BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

APPLICATION OF ATLANTIC RICHFIELD COMPANY
FOR APPROVAL OF THE EAST BLINEBRY UNIT
AGREEMENT EMBRACING 3,080 ACRES IN TOWNSHIP
21 SOUTH, RANGE 37 EAST, LEA COUNTY, NEW
MEXICO.

0il Conservation Commission
Box 2088
Santa Fe, New Mexico 87501

Comes Atlantic Richfield Company, acting by and through the
undersigned attorneys, and hereby makes application for approval of
the East Blinebry Unit Agreement embracing 3,080 acres in Township
21 South, Range 37 East, Lea County, New Mexico, and in support
thereof respectfully shows:

1. There is filed herewith in triplicate the proposed Unit
Agreement for the Development and Operation of the East Blinebry
Unit Area embracing 3,080 acres situated in Township 21 South, Range
37 East, N.M.P.M. of which 1,200 acres, or 38.96% are federal lands,
and 1,880 acres, or 61.04%, are fee lands. Said lands are more
particularly described as follows:

Township 21 South, Range 37 East, N.M.P.M.
Section 11 - All
Section 12 - WhkE%, Wk
Section 13 - WhiNE%, NW4SEY%, Wk
Section 14 - All
Section 23 - All
Section 24 - NW%, WhSWik

2. There is attached hereto as Exhibit "A" a plat showing
the outlines of the proposed unit area, together with all the wells
producing from the Blinebry formation underlying said area. The pro-
posed unit agreement will unitize the Blinebry formation which is
described as follows: That stratigraphic interval encountered in the
Sinclair 0il Company Roy Barton #3 located 1980 feet from the north
line and 660 feet from the east line of Section 23, Township 21 South,
Range 37 East, Lea County, New Mexico, the top of which is shown on
the Welex Gammaray-Neutron Log dated August 17, 1963, at the subsurface
depth of 5,550 feet and the bottom of which is shown at a subsurface
depth of 6,007 feet. That the reservoir within the unit area has
been defined by development.
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3. Applicant is designated as unit operator in said unit
agreement and the primary purpose of the unit is to inaugurate and
maintain a unit wide waterflood project through the injection of
water. into the unitized formation.

4. That the owners of the record title to the respective
cil and gas leases covering the tracts comprising the unit area,
as well as the owners of royalty and working interests, are shown
by Exhibit "B" attached to the proposed unit agreement. That parties
who will be required initially to pay more than 75% of the costs of
unit operations have agreed to the unit plan, as well as the owners
of more than 75% of the production or proceeds thereof that will be
credited to interests which are free of cost, such as royalties,
overriding royalties and production payments.

5. Applicant is filing with the 0il Conservation Commission
simultaneously with this application an application for approval of
the East Drinkard Unit, the unit area of which is identical with the
proposed unit area for the East Blinebry Unit. The East Drinkard
Unit is for the purpose of unitizing the Drinkard formation under
the same lands. Applicant is also designated as operator of the
East Drinkard Unit and it is proposed that the two units will be
operated simultaneously and that the production from the two units
may be commingled either in common well bores or surface facilities
and for the purpose of allocating working interest and royalty interest
production all production from the two units shall be allocated and
credited as if 64.544% of the production had been produced from the
unitized formation for the East Blinebry Unit and 35.456% had been
produced from the unitized formation for the East Drinkard Unit.

6. The wells producing from the Blinebry formation which is
to be unitized have reached an advanced stage of depletion and are
regarded as what is commonly referred to as "stripper" wells.

