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Examiner Bearing - Wednesday - October 31, 1979 Docket No. 41-79

CASE 6684: (Continued from October 2, 1979, Examiner Hearing)

Application of CO,~In-Action, Inc. for creation of a new carbon dioxide gas pool and special pool
rules, Harding County, New Mexico., Applicant, in the above-styled cause, seeks the creation of the
North Bueyeros~Santa Rosa CO, Gas Pool and the promulgation of special pool rules therefor, including
a provision for 40-acre spacing and proration units, Said pool would comprise all or parts of
Sections 1 thru 4, Township 20 North, Range 30 East, and Sections 8, 9, 10, 15, 16, 17, 20, 21, 22,
27, 28, 32, 33 and 34, Township 21 North, Range 30 East.

Application of Jake L. Hamon for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a Morrow test
well to be drilled 660 feet from the South and West lines of Section 20, Township 20 South, Range
36 East, North Osudo-Morrow Gas Pool, the 5/2 of said Section 20 to be dedicated to the well,

CASE 6714:
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Dockets Nos. 42-79 and 43-79 are tentatively set for November 14 and 28, 1979, Applications for hearing
must be filed at least 22 days in advance of hearing date.
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The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S, Nutter, Alternate Examiner:

CASE 6706:

CASE 6707:

CASE 6708:

CASE 6695:

CASE 6709:

CASE 6710:

CASE 6711:

CASE 6712:

< _CASE 6713:

Application of Consolidated 0il & Gas, Inc. for alternate filing requirements under the Natural Gas
Policy Act of 1978, San Juan, Rio Arriba, and Sandoval Counties, New Mexico. Applicant, in the
above-styled cause, seeks an order adopting alternate filing requirements under the Natural Gas
Policy Act of 1978 whereby infill wells drilled in the Blanco Mesaverde and Basin-Dakota Pools pur-—
suant to the pool-wide infill drilling findings and rules promulgated for said pools by Division
Orders Nos. R-1670-T and R-1670-V, respectively, would qualify as new onshore production wells,

Application of Gulf 0il Corporation for a unit agreement, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Southeast Bisti Unit Area, comprising
7,048 acres, more or less, of State and Federal lands in Townships 24 and 25 North, Range 10 West,

Application of Doyle Hartman for an unorthodox well location, non-standard proration unit, and
approval of infill drilling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks
approval of an 80-acre non-standard proration unit comprising the SW/4 NE/4 and SE/4 NW/4 of Section
36, Township 24 South, Range 36 East, Jalmat Gas Pool, to be dedicated to a well to be drilled at an
unorthodox location 2310 feet from the North line and 1650 feet from the East line of said Section
36; applicant further seeks a waiver of existing well spacing requirements and a finding that the
drilling of said well is necessary to effectively and efficiently drain that portion of the proration
unit which cannot be so drained by the existing well.

(Continued from October 17, 1979, Examiner Hearing)

Application of Millard Deck 0il Company for a non-standard gas proration unit, Lea County, New
Mexico, Applicant, in the above-styled cause, seeks approval of an 80-acre non~standard gas prora-
tion unit comprising the NE/4 NW/4 and WW/4 NE/4 of Section 36, Township 24 South, Range 36 East,
Jalmat Gas Pool, to be dedicated to a well to be drilled at a standard location thereon,

Application of HNG 0il Company for compulsory pooling, Lea County, New Mexico. Applicant, in the
above~-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian formation
underlying the N/2 of Section 33, Township 16 South, Range 35 East, to be dedicated to a well to
be drilled at a standard location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision. Also to be considered will be the designation of applicant as operator
of the well and a charge for risk involved in drilling said well.

Application of ARCO 0il and Gas Company for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Blinebry and
Montoya production in the wellbores of the following wells on its State Y Lease: No. 3 located
in Unit B, No. 6 l.cated in Unit H, and No. 7 located in Unit A, all in Section 25, Township 25
South, Range 37 East. .

Application of Sun 0il Company of Delaware for an unorthodox gas well location, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of a
Mississippian test well to be located 660 feet from the North and East lines of Section 27, Town-
ship 14 South, Range 37 East, the E/2 of said Section 27 to be dedicated to the well,

Application of Sun Gas Company for approval of infill drilling and simultaneous dedication, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks a waiver of existing well
spacing requirements and a finding that the drilling of its N.M. Federal "N" Well No. 6-E to be
located in Unit P of Section 6, Township 30 North, Range 12 West, Basin-Dakota Pool, is necessary
to effectively and efficiently drain that portion of the proration unit which cannot be so drained
by the existing well.

