
Docket No. 18-77 

Dockets Nos. 21-77 and 22-77 are tentatively set for hearing on June 22 and July 6, 1977. Applications for 
hearing must be f i l e d at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - JUNE 8, 1977 

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The follovring cases w i l l be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner: 

CASE 5942: In the matter of the hearing called by the Oil Conservation Commission on i t s own motion to 
consider the amendment of Rule 1115 of the Commission Rules and Regulations to provide for the 
reporting of salt water disposal, secondary recovery, and other injection well volumes and 
pressures on Commission Form C-115, Operator's Monthly Report. Further to be considered w i l l 
be the amendment-of Form C-115 and the deletion of Rule 1120. 

(Please see two potential configurations of Form C-115 enclosed) 

CASE 5943: In the matter of the hearing called hy the Oil Conservation Commission on i t s own motion to 
consider adoption of the following: 

1. Rule 407, requiring notice to the Commission by the operator of the disconnection of any 
gas wells from intrastate transportation f a c i l i t i e s . 

2. Rule 1130, setting f o r t h the requirements of the notice of disconnection. 

3. Form C-130, NOTICE OF DISCONNECTION, requiring notice of the reason(s) for disconnection. 

CASE 5920: (Continued from May 11, 1977 Examiner Hearing) 

Application of New Mexico Salt Water Disposal Co., Inc. for salt water disposal, Lea County, New 
Mexico. Applicant, i n the above-styled cause, seeks authority to dispose of produced salt 'rater 
into the Devonian formation through the perforated interval from approximately 13,001 feet to 
13,500 feet in i t s Sinclair State Lea Well No. 1, located in Unit M of Section 1, township 11 
South, Range 34 East, Sand Springs-Devonian Pool, Lea County, New Mexico. 

CASE 5944: Application of Read & Stevens, Inc., for an unorthodox gas well location, Eddy County, Ker Mexico. 
Applicant, i n the above-styled cause, seeks approval fcr the unorthodox location of i t s Kisrom-
State Com Well No. 1 located in Unit M of Section 23, Township 21 South, Range r.7 Fist, Burt-r. 
Flats-Morrow Gas Pool, Eddy County, New Mexieo, the S/2 cf said Section 23 to te dedicated to :he v, 

CAS 5945: 

CASE 5946: 

Application of El Paso Natural Gas Company for downhole commingling, San Juan County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for the downhole ccraain^linr of South Bianco-
Pictured C l i f f s and Blanco Mesaverde production in the wellbore of i t s Blanco 'Veil No. 15 located 
in Unit K of Section 36, Township 28 North, Range 8 West, San Juan County, New i'exico. 

Application of Amoco Production Company for a dual completion and a non-standard proration u n i 4 , 
Roosevelt County, New Mexico. Applicant, in the above-styled cause, seeks approval fcr the dual 
completion of i t s Swearingen "C" Well Ho. 1 located in Unit N of Section 18, Tovrnship 5 South, 
Range 33 East, Roosevelt County, New Mexico, to produce gas from the "cnnsylvar.f an and o i l fro::' 
the Fusselman formations. Applicant also seeks approval f?r a 160-acre non-standard Per.nsy: yar.iar 
gas proration unit comprising the SW/4 of said Section 18. 

tcpiic ion cl :n.j t a~reeme:':" 
styled cause, seeks approval for i t s Central Vac 
of State and fee lands i n Sections 25, 31 ar 
5, 7, and 12, Township 18 South, Range 35 East, 

7.6 
1 36 Towr.shir M7 Scutr 
Lea County, New Mexico. 

CASE 5948: 

CASE 5949: 

Application of Texaco Inc., for a waterflood project, Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks authority to i n s t i t u t e a waterflood project on i t s Central Vacuum Unit 
Area by the injection of water into the Grayburg-San Andres formation through 54 wells, Vacuum Pool 
Lea County, New Mexico. 

Application of Mesa Petroleum Company for compulsory pooling, Eddy County, New Mexico. Applicant, 
i n the above-styled cause, seeks an order pooling a l l mineral interests in the Pennsylvanian for­
mation underlying Section 34, Township 24 South, Range 26 East, Eddy County, New Mexico, to be 
dedicated to a well to be d r i l l e d at a standard location thereon. .Also to be considered w i l l be 
the cost of d r i l l i n g and completing said well and the allocation of the cost thereof, as well as 
actual operating costs and charges for supervision. Also to be considered w i l l be the designation 
of applicant as operator of the well and a charge for r i s k involved i n d r i l l i n g said well. 
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CASE 5950: Application of Joe Don Cook for an exception to Order No. R-3221, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks, as an exception to the provisions of Commission 
Order No. R-3221, permission to dispose of produced salt v.-ater from his State V/ell No. 1, located 
in Unit J of Section 2, Township 19 South, Range 31 East, Shugart Pool, Eddy County, New Mexico, 
into an earthen evaporation p i t i n said Section 2. 