7. The form of unit agreement has been approved by the United
States Geological Survey. There is also filed with the unit agreement
the proposed form of unit operating agreement to be entered into by
and between the unit operator and working interest owners, which pro-
vides for the manner in which the unit will be supervised and managed
" and costs allocated and paid. The unit agreement and unit operating
agreement provide for allocation to the separately owned tracts in the
unit area of unitized substances produced from the unit area which are
not used in the conduct of operations on the unit area or not unavoid-
ably lost. The operating agreement also provides for credits and
charges to be made in the adjustment among the owners in the unit area
for their respective investments in wells, tanks, pumps, machinery,
materials and equipment contributed to the unit operations. The unit
operating agreement also provides how the costs of unit operations,
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including capital investements, are to be determined and charged to

the separately owned tracts and how said costs shall be paid, including
a provision providing when, how and by whom the unit production allo-
cated toan owner who does not pay the share of the costs of unit
operations charged to such owner, or the interest of such owner, may

be sold and the proceeds applied to the payment of such costs.

Section 11.1 of the unit operating agreement provides for
carrying any working interest owner with respect to such owner's
obligation to pay said party's proportionate costs of drilling any
wells which may be necessary, together with an appropriate charge for
interest.

The operating agreement also designated applicant as operator
and provides for the supervision and conduct of unit operations, in-
cluding the selection, removal or substitution of an operator from
among the working interest owners to conduct unit operations.

The unit operating agreement also contains a provision for
voting procedure for the decision of matters to be decided by the
working interest owners in respect to which each working interest
owner shall have a voting interest equal to its unit participation.

The unit agreement and operating agreement provide for an
effective date and termination date and for the settlement of accounts
upon termination.

The unit operating agreement also contains adequate additional
provisions for carrying on unit operations for the protection of cor-
relative rights and the prevention of waste.

8. The approval of the proposed unit agreement and waterflood
project in connection therewith will be in the interest of conservation
and the prevention of waste.

9. This application is filed under and pursuant to the "Statu-
tory Unitization Act" (65-14-1 to 65-14-21 New Mexico Statutes Anno-
tated) and is for the purpose of committing to the unit agreement the
interests of all persons having interests within the unit area who
do not approve the agreement.

10. Applciant requests that this matter be included on the
examiner's docket for July 20, 1977.

Respectfully submitted,

RICHFIELD COMPANY

By

HINKLE, COX, EATON, COFFIELD & HENSLEY
P.O. Box 10

Ros well, New Mexico 88201

Attorneys for Applicant



Docket No. 24-77

Dockets los. 25-77 and 26-77 are tentatively set for hearing on Aupust 3 and August 17, 1977. Applications
for hearing must be filed at least 22 days in advance of hearing date.

DOCKET: FXAMINFR HFARIMG - WEDNESDAY - JULY 20, 1977

9 AM. - OIL CONSFRVATION COI™MTSSION CONFFRENCE ROQM,
STATE LAND OFFICE BUILDING, SANTA FE, HFW ¥FXICO

The following cases will be heard before Richard L. Stamets, txaminer, or Daniel S. lutter, Aliernate Lxaminer:

ALLOWABLE:

CASE 5982:

CASE 5983:

CASE 5984:

CASE 5985:

CASE 5986:

CASE 5937:

CASE 5988:

(1) Consideration of the allowable production of fas for Aurust, 1977, from fifteen prorated
pools in Lea, Eddy, Chaves, and Roosevelt Countles, New Mexico.

(2) Consideration of the allowable production of gas for August, 1977, from four prorated pools
in San Juan, Rio Arriba, and Sandoval Counties, MNew Mexico.

Application of Sam H. Snoddy for directional 4rilling and a non-standard pas proration unit, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks approval for the directicnal
drilling of two 14,000-foot Morrow gas wells in Unit P of Section 25, Townshkin 20 South, Range

32 East, South Salt Lake-Morrow Gas Pool, Lea County, llew Mexico, one of which would be vertically
drilled to a depth of 4000 feet from a surface location 660 feet frcm the Sou*h line and 760 feet
from the East line of said Section 25, then directionally drilled in a Norih-llorthresterly
direction and bottomed in the approximate center of the NE/4 of said Secticn 25, the MN/2 of the
section being dedicated to the well; the other well would be vertically drilled to 2z depth of
4000 feet from a surface location 760 feet from the South line and 660 feet from the Fast line

of said Secticn 25, then directionally drilled in a West-Northwesterly direction znd botiomed

in the approximate center of the SW/4 of said Seetion 25, which would be a 160-acre non-siandiard
unit for said well.

