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READING ABATES PETROLEUM CO. 

September 17, 1987 

3200 Mid-Continent Tower 
Tulsa, Oklahoma 74103 
918 583-8180 

UNITED STATES DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 
PO BOX 1397 H^.T • 
ROSWELL NM 88201 

Attn: Les Babyak 
.-V r> -~ , i .1 

NEW MEXICO OIL CONSERVATION CCMV1ISSION 
PO BOX 2088 
SANTA FE NM 87504-2088 

Re: 14-08-0001-16067 
Expansion of Atoka Participating Area 
and Designation of I n i t i a l Bone Springs 
Participating Area, South Culebra Bluff Unit 
Eddy County, New Mexico 

Gentlemer 

Reference is made to the Unit Agreement for the South Culebra Bluff Unit Area 
which has been approved by the New Mexico Oil Conservation Commission and the 
United States Geological Survey. 

Reading & Bates Petroleum Co. (successor in interest to Delta D r i l l i n g 
Company), as Operator, proposes the expansion of the Atoka Participating Area 
to include the E/2 Section 14-23S-28E (320 acres) and the W/2 Section 24-23S-
28E (320 acres). Further Reading & Bates requests that a Bone Springs 
Participating Area be designated to coincide with the Unit boundaries as seen 
on Exhibit "A", W/2 Section 13-23S-28E (320 acres), E/2 Section 14-23S-28E 
(320 acres), E/2 Section 23-23S-28E (320 acres), and the W/2 Section 24-23S-
28E (320 acres), Eddy County, New Mexico. 

The subject Unit Agreement provides, in Paragraph 11 thereof, that upon 
completion of a well or wells capable of producing unitized substances in 
paying quantities the Unit Operator shall submit for approval a schedule of 
a l l land reasonably proved to be productive, such land to constitute a 
Participating Area under the terms of such Unit Agreement. Reading & Bates 
submits that the lands as described in paragraph two has been reasonably 
proved to be productive of o i l and gas in paying quantities and respectfully 
requests that the New Mexico Oil Conservation Commission and the Bureau of 
Land Management approve such designation effective as of January 1, 1983. 

Attached hereto are the following exhibits: 

a) Exhibit "A" - Plat showing the outline of the 1280 acres included in the 
South Culebra Bluff Unit and the acreage which Reading & Bates submits 
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should be designated as the expanded Atoka Participating Area and acreage 
to be included within the newly designated Bone Springs Participating 
Area. 

b) Exhibit "B-1" - Schedule describing the acreage proposed to be included 
in each Participating Area and a description of the leases covering such 

c) Exhibit "B-2" - Schedule set t i n g f o r t h the al l o c a t i o n of unitized 
production w i t h i n each Pa r t i c i p a t i n g Area together with the working 
ownership thereof. 

d) Exhibit "C" through Exhibit "0" - Geological maps and cross sections 
supporting the designation of the Atoka and Bone Springs Participating 

e) Exhibit "P" - Geological discussion of the Atoka and Bone Springs 

Your consideration in designating the proposed Atoka Participating Area and 
Bone Springs P a r t i c i p a t i n g Area as described above w i l l be greatly 
appreciated. 

Very truly yours, 

READING & BATES PETROLEUM CO. 
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READING BATES PETROLEUM CO. 

SOUTH CULEBRA BLUFF UNIT 
Eddy County, New Mexico 

EXHIBIT A 

La nd : J . D G i b b s 

S C A L E : 1 1 . 00 0 ' 

Geo l P F Hock 
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