
"•"orm 3160—5 
(November 1983) 
(Formerly 9 -331) 

UNITED STATES SCBMIT 
DEPARTMENT OF THE INTERIOR »£"d.> 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON 
< Do not O M tals form for pro poult to drill or to deepea or plug back to X different reservoir. 

U M "APPLICATION FOR PERMIT—" for loca propoe-JS.) 

30 DEC 

L I C A T E * 
LOOS on re- Expires August 31. 1985 

LE41C DEaiO.VATION AND I U U L BO. 

Various 
IT inoua. ALLOTTEB oa T U B S MAXC 

OIL 
WELL WILL • 

7. u a n l u i t k U T XAMB 

Z. NAArt or opauToa ' 

^ t e r r i o n O i l & Gas Corporation 
8. raaai oa UUJM MAMM 

Media Entrada Unit 
Aooaaaa or OPSBATOB ». wax*, mo. 

P. O. Box 840, Farmington, NM 87499 
4. LOCATION or H E L L iReport location elearlr aad la aceordaoop wits « o j State requiremeata.* 

Sec also space 17 below.) 
At surface 

Various 

10. FOLD AMD POO!., OB WILDCAT 

Media Entrada 
11. aae, x , a , oa rax. a m 

S C B T B T oa aaaa 

Various 
14. raauiT NO. IS. ELEVATIONS (Show weather or. ar. ca. etc.) 12. COO«TT oa FAaiaa 

Sandoval 
I X BTATa 

NM 

16. Qiecic Appro pn ate Bos To Indicate Nature of Notice, Report, or Other Data 
NOTICB or rwTSSTioH TO : aaaaaacaar aaron or: 

T I S T WATBB aaoT-orr 

rBAcruaa T E E A T 

SHOOT oa ACioiza 

asTAia W S L L 

(Other) 

PCLL OB ALTCa CISISO 

MULTIPLE COMri.ETS 

ABANDON* 

CHANCE PLANS 

Field Cleanup 

WATBB SHCT-orr 

raacTCBB TBBATMBMT 

aaooriae oa ACIDIXINC 

(Other) 

BBMBOro WSLL 

ALraaias caaiaa 

ABAHDOMM BWT* 

(Nora: Report reralta of multiple coatpletJoa oa WeU 
Completion or Reconplctlon Report and Log form.) 

17. ocaraiac I-ROTOSIO oa COMPLETED OPEBATIO.NF I Clearly state all fvrilnnit details, sad j ire pertinent date*, including; esttaiated date of starttojr anr 
proposea work. If well is directional!? drilled, give aunsarfaee locations and measured and true rertlcai depths for all markers and sones perti­
nent to u ia work.) * 

As you are aware, we have recovered most of the o i l from the Media Entrada Unit 
p i t s , and have approximately 1600 Bbls held i n tanks at the battery. Due to the 
poor q u a l i t y of the o i l , we are having d i f f i c u l t y getting r i d of i t . I t appears 
that we w i l l have to s e l l i t at a fr a c t i o n of the posted price, which w i l l probably 
not cover our cost to heat i t and truck i t to the purchaser. In a recent conversa­
t i o n with Brian Lloyd of your o f f i c e , he indicated we could get r e l i e f from paying 
royalty since i t i s "waste o i l " . Therefore, we request your approval to s e l l t h i s 
o i l and not pay federal royalty. 

7 

N0V2 91990 

OIL CON. DIV. 

(T i l s space tor Federal or State omce asej, 

IPPROTED- 'BY 
(Vl^du " ^ n AMA MANAGER 

DATE 

NMOCQ 
*See instructions on Reverse Side Copies: BLM - 6, Rio Puerco 

Well F i l e - 1 

."nr.ee states any 
-2'x.es it a crime tor a.-.v person knowmsiy and x i i i fu l lv to make ro anv deoarNMOCDy a%Bfcec = : the 

c. ;':c;:t:ous c: trsuouiea: statements recreseruauons as to anv matter -.vithin its •E!?By;:T>ftg 



L7orm "3160 — 5 
• November 19«3 ) 
Forrrx-rly 9 - 3 3 1 ) 

UNITED STATES / 
'-̂ DEPARTMENT OF THE INJERIOR 

BUREAU OF LAND MANAGEMENT 

SUBMIT I N T R I P L I C A T E * 
(Other Instructions on re­
verse side) 

SUNDRY NOTICES AND REPORTS ON WELLS 
(Do not use this f o rm for proposals to d r i l l or to deepen or plug back to a different reservoir. 

Use "APPLICATION FOR PERMIT—" for such proposals.) 

OIL 
W E L L 

• GAS 
W E L L • 

N A M E OF OPERATOR 

MERRION OIL & GAS CORPORATION 'SO v. 63 
9 28 

i - u i i u approveQ. 
Budget Bureau N o . 1004-0135 
E x p i r e s Augus t 31 , 1985 

5 . L E A S E D E S I G N A T I O N A N D S E R I A L NO. 

6 . JF I N D I A N . A L L O T T E E OB T B I B E N A M E 

7 . U N I T A G R E E M E N T N A M E 

Media Entrada U n i t 
8. FARM OB LEASE NAME 

ADDRESS OF OPERATOR 9. WBLL NO. 

P. 0. Box 840, Farmington, New Mexico 87499 
4. LOCATION OF W E L L (Report location clearly and ln accordance w i th any State requirements.* 

See also space 17 below.) 
At surface 

1 0 . F I E L D A N D POOL. OR W I L D C A T 

Media Entrada 
11. SBC, T.. R„ M., OB BLK. AND 

SURVEY OB ABBA 

Various Locations 
1 4 . P E R M I T NO. 15. ELEVATIONS (Show whether DF, RT. GR. etc,) 1 2 . C O U N T Y OB P A R I S H 

Sandoval 
I S . S T A T E 

New Mexico 

1 6 . Check Appropriate Box To Indicate Nature of Notice. Report, or Other Data 
N O T I C E OF I N T E N T I O N TO : S U B S E Q U E N T REPORT OF : 

T E S T W A T E R S B C T - O F F 

F R A C T U R E T R E A T 

S H O O T OR A C I D I Z E 

! i £ P A I F . W S L L 

j PC L L OR A L T E R CASINO 

"I 

M L L T 1 P L E C O M P L E T E 

| A B A N D O N * 

i C H A N G E P L A N ? 

W A T E R S H U T - O F F 

F R A C T U R E T R E A T M E N T 

S H O O T I N G OR A C I D I Z I N G 

R E P A I R I N G W E L L 

A L T E R I N G C A S I N G 

A B A N D O N M E N T * 

(Other) 

•Othr-; Field Cleanup i NOTE : Report results of multiple completion on Well 
Completion or Recompletion Report aad Log foTm.) 

17. DESCRIBE iTinpipsED 'R COMPLETED OPERATIONS i d e a l l y state all pertinent details, and ; ive pertinent dates. Including estimated date of starting any 
proposed worx. If well is directionally drilled, stive subsurface locations and meusiired and true vertical depths for a l l markers and cones perti­
nent -o tcis work.. • 

Attached i s a comprehensive plan to plug and abandon uneconomic wells, recomplete wells 
with additional p o t e n t i a l , and clean up the surface f a c i l i t i e s and p i t s at the Southwest 
Media and Media Entrada Fields. This is i n response to the following l e t t e r s from your 
o f f i c e : 

1. March 15, 1990 to i n s t a l l pressure gauges on the Media Entrada Unit #5, Media Entrada 
Unit #9, Boling Federal 5-22, and Boling Federal 9-22 i n j e c t i o n wells; 

2. March 19, 1990 to temporarily or permanently abandon the Media Entrada Unit #1 and 
Media Entrada Unit #4 shut-in injections wells; 

r 

3. March 19, 1990 and October 17, 1989 to cleanup the p i t s and surface f a c i l i t i e s at 
the f i e l d . 

I f you have questions or problems concerning the proposed plan, please contact George 
Sharpe at (505) 327-9801. , . f e l . | U p 

DECEIVE 

18. I hereby cert i fy t ha t / he foregoing ls true and correct 

APR 101390 
OIL CON. DIV. 

WST.3 
SIGNED TITLE Reservoi r Engineer D A T E March 29, 1990 

(This space fo r Federa jor State office use) 

APPROVED BY 
CONDITIONS O 

-gO^AREA MANAGER 
TITLE RIO PUERCO RESOURCE AREA 

*See Instructions on Reverse Side 

NMOCD 
•r ar.v person .knc-.vir.ifiv a-.d w i l l f u l : ' 

D A T E APR 0 fl 1Q9Q 

der. 



MEDIA DEVELOPMENT PLAN 
(See Attached Map) 

GFS 3-29-90 

I . Media Entrada Unit Waterflood 

A recently completed reservoir study indicated that our 
waterflood has been very successful. Therefore, we plan 
t o continue t o i n j e c t i n t o the Media Entrada Unit #5 and 
Media Entrada Unit #8 and sweep o i l towards our lone 
producer, the Media Entrada Unit #6. I n addition, we 
would l i k e t o convert the Media Entrada Unit #3 to 
i n j e c t i o n t o t r y t o increase the sweep e f f i c i e n c y of the 
flo o d . We w i l l continue t o i n j e c t any excess water i n t o 
the Gallup Formation i n the Boling Federal 5-22. A l l 
other i n j e c t o r s (Media Entrada Unit #1, Media Entrada 
Unit #4, and Boling Federal 9-22) w i l l be P&A'd. 

A sundry notice was recently submitted and approved to 
P&A the Media Entrada Unit #3. Again, f u r t h e r study has 
indicated t h a t the Media Entrada Unit #3 would be an 
excellent i n j e c t o r l o c a t i o n . Therefore, we plan to run 
a l i n e r i n the w e l l to i s o l a t e the corroded casing and 
convert i t t o i n j e c t i o n . We hope t o have the permit 
applications submitted by the end of A p r i l and conduct 
the wellwork i n June or July. 

As required i n the March 15 l e t t e r , pressure gauges have 
been i n s t a l l e d on the other active i n j e c t i o n wells. I n 
addi t i o n , we w i l l conduct UIC casing annulus pressure 
t e s t s by the end of August. 

I I . Menefee Recompletions 

We plan t o recomplete the Media Entrada Unit #7 and the 
M i l l e r Federal #7 i n t o the Menefee formation. Surface 
f a c i l i t i e s w i l l be i n s t a l l e d t o handle the produced 
f l u i d s on each lo c a t i o n . I f produced water volumes are 
greater than the p i t l i m i t a t i o n of 5 BPD, we w i l l i n j e c t 
the water i n t o the Media disposal system. 

Sundry notices w i l l be submitted f o r the wellwork by the 
end of A p r i l . We hope t o complete the work by the end 
of August. 

I I I . Plug and Abandonments 

The fo l l o w i n g wells are uneconomic and/or unnecessary, 
and w i l l be plugged and abandoned: Media Entrada Unit 
#1, Media Entrada Unit #2, Media Entrada Unit #4, Boling 
Federal #6-22, Boling Federal #8-22, Boling Federal #9-
22, Federal Media #6, Federal Media #7, and Federal Media 
#8. Sundry notices f o r a l l wells w i l l be submitted by 



Media Development Plan 
Page Two 
March 29, 1990 

the middle of May. We plan t o s t a r t our f i r s t P&A by the 
end of June and continue through the wel l l i s t . A l l 
surface locations w i l l be reclaimed and a l l surface 
f l o w l i n e s w i l l be removed f o r these wells. 