Application of Yates Petroleum Corporation for the amendment of Order No. R-5445, Z2dy County,
New Mexico. Applicant, in the above-styled cause, seeks the amendment of Order No. R-5445 to

provide for a 200 percent risk factor for drilling the unit well rather than 20 percent. Said
order pooled the N/2 of Section 19, Tovnship 20 South, Range 25 East, Eddy County, :ew Mexico.

Application of Morris R. Antweil for compulsory pooling, Eddy County, Mew *fexico. Apvlicant,
in the above-styled cause, seeks an order rooling all mineral interests in and underlying the
N/2 of Section 20, Township 18 South, Range 25 East, Eddy County, !lew Yexico, to be dedicated
1o a well to be drilled at a standard location thereon. Also to be considered will be the cost
of drilling and completing said well and the allocation of the cost thereof, as well as actual
operating costs and charges for supervision. Also to be considered will be the designation of
applicant as operator of the well and a charge for risk involved in drilling said vwell.
Application of Orla Petco, Inc., for an unorthodox gas well location, Fddy County, MNew Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its B, K,
Morrison Well No. 1 to be located 1980 feet from the South line and 660 feet from the Vesi line
of . Section 5, Township 19 South, Range 26 Fast, Eddy County, Mew Mexico, the S/2 of said Section
5 to be dedicated to the well,

Application of J. Grerory Merrion for downhole commingling, Rio Arriba County, MNew Yexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Devils
Fork-Gallup and Mesaverde production in the wellbore of his ¥dna Well No. 2 located in Unit O
of Section 7, Tovnship 24 North, Range 6 Vest, Rio Arriba County, MNew Mexico.

Application of Cetty 0il Company for dovnhole commingling, Rio Arriba County, MNew texico.
Applicant, in the above-styled cause, seeks approval for the dovnhole commineling of Gallup,
Mesaverde, and Dakota production in the wellbore of its C. W. Roberts Wecll No. 5, located in
Unit F of Section 17, Township 25 North, Rance 3 Viest, Rio Arriba County, MNew Yexico. Avolicant
also seeks approval for the reopening of its C. W. Roberts Vells Mos. 3 and 4 and its Lydia
Rentz Well No. 4 to comminsle ,Dakota, Mesaverde, and possibly Gallup production within the
wellbores of the above-described wells located in Units 0, M, and A of Sections 18, 17, and 19,
respectively, of the same township.

Application of Continental 011 Company for three unorthodox locations, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks an exception to Rule 2-A of the Blanco-
Mesaverde Gas Pool Rules, to permit the drilling of its AXI Apache "N" Wells Nos. 12 and 14 in
the NY/4 of Sections 11 and 1, respectively, and its AXI Apache "0" Well No. 10 in the SF/4 of
Section 3, al) in Township 25 North, Ranpe 4 West, Rio Arriba County, New Mexico. Each of said
wells is the first Mesaverde well on its prorastion unit,
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5939:

CASE

5990:

CASE

5é91:

CASE

CASE

5992

CASE :

5993

CASE :

599%

CASE :

5995

CASE :

5996

5997:

> 5993:

iy,

~—TASE 5999:

.

