
Docket No. 1-80 

Dockets Nos. 2-80 and 3-80 are t e n t a t i v e l y set for January 16 and 30, 1980. Applications f o r hearing must 
be f i l e d at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - THURSDAY - JANUARY 3, 1980 

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The f o l l o w i n g cases w i l l be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, A l t e r n a t e Examiner: 

CASE 6770: I n the matter of the hearing c a l l e d by the O i l Conservation D i v i s i o n on i t s own motion to permit 
National Petroleum Company and a l l other interested p a r t i e s to appear and show cause why i t s Well 
No. 1 located 905 feet from the Nortli l i n e and 1155 feet from the West l i n e of Section 22, Township 
29 North, Range 11 West, San Juan County, New Mexico, should not be plugged and abandoned i n accord­
ance w i t h a Division-approved plugging program. 

CASE 6786: I n the matter of the hearing c a l l e d by the O i l Conservation D i v i s i o n on i t s own motion to consider 
the amendment of i t s a d m i n i s t r a t i v e procedure f o r the approval of i n f i l l d r i l l i n g on e x i s t i n g gas 
pro r a t i o n u n i t s as promulgated by Order No. R-6013 to permit the approval of i n f i l l w e l l s as new 
onshore production wells pursuant to the Natural Gas Policy Act of 1978 without notice and hearing 
even though such wells have been spudded p r i o r to recei v i n g such approval. 

CASE 6771: A p p l i c a t i o n of Getty O i l Company f o r a non-standard gas p r o r a t i o n u n i t , Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of a 160-acre non-standard gas p r o r a t i o n u n i t 
comprising the E/2 SW/A of Section 31, Township 24 South, Range 37 East, and the NW/4 NE/4 and NE/4 
NW/4 of Section 6, Township 25 South, Range 37 East, Jalmat Gas Pool, to be dedicated to a w e l l to 
be d r i l l e d at a standard l o c a t i o n thereon. 

Ap p l i c a t i o n of Reading & Bates Petroleum Co. for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral i n t e r e s t s i n the Dakota 
formation underlying the SE/4 of Section 17, Township 24 North, Range 3 West, Chacon-Dakota Pool, 
to be dedicated to a w e l l to be d r i l l e d at a standard l o c a t i o n thereon. Also t o be considered w i l l 
be the cost of d r i l l i n g and completing said w e l l and the a l l o c a t i o n of the cost thereof as w e l l as 
actual operating costs and charges for supervision. Also to be considered w i l l be the designation 
of applicant as operator of the w e l l and a charge f o r r i s k involved i n d r i l l i n g said w e l l . 

CASE 6773: A p p l i c a t i o n of Southland Royalty Company f o r compulsory pooling, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral i n t e r e s t s i n the Pennsyl­
vanian formation underlying the E/2 of Section 20, Township 19 South, Range 27 East, to be dedicated 
to a w e l l to be d r i l l e d at a standard l o c a t i o n thereon. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said w e l l and the a l l o c a t i o n of the cost thereof as w e l l as act u a l operating 
costs and charges for supervision. Also to be considered w i l l be the designation of applicant as 
operator of the w e l l and a charge for r i s k involved i n d r i l l i n g said w e l l . 

CASE 6774: A p p l i c a t i o n of Doyle Hartman f o r an unorthodox l o c a t i o n , non-standard p r o r a t i o n u n i t , and approval of 
i n f i l l d r i l l i n g , Lea County, New Mexico, Applicant, i n the above-styled cause, seeks approval of a 
120-acre non-standard p r o r a t i o n u n i t comprising the NW/4 NW/4 of Section 6, Township 25 South, Range 
37 East, and th-; W/2 SW/4 of Section 31, Township 24 South, Range 37 East, to be dedicated to h i s 
Federal Jalmat Com Well No. 1 at an unorthodox l o c a t i o n 590 fee t from the North l i n e and 660 f e e t 
from the West l i n e of said Section 6; applicant f u r t h e r seeks a f i n d i n g that the d r i l l i n g of said 
w e l l i s necessary to e f f e c t i v e l y and e f f i c i e n t l y d r a i n that p o r t i o n of an e x i s t i n g p r o r a t i o n u n i t 
which cannot be so drained by the e x i s t i n g w e l l . 

