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Telephone (817) 723-2166 STERPHENS & JOHNSON OPERATING CO. FAX (817) 723-8113
81 Sixth Street, Suite 300 Post Office Box 2249
4 o0 57
1 VIR WICHITA FALLS, TEXAS
76307-2249

January 20, 1995

United States Dept. of the Interior
Bureau of Land Management

Roswell District Office

P. 0. Box 1397

Roswell, New Mexico 88202-1397

Re: Saladar Unit
Saladar Yates Field
Eddy County, New Mexico
Annual Review of Operations - 1994
and Plan of Development - 1995

Gentlemen:

We respectfully submit for your approval the Annual Review of
Operations for 1994 and the Plan of Development for 1995 for the
Saladar Unit, Saladar-Yates Field, Eddy County, New Mexico.

I. Annual Review - 1994
This Unit became effective February 1, 1979 with water in-
jection operations commencing on October 1, 1980. Water
injection was continuous through 1994 with injection re-
maining at a steady rate during the year. Well No. 12
was converted to a water injection well during December,
1994,

1994 Daily Yearly Cum. Since Cum. Since
Production Average Total Unitization Discovery
0il, (Bbls.) 11 3,956 104,669 264,217
Water (Bbls.) 58 21,207 209,101 209,101
Injection

Water (Bbls.) 252 91,996 743,380 -



TI. Well Status (As of 12/31/94) Total

0il, Producing 3, 5, 11, 13, 14 5
0il, Temporarily Abandoned: 1, 10 2
Water Injection, Active 2, 4, 6, 7, 8, 12 _6

Total 13

III. Plans of Development - 1995

Continued monitoring of the producing wells by individual
well tests and continued monitoring of injection rates will
insure maximum recovery of available o0il reserves.

IV. Attachments

The following attachments are made part of the 1995 Plan of
Development:

A. Production Curve
B. Unit Boundary Map
Yours very truly,
STEPHENS & JOHNSON OPERATING CO.

WKL S

William M. Kincaid
Petroleum Engineer

WMK/dk



0il Conservation Division
P. 0. Box 2088
Santa Fe, New Mexico 87504-2088

01l Conservation Division, District IT
P. O. Drawer DD
Artesia, New Mexico 88210

State of New Mexico

Commissioner of Public Lands

0il & Gas Division

P. O. Box 1148

Santa Fe, New Mexico 87504-1148

Bureau of Land Management

Carlsbad Resource Area Headquarters
P. O. Box 1778

Carlsbad, New Mexico 88220
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Telephone (817) 723-2166 STEPHENS & JOHNSON OPERATING CO. FAX (817)723-8113

811 Sixth Street, Suite 300

Post Office Box 2249 éé; )
'&ﬁ/jjgg

WICHITA FALLS, TEXAS
76307-2249

February 9, 1994

United States Dept. of the Interior
Bureau of Land Management

Roswell District Office

P. 0. Box 1397

Roswell,

New Mexico 88202-1397

Re: Saladar Unit
Saladar Yates Field
Eddy County, New Mexico
Annual Review of Operations - 1993
and Plan of Development - 1994

Gentlemen:

We respectfully submit for your approval the Annual Review of
Operations for 1993 and the Plan of Development for 1994 for the
Saladar Unit, Saladar-Yates Field, Eddy County, New Mexico.

T
1.

Annual Review - 1993

This Unit became effective February 1, 1979 with water in-
jection operations commencing on October 1, 1980. Water
injection was continuous through 1993 with injection re-
maining at a steady rate during the year. Well No. 8 was
converted to a water injection well during May, 1993.

Well No. 14 was reactivated as a producing well during
January, 1993.

1963 Daily Yearly Cum. Since Cum. Since
Production Average Total Unitization Discovery
0il, (Bbls.) 10 3,585 100,713 260,261
Water (Bbls.) 73 26,762 187,894 187,894
Injection

Water (Bbls.) 165 60,273 651,384 -



I1. Well Status (As of 12/31/93) Total

0il, Producing 3, 5, 11, 12, 13, 14 6
0il, Shut in: 1, 10 2
Water Injection, Active 2, 4, 6, 7, 8 5
Water Injection, Shut in: 0

Total 13

III. Plans of Development - 1994

Continued monitoring of the producing wells by individual
well tests and continued monitoring of injection rates will
insure maximum recovery of available oil reserves.

IV. Attachments

The following attachments are made part of the 1994 Plan and
Development:

A. Production Curve
B. Unit Boundary Map
Yours very truly,
STEPHENS & JOHNSON OPERATING CO.
W, Kol
. W

William M. Kincaid
Petroleum Engineer

WMK /dk



0il Conservacion Division
P. 0. Box 2088
Santa Fe, New Mexico 87504-2088

01l Conservation Division, District II
P. 0. Drawer DD
Artesia, New Mexico 88210

State of New Mexico

Commissioner of Public Lands

0il & Gas Division

P. 0. Box 1148

Santa Fe, New Mexico 87504-1148

Bureau of Land Management

Carlsbad Resource Area Headquarters
P. 0. Box 1778

Carlsbad, New Mexico 88220
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Telephone (817) 723-2166 G&J OPERATING COMPANY) FAX (817) 723-8113

.. - B11-Gixth Street, Suite 300 Post Office Box 2249

A
/}
WICHITA FALLS, TEXAS ép ﬂ‘ 3 >

76307-2249

January 22, 1993

United States Dept. of the Interior
Bureau of Land Management

Roswell District Office

P. 0. Box 1397

Roswell, New Mexico 88202-1397

Re: Saladar Unit
Saladar Yates Field
Eddy County, New Mexico
Annual Review of Operations - 1992
and Plan of Development - 1993

Gentlemen:

We respectfully submit for your approval the Annual Review of
Operations for 1992 and the Plan of Development for 1993 for the
Saladar Unit, Saladar-Yates Field, Eddy County, New Mexico.

I. Annual Review - 1992

This Unit became effective February 1, 1979 with water in-
jection operations commencing on October 1, 1980. Water
injection was continuous through 1992 with injection re-
maining at a steady rate during the year. No major revi-
sions in the waterflooding program were performed during
the year 1992.

1992 Daily Yearly Cum. Since Cum. Since
Production Average Total Unitization Discovery
0il, (Bbls.) 12 4,329 97,128 256,676
Water (Bbls.) 82 29,771 161,132 161,132
Injection

Water (Bbls.) 154 56,149 591,111 -



II. Well Status (As of 12/31/92) Total

0il, Producing 3, 5, 8, 11, 12, 13 6
0il, Shut in: 1, 10 2
Water Injection, Active 2, 4, 6, 3
Water Injection, Shut in: 7, 14 2

Total 13

III. Plans of Development - 1993

Continued monitoring of the producing wells by individual
well tests and continued monitoring of injection rates will
insure maximum recovery of available o0il reserves. It is
planned to convert well No. 8 to a water injection well dur-
ing the first quarter of 1993. Also temporarily abandoned
water injection well No. 14 will be reactivated as a produc-
ing well in hopes of obtaining a commercial rate of oil pro-
duction from this well.

IV. Attachments

The following attachments are made part of the 1993 Plan and
Development:

A. Production Curve
B. Unit Boundary Map

Yours very truly,

S & J OPERATING COMPA

W L

William M. Kincaid
Petroleum Engineer

WMK/dk



CC:

0il Conservation Division
P. 0. Box 2088
Santa Fe, New Mexico 87504-2088

0il Conservation Division, District II
P. 0. Drawer DD
Artesia, New Mexico 88210

State of New Mexico

Commissioner of Public Lands

0il & Gas Division

P. 0. Box 1148

Santa Fe, New Mexico 87504-1148

Bureau of Land Management

Carlsbad Resource Area Headquarters
P. 0. Box 1778

Carlsbad, New Mexico 88220



e e

-} 0L

1 1L

7188 $92"E]

HOIMd NOILONQONd ALY WINNDOV
n

D~ 0

f

“ooo'ol

OMYIINIOND SNIHJILS
H.szazu ::u‘,osr»v
0JIX3IW M3N ‘ALNNOD AQQ3
07314 »¥vavvs
WL0L 00 YAV TVS
ANVANOD HDNILYHIdO r'’eS

3JAUNT INITO3A NOILINA0Hd HO

I3
8
6

000001

H3Lvm

HINOW Y3d ST13¥¥v8—NOILO3AMNI
HLNOW ¥3d S13¥y¥vE—NOILDNQ0YHd ¥31VM 8 1I0



EDDY COUNTY, NEW MEXICO

TOWNSHIP 20 SOUTH - RANGE 28 EAST N.M.P.M.
SALSICH 33
r.w""m_ .
: BARBER OIL, INC. : 0 Rices
\ \ ‘
\ \
\ \
: \
\ \
\ \
‘! \ MAYFIELD FEDERAL
s \
N o 8 \
\ TA \
n ; ,
) 12 _MOBtL
: ) . : N
: /o2 o ﬂ : /_‘_,com_e‘r
\
: Aot o8 CONLEY FEDERAL
\
\
\
\
\
SALADAR
LEGEND SCALE
®  SRODUCING WELL S&J OPERATING COMPANY ?i . 1000’
& SLUCGED AND ABANDONED WELL SA ADAR UNIT ﬁi
- ZRY “NOLE
& a5 wELL SALADAR-YATES FIELD

qﬁ_ﬁﬁo\'w" EM;‘"FE;S
STEPHEN: ENGINEERING )|
e




United States Department of the Interior
OFFICE OF THE SECRETARY

Minerals Management Service
South Central Region
505 Marquette Avenue, N.W., Suite 815
Albuquerque, New Mexico 87102

MAY 1 & 1o

N e
Barber 0il, Inc. K‘» <
Attention: Michael D. Garringer

P. O. Box 1658

Carlsbad, New Mexico 88220

Gentlemen:

An approved copy of your 1982 plan of development for the Saladar unit
area, Eddy County, New Mexico, is enclosed. Such plan, proposing to
drill four new wells, was approved on this date subject to like approval
by the appropriate officials of the State of New Mexico.

Sincerely yours,

(ORlG. 86y o~ -

fUK Gene F. Daniel
Deputy Minerals Manager

0il and Gas
Enclosure
foloH]
NMOCD, Santa Fe
et
o \"\\ kY
} Y ‘9,%2 J

\\\ N\p\\

T LYo
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United States Department of the Interior

GEOLOGICAL SURVEY

P. 0. Box 26124
Albuquerque, New Mexico 87125

Mr. George H. Hunker, Jr.
P. 0. Box 1837
Roswell, New Mexico 88201

Dear Mr. Hunker:
Your letter of March 8, 1979, transmits a certificate executed by
Barber 0il, Inc., operator of the Saladar unit agreement, Eddy County,
New Mexico, by which the unit agreement effective date is establiished
as February 1, 1979, under the filimg procedure prescribed by Article
23 of the unit. Copies of the certificate are being distributed to
the appropriate Federal offices.

Sincarely yours,

(ORIG. SGD.) JAMES W. SUTHERLAND

011 and Gas Supervisor, SRMA

ce:
BLM, Santa Fe (w/cy certificate)
NMOCD, Santa Fe (ltr only) €& This Copy fos



United States Department of the Interior

GEOLOGICAL SURVEY
P. 0. Box 26124
Albuquerque, New Mexico 87125

FEB 01 1879
Barber 011, Inc. 2 ?5€Z
c¢/o George H. Hunker, Jr. (ﬁ
P. 0. Box 1837 77/()

Roswell, Mew Mexico 88201

Dear !ir. Hunker:

Enclosed are five approved copies of the Saladar unit agreement, Eddy
County, New ilexico, which has been designated No. 14-08-0001-16916.
After completing the requirements of Article 23 of the unit agreement,
please furnish this office with approprfate evidence that the unit

has become effective in accordance with the terms thereof. You are
requested to furnish the 0i1 Conservation Division of the State of
ilew Mexico and all other interested narties with appropriate avidence
of this approval,

Sincerely yours,

(ORIG. SGD.) JAMES W. SUTHERLAND

011 and Gas Supervisor, SRM?
Enclosures (5)
cc:

NMOCD, Santa Fe (1tr. onlylg ..,

This C;ﬁ’};i far



United States Department of the Interior

GEOLOGICAL SURVEY

P. 0. Box 26124
Albuquerque, New Mexice 87125

JAN 30 1978

Barber 0il, Inc. .

c/o Mr. Georce H. Hunker, Jr. '

P. 0. Box 133 wﬂﬁz

Roswell, New Mexico 38201

Dear Mr. Hunker:

Tha initial Plan of Operation for the Saladar unit area, submitted by
your letter of January 16, 1979, for Barber 0il1, Inc., Unit Operator,
has been approved on this date, subject to like approval by the

New Mexico 0il Conservation Division.

Two approved copies of the plan are enclosed.