IV. I n j e c t i o n Plant Reclamation 

To properly clean up the p i t s and the old p i p i n g around 
the i n j e c t i o n plant, the p l a n t needs t o be moved to a new 
l o c a t i o n . We plan t o move the plant 100 to 200 yards t o 
the southeast from the current l o c a t i o n . The following 
f a c i l i t i e s w i l l be i n s t a l l e d : 

1. Pump house w i t h two i n j e c t i o n pumps. 

2. An i n j e c t i o n water holding tank, a skim o i l tank 
w i t h a r e c i r c u l a t i n g pump, and a f i b e r f l a s s 
emergency/overflow tank w i t h a r e c i r c u l a t i n g pump. 

3. An emergency p i t , normally dry unless emergency tank 
overflows. 

What can't be used out of the old f a c i l i t i e s w i l l be 
dismantled and abandoned. Surface and underground l i n e s 
w i l l be rerouted t o f a c i l i t a t e closure of the p i t s and 
operation of the new f a c i l i t i e s . We hope t o s t a r t 
construction i n l a t e A p r i l , have the new f a c i l i t y 
operational by the end of May, and have the cleanup 
complete by the end of June. 

V. Tank Battery Reclamation 

One separator and 3 o i l holding tanks w i l l be l e f t at the 
battery t o handle the produced Entrada f l u i d s . A 
c i r c u l a t i n g pump w i l l be i n s t a l l e d t o pump tank bottoms 
back to the separator. The berms around the battery w i l l 
be b u i l t up t o contain any major s p i l l . A l l other 
f a c i l i t i e s w i l l be dismantled and abandoned. We hope to 
have t h i s done by July or August. 

VI. P i t Reclamation 

The four p i t s at the water i n j e c t i o n f a c i l i t i e s w i l l be 
reclaimed as follows: 

1. The o i l w i l l be skimmed o f f the top. We have a plan 
t o t r y to do t h i s while the o i l i s ge l l e d , so we 
hope t o get started by mid A p r i l . The water w i l l 
then be skimmed o f f , f i l t e r e d , and i n j e c t e d . 



Media Development Plan 
Page Three 
March 29, 1990 

2. Some of the p i t bottoms and/or sides w i l l be used 
to build up berms around the new injection plant, 
the tank battery, and the Media Entrada Unit #6 
location. 

3. The remaining p i t bottoms w i l l be sprayed with an 
o i l dispersant, the pits covered with at least 12" 
of s o i l , disked, and recontoured. Some of the f i l l 
for the pits may have to come from the surrounding 
h i l l s i d e s due to the location of the pits in 
relation to the surrounding topography. This fin a l 
phase w i l l be coordinated with the demolition of the 
old injection plant, hopefully during the month of 
J une. 

The two small pits at the tank battery w i l l be skimmed 
and cleaned out in April. They w i l l be reclaimed in a 
similar manner and at the same time as the injection 
plant pits (June). 

The pit at the Media Entrada Unit #6 producer w i l l be 
skimmed and cleaned out during the shut down to t i e in 
the new injection plant (June). A small fiberglasss tank 
w i l l be submerged in the p i t , and the pi t f i l l e d in 
around i t . This tank w i l l be used to catch the small 
amount of runoff from the hydraulic pump packing leaks. 
A berm w i l l be bui l t up around the location to contain 
any major s p i l l that may occur. 

VI I . General Field Cleanup 

The fin a l phase w i l l be to conduct a general cleanup of 
the f i e l d , hauling off old flowlines, trash piles, etc. 
The yard located north of the battery w i l l be cleaned up 
and organized. The fina l cleanup should be complete by 
the end of August. 
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Bweau of Land Management 
Minerals Division 
435 Montano NE 
. •- - •-•r.-yae, NM 87107 

OCT 2 1 1988 

Hedia Entrada (POD) 
3180 (015) 

Merrion Oil and Cas Corporation 
P.O. Sox 840 
Faraingtoo, Hit 87499 

Gent lament 

One approved copy of four 1996 Plan of Developaent for tho Media fintrada Unit 
area, Sandoval County, Ifev Mexico Is enclosed. Such plan, proposing the 
arilling of ao walla for calendar year 1988, was approved thia date subject to 
like approval by the appropriate officials of the State of Saw Mexico. 

e> 

c 
rt 

o> 

<3\ BJ 

O 

o o 

Starting with the 1989 Plan of Development, please provide the following 
information in your annual Flan of Developaent. 

1. A suaunary of operations for the past year which should include 
a up-to-date aaps showing tbe latest geologic Interpretations, a l l 
{% wells and participating area boundaries. Should there be no changes 

from one year to another, reference stay be made to the most recent 
* nap aubsitted. 

2. A l i s t showing tne status of a l l wells. 

S, 3. Performance curves covering the productive l i fe of each horizon under 
<w a participating area, Including injectivity curves. 
o 
0 4. Your plans for development withiu the unit area for the next year, 
o 
° 5. Pertinent data as to the effectiveness of the enhanced recovery 

project (if applicable). Thia Information should include data an 
St current aad cumulative water injection rates, current and cumulative 
« water, gas, and oil production and current water-oil ratios. A short 
d discussion as te the general progress of the flood and any 
* m significant changes ta aay phase of the project should also be 
«-* included, 
p o 
t j -

M » All plans of development are to be £ile<i in triplicate. 

If you have any questions, please contact Call Keller at the above address or 
telephone (505) 761-4503. 

o « Sincerely, 

Gary A. Stephens 

fOR Assistant District Manager 
Mineral Sasourcea 

Enclosure 



Ml 1 2 1986 

Media Entrada 
3180 (015) 

Kirby Exploration Company of Texas 
ATTN: Jane M. Madsen 
P.O. Box 1745 
Houston, TX 77251 

Gentlemen: 

Your l e t t e r of May 29, 1986, transmitted four copies of a Unit Successor 
Operator by which Petro-Lewis Corporation resigns as unit operator and Kirby 
Exploration i s designated as unit operator of the Media Entrada Unit, 
Sandoval County, New Mexico, effective as of December 1, 1984. 

The resignation of Petro-Lewis Corporation as unit operator and the 
designation of Kirby Exploration Company as successor unit operator are 
hereby accepted for record purposes. 

I f you have any questions, please contact Gail Keller at the above address or 
telephone (505) 766-2841. 

N̂KOCD 
Comm. of Public Lands, Santa Fe 
Micrographics 943B-1 (w/enc) 
Fluids Section NM-016 
O&G Chron 

Sincerely, 

For D i s t r i c t Manager 

cc: 

m ri:ave. i 1 pr :klm : 6-9-86:1960M 



1600 Broadway 
P.O. Box 2250 

Denver Colorado 80201 
303/892-6010 

Petro-Lewis Corporation 
Oil and Gas Producers 

October 31, 1975 

New Mexico O i l Conservation Commission 
P. O. Box 2088 
Santa Fe, New Mexico 8 7501 

Gentlemen: : 

Enclosed please f i n d an o r i g i n a l C e r t i f i c a t i o n and 

Determination w i t h an attached copy o f the Media Entrada 

U n i t Agreement. 

Very t r u l y yours, 

PETRO-LEWIS C0RP0S&TI0N 

LRW:cm 

Enclosures 



CERTIFICATION--DETERMINATION 

Pursuant to the authority vested in the Secretary of Interior, 

under the act approved February 25, 1920, 41 Stat. 437, as amended, 

30 U. S. C. sees. 181, et seq., and delegated to the Area Oil and Gas 

Supervisors of the Geological Survey, I do hereby; 

A. Approve the attached agreement for the development and 

operation of the Media Entrada Unit Area, 

State of New Mexico . 

B. Certify and determine that the unit plan of development 

and operation contemplated In the attached agreement is necessary and 

advisable in the public Interest for the purpose of more properly 

conserving the natural resources. 

C. Certify and determine that the drilling, producing, 

rental, minimum royalty, and royalty requirements of a l l Federal 

leases committed to said agreement are hereby established, altered, 

changed, or revoked to conform vith the terms and conditions of this 

agreement. 

Dated October 10, 1975 

Acting Area Oil and Gas Supervisor 
United States Geological Survey 

Contract Number 14-08-0001-14269 



UNIT AGREEMENT FOR THE OPERATION OF 

THE MEDIA ENTRADA UNIT 

SANDOVAL COUNTY, NEW MEXICO 

PETRO-LEWIS CORPORATION 
DENVER, COLORADO 
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UNIT AGREEMENT FOR THE OPERATION OF 

THE MEDIA ENTRADA UNIT 

SANDOVAL COUNTY, NEW MEXICO 

THIS AGREEMENT, e n t e r e d i n t o as o f t he 1st day o f 

August , 19J75, by and between the p a r t i e s 

s u b s c r i b i n g , r a t i f y i n g o r consen t ing h e r e t o , and h e r e i n 

r e f e r r e d t o as t h e " p a r t i e s h e r e t o " , 

W I T N E S S E T H : 

WHEREAS, the p a r t i e s hereto are the owners of working, 

r o y a l t y , or other o i l i n t e r e s t s i n the Unit Area subject to 

t h i s Agreement; and 

WHEREAS, the term "Working I n t e r e s t " as used herein 

s h a l l mean the i n t e r e s t held i n Unitized Substances or i n 

lands containing Unitized Substances by v i r t u e of a lease, 

operating agreement, fee t i t l e , or otherwise, which i s 

chargeable w i t h and obligated to pay or bear a l l or a port i o n 

of the costs of d r i l l i n g , developing, producing, and operating 

the land under the u n i t or cooperative agreement. "Royalty 

I n t e r e s t " as used herein s h a l l mean a r i g h t t o or i n t e r e s t i n 

any p o r t i o n of the Unitized Substances or proceeds thereof 

other than a Working I n t e r e s t ; and 

WHEREAS, the Mineral Leasing Act of February 25, 1920, 

41 Stat. 437, as amended, 30 U. S. C. Sections 181 e t seq., 

authorizes Federal Lessees and t h e i r representatives to unite 

w i t h each other, or j o i n t l y or separately w i t h others, i n 



c o l l e c t i v e l y adopting and operating a cooperative or u n i t 

plan of development or operation of any o i l or gas pool, 

f i e l d or l i k e area, or any part thereof for the purpose of 

more properly conserving the natural resources thereof 

whenever determined and c e r t i f i e d by the Secretary of the 

I n t e r i o r to be necessary or advisable i n the public i n t e r e s t ; 

and 

WHEREAS, the O i l Conservation Commission of the State 

of New Mexico hereinafter referred to as "Commission" i s 

authorized by law (Chap. 72, Laws of 19 35, as amended by 

Chap. 193, Laws of 1937, Chap. 166, Laws of 1941, and Chap. 

