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BEFORE THE 
NEW MEXICO OIL CONSERVATION COMMISSION 

Santa Fe, Nev? .Mexico 
September 29, 1976 

EXAMINE" HEARING 

IN THE MATTER OF; ) 
\ 

Ap p l i c a t i o n of Yates Petroleum Corpora- ) CASE 
t i o n f o r a u n i t agreement, Eddy County? ) 5773 
Nev.' Mexico. ) 

) 

BEFORE: Daniel S. Nutter, Examiner 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the New Mexico O i l 
Conservation Commission 

William 1, Carr, Eso;. 
Legal Counsel for the Commission 
State Land Office Buildine 
Santa Fe, Nev; Mexico 
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.MP.. NUTTER; We w i l l next c a l l Case Number £773. 

MR. CARR: Case 5773, a p p l i c a t i o n of Yates Petroleum 

Corporation f o r a u n i t agreement, Eddy County, Nev Mexico. 

Mr. Examiner, the applicant i n t h i s case has recuestec 

t h a t i t be continued to the October 13 Examiner Hearina. 

MR. NUTTER: Case Number 5773 v ; i l l be continued to 

the Examiner Hearina scheduled to be held at t h i s same place 

at nine o'clock A.M., October 13th, 1976. 
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REPORTER'S CERTIFICATE 

I , SIDNEY F. MORRISH, a C e r t i f i e d Shorthand Reporter, 

do hereby c e r t i f y t h a t the foregoing and attached Transcript 

of Hearing before the New Mexico O i l Conservation Commission 

was reported by ne, and the same i s a true and co r r e c t record 

of the said proceedings to the best of my knowledge, s k i l l and 

a b i l i t y . 

Sidney F.•Morrish, C.S.R. 
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BEFORE THE 
NEW MEXICO OIL CONSERVATION COMMISSION 

Santa Fe, New Mexico 
October 13, 197C 

EXAMINER HEARING 

IN THE MATTER OF; ) 

App l i c a t i o n of Yates Pe-roleum Corpora- ) CASE 
t i o n f o r a u n i t agreement. Eddy County, ) 57 7.' 
New Mexico. ) 

BEFORE: Richard L. Stamets, Examiner 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

ror the New Mexico O i l 
Conservation Commission: 

Lynn Teschendorf 
Law Clerk f or the Commission 
State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 

For the Applicant: A. u. Losee, Esa. 
LOSEE & CARSON, P.A. 
Attorneys at Law 
300 American Home Buildina 
A r t e s i a , New Mexico 
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I N D E X 

Page 

ROBERT E. BOLING 

D i r e c t Examination by Mr. Losee 

EXHIBIT INDEX 

O f f e r e d A d m i t t e d 

A p p l i c a n t ' s E x h i b i t One, U n i t Agreement 

A p p l i c a n t ' s E x h i b i t Two, Approval 

ii 
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MR. STAMETS: We'll c a l l next Case 577 3. 

MS. TESCHENDORF: Case 5773., a p p l i c a t i o n of Yates 

Petroleum. Corporation ~or a u n i t agreement, Eddy County, 

New Mexico. 

MR. STAMETS: C a l l f o r appearances. 

MR. LOSEE: Mr. Examiner, A. J. Losee, Losee and 

Carson, A r t e s i a . I have one witness, Mr. Boling. 

MR. STAMETS: W i l l you stand and be sworn, please? 

(THEREUPON, the witness was duly sworn.) 

ROBERT E. BOLING 

ca l l e d as a witness, having been f i r s t duly sworn, was 

examined and t e s t i f i e d as fo l l o w s : 

DIRECT EXAMINATION 

BY MR. LOSEE: 

Q. State your name, residence and occupation? 

A.. Robert E. Boling, A r t e s i a , New Mexico and I'm an 

independent landman. 

0, Are you appearing here on behalf of Yates Petroleum 

Corporation? 

A Yes, s i r . 

0. What is; the purpose of t h i s application? 

A. To get approval of the North Millman Unit. 

0. I s t h a t an exploratory unit? 
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A. Yes, s i r . 

Q. How many acres are included w i t h i n the u n i t area? 

A Two thousand and sixteen point seventy-nine acres. 

0. And i n what township and ranae? 

A. Township 19 South, Range 2 8 East, Fddv County. j 

C Are there any depth l i m i t a t i o n s i n the u n i t aureenentl 

A. Yes, the u n i t agreement covers depths below three I 

thousand feet. ; 

ii 
0. Are these leases issued by the State of New Mexico? j 

j 

A. Yes, a l l the acreage i n the u n i t i s State acreage . 

I mean, State minerals. 

o. How many t r a c t s are involved i n t h i s unit? 