CASE 5951: Application of Odessa Natural Corporation for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests in the Dakota 
formation underlying the W/2 of Section 32, Township 24 North, Range 3 West, Rio A.rriba County, 
New Mexico, to be dedicated to a well to be d r i l l e d at. a standard location thereon. Also to be 
considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost 
thereof, as well as actual operating costs and charges for supervision. Also to be considered 
w i l l be the designation of applicant as operator of the well and a charge for r i s k involved i n 
d r i l l i n g said well. 

CASE 5952: Application of Hudson & Hudson for unorthodox o i l well locations, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval for the unorthodox locations of 14 o i l wells 
to be d r i l l e d at the following locations: 

25 feet from the North and East lines of Units B, C, D, E, F, G, J, K, N, and 0; and 25 feet 
from the North line and 330 feet from the East line of Units A, H, I , and P, a l l in Section 
25, Township 17 South, Range 31 East, Maljamar Grayburg-San Andres Pool, Eddy County, New Mexico. 

Application of Rice Engineering ?< Operating, Inc., for amendment of Order Mo. R-5384, Lea County, 
New Mexico. A.pplicant, i n the above-styled cause, seeks the amendment of Order No. R-5384 to 
extend the injection interval i n i t s Hobbs Salt Water Disposal Well Mo. 16 located in Unit P cf 
Section 16, Township 19 South, Range 38 East, Lea County, New Mexico, to include the t o t a l open-
hole section from 4176 feet to 10,008 feet. 

Application of Caulkins Oil Company for downhole commingling, Rio .Arriba County, New ?'excco. 
Applicant, i n the above-styled cause, seeks approval for the downhole commingling of Pictured 
C l i f f s and Chacra production in the wellbore cf i t s Breech Well Nc. 36c located i n Unit I cf 
Section 23, Township. 26 North, Range 7 West, Rio A.rriba County, Hew '••'exioo. 

Application of Penroc Oil Corporation for an unorthodox gas well location, Eddy County, New 
Mexico. Applicant, ir. the above-styled cause, seeks approval for the unorthodox location pf 
i t s Foxie-Federal Well No. 2 to be d r i l l e d i n the center of Unit 0 of Section 18, Township 
20 South, Range 28 East, Eddy County, New Mexico, the E/2 of said Section 18 to be dedicated 
to the well. 

CASE 5956: Application cf Continental Oil Company for a non-standard proration unit, Lea County, .New Mexico. 
Applicant, i n the above-styled cause, seeks approval for a l6C-acre non-standard Pas proration, 
unit comprising the E/2 NE/4, NW/4 NE/4, and NE/4 SE/4 of Section 27, Township 20 South, Range 
38 East, Warren-Tubb Gas Pool, Lea County, New Mexico, to be dedicated to i t s Warren Unit Well 
No. 42 located i n Unit I of said Section 27. 

CASE 5957: Application of Continental Oil Company for downhole comira»linp, Rio Arriba County, Mew Mexico. 
Applicant, in the above-styled cause, seeks approval for the downhole cemmir.glir.g o** 0tev---M--~ era 
and South Blar.co-Pictured Cliffs production in tho wellbores of its AX I Apache '"J" Well F \':r.. "-
and 11, lecatci in Units C and A, respectivel,". c-f Section 6, and Wells Nos. 2 0 1", A. 

CASE 5953: Application of Continental Cil Company for dcwr.hcle cc^mir"": •>.<-, ; ' • Arr-M;a County, :>w " • . 
Applicant, i n the above-styled cause, seeks approval for the downhole co:rr.ir.<rlir.r of Cor."'-.tt-
J.'esaverde and Ctero-Chacra production in the wellbores of i t s AXI Apache "J" Wells Nos. 18, 
and 24 located in Units A, D, and P of Section 8; Nos. 19 and 22 in Units D and L of Section 6: 
Nos. 20 and 21, i n Units C and I of Section 5; and No. 25 in Unit A of Section 7, a l l in Township 
25 North, Range 5 West, Rio Arriba County, New Mexico. 

