United States Department of the Interior

GEOLOGICAL SURVEY

Reswell, New Mexico 8201 - U
Mpril 12, 1977

Yatas Petrelems Corperatiom
Attantion: Jom A. Yates
207 Seuth 4th Street
Artesia, New Mexico 88210
Gentlemen:
Our records show the feurth test ml} fwt&&rmuitig—t.
Eddy County, Now Maxice is dam to be commenced by Jume 21, 1977. The
third test well was conpletad as & dry hele an Decembar 21, 1976.

The foregoing is provided for yewr informaties fa order that you may
faitiate appropriate action in commection with yeur chligation as wit

Sincerely yours,

(ORIG. SGD.) CARL C. TRATWIIK

CARL €. TRAWICK .
Assistant Avea Of1 and Gas Supervisor

NMOCC, Santa Fe <
Comm. Pub. Lands, Santa Fe

cc:



Unit Name

C, C, TANK UNIT (EXPLORATORY)

Operator YATES PETROLEUM CORPORATION
County EDDY
DATE OO0.0Pmm NO. 5661 EFFECTIVE TOTAL SEGREGATION
APPROVED QCC ORDER NO. R-5200 DATE ACREAGE STATE FEDERAL XBXAX~FEE CLAUSE TERM
Commissioner April 20, 1976 =g 10,550.24 1,280,00 8,830,03 440,21 Yes 5 yrs.
April 22, 1976 Y-272-7C

UNIT AREA

TOWNSHIP 19 SOUTH, RANGE 24 FAST N,M,P.M,
Section 28: All
Section 29: All
Section 31: All
Section 32: All
Section 33: All

TOWNSHIP 20 SOUTH, RANGE 24EAST ., N.M,P.M,
Section 4: All
Section 5: All
Section 6: All
Section 7: ALL
Section 8: All
Section 9: All
Section 16: All
Section 17: All
Section 18: All

TOWNSHIP 20 SOUTH, RANGE 23 EAST N,M,P.M, .
Section 1: All
Section 12: All
Section 13 N/2




Unit Name C. C, TANK UNIT (EXPLORATORY)

Operator YATES PETROLEUM CORPORATION
County EDDY
STATE LEASE INSTI- RATIFIED ACREAGE
TRACT NO. NO. TUTION SEC. TWP. RGE, SUBSECTION DATE ACRES NOT
RATIFIE LESSEE
20 K-6201 c.S. 16 208 24E SE/4NE/4, NW/4, SE/4SW/4, SW/4SE/4 280.00 Gulf 011 Corporatic
21 L-1646 C.S. 32 198 24E All 640,00 Gulf ou.H Corporatic.
22 L-6788 C.S. 16 20s 24E N/2NE/&4, SW/4NE/4, N/2S/2, SW/4SW/4, 360.00 Robert H. Hannifin

SE/4SE/4



United States Department of the Interior

GEOLOGICAL SURVEY
Drawer 1£5%7
Roswell, New Mexico 88201
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May 4, 1976

Randolph M. Richardsom

P.O. Box §19

Roswell, New Mexico 88201

Dear Mr. Richardson:

Cur letter to you dated April 27, 1876, stated that the CC Tank
unit agreement is effective April 17, 1978, the same date as ap-

proved. This date was im error and should read the CC Tank

unit agreement is effective April 27, 1976, the same date as

approved.
Sincerely yours,
©ORIG. SGD. CAML C. TRAYVICK
CARL C. TRAYWICK
Acting Area Oil and Gas Supervisor
ce:

Area Geologist, Roswell (ltr. only) . . _ ..
NMOCC, Santa Fe (ltr. only)<—<.i'™"
Com. Pub. Lands, Santa Fe (ltr. only)
Artesia (ltr. only)

RLindau:dap



United States Department of the Intefior =" " .

GEOLOGICAL SURVEY

Bpawer 1857
Roswell, New Mexice 88201 S

April 27, 1976
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Randelph M. Richardson
P.O. Bex 819
Reswell, New Mexico 88201

Dear Mr. Richardsen:

One approved copy of the C C Tank unit agreement, Eddy County,
New Mexico, with Yates Peireleum Corperation as unit operater,
is enclesed. Such agreement has been assigned No. 14-08-0001-
14276 and is effective April 17, 1976, the same date as approved.

You are requested to furmish all interested principals with appro-
priate evidence of this approval.

Sincerely yours,

L. P

NP P ey
PP LN L

il O TRAYWICK

CARL C. TRAYWICK
Acting Area Oil and Gas Supervisor

cc:
Area Geologist, Roswell (lir. only) o
NMOCC, Santa Fe (lir. ouly)-’ ke
Com. Pub. Lands, Santa Fe (ltr. only)
Artesia (w/cy appin.)

[}

RLindau:dap



< AT A
é‘&:"" :  OIL CONSERVATION COMMISSION
%, e & STATE OF NEW MEXICO
Teen P. 0. BOX 2088 - SANTA FE l‘
87501
DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD

April 21, 1976

‘ Re: CASE NO. 5661
Mr. Randolph M. Richardson ORDER NO. R-5200
Post Office Box 819 :

Roswell, New Mexico 88201

Applicant:

Randolph M. Richardson

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Comnission order recently entered in the subject case.

JDR/ fd

Copy of order also sent to:

Hobbs OCC X
Artesia 0OCC X
Aztec OCC

Other




RANDOLPH M. RICHARDSON
DIL AND GAS LAND AND UNIT CONSULTANT
FEDIRAL - STATE - FEE

- « P. 0. BOX 819
" IROSWELL, NEW MEXICO 88201
- 'April 7, 1976

i

OFFICE SOS 622-8801
HOME 505 622-79B8B5

In Ret: Case No. 5661, Docket 11-76
CC Tank Unit Area,
Eddy County, New Mexico

Mr. R. L., Stamets

New Mexico 0Qil Conservation Commission
P. 0. Box 2088

Santa Fe, New Mexico 87501

Dear Sir,
Flease refer to the captioned case and hearing which was held
March 31, 1976, in connection with the CC Tank Unit Agreement.

Application for approval of sald Unit Agreement was made by
Randolph M. Richardson and he was designated as Unit Operator in
the draft of the Unit Agreement which was submitted for approval.

This is to advise that Yates Petroleum Corporation will be the
actual Unit Operator and it will be apprecliated if your order, when
written, can show Yates as the operator instead of myself.

You may consider this letter as a resignation as operator by
the undersigned, and also by execution below, Yates Petroleum Corporation
declare that they are the operator and will assume all the duties,
risks, etc., incurred as operator under the Unit Agreement.

Yours very truly,

. ;
- I
/ S P

‘Randolph M. Richardson

Yates Petroleum Corporation shall

be the Unit Operator under the CC Tank
Unit Agreement and by signature below
agrees to assume all the duties of
Unit Operator under said Agreement.

YATES PETROLEUM CORPORATION
LT /,i:
‘/7, /} e ‘/ - j:', -

Date April 9, 197%




RANDOLPH M. RICHARDSON
OIL AND GAS LAND AND UNIT CONSULTANT
FEDERAL - STATE - FEE
P. 0. BOX 819
ROSWELL, NEW MEXICO BB201

March 3, 1976

OFFICE SDS 622-8801
HOME 505 622-7985

In Ret C. C. Tank Unit
Eddy County, New Mexlco

New Mexlco 0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501

Gentlemen,
I am enclosing two copies of Application and one copy of
Unit Agreement in connection with the captioned Unit.

The last paragraph of the Application is a request for
a hearing before an examiner.

If I understand correctly, this Application will be
received in time for the hearing to be held on March 31, 1976.

The Unit Area contains several leases that expire April 30th,
1976, and I would appreciate being on the March 31st docket.

Thank you, and please advise if you need anything additional
at this time.

You;S~very trulyf ' //»
¢ O%QO 2. / / % fof\ “
2 o "R, M. Richardson
/2/ OOO ‘f/'“,
7 /’?"//). 2.4
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Unit Name ¢, C. TANK UNIT (EXPLORATORY)
Operator YATES PETROLEUM CORPORATION
County EDDY
DATE OCC CASE NO. 5661 EFFECTIVE TOTAL SECRECATION
APPROQVED OCC ORDER NO. R-5200 DATE ACREAGE STATE FEDERAL MYBDIAN-FEE CLAUSE TERM
Comnissioner April 20, 1976 4-27-176 10,550.24 1,280,00 8,830,03 440,21 Yes 5 yrs.

April 22, 1976

UNIT AREA

TOWNSHIP 19 SOUTH,

TOWNSHIP 20 SOUTH, RANGE 24EAST.., N.M,P.M,

TOWNSHIP 20 SOUTH, RANGE 23 EAST N,M,P.M,

Section 28: All
Section 29: All
Section 31: All
Section 32: All
Section 33: All
Section 4 All
Section 5: All
Section 6: All
Section 7: ALL
Section 8: All
Section 9: All
Section 16: All
Section 17: All
Section 18: All
Section 1: All
Section 12: All
Section 13 N/2
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ynit Name
O@mﬂmﬁOﬁ YATES mmawowmé nowwoaaaoz -

County EDDY

STATE
TRACT NO. NO.
20 K-6201 C.Se 16 208 24E SE/4NE/4, NW /b, SE/USW/ 4, SW/4SE/L 280,00
21 1~1646 C.So 32 198 24E All : _ 640,00
22 1-6788 C.S. 16 208 24E N/2NE/ &4, SW/UNE/& N/28/2, SW/4sW/ b, 360.00
SE/4SE/L

Awo
\\x/ Awu, 17
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RANDOLPH M. RICHARDSON
OIL AND GAS LAND AND UNIT CONSULTANT
FEDERAL - STATE -~ FEE
P. O. BOX B19
ROSWELL, NEW MEXICO BSZ201
April 27, 1976
CGFFICE 505 622-8801
FOME 505 622-798S

In Res CC Tank Unit Area
Eddy County, New Mexico

Mr. Ray Graham ‘@- N. M. Oil Conservation Commission
0il & Gas Division P. 0. Box 2088

State Land Office Santa Fe, New Mexico 87501

Santa Fe, New Mexico 87501 Attns Mr. R. L. Stamets
Gentlemen,

Please refer to the captioned Unit Agreement and your files thereon.