CASE 6000:

Application of Continental 0il Company for an urorthodox oil well location, Lea County, MNew
fexico. Applicant, in the above-styled cause, secks approval for the unorthodox location of
its Marshall Well to. 8 to be loceted 26C0 feet from the South line and 1230 feet from the
Yest line of Section 19, Township 23 South, Range 33 East, Cruz-Delaware Pool, Lea County,
New Mexico. .

v

Application of Continental 0il Company for an unorthodox location, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its AXI Apache
"Dt Well No. 5 to be located 2310 feet from the North line and 990 feet from the West line of
Section 19, Tovnship 24 North, Range 4 VWest, Ballard-Pictured Cliffs Pool, Rio Arriba County,

New Mexico. : :

Application of Continental 0il Company for capacity allowable, Lea County, New Mexico. Applicant,

- in the above-styled cause, seeks approval for a capacity allovable for its Pearl "B" Well No. 4

located 330 feet from the South line and 2310 feet from the Vest 1ine of Section 25, Township
17 South, Range 32 East, Maljarar Grayburg-San Andres Pool, Lea County, New Mexico.

Application of Burieson & Buff for compulsory pooling and a non-standard unit, Lea County, lew
Mexico. Applicani, in the sbove-styled cause, seeks an order pooling all mineral interests
underlying the SE/4 NW/4 of Section 14, Tovnship 24 South, Range 36 East, Jalmat Gas Pool, Lea
County, MNew Mexico, to form a non-standard 40-acre gas proration unit to be dedicated to apnli-
cant's Cooper Vell No. 1 located in Unit F of said Section 14, or in the alternative to drill
another well at a standard location thereon. Also to be considered will be the cost of recomvle-
tion or of drillirg and completing the unit well and the allocation of the cost thereof, as well
as actual operating costs and charges for supervision., Also to be considered will be the
designation of applicant as operator of the well and a charge for risk involved in recompleting
or drilling said well.

Application of Lively Fxploration Company for an exception to the provisions of Order No. R-5459,
San Juan County, MNew lexico. Applicant, in the above-styled cause, seeks an exception to tne
provisions of Order No. R-5459 to exclude its Chacra Well MNo. 7Y in Unit F of Section 35,
Township 30 North, Range 8 West, San Juan County, New Mexico, from the vertical limits of the
Blanco-lesaverde Pool as defined by said order.

Application of Tenneco 0il Company for an exception to the provisions of Order Yo. R-5459,

San Juan County, New Mexico. Applicant, in the above-styled cause, seeks an exception to the
provisions of Crder No. R-5459 to exclude its Florance Well No. 29-A in Unit F of Section 25,

and its Northeast Blanco Unit Well No. 64 in Unit P of Section 24, both in Towmship 30 Morth,
Range 8 West, San Juan County, New Mexico, from the vertical limits of the Blanco-Mesaverde Pool.

Application of Tenneco 01l Company for dual completions and waterflood expansions, McKinley
County, HNew Mexico. Applicant, in the above-styled cause, seecks authority to expand its South
Hospah-Upper Sand and -Lower Sand Waterflood Projects by dually completing its Fosvah Unit Vells
Nos. 58 and 59, located in Units F and G, respectively, of Section 12, Township 17.North, Rarpge
9 vest, McKinley County, New Mexico, in such a manner as to permit water injection into each of
said zones thru parallel strings of tubing.

Appl%cation.of Petroleum Corporation of Texas for salt water ¢isposal, Eddy County, Mew Mexico.
Appllcant,.ln the above-styled cause, seeks authority to disrose of produced salt water into the
Avo formation throueh the perforated interval from 6852 feet to- 6877 feet in its Dexter Federal

Well No. 3 located in Unit I of Section 22, Township 17 South, Range 30 Fast, Jackson Abo Pool
Eddy County, New llexico. ’

Appl%cation of Atlantic Richfield Company for a unit apreement, Lea County, Mew Mexico.
Applicant, In the above-styled cause, seeks approval for iis Fast Drinkara Unit Area comprising
3080 a?res, more or less, of Federal and fee lands in Sections 11, 12, 13, 14, 23 and 21.x ‘
Tovnship 21 South, Range 37 Fast, Lea County, New Mexico. '

Application of Atlantic Richfield Company for a vwaterflood project, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to institute a waterflocd project on its

East Drinkard Unit Area, Lea County, New Mexico, by the injection
L . of wat ) 2
formation throush 30 weils. ' e ! er fnto the Drinkerd