Sincerely yours,

(ORIG. SGD.) JAMES W. SUTHERLAND

0i1 and Gas Supervisor, SRMA
Enclosures (2)

cc:
NMOCD, Santa Fe (Ttr. only) &« This Copy for
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. : LAW OFFICES OF / " @@j

HUNKER-FEDRIC, P.é.
210 HINKLE BULDING ( 0
GEORGE H. HUNKER, JR. POST OFFICE BOX 1837 o)

DON M. FEDRIC 4y
ROSWELL, NEW MEXICO 88201 Q@!/

@@ TELEPHONE 622- 2700

AREA CODE 505

£ 4
tarch 8, 1979 < s,

Br. James w. cutherland fyg
¢il and Gas Jupexvisor, Sluia (_6’ 9-
Lonited Otates Geological Survey /%%'

FP.o. Box 26124

Albacuiorgue, dew iexico 87125

ke: Saladar Unit
Eddy County, HJew exicc
14-03-0001~-1691¢

Ty . mes LR . e b - f
Doar Dr. Sutherland:

3~

I3 &

ference is nade to your letter of Februnary 1, 1879, with
roagard o the susject unit and to Article 23 of the Unit Agreament.
Please be advissd1 that the Unit Acreement has been certified as

boilag effsctive as of February 1, 1979, and a copy of the certificate
as to eifcctive Jdate is enclosed nerewith for £iling with the Survaey.

Taz Lnit Agreement was filed for record with the County Clerk oi =ddy
County, .~ew sexico, on February 39, 1972, and appears in liscellaneous
Book 167 at Page 1026 of tue records of that county. The certificato
regarcing effasctive date was filed for record with the County Clerk
of Ddldy County, tiew exico, ou Pebruary 28, 1979, and appears in
fiiscellansous 0ok 168 at Pace 74U. A fully executed counterpart oi
the certificate is enclosed herewith, along with a copy of Gil

Coascrxvation Division's Orler R-3%39 "Dprovinq the water flood projoot
indtictel by 2arser 011, Inc. in conaection with the Saladar Unit. e
ave sending a copy of the duly executed certificate to the ¢il Conscer-
vatica vivision in Santa Fe, witu & copy of this letter., All of the
otier interestaed parties have been furnished with evidence of approvals
receivel from your office and frow the 0il Conservation Division.

Respectfully subadited,

Georqge H. Hunker, Jr. \

ces Robert 5. Light, Pres,., sarxrber 0il, Inc., P.O. Box 1658, Carlsbad,
new Mexico 85220, w/encls.

N LW Ty i
isia e U

iNncls.

. v
ce: Joe D, Rawey, Directoxr, WNWOCD, P.O. box 2088, Santa Fe, N.x., w/encls.



CERTIFICATE OF UNIT OPERATOR AS TO
EFFECTIVE DATE OF UNIT AGREEMENT

FOR DEVELOPMENT AND OPERATION OF
SALADAR UNIT, EDDY COUNTY, NEW MEXICO

3

The undersigned, BARBER OIL, INC., Unit Operator,
follows: .

1. That the Unit Agreement for the Development and Operation
of Saladar Unit, Eddy County, New Mexico, dated May 1, 1978 ("Unit
Agreement”"), embraces the following described lands:

Township 20 South, Range 28 East, NMPM
Section 33: SE%NW%, SW%, SW4%SEY%,

240 acres, more or less, and is limited
to the Yates Sand of the Yates formation,
reference being made to Article 2.7 of
said Unit Agreement.

2. That said Unit Agreement was filed for record with the
County Clerk of Eddy County, New Mexico, on the 9th day of
February, 1979, and appears in Misc. Book 167 at Page 1026

of the records of said county.

3. That said Unit Agreement was approved by State of New Mexico
0il Conservation Division on August 25, 1978, Order R-5788, Case 6238.

4. That said Unit Agreement was filed for approval on
September 11, 1978, and was approved by the Secretary of the Interior
by his duly authorized representative on February 1, 1979, and was
designated No. 14-08-0001-16916.

5. That all (100%) of the working interest owners of all
gqualified tracts within the Unit Area have executed and approved said
Unit Agreement and the Unit Operating Agreement. That 75% or more of
the combined royalty interest owners in said unit have ratified said
Unit Agreement. Said ratifying owners are United States of America,
Elliott and Leon Davis, Sabine Production Company, and Singer Bros.

6. That said Unit Agreement is designated by the Unit Operator
as being effective as of February 1, 1979.

7. This Certificate is made by . the undersigned Unit Operator
in accordance with Article 23 of said Unit Agreement.

It is hereby certified that the foregoing is true and correct.

ATTEST: BARBER 0OIL, INC.

L z,--¢/ ;ﬁf;/%

Secretary

STATE OF NEW MEXICO )
) ss
COUNTY OF EDDY )

SUBSCRIBED, SWORN TO AND ACKNOWLEDGED by Robert S. Light, Pres.,
BARBER OIL, INC., a New Mexico corporation, for and on behalf of
said corporation.

g

Notary Public
My commission expires:

k-5-52 -




LAW OFFICES OF

HuNKER-FEDRIC, P.A.

210 HINKLE BUILDING
GEORGE H. HUNKER, JR

T R
POST OFFICE BOX 1837 ELEPHONE 622-2700
DON M. FEDRIC AREA CODE 505
ROSWELL, NEW MEXICO 88201

February 5, 1979

Mr. Joe D. Ramey, Secretary-Director o
State of New Mexico 0il Conservation Division o
P.O. Box 2088

Santa Fe, New Mexico 87501

Re:

Mexico

Dear Mr. Ramey:

Reference is made to the Division's Order of August 25, 1978,
bearing the above number. The United States Geological Survey,
effective February 1, 1979, approved the captioned Unit. A copy of
the letter of approval and the executed Unit are enclosed pursuant
to paragraph 2 of the subject order. The Unit Operator will certify
the Unit Agreement as being effective February 1, 1979, and the
Certificate will be duly recorded and a copy of the same will be
furnished to your office.

Respectfully submitted,

HUNKER-FEDRIC, P.A.

George H. Hunker, Jr.

GHH:dd
Encls.

cc: Robert S. Light, Pres.
Barber 0il, 1Inc.
P.O. Box 1658
Carlsbad, New Mexico 88220
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United States Department of the Interior

GEOLOGICAL SURVEY

P. 0. Box 26124
Albuguerque, New Mexico 87125

FEB 01 1979

Barber 011, Inc.

c¢/o George H. Hunker, Jr.

P. 0. Box 1837

Roswell, New Mexico 88201

Dear Mr. Hunker:

Enclosed are five approved copies of the Saladar unit agreement, Eddy
County, New Mexico, which has been designated No. 14-08-0001-16916.
After completing the requirements of Article 23 of the unit agreement,
please furnish this office with appropriate evidence that the unit
has become effective in accordance with the terms thereof. You are
requested to furnish the 0il1 Conservation Division of the State of
New Mexico and all other interested parties with appropriate evidence

of this approval.

Sincerely yours,

Sﬁm WSL Ao/

7 JAMES W. SUTHERLAND
0i1 and Gas Supervisor, SRMA

Enclosures (5)

o\,UTf O/V

% &
BT

776197



CERTIFICATION-~DETERMINATION

Pursuant to the authority vestéd in the Secretary of Ianterior,
under the act approved February 25, 1920, 41 Stat. 437, as amended,
30 U. S. C., secs. 181, et seq., and delegated to the Area Oil and Gas
Supervisors of the Geological Survey, I do hereby:

A. Approve the attached agreement for the development and

operation of the Saladar Unit Area,

State of _ New Mexico .

B. Certify and determine that the unit plan of development
and operation contemplated in the attached agreemenf is necessary and
advisable in the public interest for the purpose of more properly
congserving the natural resources,

C. Certify and determine that the drilling, producing,
rental, minimum royalty, and royalty requirements of all Federal
leases committed to sald agreement are hereby estébliahed, altered,
changed, or revoked to conform with the terms and conditions of this

agreement.

Dated FEE 61 1979

rea 0il and Gas Supervisor
” United States Geological Survey

Contract Number _ 14-08-0001-16916



UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
SALADAR UNIT

EDDY COUNTY, NEW MEXICO



UXNIT AGREEMENT
SALADAR UNIT
EDDY COUNTY, NEW MEXICO
Article Index

Preliminary Recitals ...ttt ittt tnnnneneas
1 Enabling Act and Regulations ........ciiiiimninnneecans
2 Definitions ...ttt ennnses e s e e e
3 Unit Al A v vt it it ittt ii i ns et sseeasasnesonsssnnnsunns
4 5 o Ve 8 o 1 O
5 30 o 1= o 1< e o N
6 Unitized Land and Unitized Substances ........... Ce e
7 Unit Operator vt ittt ittt ottt eseeeensosennenans
8 Resignation or Removal of Unit Operator ......... e
9 Successor Unit Operator ..ottt ie ittt enenens e

10 Accounting Provisions and Unit Operating
Agreement ...ttt it i et e e e et e
11 Rights and Obligations of Unit Operator .............
12 Plan Of Operations . v.e ittt it st eseeseeseennonennines
13 Tract Participations ... e it n et ittt tesannenesens
14 Tracts Qualified for Unit Participation .............
15 Allocation of Unitized Substances ................ ...
16 Royalty Settlement ... vt ieienineeneneneeeeeneannens
17 Rental Settlement . ...ttt ieneencrosanasnnns
18 (0703 S TSR =521 vl Ko KA GO
19 = T I g = =
20 Leases and Contracts Conformed and Extended .........
21 Correction oOf BErrorsS ...v e e eeieeeresessesosoennsanes
22 Covenants Run With Land ... eee ittt eneeeenneronnns
23 Effective Date and Term ... ot ietnetnenieersnnssnnas
2L Rate of Prospecting, Development and Production .....
25 Nondiscrimination ...ttt tteeetonenssannoeeess
26 AP A AN CE S v it ittt et e et et e
27 NO L eSS it ittt it e e teeaesosnesessesnaoaasosossasanannas
28 No Waiver of Certain Rights vttt innnreneenennns

29 Equipment and Facilities Not PFixtures

Attached £0 Realty . ieien s ineninesneonneneanesana
30 Unavoldable Delay veveeeeeeroosoeseoasenonoenoessenas
31 oSS Of Tatle ittt e it iis i et s osoneseetnoesensscnanns
32 Border AgreementsS v .eiierseseeesanntnnososonenoasensas
33 Nonjoinder and Subsequent Joinder ................ ...
34 NO Partnership «ove e neeesneroeenneenetnnnenoeenns
35 01l in Lease Tankage on Effective Date ..............
36 Personal Property Excepted ...ieieir ittt nnnnns
37 S it ettt ettt ts s saasaseosensosesesansesesenesess
38 Joinder in Dual Capacify .. cereiiiinnienennennanenns
39 CoUNLE P AP TS ittt i ittt it ettt et ettt

Exhibit "A"™ (Map of Unit Area)

Exhibit "B" (Schedule of Ownership)

Exhibit "C" (Schedule of Tract Participation)
Exhibit "D" (Section 202 of Executive Order 1124€)

COy ONONWVUT = =0 o+



UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
SALADAR UNIT
EDDY COUNTY, NEW MEXICO

THIS AGREEMENT, entered into as of the 1lst day of May

bl

1978, by and between the parties subscribing, ratifying or consenting
hereto, and herein referred to as "parties hereto'.
WITNESSET H:

WHEREAS, The parties hereto are the owners of Working, Royalty,
or other 0il and Gas Interests in the Unit Area subject to this Agree-
ment; and

WHEREAS, The Mineral Leasing Act of February 25, 1920, (41 Stat.
437, as amended 30 U.S.C. Sections 181 et seq.) authorizes Federal
lessees and thelir representatives to unite with each other, or Jointly
or separately with others in collectively adopting and operating a unit
plan of development or operation of any oil or gas pool, field, or like
area, or any part thereof for the purpose of more properly conserving
the natural resources thereof whenever determined and certified by the
Secretary of the Interior to be necessary or advisable in the public
interest; and

WHEREAS, The 01l Conservation Commission of the State of New Mexico
is authorized by law (Chap. 72, Laws of 1935, as amended by Chap. 193,
Laws of 1937, Chap. 166, Laws of 1941, and Chap. 168, Laws of 1949) to
approve this Agreement, and the conservation provisions hereof; and

WHEREAS, The parties hereto hold sufficient interests in the
Saladar Unit Area covering the land hereinafter described to give
reasonably effective control of operations therein; and

WHEREAS, It 1s the purpose of the parties hereto to conserve natural
resources, prevent waste, and secure other beneflits obtainable through
development and operation of the area subjJect to this Agreement under
the terms, conditions and limitations herein set forth;

NOW THEREFORE, In consideratiocon of the premises and tThe promises
herein contained, the parties hereto commit to this Agreement thelr
respective interests in the below-defined Unit Area, and agree severally

amone themselves as follows:



ARTICLE 1
ENABLING ACT AND REGULATIONS
The Mineral Leasing Act of February 25, 1520, as amended, supra,
and all valid pertinent regulations, including operating and unit pian
regulations, heretofore issued thereunder or valid, pertinent, and
reasonable regulations hereafter issued thereunder are accepted and made
a part of this Agreement as to Federal Lands, provided such regulations
are not inconsistent with the terms of this Agreement; and as to pri-
vately owned lands, the oil and gas operating regulations in effect
as of the effective date hereof governing drilling and producing
operations, not inconsistent with the terms hereof or the laws of
the State of New Mexico are hereby accepted and made a part of this
Agreement.
ARTICLE 2
DEFINITIONS
For the purpose of this Agreement, the following terms and expres-
sions as used herein shall mean:

2.1 Commission is defined as the 0il Conservation Commission of
the State of New Mexico.

2.2 Director is defined as the Director of the United States
Geological Survey.

2.3 Secretary 1s defined as the Secretary of the Interior of
the United States of America, or his duly authorized delegate.