I am herewith enclosing to the State Land Office Xerox copies of
letter from the U. S. G. S. approving this Unit effective April 27th,
1976, along with coples of the Certification - Determination page
signed by Carl C. Traywick, Acting Supervisor.

Pursuant to Order No. R-5200, entered in Case No. 5661, I am
herewith enclosing to the Oil Conservation Commission one copy of
executed Unit Agreement to which is attached the U. S. G. S.
approval letter and Certification.

Please advise if all is not in order or if you need any additional
information.

Thank you.

Yourg’?ery truly, L . //5
{ ;/;;/7; //// T{ii// /
& T e L

«” R. M. Richardson

Xerox copyt _
Yates Petroleum Corporation, Unit Operator




United States Department of the Interior

GEOLOGICAL SURVEY
Drawer 1857
Roswell, New Mexico 88201

April 27, 1976

Randolph M. Richardson
P.O. Box 819
Roswell, New Mexico 88201

Dear Mr. Richardson:

One approved copy of the CC Tank unit agreement, Eddy County,
New Mexico, with Yates Petroleum Corporation as unit operator,
is enclosed. Such agreement has been assigned No. 14-08-0001-

14276 and is effective April 27, 1976, the same date as approved.

You are requested to furnish all interested principals with appro-
priate evidence of this approval. -

Sincerely yours,

Dot 2 @744;

CARL C. TRAYWICK
Acting Area Oil and Gas Supervisor

o\_UTI O’V
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RO\)I ‘
CERTIFICATION--DETERMINATION R L-M

Pursuant to the authority vested in the Secretary of Iﬁ£erior, under
the act approved February 25, 1920, 41 Stat. 437, as amended, 20 U. S. C.
secs. 181, et seq., and delegated to the 0il and Gas Supervisor of the
Geological Survey (33 F.R. 5812), I.do hereby:

A. Approve the attached agreement for the development and operation

of the CC Tank Unit Area, State of New Mexico

County of Eddy .

B. Certify and détermine.that the unit plan of development and
operation contemplated in the attached agreement is necessary and advisable
in the public interest for the purpose of more properly conserving the
natural resources.

C. Certify and determine that the drilling, producing, rental,
minimum royalty, and royalty requirements of all Federal leases committed
to said agreement are hereby established, altered, changed, or revoked to

conform with the terms and conditions of this agreement.

Dated  April 27, 1976 .

e P Lol

Acting Area 0il and Gas Supefvisqgf, /fOnited States Geological Survey

Contract Number 14-08-0001-14276
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UNIT AGREEMENT
. FOR THE DEVELOPMENT AND OPERATION

OF THE _
C C Tank Unit .

COUNTY OF EDDY
STATE OF NEW MEXICO

NO.

THIS AGREEMENT, entered into as of the. 1St day of March

1929_,~by and between the parties subscribing, ratifying, or comnsenting ﬁereto,
and herein referred to as the "parties herefd,"
WITNESSETE:
WHEREAS, the parties hereto are the owners of working, royalty, or cher
oil and gas interests in.the unit area subject to this agreément; and |
WHEREAS, the Mineral Leasing Act of February 25, 1920, b1 Stat. 437, as
amended, 20 U. S. C. Secs. 181 et seq., authorizes Federal lessees and their re-

presentatives to unite with each other, or jointly or separately with others, in

collectively adopting and operating a cooperative or unit plan of development or

- -

operation of any oil or gas pool, field, orllike area, or any part thereof for the
purpose 6£ more properly conserving.the natural resourées thereof whenever determined
and'cértéfiéd by the Secretary of the Interior to be necessary or advisable in the
. public .interest; and | ‘
| . WHEREAS, ﬁhe Commissioner of Public Lands of the State of New Mexico is

authpriied by an Act of fhe Legislature (Sec. 7-11-29 N.M. Statutes 1953 Annotated)
to conseﬁt to or approve this agreement on behalf of the State of New Mexico, inséfar
as it cbveré and inciuaes lands and mineral.interest of the State of New Mexico; and,

.iQHEREASL,the dil Conservation Commission of the State of New Mexico is author-
ized by an Act of thé Legislaturé (Chapter<?2, Laws of 1935, as amended by Cnapter
193, Laws of 1937; Chapter 166,Laws of_194i; and Chapter ﬁ68, Laws of 1949) to ap-
prove this agreement and the conservation provisions hereof;‘and,

.WHEREAS, the parties hereto hold sufficient interests in the

C C Tank » Unit Area covering the land hereinafter des-

cribed to give reasonably effective control of operations therein; and
WHEREAS, it is the purpose of the parties hereto. to conserve natural resources,
"~ prevent waste, and secure other benefits obtainable through development and operation

of the area‘subject to this agreement -under the terms, conditions, and limitations

o o o o e e A e = o
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in “he delow-defin=d unit ares, and agree severally anong themselves as foll. ws:

cer T — ‘o . , -
TTATICHE. The Mineral Leasing Act of

192(0, as &rentiei, s \ . vali ' i ' tlati irclueding o =ing

and unit glax and
reasonatle rt of
this agres stent

5 R I fm e e R s - ~c o+ b 3 [ - .
witl the =zrms ¢f this zgresement; and as to non-Federzl lands, the 511 znd ges
operating recilizitions in effsct as of the effective date hereof governing dr-lling
and producirg creraticns. nct irnconsistent with the terms hereof or the laws of the
State iz w"i2a the nen-Iecera. lani is located, are hersby accerted and made a par
af ithis agrecsoers.

7 A P T HESER S T K N T - -
2. The fellcwing descrited lend is herety designatss and recog
niz=d as © the uril area:
T s O D S AT ™ n -~/ - e -~ - R e 4
T-20-5, =-o7-7  NMEM T-19-5, B-zL-z, IMEM [-2C~8, Rw.z4.2, 17
[S 7 - B S -Z. 40 ° N { 5 ~
Secs. L. Ll ALl Secs. 2o, Z%9; ALL Jecs. 4, 3, T
S B et 1 2L . .
fec. 13 N Secs. 31, 32, *3; 9. All
-~ - -
Secs. 1&, 17. 18:

Contairing 1C,530.24 acres, more or le

tn
n

Exnibit A" zt:iached hereto i3 & map showing the unit area and

Operator the acreage, percentage, and kind of ownerstip of oil and gas :nterwsts

lard ‘a *re unit arsa. Lcwever, nothing herein or in said schecule ur map

ed as a representation by any party heretc as to the ownership of
erest or interests as are shown in said map ar

schedule =& cwned Ly such party. Exhibits "A"™ and

ty

N2Cessary whonR I
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Operator o7 Zes in the unit area render such revisio

ervis:w," ¢

ct
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zr reoeferrcsd *o as "Zu
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guested by the 0.1 and Gas Supervisor, hereinaf

when reguested b the Cozzissioner of Putlic Lands ol the State of llew Mexioo,

shall be revised by —21e Unit

H



hereinafter referred to as '"Land Commissioner," and not less than five (5) copies
of the.revised Exhibits shall be filed with the Supervisor and one (1) copy there-
of shall be filed with the Land Commissioner, and one (1) copy with the New Mexico
0il Conservation Commission, hereinafter referred to as "State Commission."

The above-described unit area shall, when practicable, be expanded to include
therein.any additional lands or shall be contracted to exclude lands whenever such
expansion or contraction is deemed:to be necessary or advisable to conform with the
purposes of this agreement. Such expansion or contraction shall be effected in the
following manner:

(a) TUnit Operator, on its own motion or on demand of the Director of the
Geological Survey, hereinafter referred to as '"Director," or on demand of the Land
Comﬁissioﬁer, after preliminary concurrence by the Director, shall prepare a notice
of proposed expansion or contraction describing the contemplated changes in the
boundaries of the unit area, the reasons therefor, and the proposed effective date
thereof;epreferably, the first day of a month subsequent to the date of notice.

(b) Said notice shall be delivered to the Supervisor, the Land Commissioner
and the State Commission, and copies thereof mailed to the last known address of
each working-interest owner, lessee, and lessor whose interests are affected, ad-
vising that thirty (30) days will be allowed for submission to the Unit Operator of
any objections. '

(c) Upon expiration of the 20-day period provided in the preceding item
(b) hereof, Unit Operator shall file withvthe Supervisor, the Land Commissioner,
and the State Commissiorn, evidence of mailing of the notice of expansion or- con-
traction and a copy of any objections thereto which have been filed with the Unit
Operator, together with an appLication in sufficient number, for approval of
sucﬁ expansion or contraction and with appropriate joinders.

(d)’,After due consideration of all pertinent information, the expansion or
contraction shall, upon approval by the Supervisor, the Land Commissioner, become
effective as of the date p?escribed in the notice thereof.

(e) All legal subdivisions of lands (i.e., 40 acres by Government survey
or its nearest lot or tract equivalgnt; in instances of irregular surveys unusually
large lots or tracts shall be considered in multiples of 40 acres or the nearest
aliquot equivalent thereof), no parts of which are entitled to be in a participating
area on or before the fifth anniversary of the effective dzte of the first initial
participating area established under this unit agreement, shall be eliminated auto-

matically from this agreement, effective as of said fifth anniversary, and such lands



shall no longer be a part of the unit area and shall no longer be subject to

this agreement, unless diligent drilling operations are in progress on unitized
lands not entitled to participation on said fifth anniversary, in which event all
such lands shall remain subject hereto for so long as such drilligg operations
are continued diligently, with not more than 90 days' time elapsing between the
completioh of one such well and the commencement of the next such well. All legal
subdivisions of lands not entitled to be in a participating area within 10 years
after the effective date of the first initial participating area approved under
this agreement .shall be automatically eliminated from this agreement as of said
tenth anniversary. All lénds proved productive by diligent drilling operatioﬁs
after the aforesaid five-year period shall become participating in the same
manner as during said five-year period. However, when such diligent drilling
operations cease, all non-participating lands shall be automatically eliminated
effective as of the 91st day.thereafter. The unit operator shall within 90 days
after the effective date of any elimination hereunder, describe the area so eli-
minated to the satisfaction of the Supervisor and the Land Commissioner and
proqptly notify all parties in interest.