CASE 5959: In the matter of the application of the Oil Conservation Commission on i t s own motion to consider 
the creation, extension, and abolishment of certain pools i n Lea, Eddy, Chaves, and Roosevelt 
Counties, New i'exico: 

a) CREATE a new pool i n Chaves County, New i'exico, classified as an o i l pool for San Andres 
production and designated as the North Cato-San Andres Pool. The discovery well is the Cleary 
Petroleum Corporation Federal "15" Well Ho. 1 located i n Unit M of Section 15, Township 7 South, 
Range 30 East, NMPM. Said pool would comprise: 

TOWNSHIP 7 SOUTH, RANGE 30 FAST, NMPM 
Section 15: SW/4 
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b) CREATE a new pool i n Chaves County, Mew Mexico, classified as an o i l pool for San Andres 
production and designated as the South Chaveroo-San Andres Pool. The discovery well is the 
Champlin Petroleum Company Concoco ,T14'' State Well No. 1 located i n Unit D of Section 14, 
Tovmship 8 South, Range 32 East, NMPM. Said pool would comprise: 

TOWNSHIP S SOUTH, RANGE 82 EAST, NMPM 
Section 14: NW74 

c ) CREATE a new pool i n Lea County, New Mexico, classified as an o i l pool for Pennsylvanian 
production and designated as the Denton-Pennsylvanian Pool. The discovery well is Polaris 
Production Company Buckley A Well No. 3 located i n Unit L of Section 25, Tovmship 14 South, 
Range 37 East, NMPM. Said pool would comprise: 

TOVMSHIP 14 SOUTH, RANGE 37 EAST, M 
Section 25: SSjl 

d) CREATE a new pool i n Lea County, New Mexico, classified as an o i l pool for Abo production 
and designated as the North Monument-Abo Pool. The discovery well is the Gulf Oil Corporation 
Monument Abo Well No. 1 located i n Unit G of Section 14, Tovmship 19 South, Range 36 East, NMPM. 
Said pool would comprise: 

TOWNSHIP 19 SOUTH, RANGE 36 EAST, NMPM 
Section 14: NE74 

e) CREATE a new pool i n Lea County, New Mexico, classified as a gas pool for Atoka production 
and designated as the East Red Tank-Atoka Gas Pool. The discovery well is the Gulf Oil 
Corporation Covington "A" Federal Well No. 1 located in Unit C of Section 25, Township 22 South, 
Range 32 East, NMPM. Said pool would comprise: 

TOWNSHIP 22 SOUTH, RANGE 32 EAST, MMPM 
Section 25: N"72 

f ) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Upper Pennsy? W'.'ar-
production and designated as the Winchester Upper Pennsylvanian Gas Fool. The discovery well is 
the R. C. Bennett & J. C. Ryan Exxon State Well No. 1 located in Unit N cf Section 25, Township 
19 South, Range 28 East, NMPM. Said pool would comprise: 

ÔWNSKIP ̂  ̂  Ĉ TTPT: PJHjo-r PAST, ^^P™^ 
Section 25: ATI 

g) ABOLISH the Leonard-Seven Rivers Pool i n Lea County, New Mexico, described as: 

TOWNSHIp 26 SOUTH, RANGE 37 EAST, NMFM 
Section 11: A i l 
Section 12: A l l 

h) EXTEND the Atoka-San Andres Pool in Eddy County, New Mexico, to include therein: 

TOWNSHTP l a SOUTl:, RANGE 26 TAP", '? , D" 
Section 27: F'? ",':./.\ 
Section 2P: F.'F Fr/4 

i ) EXTEND the Blinebry Oil and Gas Fool in Fee Cot.rF:y, New "exico, *>o indole, therein.: 

TOWNSHIP 20 SOU"'-' RANGE 38 EAST r^f*' 
Section 26: SW/4 

TOWNSHIP 22 SOUTH, RANGE 38 EAST, NMPM 
Section 18: NE/4 

j ) EXTEND the Bluitt-Wolfcamp Gas Pool in Roosevelt County, New Mexico, to include therein: 

TOWNSHIP 3 SOUTH, RANGE 37 EAST, NMPM 
Section 5: E/FS 

k) EXTEND the South Brunson-Abo Pool i n Lea County, Nev,r Mexico, to include therein: 

TOWNSHIP 22 SOUTH, RANGE 38 EAST, NMPM 
Section 30: SE/4 
Section 31: NE/4 
Section 32: NW/4 
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1) EXTEND the East Burton Flat-Morrow Gas Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 20 SOUTH, RANGE 29 EAST, HMPM 
Section 20: N72 

m) EXTENT) the West Burton Flat-Strawn Gas Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM 
Section 6: Lots 3, 4, 5, 6, 11, 12, 13, 14 