Application of Depco Inc., for a unit agreement, Chaves County, New Mexico. Applicant, in the
above~styled cause, seeks approval for the White Ranch Unit Area, comprising 18,962 acres, more
or less, of State, Federal, and fee lands in Townships 12 and 13 South, Ranges 29 and 30 East.
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Dockets Nos. 43-79 and 44-79 are tentatively set for November 28 and December 12, 1979, Applications for
hearing must be filed at least 22 days in advance of hearing date.
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The following cases will be heard before Daniel S, Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for December, 1979, from fifteen prorated
pools in Lea, Eddy, and Chaves Counties, New Mexico.
(2) Consideration of the allowable production of gas for December, 1979, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 6715: Application of Texaco Inc. for an unorthodox gas well location, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Loomis Fed.
Well No. 1 to be drilled 1600 feet from the North line and 660 feet from the West line of Section
5, Township 21 South, Range 32 East, South Salt Lake-Morrow Gas Pool, the N/2 of said Section 5 to
be dedicated to the well.

CASE 6707: (Continued from October 31, 1979, Examiner Hearing)

Application of Gulf 0il Corporation for a unit agreement, San Juan County, New Mexico.
Applicant, in the above-styled cause, secks approval for the Southeast Bisti Unit Area, comprising
7,048 acres, more or less, of State and Federal lands in Townships 24 and 25 North, Range 10 West.

CASE 6716: Application of Alpha Twenty-One Production Company for two non-standard proration units and approval
of infill drilling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval of
a 40-acre non-standard proration unit comprising the NW/4 SE/4 of Section 8, Township 25 South, Range
37 East, Jalmat Gas Pool, to be dedicated to El Paso Natural Gas Company's Langlie Federal Well No.
3, and also a 120-acre unit comprising the E/2 SE/4 and SW/4 SE/4 of said Section 8 to be dedicated
to a well to be drilled by applicant at a standard location thereon; applicant further seeks a
waiver of existing well spacing requirements and a finding that the drilling of said well is neces-
sary to effectively and efficiently drain that portion of an existing proration unit which cannot
be so drained by the existing well,

CASE 6717: Application of 0. H, Berry for a non-standard proration unit and an unorthodox gas well location,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval for a 160-acre non-
standard gas proration unit comprising the NE/4 of Section 15, Township 24 South, Range 36 East,
Jalmat Gas Pool, to be dedicated to his Isbell Well No. 6 at an unorthodox location 418 feet from
the North line and 351 feet from the East line of said Section 15.

CASE 6718: Application of Southland Royalty Company for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of a
Morrow test well to be drilled 1325 feet from the North line and 2303 feet from the East line of
Section 14, Township 19 South, Range 29 East, 0il-Potash Area, the E/2 of said Section 14 to be
dedicated to th: well.

CASE 6719: Application of Sam H. Snoddy for an amendment to Order No. R-5521, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Order No. R-5521, which authorizes
the directional drilling of the Federal Well No. 2 in Section 25, Township 20 South, Range 32 East,
to permit the well to be bottomed at approximately 1014 feet from the South line and 1285 feet from
the West line of said Section 25.

CASE 6710: (Continued from October 31, 1979, Examiner Hearing)

Application of ARCO 0il and Gas Company for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Blinebry and
Montoya production in the wellbores of the following wells on its State Y Lease: No. 3 located
in Unit B, No. 6 located in Unit H, and No. 7 located in Unit A, all in Section 25, Township 25
South, Range 37 East,

CASE 6720: Application of ARCO O0il and Gas Company to drill a horizontal drainhole, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval to drill and complete its Empire Abo Unit
Well No. J-213, located in Unit E of Section 6, Township 18 South, Range 28 East, Empire-Abo Pool,
with a single horizontal drainhole of about 200 feet in length in the Abo formation.
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CASE 6721: Application of Aminoil USA, Inc, for compulsory pooling, Eddy County, New Mexico.

. Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp-
Pennsylvanian formations underlying the N/2 of Section 10, Township 24 South, Range 28 East, to be
dedicated to a well to be drilled at a standard location thereon., Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision. Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 6684: (Continued from October 31, 1979, Examiner Hearing)

Application of CO9-In-Action, Inc. for creation of a new carbon dioxide gas pool and special pool
rules, Harding County, New Mexico. Applicant, in the above~styled cause, seeks the creation of the
North Bueyeros-Santa Rosa COj Gas Pool and the promulgation of special pool rules therefor, including
a provision for 40-acre spacing and proration units. Said pool would comprise all or parts of
Sections 1 thru 4, Township 20 North, Range 30 East, and Sections 8, 9, 10, 15, 16, 17, 20, 21, 22,
27, 28, 32, 33 and 34, Township 21 North, Range 30 East.

CASE 6722: Application of Lloyd Davidson for an unorthodox o1l well location, McKinley County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of his Santa Fe
Pacific Well No. 1, a Gallup-Entrada-Dakota test 960 feet from the South line and 1230 feet from
the East line of Section 29, Township 16 North, Range 6 West, the SE/4 SE/4 of said Section 29 to
be dedicated to the well,

CASE 6723: Application of Merrion & Bayless for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pictured
Cliffs formation underlying the SW/4 of Section 27, Township 24 North, Range 2 West, South Blanco-
Pictured Cliffs Pool, to be dedicated to a well to be drilled at a standard location thereon. Also
to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision. Also to be considered
will be the designation of applicant as operator of the well and a charge for risk involved in
drilling said well., .