If conditions warrant extension of the ten-year period specified in this
sgbsection é.(e), a single extension of not to exceed two years may be accomplished
by consent of the owners of 90%.of the working interests in the current non-parti-
cipating unitized lands and the owners of 60% of the basic royalty interests
(exclusive of the basic royalty interests of the’United States) in non-participating
unitized lands with approval of the Director and Land Commissioner, provideq such
extension application is submitted to the Director and the Land Commissioner not
later then 60 days prior to the expiration of said ten-year period.

Any expansion of the unit area puréuant to this section which embraces

lands theretofore eliminated pursuant to this subsection 2 (e) shall not be con-

e

sidered automatic commitment or recommitment of such lands.

3. ﬁNITIZED LAND AND UNITIZED SUBSTANCES. All land committed to this
agreement shall constitute land referred to herein as "unitized land" or '"land
subject to this agreement." All oil and gas in any and all formations of the
.unitized land are unitized under the terms of this agreement and herein are called

"unitized substances."

4. UNIT OPERATOR. YATES PETROLEUM CORPORATION

is hereby designated as Unit Operator and by signature hereto as Urit Operator

4



agrees and consents to accept the duties and obligations of Unit Operator for the
discovery, development, and productioh of unitized substances as herein provided.
Whenever reference is made herein to the Unit Operator, such reference means the
Unit Operator acting in the capacity and not as an owner of interest in unitized
substances, and the term "working-interest owner'" when used shall include or
refer to Unit Operator as the owner of a working interest when such an interest
is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have the

right to resign at any time prior to the establishment of a participating area or
areas hereunder, but such resignation shall not become effective so as to release
Unit Operator from the duties and obligations of Unit Operator and terminate Unit
Operator's rights as such for a period of six (6) months after notice of intention
to resign has been served by Unit Operator on all working-interest owners and the
Supervisor and the Land Commissioner, and until all wells then drilled hereunder
are placed in a satisfactory condition for suspension or abandonment whichever is
required by the Supervisor as to Federél lands and the State Commission as to State
lands, unless a new Unit Operator shall have been selected and approved and shall
have taken over and assumed the duties and obligations of Unit Operator prior to
the‘expiration of said period.

Unit Operator shall have the right to resign-in like manner and subject to
like limitations as above provided at any time a participating area established
hereunder is in existence, but, in all instances of resignation or removal, until
a successor unit operator is selected and approved as hereinafter provided,_the
working-interest owners shall be jointly responsible for performance of the duties
of unit operator, and shall not later than 30 days before such resignation or re-
movél becomes effective appoint a common agent to represent them in any action to
be taken hereunder.

y, -
The resignation of Unit Operator shall not release Unit Operator from any

liability for any default Ey it hereunder occurring prior to the effective date
of its resignation.

The Unit Operator méy, upon default or failure in the performance of its
dutieg or obligations hereunder, be subject to removal by the same percentage vote
of the owners of working interests as herein provided for the selection of a new

Unit Operator. Such removal shall be effz:ctive upon notice thereof to the Supervisor

and the Land Commissioner.



T
T e e T T T - = Bt e S D z -

The resignation or removal of Unit Operator under this agreement shall
not te}minate its right, title, or interest as the owner of a working interest or
other interest in unitized substances, but upon the resignation or removal of Unit
Operator becoming effective, such Unit Operator shall deliver possession of all
wells, equipment, materials, and appurtenances used in conducting the unit opera-
tions to the new duly qualified successor Unit Operator or to- the common agent,
if no such new Unit Operator is elécted, to be used for the purpose of conducting
unit operations hereunder. Nothing herein shall be construed as authorizing re-
moval of any material, equipment, and appurtenances needed for the preservation of
any wells.

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender his

6r its resignation as Unit Operator or shall bte removed as hereinabove provided,
or a change of Unit Operator is negotiated by working-interest owners, the owners
of the working interests in the participating area or areas according to their re-
spective acreage interests in such participating area or areas, or until a parti-
cipating area shall have been established, the owners of the working interests
according to their respective acreage interests in all unitized land, shall by
majority vote select a successor Unit Operator: Provided, That, if a majority
but less than 75 per cent of the working interests qualified to vote are owned by
one party to this agreement, a concurring vote of one or more additional working
interest owners shall be required to select a new operator. Such selection shall
not become effective until

(a) a Unit Operator so selected shall accept in writing the duties and
responsibilities of Unit Operator, and |

(b) the selection shall have been approved by the Supervisor and approved
by the Land Commissioner.

If no successor Unit Operatér is selected and qualified as herein provided,
the Direct;; and the Land Commissioner, at their election, may declare this unit
agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. If the Unit Cperator

is not the sole owner of working interests, costs, and expenses incurred by Unit
Operator in conducting unit operations hereunder shall be paid and apportionéd
among and borne by the owners of working interests, all in accordance with the
agreement or agreements entered into by and between the Unit Operator aad the
owners of working interests, whether one or more, separately or collectively. Arny

agreement or agreements entered into between the working-interest owners and the



Unit Operator as provided in this section, whether one or more, are herein referred
to as the "unit operating agreement.” Such unit operating agreement shall also
provide the manner in which the working-interest owners shall be entitled to re-
ceive their respective proportionate and allocated share of the bénefits accruing
hereto in conformity with their underlying operating agreements, leases, or other
independent contracts, and such other rights and obligations as between Unit Operator
and the working-interest owners as may be agreed upon by Unit Operator and the
working-interest owners; however, no such unit operating agreement shall be deemed
either to modify any of the terms and conditions of this unit agreement or to re-
iieve the Unit Operator of any right or obligation established under this unit
agreement, and in case of any inconsistency or conflict befween this unit agreement
and the unit operating agreemént, this unit agreement shall govern. Three true
copies of any unit operating agreement executed pursuant to this section should

be filed with the Supervisor and one true copy with the Land Commissioner,-prior to
approval of this unit agreement. |

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise specifically

provided herein, the exclusive right, privilege and duty of exercising any and all
rights of the parties hereto which are necessary or convenient for prospecting for,
producing, storing, allocating, and distributing the unit{éed substances are here-‘
by delggated to and shall be exercised by the Unit Operator as herein provided.
Acceptable evidence of title to said right% shall be deposited with said Unit Cpera-
tor and, together with this agreement, shall constitute and define the rights,
privileges, and obligations of Unit Operator. Nothing herein, however, shal} be
construed to transfer title to any land or to any lease of‘operating agreement,

it being understood that under this agreement the Unit Operator, in its capacity

as Unit Operator, shall exercise the righté of possession and use vested in the

parties hereto only for the purposes herein specified.

9. DﬁELLING TO DISCOVERY. Within six (6) months ;fter the effective date
hereof, the Unit Operator shall begin to drill an adequate.test well. at a location
approved by the Supervisor, if on Federal land, or by the Land Commissioner, if on
State lané, unless on.such effective date a well is being drilled conformably with

" the terms hereof, and thereafter continue such drilling diligently until the

Mississippian formation has been penetrated and all beds of Pennsylvanian

~ age have been tested I ' “, or until at a lesser

depth unitized substances shall be discovered which can be produced in paying



quantities (to-wit: quantities sufficient to repay the costs of drilling, complet-

ing and’ producing operations, with a reasonable profit) or the Unit Operator shall,
at any time, establish to the satisfaction of the Supervisor if on Federal land, or
the Land Commissioner if on State land, that further drilling of said well would

be unwarranted or impracticable; provided, however, that Unit Operator shall not,

in any eﬁent, be required to drill said well to a depth in excess of 9,500

feet. Until the discovery of a deﬁosit of unitized substances capable of being
produced in paying quantities, the Unit Operator shall continue drilling diligently
éne well at a time, allowing not more than six (6) months between the completion

of one well and the beginning of the next weli, until a well capable of producing
unitized substances in paying quantities is completed to the satisfaction of said
Supervisor if it be on Federal land or of the Land Commissioner if on State land,
or until it is reasonably proved that the unitized land is incapable of producing
unitized substances in paying quantities in the formations drilled hereunder.

Nothing in this section shall be deemed to limit the right of the Unit Operator to .

resign as provided in Section 5 hereof, or as requiring Unit COperator to commence

or continue any drilling during the period pending such resignation becoming ef-
fective in order to comply with the requirements of this section. The Director
and Land Commissioner may modify the drilling requirements of this section by
granting reaéonable extensions of time when, in their opinion, such action is
warranted. |

Upon failure to commence any well provided for in this section within the
time allowed, including any extension of time granted by the Supervisor ana the

Land Commissioner, this agreement will automatically termiﬁate; upon failure to

continue drilling diligently any well commenced hereunder, the Supervisor and the

Land Commissioner may, after 15-days notice to the Unit Operator, declare this
unit agreement terminated.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within six (6) months -

after completion of a well capable of producing unitized substances in paying
quantities, the Unit Operator shall submit for the.approval of the Supervisor and
the Land Commissioner an acceptable plan of developﬁenf and opefation for the uni-
tized land which, when approved by the Supervisor and the Land Commissioner, shall
constitute the further drilling and operating obligations of the Unit Operator
under this agreement for the period specified therein. Thereaifer, from time to

time before the expiration of any existing plan, the Unit Operator shall submit

-8-
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for the approval of the Supervisor and the Land Commissioner a plan for an addi-
tional.specified period tor the develcpment and operation of the unitized land.

Any plan submitted pursuént to this section shall provide for the explora-
tion of the unitized area and for the diligent drilling necessary for determina-
tion of the area or areas thereof capable of producing unitized substances in
paying quantities in each and every productive formation and shall be as complete
and adequate as the Supervisor and:the Land Commissioner may determine to be neces-
sary for timely development and proper conservation of the oil and gas resources
of the unitized area and shall:

(a) specify the number and locations of any wells to be drilled and the
proposed order and time for such drilling; and

(b) to the extent practicable specify the operating practices regarded as
necessary and advisable for proper conservation of natural resources.

Separate plans may be submitted for separate productive zones, subject to the ap-
proval of the Supervisor and the Land Commissioner.

Plans shall be modified or supplemented when necessary to meet changed con-
ditions or to protect the interests of all parties to this agreement. Reasonabie
diligence shall be exercised in complying with the obligations of the approved
plan of development. The Supervisor and the Land Commissioner are authorized to
granf a reasonable extension of the six-month period<herein prescribed for sub-
mission of an initial‘plan of development where such action is justified because
of unusual conditions or circumstances. After completion hereunder of a well
capable of producing any unitized substance in paying quantities, no further wells.
except such as may be necessary to afford protection against operations not under
this agreement and such as may be specifically approved by the Supervisor and
the.Land Commissioner, shall be drilled except in accerdance with a plan of devel-

opment approved as herein provided.

