was acknowledged before me this day of

_ﬁ%ﬂ@\_{_a 1974, by;I@HH C. HARVEY who is Vice President
oFOUTHLAND ROYALTY COMPANY a .___@.éﬁdﬂd&___ Corporation,

for and on behalf of said Corporation.

MY ?:‘7':-:15510}: EXPIRES: Qﬁ//m /d/j’zmw

~ Notary Public & - -
LL/{:’."LQ/ /97( \\

7 S THERESSA WRZESINSKI, I\otary Public
in and for Tarrint County, Texas
My commission expires June 1, 1975
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The undercigned, (whether one or more) hereby acknowledges receipt of a copy of
Unit Agreement for the Development and Oreration of the Ishie Lake Unit Area
embracing lands sifuated in Eddy County, New Mcxico, which sszid Agresment is dated

the lst day of November, 1974, and acknowledge that they have read the same and are
familiar with the %. . zs and conditions thereof. The undersigned, also being the
owners of the leasencld, royalty, or other interests in the lands or minerals em-
braced in said Unit Area, as indicated on the schedule attached to ssid Unit Agreement
as Exhibit "B", do hereny commit all of their said interests to the Ishie Lake .

Unit Agreement and do h=>eby comsent thereto and ratify all of the terms and
provisions thereof, exactly the same as if the underzigned had-executed the

original of said Unit Agreement or a counterpart thereof.

IN WLTNESS WHERECF, this instrurment is exeucted by the undersigned as of the date

set forth in their respective acknowledgments.

INDIVIDUAL =

STATE OF NEW MEXICO

X
X
1

COUNTY OF CHAVES

The"fdfégalng instrument was acknowledged before me this __11th day of

Detembér - , 1974, by ___JACK L. McCLELLAN .

VY COMMLS IOl E{PIRES' %‘,&\w&k TSR TEN
Notary Pubiic |

..

OctcPer‘3] 1977

Srrpraatd

CORPORATE

STATE OF

I
COUNTY OF g

The foregoing instrument was acknowledged before me this day of

, 1974, by who is

of & Corporation,

for and on behalf of said Corporation.

MY COMMISSION EXPIRES:

. Notary Public

A S— o — . —




CONSENT AND =A7ITICATION

ISHIY LAYZ UNTT AGREZMNENT

EDDY COUNTY, NEW MEXIZO

The undersigned, (whether one or more) herebty acknowledges receipt of a copy of the
Unit Agreement for the Development and Operation of the Ishie Lake Unit Area
embracing lands si%uated in Eddy Ccounty, New Mexico, which said Agreement is dated
the lst day of November, 1974, and acknowledge that they have read the same and are
familiar with the terms and conditions thereof. The undersigned, alsc being the
owners of the leasehold, royalty, or other interests in the lands or minerals em-
braced in said Unit Area, as indicated on the schedule attached to said Unit Agreement
as Exhibit "B", do hereby commit all of their said interests to the Ishie Lake .
Unit Agreement and do hereby consent thereto and ratify all of the terms and
provisions thereoi, exactly the same as if the undersigned had-executed the
original of said Unit Agreement or a counterpart thereof,

IN WITNESS WHEREOF, this instrument is exeucted by the undersigned as of the date

.-“"""":.. . .
sebd  forth in their respective acknowledgments.
S \ L",‘,.'.,‘ .d,_,'; )

N

s

- ATTEST:  ni THE GODMAN CORDORATION

R AN wilp At

EZMTbOmaS.EiyROdman’ Secretary 7/ E. G. Rodman, President
INDIVIDUAL s
STATE OF )
COUNTY OF §

Tne foregoing instrument was acknowledged before me this day of

» 1974, by ’ .

MY COMMISSION EXPIRES:

1
Notary Public

CORPORATE
STATE OF TEXAS ¥
COUNTY CF Ector %
The foregoing instrument was acknowledged before me this 11lth day of
December , 1974, by E. G. Rodman who is President
of~Th§ R§d?an Corporation a Texas Corporation,
fqﬁigﬁéféghggggig of saia Corporation.
MY. COMAISSTON E.}*“‘“s (hone it
LI . : Notary Public
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EDDY COUNTY,

The urdersigned, (whether one or more) hereby acimcwledzZes receipt of a copy of the

3 A o~ e 3 < 3 PR vty e 3 - e S v e T 3 e s he : A
Unit Agreement for the Leveloprment and Cperation ol the Ishie Lake Unit Area
LN - K 4 3 ™aAa. En 5 Y e £ - - 3 3
erbtracing lands situated in Zddy Ceourty, Uew Mexico, which sald Agreemen®t is dated

the lst czy of November, 1974, and aciinowledge that they have read the same and ar:
familiar with the terms znd conditions therecf. The undersigned, also being the

owners of the leaschold, royaity, or other interests in the lands or minerals em-

En

braced in said Unit Area, zs indicated on the schedule attached to said Unit Agreeuen

v

as Exhibit "B", do hereby commit all of their said interests to the Ishie Lake

J—.
hS
Unit Agreement and do hereby consent thereto and ratify =11 of the terms and
provisions thereof, exactly the same as if the undersigned had-executed the
origirzl of said Unit Agreement or a counterpart therect.
IN WITNESS WHERTZOF, this instrument is exeucted by the undersigned as of the date
e

set forth in their respective acknowledgments.

