CERTIFICATION-~DETERHIKATION

Pursuant to the authority vested in the Secretary of Interior, under .

the act appreved February 29, 1920, i1 Stat. 437, as amended, 30 U. S. C.
secs. 131, et ceq., and delegated to the 0il and Gas Jupervisor of the

Geological Survey (33 F.R. 5812), I do hereby:

A. Approve the attached agreement for the development and operation

of the Young Deep Unit Unit Area, State of _ New Mexico

County of Iea .

B. Certify and determine that the unit plan of development and
operation contemplated in the attached agreement is necessary and advisable
in the public interest for the purpose of more properly conserving the
natural resources.

C. Certify and determine that the drilling, producing, rental.
minimum reyalty, ana réyalty requirements of all Federal ieases committed
to said agreement are hereby established, altered, changed, or revoked to

conform with the terms and conditions of this agreement.

Dated Lo .

ALTNBOil and Gas Suvervisor, United States Geological lurvey

Contract Number 14-08-0001-18042
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UNL'T AGRERMENT '

SORCTHE DEVELOPMENT AND OPERATION ;
O Tk

YOUNG DLEP UNT'D AREA

COUNTY OF LEA

STATE OF NEW MEXICO

nO.

30th day of November ‘

GREFMENT . entered into as of the

and tetween the parties subscribing, ratifying, or consanting
herein referred to as the "parties hereto,"
WITNESSETH !
the parties hereto are the owners of working, royalty, or

nd gnes interests in the unit arca subject to this agreement; and

WHERVEAS Lhe Mineral Leasing Act of February 25, 1920, 41 Stat. 437, as

amended,
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resources L

U. . €. Secs. 181 et seq., authorizes Federal lessess and
sentatives to unite with each other, or jointly or separately

in collectively andopling and operating a cooperative or unit
clopment or operation of any oil or gas pool, field, or like ar=za,
. N

tnoreol Yor Lhe purpose of wmore properly concerving the natural

hereol whenever delermined and certified by the Secretary ol .the

Interior to e necesnary or advisable in thie public interesty and
B s

W

Young Deep

r " '3':‘
WHILREA

5 he parties hereto hold sufficient interests in the

Unit Area covering the Yand hercinafter deccribed to

sive reaconably etfective control of operations therein; and

VHERFAS it is the purpose of the parties hereto to conserve natural
[

Toesarces,

¢

Tonment

provent wante, and sccure other benefits obtainable through

“nd operation of the arca subject to this agreement under the

Pirionso, g timitations herain oot forth;g

AMFORE (O in consideration of the premicens and the promises nere-

“ioothe varties hereto commit to this agreement thelr reopective

oot e loeeds Pned anit ven s aod o aymees seyernlly oanong bhome
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Revised 1~7-80
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1, ENABLING ACL AND REGULATIONS. The Mineral Leasfng Act of

Fobruary 25, 1920, as amended, supra, and all valid percinent regulat.ong,
including operating and unle plan regulationa, herctofove fassued thercunder
or valid, pevtinent, and reasonable repgulacions herveafrer fssued thercunder
are accepred and made a part of this agreement as to Federal lands, pro-
vided such regulations are not inconslstent with the terms of thia agreemant;
and as to non-Federal lands, the oil and gas operating vegulations in eflfect
as of the cffective date hereof governing drilling and producing operations,
not Inconsistent with the terms hercof or the laws of the State in which the
nen-rederal land {5 located, are hereby accepted and made a part of chis
agreecment,

2, UNIT AREA, The areca specificd on the map attached hereto markad
exndbit A I heveby designated and recognized as constftuting the untt
area, conteining 40202 more or lecus.

acres,

Exhibit A cnows, in addltion to the boundary of the unit avea, the

)
ccundariecs and identity of tracts and leascs in said area to the extent
enown Lo the Unit Opevator,  Bxhibit B attached hereto {5 a schedule show-
S Lo thie extent known to the Unit Operator the acreapge, percentage, and
~ind of ownership ol oil and pgas interests in all land in the unit area,
However, nothing hevedn or o said scuedule or map shall be construed as a
representation by any party hereto as to the ownership of any interest
crher than such interest or iuterests as are shown {n said map or schedule
as owned by such parety,  Exhibits A and B shall be revised by the Unic
Opcerator whenever changes in.LhC unit area render such revision neccssary,
or when requested by the 0il and Gas Supervisor, hereinafter referred to as
"Supervisor" and noc less than five copies of the revised exhibits shall be
filed wich the Supervisor.,