168, Laws of 1949, Chap. 65, Art. 3, Sec. 14, N.M.S.A., 1953 

anno) to approve t h i s Agreement, and the conservation provisions 

hereof, and 

WHEREAS, the part i e s hereto hold s u f f i c i e n t i n t e r e s t s i n 

the Media Entrada Unit Area covering the land hereinafter 

described t o give reasonably e f f e c t i v e c o n t r o l of operations 

herein; and 

WHEREAS, i t i s the purpose of the parties hereto to 

conserve n a t u r a l resources, prevent waste, and secure other 

benefits obtainable through operation of the Area subject 

to t h i s Agreement under the terms, conditions and l i m i t a t i o n s . 

herein set f o r t h ; 

NOW THEREFORE, i n consideration of the premises and the 

promises herein contained, the parties hereto commit to 

t h i s Agreement t h e i r respective i n t e r e s t s i n the below-

defined Unit Area, and agree severally among themselves as 

follows: 

-2-



SECTION 1 . ENABLING ACT AND REGULATIONS. The M i n e r a l 

Leasing A c t o f February 25, 1920, as amended, supra , and a l l 

v a l i d , p e r t i n e n t r e g u l a t i o n s , i n c l u d i n g o p e r a t i n g and u n i t 

p l a n r e g u l a t i o n s h e r e t o f o r e i s sued thereunder , o r v a l i d , 

p e r t i n e n t and reasonable r e g u l a t i o n s h e r e a f t e r i s sued t h e r e ­

under, are accepted and made a p a r t o f t h i s Agreement as t o 

Federa l l ands , p r o v i d e d such r e g u l a t i o n s are n o t i n c o n s i s t e n t 

w i t h the terms o f t h i s Agreement; and as t o non-Federa l 

l ands , t he o i l and gas o p e r a t i n g r e g u l a t i o n s i n e f f e c t as 

o f the e f f e c t i v e date he reo f govern ing d r i l l i n g and p roduc ing 

o p e r a t i o n s , n o t i n c o n s i s t e n t w i t h the terms he reof or the 

laws o f the S ta te i n which the non-Federal l and i s l o c a t e d , 

are hereby accepted and made a p a r t o f t h i s Agreement. 

SECTION 2 . UNIT AREA. The area s p e c i f i e d on the p l a t 

a t t ached h e r e t o marked E x h i b i t "A" i s hereby des igna ted and 

recogn ized as c o n s t i t u t i n g the U n i t Area, c o n t a i n i n g 5 30 

acres , more or l e s s . 

E x h i b i t "A" shows, i n a d d i t i o n t o the boundary o f the 

U n i t Area , the boundar ies and i d e n t i t y o f t r a c t s and leases 

i n s a i d Area t o the e x t e n t known t o the U n i t Opera tor . E x h i b i t 

"B" a t t a ched h e r e t o i s a schedule showing t o the e x t e n t 

known t o the U n i t Opera tor the acreage, percentage and k i n d 

o f ownership o f o i l i n t e r e s t s i n a l l l a n d i n the U n i t Area. 

E x h i b i t "C" a t t ached h e r e t o , i s a schedule showing the 

percentage o f p a r t i c i p a t i o n c r e d i t e d t o each T r a c t i n the 

U n i t Area based upon a presumed ore hundred pe rcen t (100%) 

commitment. ( T r a c t means each p a r c e l o f l and desc r ibed as 
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such and given a Tract Number on Ex h i b i t "B". Tracts are 

based on Communitization Agreements as described i n E x h i b i t 

"D", heretofore approved by the Supervisor as hereinafter 

defined, as contracted by amendment of Communitization 

Agreement - SW-662, and as approved as non-standard d r i l l i n g 

and proration units by the O i l Conservation Commission of 

New Mexico.) However, nothing herein or i n said schedule 

or map s h a l l be construed as a representation by any party 

as to the ownership of any i n t e r e s t other than such i n t e r e s t 

or i n t e r e s t s as are shown i n said map or schedule as owned 

by such party. Exhibits "A" and "B" s h a l l be revised by 

the Unit Operator whenever changes i n the Unit Area render 

such rev i s i o n necessary, or when requested by the O i l and 

Gas Supervisor, hereinafter r e f e r r e d to as "Supervisor", 

and not less than four (4) copies of the revised e x h i b i t s 

s h a l l be f i l e d w i t h the Supervisor. 

SECTION 3. EXPANSION OF UNIT AREA. I t i s recognized 

tha t at some time or times i n the future i t might be desir­

able and b e n e f i c i a l to expand the Unit Area to include 

therein a d d i t i o n a l Tracts of land. The Unit Area may, 

therefore, w i t h the approval of the Director of the United 

States Geological Survey, hereinafter referred to as 

"Director", be expanded t o include therein any ad d i t i o n a l 

lands whenever such expansion i s necessary or advisable 

to conform w i t h the purposes of t h i s Agreement, and with 

p r i o r consent of the Director and Unit Operator, acting 

on behalf of the Working I n t e r e s t Owners c o l l e c t i v e l y , 

a f t e r being duly authorized by them as provided for i n the 
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U n i t Operating Agreement, has n e g o t i a t e d an agreement or 

agreements w i t h the owners of such lands f i x i n g the t r a c t 

p a r t i c i p a t i o n of each T r a c t p r o v i d i n g f o r the commitment 

o f the i n t e r e s t s o f such owners t o t h i s Agreement and t o 

the U n i t Operating Agreement. Whenever the U n i t Area i s 

enlarged so as t o admit a d d i t i o n a l land, q u a l i f i e d f o r 

p a r t i c i p a t i o n , E x h i b i t "C" s h a l l be r e v i s e d as s e t f o r t h 

i n Section 12, P a r t i c i p a t i o n and A l l o c a t i o n o f Production. 

Any such expansion s h a l l be e f f e c t e d i n the f o l l o w i n g 

manner: 

(a) U n i t Operator, on i t s own motion, a f t e r 

p r e l i m i n a r y concurrence by the D i r e c t o r , s h a l l prepare 

a n o t i c e of proposed expansion d e s c r i b i n g the contem­

p l a t e d changes i n the boundaries o f the U n i t Area, the 

reasons t h e r e f o r e , and the proposed e f f e c t i v e date 

t h e r e o f , p r e f e r a b l y the f i r s t day o f a month subsequent 

t o the date o f n o t i c e . 

(b) Said n o t i c e s h a l l be d e l i v e r e d t o the Supervisor, 

and copies t h e r e o f mailed t o the l a s t known address 

o f each Working I n t e r e s t Owner, Lessee, and Lessor 

whose i n t e r e s t s are a f f e c t e d , a d v i s i n g t h a t t h i r t y (30) 

days w i l l be allowed f o r submission t o the U n i t Operator 

o f any o b j e c t i o n s . 

(c) Upon e x p i r a t i o n of the t h i r t y (30) day p e r i o d 

provided i n the preceding i t e m (b) hereof, U n i t Operator 

s h a l l f i l e w i t h the Supervisor evidence o f m a i l i n g of 

the n o t i c e o f expansion and a copy of any o b j e c t i o n s 

t h e r e t o which have been f i l e d w i t h the U n i t Operator, 

togethe r w i t h an a p p l i c a t i o n ( w i t h appropriate j o i n d e r s 

i n s u f f i c i e n t number) f o r approval of such expansion. 
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(d) A f t e r due consideration of a l l pertinent information, 

the expansion s h a l l , upon approval by the Supervisor and 

Commissioner become e f f e c t i v e as of the date prescribed 

i n the notice thereof. 

SECTION 4. UNITIZED LAND AND UNITIZED SUBSTANCES. A l l 

land committed t o t h i s Agreement as provided i n Section 

5, Tracts Q u a l i f i e d f o r P a r t i c i p a t i o n , as to the Unitized 

formation defined immediately below , s h a l l constitute land 

r e f e r r e d t o herein as "Unitized Land" or "land subject to 

t h i s Agreement". A l l o i l , gas, gaseous substances, sulphur 

contained i n gas, condensate, and a l l associated and 

constituent l i q u i d or l i q u e f i a b l e hydrocarbons i n the Unitized 

Formation are un i t i z e d under the terms of t h i s Agreement 

and herein are c a l l e d "Unitized Substances". 

"Unitized Formation" i s defined as the Entrada formation 

found between the depths of 5218' and 52641 i n the F l u i d 

Power Pump w e l l No. 1, located 1980' FSL and 330' FWL, 

Section 14, Township 19 North, Range 3 West, N.M.P.M., on 

the e l e c t r i c log of said w e l l run on October 22, 19 71. 

SECTION 5. TRACTS QUALIFIED FOR PARTICIPATION. Inasmuch 

as the objective of t h i s Agreement i s to have lands i n the 

Unit Area operated and e n t i t l e d to p a r t i c i p a t i o n under 

the terms hereof, no joinder s h a l l be considered a commitment 

to t h i s Agreement unless the Tract involved i s q u a l i f i e d 

under t h i s Section. On or a f t e r the e f f e c t i v e date hereof, 

the Tracts w i t h i n the Unit Area which s h a l l be e n t i t l e d to 

p a r t i c i p a t i o n i n the production of Unitized Substances 

therefrom s h a l l be those Tracts w i t h i n the Unit Area more 

p a r t i c u l a r l y described i n E x h i b i t "B" that are q u a l i f i e d as 
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follows ( f o r the purposes of t h i s section, the record 

i n t e r e s t s h a l l replace the r o y a l t y i n t e r e s t as to Federal 

land) : 

(a) Each Tract as to which Working I n t e r e s t Owners 

owning one hundred percent (100%) of the Working 

I n t e r e s t have signed or r a t i f i e d t h i s Agreement and 

the Unit Operating Agreement, and Royalty Owners 

owning seventy-five percent (75%) or more of the 

roy a l t y created by the basic leases have signed or 

r a t i f i e d t h i s Agreement; 

(b) Each Tract as to which Working I n t e r e s t Owners 

owning one hundred percent (100%) of the Working 

I n t e r e s t have signed or r a t i f i e d t h i s Agreement and 

the Unit Operating Agreement, and Royalty Owners 

owning less than seventy-five percent (75%) of the 

ro y a l t y i n t e r e s t s created by the basic leases have 

signed or r a t i f i e d t h i s agreement, and as to which 

(1) a l l Working I n t e r e s t Owners i n such Tract j o i n 

i n a request f o r inclusion of such Tract i n Unit 

P a r t i c i p a t i o n upon the basis of such committment status, 

and f u r t h e r as to which (2) seventy-five percent 

(75%) or more of the combined voting i n t e r e s t of 

Working I n t e r e s t Owners i n a l l Tracts which meet the 

requirements of Subsection 5(a) vote i n favor of the 

acceptance of such Tract as q u a l i f i e d . For the purpose 

of t h i s Subsection 5(b), the voting i n t e r e s t of each 

Working I n t e r e s t Owner s h a l l be equal t o the r a t i o 
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(expressed i n percentage) which the t o t a l of such 

Working I n t e r e s t Owner's percentage p a r t i c i p a t i o n 

i n a l l Tracts which q u a l i f y under Subsection 5(a), 

bears t o the t o t a l percentage p a r t i c i p a t i o n of a l l 

Working I n t e r e s t Owners i n a l l Tracts which q u a l i f y under 

said Subsection 5(a) as such percentages are shown on 

Exh i b i t "C"; 