Application of Atlantic Richfield Company for a unit agreement, Lea Couhty, New Mexico. Awplicant,
;glthe a?ove-atg)odﬁcauie, seeks aporoval for its Fast Blinebry Unit Area comprising 3030 acres,
ore or less, of rFederal and fee lands in Sectlons 11, 12, 13, 14, 23, and 24, Township 21 &

Range 37 East, Lea County, New Mexico, ’ ’ Y 23 Y ehip 2 fouth,

Application of Atlantic Richfield Company for a watlerflood project, Lea County, New Mexico.
Qpplicant, in the above-styled cause, seeks autllority to institute a vaterllood project on fie
Fast Blinebry Unit Area, Lea County, Hew Mexicu, by the injection of water into the Blinchry
formation throush 33 wells, : )
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Dockets Nos. 31-77 and 32-~77 are tentatively set for hearing on October 12 and 26, 1977. Applications for
hecaring must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 28, 1977

9 A.M. - OTL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE_6048:

CASE 6049:

CASE 6050

CASE_6051:

CASE_6052:

CASE_6053:

CASE 6054:

CASE 6055:

CASE_6056:

CASE 6021:

CASE 5983:

In the matter of the hearing called by the 0il Conservation Commission on its own motion to permit
Saguaro 0il Company and all other interested parties to appear and show cause why the Moran State
Well No. 1 located in Unit A of Section 36, Township 18 North, Range 9 West, McKinley County, New
Mexico, should not be plugged and abandoned in accordance with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission on its own motion to permit
Douglas Kenaston, Mints-Kenaston Drilling Co., and all other interested parties to appear and show
cause why the Masden—~Selby Well No. 1 located in Unit T of Section 21, Township 29 North, Range 11
West, San Juan County, New Mexico, should not be plugged and abandoned in accordance with a
Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Cormission on its own motion to permit
J. Felix Hickman and all other interested parties to appear and show cause why the Malco State Com
Well No. 1 located in Unit G of Section 16, Township 26 North, Range 8 West, San Juan County, New
Mexico, should not be plugged and abandoned in accordance with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission on its own motion to permit
B. G. West and N. W. McIntosh and all other interested partics to appear and show cause why the
Rollins and Dodgen Well No. 2 located in Unit D of Section 28, Township 18 North, Range 3 West,
Sandoval County, New Mexico, should not be plugged and abandoned in accordance with a Commission-
approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission on its own motion to permit
Western Energy Corporation and all other interested parties to appear and show cause why the Ute
Well No. 2 lecated in Unit O of Section 23, Township 31 North, Range 16 West, San Juan County,

New Mexico, should not be plugged and abandoned in accordance with a Commission-approved plugging
program.

In the matter of the hearing called by the 0il Conservation Commission on its own motion to permit
Noel Reynolds and all other interested parties to appear and show cause why the Torreon Water Well
No. 1 located in Unit J of Section 28, Township 18 North, Range 3 West, Sandoval County, New Mexico,
should not be plugged and abandoned in accordance with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission on its own motion to permit
John F. Staver and all other interested parties to appear and show cause why the Paperthin Well

No. 1 located in Unit F of Section 26, Township 19 North, Range 5 West, McKinley County, New Mexico,
should not be plugged and abandoned in accordance with a Commission—approved plugging prograu.

In the matter of the hearing called by the 0il Conservation Commission on its own motion to permit
Han-San, Inc., and all other interested parties to appear and show cause why the Grevey Well No.

4 located in Unit E of Section 26, Township 26 North, Range 1 East, Rio Arriba County, New Mexico,
should not be plugged and abandoned in accordance with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission on its own motion to permit
Julius Chodorow, American Employers' Insurance Company, and all other interested parties to appear
and show cause why the Ute Well No. 1 located in Unit F of Section 20, Township 31 North, Range

15 West, San Juan County, New Mexico, should not be plugged and abandoned in accordance with a
Commission-approved plugging program.