The above-desceribed unit avea shall when practicable be expanded to
incLude tineredin any additional lands or shall be contracted to exclude

S35 WoeneVeY such cexpansion or contraction ts deemed to be necessary ot

advisable to conforn with the purposes of this agrecment, Such expansion
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1) be effected {n the following manner:
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1 " (a) Unit Opcrator, on ity own motion or on demand of the Director of.
i
2 5{ the Geological Survey, herelnafter rveferved to as "Director,” afrer poc-
'
3 | liminary concurrence by the Dirvector, shall prepare a notice of proposed
o
!
4 ;o expansion or contraction describing the contemplated changes in the
f
5 o oboundaries of che unit arca, the reasons therefor, and the proposed efice-
i
0 | tiwve date thereof, preferably the first day of a month subsequent to the
7 ©odate of notice,
d
ki
S i (b) Said notice shall be delivered to the Supervisor, and copics there-
1
5 - of mailed to the last known address of cach working interest owncr, lessce
' ] ]
13 v and lessor whose intevests are affected, advising that 30 days will be
]
13 S allowed for subiiission to the Unit Operator of any objections,
|
L2 B c Upon expiration of the 30-day period provided In the preceding
‘ i : { p &
A
i3 ©ortem (b)) hereof, Unic Operator shall [ife with the Supervisor evidence of
IRy Posailing ot the notice of expansion or contraction and a copy of any objec-
P o tions thereto which have been {iled with the Unit Operator, topgcther with
5 .oan application in sulficient number, for approval of such expansion or con-
i
17 o otraction and with appropriate joinders,
[
18 ; (J)  Afcer Jdue consideration of all pertinent information, the ecxpan-
iy ¢ sion or contvaction shall, upon approval by the Supervisor, become cffec-
0 ©otive as of the date prescribed in the notice theveofl.
o . (¢)  All leyal suebdivisions of lands (L,e., 40 acres by Goverament
22 . survey or its nearest lot or tract cquivalent; in instances of frregular
23 ' surveys unusually lavpe lots or tracrs shall be considered in multiples of
24 L0 acres or the nearest aliquot equivalent thereof), no parts of which are
25 " entitled to be in a participating area on or before the fifth anniversary
i
26 S oof the effective date of the first inttial participating arca established
27 ©uader this unit agreement, shall be eliminated automatically from this
ol apreement, efrfecrive as ol said fifth anniversar and such lands shall no
H ) )’
) tonser be o part of the unit area and shall no longer be subject te this
e . Gygveement, unless diligent drilling operations arc in progress on unittzed
31 lands not enticled to pavticipation on saild fifech annlversary, in which
/o
57 vvent atl osuch lands shall vemaln subject hereto for so long as such

o
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drilling operations are continued diligently, with not more than 90 days'
time elapsing between the completion of one such well and the comme:n cment
of the next such well, All legal subdivisions of lands not entitled to be
in a participating area within 10 years after the effective date of the
first initial participating area approved under this agreement shall be

automatically eliminated from this agreement as of said tenth anniversary,

All lands proved productive by diligent drilling operations after the afore-

said 5-year period shall become participating in the same manner as during
said S-year period, However, when such diligent drilling operations cease,
all nonparticipating lands shall be automatically eliminated effective as

of the 91st day thereafter, The unit operator shall within 90 days after

the effective date of any elimination hereunder, describe the area so elimi-

nated to the satisfaction of the Supervisor and promptly notify all parties
in interest,

1f conditions warrant extension of the 10-year period specified
in this subsection 2(e), a single extension of not to exceed 2 years may
be accomplished by consent of the owners of 90% of the working interests in
the current nonparticipating unitized lands and the owners of 60% of the
basic royalty interests (exclusive of the basic royalty interests of the
United States) in nonparticipating unitized lands with approval of the
Director, provided such extension application is submitted to the Director
not later than 60 days prior to the expiration of said 10-year period.