L 4

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well capable of
producing unitized substanées in paying quantities or as soon thereaftér as re-
quired by the Supervisor or the Land Commissioner, the Unit Operator shall submit
for approval by the Supervisor and the Land Commissioner a schedule, based on sub-
divisions of the public-land survey or aliquot parts thereof, of all land thén re-
garded as reasonably proved to be productive in paying quantities; all lands in
said schedule on approval »f the Supervisor and the Land Commissioner to constitute

a participating area, effective as of the date of completion of such well or the



'i

effective date of this unit agreement, whichever is later. The acreages of both
Federai and non-Federal lands shall be based upon appropriate computations from
the courses and distances shown on the last approved public-land. survey as of the
effective date of each initial participating area. Said schedule shall also set
forth the percentage of unitized substances to be allocated as herein provided *o
each tréct in the participating area so established, and shall govern the alloca-
tion of production commencing withzthe effective date of the participating area.
A separate participating area shall be established for each separate pool or de-
posit of unitized substances or for any group thereof which is produced as a
single pool or zone, and any two or more participating areas so established may
be combined into one, on approval of the Supervisor and the Land Commissioner.
When production from two or more participating arsas, so established, is subse-
quently found to be from a common pool or deposit said participating areas shall
be combined into one effective as of such appropriate date as may be approved or
prescribed by the Supervisor and the Land Commissioner. The participating area

or areas so established shall be revised from time to time, subject to like ap-

-
-

proval, to include additional land then regarded as reasonably proved tc be pro-
ductive in paying quantities or necessary for unit operations, or to exclude land
then regarded as reasonably proved not to be productive in paying quantities and
the schedule of allocation percentages shall be reviéed accordingly. The effective
date of any revision shall be the first of the month in which is obtained the
knowledge or information on which such revision is predicated, provided, however,
that a more appropriate effective date may be used if justified by the Unit.
Operator and approved by the Supervisor and the Land Commissioner. No land shall
be excluded from a participating area on account of depletion of the unitized
subétances, except that any participating area established under the provisions of
this unit agreement shall terminate automatically whenever all completions in the

’

formation on which the participating area is based are abandoned.

It is the intent of‘this section that a participating area shall represent
the area known or reasonably estimated to be productive in paying quantities; but
regardless of any revision of the participating area, nothing herein contained
shall be construed as requiring any retroactive adjustment for production obtained
prior to the effective date of the revision of the participating area.

In the absence of agreement at any time between the Unit Cperator and the

Supervisor and the Land Commissioner as to the proper definition or redefinition
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of a participating area, or until a participating area has, or areas have, been
established as provided herein, the portion of all payments arfected thereby shall
be impounded in a manner mutually acceptable to the owners of working interests
and the Supervisor and the Land Commissioner. Royalties due the United States
shall be determined by the Supervisor for Federal lands and the Land Commissioner
for the State lands and the amount thereof shall be deposited, as directed by the
Supervisor and the Land Commissionér, to be held as unearned money until a parti-
cipating area is finally approved and then applied as earned or returned in ac-
cordance with a determination of the sum due as Federal and State royaltx on the
basis of such approved participating area.

Whenever it is determined, subject to the approval of the Supervisor and
the Land Commissioner, that a well drilled under this agreement is not capable of
production in paying quantities and inclusion of the land on which it is situated
in a participating area is unwarranted, production from such well shall, for the
purposes of settlement among all parties other than working-interest owners, be
allocated to the land on which the well is located unless such land is already
within the participating area established for the pool or deposit from which such
production is obtained. Settlement for working interest benefits from such a
well shall be made as provided in the unit operating agreement.

12. LOCATION OF PRODUCTION. All unitized substances produced from each

participating area established under this agreement, except any part thereof used
in conformity with good’operating practices within the unitized area for drilling,
operating, camp, and other production or development purposes, for repressu;ing
or recycling in accordance with a plan of development approved by the Supervisor
and Land Commissioner, or unavoidably lost, shall be deemed to be produced equally
on an acreage basis from the séveral tracts of unitized land of the participating
area established for such production and, for the purpose of determining any bene-
fits accrui;g under this agreement, each such tract of unitized land shall have
allocated to it such percehtage of said production as the number of. acres of such
tract included in said participating area bears to the total acres of unitized
land in said participating‘area, except that allocation of production hereunder
for purposes other than for settlement‘of the royalty, overriding royalty, dr
paymentlout of procduction obligations of the respective working-interest owners,

shall be on the basis prescribed in the unit operating agreement whether in con-

formity with the basis of allocation herein set forth or otherwise. It is hereby
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agreed that production of unitized substances from a participating area shall be
allocated as provided herein regardless of whether any wells are drilled on any
particular part or tract of said participating area. If any gas produced from

one participating area is used for repressuring or recycling purposes in another
participating area, the first gas withdrawn from such last-mentioned participating
area for sale during the life of this agreement shall be considered to be the gas
so transferred until an amount equél to that transferred shall be so produced for
sale and such gas shall be allocated to the participating area from which initially
produced as such area was last defined at the time of such final product;on.

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR FORMATIONS. Any

party hereto owning or controlling the working interest in any unitized land having
thereon a regular well location may with the approval of the Supervisor and the
Land Commissioner, at such party's sole risk, costs, and expense, drill a well to
test any formation for which a participating area has not been established or to
test any formation for which a participating area has been established if such
location is not within said participating area, unless within 90 days of receipt

of notice from said party of his intention to drill the well the Unit Operator
elects and commences to drill such a well in like manner as other wells are drilled
by the Unit Operator under this agreecment.

If any well drilied as aforesaid by a working-interest owner results in
production such that the land upon which it is situated may properly be included
in a participating area, such participating area shall be established or enlarged
as provided in this agreement and the well shall thereafter be operated by-the
Unit Operator in accordance with the terms of this agreement and the unit operating
agreement.

If any well drilled as aforesaid by a working-interest owner obtains pro-
duction in quantities insufficient to justify the inclusion of the land upon which
such well £; situated in a participating area, such well may be operated and pro-
duced by the party drilling the same subject to the conservation requirements of
this agreement. The royalties in amount or value of producticn from any such well
shall be paid as specified in the underlying lease and agreements affected.

14. ROYALTY SETTLEMENT. The United States and any State and any royalty

owner who is entitled to take in kind a share of the substances now unitized here-
under shall hereafter te entitled to the right to taxe in kind its share of the

unitized substances, and the Unit Operator, or the working-interest owner in case



of the operation of a well by a working-interest owner as herein provided for in
special cases, ghall make deliveries of such royalty share taken in kind in con-
formity with the applicable contracts, laws, and regulations. Settlement for roy-
alty interest not taken in kind shall be made by working-interest owners responsible
therefor under existing contracts, laws, and regulations, or by the Unit Operator,
on or before the last day of each month for unitized substances produced during

the preceding calendar month; provided, however, that nothing herein contained

shall operate to relieve the lessees of any land from their respective lease obli-
gations for the payment of any royalties due under their leases.

If gas obtained from lands not subject to this agreement is introduced
into any participating area hereunder, for use in repressuring, st?mulation of
production, or increasing ult%mate recovery, in conformitx with a plan of opera-
tions approved by the Supervisor and the Land Commissioner, a like amount of gas,
after sett%ement as herein provided for any gas transferred from any other parti-
cipating area and with appropriate deduction for ioss from any cause, may be with-
drawn f;om the formation intq which the gas is introduced, royalty free as to dry
gas, but not as to any products which may be extracted therefrom; provided that
such witpdrawal shall be at such time as may be provided in the approved plan cf
operations or as may otherwise be consented to by the Supervisor and the Land
Commissioner as conforming to good petroleum engineering practice; and provided
further, that such right of withdrawal shall terminate on the termination of this
unit agreement.

Royalty due the United States shall be computed as provided in the operating
regulations and paid in value or delivered in kind as to all unitized substances
on the basis of the amounts thereof allccated to unitized Federal land as provided
herein at the rates specified ih the respective Federal leases, or at such lower
rate or rates as may be authorized by law or regulation; provided, that for leases
on which tﬁg royalty rate depends on the daily average production per well, said
average production shall be determined in accoréance with thg operating regulations
as though each participating area were a single consolidated lease.

Royalty due on account of State lands shall be computed and paid on the
basis of all unitized substances allocated to such lands.

15. RENTAL SETTLEMENT. Rental or minimum royalties due on leases committed

hereto shall be paid by working-interest owners responsible therefor under existing

contracts, laws, and regulations, provided that nothing herein contained shall
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operate to relieve the lessees of any land from their respective lease obligations
for the payment of any rental or minimum royalty due under their leases. Rentai
or minimum royalty for lands of the United States subject to this agreement shall
be paid at the rate specified in the respective leases from the United States un-
less such rental or minimum royalty is waived, suspended, or reduced by law or bty
approval of the Secretary or his duly authorized representative.

Rentals on State of New Mexico lands subject to this agreement shall be
paid at the rates specified in the respective leases.

With respect to any lease on non-Federal land containing provisions which
would terminate such lease unless drilling operations are commenced upon the land
covered thereby within the time therein specified or rentals are paid for the pri-
filege of deferring such drilling operations, the rentals required thereby shall,
notwithstanding any other provision of this agreement, be deemed to accrue and be-
come payable during the term thereof as extended by this agreement and until the
required drilling operations are commenced upon the land covered thereby or until
some portion of such land is included within a participating area.

16. CONSERVATION. Operations hereunder and production of unitized substances

shall be conducted to provide for the most economical and efficient recovery of
said substances without waste, as defined by or pursuant to State or Federal law
or regulation.

17. DRAINAGE. The Unit Operator shall take such measures as the Supervisor
and Land Commissioner déem appropriate and adequate to prevent drainage of unitized
substances from unitized land by wells on land not subject to this agreement.

