BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 6117
Order No. R~5618

APPLICATION OF AMOCO PRODUCTION COMPANY
FOR APPROVAL OF THE SOUTH CULEBRA BLUFF
UNIT AGREEMENT, EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

! BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on January 4, 1978,

. at Santa Fe, New Mexico, bhafore Examiner Daniel S. Nutter.

NOW, on this 6th day of January, 1978, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully

advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Amoco Production Company, seeks
approval of the South Culebra Bluff Unit Agreement covering 1,280

acres, nmore or lesas, of Federal and Fee lands described as follows|:

EDDY COUNTY, NEW MEXICO
PTOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM
Section 13: WwW/2
Section 14: E/2
Section 23: E/2
Section 24: wW/2

(3) That Delta Drilling Company should be named unit
operator.

(4) That all plans of development and operation should be
submitted to the Secretary-Director of the 0il Conservation
Commission for approval, as well as to the 0il and Gas Supervisor
of the United States Geological Survey.

(5) That approval of the proposed unit agreement should
promote the prevention of waste and the protection of correlative
rights within the unit area.

i
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IT IS THEREFORE ORDERED:

(1) That the South Culebra Bluff Unit Agreement is hereby
approved.

(2) That the plan contained in said unit agreement for the
development and operation of the unit area is hereby approved in
| principle as a proper conservation measure; provided, however,

' that notwithstanding any of the provisions contained in said unit
agreement, this approval shall not be considered as waiving or
relinguishing, in any manner, any right, duty, or obligation
which is now, or may hereafter be, vested in the Commission to
supervise and control operations for the exploration and develop-
ment of any lands committed to the unit and production of oil or
gas therefrom.

(3) That the unit operator shall file with the Commission
an executed original or executed counterpart of the unit agreement
within 30 days after the effective date thereof; that in the event
of subsequent joinder by any party or expansion or contraction of
. the unit area, the unit operator shall file with the Commission
within 30 days thereafter counterparts of the unit agreement
reflecting the subscription of those interests having joined or
ratified.

(4) That Delta Drilling Company is hereby designated unit
operator.

(5) That all plans of development and operation shall be
submitted to the Secretary-Director of the 0il Conservation
Commission for approval.

(6) That this order shall become effective upon the approval
of said unit agreement by the Director of the United States
Geological Survey; that this order shall terminate ipso facto
upon the termination of said unit agreement; and that the last
unit operator shall notify the Commission immediately in writing
of such termination.

(7) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above des gnated.

A

STATE OF NEW MEXICO

OIL Céié%RVﬁf}ON SOMMISSION
%&t % el LT

PHIL R. LUCERO, Chairman

) Member

14,
‘ mber & Secretary




¥ BEFORE THE OIL COWSHRVATION COMMISSION
OF THE STATL OF Hi¢ MENICO

I LAn MATTER OF THE EMERGLLCY
APPROVAL OF AN AAO»O PRODUCTION
COMPANY UNIT AGREEMENT, EDD™
COULITY, WEW MEXICO.

EMDROENICY ORDER 40, £=31

NOW, on this 27th dav of December, 1977, the 'lew Mexico
ﬁll Conservation Conmfssxon, a quorum heing present, iaving

onsidered the nec9531ty for the emergency aoproval of tie ch'

ruleﬂra Bluff Unit Area, and Leing fullv advised in the premise

:; FIIIL w8

(1) That Anoco Production Companv has applied to the
Lq1ted States Geological Survey for approval of its South
gulusra Bluff unit area, corprising 1230 acrass, mdre or less,
0f federal and fee lands in “ownship 23 South, Range 2§ iast,
pddy County, New Mexico.

(2) That the United States Geological Survey designated
ig area as a "logical unit area" by letter dated October 12,
77.

nil
2

w_ F= ?‘f .<.-__.-

: (3) ©That Amoco Production Company anas subnitted its uait
agreement, in a form prescribed by tihe Code of Federal Pegula=-
nions, to the United States Geological Survoev.

I

\
i (4) That Anoco has beqgun drilling in saild unit to nrevent

Fcrtaln leases from expiring.

’ (5) fThat according to tie unit agreement, the drill it
rannot penetrate the objective rorizon prior to approval of
e agreement.

(6) 'fhat the United Statas Se ologlgal 51
Dil Conservation Commissgion approval hefore it wi
ogun approval of the agreement.

| (7) That the date projected for nenestrating the Penusvl-
Yanlan formation is January 3, 19738.

| (8) That the earliest hcaring date available befora tihe
3il Conservation Commigsion is January 4, 1978.




LITIRGENCY QRDER MO, =31

P

gkanqo 28 Fast, Lddy County, 2w Taxico, 1g harehby ammrovad.

: {2) That tihis order shall iPceoome offactive at 12:01
nere lMountain Standard Time, Lecenber 27, 1977, and saall

.

ramain in effect for not more tiian 1% davs.
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