(Readvertised)

Application of Yates Petroleum Corporation for salt water disposal, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the

San Andres formation in the interval from 963 feet to 1560 feet in its Federal HJ Well No. 1 located
in Unit A of Section 31, Township 6 South, Range 26 East, Linda-San Andres Pool, Chaves County,

New Mexico.

(Continued from September 14, 1977, Examiner Hearing)

Application of Yates Petroleum Corporation for the amendment of Order No. R-5445, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks the amendment of Order No. R-5445 to

provide for a 200 percent risk factor for drilling the unit well rather than 20 percent. Said
order pooled the N/2 of Section 19, Township 20 South, Range 25 East, Eddy County, New Mexico.
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CASE 6038: Application of W. Ridley Wheeler Estate for a waterflood project, Lea County, New Mexico.
Applicant, in the above-styled cause, secks authority to institute a waterflood project in an
undesignated San Andres reservoir by the injection of water into the San Andres formation thru
the open-hole interval from 4800 feet to 4870 feet in its Markham Well No. 2, to be drilled 1980
feet from the South line and 25 feet from the East line of Section 28, Township 9 South, Range
35 East, Lea County, New Mexico.

CASE 6039: Application of Gulf 0il Corporation for directional drilling, Tea County, New Mexico. Applicant,
in the above-styled cause, seeks approval for the directional drilling of three Drinkard Pool wells
on its Central Drinkard Unit in Township 21 South, Range 37 Fast, Lea County, New Mexico, as follows:

Well No. 419, surface location 1631 feet from the South line and 260 fcet from the West line of
Section 28, to be bottomed approximately 1335 feet from South line and 15 feet from East line of
Section 29; Well No. 421, surface location 1465 feet from North line and 1056 fcet [rom East line
of Secticn 32, to be bottomed approximately 1305 fecet from North and East lines of Section 32;
and Well No. 422, surface location 1155 feet from North line and 1000 feet from West line of
Section 33, to be bottomed approximately 1305 feet from North line and 1335 feet from West line
of Section 33.

CASE 6040: Application of Gulf 0il Corporation for pool reclassification and a special GOR limit, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks the reclassification of the North Teague-
Devonian Gas Pool in Sections 22 and 27, Township 23 South, Range 37 Last, Lea Couunty, New Mexico,
as an oil pool and the consolidation of said pool with the Teague-Dcvonian 01l Pool in Sections
27, 34, and 35 of said Township. Applicant further requests a spocial pgas—oil ratio limit for
said Tcague-Devonian 0il Pool of not more than 5000 to one.

CASY 6041: Application of Gulf 0il Corporation for an unorthodox location and siuultaneous dedication, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks approval for the uncrthodox
location of its Harry Leonard Well No. 12 located in Unit P of Section 22, Township 21 South,
Range 36 East, Fumont Gas Pool, Lea County, New Mexico, to be simultauecusly dedicated to a
previously approved 480-acre multiple well non-standard proration unit.

CASL 604%2: Application of Culf 0il Corporaﬁion for a non-standard proration unit, simultaneous dedication,
and unorthodox locations, Lea County, New Mexico. Applicant, in the ahove-styled cause, secis
approval for a 388.5l-acre non-standard gas proration unit comprising the NW/4 and L/2 SW/4 of
Section 6, and the NW/4 of Section 7, both in Township 22 South, Range 37 Last, Eumont Gas Pool,
Lea County, Rew Mexico, to be simultancously dedicated to applicant's H. T. Mattern VWells Nos.

6 and 3, at uvnorthodox lecations in Unit N of Section 6 and Unit F of Section 7, respectively.

VASE 6043: Application of V-F Petroleum Inc., for an unorthodox oil well location, Roosevelt (ounty, New Mexico.
Applicant, in the above-styled cause, sceks approval for an unorthodex oil well location 330 feet
from the South line and 2310 feet from the Fast line of Section 29, Township 8 South, Range 38
East, North Sawyer-Devonian Pool, Roosevelt County, New Mexico.