(c) Each Tract as to which Working I n t e r e s t Owners 

owning less than one hundred percent (100%) of the 

Working I n t e r e s t have signed or r a t i f i e d t h i s Agreement 

and the Unit Operating Agreement, regardless of the 

percentage of roy a l t y i n t e r e s t therein that i s committed 

hereto, and as to which (1) the Working I n t e r e s t Owners 

who operate the Tract and a l l of the other subscribing 

Working I n t e r e s t Owners i n such Tract have joined i n 

a request for inclusion of such Tract i n Unit p a r t i c i ­

pation upon the basis of such commitment status and 

have tendered and executed and delivered an indemnity 

agreement, indemnifying and agreeing t o hold the owners 

of the working i n t e r e s t s i n the other q u a l i f i e d Tracts 

harmless from and against any and a l l claims and demands 

that may be made by the non-subscribing Working I n t e r e s t 

Owners i n such Tract on account of the inclusion of the same 

i n Unit p a r t i c i p a t i o n , and fur t h e r as to which (2) seventy-

f i v e percent (75%) or more of the combined voting interests 

of the Working I n t e r e s t Owners i n a l l Tracts which meet 

the requirements of Subsections 5(a) and 5(b) above, vote 

i n favor of the inclusion of such Tract. For the purpose 

of t h i s Subsection 5 ( c ) , the voting i n t e r e s t of each Working 
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I n t e r e s t Owner s h a l l be equal to the r a t i o (expressed 

i n percentage) which the t o t a l of such Working I n t e r e s t 

Owner's percentage p a r t i c i p a t i o n a t t r i b u t e d to Tracts 

which q u a l i f y under Subsections 5(a) and 5(b) bears 

to the t o t a l percentage of a l l Working I n t e r e s t 

Owners a t t r i b u t e d to a l l Tracts which q u a l i f y under 

Subsections 5(a) and 5 ( b ) , as such percentages are 

se t out i n E x h i b i t " C " . 

SECTION 6. UNIT OPERATOR. Pe t ro -Lewis C o r p o r a t i o n i s 

hereby des igna ted as U n i t Opera tor , and by s i g n a t u r e he re to 

as U n i t Operator agrees and consents t o accept the d u t i e s 

and o b l i g a t i o n s o f U n i t Operator f o r the development and 

p r o d u c t i o n o f U n i t i z e d Substances as h e r e i n p r o v i d e d . 

Whenever r e f e r e n c e i s made h e r e i n t o the U n i t Opera tor , 

such r e f e r e n c e means the U n i t Operator a c t i n g i n t h a t 

c a p a c i t y and n o t as an owner o f i n t e r e s t i n U n i t i z e d Substances, 

and the t e rm "Working I n t e r e s t Owner" when used h e r e i n s h a l l 

i n c l u d e o r r e f e r t o U n i t Opera tor as the Owner o f a Working 

I n t e r e s t when such an i n t e r e s t i s owned by i t . 

SECTION 7. RESIGNATION OR REMOVAL OF UNIT OPERATOR. 

U n i t Operator s h a l l have the r i g h t t o r e s i g n a t any t i m e , b u t 

such r e s i g n a t i o n s h a l l n o t become e f f e c t i v e so as t o re lease 

U n i t Operator f r o m the d u t i e s and o b l i g a t i o n s o f U n i t Operator 

and t e r m i n a t e t h a t Ope ra to r ' s r i g h t s as such f o r a p e r i o d o f 

s i x (6) months a f t e r n o t i c e o f i n t e n t i o n t o r e s i g n has been 

served by U n i t Operator on a l l Working I n t e r e s t Owners, the 

S u p e r v i s o r , and u n t i l a l l w e l l s are p laced i n a s a t i s f a c t o r y 
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condition f o r suspension or abandonment whichever i s required 

by the Supervisor, unless a new Unit Operator s h a l l have 

been selected and accepted and s h a l l have taken over and 

assumed the duties and obligations of Unit Operator p r i o r 

to the Expiration of said period. 

The resignation of Unit Operator s h a l l not release 

the Unit Operator from any l i a b i l i t y f o r default by i t here­

under occurring p r i o r to the e f f e c t i v e date of i t s resignation 

The Unit Operator may, upon default or f a i l u r e i n the 

performance of i t s duties or obligations hereunder, be 

subject to removal by an a f f i r m a t i v e vote of Working I n t e r e s t 

Owners representing at least ninety percent (90%) of the v o t i n 

i n t e r e s t remaining a f t e r excluding the voting i n t e r e s t of the 

Unit Operator. Such removal s h a l l be e f f e c t i v e upon notice 

thereof to the Supervisor. I n a l l such instances of resigna­

t i o n or removal, u n t i l a successor Unit Operator i s selected 

and accepted as hereinafter provided, the Working I n t e r e s t 

Owners s h a l l be j o i n t l y responsible for performance of the 

duties of Unit Operator and s h a l l , not l a t e r than t h i r t y (30) 

days before such resignation or removal becomes e f f e c t i v e , 

appoint a common agent to represent them i n any action to 

be taken hereunder. 

The resignation or removal of Unit Operator under t h i s 

Agreement s h a l l not terminate i t s r i g h t s , t i t l e or i n t e r e s t 

as the owner of a working i n t e r e s t or other i n t e r e s t i n 

Unitized Substances, but upon the resignation or removal 

of Unit Operator becoming e f f e c t i v e , such Unit Operator 

s h a l l d e l i v e r possession of a l l w e l l s , equipment, materials 
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and appurtenances used i n conducting the Unit operations 

and owned by the Working I n t e r e s t Owners to the new duly 

q u a l i f i e d successor Unit Operator or to the owners thereof i f 

no such new Unit Operator i s elected, to be used fo r the 

purpose of conducting Unit operations hereunder. Nothing 

herein s h a l l be construed as authorizing removal of any 

material equipment and appurtenances needed for the preserva­

t i o n of any w e l l s . 

SECTION 8. SUCCESSOR UNIT OPERATOR. Whenever the Unit 

Operator s h a l l tender his or i t s resignation as Unit Operator 

or s h a l l be removed as hereinabove provided, or a change of 

Unit Operator i s negotiated by Working I n t e r e s t Owners, a 

successor Unit Operator s h a l l be selected by Working I n t e r e s t 

Owners voting according to t h e i r respective Tract, p a r t i c i p a t i o n 

i n a l l u n i t i z e d land by a majority vote, provided, that, 

i f a majority but less than 80 percent of the Working Interests 

q u a l i f i e d to vote are owned by one party to t h i s Agreement, 

a concurring vote of one or more additional Working I n t e r e s t 

Owners s h a l l be required to select a new Operator. Such 

selection s h a l l not become e f f e c t i v e u n t i l : 

(a) A Unit Operator so selected s h a l l accept i n 

w r i t i n g the duties and r e s p o n s i b i l i t i e s of Unit 

Operator; and 

(b) The selection s h a l l have been approved by 

the Supervisor. 

I f no successor Unit Operator i s selected and q u a l i f i e d 

as herein provided, the Director at his e l e c t i o n may 

declare t h i s Agreement terminated. 
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SECTION 9. ACCOUNTING PROVISIONS AND UNIT OPERATING 

AGREEMENT. I f the U n i t Operator i s n o t the sole owner o f 

Working I n t e r e s t , costs and expenses i n c u r r e d by U n i t 

Operator i n conducting U n i t Operations hereunder s h a l l be 

p a i d and apportioned among and borne by the owners o f Working 

I n t e r e s t s , a l l i n accordance w i t h the agreement or agreements, 

whether one or more, sepa r a t e l y or c o l l e c t i v e l y , entered 

i n t o by and between the U n i t Operator and the owners of 

Working I n t e r e s t s . Any agreement or agreements, whether one 

o r more, entered i n t o between the Working I n t e r e s t Owners 

and the U n i t Operator as provided i n t h i s s e c t i o n are h e r e i n 

r e f e r r e d t o as the " U n i t Operating Agreement". 

Such U n i t Operating Agreement s h a l l also s e t f o r t h such 

o t h e r r i g h t s and o b l i g a t i o n s as between U n i t Operator and 

the Working I n t e r e s t Owners as may be agreed upon by U n i t 

Operator and the Working I n t e r e s t Owners; however, no such 

U n i t Operating Agreement s h a l l be deemed e i t h e r t o modify 

any o f the terms and c o n d i t i o n s o f t h i s Agreement or t o 

r e l i e v e the U n i t Operator o f any r i g h t or o b l i g a t i o n 

e s t a b l i s h e d under t h i s Agreement, and i n case o f any 

in c o n s i s t e n c y o r c o n f l i c t between t h i s Agreement and the 

U n i t Operating Agreement, t h i s Agreement s h a l l p r e v a i l . 

Two (2) t r u e copies o f any U n i t Operating Agreement executed 

pursuant t o t h i s s e c t i o n s h a l l be f i l e d w i t h the Supervisor 

p r i o r t o approval o f t h i s Agreement, and t h e r e a f t e r promptly 

a f t e r any r e v i s i o n o r amendment. 

SECTION 10. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. 

Except as otherwise s p e c i f i c a l l y provided h e r e i n , the e x c l u s i v e 

r i g h t / p r i v i l e g e , and duty o f e x e r c i s i n g any and a l l r i g h t s 
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of the p a r t i e s hereto, including surface r i g h t s , which are 

necessary or convenient f o r prospecting f o r , producing, 

s t o r i n g , a l l o c a t i n g and d i s t r i b u t i n g the Unitized Substances 

are hereby delegated to and s h a l l be exercised by the Unit 

Operator as herein provided. Acceptable evidence of t i t l e 

t o said r i g h t s s h a l l be deposited w i t h said Unit Operator 

upon his request and, together with t h i s Agreement, s h a l l 

c o n s t i t u t e and define the r i g h t s , p r i v i l e g e s and obligations 

of Unit Operator. Nothing herein, however, s h a l l be construed 

to t r a nsfer t i t l e to any land or to any lease or operating 

agreement, i t being understood that under t h i s Agreement 

the Unit Operator, i n i t s capacity as Unit Operator, s h a l l 

exercise the r i g h t s of possession and use vested i n the 

parties hereto only f o r the purpose herein specified. 

SECTION 11. PLAN OF OPERATION. I t i s recognized and 

agreed by the parties hereto that the Unit Area i s developed 

and productive, and only such d r i l l i n g as i s i n c i d e n t a l to 

a secondary recovery or pressure maintenance program i s 

contemplated. 

Inasmuch as the primary purpose of t h i s Agreement i s 

to permit the i n s t i t u t i o n and consummation of a secondary 

recovery or pressure maintenance program fo r the maximum 

economic production of Unitized Substances consistent with 

good engineering and conservation practices, Unit Operator, 

concurrently w i t h the f i l i n g of t h i s Agreement for approval 

s h a l l submit t o the Supervisor, a Plan of Operation for 

the Unitized Land, and upon approval thereof by the 

Supervisor, such plan s h a l l constitute the future operating 
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o b l i g a t i o n s o f the U n i t Operator under t h i s Agreement f o r 

the p e r i o d s p e c i f i e d t h e r e i n . T h e r e a f t e r , f r o m t ime to t ime 

b e f o r e the e x p i r a t i o n o f any e x i s t i n g p l a n , the U n i t Operator 

s h a l l submit f o r l i k e app rova l a p l an f o r an a d d i t i o n a l s p e c i ­

f i e d p e r i o d o f o p e r a t i o n ; s a i d p l an o r plans s h a l l be m o d i f i e d 

o r supplemented when necessary t o meet changed c o n d i t i o n s , 

o r t o p r o t e c t the i n t e r e s t o f a l l p a r t i e s t o t h i s Agreement. 

