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NEW MEXICO GIL CONSERVITICON COVMIESION
Santa Fe, New Mexico
September 2%, 1976

EXAMINET HEZRING

IN THE MATTER OF:

F N R

Application of Yates Petroleum Cormora- CAEE
tion for a unit agreerment, Eddv County, 57
New Mexico.
)
BEFORE: Daniel &. Nutter, Examiner
TRANSCRIPT OF HEARINC
AP ITLELRAN JORS
For the New Mexico 0il Villiam t, Carr, Esc.
Conservation Commission Lecal Counsel for the Commissio

State Land Q0ffice Builcdirnc
Santa Te, New Mexico
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¥P. NUTTER: We will next call Case Number 577

MR

(€]

77

e

. CARR:; Case , arolication of Yates Fetroleun
Cornoration for a unit agreement, Eddv Count: . New Mexico.

Mr., Examiner, the applicant in this case has recuested
that it be continued to the Cctober 13 Examiner Hearinwo.

MFE. NUTTER: Case Number 5773 will be continued tc
the Fxaminer Hearina scheduled to be held at this same place

at nine ofclock a.M., October 13th, 1976.
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REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,
do hereby certifv that the foregoing and attached Transcript
of Hearing before the New Mexico (Cil Conservation Commission
was reported by mne, and the same is a true and correct record
of the said proceedings to the best of my knowledye, skill and
abilitv.
/‘;

:y z/v - 1/ . //’
M ¢ AN &
- ';"u(f . i YA

L
sidney F. Morrish, C.S.%.
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BRET'ORE THE
NEW MEXICO CIL CONSERVATION COMMISSION
Santa Fe, New Mexico
October 13, 157¢
EXAMINER HEARING
IN THE MATTER OF: )
Application of Yates Tezroleum Corpora- ) CAST
tion for a unit agreement, Eddy Countv, ) 577
New Mexico. )
\
/

BEFORE: Richard L. Stamets, Exariner

TRANSCRIPT OF HEARING

ATFPEARANCES

For the New Mexico 0il Lvnn Teschendor?
Conservation Commission: Law Clerk for the Commissi
State Land Office Building
Zanta fe, New Mexico

For the Aprplicant: A. J. Losee, IEsa.
TLOSEF & CARSON, P.A.
tttornevs at Law
300 American Home Building
Artesia, New Mexicc
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RCBERT E. BOLING

Direct Examination by Mr. Losee

EXHIBIT INDEX

Aprlicant’s Exhibit One, Unit Agreement

Avplicant's Exhibit Two, Approval

D

Page :
]
3
Nffared Admitted
€ 7 b
i
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"R. STAMETS: We'll call next Case 5773.

8. TESCHENDORF: (Case 5773, avpnlication of Yates
Petroleum Corporation for a unit agreement, Eddyv Countv,
New Mexico.

MR. STAMETS: Call for appearances.

MR. LOSEE: Mr. Examiner, A. J. Losee, Losee and

Carson, Artesia. I have one witness, Mr. EBoling.

MR. STAMETS: Will vyou stand and be sworn, ;lease’

(THEREUPON, the witness was dulw sworrn.)

ROBERT E. BOLING

called as a witness, having hbeen first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR. LOSEL:
0, State your name, residence and occupation?
) Robert E. Boling, Artesia, New Mexico and I'm an

independent landman.

. Are you appearing here on behalf of Vates Fetroleum
Corporation?
A Yes, sir.

2. What is the purpose of this application?

i=]

To cet approval of the North Millman Unit.

0. Is that an exploratorv unit?
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thousand feet.

T mean, State minerals.

to the form of the unit agreement? f

tentative

i

this unit

Page o

How many acres are included within the unit areas
Two thousand and sixteen point seventr-nine acres.

And in what +township and ranae?

-~

Township 19 South, Zance 78 Fast,

Fady Jountv.

Are there any depth limitations in the unit acreerent?

~

Yes, the unit adreement covers depths below three I

Are these leases issuec by the State of New “exico?

Yes, all the acreage ir the unit is State &acreae.

How many tracts are involved in this unit?
Ileven tracts and twenty workine interest cwrners.

Has the State of New Mexico given tentative avproval

Yes.

I'11 hand vou a letter and ask i° that is the

N

approval kv the State, a copv of 1t?
Yes.

hen does Yates wnrorose to cormence tre test well on
agreement?

Bv midnight this Sunday nicht.

That 1s the reason for this huury?

There s one lease that expires at ridnicht Sundav |

Are there any intermediate objectives?

Yes, the Bone Svprinags and +the Wolfeamm and +he (5 c~e o
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It's dated 10-18-66 and expires at midnight on
the seventeenth.
0. That's tract number eight in the unit area?
A I believe it's tract number ten. Yes, sir, it's

tract number ten.

0. How many tracts are there in your unit area?

A Eleven, yes.

0 Have all of the lessees of record joined the unit
agreement?

A Yes.

0. And have all of the working interest owners in

the depths below three thousand feet joined the unit agreement?
A Yes.
0. Under the terms of the unit agreement how is

production allocated?

A On an acreage basis.

0. In relation to the éptire surface acres in the
unit?

A, Yes.

0 What is the objective depth of the test well
proposed? h |

A Eleven thousand, five hundred feet to test the
Morrow.

0. Are there any intermediate objectives?

A Yes, the Bone Springs and the Wolfcamp and the Cisco,
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Strawn, Atoka.

D Yould you exnlain the geoloav c¢n the Morrow in th's
area?
X Well, this unit is located in an area that we bhelieve

to ke a delta in the Morrow, varticularly u- the Upper and theﬁ;
is cne delta in the Upper Morrow and another cne in the Middle
and Lower Morrow and in the Morrow time there was a lig
drainage system coming down from the northwest and it startea
depositing in this area and on down to the south in the Burtcnﬂ
Flats Field.

¢ Do you believe that the formation of this unit is
in the interest of conservation? ﬁ

A I do. Q

I
0 And the form of the unit agreement, which incidentalﬁb

[
n

a form apwnroved by the Commissioner of Public Lands, will f
it protect correlative rights?
A It will.
n Exhibit One has been marked and it is an executed i
copy of the unit agreement, is it not?

t

2, Yes, sir. l

0. And Exhibit "wo is the consent to the tentative
aprroval of the unit acreement by the Land Commissioner?
A, Yes, sir.

MR, LO3EE: That's all we have 2t this tire.

MR. STAMETS: Are there any questions cf this f
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witnesgs? He may be excused.

(THEREUPON, the witness was excused.)

MR. STAMETS: Mr. _osee, are vou offering Exhibits

One and Two?

MR, LOSEE: Yes, we move that thev be orfered.

MR. STAMETS: They will be admitted.
(THEREUPON, Aprplicant's Exhibits One and

Two were admitted into evidence.}

MR, STAMETS: Is there anything IZurther in +i

case? The case will be taken under advisement.

nies
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REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,
do hereby certify that the foregoing and attached Transcript
of Hearing before the New Mexico 0il Conservation Commission
was reported by me, and the same is a true and correct record

of the said 'proceedings to the best of my knowledge, skill and

ability.
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