2.4 Department is defined as the Department of the Interior cf
the United States of America.

2.5 Supervisor is defined as the 0il and Gas Supervisor of the
United States Geological Survey, for the Area in which the Unit Area
is situated.

2.6 Unit Area is defined as the land depicted on Exhibit "A" and
described by Tracts in Exhibit "B" attached hereto, and said land is
hereby designated and recognized as constituting the Unit Area.

2.7 Unitized Formation is defined as that portion of ths Yates
Formation commonly known as the Yates Sand. This unitized interval
is found between 641 feet and 665 feet on the drillers log dated June
20, 1956 of the George Riggs et al, Hughes Federal No. 1 well which is
located 1650 feet from the south line and 1650 feet from the west Line
of Section 33, Township 20 South, Range 28 East, Eddy County, New Mexico.

2.8 Unitized Substances is defined as all oil, gas, gaseous sub-
stances, sulphur contained in gas, condensate, distillate and all asso-
ciated and constituent liquid or liquefiable hydrocarbons within and
nroduced from the Unitized Formation of the Unitized Land.




2.9 Working Interest is defined as an interest in Unitized 3ub-
stances by virtue of a lease, operating agreement or otherwise, including
a carried interest, which interest is chargeable with and obligated to
pay or bear, elther in cash or out of production or otherwise, all or
a portion of the cost of drilling, developing, producing and operating
the Unitized Formation. Any interest in Unitized Substances which 1s a
Working Interest as of the date the owner thereof executes, ratifies or
consents to this agreement shall thereafter be treated as a Working
Interest for all purposes of this Agreement.

2.10 Royalty Interest 1s defined as a right to or interest in
any pvortion of the Unitized Substances or proceeds thereof other than
a Working Interest and other than an Overriding Royalty Interest.

2.11 Working Interest Owner is defined as a party hereof who ocwns
a Working Interest.

2.12 Royalty Owner 1is defined as a party hereto who owns a Royalty
Interest.

2.13 Tract is defined as each parcel of land described as such
and given a Tract number in Exhibit "B".

2.14 Tract Participation is defined as the percentage of partici-
pation shown on Exhibit "C" for allocating Unitized Substances to a
Tract under this Agreement.

2.15 Unit Participation is defined as the sum of the percentages
obtained by multiplying the Working Interest of a Working Interest Owner
in each Tract having Tract participation by the Tract Participation of
such Tract.

2.16 011 and Gas Rights is defined as the right to explore,
develop, and operate land within the Unit Area for the production of
Unitized Substances, or to share in the production so obtained or the
proceeds thereof.

2.17 Unit Operator is defined as the party designated by Working
Interest Owners under the Unit Operating Agreement to develop and operate
the Unitized Formation.

2.18 Record Owner is defined as the holder of the record title
to a lease covering PFederal lands according to the applicable records
of the Department of the Interior of the United States of America.

2.19 Tract Cumulative 011 Recovery is defined as the total number
of barrels of o0il produced from the Unitized Formation under such Tract
prior to January 1, 1978, as officially reported to the Commission.

2.20 Unit Area Cumulative 0il Recovery is defined as the total
Tract Cumulative 0il Recovery of all Tracts within the Unit Area that
are committed to this agreement in accordance with the provisions hereof.

2.21 Unit Operating Agreement is defined as any agreement or agree-
ments (whether one or more) entered into (separately or collectively)
by and between the Unit Operator and the Working Interest QOwners &s pro-
vided in Article 10, infra, and shall be styled "Unit Operating Agreement
Saladar Unit, Eddy County, New Mexico"

2.22 Unit Operations 1s defined as any operation conducted pur-
suant to this Agreement and the Unit Operating Agreement.

2.23 Unit Equipment is defined as all personal property, lease
and well equipment, plants, and other facilities and equipment taken
over or otherwise acquired for the joint account for use in Jnit
Operations.




2.24 Unit Expense is defined as all cost, expense, or indebtedness
incurred pursuant to this Agreement and the Unlt Operating Agreemert
Tor or on account of Unit Operations.

2.25 Overriding Royalty Interest 1s defined as an interest in or
right to receive a portion of the Unitized Substances or the proceeas
therefrom as an overriding royalty interest, oil payment interest, net
profits contracts, or any other payment or burden, exclusive of a Royalty
Interest, which does not carry with it the right to search for or produce
Unitized Substances.

2.26 Unit Manager is defined as any person or corporation appointed
by Working Interest Owners to perform the duties of Unit Operator until
the selection and qualification of a successor Unit Operator as pro-
vided for in Section 8 hereof.

2.27 Outside Substances is defined as any substance obtained from
any source other than the Unitized Formation and injected into the
Unitized Formation.

ARTICLE 3
UNIT AREA
The following described land is hereby designated and recognized
as constituting the Unit Area:

Township 20 South, Range 28 East, New Mexico Principal Meridian

SECTION 33: NW 1/4 Sw 1/4, NE 1/4 SW 1/4, SE 1/4 NW 1/4, S 1/2 SW 1/4
and SW 1/4 SE 1/4.

Containing 240 acres, more or less, in Eddy County, New Mexico.
ARTICLE 4
EXHIBITS
4,1 Exhibits. Attached hereto are the following exhibits which
are incorporated herein by reference:

4,1.1 Exhibit "A", is a map showing, to the extent known

to the Unit Operator, the Unit Area and the boundaries and
identity of Tracts and leases in said Unit Area.

4.1.2 Exhibit "B", is a schedule showing, to the extent

known to the Unit Operator, the acreage comprising each Tract
and the percentage of ownership of each Working Interest Owner
and each Royalty Owner in each Tract.

4.1.3 Exhibit "C", is a schedule showing the percentage

of participation each Tract has in the Unit Area.

4L.1.4 Exhibit "D'", is the provisions of paragraphs 1 through

7 of Section 202 of Executive Order 11246 as amended.



4,2 Reference to Exhibits. When reference herein is made to an

exhibit, the reference is to the exhiblt as originally attached, or,
if revised, to the latest revision.

4,3 Exhibits Considered Correct. An exhibit shall be considered

to be correct until revised as herein provided.

b L Filing Revised Exhibits. Exhibits "A", "B" and "C" shall

be revised by the Unit Operator whenever changes render such revision
necessary, and not less than four copies thereof shall be filed with
the Supervisor.

ARTICLE 5

EXPANSION

The above described Unit Area may when practicable be expanded to
include therein any additional Tract or Tracts regarded as reasonably
necessary or advisable to conform with the purposes of this Agreement.
Such expansion shall be effected in the following manner:

(a) The Working Interest Owner or Owners of a Tract or Tracts
desiring to bring such Tract or Tracts into this Unit, shall file zan
application therefor with Unit Operator requesting such admission.

(b) After preliminary concurrence by the Director and the Com-
mission, Unit Operator shall circulate a notice f£o each Working Interest
Owner of the proposed expansion, setting out the basis for admission,
the Unit Participation to be assigned to such Tract or Tracts, and other
pertinent data. After negotiation (at Working Interest Owners' meeting
or otherwise) if ninety per cent (90%) of the Working Interest Owners
(on the basis of Unit Participation) have agreed to such Tract or
Tracts being brought into the Unit, then Unit Operator shall:

(1) Prepare a notice of proposed expansion describing the contem-
plated changes in the boundaries of the Unit, the reason therefor, the
basis for admission of the additional Tract or Tracts, the Unit Partici-
pation to be assigned thereto and the proposed effective date thereof
preferably the first day of a month subsequent to the date of notice; and

(2) Deliver copies of said notice to the Director, the Commission
and each Working Interest Owner (mailing copy of such notice to the last

known address of each such Working Interest Owner) and to the lessee and



lessor whose interests are proposed to be committed, advising such
parties that thirty (30) days will be allowed for submission to the
Unit Operator of any objection to such proposed expansion; and

(3) File, upon expiration of said thirty (30) day periocd as set
out in (2) immediately above and provided that objections of not mors
than ten per cent (10%) of the Working Interest Owners have been filed
thereto, with the Supervisor and the Commission the following: (a)
Comprehensive statement as to mailing such notice of expansion; (b) An
Application for such expansion; (¢) An instrument containing the appro-
priate joinders in compliance with the participation requirements cf
Article 14, infra, and (4d) a copy of all objections received along
with the Operator's response thereto.

The expansion shall, after due consideration of all pertinent
information and upon approval by the Supervisor and the Commission,
become effective as of the date prescribed in the notice thereof or
on such other date as set by the Supervisor and the Commission in
the order or instrument approving such expansion.

ARTICLE 6
UNITIZED LAND AND UNITIZED SUBSTANCES

A1l land committed to this Agreement as to the Yates Sand as
defined under Unitized Formation, shall constitute land referred to
herein as "Unitized Land" or "Land subject to this Agreement". All
0il and gas in or produced from said Unitized Formation of the "Unitized
Land" are unitized under the terms of this Agreement and herein are
called "Unitized Substances". Surface rights of ingress and egress
shall be maintained for the benefit of the Unit.

Nothing herein shall be construed to unitize, pool, or in any way
affect the 0il, gas and other minerals contained in or that may be pro-
duced from any formation other than the Unitized Formation as defined
in Article 2.8 of this Agreement.

ARTICLE 7
UNIT OPERATOR

Barber 0il, Inc. is hereby designated as Unit Operator, and by

signing this instrument as Unit Operator he agrees and consents tc

accept the duties and obligations of Unit Operator for the operation,

-6



development and production of Unitized Substances as herein provided.
Whenever reference is made herein fto the Unit Operator, such reference
means the Unit Operator acting in that capacity and not as an owner
of interests in Unitized Substances, and when such interests are owned
by it the term "Working Interest Owner" when used herein shall include
or refer to Unit Operator as the owner of a Working Interest when such
an interest 1s owned by it.
ARTICLE 8

RESIGNATION OR REMOVAL OF UNIT OPERATOR

Unit Operator shall have the right to resign at any time, but such
resignation shall not become effective so as to release Unit Operator
from the duties and obligations of Unlt Operator and terminate Unit
Operator's rights as such for a period of six (6) months after written
ngtice of intention to resign has been given by Unit Operator to all
&orking Interest Owners, the Supervisor and the Commission, aad until
all wells are placed in a satisfactory condition for suspension or
abandonment whichever is required by the Supervisor, unless a new
Unit Operator shall have been selected and accepted and shall have
taken over and assumed the duties and obligations of Unit Operator
prior to the expiration of said period.

The resignation or removal of Unit Operator shall not release Unit
Operator from any 1liability for any default by 1t hereunder occurring
prior to the effective date of its resignation or removal.

The Unit Operator may, upon default or failure in the performance.
of its duties or obligations hereunder, be subject to removal by the
owner of seventy-five per cent (75%) of the committed Working Interests
(on the basis of Unit Participation) exclusive of the Working Interest
Owner who is the Unit Operator. Such removal shall be effective upon
notice thereof to the Director, and the Commission.

In all instances of resignation or removal, until a successor Unit
Operator is selected and accepted as hereinafter provided, the Working
Interest Owners shall be jointly responsible for performance of the
duties of Unit Operator, and shall not later than thirty (30) days
before such resignation or removal becomes effective, appolint a Urit

Manager to represent them in any action to be taken hereunder.



The resignation or removal of Unit Operator under this Agreement
shall not terminate its right, title or interest as the owner of a
Working Interest or other interest in Unitized Substances, but upon the
resignation or removal of Unit Operator becoming effective, such Unit
Operator shall deliver possession of all wells, equipment, bocks, records,
materials, appurtenances and any other assets, used in conducting the
Unit Operations and owned by the Working Interest Owners (including
any and all data and information which it might have gained or assenbled
by reason of its operation of the Unit Area) to the new duly qualified
successor Unit Operator or Unit Manager or to the owners thereof 1f no
such new Unit Operator is elected, to be used for the purpose of con-
ducting Unit Operations hereunder. Nothing herein shall be construed
as authorizing removal of any material, equipment and appurtenances
needed for the preservation of any wells. Nothing herein conftainec
shall be construed to relieve or discharge any Unit Operator‘or Unit
Manager who resigns or 1s removed hereunder from any liability or
duties accruing or performable by it priocr to the effective date of
such resignation or removal.