18. LEASES AND CONTRACTS CONFORMED AND EXT=NDED. The terms, conditions,

and provisions of all leases, subleases, and other contracts relating to exploration,
drilling, development, or operétion for bil or gas on lands committed to this agree-
ment are hereby expressly modified and amended to the extent necessary to make the
same confoé; to the provisions hereof, but otherwise to remain in full force and
effect; and the parties hereto hereby consent that the Secretary, as to Federal
leases and the Land Commissioner, as to State leases, shall and each by his ap-
proval hereof, or by the aéproval hereof by his duly authorized representative,

does hereby establish, alter, change, or revoke the drilling, producing, rental,
minimum royalty, and royalty requirements of Federal and State leases committed

hereto and the regulations in respect thereto to cenform said requirements to the

provisions of this agreement, and without limiting the generality of the foregcing,



all leases, subleases, and contracts are particularly modified in accordance with

the following:

“(a) The development and operation of lauds subject to this agreement under
the terms therof shall be deemed full performance of all obligations for develop-
ment and operation with respect to each and every separately owned tract subject
to this agreement, regardless of whether there is any development of any particu-
lar tract of the unit area.

(b) Drilling and producing:operations performed hereunder upon any tract
of unitized lands will be accepted and deemed to be performed upon and for the
benefit of each and every tract of unitized land, and no lease shall be deemed to
expire by reason of failure to drill or produce wells situated on the land therein
embraced.

(c) Suspension of drilling or producing operations on all unitized lands
pursuant to direction or consent of the Sec?etary and the Land Commissioner, or
his duly authorized representative, shall be deemed to constitute such suspension
pursuant to such direction or consent as to each and every tract of unitized land.
A suspension of drilling or producing operations limited to specified lands shall
be applicable only to such lands.

(d) Each lease, sublease, or contract relating to the exploration,.drilling,
development or operation for oil or gas of lands other than these of the United
States and State of New Mexico committed to this agreement, which, by its terms
might expire prior to the termination of this agreement, is hereby extended beyond
any such terms so provided therein so that it shall be continued in full force and
effect for and during the term of this agreement. .

(e) Any Federal lease for a fixed term of twenty (20) years or any renewal
thereof or any part of such lease which is made subject to this agreement shall con-
tinue in force beyond the term provided therein until the termination hereof. Any
other Federal lease committed hereto shall continue in force beyond the term so
provided tﬁgrein or by law as to the land committed so long as such lease remains
subject hereto, provided that production is had in paying quantities under this unit
agreement pricr to the expiration date of the term of such lease, or in the event
actual drilling operationsAare commenced on unitized land, irn -:cordance with the
provisions of this agreement, prior to the end of the primary term of such lease
and are being diligently prosecuted at that time, such lease shall be extended for

twa vears ard so long thereafter as o0il or gas is produced in paving guantities in
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accordance with the provisions of the Mineral Leasing Act Revision of 1960.

(f) Each sublease or contract relating to the operation and development of
unitized substances from lands of the United States committed to this agreement,
which by its terms would expire‘prior to the time at which the underlying lease,
as extended by the immediately preceding paragraph, will expire, is hereby extended
beyond any such term so provided therein so that it shall be cantinued in full force
and effect for and during the term of the underlyingflease as such term is herein
extended.

(g) The segregation of any Federal Lease committed to this agreement is
governed by the following provision in the fourth paragraph of Sec. 17 (3) of the
Mineral Leasing Act, as amended by the Act of September 2, 1960 (74 Stat. 781-784):
fAny (Federal) lease heretofore or hereafter committed to any such (unit) Plan em-
bracing lands that are in part within and iﬁ part outside of the area covered by
any such plan shall be segregated into separate leases as to the lands committed
and the lands not committed as of the effective date of unitization: Provided
however, that any such lease as to the nonunitized portion shall continue in force
and effect for the term thereof but for not less than two years from the date of
such segregation and so long thereafter as qil or gas is produced in paying quanti-
- ties."

| (h) In the event the Initial Test Well is cémmenced prior to the expiration
date of the shortest term State Lease within the Unit Area, any lease embracing
lands of the State of New Mexico which is made subject to this agreement, shall
continue in force teyond the term provided therein as to the lands committed hereto
until the termination hereof. "

(i) Any lease embracing lands of the State of New Mexico having only a
portion of its lands committed hereto, shall be segregated as to the protion com-
mitfed and the portion not committed, and the terms of such lease shall apply
separately to such segregated protions commencing as of the effective date hereof;
provided, ﬁ;wever, notwithstanding any of the provisions of this agreement to the
contrary any lease embracihg lands of the State of New Mexico having only a portion
of its lands committed hereto shall continue in full force and effect beyond the
term provided therein as to gll lands embraced in such lease, if 0il or gas is dis-
covered and is capable of being produced in paying quantities from sdme part of
the lands embraced in such lease at the expiration of the secondary term of such
lease; or if, at the expiration of the senondary term, the leasee or the Unit Opera-
tor is then engaged in bona fide drilling or reworking operations on some part of

the lands embraced in such lease, the same as tc all lands embraced therein, shall
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remain in full force and effect so long as such operations are Being diligently
prosechted, and if they result in the production of o0il or gas; said lease shall
continue in full force and effect as to all of the lands embraced therein, so long
thereafter as oil or gas in paying quantities is being produced from any portiocn
of said lands.

19. COVENANTS RUN WITH LAND. The covenants herein shall be construed to be

covenants running with the land wi%h respect to the interest of the parties hereto
and their successors in interest until this agreement terminates, and any grant,
transfer, or conveyance, or interest in land or leases subject hereto shall be and
hereby is conditioned upon the assumption of all privileges and obligations hereunder
by the grantee, transferee, or other successor in interest. No assignment or trans-
fer of any working interest, royalty, or other interest subject hereto shall be
binding upon Unit Operator until the first day of the calendar month after Unit
Operator is furnished with the original, photostatic, or certified copy of the
instrument of transfer.

20. EFFECTIVE DATE AND TERM. This agreement shall become effective upon

approval by the Secretary and the Land Commissioner or his duly authorized repre-
sentative, and shall terminate five (5) years from said effective date unless
_ (a) such date of expiration is extended by the Director and the Land Com-

missioner, or

(b) it is reasonably determined prior to the expiration of the fixed term
or any extension thereof that the unitized land is incapable of preduction of uni-
tized substances in paying quantities in the formations tested hereunder and aftzr
notice of intention to terminate the agreement on such ground is given by the Unit
Operator to all parties in interest at their last known addresses, the agreement
is terminated with the approval of the Supervisor and the Land Commissioner, or

(¢) a valuable discovery of unitized substances has been made or accepted
on unitizeé/land during said initial term or any extension thereof, in which event
the agreement shall remain.in effect for such term and so long as unitized substances
are produced in quantities sufficient to pay for the cost of producing same from
wells on unitized land withip any participating area established hereunder and,
should prodﬁction cease, so long thereafter as diligent operations are in progress

for the restoration of production or discovery of new production and so long there-

after as unitized substances so discovered are produced as aforesaid, or
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(d) it is terminated as heretofore provided in this agreement. This agree-
ment méy be terminated at any time by not less than 75 per centum, on an acreage
basis, of the working-interest owners signatory hereto, with the approval of the
Supervisor and the Land Commissioner; notice of any such approval to be given by the
Unit Operator to all parties hereto.

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION.. The Director is

hereby vested with authority to aléer or modify from time to time in his discretion
the quantity and rate of production under this agreement when such quantity and

rate is not fixed pursuant to Federal or State law or does not conform to any state-
wide voluntary conservation or allocation program, which is established, recognized,
and generally adhered to by the majority of operators in such State, such authority
being hereby limited to alteration or modification in the public interest, the pur-
pose thereof and the public interest to be served thereby to be stated in the order
of alteration or modification. Without regard to the foregoing, the Director is
also hereby vested with authority to alter or modify from time fo time in his dis-
cretion the rate of prospecting and development and the quantity and rate of pro-
duction under this agreement when such alteration or modification is in the interest
of attaining the conservation objectives stated in this agreement and is not in
violation of any applicable Federal or State law.

Powers in this section vested in the Director shall only be exercised after
notice to Unit Operator and opportunity for hearing to be held not less than 15
days from notice.

22. APPEARANCES. Unit Operator shall, after notice to other parties affected,
have the right to appear for and on behalf of any and all interests affected hereby
before the Department of the Interior and the Commissioner of Pulbic Lands and to
appeal from orders issued under‘the regulations of said Department or Land Commis-
sioner or to apply for relief from any of said regulations or in any proceedings
relative t;/operations before the Department of the Interior or the Land Commission-
er or any other legally constituted authority; provided, however, that any other
interested party shall also have the right at his own expense to be heard in any
such proceeding.

2%. NOTICES. All notices, demands, or statements required hereunder>to be
given or rendered to the parties hereto shall be deemed fully given if given in
writing and personally delivered to the party or sent by postpaid registered or

certified mail, addressed to such party or parties at their respective addresses
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set forth in connection with the signatures hereto or to the ratification or con-
sent h;reof or to such other address as any such party may have furnished in writing
to party sending the notice, demand or statement.

24. NO WAIVER OF CERTAIN RIGHTS. Nothing in this agreement contained shall

be construed as a waiver by any party hereto of the right to assert any legal or
constitutional right or defense as to the validity or invalidity of any law of the
State wherein said unitized lands ;re located, or of the United States, or regula-
tions issued thereunder inany way affecting such party, or as a waiver by any such
party of any right beyond his or its authority to waive.

25. UNAVOIDABLE DELAY. All obligations under this agreement requiring the

Unit Operator to commence or continue drilling or to operate on or produce unitized
éubstances from any of the lands covered by this agreement shall be suspended while
the Unit Operator despite the exercise of due care and diligence, is prevented from
complying with such obligations, in whole or in part, by strikes, acts of God,
Federal, State, or municipal law or agencies, unavoidable accidents, uncontrollable
delays in transportation, inability to obtain necessary materials in open market,
or other matters beyond the reasonable control of the Unit Operator whether similar
to matters herein enumerated or not. No unit obligation which is suspended under
this section shall become due less than thirty (30) days after it has been deter-
mined that the suspension is no longer applicable. Determination of creditable
"Unavoidable Delay" time shall be made by the unit operator subject to approval of
the Supervisor and the Land Commissioner.

