
Docket No. 29-78 

Dockets Nos. 31-78 and 32-78 are t e n t a t i v e l y set f o r hearing on September 27 and October 11, 1978. Applica­
ti o n s for hearing must be f i l e d a t lea s t 22 days i n advance of hearing date. 

DOCKET: COMMISSION HEARING - MONDAY - SEPTEMBER 11, 1978 

OIL CONSERVATION COMMISSION - 9 A.M. - ROOM 205 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

CASE 6289: (Continued from August 23, 1978, Commission Hearing) 

A p p l i c a t i o n of B i l l Taylor f o r enforcement and amendment of Order No. R-5332, Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks a determination of w e l l costs, an accounting 
of expenditures and costs withheld from production, and the amendment of Order No. R-5332 to 
remove the present operator of the pooled p r o r a t i o n u n i t comprising the N/2 of Section 13, Town­
ship 22 South, Range 26 East, South Carlsbad F i e l d , Eddy County, New Mexico, and designate 
another operator f o r said u n i t . 

CASE 6146: (DE NOVO) 

Appl i c a t i o n of Jerome P. McHugh f o r downhole commingling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval f o r the downhole commingling of Tapacito-
Gallup and Basin-Dakota production w i t h i n the wellbore of his J i c a r i l l a Well No. 5 located i n 
Unit D of Section 29, Township 26 North, Range 4 West, Rio A r r i b a County, New Mexico. 

Upon a p p l i c a t i o n of Jerome P. McHugh t h i s case w i l l be heard De Novo pursuant to the provisions 
of Rule 1220. 

CASE 6328: A p p l i c a t i o n of Maralo, Inc., f o r s t a t u t o r y u n i t i z a t i o n , Lea County, New Mexico. Applicant, i n 
the above-styled cause, seeks an order u n i t i z i n g , f o r the purpose of secondary recovery, a l l 
mineral i n t e r e s t s i n the Jalmat Yates Unit underlying the f o l l o w i n g described lands i n Township 
25 South, Range 36 East: 

Section 12: SE/4 
Section 13: NE/4 

and the f o l l o w i n g described lands i n Township 25 South, Range 37 East: 

Section 18: NW/4 and N/2 SW/4 

a l l i n Lea County, New Mexico. 

The u n i t i z e d i n t e r v a l would be a l l formations or zones extending from the top of ~he Yates forma­
t i o n down to 100 feet below the base of the Queen formation i n the Humble-Winters "A" Well No. 2 
located i n Unit C of Section 18, Township 25 South, Range 37 East. 

Among the matters to be considered at the hearing w i l l be the necessity of u n i t operations; the 
designation of a u n i t operator; the determination of the h o r i z o n t a l and v e r t i c a l l i m i t s of the 
u n i t area; the determination of a f a i r , reasonable, and equitable a l l o c a t i o n of production and 
costs of production, i n c l u d i n g c a p i t a l investment, to each of the various t r a c t s i n the u n i t area; 
the determination of c r e d i t s and charges to be made among the various owners i n the u n i t area f o r 
their, investment i n wells and equipment; and such other matters as may be necessary and appro­
p r i a t e f o r carrying on e f f i c i e n t u n i t operations, i n c l u d i n g , but not necessarily l i m i t e d t o , u n i t 
v o t ing procedures, s e l e c t i o n , removal, or s u b s t i t u t i o n of u n i t operator, and time of commencement 
and termination of u n i t operations. 