ARTICLE 9
SUCCESSOR UNIT OPERATOR

Whenever the Unit Operator shall tender its resignation as Unit
Operator or shall be removed as hereinabove provided, or a change of
Unit Operator is negotiated by Working Interest Owners, the Working
Interest Owners shall by affirmative vote of at least seventy-~five per
cent (75%) of theilr voting interest, based upon the percentages of
participation as shown on Exhibit "C", select a successor Unit Operator,
provided, however, that should any Working Interest Owner own a voting
interest of more than twenty-five per cent (25%), the vote of said
party shall not serve to disapprove the selection of a new Unit Operator
approved by eighty per cent (80%) or more of the voting interests of the
remaining Working Interest Owners, and provided further that the Unit
Operator shall not vote to succeed itself. Such selection shall not
become effective until (a) a Unit Operator so selected shall accept in
writing the duties and responsibilities of Unit Operator, and (b) written

notice of such selection shall have been filed with and approved by the

_8_



Supervisor, and the Commission. If no successor Unit Operator is
selected and qualified as herein provided, the Director and the Com-
mission at thelr electilion my declare this Agreement terminated.
ARTICLE 10
ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT

Costs and expenses incurred by Unit Operator in conducting Unit
Operations hereunder shall be paid, apportioned among and borne by the
Working Interest Owners in accordance with the Unit Operating Agreement.
Such Unit Operating Agreemeﬁt shall also provide the manner irn which the
Working Interest Owners shall be entitled to receive their respective
proportionate and allocated share of the benefits accruing hereto in
conformity with their underlying operating agreements, leases or other
independent contracts and such other rights and obligations as between
Unit Operator and the Working Interest Owners as may be agreed upon
by the Unit Operator and the Working Interest Owners; however, no such
Unit Operating Agreement shall be deemed eilther to modify any of the
terms and conditions of this Unit Agreement or to relieve the Unit
Operator of any right or obligation established under this Unit Agree-
ment, and in case of any i1nconsistency or conflict between the Unit
Agreement and the Unit Operating Agreement, this Unit Agreement shel
prevail. Two true copies of any Unit Operating Agreement executed pur-
suant to this Article shall be filed with the Supervisor and swo true
copies thereof shall be filed with the Commission, prior to approval of
this Agreement, and thereafter promptly after any revision or amendmenp.

ARTICLE 11
RIGHTS AND OBLIGATIONS OF UNIT OPERATOR

Except as otherwise specifically provided herein, the exclusive
right, privilege and duty of exercising any and all rights of the parties
hereto which are necessary or convenlent for prospecting for, producing,
storing, allocating and distributing the Unitized Substances are hereby
delegated to and shall be exercised by the Unit Operator as herein pro-
vided. Upon request by Unit Operator, acceptable evidence of titles to
said rights shall be deposited with said Unit Operator, and together
with this Agreement, shall constitute and define the rights, privileges

and obligations of Unit Operator. Nothing herein, however, chall be

_g-



construed to transfer title to any land or to any lease or operatinsz
agreement, it being understocd that under this Agreement the Unit
Operator, in its capacity as Unit Operator, shall exercise the rights
and possession and use vested in the parties hereto only for the pur-
poses herein specified.
ARTICLE 12
PLAN OF OPERATIONS

It is recognized and agreed by the parties hereto that all of the
land subject to this Agreement is reasonably proved to be productive
of Unitized Substances and that the object and purpose of this Agreement
is to formulate and to put into effect a secondary recovery project in
order to effect additional recovery of Unitized Substances, prevent
waste and cconserve natural resources. The partilies hereto agree that
the Unit Operator may, subject to the consent and approval of a plan
of operation by the Working Interest Owners, the Supervisor, and thre
Commission, inject into the Unitized Formation, through any well or
wells completed therein, brine, water, air, gas, o0il, liguefied petroleum
gas, and any other substance or a combination of any of said substances,
whether produced from the Unit Area or not, and that the location of
input wells and the rates of injection therein and the rate of produc-
tion shall be governed by standards of good geologic and petroleum
engineering practices and conservation methods. After commencement
of secondary operations, Unit Operator shall furnish the Supervisor
and the Commission monthly, injection and production reports for each
well in the Unit. The Working Interest Owners, the Supervisor, and
the Commission, shall be furnished periodical reports on the progress
of the plan of operation and any revisions or changes thereto; provided
however, that any major revisions of the plan of operation involviag a
basic deviation from the initial plan of operation shall be subject to
the consent and approval of the Working Interest Owners, the Supervisor,
and the Commission.

The initial plan of operation shall be filed with the Supervisor
and the Commission concurrently with the filing of this Unit Agreement
for final approval. Said initial plan of operation and all revisions

thereof shall be as complete and adequate as the Supervisor and the
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ARTICLE 13
TRACT PARTICIPATION
Exhibit "C" attached hereto shows the participation allocated to
each Tract in the Unit Area based on a presumed 100% commitment. The

formula used for the calculations of such percentages 1is as fcllows:

10C X (times) Tract Cumulative 0il Recovery
Unit Area Cumulative 011 Recovery

If this Unit Agresment 1s approved with less than 100% Tract Commitment,
the percentages of participation shall be revised in accordance with
the provisions of Artich 14 of this Agreement.
ARTICLE 14
TRACTS QUALIFIED FOR UNIT PARTICIPATIC.

As the objective of this Agreement is to have lan.is in the unit
area operated and entitled to participation under the terms herecf, it
is agreed that, notwithstanding anything else herein, no joinder shall
be considered a commitment to this Unit Agreement unless the tract in-
volved is qualified under this section.

On and after the effective date hereof the Tracts withir the Unit
Area which shall be entitled to participation (as provided in Article
13 hereof) in the production of Unitized Substances therefrom shall be
those Tracts within the Unit Area that are qualified as follows:

(a) Each and all of those Tracts as to which Working Interest
Owners owning one hundred per cent (100%) of the Working Interest in
said Tract execute this agreement and the Unit Operating Agreement and
Royalty Owners owning one hundred per cent (100%) of the Royalty Interest
in said Tract have subscribed, ratified or consented to this Agreenent;
and

(b) Each and all of those Tracts in which the owners of not less
than ninety-~five per cent (95%) of the Working Interest therein execute
this Agreement and the Unit Operating Agreement and the owners of not

less than seventy-five per cent (75%) of the Royalty Interest therein



have executaed this Agreement, and in which the Working Interest Owners
in said Tract who have executed this Agreement and the Unit Cperating
Agreement have agreed to indemnify and hold harmless all other parties
hereto, in a manner satisfactory to the owners of eighty-five per cent
(85%) of the Working Interests qualified under Subarticle 14(a), against
any and all claims and demands that may be made by the nonjoining Work-
ing Interest Owners or Royalty Owners, or both, on account of the
commitment and joinder of such Tract to the Unit Agreement, and opera-
tion thereof under such conditlions on the basis herein providea, and

as to which the owners of eighty-five per cent (85%) of the Working
Interests qualified under Subarticle 14(a), exclusive of the Working
Interest Owner submitting such Tract, have approved the commitment of
such Tract to this Unit Agreement.

(¢) Each Tract as to which Working Interest Owners owning less
than 100% of the Working Interest therein have executed this Agreement
and the Unit Operating Agreement, regardless of the percentage of
Royalty Interest therein which is committed hereto, and, further, &s
to which:

(1) The Working Interest Owner operating any such Tract

and all of the other Working Interest Owners in such Tract who

have executed this Agreement and the Unit Operating Agreement

have joined in a request for qualification of such Tract for Unit

Participation and have executed and delivered an indemnity agree-

ment indemnifying and agreeing to hold harmless the other Working

Interest Owners in the Unit Area, their successors and assigns,

against all claims and demands which may be made by the owners of

Working Interests in such Tract who are not parties hereto and

which arise out of the gualification of such Tract for Unit

Participation, and

(1i) The owners of eighty per cent (80%) of the committed

Working Interest in all Tracts meeting the requirements of Sub-

articles 14(a) and 14(b) have voted in favor of the qualifization

nf such Tract and acceptance of the indemnity agreement.



Upon the qualification of such a Tract for Unit Participation, the Tnit
Participation that would have been attributed to the nonsubscribing
owners of the Working Interest in such Tract, had they becorne parties
to this Agreement and the Unit Operating Agreement, shall be attrivuted
to the Working Interest Owners in such Tract who have become parties to
such agreements, 1in proportion to thelr respective Working Interests
in the Tract.

If, on the effective date of this Agreement, there is any Tract
or Tracts which have not been effectively committed to and made sublect
to this Agreement by qualifying as above provided, then such Tract or
Tracts shall not be entitled to participate hereunder. Unit Operazor
shall, when submitting this Agreement for final approval by the Super-
visor, or as promptly thereafter as practicable, file therewith a
schedule of those Tracts whilich have been committed and made subject
o this Agreement and are entitled to participate in the production
from the Unitized Land hereunder. Sald schedule shall set forth
opposite each such committed Tract the lease number and assignment
number, the owner of record of the lease, and the percentages of partic-
ipation of such Tract which shall be computed using the formula set out
in Article 13 (Tract Participation) above. This schedule of partici-
pation shall be revised Exhibit "C" and upon approval thereof by the
Supervisor and the Commission shall become a part of this Agreement and
shall govern the allocation of production of Unitized Substances until
a new schedule is approved by the Supervisor and the Commission.

ARTICLE 15
ALLOCATION OF UNITIZED SUBSTANCES

A1l Unitized Substances produced and saved (less, save and except
any part of such Unitized Substances used in conformitfy with good
operating practices on Unitized Land for drilling, operating, camp,
and other production or development purposes and for pressure mainte-
nance or unavoidable loss) shall be apportioned among and allocated
fto the committed Tracts within the Unit Area in accordance with the

respective Tract Participation then effective hereunder during the
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respective perilods such Unitized Substances were produced, as set forth
in the schedule of participation in Exhibit "C". The amount of Unitized
Substances so allocated to each Tract, and only that amount, (regardless
of whether it be more or less than the amount of the actual production
of Unitized Substances from the well or wells, if any, on such Tract)
shall, for all intents, uses and purposes, be deemed toc have been
produced from such Tract.

The Unitized Substances allocated to each Tract shall be distri-
buted among, or accounted for to the parties executing, consenting to
or ratifying this Agreement entitled to share in the production from
such Tract in the same manner, in the same proportions, and upon ths
same conditions, as they would have participated and shared in the pro-
duction from such Tracts, or in the proceeds thereof, had this Agreement
not been entered into; and with the same legal force and effect.

No Tract committed to this Agreement and gualified for participation
as above provided shall be subsequently excluded from particlpation here-
under on account of depletion of Unitized Substances, and nothing hereln
contained shall be construed as requiring any retrocactive adjustment
for production obtained prior to the effective date of the Jjoinder and
qualification of any Tract.

If any Working Interest or Royalty Interest in a Tract hereafter
become divided and owned in severalty as to different parts of the
Tract, the owners of the divided interests, in the absence of an agree-
ment providing for a different division, shall share in the Unitized
Substances allccated to the Tract, or in the proceeds thereof, in pro-
portion to the surface acreage of thelr respective parts of the Tract.

The Unitized Substances allocated to each Tract shall be delivered
in kind to the respective Working Interest Owners and parties entitled
thereto by virtue of the ownership of 0il and Gas Rights therein or by
purchase from such owners. FEach Working Interest Owner and the parties
entitled thereto shall have the continuling right to receive such produc-
ftion in kind at a common point within the Unit Area and to sell or dis-

pose of the same as it sees fit. FEach such party shall have the richt



to construct, maintain and operate all necessary facilities fcr that
purpose con Jnitized Land, provided the same are so constructed, main-
tained and operated as not to interfere with operations carried on
pursuant hereto. Subject to Article 16 (Royalty Settlement) hereof,
any extra expenditure incurred by Unit Operator by reascn of the delivery
in kind of any portion of the Unitized Substances shall be borne by
the party responsible for the payment of such expense. In the event
any party hereto shall fail to take or otherwise adequately dispose of
its proportionate share of the production from the Unit Area currently
as and when produced, then so long as such conditions continue, Unif
Operator, for the account and at the expense of such party and in order
to avoid curtailing the operation of the Unit Area, may buy, sell or
otherwise dispose of such production to itself or others on a day-to-
day basis at not less than the prevailing market price in the area Tfor
like vroduction, and the account of such party shall be charged therewith
as having received such production. The net proceeds, if any, of the
Unitized Substances so disposed of by Unit Operator shall be paid to
the Working Interest Owner for payment to the parties entitled thereto
under existing contracts.
Any party receilving in kind or separately disposing of all or
any part of the Unitized Substances allocated to any Tract, or receiving
the proceeds therefrom if the same is sold or purchased by Unit Operator,
shall be responsible for the payment of all Royalty on the lease or
leases and Tracts contributed by i1t and received into fhe Unit, and
each such party shall hold each other party hereto harmless against all
claims, demands and causes of action for such Royalty on the lease or
leases and Tracts contributed by it and received into the Unifized Land.
1f, after the effective date of this Agreement, there is any Tract
or Tracts that are subsequently committed hereto, as provided in Article
5 (Expansion) hereof, or any Tract or Tracts within the Unit Area not
committed hereto as of the effective date hereof but which are subs=z-
quently committed hereto under the provisions of Article 33 (Nonjoinder

and Subsequent Joinder), and Article 14 (Tracts Qualified for Unit



Participation), or if any Tract is excluded from the Unit Area as pro-
vided for in Article 31 (Loss of Title), the schedule of participation
as shown in Exhibit "C" shall be revised by the Unit Operator and dis-
tributed to the Working Interest Owners, the Supervisor and the Com-
mission to show the new percentages of participation of all the then
effectively committed Tracts, in any such revision pursuant to this
paragraph the Tract Participations of the Tracts commitfed prior to
the revision shall remain in the same ratio one to the other and the
revised schedules, upon approval by the Supervisor and the Commission,
shall govern all the allcocation of production from and after the effec-
tive date thereof until a new schedule is so approved.
ARTICLE 16

ROYALTY SETTLEMENT

The United States of America and all Royalty Owners who, under
an existing contract, are entitled to take in kind a share of the
substances produced from any Tract unitized hereunder, shall continue
to be entitled to such right to take in kind their share of the Unitized
Substances allocated to such Tract, and Unit Operator shall make deliv-
eries of such Royalty share taken in kind in conformity with the appli-
cable contracts, laws and regulations. Settlement for Royalty Interest
not ftaken in kind shall be made by Working Interest Owners responsible
therefor under existing contracts, laws and regulations, on or before
the last day of each month for Unitized Substances produced during
the preceding calendar month; provided, however, that nothing herein
contained shall operate to relieve the lessees of any land from their
respective lease cobligations for the payment of any Royalty due under
their leases, except that such Royalty shall be computed in accordance
with the terms of this Unit Agreement.