ATTE Te L0 SCUTHERN UNION PRODUCTION COMPANY

7. N '-.‘-‘r v:l,{/lﬂ,‘l o »' | . \ o ] By :Ti:j: ‘\’\ ' :.\\‘.\\ . ) LA
- ;A§sistqnt’§écretary Executive Vice Pre51dent
T e INDIVIDUAL [~ &
STATE OF I
COUNTY OF %

The foregoing instrument was acknowledged before me this day of

, 1974, by .

MY COMMISSION EXPIRES:

Notary Public

CORPORATE
STATE OF TEXAS i
COUNTY CF DALLAS %
The foregoing instrument was acknowledged before me this 9th day of
December , 1974, vy L. S. Muennink who is Executive Vice President

of Southern Union Production Companya Delaware ~_ Corporation,
for:andcdaaﬁéhglf;of said Corporation.
MY COKYISSIOH— Eiﬁgs. , S . | |

T ' ’ R R : . Notary Public in and for

L, June Ly 2900 : ' Daltas County, ‘exas
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The undersigned, (whether one or niore) herecby acknowledges receipt of a copy of the
Unit Agrecuient for the Development und Operation of the Ishie Lake Unit Area
embracing lands situated in Eddy County, New Mexico, which said Agreement is dated
the lst day of November, 1974, and ackunowledge tnat they have read the same and are
familiar with the terms and conditions thereof. The undersigned, also being the
owners of the leasehold, royalty, or other interests in the lands or minerals em-
bracec in szid Unit Area, as indicated on the schedule attached to said Unit Agreement
as nxhibit V"B", do hereby commit all of their said interests to the Ishie Lake

Unit Agreement and do hereby consent thereto and ratify all of the terms and
provicions thereof, exactly the same as if the undersigned had-executed the
origiral of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is exeucted by the undersigned as of the date

net forth in their respective acknowledgments.

vy INDUSf%féSé%INC. .,
[E /./‘ i - E 7 . ,\\ g
By ,,.5’7'//,‘ / (Fer s / 44 él( -

H. 1. Stonesireet, Manager and Counsel -
0il Operations

INDIVIDUAL Tr. (-7

STATE OF

!
COUNTY OF %

The foregoing instrument was acknowledged before me this day of

y 1974, by ' .

MY COMMISSION EXPIRES:

Notary Public

CORPORATE
STATE OF UTAH i
COUNTY OF___ SALT LAKE %
The foregoing instrument was acknowledged before me this 6th day of
December , 1974, by H. L. Stonestreet who is Manager and Counsel - 0il Oper.
of UV Industries, Inc. a Maine Corporation,

for and on behalf of said Corporation.

s Lot
MY COMMISSION EXPIRES: T o feres ﬂ,;wt oS
U latary Public
7

41376
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The undersigned, (whzther one or more) hereby ackaowledges receipt of a copy
Unit Agreement for the Development and Cperation of the Ishie Lake Unit Area

embracing lands situated in Bddy County, Few Mexico, which said Agreement is

the lst day of November, 1974, and acknowlcdge that they have read the same and are

familiar with the terms and conditions thereof. The undersigned, also being

owners of the leasehold, royalty, or other interesis in the lands or minerals

datcd

the

Clil=

braced in said Unit Aren, as indicasted on the schedule attached to said Unit Agreement

as Exhibit "B", do hereby commit all of their snid interests to the Ishie Lulk

Jnit Agreement and do heredy conseut thereto and ratify all of the terms and

provisions thereof, exactly the csume ss if the undersigned had-executed the

(2]

{l
original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is exeucted by the undersigned as of the date
set forth in their respective acknowledgments.
Amoco Socdoosnn Con
L/ )
‘ SUNL gy ey v
// L e -~ Lt
ATTORREY Ij-! ) S
morvoys, /R - B =/o
STATE OF X
COUNTY OF %
The foregoing instrument was acknowledged before me this day of
y 1974, by .
MY COMMISSION EXPIRES:
) Notary Public
CORPORATE
A
STATE OF A Ay i
/
county oF A g
The foregoing instrument was acknowledged before me this ~ day of
L - Lo 1974, by T who is  AHGney-lL-Lc .
of Amg:.'} :."if _ _ .J, ‘.;:,’z_,/ a AN ( I Rt corporation’
for and on behalf of said Corporation. K ;
R R D ‘\/ A
MY. COMMISSION EXPIRES: T ST g