CASE 6313: A p p l i c a t i o n of Maralo, Inc., f o r a waterflood p r o j e c t , Lea County, New Mexico. Applicant, i n the 
above-styled cause, seeks a u t h o r i t y to i n s t i t u t e a waterflood p r o j e c t on i t s Jalmat Yates Unit 
Area, Lea County, New Mexico, by the i n j e c t i o n of water i n t o various w e l l s located i n Township 25 
South, Ranges 36 and 37 East. 
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DOCKET: EXAMINER HEARING WEDNESDAY SEPTEMBER 13, 1978 

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The f o l l o w i n g cases w i l l be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, A l t e r n a t e Examiner: 

ALLOWABLE: (1) Consideration of the allowable production of gas f o r October, 1978, from f i f t e e n prorated pools 
i n Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas fo r October, 1978, from four prorated pools 
i n San Juan, Rio A r r i b a , and Sandoval Counties, New Mexico. 

CASE 6314: I n the matter of the hearing c a l l e d by the O i l Conservation D i v i s i o n on i t s own motion to permit 
Overland D r i l l i n g & Exploration, Ltd., Ohio Casualty Insurance Company, and a l l other interested 
p a r t i e s to appear and show cause why the Lowe State Well No. 1 located i n Unit E of Section 15, 
Township 19 South, Range 29 East, Eddy County, New Mexico, should not be plugged and abandoned i n 
accordance w i t h a Division-approved plugging program. 

CASE 6315: I n the matter of the hearing c a l l e d by the O i l Conservation D i v i s i o n on i t s own motion to permit 
Hugh L. Johnston, Sr., General Insurance Co. of America, and a l l other interested p a r t i e s to ap­
pear and show cause why the Continental State Well No. 5 located i n Unit C of Section 30, Township 
17 South, Range 29 East, Eddy County, New Mexico, should not be plugged and abandoned i n accordance 
w i t h a Division-approved plugging program. 

CASE 6316: I n the matter of the hearing c a l l e d by the O i l Conservation D i v i s i o n on i t s own motion to permit 
Cortez Corporation, Aetna Casualty & Surety Company, and a l l other i n t e r e s t e d p a r t i e s to appear 
and show cause why the Fair Well No. 1 located i n Unit D of Section 24, Township 18 South, Range 
26 East, Eddy County, New Mexico, should not be plugged and abandoned i n accordance w i t h a D i v i s i o n -
approved plugging program. 

CASE 6290: (Continued from August 16, 1978, Examiner Hearing) 

In the matter of the hearing c a l l e d by the O i l Conservation D i v i s i o n on i t s own motion to permit 
R. A. Crane, J r . , Great American Insurance Co., and a l l other i n t e r e s t e d p a r t i e s to appear and 
show cause why the Donella Well No. 1 located i n Unit P of Section 3, Township 29 North, Range 15 
West, San Juan County, New Mexico, should not be plugged and abandoned i n accordance w i t h a 
Division-approved plugging program. 

CASE 6307: (Continued from August 30, 1978, Examiner Hearing) 

A p p l i c a t i o n of Exxon Corporation f o r downhole commingling, Lea County, New Mexico. Applicant, i n 
the above-styled cause, seeks approval f o r the downhole commingling of Drinkard and Wantz-Abo 
production i n the wellbore of i t s F. F. Hardison B Well No. 10, located i n Unit A of Section 34, 
Township 21 South, Range 37 East, Lea County, New Mexico. (This case w i l l be dismissed.) 

CASE 6317: A p p l i c a t i o n of Harvey E. Yates Company f o r an unorthodox gas w e l l l o c a t i o n and a non-standard 
p r o r a t i o n u n i t , Eddy County, New Mexico. Applicant, i n the above-styled cause, seeks approval of 
a 301.75-acre non-standard gas p r o r a t i o n u n i t comprising the N/2 of Section 18, Township 18 South, 
Range 29 East, Eddy County, New Mexico, to be dedicated to a w e l l to be d r i l l e d 1980 feet from the 
North l i n e and 660 feet from the East l i n e of said Section 18 to t e s t the Morrow formation. 