If gas obtained from lands not subject to this Agreement 1s intro-
duced into the Unitized Formation, for use in repressuring, stimulation
of production or increasing ultimate recovery in conformity with a
plan approved pursuant to Article 12 (Plan of Operations), a like amount
of gas, less appropriate deductions for loss from any cause, may be

withdrawn from the Unitized Formation. Rovaltyv free as to drv gas but



not as to the products extracted therefrom; provided such withdrawa:l
shall be pursuant to such conditions and formulas as may be prescriped

or approved by the Supervisor and the Commission; and provided furtn
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that such right of withdrawal shall terminate as of the effecftive =z
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of termination of this Agreement.

All royalty due the United States of America and the other Royalty
Owners hereunder and payment on account of any Overriding Royalty nterest
shall be computed and paid on the basis of all Unitized Substances allo-
cated to the respective Tract or Tracts committed hereto, in lieu of
actual production from such Tract or Tracts.

Royalty due the United States shall be computed as provided in
the operating regulations and paid in value or delivered in kind as to
all Unitized Substances on the basis of the amounts thereof allocated
to unitized Federal land as provided herein at the rates specified in
the respective Federal leases, or at such lower rate cr rates as may
be authorized by law or regulation.

Each Royalty Owner (other than the United States of America) and
each party heretc claiming an Overriding Royalty Interest that executes
this Agreement represents and warrants that it is the owner of a Royalty
Interest or Overriding Royalty Interest (as applicable) in a Tract or
Tracts within the Unit Area as i1ts interest appears in Exhibit "B"
attached hereto. If any Royalty Interest in a Tract or Tracts should
be lost by title failure or otherwise in whole or in part, during the
term of this Agreement, then the Royalty Interest of the party rergre- .
senting himself to be the owner herecof shall be reduced proportionately
and the interest of all parties shall be adjusted accordingly.

ARTICLE 17
RENTAL SETTLEMENT

Rentals or minimum royalties due on leases committed hereto shall
be paid by Working Interest Cwners responsible therefor under existing
contracts, laws and regulations, provided that nothing herein contained
shall operate to relieve the lessees of any land from their respective
lease obligations for the payment of any rental or minimum royalty in

Tieu thereof due under their leases. Rental or minimum royalty for



lands of fthe United States of America subjJect fo this Agreement shall
be paid at the rate specified in the respective leases from the United
States of America, unless rental or minimum royalty is waived, suspended,
or reduced by law or by approval of the Secretary of his duly authorized
representative.
ARTICLE 18
CONSERVATION
Operations hereunder and production of Unitized Substances shall
be conducted to provide for the most economical and efficient recovery
of said substances without waste, as defined by or pursuant to Federal
and State laws and regulations.
ARTICLE 19
DRATNAGE
The Unit Operator shall take appropriate and adequate measures
to prevent dralnage of Unitized Substances frem Unitized Land by wells
on land not subject to this Agreement.
ARTICLE 20
LEASES AND CONTRACTS CONFORMED AND EXTENDED
The terms, conditions and provisions of all leases, subleases and
other contracts relating to exploration, drilling, development or opera-
tion for o0il or gas on lands committed to this Agreement are hereby
expressly modified and amended to the extent necessary to make the
same conform to the provisions hereof, but otherwise to remain in full
force and effect, and the parties heretoc hereby consent that the Secre-
tary shall and by his approval hereof, or by the approval hereof by
his duly authorized representative, do hereby establish, alter, change
or revoke the drilling, producing, rental, minimum royalty and royalty
requirements of Federal leases committed hereto and the regulations
in respect thereto to conform said reguirements to the provisions of
this Agreement.
Without 1limiting the generality of the foregoing, all leases,
subleases and contracts are particularly modified in accordance with

the following:



(a) The development and operation of lands subject to this Agree-
ment under the terms hereof shall be deemed full performance of all
obligations for development and operation with respect to each and every
part of separately owned Tract committed to this Agreement, regardl.ess
of whether there is any development of any particular part or Tract of
the Unitized Land, notwithstanding anything to the contrary in any
lease, operating agreement or other contract by and between the parties
hereto, or their respective predecessors in interest, or any of themn.

(b) Drilling, producing or secondary recovery operations performed
hereunder upcn any Tract of Unitized Lands shall be accepted and deensed
to be performed upon and for the benefit of each and every Tract of
Unitized Land, and no lease shall be deemed to expire by reason of
failure to drill or produce wells situated on land therein embraced.

(c) Suspension of drilling or producing operations on all Unitized
Lands pursuant to direction or consent of the Secrefary and the Commis-
sion or their duly authorized representative, shall be deemed to con-
stitute such suspension pursuant to such direction or consent as to
each and every Tract of Unitized Lands.

(d) Each lease, sublease, or contract relating to the exploration,
drilling, development or operation for oil and gas which by its fterms
might expire prior to the termination of this Agreement, i1s hereby ex-
tended beyond any such term so provided therein, so that 1t shall be
continued in full force and effect for so long as such land remains
committed hereto.

(e) The segregation of any Federal lease committed to this Agree-
ment is governed by the following provisions in the fourth paragraph
of Sec. 17(j) of said Act of February 25, 1920, as amended by the Act
of September 2, 1960 (74 Stat. 781-784): "Any (Federal) lease hereafter
committed to any such (unit) plan embracing lands that are in part within
and in part outside of the area covered by any such plan shall be segre-
gated into separate leases as to the lands committed and the lands not

committed as of the effective date of unitization; Provided, however,

that any such lease as to the nonunitized portion shall continue in
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force and effect for the term thereof but for not less than two (2)
years from the date of such segregation and so long thereafter as cil
or gas 1s produced in paying quantities."
ARTICLE 21
CORRECTION OF' ERRORS
It is hereby agreed by all parties to this Agreement that Unit
Operator is empowered to correct any mathematical or clerical errors
which might exist in the pertinent exhibits to this Agreement; provided
however, that correction of any error other than mathematical or clerical
shall be made by Unit Operator only after first having obtainad approv-
al of the Supervisor, the Commission, and the Working Interest Owners.
ARTICLE 22
COVENANTS RUN WITH LAND
The covenants herein shall be construed to be covenants runniag
with the land with respect to the interest of the parties hereto and
thelir successors in interest until this Agreement terminates, and any
grant, transfer or conveyance of 1nterest in land or leases subject
hereto shall be and hereby is conditioned upon the assumptior of all
privileges and obligations hereunder by the grantee, transferee or
other successor in interest. ©No assignment or transfer of any Working
Interest subject hereto shall be binding upon Unit Operator until the
first day of the calendar month after Unit Operator i1s furnished with
the original, or acceptable photostatic or certified copy, of the
recorded instrument of transfer; and no assignment or transfer of any
Royalty Interest subject hereto shall be binding upon the Working In-
terest Owner responsible therefor until the first day of the calendar
month after said Working Interest Owner is furnished with the original,
or acceptable photostatic or certified copy, of the recorded Iinstrument
of transfer.
ARTICLE 23
EFFECTIVE DATE AND TERM
This Agreement shall become binding upon each party as of the date
such party signs the instrument by which it becomes a party hereto;

and, unless sooner terminated as hereinafter provided, shall become
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effective as to qualified Tracts after approval by the Secretary of
the Interior or his duly authorized delegate and the Commissicn, at

the time and date as determined by the Working Interest Owners in all
the qualified Tracts, and set forth in a certificate filed for record
by Unit Operator in Eddy County, New Mexico. The certificate shall
also recite the percentage of the Unit Area representated by the Tracts
qualified under Article 14, the book and page in which a counterpars
of this Agreement has been recorded, and the case number and order
number of the order of approval by Governmental authority, 1f obtained.
The certificate shall not be filed until after the following require-
ments have been met:

(a) The execution or ratification of this Agreement and the Unit
Operating Agreement by Working Interest Owners owning a combined Unit
Participation of at least ninety-~three per cent (93%), and the execution
or ratification of this Agreement by Royalty Owners owning a combined
interest of at least seventy-five per cent (75%) of the Royalty Interest,
in said Unit Area; and

(b) The approval of this Agreement by the Secretary or his duly
authorized representative and the Commission.

If this Agreement is not filed for final approval by the Secretary
or his duly authorized representative and the Commission on or before
January 31, 1979, this Agreement shall ipso facto expire on said date
(hereinafter called "expiration date") and thereafter be of no further
force or effect, unless prior therefo this Agreement has been executed
or ratified by Working Interest Owners owning a combined Unit Participation
of at least ninety per cent (90%) and the owners of at least sixty-five
per cent (65%) of the Working Interests committed to this Agreement
have voted to extend sald expiration date for a period not to exceed
six (6) months (hereinafter called "extended expiration date"). If said
expiration date is so extended and this Agreement is not filed for final
approval by the Secretary or his duly authorized representative and the
Commission on or before said extended expiration date, this Agreement
shall ipso facto expire on said extended expiration date and thereafter

be of no further force or effect. For the purpose of this Article,
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ownership shalil be computed on the basis of Unit Participation as
determined from Exhibit "C" attached to the Unit Operating Agreement.

Unit Operator shall, within thirty (30) days after the effective
date of this Agreement, file for record a certificate to the =ffect
that this Agreement has become effective according to its terms and
stating further the effective date and the locatlon of the governmental
agency offices where copies of this Agreement are filed.

The term of this Agreement shall be for and durilng the time that
Unitized Substances are produced in gquantities sufficient to pay the
cost of producing same from the Unit Area and as long thereafter as
drilling, reworking or other operations (including secondary recovery
operations) are prosecuted thereon without cessation of more than
ninety (30) consecutive days, unless sooner terminated by Working
Interest Owners in the manner hereinafter provided.

This Agreement may be terminated for any reason with the approval
of the Director and the Commission by Working Interest Owners owning
seventy-five per cent (75%) Unit Participation. Notice of any such
termination shall be given by Unit Operator to all parties thereto.

Upon termination of this Agreement, the parties hereto shall ove
governed by the terms and provisions of the leases and contracts affect-
ing the separate Tracts.

If not otherwise covered by the leases unitized under this Agreement,
Royalty Owners hereby grant Working Interest Owners a period of six (6)
months after termination of thils Agreement in which to salvage, sell, .
distribute or otherwise dispose of the personal property and facilities
used in connection with Unit Operations.

ARTICLE 24
RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION

All production and the disposal thereof shall be in conformity
with allocations and quotas made or fixed by any duly authorized person
or regulatory body under any Federal or State statute. The Director is
hereby vested with authority to alter or modify from time to time, at
his discretion, the rate of prospecting and development and within the

limits made or fixed by the Commission to alter or modify the gquantity



and rate of production under this Agreement, such authority being rereby
limited to alteration or modification in the public interest, the pur-
pose thereof and the public interest to be served thereby to be stated
in the order of alteration or modification; provided further that no
such alteration or modification shall be effective as to any privately
owned lands subject to this agreement as to the quantity and rate of
production in the absence of specific written approval thereof by the
Commission.

Powers in this Article vested in the Director shall only be exer-
cised after notice to Unit Operator and opporfunity for heariag to be
held not less than fifteen (15) days from notice.

ARTICLE 25
NONDISCRIMATION

In connection with the performance of work under this agreement,
Unit Operator agrees to comply with all of the provisions of Section
202(1) to (7), inclusive, of Executive Order 11246 (30 F.R. 12319),
as amended by Executive Order 11375, dated October 13, 1967.

ARTICLE 26
APPEARANCES

Unit Operator shall have the right to appear for or on behalf of
any and all interests affected hereby before the Department and the
Commission, and to appeal from any order issued under the rules and
regulations of the Department or the Commission, or to apply for relief
from any of said rules and regulations or in any proceedings relative
to operations before the Department or the Commission, or any other
legally constituted authority; provided, however, that any other in-
terested party shall also have the right at his or its own expense to
be heard in any such proceeding.