CASE 6768: (Continued and Readvertised) 

Ap p l i c a t i o n of Alpha Twenty-One Production Company f o r two non-standard gas p r o r a t i o n u n i t s , compul­
sory pooling, unorthodox v e i l l o c a t i o n , and approval of i n f i l l d r i l l i n g , Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of a 40-acre non-standard gas p r o r a t i o n u n i t 
comprising the SW/4 SE/4 of Section 21, Township 24 South, Range 37 East, Jalmat Gas Pool, to be 
dedicated to the El Paso Natural Gas Company Shell Black Well No. 2. Applicant also seeks an order 
pooling a l l mineral i n t e r e s t s i n the Jalmat Gas Pool underlying the E/2 SW/4 and NW/4 SE/4 of said 
Section 21 to form a 120-acre non-standard gas p r o r a t i o n u n i t to be dedicated to a w e l l to be d r i l l e d 
at an unorthodox l o c a t i o n 990 fee t from the South l i n e and 1650 feet from the West l i n e of said 
Section 21. Also to be considered w i l l be the cost of d r i l l i n g and completing said w e l l and the 
a l l o c a t i o n of the cost thereof as w e l l as actual operating costs and charges f o r supervision. Also 
to be considered w i l l be the designation of applicant as operator of the w e l l and a charge f o r r i s k 
involved i n d r i l l i n g said w e l l . Applicant f u r t h e r seeks a f i n d i n g that the d r i l l i n g of said w e l l 
i s necessary to e f f e c t i v e l y and e f f i c i e n t l y d r a i n that p o r t i o n of the e x i s t i n g p r o r a t i o n u n i t which 
cannot be so drained by the e x i s t i n g w e l l . 

CASE 6772: 
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CASE 6767: (Continued from December 12, 1979, Examiner Hearing) 

A p p l i c a t i o n of Alpha Twenty-One Production Company f o r two non-standard gas pr o r a t i o n u n i t s , unor­
thodox w e l l l o c a t i o n , and approval of i n f i l l d r i l l i n g , Lea County, New Mexico. Applicant, i n the 
above-styled cause, seeks approval of a 40-acre non-standard p r o r a t i o n u n i t comprising the NW/4 NW/4 
of Section 27, Township 25 South, Range 37 East, Jalmat Gas Pool, to be dedicated to El Paso 
Natural Gas Company's Harrison Well No. 2, and also a 200-acre u n i t comprising the S/2 N/2 and NE/4 
NW/4 of said Section 27 to be dedicated to a wei] to be d r i l l e d a t an unorthodox l o c a t i o n 1980 feet 
from the North l i n e and 560 feet from the West l i n e of Section 27. Applicant f u r t h e r seeks a f i n d ­
ing that the d r i l l i n g of the l a t t e r w e l l i s necessary to e f f e c t i v e l y and e f f i c i e n t l y d r a i n that 
p o r t i o n of an e x i s t i n g p r o r a t i o n u n i t which cannot be so drained by the e x i s t i n g w e l l . 

CASE 6487: (Continued from October 17, 197 9, Examiner Hearing) 

A p p l i c a t i o n of El Paso Natural Gas Company f o r approval of i n f i l l d r i l l i n g , Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks a waiver of e x i s t i n g well-spacing requirements and a 
f i n d i n g that the d r i l l i n g of i t s Shell E State Com Well No. 2 located i n Unit N of Section 6, Town­
ship 21 South, Range 36 East, Eumont Gas Pool, Lea County, New Mexico, i s necessary to e f f e c t i v e l y 
and e f f i c i e n t l y d r a i n t h a t p o r t i o n of the p r o r a t i o n u n i t which cannot be so drained by the e x i s t i n g 
w e l l . 

CASE 6732: (Continued from November 28, 1979, Examiner Hearing) 

A p p l i c a t i o n of Dorchester Exploration, Inc. f o r an unorthodox o i l w e l l l o c a t i o n , Lea County, New 
Mexico. Applicant, i n the above-styled cause, seeks approval f o r the unorthodox l o c a t i o n of i t s 
Morton Solid State Unit Well No. 1 located 2156 fe e t from the North l i n e and 990 feet from the West 
l i n e of Section 4, Township 15 South, Range 34 East, Tres Papalotes-Pennsylvanian Pool. 

CASE 6775: A p p l i c a t i o n of Harvey E. Yates Company f o r a u n i t agreement, Lea County, New Mexico. 
; •^-"^TR.x.^^Ajj^licant, i n the above-styled cause, seeks approval f o r the Young Deep Unit Area, comprising 2242 

acres, more or less, of Federal lands i n Township 18 South, Range 32 East. 

CASE 677 6: A p p l i c a t i o n of Harvey E. Yates Company f o r an unorthodox gas w e l l l o c a t i o n , Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval f o r the unorthodox l o c a t i o n of i t s Young Deep 
Unit Well No. 1, a Morrow t e s t to be d r i l l e d 660 fee t from the North and West l i n e s of Section 10, 
Township 18 South, Range 32 East, the W/2 of said Section 10 to be dedicated to the w e l l . 