CASE 6318: Ap p l i c a t i o n of Coquina O i l Corporation for an increase i n casinghead gas allowable, Lea County, New 
Mexico. Applicant, i n the above-styled cause, seeks an exception to Rule 303-C-4 to increase the 
casinghead gas allowable f o r i t s Vivian Well No. 1, located i n Unit F of Section 30, Township 22 
South, Range 38 East, Lea County, New Mexico, the Drinkard and Granite Wash zones i n said w e l l 
being commingled pursuant to Order No. DHC-255 and subject to the GOR l i m i t f o r the Wantz-Granite 
Wash Pool. 

CASE 6319: Ap p l i c a t i o n of Belco Petroleum Corporation f o r an unorthodox w e l l l o c a t i o n and compulsory pooling, 
Eddy County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l mineral 
i n t e r e s t s i n the Wolfcamp formation underlying the N/2 of Section 31, Township 21 South, Range 27 
East, Eddy County, New Mexico, to be dedicated to i t s M o l l i e Com Well No. 1 located at an unorthodox 
l o c a t i o n 1100 feet from the North line, and 1575 feet from the East l i n e of said section. Also to be 
considered w i l l be the cost of recompleting said w e l l and the a l l o c a t i o n of the cost thereof as w e l l 
as actual operating costs and charges for supervision. Also to be considered w i l l be the designa­
t i o n of applicant as operator of the w e l l and a charge f o r r i s k involved i n d r i l l i n g said w e l l . 
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CASK 6320: App l i c a t i o n of Texas O i l & Gas Corporation for an unorthodox gas w e l l l o c a t i o n , Eddy County, Kev; 
Kexico. Applicant, i n the above-styled cause, seeks approval f o r the unorthodox l o c a t i o n of i t s 
Coquina Federal Com. Well No. 1 to be d r i l l e d 660 feet from the North l i n e and 198:) feet from 
the. West l i n e of Section 32, Township 18 South, Range 27 East, to t e s t the Morrow formation, the 
W/2 of said Section 32 to be dedicated to the w e l l . 

CASE 6321: Application of Texas O i l £, Gas Corporation for an unorthodox gas w e l l l o c a t i o n , Eddy County, New 
Mexico. Applicant, i n the above-stylod cause, seeks approval for the unorthodox l o c a t i o n of i t s 
Shugart State Com. Well No. 1 to be d r i l l e d 660 feet from the South l i n e and 1980 feet from the 
West l i n e of Section 16, Township 18 South, Range 31 East, Eddy County, Rew Mexico, to test the 
Wolfcamp and Pennsylvanian formations, the W/2 of said Section 16 to be dedicated to the w e l l . 

CASE 6283: (Continued from August 2, 1978, Examiner Hearing) 

A p p l i c a t i o n of Texas O i l & Gas Corporation for a non-standard p r o r a t i o n u n i t , Lea County, New 
Mexico. Applicant, i n the above-styled cause, seeks approval f o r a 320-acre non-standard gas 
pro r a t i o n u n i t comprising the W/2 of Section 16, Township 20 South, Range 36 East, North Osudo-
Morrow Gas Pool, Lea County, New Mexico, to be dedicated to a w e l l to be d r i l l e d at a standard 
l o c a t i o n thereon. 

CASE 6322: A p p l i c a t i o n of Yates Petroleum Corporation f o r pool c o n t r a c t i o n , Eddy County, New Mexico. 
Applicant, i n the above-sty]ed cause, seeks the amendment of Order No. R-391 to contract the 
hor i z o n t a l l i m i t s of the Eir.pire-Pennsylvanian Gas Pool to the f o l l o w i n g : 

A l l of Sections 28 and 29, Township 17 South, Range 28 East 

In the a l t e r n a t i v e , applicant seeks to l i m i t the special pool rule s f o r said pool to the present 
h o r i z o n t a l l i m i t s of the pool. 