Reasonable d i l i g e n c e s h a l l be e x e r c i s e d i n complying w i t h 

the o b l i g a t i o n s o f any approved Plan o f O p e r a t i o n . 

U n i t Operator s h a l l have the r i g h t t o i n j e c t i n t o 

the U n i t i z e d Formation any substances f o r secondary recovery 

o r pressure maintenance purposes i n accordance w i t h a Plan 

o f Opera t ion approved by the Supe rv i so r , i n c l u d i n g the 

r i g h t t o d r i l l and m a i n t a i n i n j e c t i o n w e l l s on the U n i t i z e d 

Land and completed i n the U n i t i z e d Format ion , and t o use 

abandoned w e l l o r w e l l s p roduc ing f r o m the U n i t i z e d Format ion 

f o r s a i d purpose, and the p a r t i e s h e r e t o , t o the e x t e n t 

o f t h e i r r i g h t s and i n t e r e s t s , hereby g ran t t o the U n i t 

Operator the r i g h t t o use as much o f t he su r f ace o f the l and 

w i t h i n the U n i t Area as may be reasonably necessary f o r the 

o p e r a t i o n and the development o f the U n i t Area hereunder . 

U n i t ope ra to r s h a l l have f r e e use o f wa te r f rom the U n i t i z e d 

Land f o r ope ra t i ons hereunder and f o r ope ra t ions on 

a d j a c e n t lands except wate r f r o m Surface toner's and Roya l ty 

Owner's f r e s h water w e l l s , p r i v a t e l a k e s , ponds o r i r r i g a t i o n 

d i t c h e s . 

SECTION 12. TRACT PARTICIPATION. I n E x h i b i t "C" 

a t t a c h e d h e r e t o the re are l i s t e d and numbered the va r i ous 

T r a c t s w i t h i n the U n i t Area, and se t f o r t h oppos i t e each 
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Tract are figures which represent the Tract P a r t i c i p a t i o n 

i f a l l Tracts i n the Unit Area q u a l i f y as provided herein. 

The Tract P a r t i c i p a t i o n s of each Tract as shown i n E x h i b i t 

"C" were determined i n accordance w i t h the following formula: 

A single phase formula based on: 

30% Floodable Acre Feet 
25% Present Productive Acres 
25% Production Prior to I n s t a l l a t i o n 

of High Volume L i f t Equipment 
20% Cumulative Production 

the terms u t i l i z e d i n the formula being defined as follows: 

"Floodable Acre Feet" - The volume of reservoir which 
has not been affected by water i n f l u x as of Jime 1, 19 74. 

"Present Productive Acres" - The area w i t h i n the ten-foot 
isopach contour as shown on the isopach maps contained 
i n the Engineering Report, Exhibit "E". 

"Production Prior to I n s t a l l a t i o n of High Volume L i f t 
Equipment" - Production f o r the months of May, June and 
July, 1973. 

"Cumulative Production" - A l l production from the Pool 
p r i o r to May 31, 19 74. 

Promptly a f t e r approval of t h i s Agreement, i f a l l Tracts 

are not q u a l i f i e d hereto, Unit Operator s h a l l revise Exhibit 

"C" t o show a l l Tracts q u a l i f i e d for p a r t i c i p a t i o n under 

t h i s Agreement by s e t t i n g f o r t h opposite each Tract a revised 

Tract P a r t i c i p a t i o n therefor, which s h a l l be calculated by 

using the same Tract factors and formulas which were used 

to a r r i v e at the Tract P a r t i c i p a t i o n of each Tract as set 

out i n the o r i g i n a l E x h i b i t "C" but applying the same only 

to those Tracts which are q u a l i f i e d f o r p a r t i c i p a t i o n as 

of the e f f e c t i v e date of t h i s Agreement. Said revised 

E x h i b i t "C" s h a l l be subject to approval by the Supervisor 

and s h a l l be e f f e c t i v e as of the e f f e c t i v e date of t h i s 

Agreement. 
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I f a f t e r the e f f e c t i v e date o f t h i s Agreement any 

T r a c t o r Tracts are subsequently committed hereto and 

q u a l i f i e d because o f expansion of the U n i t Area under 

Section 3, Expansion o f U n i t Area, o r any t r a c t o r t r a c t s 

are subsequently q u a l i f i e d under the p r o v i s i o n s o f Section 

5, Tracts Q u a l i f i e d f o r P a r t i c i p a t i o n o r under the 

p r o v i s i o n s o f Section 30, Subsequent Joinder, or i f any 

T r a c t i s e l i m i n a t e d from t h i s Agreement as provided i n 

Section 29, Loss o f T i t l e , t he schedule o f p a r t i c i p a t i o n 

as shown i n E x h i b i t "C" s h a l l be r e v i s e d by the U n i t 

Cperator t o show the new Tract P a r t i c i p a t i o n o f a l l the 

then q u a l i f i e d T r a c t s , and the r e v i s e d E x h i b i t "C", upon 

approval by the Supervisor, s h a l l govern the a l l o c a t i o n 

o f p r o d u c t i o n from the e f f e c t i v e date t h e r e o f u n t i l a new 

schedule i s so approved. I n any such r e v i s e d E x h i b i t "C", 

pursuant t o t h i s paragraph, the Tr a c t P a r t i c i p a t i o n o f the 

p r e v i o u s l y q u a l i f i e d Tracts s h a l l remain i n the same r a t i o 

one t o the o t h e r . 

On the e f f e c t i v e date o f t h i s Agreement, and t h e r e ­

a f t e r , a l l U n i t i z e d Substances produced hereunder (except 

any p a r t t h e r e o f used i n conformity w i t h good o p e r a t i n g 

p r a c t i c e s f o r d r i l l i n g , o p e r a t i n g , camp and o t h e r 

p r o d u c t i o n or development purposes, f o r pressure mainte­

nance o r secondary recovery operations i n accordance w i t h 

a p l a n o f o p e r a t i o n approved by the Supervisor, or 

unavoidably l o s t ) , s h a l l be deemed t o be produced from the 

s e v e r a l Tracts o f U n i t i z e d Land, and f o r the purpose o f 

determining any b e n e f i t s a c c r u i n g under t h i s Agreement 

each such T r a c t s h a l l have a l l o c a t e d t o i t t h a t percentage 
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of said production equal to i t s Tract P a r t i c i p a t i o n e f f e c t i v e 

hereunder during the respective period such Unitized 

Substances were produced, as set out i n E x h i b i t "C". 

The amount of Unitized Substances allocated to each 

Tract s h a l l be deemed to be produced from such Tract 

i r r e s p e c t i v e of the location of the wells from which the 

same i s produced and regardless of depletion of wells or 

Tracts. In the absence of a c o n t r o l l i n g contract or 

agreement to the contrary, when two or more leases, or 

p a r t or parts thereof, have been combined i n t o a single 

Tract, the percentage p a r t i c i p a t i o n assigned to such 

Tract s h a l l f o r a l l purposes be divided among the separate 

leases, or part or parts thereof which has been put i n t o 

such Tract, i n proportion to the number of surface acres 

of the leases, or part or parts thereof contained i n such 

Tract, to the t o t a l surface acres contained i n said Tract. 

SECTION 13. ROYALTY SETTLEMENT. The. State of New 

Mexico, the United States and a l l Royalty Owners who, under 

e x i s t i n g contract, are e n t i t l e d to take i n kind a share 

of the substances now u n i t i z e d hereunder produced from any 

t r a c t , s h a l l hereafter be e n t i t l e d to the r i g h t to take i n 

kind t h e i r share of the Unitized Substances allocated to 

such t r a c t , and Unit Operator s h a l l make del i v e r i e s of such 

ro y a l t y share taken i n kind i n conformity with the applicable 

contracts, laws and regulations. Settlement for Royalty 

I n t e r e s t not taken i n kind s h a l l be made by Working I n t e r e s t 

Owners responsible therefore under e x i s t i n g contracts, laws 

and regulations on or before the l a s t day of each month for 
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Unitized Substances produced during the preceding 

calendar month; provided, however, that nothing herein 

contained s h a l l operate to re l i e v e the lessees of any land 

from t h e i r respective lease obligations for the payment 

of any r o y a l t i e s due under t h e i r leases. 

I f gas obtained from lands or formations not subject 

to t h i s Agreement i s introduced i n t o the Unitized Formation 

hereunder, f o r use i n repressuring, stimulation of production, 

or increasing ultimate recovery, which s h a l l be i n 

conformity w i t h a plan f i r s t approved by the Supervisor, 

a l i k e amount of gas less appropriate deduction f o r loss 

or depletion from any cause, may be withdrawn from the 

Unitized Formation, r o y a l t y free as to dry gas, but not as 

to the products extracted therefrom; provided that such 

withdrawal, s h a l l be at such time as may be provided i n 

the approved Plan of Operation or as may otherwise be consented 

to by the Supervisor as conforming to good petroleum 

engineering practice; and provided fu r t h e r , that such 

r i g h t of withdrawal s h a l l terminate on the termination of 

t h i s Agreement. 

I f n a t u r a l gasoline, l i q u i d petroleum gas fractions 

or other l i q u i d hydrocarbon substances (herein c o l l e c t i v e l y 

c a l l e d "LPG's") which were not extracted from gas produced 

from the Unitized Formation are i n j e c t e d i n t o the Unitized 

Formation, which s h a l l be i n conformity with a plan of Operation 

f i r s t approved by the Supervisor, Working I n t e r e s t Owners s h a l l 

be e n t i t l e d t o recover, r o y a l t y free, part or a l l of such"LPG's" 

pursuant t o such conditions and formulas as may be prescribed 

or approved by the Supervisor. 
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Royalty due the United States s h a l l be computed as 

provided i n the operating regulations and paid i n value 

or delivered i n kind as to a l l Unitized Substances on the 

Basis of the amounts thereof allocated to u n i t i z e d Federal 

land as provided herein at the rate specified i n the 

respective Federal leases, or at such lower rates as may 

be authorized by law or regulations; provided that f o r 

leases on which the r o y a l t y rate depends on the d a i l y 

average production per w e l l , said average production s h a l l 

be determined i n accordance with the operating regulations 

as though the Unitized Lands were a single consolidated 

lease. 

SECTION 14. RENTAL SETTLEMENT. Rental or minimum 

r o y a l t i e s due on leases committed hereto s h a l l be paid by 

Working I n t e r e s t Owners responsible therefore under e x i s t i n g 

contracts, laws and regulations, provided that nothing 

herein contained s h a l l operate to r e l i e v e the lessees of any 

land from t h e i r respective lease obligations f o r the payment 

of any r e n t a l or minimum r o y a l t y i n l i e u thereof due under 

t h e i r leases. Rental and minimum r o y a l t y f o r lands of the 

United States subject t o t h i s Agreement s h a l l be paid a t 

the rate specified i n the respective leases from the United 

States unless such r e n t a l or minimum royalty i s waived, 

suspended or reduced by law or by approval of the Secretary 

of the I n t e r i o r of the United States hereinafter ref e r r e d 

t o as "Secretary", or his duly authorized representative. 