CASE 6777: A p p l i c a t i o n of Harvey E. Yates Company f o r an NGPA determination, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks a new onshore r e s e r v o i r determination f o r i t s Amoco 
22 State Well No. 2 located i n Unit G of Section 22, Township 23 South, Range 27 East. 

CASE 6778: A p p l i c a t i o n of Harvey E. Yates Company f o r an NGPA determination, Eddy County, New Mexico, 
Applicant, i n the above-styled cause, seeks a new onshore r e s e r v o i r determination f o r i t s Loco H i l l s 
Welch Well No. 2 located i n Unit N of Section 4, Township 18 South, Range 29 East. 

CASE 6745: (Continued from November 28, 1979, Examiner Hearing) 

A p p l i c a t i o n of Harvey E. Yates Company for compulsory pooling, Eddy County, New Mexico. 
Applicant, i n t.ie above-styled cause, seeks an order pooling a l l mineral i n t e r e s t s i n the Wolfcamp-
Pennsylvanian formations underlying the W/2 of Section 28, Township 23 South, Range 24 East, to be 
dedicated to a we l l to be d r i l l e d a t a standard l o c a t i o n thereon. Also to be considered w i l l be 
the cost of d r i l l i n g and completing said w e l l and the a l l o c a t i o n of the cost thereof as w e l l as 
actual operating costs and charges f o r supervision. Also to be considered w i l l be the designation 
of applicant as operator of the w e l l and a charge f o r r i s k involved i n d r i l l i n g said w e l l . 

CASE 6779: A p p l i c a t i o n of Yates Petroleum Corporation for a u n i t agreement, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval f o r the Pronghorn Unit Area, comprising 5,120 
acres, more or le s s , of State and Federal lands i n Townships 22 and 23 South, Range 33 East. 

CASE 6780: A p p l i c a t i o n of Yates Petroleum Corporation f o r a u n i t agreement, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval f o r the Serpentine Bends Unit Area, comprising 
4,802 acres, more or less, of State and Federal lands i n Township 24 South, Ranges 23 and 24 East. 

CASE 6781:. A p p l i c a t i o n of Yates Petroleum Corporation f o r an unorthodox gas w e l l l o c a t i o n , Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks approval f o r the unorthodox l o c a t i o n of a 
Morrow t e s t w e l l to be d r i l l e d 660 feet from the South l i n e and 1980 feet from the F^ast l i n e of 
Section 1, Township 20 South, Range 28 East, the E/2 of said Section 1 to be dedicated to the w e l l , 
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CASE 6782: A p p l i c a t i o n of Inexco O i l Company for an exception to Order No. R-3221, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an exception to Order No. R-3221 to permit disposal of 
produced brine i n t o an unlined surface p i t located i n Unit H of Section 7, Township 19 South, 
Range 33 East. 

CASE 6783: A p p l i c a t i o n of McClellan O i l Corporation for an unorthodox o i l w e l l l o c a t i o n , Chaves County, New 
Mexico. Applicant, i n the above-styled cause, seeks approval for the unorthodox l o c a t i o n of i t s 
Marlisue State Well No. 6 located 1155 feet from the North l i n e and 2475 feet from the West l i n e 
of Section 24, Township 14 South, Range 29 East, Double "L"-Queen Associated Pool, the NE/4 NW/4 
of said Section 24 to be dedicated to the w e l l . 

CASE 6784: Ap p l i c a t i o n of Merrion & Bayless for a non-standard p r o r a t i o n u n i t and an unorthodox gas w e l l loca­
t i o n , San Juan County, New Mexico. Applicant, i n the above-styled cause, seeks approval f o r a 640-
acre non-standard gas pr o r a t i o n u n i t comprising the W/2 of Section 18 and the W/2 of Section 19, 
Township 32 North, Range 14 West, Barker Creek-Paradox Pool, to be dedicated to i t s Ute Well No. 7 
at an unorthodox l o c a t i o n 1685 feet from the South l i n e and 3335 feet from the East l i n e of said 
Section 19. 

In the a l t e r n a t i v e , applicant seeks an order force pooling a l l of said Section 19 to form a standard 
640-acre u n i t . 

CASE 6785: A p p l i c a t i o n of The Harlow Corporation for compulsory pooling, Chaves County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral i n t e r e s t s i n the San Andres 
formation underlying the SW/4 SW/4 of Sect ion 18, Township 8 South, Range 29 East, to be dedicated 
to a we l l to be d r i l l e d at a standard l o c a t i o n thereon. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said w e l l and the a l l o c a t i o n of the cost thereof as w e l l as actual operating 
costs and charges f o r supervision. Also to be considered w i l l be the designation of applicant as 
operator of the w e l l and a charge for r i s k involved i n d r i l l i n g said w e l l . 