& SW/4 

n) EXTENT) the South Carlsbad-Morrow Gas Pool i n Eddy County, New Mexico, to include therein: 

TOVMSHIP 23 SOUTH, RANGE 26 EAST, NMPM 
Section 34: S72 

o) EXTEND the Cato-San Andres Pool i n Chaves County, New Mexico, to include therein: 

TOWNSHIP 8 SOUTH, RANGE 31 FAST, MMPM 
Section 6: !!W/4 

TOWNSHIP 9 SOUTH, RANGE 30 EAST, NMPH 
Section 7: NE/4 

p) EXTEND the Daugherity-San Andres Pool in Eddy County, New Mexico, to include therein: 

TOWNSHIP 17 SOUTH, RANGE 27 EAST, NMPM 
Section 2: NW/4 SW/4 

q) EXTEND the Drinkard Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMP" 
Section 17: S/2 NW/4 
Section 18: NE/4 
Section 21: SW/4 

r ) EXTENT) the South Empire-Wolf camp Pool i n Eddy County, New Mexico, oc include therein: 

TOWNSHIP 17 ff U T . RANGE ?Q FAS", 'font' 
Section 32: S/2 HW/4 

s) EXTEND the South Gladiola-Wolfcamp Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 13 SOUTH, RANGE 38 EAST, NMPM 
Section 6: NW/4 

t ) EXTEND the High Hope-Abo Gas Pool in Eddy County, New Mexico, to include therein: 

TOWNSHIP 17 SOUTH, RANGE 23 EAS"', T*?*' 
Section 1/: E/2 
Section 0": N/2 

u) EXTEN? the Indian Flats-Delaware Pocl i n Eddy fount-:, New "exico, to include -h«roir.: 

TOWNSHIP "CL S0UTI, RANGE ?? TAS", MMPM 
Section 27: SE/4 SE/4 
Section 34: NE/4 NE/4 

v) EXTEND the Kemnitz-Morrow Gas Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 16 SOUTH, RANGE 34 EAST, NMPM 
Section 22: N/2 

w) EXTEND the Kennedy Farms-Morrow Gas Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 17 SOUTH, RANGE 26 EAST, NMPM 
Section 15: W/2 
Section 22: W/2 

x) EXTEND the South Leonard-Queen Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 26 SOUTH, RANGE 37 EAST, HMPM 
Section 11: SE/4 
Section 14: NE/4 
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y) EXTEND the L i t t l e Box Canyon-Morrow Gas Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 21 SOUTH, RANGE 21 EAST, NMPM 
Section 13: W72 

z) EXTEND the Lovington-Queen Gas Pool i n Lea County, New Mexico, to include therein : 

TOWNSHIP 17 SOUTH, RANGE 36 EAST, NMPM 
Section 11: SE74 
Section 14: NE/4 

aa) EXTEND the East Lusk-Bone Springs Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM 
Section 22: W72 
Section 27: NW/4 

bb) EXTEND the North Lusk-Morrow Gas Pool in Lek County, New Mexico, to include therein: 

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM 
Section 27: Ul 

cc) EXTEND the Maljamar-Grayburg-San Andres Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM 
Section 14: SE/4 

dd) EXTEND the North Morton-Permo Pennsylvanian Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 14 SOUTH, RANGE 34 EAST, NMPM 
Section 36: NWTZ 

ee) EXTEND the Penasco Draw-San Andres-Yeso Pool i n Eddy County, Hew Mexico, to include therein: 

TOVMSHIP 18 SOUTH, RANGE 26 EAST, NMPM 
Section 29: N72 

f f ) EXTEND the Red Lake-Queen-Grayburg-San Andres Pool in Eddy County, New Mexico, to include 
therein: 

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM 
Section 1: W/2 SE/4 

gg) EXTEND the Revelation-Morrow Gas Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 22 SOUTH, RANGE 25 EAST, NM?" 
Section 4: §72 

hh) EXTEND the Vest Ranch-Queen Associated Pool in Chaves County, New Mexico, to include therein: 

TOWNSHIP 14 SOUTH, RANGE 32 EAST, ?r!P?! 
Section 32: "!/2 

i i ) EXTEND the Wantz-Abo Pool i n Lea County, Mew Mexico, to include therein: 

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM 
Section 11: NW/4 

j j ) EXTEND the Wantz-Granite Wash Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 22 SOUTH, RANGE 38 EAST, NMPM 
Section 29: SW/4 
Section 30: SE/4 

kk) EXTEND the Warren-Tubb Gas Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM 
Section 26: SW74 
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