Any expansion of the unit area pursuant to this section which

empraces lands theretofore elimimated pursuant to this subsection 2(e) shall

not be considered automatic commitment or recommitment of such lands.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All oil and gas in
the hereinabove specified lands committed to this agreement, as to all
depths and formations below the top of the San Andres formation as found at
5,044 feet in the Sinclair 974 #1 Well, situated in the SW/4 SW/4 of Section
2, Township 18 South, Range 32 East, to all depths are unitized and desig~
nated as unitized substances under the terms of this agreement and said
lands shall constitute 1lands referred to herein as unitized subject to

this agreement.

4. UNIT OPERATOR HARVEY E. YATES COMPANY is hereby

designated as Unit Operator and by signature hereto as Unit Operator agrees
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and consents to accept the dutfes and obhlfgations of Unit Operator for the
discovery, dewvelopment, and production of unitized substances as hereln
provided, Whenever reference 18 made herein to the Unit Operator, such
reference meana the Undit Operator acting in that capacity and not as an owns
er of interest in unitized substances, and the term "working interest owncr'
vhen used herein shall include or refer to Unit Operator as the owner of a
working interest when such an interest i1s owned by it,

5. RESIGRATION OR REMOVAL OF UNIT OPERATOR. Unit Operator snell have
the right to resipn at any time prior to the establishment of a parcicipac-
ing area or areas heveunder, but such resignation shall not becoame cffective
so as to release Unit Operator from the duties and obligations of Unit
Ooerator and terminate Unit Operator's rviphts as such for a period of 6
months alter notice of {ntention to resipn has been served by Unit Operavor
on all working interest owners and the Supervisor, and until all wells then
drilled hercunder ave placed in a satisfactory condition {or suspension or
abandomment whichever is vequired by the Supervisor, unless a new Unit
Operator shall have been selected and approved and shall have taken over and
assumed the duties and obligations of Unit Opevaror prior to the expiracion
of said pevied,

dnit dperator shall have the vipht to resign in like mantcr and
subject to iike 1imitations as above provided at any time a participating

area establisihed hieveunder is in existeace, but

, , in all {ustances of resig-

xacioq or removal, until a4 successor unit operator 1s selected and approved
as hercinalter provided, the working interest owaers shall be jointly
responsible tovr pevtormance of the dutics of unit operator, and shall not
tater than 30 days beiore such resipgnation or removal becomes effective
appoint a comnon apent to represent them in any action to be taken hereunder,
The rvesignotion of Unit Operator shall not release Unit Operator
Tvan oany liability tor any defaule by it hercunder occurring prior to the

cctive date of its rvesignation,

-
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The Unflt Operator may, upon defaulr or failure {n the performance

ol fts dutdes or obligacions heveunder, be subject to removal by the same
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percentage vote ulf tiue owners of working {ntercurs as hevein provided fLor
the selection of a4 new Unitc Operator,  Such removal shall be e ffece!
upon notice thereof to the Supervisor,

The resignaci{on or removal of Unit Operator under thils agreement
shall not terminate {ts right, title, or interest as the owner of a working
interest or other interest in unitized substances, but upon the reeignation
or removal of Unit Operator becoming effective, such Unit Operator shall
deliver possession of all wells, cquipment, materfals, and appurtenances
used {n conducting the unit oporations to the new duly qualified successor

Uit Operater or to the common agent, if no such new Unit Operator {is

celected, to be used for the purpose of conducting unit operations hercunder.