) .~CASE 6713: (Continued from October 31, 1979, Examiner Hearing)
TowwemENOtUET s Application of Depeo Inc. for a unit agreement, Chaves County, New Mexico. Applicant, in the

above-styled cause, seeks approval for the White Ranch Unit Area, comprising 18,962 acres, more

or less, of State, Federal, and fee lands in Townships 12 and 13 South, Ranges 29 and 30 East.

CASE 6724: Application of Coquina 0il Corporation for a non-standard gas proration unit and an unorthodox loca-
tion, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval for the
unorthodox location of a well to be drilled 660 feet from the South line and 1650 feet from the
East line of Section 7, Township 19 South, Range 32 East, Lusk-Morrow Gas Pool, the S/2 of said
Section 7 to be dedicated to the well as a non-standard 320-acre proration unit.

CASE 6725: Application of Tenneco 0il Company for three non-standard gas proration units, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks approval of a 291.23-acre non-standard gas
proration unit comprising the W/2 of Section 6 and the NW/4 of Section 7, a 347.58-acre unit com-
prising the W/2 of Section 19 and the NW/4 of Section 30, and a 375.17-acre unit comprising the
SW/4 of Section 30 and the W/2 of Section 31, all in Township 29 North, Range 8 West, Basin-Dakota
Pool, each unit to be dedicated to a well to be drilled at a standard location thereon.

CASE 6726: Application of Tesoro Petrcleum Corporation for a waterflood project, McKinley County, New Mexico.
Applicant, in the above-styled cause, seeks authority to institute a waterflood project in the
South Hospah-Upper Sand 0il Pool by the injection of water into the Upper Hospah Sands through
three wells located in Units E and M of Section 5 and Unit I of Section 8, Township 17 North, Range
8 West. Applicant further seeks an administrative procedure for expansion of said project.

CASE 6727: Application of Conoco Inc. for salt water disposal, Lea County, New Mexico., Applicant, in the above-
styled cause, seeks authority to dispose of produced salt water in its Anderson Ranch Unit Well No.
8 located in Unit I of Section 11, Township 16 South, Range 32 East, Anderson Ranch Field. Applicant
would dispose into the Wolfcamp, Mississippian, and Devonian formations in the overall interval from
9775 feet to 13,620 feet through selective perforations.

CASE 6728: Application of Conoco Inc. for pressure maintenance expansion, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the expansion of its Scarborough Eaves PM Project by
the conversion of its Eaves "A" Well No, 7 located in Unit J of Section 19, Township 26 South,
Range 37 East, to water injection In the Yates-Seven Rivers formations.
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e
CASE 6729: Application of Adams Exploration Company for compulsory pooling, Lea County, New Mexico,

CASE 6730:

CASE 6731:

CASE 6709:

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsyl-
vanian formation underlying Section 16, Township 20 South, Range 36 East, North Osudo-Morrow Gas
Pool, to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as

well as actual operating costs and charges for supervision, Also to be considered will be the
designation of applicant as operator of the well and a charge for risk involved in drilling said
well. :

Application of Petroleum Development Corporation to limit 640-acre spacing, Eddy and Lea Counties,
New Mexico. Applicant, in the above-styled cause, seeks an order limiting the applicability of

the 640-acre spacing and well location rules for the Lusk-Morrow Gas Pool to the present boundaries
of said pool so that wells drilled nearby but outside the pool would be governed by Rule 104 of the
Division's Rules.

Application of Petroleum Development Corporation for a non-standard gas proration unit and an
unorthodox location, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval
for the unorthodox location of a well to be drilled 660 feet from the North and West lines of
Section 13, Township 19 South, Range 31 East, Lusk-Morrow Gas Pool, the N/2 of said Section 13 to
be dedicated to the well as a non-standard 320-acre proration unit.

(Continued from October 31, 1979, Examiner Hearing)

Application of HNG 0il Company for compulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian formation
underlying the N/2 of Section 33, Township 16 South, Range 35 East, to be dedicated to a well to
be drilled at a standard location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocatjon of the cost thereof as well as actual operating costs and
charges for supervision. Also to be considered will be the designation of applicant as operator
of the well and a charge for risk involved in drilling said well.
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MR. STAMETS: We'll call next Case 6713.
MR. PADILLA: Application of Depco Inc. for
a unit agreement, Chaves County, New Mexico.
MR. STAMETS: The applicant -- or this case
was mis-advertised and the case will be re-advertised and

heard at the November 1l4th Examiner Hearing.

(Hearing concluded.)
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REPORTER'S CERTIFICATE

I, SALLY W. BOYD, Certified Shorthand Reporter,
DO HEREBY CERTIFY that the foregoing and attached Transcript
of Hearing before the 0il Conservation Division was reported
by me; that the said transcript is a full, true, and correct
record of the hearing, prepared by me to the best of my

ability, from my notes taken at the time of the hearing.

’g\ﬁg&g\:&v ) 0o €,

Sally Y. Boyd} C.S.R.