ARTICLE 27
NOTICES

A1l notices, demands, objections or statements required hereunder
to be given or rendered to the parties hereto shall be deemed fully
given if made in writing and personally delilvered to the party or

parties or sent by postpaid registered or certified mail, addressed
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to such party or parties at their respective addresses set forth in
connection with the signatures hereto or to the ratification or consent
hereof or to such other address as any such party or parties may have
furnished in writing to the party sending the notice, demand or state-
ment.
ARTICLE 28
NO WAIVER OF CERTAIN RIGHTS
Nothing in this Agreement contained shall be construed as a wailver
by any party hereto of the right to assert any legal or constitutional
right or defense as to the validity or invalidity of any law of the
United States or of the State wherein said Unitized Lands are located,
or rules or regulations issued thereunder in any way affecting such
party, or as a waiver by any such party of any right beyond his or its
authority to walve.
ARTICLE 29
EQUIPMENT AND FACILITIES NOT FIXTURES ATTACHED TO REALTY
FEach Working Interest Owner has heretofore placed and used on its
Tract or Tracts committed to this Agreement various well and lease equip-
ment and other property, equipment and facilities. It is also recognized
that additional equipment and facilitilies may hereafter be placed and
used upon the Unitized Land as now or hereafter constituted. Therefore,
for all purposes of this Agreement any such equipment shall be consid-
ered to be personal property and not fixtures attached to realty.
Accordingly, said well and lease equipment and personal property is
hereby severed from the mineral estates affected by this Agreement,
and it is agreed that any such equipment and personal property shall
be and remain personal property of the Working Interest Owners for all
purposes.
ARTICLE 30
UNAVOIDABLE DELAY
A1l obligations under this Agreement requiring the Unit Operator
to commence or continue secondary recovery operations or to operate on
or produce Unitized Substances from any of the lands covered by this

Azreement shall be suspended while, but only so long as the Unit Cperator
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despite the exercise of due care and diligence, is prevented from com-
plying with such obligations, in whole or in part, by strikes, acts of
God, Federal, State or municipal law or agency, unavoidable accident,
uncontrolled delays in transportation, inability to obtain necessary
materials in open market, or other matters beyond the reascnable control
of the Unit Operator whether similar fo matters herein enumerated cr not.
ARTICLE 31
LOSS OF TITLE

In the event title to any Tract of Unitized Land shall fail sc as
to render the Tract inoperable under this Agreement and the true owner
cannot be induced to joint this Agreement, such Tract shall be automat-
ically regarded as not committed hereto and there shall be such readjust-
ment of future costs and benefits as may be required on account of the
loss of such title. 1In the event of a dispute as to title as to any
Royalty, Working Interest or other interest subject thereto, oayment
or delivery on account thereof may be withheld without liagbility or
interest until the dispute is finally settled; provided, that as to
State or Federal land or leases, no payments of funds due the United
States of America shall be withheld, but such funds shall be deposited
as directed by the Supervisor, to be held as unearned money pending
final settlement of the title dispute, and then applied as earned or
returned in accordance with such final settlement.

Unit Operator as such is relieved from any responsibility for any
defect or fallure of any title hereunder.

ARTICLE 32
BORDER AGREEMENTS

Subject to the approval of the Supervisor and the Commission,
the Unit Operator, with concurrence of sixty-five per cent (65%) of
the Working Interest Owners, based upon the percentages of participation
may enter into a border protection agreement or agreements with the
Working Interest Owners of adjacent lands along the boundaries of the
Unit Area with respect to the operations in the border area for the
maximum ultimate recovery, conservation purposes and proper protection

of the parties and interests.
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ARTICLZ 33
NONJOINDER AND SUBSEQUENT JOINDER

Any 0il or Gas Interest in the lands in the Unilit Area not committed
hereto prior to submission of this Agreement to the Director and the
Commission for final approval may thereafter be committed hereto upon
compliance with the applicable provisions of this Article and of Article
14 (Tracts Qualified for Unit Participation) hereof, at any time up to
the effective date hereof.

It is understood and agreed, however, that from and after the
effective date hereof, the right of subsequent joinder as provided in
this Article, shall be subject to such requirements or approvals and
on such basis as may be agreed upon by ninety per cent (90%) of the
Working Interest Owners (based upon the percentages of participation)
and the Supervisor. Such joinder by a proposed Working Interest Owaer
must be evidenced by his execution or ratification of this Agreement
and the Unit Operating Agreement. Such joinder by a proposed Royalty
Owner must be evidenced by his execution, ratification or consent of
this Agreement and must be consented to in writing by the Working
Interest Owner responsible for the payment of any benefits that nmay
accrue hereunder in behalf of such proposed Royalty Owner. Except as
may be otherwise herein provided, subsequent Joinder to this Agreement
shall be effective as of the first day of the month following the
filing with the Supervisor and the Commission of duly executed counter-
parts of any and all documents necessary to establish effective commiti
ment of any Tract or interest to this Agreement, unless objection to
such joinder by the Director or the Commission 1s duly made within
sixty (60) days after such filing.

ARTICLE 34
NO PARTNERSHIP

It is expressly agreed that the relation of the parties hereto is
that of independent contractors and nothing in this Agreement contained,
expressed or implied, or any operations conducted hereunder, shall
create or be deemed to create a partnership or association between the

parties hereto or any of them.
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OIL IN LEASE TANKAGE ON EFFECTIVE DATE

Unit Operator shall make a proper and timely gauge of all lease
and other tanks within the Unitized Area in order to ascertain the
amount of merchantable 01l in such tanks, above the pipe line connec-
tions, as of 7:00 a.m. on the effective date hereof. All such oil as
is a part of the prior allowable of the well or wells from which the
same was produced shall be and remain the property of the Interest
Owners entitled thereto the same as if the Unit had not been formed,
and the responsible Working Interest Owners shall promptly remove said
0il from the Unitized Area. Any such oil not so removed may be sold by
the Unit Operator for the account of such Working Interest Owners,
subject to the payment of all Royalty to Royalty Owners under the
terms and provisions of the applicable lease or leases and other con-
tracts. All such 0il and gas in excess of the prior allowable of <he
well or wells from which the same was produced shall be regarded and
treated the same as Unitized Substances produced after the effective
date hereof. If, as of the effective date hereof, any Tract is over-
produced with respect to the allowable of the well or wells on that
Tract and the amount of such overproduction has been sold or otherwise
disposed of, such overproduction shall be regarded and included as a
part of the Unitized Substances produced after the effective date
hereof and the amount thereocf charged to such Tract as having been
delivered to the persons entitled to Unitized Substances allocated to
such Tract.

ARTICLE 36
PERSONAL PROPERTY EXCEPTED

All lease and well equipment, materials, and other facilities
heretofore or hereafter placed by any of the Working Interest Owners
on the land subject to this Agreement shall be deemed to be and shall
remain personal property belonging to and may be removed by the Working
Interest Owners. The rights and interests therein as among Working

Interest Owners are covered by the Unit Operating Agreement.
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ARTICLE 37
TAXES
Each party hereto shall, for its own account, render and pay itz
share of any taxes levied against or measured by the amount or value
of the Unitized Substances produced from the Unitized Land; provided,
however, that 1f it is required or 1f 1f be determined that the Unit
Operator or the several Working Interest Owners must pay or advance
sald taxes for the account of the parties hereto, 1t is hereby expressily
agreed that the parties so paying or advancing said taxes shall be re-
imbursed therefor by the parties hereto, including Royalty Owners, who
may be responsible for the taxes on their respective allocated share
of said Unitized Substances. No such taxes shall be charged to the
United States nor to any lessor who has a contract with a lessee which
requires his lessee to pay such taxes.
ARTICLE 38
JOINDER IN DUAL CAPACITY
Execution as herein provided by any party as either a Working
Interest Owner or a Royalty Owner shall commit all interests owned or
controlled by such party; provided, however, that if the party is the
owner of a Working Interest, he must also execute the Unit Operating
Agreement.
ARTICLE 39
COUNTERPARTS
This Agreement may be executed in any number of counterparts, no
one of which needs to be executed by all parties and may be ratified
or consented to by separate instrument in writing specifically referring
heretc, and shall be binding upon all those parties who have execuzed
such a counterpart, ratification or consent hereto with the same force
and effect as if all parties had signed the same document, and regard-
less of whether or not it is executed by all other parties owning or

claiming an interest in the lands within the above described Unit
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WHEREOF,

the parties hereto have caused this Agreemernt

to be executed and have set opposite thelr respective names the date

of execution.

ATTEST

By qfi/cz;774\ ij?ff;{¢7

BARBER OIL, INC.
Unit Operator

Jo Anna M.

nght«/Sébretary

By % -
Robert SN

r

sident

Date ﬂ& 7?
o : ' 7 7z

Date S f“ngl/§7é?/ 5;22222926”“7Zi;Qégzjzdﬂ;/ﬂ S

7 Thomas F. Stephens <

- N 7
Date oyl < Zéﬁ ol L gz 2 EQ/L,g,({,
4 /’ Jane Stephtns
Date G-/)-72% 06{ v Qs —N
/ Joe L. Johnson, Jr.
Date xfi/;f,/.’% 3izl¢uﬁgéybz;kzg7£?ﬁﬁﬁ«n/
Nan H. Johnson/

Date é/7»’9 [7${ i? ,Z)-—'-/v-n/(./‘»/g

! E. P. Russell
Date 6 / P, / 7 55/ ix\{";??z;’_f-';?/é&sm’ /7 L el

! goseghine N. Russell
Date few ) 578
Date L o2o-75
Date ST

o T {
Date AT !X /QLVLgkx J 11% Zuk
: Robbie W. Hughes u
Date (o278 @/1/47/ ZO/ fy 1)
D&n A. Hughes’ ;

Date C~ E 751 filLLd7uuL&w 4;}/ ///{/ 0p¢ﬁm

7 /Juanlta W. Hughes

;‘
S
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STATE OF NEW MEXICO
COUHTY OF EDDY

o 7 The fo/egoing instrument was acknowledged before me this
I “Gay or 2, , 1978, by Robert S. Light, President of

Barber 0il, w Mexico corporation, on behalf of said corpo-
ration.

My Commission Expires:
- P -
<zi291¢4’u/? S </j2AZA:Z X ’<j;;fh7<i?¥wma4/
7 j&é&anﬁ/fﬁblic < ~ T ///
STATE OF TEXAS
COUNTY OF WICHITA
é{ The foregoing instrument was acknowledged before me this
< day of , 1978, by Thomas F. Stephens and Jane Stephens,

his wife.

My Commission Expires:

77757, 3/ /779

ofary Public parssra warern

STATE OF TEXAS

COUNTY CF WICHITA

)
ﬁé The, foregoing instrument was acknowledged before me this
% ~ day of ¢y , 1978, by Joe L. Johnson, Jr. and Nan H.

ohnson, his wi(g./

My Commission Expires:

%%3/ /779
i

STATE OF MISSISSIPPI

Nokary Public

COUNTY OF JONES

T,
day of
ussell, hi

foregoing instrument was acknowledged before me this
, 1978, by E. P. Russell and Josephone N.

y_Public .
JoYeeE & Tollss
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STATE OF MISSISSIPPI

COUNTY OF JOINES

ﬁé?(jay ofT

his wife.

he jJoregoling instrument was acknowledged before me this

, 1978, by J. A. Morgan and Myra S. Morgan,

My Commission Expires:
My Commission Expires November 26, 1979 %/
4

/ 0
Notary Public,,’
Essre U gf;/[)

STATE OF MISSISSIPPI
/27 V\"\d/Q)

COUNTY OF RANKIN

The fgregoing instrument was acknowledged before me this
AL day of {guuqu, , 1978, by Dudley J. Hughes and Robbie W.

~—

My Commission Expires: .
_f_/, ot ;Suﬂ Wby e -
BV ' Notary Public

Roth. Wa[lace-

STATE OF TEXAS
COUNTY O BEE
The yforegoing instrument was acknowledged before me this

/197 3ay of A ¢ , 1978, by Dan A. Hughes and Juanita W. Hughes,
bis wife.

My Commission Expires:

J-2c-78 Qmaéﬂ LFoarng

Not=Ffy Public
Lomaro - STASY R
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thereby becoming a party thereto.

L¢J

RATIFICATICN OF AGREEMENT
ENTITLED "UNIT AGREEMENT"
SALADAR UNIT
EDDY COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

’

WHEREAS, the undersigned owner of a record title interest or
interests hereby acknowledges receipt of a true and correct copy
of that certain agreement dated May 1, 1978, entitled "Unit
Agreement, Saladar Unit, Eddy County, New Mexico", which said
agreement is hereinafter referred to as the Unit Agreement; and

WHEREAS, Exhibits "A" and "B", attached to and made a part
of said Unit Agreement, identify the separately owned tracts
which may become a part of the Saladar Unit Area as initially
constituted, depending upon whether such tracts gualify for
inclusion therein as provided in said agreement; and

WHEREAS, the undersigned represents that it is the record
title owner, as defined in said Unit Agreement, in one ©r mcre
of the tracts identified by said exhibits; and

WHEREAS, undersigned record title owner, being familiar
with the contents thereof, desires to ratify and confirm said
Unit Agreement.