A Eleven t r a c t s and twenty working i n t e r e s t owners. 

0. Has the State of New Mexico given t e n t a t i v e approval 

to the form of the u n i t agreement? 

A. Yes. 

0. I ' l l hand you a l e t t e r and ask i " t h a t i s the 

t e n t a t i v e approval by the State, a copy o £ it?' 

A. Yes. 

When does Yates propose t o commence the t e s t w e l l on ; 

t h i s u n i t agreement? 

A, By midnight t h i s Sunday n i g h t . 

Q. What i s the reason f o r t h i s hurry?" 

A. There :.s one lease t h a t expires at midnight Sunday 

n i c h t . 

0. Are there any intermediate objectives? ! 

A. Yes, the Bone Sprinqs and the Wolfcamp and hhe risen.! 
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I t ' s dated 10-18-66 and expires at midnight on 

the seventeenth. 

Q. That's t r a c t number eight i n the u n i t area? 

A. I believe i t ' s t r a c t number ten. Yes, s i r , i t ' s 

t r a c t number ten. 

0. How many t r a c t s are there i n your u n i t area? 

A. Eleven, yes. 

Q. Have a l l of the lessees of record joined the u n i t 

agreement? 

A. Yes. 

Q. And have a l l of the working in t e r e s t owners i n 

the depths below three thousand feet joined the u n i t agreement? 

A. Yes. 

Q. Under the terms of the u n i t agreement how i s 

production allocated? 

A. On an acreage basis. 

0. In r e l a t i o n to the entire surface acres i n the 

unit? 

A. Yes. 

QL What i s the objective depth of the test well 

proposed? 

A. Eleven thousand, f i v e hundred feet to te s t the 

Morrow. 

Q. Are there any intermediate objectives? 

A. Yes, the Bone Springs and the Wolfcamp and the Cisco, 
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Strawn, Atoka. jj 

i ! 

Q Would you explain the geology on the Morrow i n th\s j 

area? 

A. Well, t h i s u n i t i s located i n an area t h a t we believe, 

to be a d e l t a i n the Morrow, p a r t i c u l a r l y up the Upper and therfje 

i s one d e l t a i n the Upper Morrow and another one i n the Middle I 

and Lower Morrow and i n the Morrow time there was a b i g | 

drainage system coming down from the northwest and i t s t a r t e d 
i, 

d epositing i n t h i s area and on down to the south i n the Burton ;i 
ii 

Flats F i e l d . jj 

Q. Do you believe t h a t the formation of t h i s u n i t i s 

i n the i n t e r e s t of conservation? ii 

A, I do. i. 

0. And the form of the u n i t agreement, which incidental]!^' 

i s a form approved by the Commissioner of Public Lands, w i l l 

i t p r o t e c t c o r r e l a t i v e r ights? 

A. I t w i l l . 

0. E x h i b i t One has been marked and i t i s an executed 

copy of the u n i t agreement, i s i t not? 

A. Yes, s i r . 

Q: And E x h i b i t Two i s the consent to the t e n t a t i v e 

approval of the u n i t agreement by the Land Commissioner? 

A, Yes, s i r . 
MR. LOSEE: That's a l l we have at t h i s time. 

MR. ST.AMETS: Are there any questions of t h i s 
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witness? Ke may be excused. 

(THEREUPON, the w i t n e s s was excused.) 

MR. STAMETS: Mr. l o s e e , are you o f f e r i n g E x h i b i t s 

One and Two? 

MR. LOSEE• Yes, we move t h a t they be o f f e r e d . 

MR. STAMETS: They w i l l be a d m i t t e d . 

(THEREUPON, A p p l i c a n t ' s E x h i b i t s One and 

Two were a d m i t t e d i n t o evidence.' 

MR. STAMETS: I s t h e r e a n y t h i n g f u r t h e r i n t h i s 

case? The case w i l l be taken under advisement. 
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REPORTER'S CERTIFICATE 

I , SIDNEY F. MORRISH, a C e r t i f i e d Shorthand Reporter, 

do hereby c e r t i f y t h a t the foregoing and attached Transcript 

of Hearing before the New Mexico O i l Conservation Commission 

was reported by me, and the same i s a true and correct record 

of the said'proceedings to the best of my knowledge, s k i l l and 

a b i l i t y . 

Sidney F. Morrish, C.S.R. 