CASK 6323: App l i c a t i o n of Yates Petroleum Corporation f o r compulsory pooling and an unorthodox gas w e l l loca­
t i o n , Eddy County, New Mexico. Applicant, i n tlie above-styled cause, seeks an order pooling a l l 
mineral interests, i n the Wolfcamp and Pennsylvanian formations underlying the W/2 of Section 23, 
Township 17 South, Range 28 East, Erapire-Pennsylvanian Gas Pool. Eddy County, New Mexico, to be 
dedicated to i t s Lucas Store .IZ Well No. 1 located at an unorthodox l o c a t i o n 1980 feet i r o n the 
North l i n e and 860 feet from the West l i n e of said section. Also to be considered w i l l be the 
cost of completing said well and the a l l o c a t i o n of the cost thereof as w e l l as actual operating 
costs and charges f o r supervision. Also to be considered w i l l be the designation of applicant as 
operator of the we l l and a charge f o r r i s k Involved i n d r i l l i n g said w e l l . 

CASE 632A: App l i c a t i o n of Yates Petroleum Corporation f o r downhole commingling or pool c r e a t i o n , Eddy County, 
New Mexico. Applicant, i n the above-styled cause, seeks approval f o r the downhole corral .ng]ing of 
Wolfcamp and Upper Penn gas production i n the wellbore of i t s Box Canyon GJ Fed. Well No. 1 located 
in Unit J of section 13, Township 21 South, Range 21 East, Eddy County, New Mexico. In the a l t e r ­
n a t i v e , applicant seeks the. cr e a t i o n of a new Permo-Penn gas pool f o r said w e l l . 

CASE 6325: A p p l i c a t i o n of Amoco Production Company for unorthodox locations and d i r e c t i o n a l d r i l l i.ng, Lea 
County, New Mexico. Applicant, i n the above-styled cause, seeks approval f o r tlie unorthodox loca­
tions of the f o l l o w i n g South Hobbs Unit wells located i n Township 19 South, Range 38 East, Hobbs 
Pool, Lea County, New Mexico: 

Well No. 120 located 1272 feet from the North l i n e and 1420 feet from the West l i n e of Section 5; 
Well No. 121 located 1450 feet from the North l i n e and 150 feet from the West l i n e of Section 4; 
Well No. 123 located 2390 feet from the North l i n e and 150 feet from the East l i n e of Section 6; 
Well No. 124 located 1925 feet from the South l i n e and 2380 feet from the East l i n e of Section 4; 
Well No. 126 located 1295 feet from the South l i n e and 1365 feet from the West l i n e of Section 10; 
Well No. 122 located 1726 feet from the North l i n e and 167 feet from the East l i n e of Section 4; 
and H u l l No. 125 located 2016 feet from the North l i n e and 763 feet froi:: tlie West l i n e of Section 3. 

Applicant f u r t h e r seeks a u t h o r i t y to d i r e c t i o n a l l y d r i l l Wells Nos. 122 and 125 to bottomhole 
locations i n the. extreme southeast corners of Unit II of Section 4 and Unit E of Section 3, respec­
t i v e l y . 

CASE 6326: A p p l i c a t i o n of Energy Reserves Group, Inc., f o r downhole commingling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks a u t h o r i t y to commingle South Blanco-Pi::tured C l i f f s 
and Otero-Chacra production i n the wellbore of i t s J i c a r i l l a 35 Well No. 3, located i n Unit IS of 
Section 2, Township 24 North, Range 5 West, Rio Arriba County, Nov; Mexico. 

CASE 6327: Application of 0. I I . Berry for an unorthodox gas we l l l o c a t i o n , Lea County, New Mexico. Applicant, 
i n the above-styled cause, seeks approval for the unorthodox l o c a t i o n of i t s J. L. I s a b e l l Well 
No. 5-Y located 340 feet from the North l i n e and 330 feet from the East l i n e of Section 15, Town­
ship 24 South, Range 36 East, Santa Rosa formation, Lea County, New Mexico, the NE/4 of said 
Section 15 to be dedicated to the w e l l . 