Sothing herein shall be construed as authovizing removal of any material,
cquipment and appurtenances needed for the preservation of any wells,

6. SUCCESSOR UNIT OPERATOR, Whenever the Unit Operator shall tcndcf
bis or its resipgnation as Unit Operator or shall be removed as hercinabove
provided, or a chanye of Unit Operartor is negotiared by working intervest
cwners, the owners of the working incereses in the participating arca or
aveds according to theiv respective acreape interests in such participatiag
ared ov arcas, or, until a parcicipatiog area shall bhave been escablished,
the owners of the working iatevests according to thelr respective acreagpe
interests in all voitized land, shall by majority vore select a successor

Sl Operator: Provided, That, 1f a majority bur less than 75 percent of

the working interests qualified to vote are owned by one party to this agree-

ment, o Joncurriny vote of one or more additional working ifnterest owmers
1] )) E)

»hall be required to select a new operator.  Such selection shall not become

XN

elfective untd
(a) a Unit Operator so selected shall accept in writing the ducies
and vesponsibilities of Unit Operator, and

(by the selection shall have been approved by the Supervisor,

I{ no suceessor Unie Operavor is selected and qualified as hercin

proveced, the Divector at his election may declare this unit agreement termi-
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7. ACCOUNTING PROVISIONS AND UNIT OPLRATING AGREFMEN[, T the Unft
Operator is not the aole owner of working {nterests, costs and cxpenses
incurred by Unit Operator {n conductlng unit operations hereunder shall be
paid and apportioned among and borne by the owners of working interests,
all in accordance with the apreement or agreements catered into by and be-
tween the Unit Operator and the owners of working Interests, whether one or
more, separately or collectively, Any agreement or agreements centercd into
berween the working {nterest owners and the Unit Operator as provided in
this section, whether one or more, are hercin referved to as the "unit
operating agreement.’  Such unlt operating agreement shall also provide the
manner in which the working Interest owners shall be entitled to receive
their respective proportfonate and allocated share of the beneflts accruing
tereto in conformity with their underlylny operating apreements, leases,
or other independent contvaces, and such other rights and obligations as
berween Unitc Operator and the working interest owners as may be agreed upon
by Unit Opevator and the working {nterest owners; however, no such unit
operating aprecwment shall be deemed cither to modify any of the terms and
cenditions of this unit agreement or to reliceve the Unit Operator of any
right or oblipation cestablished under this unit agreement, and in case of

auy snconsistency or conflice between this unitv agreement and the unit

,.
,e
=
re
[

ing agrecment, this unlt agreement shall pgovern, Three true coples
of any unit operating agreement executed pursuant to this section should ve
O1led with the Supervisor, prior to approval of this unit agreement,

3. RIGHTS AND OBLICATIONS OF UNIT OPERATOR. Except as otherwisce
specilically provided herein, the exclusive right, privilege, and duty of
ciereising any and all rights of the pavties hercrto which ire necessary or

convenient for prospecting for, producing, storing, allocating, and dis-

PR

ciouting the unitized substances are hereby delepated to and shall be

crereined by the Unio Operaror as herein provided, Acceptable nvidence of
ticie to safid rivhen shall be deposited with sald Unit Operacor and,

toscther with this acsreement, shall constitute and define the rvighus, privi-

Leges, and obitgaclons of Unft Operator, Nothing hoere’n, however, wshall be
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uonstrUUd to transier title to any land or to any Tecase or operating agrecs
ment, it being understood that under this agrrement the Unit Operator, in
its capacity as Unit Operator, shall exercise the rights of possession and
use vested in the parties hereto only for the-purposns herein specified,

9. DRILLING TO DISCOVERY. Within 6 months.after the effective date
nereof, the Unit Operator shall begin to drill an adequate test well at a
Jocation approved by the Supervisor, unless on such effective date a well is
veing drilled conformably with the terms hercof, and thereafter continue

such drilling diligently until the Mississippian formation has been penetrated

and all Teds of Pennsylvanian age tested or until at a lesser depth unitized

substances shall be discovered which can be produced in paying quantities
‘to-wit: quantities sufficient to repay the costs of drilling, completing,

and producing operations, with a reasonable profit) or the Unit Operator

>

chall at any time establish to the satisfaction of the Supervisor “hat

furtner drilling of said well would be unwarranted or impracticable, provided,
nowever, that Unit Operator shall not in any event be required to drill said
well to a depth in excess of 15 qpy feet. Until the discovery of a deposit

of unitized substances capable of being produced in paying quantities, the
. L]