CASE 6044: Application of Orla Petco for compulsory pooling, Eddy County, New Mexico. Applicant, in the
above~styled cause, sceks an order pooling all mineral interests down to 3500 feet underlying
the NE/4 NE/4 of Section 1, Township 23 South, Range 27 East, and also the NW/4 NE/4 of said
Section, Eddy County, New Mexico, to form two 40-acre units, each to be dedicated to a well to
be drilled at a standard location thereon. Also to be considered will be the cost of drilling
and completing said wells and the allocation of the costs thereof, as well as actual operating
costs and charges for supervision. Also to be considered will be the designation of applicant
as operator of the wells and a charge for risk involved in drilling said wells.

CASE 6045: Application of Burleson & Huff for compulsory pooling, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests underlying the NW/4 of
Section 12, Township 21 South’, Range 36 East, Eumont Gas Pool, Lea County, New Mexico, to be
dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thercof, as well
as actual operating costs and charges for supervision. Also to be considered will be the
designation of applicant as operator of the well and a charge for risk involved in drilling
said well.

CASE 6046: Application of Belco Petroleum Corporation for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Morrow formation underlying all of Section 3, Towanship 22 South, Ranpc 25 East, Catclaw Draw-
Morrow Gas Pool, Eddy County, New Mexlco, to be dedicated to a well to be drilled at a standard
location thereon. Also to be considered will be the cost of drilling and completing said well
and the allocation of the cost thereof, as well as actual operating costs and charges for super-
vision. Also to be considered will be the designation of applicant as operator of the well and
a charge for risk involved in drilling said well.
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CASE 6047:

CASE 6001:

CASE 5997:

CASE 5998:

 CASE 5999:

Rt ey

CASE 6000:

Application of Continental 0il Company for capacity allowables, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval for a capacity allowable for its Pearl '"B' Wells Nos. 5
and 6, located in Units M and 0, respectively, of Section 25, Township 17 South, Range 32 East,

and its Pearl '"B' Well No. 7 located in Unit M of Section 30, Township 17 South, Range 33 East,
Maljamar Grayburg-San Andres Pool, Lea County, New Mexico.

(Continued from August 3, 1977 Examiner Hearing)

Application of Mesa Petroleum Co. for an exception to Order No. R-5459, San Juan County, New Mexico.
Applicant, in the above~styled cause, seeks an exception to the provisions of Order No. R-5459 to
exclude its Primo Well No. 1-A located in Unit D of Section 6, Township 31 North, Range 10 West,
San Juan County, New Mexico, from the vertical limits of the Blanco-Mesaverde Pool as defined by
said order.

(Continued from July 20, 1977, Examiner Hearing)

Application of Atlantic Richfield Company for a unit agreement, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval for its East Drinkard Unit Area comprising 3080 acres,
more or less, of Federal and fee lands in Sectiomns 11, 12, 13, 14, 23 and 24, Township 21 South,
Range 37 East, Lea County, New Mexico.

(Continued from July 20, 1977, Examiner Hearing)

Application of Atlantic Richfield Company for a waterflood project, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to institute a waterflood project on its
East Drinkard Unit Area, Lea County, New Mexicc, by the injection of water into the Drinkard
formation through 30 wells. .

(Continued from July 20, 1977, Examiner Hearing)

Application of Atlantic Richfield Company for a unit agreement, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval for its East Blinebry Unit Area comprising 3080 acres,
more or less, of Federal and fee lands in Sections 11, 12, 13, 14, 23, and 24, Township 21 South,
Range 37 East, Lea County, New Mexico.

(Continued from July 20, 1977, Examiner Hearing)

Application of Atlantic Richfield Company for a waterflood project, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to institute a waterflood project on its
East Blinebry Unit Area, Lea County, New Mexico, by the injection of water into the Blinebry
formation through 38 wells.