SECTION 15. CONSERVATION. Operations hereunder and 

production of Unitized Substances s h a l l be conducted to 
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provide f o r the most economical and e f f i c i e n t recovery of 

said substances without waste, as defined by or pursuant 

to State or Federal law or regulation. 

SECTION 16. DRAINAGE. The Unit Operator s h a l l take 

appropriate and adequate measures to prevent drainage of 

Unitized Substances from Unitized Land by wells on land not 

subject to t h i s Agreement or, w i t h p r i o r consent of the 

Director pursuant t o applicable regulations, pay a f a i r 

and reasonable compensatory ro y a l t y as determined by the 

Supervisor. In the event compensatory r o y a l t y i s so 

paid, i t s h a l l be treated i n the same manner as Unitized 

Substances. 

SECTION 17. GAUGE OR MERCHANTABLE OIL. Unit Operator 

s h a l l make a proper and timely gauge of a l l leases and other 

tanks w i t h i n the Unit Area and associated with the operation 

of Unitized Land i n order to ascertain the amount of merchant­

able o i l above the pipeline connections i n such tanks on 

the e f f e c t i v e date hereof. A l l such o i l s h a l l be and 

remain the property of the parties e n t i t l e d thereto the 

same as i f t h i s Agreement had not been made e f f e c t i v e ; and 

such part i e s s h a l l promptly remove said o i l from said tanks. 

Any such o i l not so removed s h a l l be sold by Unit Operator 

f o r the account of parties e n t i t l e d thereto, subject to the 

payment of a l l r o y a l t i e s , overriding r o y a l t i e s , production 

payments, and a l l other payments under the terms and provisions 

of the applicable lease, leases, or other contracts. I f , 

as of the e f f e c t i v e date hereof, any Tract of Unitized Land 

i s overproduced w i t h respect to the allowable of the 
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w e l l s on such Tract and the amount o f overproduction has 

been s o l d or otherwise disposedof, such overproduction s h a l l 

be regarded as a p a r t o f the U n i t i z e d Substances produced 

a f t e r the e f f e c t i v e date hereof and s h a l l be charged t o such 

T r a c t as having been d e l i v e r e d t o the p a r t i e s e n t i t l e d t o 

U n i t i z e d Substances a l l o c a t e d t o such T r a c t . 

SECTION 18. LEASE AND CONTRACTS CONFORMED AND EXTENDED. 

The terms, c o n d i t i o n s , and p r o v i s i o n s o f a l l leases, subleases, 

and o t h e r c o n t r a c t s r e l a t i n g t o e x p l o r a t i o n , d r i l l i n g , 

development, or o p e r a t i o n f o r o i l or gas o f lands committed 

t o t h i s Agreement are hereby expressly m o d i f i e d and amended 

t o the e x t e n t necessary t o make the same conform t o the 

p r o v i s i o n s hereof, b u t otherwise t o remain i n f u l l force 

and e f f e c t ; and the p a r t i e s hereto hereby consent t h a t the 

Secretary s h a l l and by h i s approval hereof, o r by the approval 

hereof by h i s duly a u t h o r i z e d r e p r e s e n t a t i v e , does hereby 

e s t a b l i s h , a l t e r , change, or revoke the d r i l l i n g , producing 

r e n t a l , minimum r o y a l t y , and r o y a l t y requirements o f Federal 

leases committed hereto and the r e g u l a t i o n s i n respect t h e r e t o 

t o conform s a i d requirements t o the p r o v i s i o n s o f t h i s 

Agreement. Without l i m i t i n g the g e n e r a l i t y of the foregoi n g , 

a l l leases, subleases, and c o n t r a c t s are p a r t i c u l a r l y m o d i f i e d 

i n accordance w i t h the f o l l o w i n g : 

(a) The development and ope r a t i o n of lands s u b j e c t 

t o t h i s Agreement under the terms hereof s h a l l be 

deemed f u l l performance o f a l l o b l i g a t i o n s f o r 

development and o p e r a t i o n w i t h respect t o each and 

every p a r t or separately owned Tr a c t s u b j e c t t o t h i s 

Agreement, regardless o f whether there i s any develop-
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ment of any p a r t i c u l a r p a r t or Tract of the Unitized 

Land, notwithstanding anything t o the contrary i n any 

lease, operating agreement, communitization agreement, 

or other contracts by and between the parties hereto, 

or t h e i r respective predecessors i n i n t e r e s t , or any of 

them. 

(b) D r i l l i n g and producing operations performed 

hereunder upon any Tract of Unitized Land w i l l be 

accepted and deemed to be performed upon and for the 

b e n e f i t of each and every Tract of Unitized Land, and 

no lease s h a l l be deemed to expire by reason of f a i l u r e 

t o d r i l l or produce wells s i t u a t e d on the land therein 

embraced. 

(c) Suspension of d r i l l i n g or producing operations on 

a l l Unitized Land pursuant to d i r e c t i o n or consent of the 

Secretary or his duly authorized representative s h a l l 

be deemed to constitute such suspension pursuant to 

such d i r e c t i o n or consent as to each and every Tract 

of Unitized Land. 

(d) Each lease, sublease or contract r e l a t i n g to the 

exploration, d r i l l i n g , development or operation f o r 

o i l or gas of lands committed to t h i s Agreement v/hich, 

by i t s terms might expire p r i o r to the termination of 

t h i s Agreement, i s hereby extended beyond any such 

term so provided therein so that i t s h a l l be continued 

i n f u l l force and e f f e c t f o r and during the term of 

t h i s Agreement. 

(e) Termination of t h i s Agreement s h a l l not a f f e c t any 

lease which, pursuant t o the terms thereof or any 
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a p p l i c a b l e laws, s h a l l con t inue i n f o r c e and e f f e c t 

t h e r e a f t e r . 

( f ) The segrega t ion o f any Federa l lease committed t o 

t h i s Agreement i s governed by the f o l l o w i n g p r o v i s i o n 

i n the f o u r t h paragraph o f Sec t ion 17 ( j ) o f the 

M i n e r a l Leasing A c t , as amended by the A c t o f September 

2 , I960 , (74 S t a t . 781-784): "Any ( f e d e r a l ) lease 

h e r e t o f o r e or h e r e a f t e r committed t o any such ( u n i t ) 

p l a n embracing lands t h a t are i n p a r t w i t h i n and 

i n p a r t o u t s i d e o f the area covered by any such p l an 

s h a l l be segregated i n t o separate leases as t o t l i e 

lands committed and the lands n o t conmi t t ed as o f the 

e f f e c t i v e date o f u n i t i z a t i o n ; P rov ided , howeve r , t ha t 

any such lease as t o the n o n - u n i t i z e d p o r t i o n s h a l l 

con t inue i n f o r c e and e f f e c t f o r the term t h e r e o f b u t 

f o r n o t less than two years f rom the date o f such 

seg rega t ion and so long t h e r e a f t e r as o i l o r gas i s 

produced i n pay ing q u a n t i t i e s . " 

SECTION 19. COVENANTS RUN WITH LAND. The covenants 

h e r e i n s h a l l be cons t rued t o be covenants r u n n i n g w i t h the 

l and w i t h r e spec t t o the i n t e r e s t o f the p a r t i e s h e r e t o and 

t h e i r successors i n i n t e r e s t u n t i l t h i s Agreement t e rmina te s 

and any g r a n t , t r a n s f e r , o r conveyance, o f i n t e r e s t i n l and 

o r leases s u b j e c t h e r e t o s h a l l be and hereby i s c o n d i t i o n e d 

upon the assumption o f a l l p r i v i l e g e s and o b l i g a t i o n s he re ­

under by the g ran tee , t r a n s f e r e e , o r o the r successor i n 

i n t e r e s t . No assignment o r t r a n s f e r o f any Working I n t e r e s t 

s h a l l be b i n d i n g upon U n i t Operator nor s h a l l any t r a n s f e r 
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of any Royalty I n t e r e s t or other i n t e r e s t be binding on the 

Working I n t e r e s t Owners responsible f o r payment or s e t t l e ­

ment thereof, u n t i l the f i r s t day of the calendar month a f t e r 

Unit Operator or the responsible Working I n t e r e s t Owner, 

as the case may be, i s furnished with the o r i g i n a l , photo­

s t a t or c e r t i f i e d copy of the instrument of transfer. 

SECTION 20. EFFECTIVE DATE. This Agreement s h a l l 

become binding upon each party who executes or r a t i f i e s 

i t as of date of execution or r a t i f i c a t i o n by such party 

and s h a l l become e f f e c t i v e the f i r s t day of the calendar 

month next f o l l o w i n g the approval of t h i s Agreement by the 

Secretary or his duly authorized delegate; and provided 

f u r t h e r , that i f t h i s Agreement i s not f i l e d f o r approval 

on or before , t h i s Agreement s h a l l 

ipso facto expire on said date (hereinafter called "expira­

t i o n date") and thereafter be of no fu r t h e r force or e f f e c t , 

unless p r i o r thereto t h i s Agreement has been executed or 

r a t i f i e d by Working I n t e r e s t Owners whose voting i n t e r e s t 

as provided i n Section 4.3.1 of the Unit Operating Agree­

ment aggregate at least s i x t y percent (60%) and 

Working I n t e r e s t Owners whose voting i n t e r e s t as above 

defined aggregate at least s i x t y percent (60%) of the Unit 

Area then committed to t h i s Agreement have voted to extend 

such e x p i r a t i o n date f o r a period not to exceed s i x (6) 

months. I f said e x p i r a t i o n date i s so extended and t h i s 

Agreement i s not f i l e d f o r approval by the Supervisor on 

or before said extended e x p i r a t i o n date t h i s Agreement s h a l l 

ipso facto expire and thereafter be of no fu r t h e r force 

or e f f e c t . 

-24-



Unit Operator sh a l l within thirty (30) days after the 

effective date of this Agreement f i l e for record in the 

office or offices where a counterpart of this Agreement 

i s recorded, a certificate to the effect that this Agreement 

has become effective according to i t s terms and stating 

further the effective date. 

SECTION 21. TERM. The term of this Agreement shall 

be for and during the time that Unitized Substances can be 

produced in quantities sufficient to pay for the cost of 

producing same from wells on Unitized Land and for as long 

thereafter as d r i l l i n g , reworking or other operations are 

prosecuted on Unitized Land without cessation of more than 

ninety (90) consecutive days, and so long thereafter as 

Unitized Substances can be produced as aforesaid, unless 

sooner terminated by the Director as provided in Section 

8, Successor Unit Operator, or by Working Interest Owners 

as provided in Section 22, Termination by Working Interest 

Owners. 

SECTION 22; TERMINATION BY WORKING INTEREST OWNERS: 

This Agreement may be terminated at any time by Working 

Interest Owners owning ninety percent (90%) or more of the 

participation percentage in the Unitized Land with the 

approval of the Supervisor and Commissioner. Notice of any 

such termination shall be given by the Unit Operator to a l l 

parties hereto. 