NOW, THEREFORE, the undersigned, who is the record title
owner of an interest or interests only, does hereby ratify and
confirm said Unit Agreement with respect to all of its interests
in all of the separately owned tracts identified by said exhibits,

IN WITNESS WHEREOF, the undersigned party has executed this
instrument on the date set forth below opposite its signature.

piv. Ldm. U

EXXON CORPQRATION . LaW

Date: SO 23 72¢ 7 BY: a:&;,,g:4¢12fl,__,~,ﬂ5:22m‘ otv. GOl —

L, H. BYRD, ATTORNEY IN FACT

Date:

Date:

Date:

Date:

Date:




SINGLE ACKNOWLEDGMENT

STATE OF S )
)} ss
COUNTY OF )

The foregoing instrument was ackﬁowledged before me this

day of , 1978, by

Notary Public
My commission expires: '

3

CORPORATION ACKNOWLEDGMENT

STATE OF TEXAS )
I ) ss
COUNTY OF _ MIDLAND )

The foregoing instrument was acknowledged before me this

ZF44 day of  OCTOBER , 1978, by L. H. BYRD AS

ATTORNEY IN FACT OF EXXON CORPORATION

r @ NEW JERSEY corporation, for and

on behalf of said corporation.

Notary Public =

My commission expires:
[t =B 7K
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RATIFICATION OF AGREEMENTS ENTITLED
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT"
SALADAR UNIT
EDDY COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of a royalty
interest or interests hereby acknowledges receipt of a true
and correct copy of that certain agreement dated

May 1, 1978 , entitled "Unit Agreement,

Saladar Unit, Eddy County, New Mexico", which said agreement
is hereinafter referred to as the Unit Agreement; and

WHEREAS, each of the undersigned owners of a werking
interest or interests hereby acknowledges receipt of a true
and correct copy of said Unit Agreement, and a true and
correct copy of that certain agreement dated May 1, 1978
entitled "Unit Operating Agreement, Saladar Unit, Eddy County,
New Mexico", which said agreement is hereinafter referred to
as the Unit Operating Agreement; and

WHEREAS, Exhibits "A"™ and "B", attached to and made a
part of said Unit Agreement, identify the separately owned
tracts which may become a part of the Saladar Unit Area as
initially constituted, depending upon whether such tracts
gualify for inclusion therein as provided in said agreement;
and

WHEREAS, each of the undersigned represents that it is
a Royalty Owner or Working Interest Owner, or both, as defined
in said Unit Agreement, in .one or more of the tracts identified
by said exhibits; and

WHEREAS, each undersigned Royalty Owner, being familiar
with the contents therecf, desires to ratify and confirm sa:d
Unit Agreement and each undersigned Working Interest Owner,
being familiar with the contents thereof, desires to ratify
and confirm said Unit Agreement and said Unit Operating
Agreement;

NOW, THEREFORE, each of the undersigned who is the owner
of a royalty interest or interests only does hereby ratify
and confirm said Unit Agreement, and each of the undersigned
who is the owner of a working interest or interests only or
the owner of both a working interest or interests and rovalty
interest or interests does hereby ratify and confirm said
Unit Agreement and said Unit Operating Agreement, each owner
with respect to all of its interests in all of the separately

owned tracts identified by said exhibits, thereby becoming a
party thereto.

IN WITNESS WHEREOF, each of the undersigned parties has

executed this instrument on the date set forth below opposite
its signature.

~SABINE PRODUCTION COMPANY

Date: //’j' 78 @ f&/ﬂi«(ft« o /@

B. L. HOUSE
Attorney-in-Fact

Date:

Date:

Date:




SINGLE ACKNOWLEDGMENT

STATE OF )
) ss

COUNTY OF )

The foregoing instrument was acknowledged before me this

day of s 1978, by

Notary Public
My commission expires:

3

CORPORATION ACKNOWLEDGMENT

STATE OF - TEXAS )

) ss
COUNTY OF MIDLAND )

The foregoing instrument was acknowledged before me this

3rd day of November , 1978, by B. L. HOUSE,
_Attorney-in-Fact , Xoxxk&eKE of  Sabine Production
Company , a Louisiana corporation, for and

on behalf of said corporation.

(Linda K. Fieseler)

Notary Public in and for
My commission expires: Midland County, Texas
September 30, 1980
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RATIFICATION OF AGREEMENTS ENTITLED
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT"
SALADAR UNIT
EDDY COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of a royalty
interest or interests hereby acknowledges receipt of a true
and correct copy of that certain agreement dated

May 1, 1978 , entitled "Unit Agreement,

Saladar Unit, Eddy County, New Mexico", which said agreement:
is hereinafter referred to as the Unit Agreement; and

WHEREAS, each of the undersigned owners of a working
interest or interests hereby acknowledges receipt of a true
and correct copy of said Unit Agreement, and a true and
correct copy of that certain agreement dated May 1, 1978
entitled "Unit Operating Agreement, Saladar Unit, Eddy County,
New Mexico", which said agreement is hereinafter referred to
as the Unit Operating Agreement; and

WHEREAS, Exhibits "A" and "B", attached to and made a
part of said Unit Agreement, identify the separately owned
tracts which may become a part of the Saladar Unit Area as
initially constituted, depending upon whether such tracts
gualify for inclusion therein as prov1ded in said agreement;
and

WHEREAS, each of the undersigned represents that it is
a Royalty Owner or Working Interest Owner, or both, as defined
in said Unit Agreement, in .one or more of the tracts identified
by said exhibits; and

WHEREAS, each undersigned Royalty Owner, being familiar
with the contents thereof, desires to ratify and confirm said
Unit Agreement and each undersigned Working Interest Owner
being familiar with the contents thereof, desires to ratify

and confirm said Unit Agreement and said Unit Operating
Agreement;

NOW, THEREFORE, each of the undersigned who is the owner
of a royalty interest or interests only does hereby ratify
and confirm said Unit Agreement, and each of the undersigned
who is the owner of a working interest or interests only or
the owner of both a working interest or interests and royvalty
interest or interests does hereby ratify and confirm said
Unit Agreement and said Unit Operating Agreement, each owner
with respect to all of its interests in all of the separately

owned tracts identified by said exhibits, thereby becoming a
party thereto.

IN WITNESS WHEREOF, each of the undersigned parties has

executed this 1nstrument on the date set forth below OppOSlt°
its signature.

SINGER BROS.

Date: /0 - 7-75 QJD&J h«a{-\fw.

Alex S1ngeng,ﬁenera1 Partner

Date:

Date:

Date:




SINGLE ACKNOWLEDGMENT

STATE OF )
) ss
COUNTY OF )

The foregoing instrument was acknowledged before me this

day of s 1978, by

Notary Public
My commission expires:

2 : ,

CORPORAPION ACKNOWLEDGMENT

) ss

COUNTY OF el )
The foregoing instrument was acknowledged before me this
Pee day of Defaden o, 1978, by B oo
< -

' of @fw;;w G"ﬁf&q) .

¢ @ Deeliorad s Sesporatien, for and
on behalf of said-@6£99£&t£on. 7

Nota¥y Public

STATE OF 42222& L oot )
/—\

My commissicn expires:

43 S50
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RATIFICATION OF AGREEMENTS ENTITLED
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT"
SALADAR UNIT
EDDY COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, each of the undersigned owners of a royalty
interest or interests hereby acknowledges receipt of a true
and correct copy of that certain agreement dated

Mav 1, 1978 , entitled "Unit Agreement,

Saladar Unit, Eddy County, New Mexico", which said agreement
is hereinafter referred to as the Unit Agreement; and

WHEREAS, each of the undersigned owners of a working
interest or interests hereby acknowledges receipt of a true
and correct copy of said Unit Agreement, and a true and
correct copy of that certain agreement dated May 1, 1678
entitled "Unit Operating Agreement, Saladar Unit, Eddy County.
New Mexico", which said agreement is hereinafter referred to
as the Unit Operatlng Agreement; and

WHEREAS, Exhibits "A" and "B", attached to and made a
part of said Unit Agreement, identify the separately owned
tracts which may become a part of the Saladar Unit Area as
initially constituted, depending upon whether such tracts
gualify for inclusion therein as provided in said agreement;
and

WHEREAS, each of the undersigned represents that it is
a Royalty Owner or Working Interest Owner, or both, as defined
in said Unit Agreement, in one or more of the tracts identified
by said exhibits; and

WHEREAS, each undersigned Royalty Owner, being familiar
with the contents thereof, desires to ratify and confirm said
Unit Agreement and each undersigned Working Interest Owner,
being familiar with the contents thereof, desires to ratify
and confirm said Unit Agreement and said Unit Operating
Agreement;

NOW, THEREFORE, each of the undersigned who is the owner
of a royvalty interest or interests only does hereby ratify
and confirm said Unit Agreement, and each of the undersigned
who is the owner of a working interest or interests only or
the owner of both a working interest or interests and royalty
interest or interests does hereby ratify and confirm said
Unit Agreement and said Unit Operating Agreement, each owner
with respect to all of its interests in all of the separately
ownea tracts identified by said exhibits, thereby becoming a
party thereto.

IN WITNESS WHEREOF, each of the undersigned parties has
executed this 1nstrumant on the date set forth beLow OppOSlte

its signature. . N
. P - et ~- v
Date: N Lo - FAE .
Elliott Davis as Trustee of Elllotg
Davis Mineral Trust @
Date:
~ 2 -
Date: 0., sy 1§78 | o ‘ : _
’ ‘ Leon Davis as Trustee of Leon Davis
Mineral Trust
Date:




SINGLE ACKNOWLEDGMENT

STATE OF £/ % .f,q., )
e ) ss
COUNTY OF o tilae )

The foregoing instrument was acknowledged before me this

ti e 7 . (- “ - A % ™ -
&7 ) Ll_“:(kf it At ) /101 Pt ,f J /L(AL:QL & ~’)~_—z[’ RL % /d/,z_/ 1t /e
¢ J /U»A,:P/VL & 0\’\/:;"/(?“7~ 9"%/:‘“‘0 74'\,;444/.1/ f/l/m/;j’ .

~

~

( ) :‘ C. 4 . 1 4 4
)/.'/\.ﬁ—tlf’ééw P T I L
Notary Public

My commission expires:

/ey,
CORPORATION ACKNOWLEDGMENT
STATE OF )
) ss
COUNTY OF )

The foregoing instrument was acknowledged before me this

day of , 1978, by

; President of

; a corporation, for and

on behalf of said corporation.

Notary Public
My commission expires:

'Y day of /rwfﬁﬁ”vét , 1878, bY.AQﬁéQFd ﬁzkﬁiyzu-z;gfﬁ;



EXHIBIT "B"
T0O
UNIT AGREEMENT

SALADAR UNIT
EDDY COUNTY, WEW MEXICO

Schedule of Acreage by Tracts
and

Percentage of Ownership



TOWNSHIP 20 SOUTH RANGE 28 EAST N.MPM
SALSICH 33
g'ﬂﬁ%'é‘ﬁ"'ﬁﬂ'.""'n'N'é"‘.”"””E
E E | RISES
E  TRACT | =
-2 E E
4
E . =
MALCO = E MAYFIELD FEDERAL
= /BARBER OIL, INC. g
MALLCO = =
s £ s = ll
= » =
-+ = = Rl
E E 7 moBiL
= s *
g } 5 g
= N . E ,{_L__CONLEY
3 CONLEY FEDERAL
= HIEERECR BIL . INeHIm S
.E.. 2 7 6 i g
5 -+ . . b E
" TRACT 2
2
L ]
3
» /4
Ennuapunnunnue AYGHES FEDERAL \wnnuumiuiuitie MAYFIELD FEDERALy
3
; o+
~—LEGEND — - o)
2510
®  PRODUCING WELL EXHIBIT "A" —
» PLUGGED AND ABANDONED WELL
< DRy HoLE
3 GAs wELL
] FEDERAL
ree BARBER OIL, INC.

SALADAR —YATES FIELD
EDDY COUNTY, NEW MEXICO




Description of Land
Acres

Tract
No.

Federal Land

1 T-20-S, R-28-E, Sec.
33; NE/h SW/4, SE/U
NW/4, and S/2 SW/k
(llughes Federal)

160 acres

2 T-20-S, R-28-E, Sec.
33; SW/4 SE/H
AmenHmua Federal)

{0 acres

EXHIBiT "B"
TO UNIT AGREEMENT
SALADAR UNIT
EDDY COUNTY, NEW MEXICO

Serial No. & Baslc Royalty Ownership Overriding Royalty Working Interest Unit
Date of Lease Lessee of Record and Percentage Owner and Percentage Ownership and Percentage Participation
NM-08277 Exxon Corp. U.8.G.8. 12.5% George D. Riggs 6.25%*% Dan A. Hughes 19.h45% 71.473862%
12-1-52 » . Dudley J. Hughes 8.333%
. , J. A. Morgan 13.389%
E. P. Russell 8.333%
Joe L. Johnson, Jr. 12.500%
Thomas F. Stephens 12.500%
Barber 0il, Inc. 25.000%
LC-062254-A Exxon Corp. U.S.G.S. 12.5% J. L. Dunigan 1% Dan A. Hughes 20.834% 6.802539%
5-1-52 ‘ El Paso Natl Bk. 1.0625% Dudley J. Hughes 12.500%
P. T. Mayfield 1.0625% J. A. Morgan 8.333%
E. P. Russell 8.333%
Joe L. Johnson, Jr. 12.500%
Thomas F. Stephens 12.500%
Barber 011, Inc. . 25.000%

*rercentage increases from 5% when Unit production exceeds 1% BOPD.