Notary Public

No;*;gry P,



The undersigned, (vwhether one or more) hereby ackunowledges receipt of a copy of the
Unit Agreement for tlie Development and Cperation of tﬁe Ishie Lzke Unit Area

embracing lends sifuated in Eddy County, New Mexico, which said Agreement is dated

the 1lst day of November, 1974, and acknowledge that they have read the same and are
familiar with the terms and conditions thereof. The undersigned, also being the
owners of the leasehold, foyalty, cr other interests in the lands or minerals em-
braced in said Urit Area, as indicated on the schedule attached to said Unit Agreement
as Exhibit "B", do hereby commit all of their said interests to the Ishie Lake .

Unit Agreement and do hereby consent thereto and ratify all of the terms and
provisions thereof, exactly the samé as 1f the undersigned had-executed the

original of said Unit Agreement or a counterpart thereof.

IN WITHESS WHERECF, this instrument is exeucted by the undersigned as of the date

set forth in their respective acknowledgments.

HANAGAN & HANAGAN, a partnership composad

solely of Robert G. Hanagan and Hugn E.
Hanagan '

7 (ﬁiif 1£f.
By: 1:15,,«/’«; ,{:f i T
Robert G. Hanagan, Partner

/
Tr. 9

STATE OF NEW MEXICO )
SS.
COUNTY OF CHAVES )
The foregoing instrument was acknowledged before me this qui

day of ,{4Zcz¢ﬂjéao/ » 1979 by Robert G. Hanagan , Partner

on behalf of Hanagan & Hanagan, a Partnership.

My ComhjssioﬁfExpires: “Notary Public

for and on behalf of said Corporation.

MY COMMISSICHN EXPIRES:

Notary Public




TELEPHONE
505-827=-2748

ALEX J. ARMIJO December 11, 1974 , T
COMMISSIONER : P. O. BOX 1148

SANTA FE, NEW MEXICO

Mr. Randolph M, Richardson, III ;< - ')?f
Attorney at Law T e

P. 0. Box 819

Roswell, New Mexico 88201

Re: McClellan 0il Corporation=-
Ishie Lake Unit
Eddy County, New Mexico

Dear Mr. Richardson:

The Commissioner of Public Lands has this date approved the
Ishie Lake Unit, Eddy County, New Mexico, which was filed by you on
behalf of McClellan 0Oil Corporation. This approval is subject to
like approval by the United States Geological Survey.

Enclosed are eight (8) Certificates of approval,

Please advise when the USGS approves the unit so that we may
finish processing the agreement and ascertain the effective date.

Very truly yours,

ROMULO U, MARTINEZ,
Assistant Director

0il and Gas Division
AJA/RDG/s

encl.
cc: USGS=-Roswell, New Mexico

0CC- Santa Fe, New Mexico.',ffdﬁ



United States Department of the Interior

GEOLOGICAL SURVEY z 33 / é

Drawer 1857
Roswell, New Mexico 88201

. Decayber 13, 1974
A

Randolph M. Richardson
?.0. Box 819
Roswell, New Mexico 88201

Dear Mr. Richardsgon:

One spproved copy of the Ishie Lake unit agreement, Eddy County, New
Mexico, with McClellan Oil Corporation as unit operator, is enclosed
herewith. Such agreement has been assigned No. 14-08-0001-14172, and
is effective as of December 13, 1974, the date of approval.

You are requested to furnish the New Mexico 0il Comservation Commission
and all other interested principals with evidence of this approval.

Sincerely yours,

‘OR‘G- SGS.} N. \:'. ::":i;ai;.a._.n-.n

N. 0. PREDERICK
Area 011 and Gas Supervisor

ce:

J’NMOCC, Santa Fe (ltr only)
Com. Pub, Lands, Santa Fe (ltr only)
Area Geologist, Roswell (ltr only)
Artesia (w/cy agr.)

ARStall:ds



L R TRUJILLO
OIL CONSERVATION COMMISSION CHAIRMAN

STATE OF NEW MEXICO LAND COMMISSIONER

ALEX J. ARMIIO
P. 0. BOX 2088 - SANTA FE MEMBER
87501

STATE GEOLOGIST
A. L. PORTER, JR.

December 5, 1974 SECRETARY - DIRECTOR

Re: CASE NO. 5376
ORDER NO. R-4925

Mr. Randolph Richardson
Attorney at Law

Post Office Box 819
Roswell, New Mexico 88201

Applicant:

McClellan 0il Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

. 7 -
Al Z (//% ;4,/%

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:

Hobbs OCC X
Artesia OCC X
Aztec OCC ‘

Other Unit Division - State Land Office