Upon termination of this Agreement, the parties hereto 

sh a l l be governed by the terms and provisions of the leases 

and contracts affecting the separate Tracts. 

I f not specified otherwise by the leases unitized 
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under t h i s Agreement, basi c Royalty Owners hereby g r a n t 

Working I n t e r e s t Owners a p e r i o d o f s i x (6) months a f t e r 

t e r m i n a t i o n o f t h i s Agreement i n which t o salvage, s e l l , 

d i s t r i b u t e o r otherwise dispose o f the personal p r o p e r t y 

and f a c i l i t i e s used i n connection w i t h U n i t operations. 

U n i t Operator s h a l l , w i t h i n t h i r t y (30) days a f t e r 

the t e r m i n a t i o n o f t h i s Agreement has been determined, 

pursuant t o Section 8 or 22 hereof, f i l e f o r record i n 

the o f f i c e o r o f f i c e s where a co u n t e r p a r t o f t h i s Agreement 

i s recorded, a c e r t i f i c a t e s e t t i n g f o r t h the f a c t o f such 

t e r m i n a t i o n and the date t h e r e o f . 

SECTION 23. RATE OF PROSPECTING, DEVELOPMENT AND 

PRODUCTION. The D i r e c t o r i s hereby vested w i t h a u t h o r i t y 

t o a l t e r or modify from time t o time i n h i s d i s c r e t i o n 

t h e q u a n t i t y and r a t e o f p r o d u c t i o n under t h i s Agreement 

when such q u a n t i t y and r a t e i s n o t f i x e d pursuant t o 

Federal o r State law or does n o t conform t o any statewide 

v o l u n t a r y conservation o r a l l o c a t i o n program, which i s 

e s t a b l i s h e d , recognized and g e n e r a l l y adhered t o by the 

m a j o r i t y o f operators i n such S t a t e , such a u t h o r i t y being 

hereby l i m i t e d t o a l t e r a t i o n or m o d i f i c a t i o n i n the p u b l i c 

i n t e r e s t , the purpose t h e r e o f and the p u b l i c i n t e r e s t t o 

be served thereby t o be s t a t e d i n the order o f a l t e r a t i o n 

or m o d i f i c a t i o n . Without regard t o the foregoing, the 

D i r e c t o r i s a l s o hereby vested w i t h a u t h o r i t y t o a l t e r or 

modify from time t o time i n h i s d i s c r e t i o n the r a t e o f 

pr o s p e c t i n g and development and the q u a n t i t y and r a t e o f 

pr o d u c t i o n under t h i s Agreement when such a l t e r a t i o n or 
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modification i s i n the i n t e r e s t of a t t a i n i n g the conservation 

objectives stated i n t h i s Agreement and i s not i n v i o l a t i o n 

of any applicable Federal or State law. 

Powers i n t h i s section vested i n the Director s h a l l 

only be exercised a f t e r notice to Unit Operator and 

opportunity f o r hearing t o be held no less than f i f t e e n (15) 

days from notice. 

SECTION 24. APPEARANCES. Unit Operator s h a l l , a f t e r 

notice to other p a r t i e s affected, have the r i g h t to appear 

f o r and on behalf of any and a l l i n t e r e s t affected hereby 

before the Department of the I n t e r i o r and to appeal from 

orders issued under the regulations of said Department or 

to apply f o r r e l i e f from any of said regulations or i n any 

proceedings r e l a t i v e t o operations before the Department of 

the I n t e r i o r or any other l e g a l l y constituted authority; 

provided, however, that any other interested party s h a l l 

also have the r i g h t at his own expense to be heard i n any 

such proceeding. 

SECTION 25. NOTICES. A l l notices, demands or state­

ments required hereunder t o be given or rendered to the parties 

hereto s h a l l be deemed f u l l y given, i f given i n w r i t i n g or 

personally delivered t o the party or sent by postpaid 

registered or c e r t i f i e d mail, addressed to such party at 

the address such party has furnished to the party sending 

the notice, demand or statement. 

SECTION 26. NO WAIVER OR CERTAIN RIGHTS. Nothing i n 

t h i s Agreement contained s h a l l be construed as a waiver by 
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any p a r t y h e r e t o o f the r i g h t t o a s se r t any l e g a l o r 

c o n s t i t u t i o n a l r i g h t o r defense as t o the v a l i d i t y o r 

i n v a l i d i t y o f any law o f the S t a t e o f New Mexico, o r o f t he 

U n i t e d S t a t e s , o r r e g u l a t i o n s i s sued thereunder i n any way 

a f f e c t i n g such p a r t y , o r as a wa ive r by any such p a r t y o f 

any r i g h t beyond h i s o r i t s a u t h o r i t y t o wa ive ; p r o v i d e d , 

however, each p a r t y h e r e t o except the U n i t e d S ta tes 

convenants t h a t d u r i n g the ex i s t ence o f t h i s Agreement, 

such p a r t y s h a l l n o t r e s o r t t o any a c t i o n a t law o r i n 

e q u i t y t o p a r t i t i o n the U n i t i z e d Land or the f a c i l i t i e s 

used i n the development or o p e r a t i o n t h e r e o f and t o t h a t 

e x t e n t waives the b e n e f i t s o f a l l laws a u t h o r i z i n g such 

p a r t i t i o n . 

SECTION 27. UNAVOIDABLE DELAY. A l l o b l i g a t i o n s 

under t h i s Agreement, except the payment o f money, s h a l l 

be suspended w h i l e , b u t on ly so long as, the U n i t Operator 

d e s p i t e the exe rc i s e o f due care and d i l i g e n c e i s prevented 

f rom complying w i t h such o b l i g a t i o n s , i n whole o r i n p a r t , 

by s t r i k e s , acts o f God, F e d e r a l , S ta t e or m u n i c i p a l law 

o r agencies , unavoidable a c c i d e n t s , u n c o n t r o l l a b l e delays 

i n t r a n s p o r t a t i o n , i n a b i l i t y t o o b t a i n necessary m a t e r i a l s 

i n open market , o r o t h e r mat te rs beyond the reasonable 

c o n t r o l o f the U n i t Operator whether s i m i l a r t o mat te rs 

h e r e i n enumerated o r n o t . 

SECTION 28. NON-DISCRIMINATION. I n connec t ion w i t h 

the performance o f work under t h i s Agreement, the U n i t 

Opera tor agrees t o comply w i t h a l l the p r o v i s i o n s o f 

S e c t i o n 202 (1) t o (7) i n c l u s i v e , o f Execu t ive Order 11246, 
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30 F.R. 12 319, as amended, which are hereby incorporated 

by reference i n t h i s Agreement. 

SECTION 29. LOSS OF TITLE. I n the event t i t l e t o a 

Tract of Unitized Land s h a l l f a i l so as t o render the Tract 

inoperable under t h i s Agreement and the true owner cannot 

be induced t o j o i n t h i s Agreement, such Tract s h a l l be 

automatically regarded as not committed hereto e f f e c t i v e 

the f i r s t day of the calendar month i n which such t i t l e 

f a i l u r e i s determined, and there s h a l l be such readjustment 

of future costs and benefits as may be required on account 

of the loss of such t i t l e . I n the event of a dispute as 

to t i t l e as t o any Royalty, Working In t e r e s t or other 

i n t e r e s t subject thereto, payment or delivery on account 

thereof may be withheld without l i a b i l i t y or i n t e r e s t u n t i l 

the dispute i s f i n a l l y s e t t l e d ; provided t h a t , as to State 

and Federal land or leases, no payment of funds due tlie 

State of New Mexico or the United States of America s h a l l 

be withheld, but such funds s h a l l be deposited as directed 

by the Supervisor, t o be held as unearned money pending 

f i n a l settlement of the t i t l e dispute, and then applied 

as earned or returned i n accordance with such f i n a l s e t t l e ­

ment. 

Each Royalty Owner (other than the United States of 

America) tha t executes t h i s Agreement represents that i t 

i s the owner of a Royalty I n t e r e s t i n the Tract or Tracts 

w i t h i n the Unit Area as i t s i n t e r e s t appears i n Ex h i b i t "B" 

attached hereto. I f any Royalty I n t e r e s t i n a Tract or 

Tracts should be l o s t by t i t l e f a i l u r e or otherwise, i n 

whole or i n part, during the term of t h i s Agreement, then 

the Royalty I n t e r e s t of the party representing himself to 



be the owner thereof s h a l l be reduced proportionately 

and the i n t e r e s t of a l l parties i n the affected Tract 

or Tracts s h a l l be adjusted accordingly. 

Unit Operator as such i s relieved from any responsi­

b i l i t y f o r any defect or f a i l u r e of any t i t l e hereunder. 

SECTION 30. SUBSEQUENT JOINDER. Af t e r the e f f e c t i v e 

date of t h i s Agreement, the commitment of any i n t e r e s t i n 

any Tract w i t h i n the Unit Area s h a l l be upon such equitable 

terms as may be negotiated by Working I n t e r e s t Owners and 

the owner of such i n t e r e s t . After the e f f e c t i v e date 

hereof, joinder by a Royalty Owner must be consented to i n 

w r i t i n g by the Working I n t e r e s t Owner committed hereto 

and responsible f o r the payment of any benefits that may accrue 

hereunder i n behalf of such Royalty I n t e r e s t . Joinder by any 

Royalty Owner a t any time must be accompanied or preceded by 

appropriate joinder by the Owner of the corresponding 

Working I n t e r e s t i n order f o r the i n t e r e s t to be regarded 

as e f f e c t i v e l y committed. Joinder t o t h i s Agreement by 

a Working I n t e r e s t Owner at any time must be accompanied 

by appropriate joinder to the Unit Operating Agreement i n 

order f o r the i n t e r e s t to be regarded as committed to t h i s 

Agreement. Except as may otherwise herein be provided, 

subsequent joinders to t h i s Agreement s h a l l be e f f e c t i v e 

as of the f i r s t day of the month following the f i l i n g 

w i t h the Supervisor and Commissioner of duly executed 

counterparts of a l l or any papers necessary to establish 
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commitment of any Tract t o t h i s Agreement unless objection 

to such joinder i s made w i t h i n s i x t y (60) days by the 

Supervisor. 

SECTION 31: COUNTERPARTS. This Agreement may be 

executed i n any number of counterparts, no one of which 

needs to be executed by a l l p a r t i e s , or may be r a t i f i e d or 

consented to by separate instrument i n w r i t i n g s p e c i f i c a l l y 

r e f e r r i n g hereto and s h a l l be binding upon a l l those 

parties who have executed such a counterpart, r a t i f i c a t i o n 

or consent hereto with the same force and e f f e c t as i f 

a l l such parties had signed the same document and regardless 

of whether or not i t i s executed by a l l other parties 

owning or claiming an i n t e r e s t i n the land w i t h i n the 

above-described Unit Area. 

In the event any of the parties hereto own both 

Working Interests and Royalty I n t e r e s t s , as such i n t e r e s t s 

are shown on E x h i b i t "B", i t s h a l l not be necessary for 

such party t o execute t h i s Agreement i n both capacities 

i n order t o commit both classes of i n t e r e s t . Execution 

hereof by any such party i n one capacity s h a l l also 

constitute execution i n the other capacity, provided said 

party also executes the Unit Operating Agreement as a Workin 

I n t e r e s t Owner. 