26. NONbISCRIMINATION. In connection with the performance of work under

this agreement, the operator agrees to comply with all the provisions of section
202 (1) to (7) inclusive of Executive Order 11246 (30 F.R. 12319), as amended,
which are hereby incorporated by reference in this agreement.

27. LOSS OF TITLE. In the event title to any tract of unitized land

,

shall fail and the true owner cannot be induced to join in this unit agreement,

such tract shall be automa%ically regarded as not committed hereto and there shall
be such readjustment of future costs and benefits as may be required on accournt of
the loss of such title. In the event of a dispute as to title as to any royalty,
working interest, or other interests subject thereto, rayment or delivery on.account
thereof may be withheld without liability for interest until the dispute is finally

settled; provided, that, as to Federal and State land or leases, no payments of
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funds due the United States or the State of New Mexico should be withheld, but
such funds shgll be deposited as directed by the Supervisor and such funds of the
State of New Mexico shall be depositgd as directed by the Land Cormmissioner, to be
held as unearned money pending final settlement of the title dispute, and then
applied as earned or returned in accordance with such final settlement.

ﬁnit Operator as such is relieved from any responsibility for any defect
or failure of any title hereunder:

28. NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any substantial

interest in a tract within the unit area fails or refuses to subscribe or consent
to this agreement, the owner of the working interest in that tract may withdraw said
tract from this agreement by written notice delivered to the Supervisor and the
Land Commissioner and the Unit Opefator prior to the approval of this agreement

by the Supervisor. An& o0il or gas interests in lands within the unit area not com-
mitted hereto prior to submission of this agreement for final approval may there-
after be committed hereto by the owner or owners thereof subscribing cr consenting
to this agreement, and, if the interest is a working interest, by the owner of such
interest also subscribing to the unit operating agreement. After operations are
commenced hereunder, the right of subsequent joinder, as provided in this section,
by a working-interest owner is subject to such requirements or approvals, if any,
pertaining to such joinder, as may be provided for in the unit operating agreement.
After final approval hereof, joinder by a non-working interest owner must be con-
sented to in writing by the working-interest owner committed hereto and responsitle
for the payment of any benefits that may accrue hereunder in behalf of such non-
working intérest. A non-working interest may not be committed to this unit unless
the corresponding working interest is committed hereto. Joinder to the unit agree-
ment by a working-interest ownér, at any time, must be accompanied by appropriate
Joinder to the unit operating agreement, if more than one committed working-interest
owner is ig;olved, in order for the interest to be regarded as committed to this
unit agreement. Except as.may otherwise herein be provided, subsequent joinders

to this agreement shall be effective as of the first day of the month following the
filing with the Supervisor and the Land Commissioner of duly executed countérparts
of all or any papers necessary to establish effective commitment of any tract to
this agreement unless objection to such joinder is duly made within sixty (60) days

by the Superviscr and the Land Commissioner.
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29. COUNTERPARTS. This agreement may be executed in any number of counter-

parts %o one of which needs to be executed by all parties or may be ratified or
consented to by separate instruﬁent in writing specifically referring hereto and
shall be binding upon all those parties who have executed such a couﬁterpart, rati-
fication, or consent hereto with the same force and effect as if all such parties
had signed the same document and regardliess of whether or not it is executed by all
other parties owning or claiming ;h intgrest in the lands within the above-described
unit area. ‘

30. SURRENDER. Nothing in this agreement shall prohibit the exercise by any
working-interest owner of the right to surrender vested in such party by any lease,
sublease, or operating agreement as to all or any part of the lands covered thereby,
provided that each party who will or might acquire such working interest by such
surrender or by forfeiture as hereafter set forth, is bound by the terms of this
agreement.

If, as a result of any such surrender, the working interest rights as to
such lands become vested in any party other than the fee owner of the unitized sub-
stances, said party may forfeit such rights and further benefits from operation
hereunder as to said land to the party next in the chain of title who shall be and
become the owner of such working interest.

If, as the result of any such surrender or forfeiture, working interest rights
become vested in the fee owner of the unitized substances, such owner may:

(1) Accept those working-interests rights subject to this agreement and
the unit operating agreement; or .

(2) Lease the portion of such land as is included in a participating area
established hereunder subject to this agreement and the unit operating agreement.

(3) Provide for the independent operation of any part of such land that are
not then included within a participating area established hereunder.

e
If the f2e owner of the unitized substances does not accept the working-

interest rights subject to.this agreement and the unit operating agreement or lease,
such lands as above-provided within six (6) months after the surrendered or for-
feited working-interest rights become vested in the fee owner, the benefits and
obligations‘of operations accruing to such lands under this agreement and the unit
operating agreement shall be shared by the remaining owners of unitized working

interests ir. accordance with their respective working interest ownerships, and

such owners or working interests shall compensate the fee owner of unitized sub-
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stances in such lands by paying sums equal to the rentals, minimum royalties, and
royalties applicable to such lands under the lease in effect when the lands were
unitized.

An appropriate accounting and settlement shall be made, for all benefits
accruing to or payments and expenditures made or incurred on behalf of such surren-
dered or forfeited working interest subsequent to the date of -surrender or forfeiture,
and payment of any moneys found to:be owing by such an accounting shall be made as
between the parties within thirty (30) days. In the event no unit operating agree-
ment is in existence and a mutually acceptable agreement between the proper parties
thereto cannot be consummated, the Supervisor may prescribe such reasocnable and
equitable agreement as he deems warranted under the circumstances.

The exercise of any right vested in a working-interest owner to reassign
such working interest to the party from whom obtained shall be subject to the same
conditions as set forth in this section in regard to the exercise of a right to
surrender.

31. TAXES. The working-interest owners shall render and pay for their ac-
count and the account of the royalty owners all valid taxes on or measured by the
unitized substances in and under or that may be produced, gathered, and sold from
the iand subject to this contract after the effective date of this agreement, or
upon ‘the proceeds derived therefrom. The working-inferest owners on each tract
shall and may charge the proper proportion of said taxes to the royalty owners
having interests in said tract, and may currently retain and deduct sufficient of
the unitized substances or derivative products, cr net proceeds thereof from the
allocated share of each royalty owner to secure reimbursement for the taxes so paid.
No such taxes shall be charged to the United States or the State of New Mexico or
to ény lessor who has a contrac£ with his iessor who has a contract with_his lessee
which requires the lessee to pay such taxes.

4

32. NO PARTNERSHIP. It is expressly agreed that the relation of the parties

hereto is that of independént contractors and nothing in this agreement contained,
expressed, or implied, nor any operations conducted hereunder, shall create or be
deemed to have creéted a partnership or association between the parties hereto or
any of them.

3%, CONFLICT OF SUPERVISION. Neither the Unit Operator nor the working-

interest owners, nor any of them, shall be subject %to any forfeiture. termination,

or expiration of any right hereunder or under any leases or contracts subject hereto,

-22-



or to any penalty or liability on account of delay or failure in whole or in part
to comply with any applicable provisions thereof to the extent that the said Unit
Operator or the working-interest owners, or any of them, are hindered, delayed, or
prevented from complying therewith by reason of failure of the Unit Operator to
obtain, in the exercise of due diligence, the concurrence of proper representatives
of the United States and proper representatives of the State of New Mexico in and
about any matters or things concerniqg which it is required herein that such con-
currence be obtained. The parties hereto, including the State Commission, agree
that all powers apd authority vested in the State Commission in and by any provi-
sions of this agreement are veéted in the State Commission andvshall be exercised
by it pursuant to the provisions of the laws of the State of New Mexico and subject
in any case to appeal or judicial review as may now or hereafter be provided by the
laws of the State of New Mexico.

34. SURFACE AND ENVIRONMENTAL PROTECTION STIPULATIONS. Nothing in this

agreement shall modify or change either the special Federal Lease stipulations re-
lating to surface management or such special Federal Lease stipulations relating
to surface and environmental protection, attached Fo and made a part of, 0il and
Gas Leases covering lands within the Unit Area.

- IN WITNESS WHEREQF', tﬁe parties hereto have caused this agreement to be

A.'

executed an& have set opposite their respective names the date of executlon.

" ; p !"'.‘/,'-"_ /
= ATTEST' ‘ ' YATES PETROLEUM CORPORATION
/// ‘
zea // /f’
// e .
iozane SEG'ezay | Address: 29 soutn l+th

tesia, New México 88210

UNIT OPERATOR

P

— T - b
S P T

STATE OF NEW MEXICO )

85S

ot N

COUNTY OF EDDY

The foregoing instrument was ac

wledged before me this {é ZZ ’ day of

who is

3
tate of Tncorp.
4ggxm/corporatlon, for and on behalf of said Corporation.

My Comm16$1on Expires: . E;%ﬁ)¢~41:2§?;n/

yz ‘62(;7 ' C;7Notary Pub

a2z
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ettt EXHIBIT "A"

O Tract No. CC TANK UNIT AREA

Federal Lands EDDY COUNTY, NEW MEXICO
8,830.03% Acres B3.70%

// State of New Mevxice Laoads
/] 1,280.00 Acres 12.13 %
N Fee (Patented) Lands

440.21 Acres  4.17 %

Total 10,550.24 Acres -
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EXHIBIT "B"

SCHEDULE OF LANDS AND LEASES

C C TANK UNIT AREA

EDDY COUNTY, NEW MEXICO

NO.

TRACT

DESCRIPTION

ACRES

SERIAL NO. &

EXPIRATION DATE

BASIC ROYALTY

& PERCENTAGE

LESSEE OF RECORD
AND PERCENTAGE

OVERRIDING ROYALTY
AND PERCENTAGE

WORKING INTEREST
AND PERCENTAGE

1.

Se

T-19-S, R-2U-E

Sec. 28; Nwk, WYSWk,L00.00
SEWSWh, EVSEh, SWESER

T-19-S, R-2L-%

Sec. 33; Nz, Swihk
NVsSEW, SWASEWK

T-20-S, R-2L-E

Sec. 4; All

T-20-S, R-24-F

Sec. 5; All

T-20-S, R=24-F

Sec. 6; Lots 1 & 2,
SYNEWk, SEk

Sec. 7; El2, SEWNWA,
EVSWh

T-20-S, R-23-E

Sec. 12; SWhNWk,
WS Wik

T-20-S, R-24-E,

Sec. 7; Lot 4

T-20-5, R-24-E
Sec. 9; NWASWK

600.00

639.62

640.64

760.48

120.00

39.38

Lo .00

NM-0559774
0h-30-76

NM-0559775
04-30-76

NM-0559776
0L-30-76

NM-0559777
0k-30-76

NM-0559778
0k-30-76

NM-0560239
06-30-76

- NM-0560244

06-30-76

NM-0560245
06-30-76

USA
12.5

USA
12.5

USA
12.5

USA
12.5

USA

12.5

USA

12.5

USA
12.5

USA
12.5

Gulf Oil Corp.