Total:

2 Federal Tracts - 200 Acres - 78.276401% of Unit Area

Page 1 of
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EXHIBIT "C" %8 Geogg,
TO ’ OSHELL, 1y - SURVEY
UNIT AGREEMENT HEAIC

SALADAR UNIT
EDDY COUNTY, NEW MEXICO

Schedule of Tract Participation

Tract No. Participation Percentage
1 71.473862
2 6.802539
3 21.723599
Total ‘ ’ 100.000000

Schedule of Income Distribution

Tracts” h

Owner I IT I1I Total
U.S.G. 8. 8.934233 0.850317 9.78L550
G. D. Riggs 4 u67116 b 467116
J. L. Dunigan 0.068025 0.068025
E1l Paso Natl. Bank 0.072277 0.C072277
P. T. Mayfield 0.072277 0.072277
L. Davis 0.678862 0.678862
Sabine Prod. 0.678863 0.678863
Singer Bros. 0.678863 0.678863
E. Davis 0.678862 0.€78862
Honde 0il 1.357725 1.357725
Dan A. Hughes 11.292155 1.195798 3.677284 16.1€65237
Dudley J. Hughes 4.839495 0.717457 2.206314 7.763266
J. A. Morgan 8.065825 0.478280 1.470796 10.014901
E. P. Russell 4,839495 0.478280 1.470796 6.788571
Joe L. Johnson, Jr. 7.258886 0.717457 2.206314 10.182657
Thomas F. Stephens 7.258886 0.717457 2.206314 10.182657
Barber 0il, Inc. 14.517771 1.434914 4.412606 20.365291

Total 71.473862 6.802539 21.723599 100.00C000



EXHIBIT "D"
TO UJNIT AGREEMENT
SALADAR UNIT
EDDY COUNWTY, NEW MEXICO

PROVISIONS OF SECTION 202 OF
EXECUTIVE ORDER 11246

(1) The contractor will not discriminate against any employee or
applicant for employment because of race, color, religion, sex or national
origin. The contractor will take affirmative action to ensure that appli-
cants are employed, and that employees are treated during employment, with-
out regard to their race, color, religion, sex or national origin. Such
action shall include but not be limited to the following: employment, up-
grading, demotion, or transfer; recruitment or recruitment advertising;
layoff or termination; rates of pay or other forms of compensation; and
selection for training, including apprenticeship. The contractor agrees
to post 1in conspicuous places available to employees and applicants for
employment, notices to be provided by the contracting officer setting forth
the provisions of this nondiscrimination clause.

(2) The contractor will, in all solicitations or advertisements for
employees placed by or on behalf of the contractor, state that all qualified
applicants will recelve consideration for employment without regard to race,
color, religion, sex or national origin.

(3) The contractor will send to each labor union or representative
of workers with which he has a collective bargaining agreement or other
contract or understanding, a notice, to be provided by the agency contract-
ing officer, advising the labor unilion or workers' representative of the
contractor's commitments under Section 202 of Executive Order No. 11246
of Sevtember 24, 1965, and shall post copies of the notice in conspicuous
places available to employees and applicants for employment.

(4) The contractor will comply with all provisions of Executive Order
No. 11246 of Sevt. 24, 1965, and of the rules, regulations, and relevant
orders of the Secretary of Labor.

(5) The contractor will furnish all information and reports required
by Executive Order No. 11246 of September 24, 1965, and by the rules,
regulations, and orders of the Secretary of Labor, or pursuant thereto,
and will permit access to his books, records, and accounts by the con-
tracting agency and the Secretary of Labor for purposes of investigation
to ascertain complilance with such rules, regulations, and orders.

(6) 1In the event of the contractor's noncompliance with the nondis-
crimination clauses of this contract or with any of such rules, regulations,
or orders, this contract may be cancelled, terminated or suspended in whole
or in part and the contractor may be declared ineligible for further Govern-
ment contracts in accordance with procedures authorized in Executive Order
No. 11246 of Sept. 24, 1965, and such other sanctions may be imposed and
remedies invoked as provided in Executive Order No. 11246 of September 24,
1965, or by rule, regulation, or order of the Secretary of Labor, or as
otherwise provided by Law.

(7) The contractor will include the provisions of Paragraphs (1)
through (7) in every subcontract or purchase orders unless exempted by
rules, regulations, or orders of the Secretary of Labor issued pursuant
to Section 204 of Executive Order No. 11246 of Sept. 24, 1965, so thas such
provisions will be binding upon each subcontractor or vendor. The contractor
will take such action with respect to any subcontract or purchzse order as
the contracting agency may direct as a means of enforcing such provisions
including sanctions for noncompliance: Provided, however, that in the event
the contractor becomes involved in, or is threatened with, litigation with
a subcontractor or vendor as a result of such direction by the contracting
agency, the contractor may request the United States to enter into such
litigation to protect the interests of the United States.

Contractor shall also abide by the regulations of Executive Order 11598,
Occupational Safety and Health Act and by Executive Order 11640, Veterans
Hire Regulation, which orders are inserted herein by reference.



STATE OF NEW MEXICO -

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

JERRY APODACA ' ’ POST OFFICE BOX 2088

GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO B7501
NICK FRANKLIN AuguSt 2 5 ' 1 9 7 8 (505) 827-2434 >
SECAHETARY
Re: CASE NO. 6238
Mr. George Hunker gRgER NO———ﬂ-ﬁ?&ﬁ

unker-Fedric

Attorneys at Law

Post Office Box 1837 :
Roswell, New Mexico 88201 Applicant:

Rarber 011, Inc.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Director

JDR/fd

Copy of order also sent to:
Hobbs OCC X

Artesia OCC X

Aztec OCC

Other




.......

JUL 07 1978 %
r. Ceorge H. Hunker, Jr. ~ . ?b
P. 0. Box 1837 L (
Roswell, ew Mexico 68201 , /)bb .

Dear ir. ilunker:

Your application of April 25, 1978, filed with the U. 8. Ceological
Survey, Roswell, Hew Mexico, on behalf of Barhar 0il Iac., requests

the designation of the Ssladar wuit axea ewbraaing 240.00 acres,

more or less, Eddy Cowmty, New Mexico, ae logically aubject to operation
under the unitization provisions of tha Mineral leasimg Act, as amended.

Pursuant to unit plan regulations 30 CFR 2264, the land requested as
outlined on your plat marked “Exhibit 'A’, Saladar Dok, Eddy County,
ew Mexico” is hereby designated as a logical unit avea.

Your proposed form of unit agreement with the indieated changes will
be acceptable. One copy of the marked fomm ig enclosed and one copy
is being sent to the U. S. Geological Suswmy, Bawvell, Hew Mexico.
We hereby concur in the Supervisor's regowsefidation that the proposad
basis for allocating unitized substances be sccepted.

1f conditions are such that further modiffeation of said standard form
is deemed necessary, three copies of the proposed modifications with
appropriate justification must be submitted to this office through the
0il and Gas Supervisor for preliminary apprewad.

In the absence of any other type of land requirzimg special provisions

or of any objections mot now apparent, & duly emecuted agreement identical
with said form, modified as indicated, will be approved if submittad in
approvable status within a reasonable peried of time, However, notice

is hereby given that the right is reserved to deny approval of any
executed agreement submitted which, in oux apinion, does not have the
full comitment of sufficient lands to afford effectivwe control of
operations in the umit area. ,

U. S. GEOLOGICAL SURVEY™
ROSWELL, NEW MEXICO




2

When the executed agreement is transmitted to Roswell, New Mexico, for
the Supervisor's approval, include the latest status of all acreage.
In preparation of Exhibits "A" and "E", follow closely the format of
the sample exhibits attached to the standard form of unit agreement

for unproved areas (1968 reprint).

cC:
NMOCC, Santa Fe{—&& This Copy for

Sincerely yours,

., )] Ay 7

L P ,_,, é&"?‘%?’"!/

Regional Conservation Manager
For the Direetor




LAW OFFICES OF

HUNKER-FEDRIC, P.A.

210 HINKLE BUILDING ) oo TELEPHONE &2
‘ORGE H. HUNKER. JR. POST OFFICE BOX 1837 I - E 622-2700
N M. FEDRIC AREA CODE 505
— ROSWELL, NEwW MEXICO 88201

JIBERT I. WALDMAN

June 16, 1978 i

Mr. Joe D. Ramey, Division Director ;Q»;

0il Conservation Division )
P.0O. Box 2088 . J

Santa Fe, New Mexico 87501

Re: Barber 0il, Inc.
Cases 6226 and: 6238
Saladar Unit
Eddy County, New Mexico

Dear Mr. Ramey:

Our client has requested us to ask the Division for a
Iavs continuance of the above described cases which are scheduled
for hearing at 9:00 A.M. on June 21, 1978. We have
encountered some delay with respect to this matter in the
United States Geological Survey, and we need a little more
time. Will you please reschedule the cases for your hearing
on July 6, 1978, if you can conveniently do so.

Will you please advise us if the two cases can be
rescheduled.

In connection with the report which was filed in your
office in connection with Case No. 6226 by Stephens
Engineering, we enclose herewith a corrected Schedule
showing the production from the Saladar Field. This is a
Pipeline Summary and we would like for you to substitute
this page for the page in the report.

The figures for tract participation have also been
changed, and we ask that you substitute a new Exhibit "C"
to the Saladar Unit which was previously submitted to you.



Mr. Joe D. Ramey

0il Conservation Division
6/16/78

Page 2

We would appreciate it if you would make these corrections
for us.

Respectfully submitted,

HUNKER - FEDRIC, P.A.

et

George H. Hunker, Jr.

GHH:dd
Encls.

cc: Robert S. Light, President
Barber 0il, Inc.
P.O. Box 1658
Carlsbad, New Mexico 88220

cc: Mr. Joe L. Johnson, Jr.
Stephens Engineering
P.0O. Box 2249 '
Wichita Falls, Texas 76307




LAW OFFICES OF

HUNKER-FEDRIC, P.A.

210 HINKLE BUILDING TELEPHONE €22 2700
22-
GEORGE H HUNKER. JR. POST OFFICE BOX 1837
DON M. FEDRIC AREA CODE 505
I ROSWELL, NEwW MEXICO 88201
ROBERT I. WALDMAN

May 23, 1978

Mr. Joe D. Ramey

Division Director

0il Conservation Division
P.0. Box 2088

Santa Fe, New Mexico 87501 ‘ —
N —

Re: Barber 0il, Ing..
Cases 6226 andg 6238
Saladar Unit

Dear Mr. Ramey:

Our client has requested us to ask the Division for
a continuance of the above described cases, which we
understand were originally scheduled for June 7, 1978.
We would like to have these rescheduled for June 21, 1978,
if this is possible. Our principal witness, Mr. Robert S.
Light, is involved in the primary election in Carlsbad and
finds it most inconvenient to be in Santa Fe on the morning
of June 7.

Please advise us if the two cases can be rescheduled.
Sincerely yours,

HUNKER - FEDRIC, P.A.

TICE e XA e 004 ey

{
George H. Hunker, Jr.

GHH :dd

cc: Mr. Joe L. Johnson, Jr.
Stephens Engineering
P.0. Box 2249
Wichita Falls, Texas 76307

cc: Mr. Robert S. Light
Barber 0il, Inc.
P.0O. Box 1658
Carlsbad, New Mexico 88220



LAW OFFICES OF

HUNKER-FEDRIC, P.A.

210 HINKLE BUILDING

TELEPHONE 422- 2700
GEORGE H HUNKER, JR POST OFFICE BOX 1837 N 2
DON M. FEDRIC , AREA CODE 505

R ROSWELL, NEW MEXICO 88201
ROBERT |. WALDMAN

E}
L

May 12, 1978

Mr. Richard L. Stamets, Examiner
New Mexico 0il Conservation Division
P.O. Box 2088

Santa Fe, New Mexico 87501

Re: Saladar Unit
Eddy County, New Mexico

Dear Mr. Stamets:

As a companion to Case No. 6226, we hand you herewith
in triplicate, Barber 0il, Inc. Application for Approval of
its Saladar Unit, Eddy County, New Mexico. This is a
secondary recovery unit. We have asked for a continuance
of Case 6226, and you have advised us that 6226 and this
new matter involving the approval of the Unit can be heard
by an Examiner on June 7, 1978.

If we need to furnish you with any further information,
please do not hesitate to call.

Respectfully submitted,

HUNKER - FEDRIC, P.A.

-~ P 1
@v&( g'zﬂéﬁémtf}?;:é SV
/ 8 i ‘

George H. Hunker, Jr.

GHH:dd
Enc.

cc: Mr. Joe L. Johnson, Jr.
Stephens Engineering
P.0O. Box 2249
Wichita Falls, Texas 76307, w/enc.

cc: Mr. Robert S. Light, President
Barber 0il, Inc.
P.0O. Box 1658
Carlsbad, New Mexico 88220, w/enc.