SECTION 32. ROYALTY OWNERS TAXES. Each party hereto 

s h a l l , f o r i t s own account, render and pay i t s share of 

any taxes levied against or measured by the amount or value 

of the Unitized Substances produced from the Unitized Land; 

provided, however, t h a t , i f i t i s required or i f i t be 
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determined that the Unit Operator or the several Working 

I n t e r e s t Owners must pay or advance said taxes f o r the 

account of the parties hereto, i t i s hereby expressly agreed 

tha t the par t i e s so paying or advancing said taxes s h a l l be 

reimbursed therefor by the parties hereto, including 

Royalty Owners, who may be responsible f o r the taxes on 

t h e i r respective allocated share of said Unitized Substances. 

No taxes s h a l l be charged to the United States, the State 

of New Mexico, or to any lessor who has a contract with a 

lessee which requires his lessee to pay such taxes. 

SECTION 33. NO PARTNERSHIP. I t i s expressly agreed 

that the r e l a t i o n of the parties hereto i s t h a t of independent 

contractors and nothing i n t h i s Agreement contained, expressed 

or implied, nor any operations conducted hereunder, s h a l l 

create or be deemed to have created a partnership or 

association between the parties hereto or any of them. 

SECTION 34. BORDER AGREEMENTS. Unit Operator, with 

concurrence of Working I n t e r e s t Owners having a combined 

Unit P a r t i c i p a t i o n of seventy-five (75) percent or more, 

may, subject t o approval of the Supervisor, enter i n t o 

an agreement or agreements with the Working I n t e r e s t Owners 

of adjacent lands w i t h respect to the operations designed 

to increase ultimate recovery of o i l and/or gas from the 

Unitized Formation, conserve natural resources, prevent waste, 

and protect the c o r r e l a t i v e r i g h t s of the p a r t i e s . 

SECTION 35: CORRECTION OF ERRORS. I t i s hereby 

agreed by a l l parties to t h i s Agreement that Unit Operator 

i s empowered to correct any mathematical or c l e r i c a l errors 

which may e x i s t i n the pertinent e x h i b i t s to t h i s Agreement; 
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provided, however, t h a t c o r r e c t i o n of any e r r o r o t h e r than 

mathematical o r c l e r i c a l s h a l l be made by Un i t Operator 

only a f t e r f i r s t having obtained approval o f Working 

I n t e r e s t Owners and the Supervisor. I f any such c o r r e c t i o n s 

are made, U n i t Operator s h a l l f i l e the r e q u i r e d number of 

copies o f the c o r r e c t e d pages of t h i s Agreement or o f 

the E x h i b i t s hereto w i t h the Supervisor. U n i t Operator 

s h a l l a l s o p r o v i d e , i n conformance w i t h Section 26, Notices, 

and such c o r r e c t e d pages t o the p a r t i e s h e r e t o . 

IN WITNESS WHEREOF, the p a r t i e s hereto have caused 

t h i s Agreement t o be executed and have s e t opposite t h e i r 

r e s p e c t i v e names the date o f exec u t i o n . 

PETRO-LEWIS CORPORATION 
U n i t Operator 

P r e s i d e n t 
ATTEST: 

DATED: 

PARTNERSHIP PROPERTIES COMPANY 
Working I n t e r e s t Owner 

By 

General Partner 
DATED: 

FLUID POWER PUMP COMPANY 
W o r k i n g I n t e r e s t Ownar 

ATTEST; 

DATED: f - / 2 - - 7 £~ 
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STATE OF ( J j C - L ^ l ^ t - ^ ) 

COUNTY OF / [ Q j l i U W i y ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me, 
t h i s ^ S ! ^ i a y o f ( h j ^ j A x i L . 19 75 , by U . j y X / ( • j 
L l j \ f M . : ! ' A,r <P f PETRO LEWIS CORPORATION, a 

(} (.. { ' I A f l / i T ) C o r p o r a t i o n , on b e h a l f d f s a i d 
C o r p o r a t i o n . ^ ^ . 

(SEAL) NOTARY PUBLIC T 

My C o m m i s s i o n E x p i r e s ; 

My Commission Expires Oct. 1,1977 

STATE OF 

COUNTY OF A Q j L iLLU' ^.. J ) 

The foregoing instrument, was acknowledged^before me 
^As JLVTilay of ( U U \ 4 A M 19 75, by f j f A U/rf A. 
A'dA(UAlUU4-^ 4 a G e n e r a l P a r t n e r on b e h a l f o f 

PARTNERSHIP PROPERTIES COMPANY, a l i m i t e d p a r t n e r s h i p , 

l[/AmdK7, 
(SEAL) NOTARY PUBLIC 

My Commiss ion E x p i r e s : 
My Commission Expires Oct. 

STATE OF f A . .. ( , ) 
) s s . 

COUNTY OF <..-(.'.,_ ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged, b e f o r e me 
t h i s _/_•__/day o f . •.. ,. . / , 1975 , by > i i i -• , 

. ' „ c . t ; . r r . L„ Of FLUID POWER PUMP COMPANY, a 
, - / j j / ,f f / u ^ L ,AL C o r p o r a t i o n , on b e h a l f o f s a i d 

C o r p o r a t x o n . 
y 

" • ' / (SEAL) NOTARY PUBLIC 

My Commiss ion E x p i r e s : 
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MEDIA ENTRADA UNIT AGREEMENT 
OVERRIDING ROYALTY OWNERS 

Att e s t , i f a Corporation 
NAME Date Signed Witness , i f an In d i v i d u a l 
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STATE OF ) 
) ss. 

COUNTY OF ) 

The for e g o i n g instrument was acknowledged before me 
t h i s day o f , 19 75, by 

(SEAL) NOTARY PUBLIC 

My Commission Expir e s : 

STATE OF ) 
) ss. 

COUNTY OF ) 

The f o r e g o i n g instrument was acknowledged before me 
t h i s day o f , 19 75, by 

(SEAL) NOTARY PUBLIC 

My Commiss ion E x p i r e s : 

STATE OF ) 
) s s . 

COUNTY OF ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me 
t h i s day o f , 1975, by 

(SEAL) NOTARY PUBLIC 

My Commission E x p i r e s : 
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STATE OF ) 
) ss . 

COUNTY OF ) 

The f o r e g o i n g i n s t rumen t was acknowledged b e f o r e me 

t h i s day o f , by 

, o f 

a Corporation, on b e h a l f of s a i d 

C o r p o r a t i o n . 

(SEAL) NOTARY PUBLIC 

My Commission Expires: 

STATE OF ) 
) ss. 

COUNTY OF ) 

The f o r e g o i n g instrument was acknowledged before me 

t h i s day o f , by 

, o f 

Corporation, on b e h a l f of s a i d a 

Corp o r a t i o n . 

(SEAL) NOTARY PUBLIC 

My Commission Expires: 
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EXHIBIT "C" TO UNIT AGREEMENT 

MEDIA ENTRADA UNIT 

TRACT NO. DESCRIPTION PARTICIPATION 

1 Sec. 15, T19N, R3W 18.4592 
S/2 NE/4 & N/2 SE/4 

2 Sec. 14, T19N, R3W 35.3247 
S/2 NW/4 & N/2 SW/4 

3 Sec. 15, T19N, R3W 24.2523 
S/2 SE/4 & 
Sec. 22, T19N, R3W 
N/2 NE/4 NE/4 

4 Sec. 14, T19N, R3W 21.9638 
S/2 SW/4 & 
Sec. 23, T19N, R3W 
N/2 NW/4 

100. 0000s 



EXHIBIT "D" TO UNIT AGREEMENT 

MEDIA ENTRADA UNIT 

COMMUNITIZATION AGREEMENTS 
AND DESCRIPTION 

C o m m o n i t i z a t i o n Agreement 
Com. A g r . - SW-659, d a t e d 7/2 8/72 
S/2 NE/4 & N / 2 SE/4 Sec . 15 , 
T19N, R3W, NMPM 18.4592 

C o m m u n i t i z a t i o n Agreement 
Com. A g r . - SW-660, d a t e d 7 / 2 8 / 7 2 
S/2 SW/4 & N/2 SW/4 Sec. 14 , 
T19N, R3W, NMPM 35.32 47 

C o m m u n i t i z a t i o n Agreement 
Com. A g r . - SW-662, d a t e d 8 / 1 / 7 2 
(as amended) S/2 SE/4 Sec. 15 & 

N / 2 NE/4 NE/4 Sec. 2 2 , 
T19N, R3W, NMPM 2 4 .252 3 

Communitization Agreement 
Com. A g r . - SW-661 d a t e d 7 / 2 8 / 7 2 
S/2 SW/4 Sec. 14 & N / 2 NW/4 
Sec. 2 3 , T19N, R3W, NMPM 21 .9638 

100 .0000% 



United States Department of the Interior 
GEOLOGICAL SURVEY 

Drawer 1857 
Roswell, New Mexico 88201 

October 10, 197 5 

Petro-Lewis Corporation ^J 

Attention: M r . Dave Kahn 
P.O. Box 2250 
Denver, Colorado 80201 

Gentlemen: 

Three approved copies of the Media Entrada unit agreement, Sandoval 
County, New Mexico, with Petro-Lewis Corporation as unit operator, 
are enclosed. Such agreement has been assigned No. 14-08-0001-14269 
and is effective November 1, 1975, the f i r s t day of the next calendar 
month following the approval as of this date of October 10, 1975. 

You are requested to furnish the New Mexico Oi l Conservation Commission 
and a l l other interested principals with appropriate evidence of this 
approval. 

Sincerely yours, 

G. R. DANIELS 
Acting Area Oil and Gas Supervisor 

cc: 
• 'NMOCC, Santa Fe ( l t r only) 

Jason W. Kellahin, P.O. Box 1769, Santa Fe, NM 87501 ( l t r only) 
Area Geologist, Roswell ( l t r only) 
Durango (w/cy appln) 

JAGillham:ds 



O I L C O N S E R V A T I O N C O M M I S S I O N 

STATE OF NEW MEXICO 
P 0. BOX 2088 SANTA FE 

87501 

May 22, 1975 

I . R. TRUJILLO 
CHAIRMAN 

LAND COMMISSIONER 
PHIL R. LUCERO 

MEMBER 

STATE GEOLOGIST 
A. L. PORTER, JR. 

SECRETARY - DIRECTOR 

Re: CASE NO. 5464 

ORDER NO. R-5016 

A p p l i c a n t : 

Petro-Lewis Corporation 

Dear S i r : 

Enclosed h e r e w i t h are two copies o f the above-referenced 
Commission order r e c e n t l y entered i n the subject case. 

Very t r u l y yours, 

facs^. i. 
A. L. PORTER, J r . * 
S e c r e t a r y - D i r e c t o r 

Mr. Jason Kellahin 
Kellahin & Fox 
Attorneys at Law 
Post Office Box 1769 
Santa Fe, New Mexico 

ALP/ir 

Copy o f order also sent t o : 

Hobbs OCC X 
A r t e s i a OCC 
Aztec OCC X 

Other Mr. George Hunker - Unit D i v i s i o n - Land O f f i c e 