Gulf Oil Corp

Gulf 0il Corp.

Gulf 0Oil Corp.

Gulf 0il Corp.

Western Petr. Co.

Gulf 0il Corp.

Gulf 0Oil Corp.

All

All

All

All

All

All

All

All

Don Link

Graham D. Mattison .

Dean Rowell
Robert C. Mohr

Va. V. McDonald

Betty. L. Winkler

Edgar C. Hummel

A. D. Solsberry

Phoebe M. Waller &
Sam D. Gardiner

3.0%

:.m&

3.0%

WcO&

Gulf Oil Corp.

Gulf 0il Corp.

Gulf 0Oil Corp.

Gulf 0il Corp.

Gulf 0il Corp.

Western Petr. Co.

Gulf 0il Corp.

Gulf 0il Corp.

Al

Al

Al:

Al

Al]l

Al]

All

All
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C C Tank Unit Area

10.

11.

12,

13.

14,

15.

T-20-5, R-2h-E
Sec. 6; Lots 3,4,
- 5,6,7, SEANWY,
EVaS Wik
Sec. 73 Lots 1,2,3
Sec. 17; NEW

T_20-5, R-2U-E
Sec. 9; Efz, E/SWh,
SWSWH

T-19-S, R-2L-E.
Sec. 31; All

7-20-S, R-2U-E

Sec. 17; S)2

Sec. 18; Lots 3,k,
EYSWik, SEW

T-20-S, R-23-E,
Sec., 13 Lots 1, 2,
SYNEW, SEW,
SEANWY, EVSwh
Sec. 12; E)2, EyMY
Sec. 13; Nwk

T-20-5, R-23-E
Sec. 1; Lot 3

T-20 -8, R-23-F
Sec. 13; NER&

T-20-S, R-24-E

594, 38

| L4000

637.60

638.85

1080.12

4o.15

1398.81

Sec. 8; SWANWK, EVINWk,

NEk, SYe

| Sec. 9; Nwh

Sec. 17; Nwk
Sec. 18; Lots 1,2,
EYNWl, NEW

NM-81
Q7-31-76

NM-82
07-31-76

NM-661
10-31-76

NM-898
11-20-76

NM-1358
01-31-77

NM-1359
01-31-77

NM-1361
01-31-77

USA
12.5

USA
12.5

USA
12.5

USA
12.5

USA
12.5

USA
12.5

USA

Gulf 0il Corp.

Gulf 0il Corp.

Gulf 0il Corp.

Gulf 0il Corp.

Gulf O0il Corp.

Allied Chem. Co.

Gulf 0Oil Corp.

All

A1l

All

A1l

All

A1l

All

Rosalie Flanagan

Eva Marie Jolliff -

Melvin Rossman

Ketherine E. Connell

Roy E. McDonald
Dean Rowell

-

Harold B. Ehrlich &

Jack Grynberg

Reva Powers

5.0%

5.0%

5.0%

5.0%

6.25%

5.0%

Gulf 0il Corp.

Gulf Oil Corp.

Gulf ¢il Corp.

b
Gulf 0il Corp.

Gulf 0Oil Corp.

Allied Chem. Co.

Gulf 0il Corp.

Al

Al

Al

Al

Al

Al

Al
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16.

17.

18.

H@-

20.

2l.

T-20-S, R-24-E

Sec. 8; NWALNW

T-19-S, R-24-E

Sec. 33; SEWSEWK

T-19-S, R-24-F

Sec. 29; All

T-20-S, R-2L-F

Sec. '7; NEJANWk

T-20-S, R-24-E

Sec. 16; SEWLNEW,

NWW, SEUSWHh, SWHSEh

T-19-S, R-2L-E

Sec. 32; All

T-20-5, R-24-E

Sec. 16; NYaNEW,

STATE OF NEW MEXICO LANDS

All

All

All

All

All

T A1l

Lo ,00 NM-13%69 USA Gulf 0il Corp.
01-31-77 12.5

4o.00 NM-2813 USA Yates Petr. Corp.
OQIWHIQQ 12.5

640,00 ZZImeNH USA AMOCO Prod. Co.
0Lk-20-81 12.5

40.00  NM-14119 . USA Arlin B. Cooper
07-3%1-81

Total: 8,83%0.03 acres Federal Lands, 83.70% of Unit Area

280.00  K-6201 State Gulf 0il Corp.
07-19-76 12.5

640.00 L-16k46 State Gulf 0il Corp.
11-19-78 12.5

360.00 L-6788 State Robert H. Hannifin All
12-01-81 12.5

SWANEK, N/sSt, SWhASW,

SEXSEWk

Total:

1,280.00 acres State of New Mexico Lands, 12.13% of Unit Area

L. C. Harris

!

Lester C. Hotchkiss

James R. Pickett

None

None

None

None

5.0%

L.o%

m.o&

Gulf 0il Corp. A
Yates Petr. Corp. A
AMOCO Prod. Co. A

Arlin B. Cooper Al

Gulf 0il Corp. A
Gulf 0il Corp. A

Robert H. Hannifin i
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23. T-19-S, R-24-E
: Sec. 28; N/NEW 80.00

b, .uruonm , R-2L4-E

Sec. 28; SYNLW, 160.00
NEWSWI, NWLSER |
25. T-20-S, R-23-E
Sec. 1; Lot L, 200.21
SWENWK, W/ASWH

Sec. 12; NWANWH

Fee
08-01-76

Fee
09-20-79

Fee

07-10-76

Ed Pharris
James McGivney

Frank mzzwms

Frank Runyan

FEE (PATENTED) LANDS

9.375%
6.25%

18.75%

18.75%

Total:

4L40.21 acres Fee Lands, 4.17% of Unit Area

Roger C. Hanks
Yates Petr. Corp.

Yates Petr. Corp.

Allied Chem. Co.

RECAPITULATION

8,830.03 acres Federal Land, 83.70% of Unit Area
1,280.00 acres State Land, 12.13% of Unit Area
LLO .21 acres Fee land, 4.17% of Unit Area

10,550.24 amcres total

100.00% of Unit Area

WO.O&

None

Roger C. Hanks

50.0% Jack McCaw and Yates Petr. Corp.

All

A1l

Fu-.

W. Gates

None

None

3%
Yates Petr. Corp.

Allied Chem. Co.

28

All

All



CONSENT AND RATIFICATION

CC TANK UNIT AGREEMENT

EDDY COUNTY, NEW MEXICO
The undersigned, (whether one or more) hereby acknowledges receipt of a copy of
the Unit Agreement for the_Development and Operation of the CC Tank Unit Area
ecuracing lanis situated in Eddy County, New Mexico, which said Agreement is
dated the 1st day of March, 1976, and acknowledged that they have read the same
and are familiar with the terms and cgnditions thereof. The undersigned, also
being the owners of the leasehold, royalty, or other interests in the lands or
minerals embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit "B'", do hereby commit all of their said interests
to the CC Tank Unit Agreement and do hereby consent thereto and ratify all of
the terms and provisions thereof, exactly the same as if the undersigned had
executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREQOF, this instrument is executed by the undersigned as of the

date set forth in their respective acknowledgments. ’ taw KA
Serv.&% ~ ﬂd,
Exp. iw
DATE: ' GULE QIL,CORPORATIOX Prod.
. \ -
ATTEST: ~ B‘L_// ‘// = ;,4/’0‘{
BY: ] Attornevy-in é;? '

Assistant-Secretary _ — B
INDIVIDUAL //, 2 L3 LT - 2.

STATE OF : ] ly— L2 '» ST AL e e 2
COUNTY OF ' % '
The foregoing instrument was acknowledged before me this __ day of .
y 1976, by T,

MY COMMISSION EXPIRES:

Notary Public

CORPORATE

STATE OF TEXAS

- ]
COUNTY OF MIDLAND g

The foregoing instrument was acknowledged before me this f._Zg&day of

@sz , 1976 by ;a . f W who 1s gn Attorpev-in-Fact
=

of GULF OIL CORPORATION a 1>4nnsy1van1a Corporation,
« / ;

for and on- bena$f of said Corporation. (/2}49 \>S
;i-fY_-\_QOE'II/IISSION E}{PIRES: MJ 2 /, 74/,,4/,,””/

Nétiyy Public S

........



CONSENT AND RATIFTCATION
CC TANK UNIT AGRFEMENT
EDDY COUNTY, NEW MEXICO
The undersigned, (whether one or more) hereby acknowledges receipt of a copy of
the Unit Agreement for the.Development and Operation of the CC Tank Unit Area
embracing lands situated in Eddy County, New Mexico, which said Agreement is
dated the 1st day of Mazrch, 1976, and acknowledged that they have read the same
and are familiar with the terms and conditions thereof. The undersigned, also
being the awners of the leasehold, royalty, or other interests in the lands or
minerals embraced in szid Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit "B", do hereby commit all of their said interests -
to the CC Tank Unit Agreement and do-ﬁereby consent thereto and ratify all of
the terms and provisions thereof, exacél& the same as if the undersigned had
executed the original cf said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is executed by the undersigned:@ﬁf?ﬁ&%ﬁg“A

date set forth in their respective acknowledgments.

DATE:: > .~ . “4-23 774 GULF OIL CORPORATION -
» > — ‘ /// L ’/,'/," ';”7// . . /t
r—7 ﬁzﬂﬂ‘g BL/ 7/ R A W e
- T — . w T
Lo L s ¥ -
BY: -~ R Attorney-in-Fdct
G ASsist'nQ;Secretary R .
AN INDIVIDUAL ,~- -~ =" 77 -~ -
. PR A , , \_.‘k ™ /:’_,/"-.. :'/‘r e
STATE OF I - -
COUNTY OF ' %
The foregoing instrument was acknowledged before me this day of
’ 1976, by *

MY COMMISSION EXPIRES:

Notary Public

CORPORATE
STATE OF TEXAS i
COUNTY OF MIDLAND %
The foregoing instrument was acknowledged before me this .2 4/ day of
. ¢7h/5 (/;' » 1976 by _: who is ap Attorney-in-Fact
of / GULF OIL CORPORATION - a Pen.nsy-lvania Corporation,

for gﬂd on behalf of said Corporation.

Co AN L/ e
MY COMMISSTON:EXPIRES: théfiuy%.v/f)ii/. Lo 2
g L Notary Public 7

R )
o~y T T . -
~




CONSENT AND RATIFICATION

CC TANK UNIT AGREEMENT

EDDY COUNTY, NEW MEXICO
The undersigned, (whether one or more) hereby acknowledges receipt of a copy of
the Unit Agreement for the Development and Operation of the CC Tank Unit Area
embracing lands situated in Eddy County, New Mexico, which said Agreement is’
dated the 1st day of March, 1976, and acknowledged that they have read the same
and are familiar with the terms and conditions thereof. The undersigned, also
being the owners of the leasehold, royalty, or other interests in the lands or
minerals embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreément as Exhibit "B", do hereby commit all of their said interests
to the CC Tank Unit Agreement and do hereby consent thereto and ratify all of
the terms and provisions thereof, exactly the same as if the undersigned had
executed the original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the

date set forth in their respective acknowledgments.

By AL /

General Partner

INDIVIDUAL : g
STATE OF Nevada X
COUNTY OF Washoe %

The foregoing instrument was acknowledged before me this /%{ day of April,

' » 1976, by Peter W, Hummel. A General Partner of Western Petroleunm
Company, a limited partnership, on behalf of said partnershlp

MY CCMMISSION EXPIRES: Sl
. Notary Publlc
MMAAA.,,.M

V0% ke sy
CORPORATE :;! £ "* NCTAPVS'LArf TECEN
STATE OF : . ‘L-r;,’-v SLET R e 16,197
COUNTY OF g
The foregoing instf#ment was acknowledged before me this ______dayiof
- , 1976 by ) who is -
of - | a Corporation, .

for and on behalf of said Corporation.

MY COMMISSION EXPIRES:

Notary Public

WESTERN PFTROLEUM COMPANY A Limited Partnership




CONSENT AND RATIFICATION

CC TANK UNIT AGREEZMENT

EDDY COUNTY, NEW MEXICO
The undersigned, (whether one or more) hereby acknowledges receipt of a copy of
the Unit Agreement for the Development and Operation of the CC Tank Unit Area
embracing lands situated in Eddy County, New Mexico, which said Agreement is
dated the 1st day of March, 1976, and acknowledged that they have read the same
and are familiar with the terms and conditions thereof. The undersigned, also
being the owners of the leasehold, royalty, or other interests in the lands or
minerals embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit "BY", do hereby commit all of their said interests
to the CC Tank Unit Agreement and do hereby consent thereto and ratify all of
the terms and provisions thereof, exactly the same as if the undersigned had
executed the original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the

date set forth in their respective acknowledgments.

INDIVIDUAL {ﬁ

ed bef7ié/;: this .
7 L*\

STATE OF / LS
COUNTY OF 2. / Bﬂﬂ i

.
; ”// _ , 1976, by o s ) .
MY~ c}:orqlrisélow EXPIRES: . N
—.i T PR ' Notary Publlc.% R SNSRI
(el o and for e County 9 6 P, Toxs
“ \\4,. A o CORPORATE My Coision e ke I 1777
StiE OF\ "
COUNTY OF : %
The foregoing instrument was acknowledged before me this ___ _ day of
, 1976 by who is
of ] a Corporation,

for and on behalf of said Corporation.

MY COMMISSION EXPIRES:

Notary Public

T - e e e ————— - - et ©



CONSENT AND RATIFICATION

CC TANK UNIT AGREEMENT

EDDY COUNTY, NEW MEXICO
The undersigned, (whether one or more) hereby acknowledges receipt of a copy of
the Unit Agreement for the Development and Operation of the CC Tank Unit Area
embracing lands situated in Eddy County, New Mexico, which said Agreement is
dated the 1st day of March, 1976, and acknowledged that they have read the same
and are familiar with the terms and conditions thereof. The undersigned, also
being the owners of the leasehold, royalty, or other interests in the lands or
minerals embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit '"B", do hereby commit all of their said interests
to the CC Tank Unit Agreement and do hereby consent thereto and ratify all of
the terms and provisions thereof, exactly the same as if the undersigned had
executed the original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREQF, this instrument is executed by the undersigned as of the

date set forth in their respective acknowledgments.

?7’7/'// A‘/ﬂ ./ /5 LZ/;@/.’/L:’/L%V;/\ / Q/A/ // ‘ Q /anw:/\’ .
o 4 7

INDIVIDUAL _ 2 =
STATE of' »EW Maxico I
comyTy. 37 Chaves !
Svfﬁé}fg;éggiﬁé;inStrument was acknowledged before me this_zz___ day of

PR

".‘5"",-’.'15;3\,‘{\‘ ', ,,”1§76, py Robert He Hapnifin and Haxime B. Hannifln

MY CmMSSIONmPIRES : AJ(QL' 8 W o T
o T Notary Public
June 12, 1277

CORPORATE
STATE OF 1 ~:
COUNTY OF - % a
The foregoing instrument was acknowledged before me this _____ day of
, 1976 by who is
of - a Corporation,

for and on behalf of said Corporation.

MY COMMISSION EXPIRES:

Notary Public



BEFORE THE OIL CONSERVATICN CCMMISSION
OF THE STATE CF NEW MEXICO

IN THE MATTEF OF THE HEARING
CALLED BY TEI OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE CF CONSIDERING:

CASE NO, 5661
Order No. R-5200

APPLICATION CF RANDOLPH M. RICHARDSOCN

FCR AFPROVAL OF THE CC TANK UNIT
AGREEFENT, ELCDY COUNTY, NEW MEXICO,

ORDER QOF THE CCMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on March 31, 1976,
at Santa Fe, New Mexico, before Examiner, Richard L, Starets

NOW, on this 20th day of April, 1876, the Commission, a
quorunm being present, having considered the tcst;ror‘ tre reccrd,
and the recommendations of the -x:mwner, and keing Aully advised

in the premises,

EINDS:

(1) That due public notice having been given as reguired
by law, the Commission has jurisdicticn oI this cause and the
subject natter thereof.

(2) That the applicant, Randolrh M., Richardson, seeks
approval of the CC Tank Unit Agreement covering 1£,530.2% acres,
more or less, of State, Federal, and Fee lands described as
follows:

EDDY COUNTY, NEW MEXICO
TOWNSHIP 1¢ SOUTH, RANCGE 24 EAST, NMPM
Sections 28 and 29: All
Sections 31 through 33: All

TOWNSHIP 20 SOUTH, RANGE 23 EAST, NMPM
Section 1: All
Section 12: All
Section 13: N/2

TOWNSHIP 20 SOUTH, RANGE 24 EAST, NMPM
Sections 4 through 9: All
Sections 16 through 18: 2all

(3) That anproval of the proposed unit agreement should
promote the preventicn of waste and the protection of correlative
rights within the unit area. :
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IT IS THEREFORE ORDERED:

(1) That the CC Tank Unit Agreement is hereby approved.

(2) That the plan contained in said unit agreement for the
development and operation of the unit area is hereby approved in
principle as a proper conservation measure; provided, however,
that notwithstanding any of the provisions contained in said unit
agreement, this approval shall not be considered as waiving or
relinquishing, in any manner, any right, duty, or obligation
which is now, or may hereafter be, vested in the Commission to
supervise and control operations for the exploration and develop-
ment of any lands committed to the unit and production of oil or
gas therefrom.

(3) That the unit operator shall file with the Commission
an executed criginal or executed counterpart of the unit agree-
ment within 30 days after the effective date thereof; that in the
event of subsequent joinder by any party or expansion or contrac-
tion of the unit area, the unit operator shall file with the
Commission within 30 days thereafter counterparts of the unit
agreement reflecting the subscription of those interests having
joined or ratified.

(4) That this order shall become effective upon the
approval of said unit agreement by the Commissioner of Public
Lands for the State of New Mexico and the Director of the United
State Geological Survey; that this order shall terminate ipso
facto upon the termination of said unit agreement; and that the
last anit operator shall notify the Commission immediately in
writing of such termination.

(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary,

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. .

STATE OF NEW MEXICO

OIL CONSERVATION COMMISSION
//%/ B

PHIL R, LUCERO, Chairman

ARNOLD

SEAL
ix/

e b e e s R



NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO
C. C, TAMK WNIT
EDDY COUNTY, NEW HEXICO

There having been presented to the undersigned Commissioner of Public
Lands of the State of New Mexico for examination, the attached Agreement
for the development and operation of acreage which is described within
the attached Agreement, dated March 1, 1976 __, which said
Agreement has been executed by parties owning and holding oil and gas
leases and royalty interests in and under the property described, and up-
on examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation
of 0il and gas and the better utilization of reservoir
energy in said area.

(b) That under the proposed agreement, the State of New Mexico
will receive its fair share of the recoverable oil or gas
in place under its lands in the area.

(c) That each beneficiary Institution of the State of New
Mexico will receive its fair and equitable share of the
recoverable 0il and gas under its lands within the area.

(d) That such agreement is in other respects for the best
interests of the state, with respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under
Sections 7-11-39, 7-11-40, 7-11-41, 7-11-47, and 7-11-48, New Mexico
Statutes Annotated, 1953 Compilation, I, the undersigned Commissioner
of Public Lands of the State of New Mexico, do hereby consent to and
approve the said Agreement, however, such consent and approval being
limited and restricted to such lands within the Unit Area, which are
effectively committed to the Unit Agreement as of this date, and, further,
that leases insofer as the lands covered thereby committed to this Unit

Agreement shall be and the same are hereby amended to conform with the terms

of such Unit Agreement, and said leases shall remain in full force and ef-
fect in accordance with the terms and conditions of said Agreement. This
approval is subject to all of the provisions and requirements of the afore-
said statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with 5%91
affixed, this nd. day of April , 19 76

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico

P
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