Unit Operator shall continue drilling one well at a time, allowing not more

than © months betweeon the completion of one well and the beginning of the

next well, until ¢ well capnble of producing unitized subst nces in paying

guantities 15 complieted to the catisfaction of the Supervisor or unt:l it is

reasonatly proved wtnnt tne unitized land is incapable of producing unitized

substances in paying quantities in the formntions drilled hereunder. UHothing ﬂ
]

be deemed to limit the right of the Unit Operator to

[

in thie =ection chal
resign a5 proviaed in Section 5, hereof, or as requiring Unit Operator to
commenca Or continue any drilling during the period pending such resignation
becoming effective in order to comply with the requirements of this section.
“he Supervisor may mddify the drilling requirements of this section by

"ranting reasonable extensions of time when, in his opinion, such acticn

e
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Upon [nilure (o commence any well provided for in this section
within the time allowed, including any extensfon of time granted by the
Supevvisor, this agrecunent will automatically terminate; wupon faflure to
continue drilling diligently any well commenced hercunder, the Supcrvisor
rady, after l5-days notice to the Unit Operator, declare this unit agrecement
tovinaced,

10, PLAN OF FURTHER DEVELOUMENT AHD OPERATION, Within 6 months afrer
completion of a well capable of producing unitized substances i{n paying
quantities, the Unit Operator shall submit for the approval of rthe Super-
visor an acceprable plan of development and operation for the unitized land
which, when approved by the Supervisor, shall constitute the further drill-
ing and operacing oblipgations of the Unit COperator under this agreement for
the period specitied thevedin, Therecafter, from time to time before tne

crpivation of any oxisting plan, the Unit Operator shall submit for cthe

approval of the Supervisor a plan for an andditlonal speccified peri{od for the

development and operation of the unitized Yand,

Any plan submitted pursuant to this sccrion shall provide for the

cxpioration of the unjeized arca and for the dillgenr drilling necessary for

cetermination ot che avea or areas thereol capable of producing unitized
subLiances I pavioy quantities in cach and every productive formation and
saall be as complece and adequate as the Supervisor may detenaine to be
pecessary for timely development and proper conscervation of the oil and gas
.

resources ol the unitized arca and shall:

(a)  specify the number and loanioﬁn of any wells to be

drilled and the proposed order and time for such drilling;

and

(b) to the extent practicable speclfy the operating

practices repgavded as necessary and advisable for proper

conzevvation ol notural resources,
Sepavate plany may be submitted for separate productive zones, subject to
heoapproval afl the Suprerviaov,
lans shall be modi(ied or pupplemented when necessary to meer

changed conditions or to protect the {ntereacs of all partica to this
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apveement,  Reasonable dilfgence shall be exevcefaed in conplylng with the
obligations of the approved plan of development, The Supervisor {a auth-
orfzed to grant a veasovable extenstion of the G-month period hereln prescrib-
cd for submission of an inicial plan of development where such action g
justificed because of unusual conditions or circumstances, After completion o
hercunder of a well capable of producing any unitized substance in paying
quancitics, no further wells, except such as may be nccessary to afford pro-
tection agalnst operations not under this agreement and such as may be
specifically approved by the Supervisor, shall be drilled except in accord-
ance with a plau of development approved as hevein provided,

11, DPARTICIPATION AFTER DISCOVERY. Upon completion of a well capable
of producing unitized substances {n paying quantitics or as soon thereafter
as requived by the Supervisor, the Unit Operator shall submit for approval
Ly the Supevvisor a schedule, based on subdivisions of the public-land
survey ov aliquot parts thercof, ot all land then regarded as reasonably
proved to be productive in paying quantitics; all ;unds in said schedule on
approval of the Supervisor to constiturte a participating area, effective as
of the date of completion of such well or the effective date of this unit
avreement, whichever 15 latev, The acreayes of bath trederal and non-Federal
rands shall be based upon apprepriate compuctations from the courses and
distances shown on the last approved public-land survey as of the effecrive
Jate oL cach dnitial pavticipating arcea,  Said schedule shall also set forth
the percentayge of uniticzed substances to be aliceated as herein provided to
cach tract in the parcicipating area so established, and shall govern the

atlocation of production commencing with the effective date of the partici-

pating, area, A separate participating arca shall be established for cach

separate pool or deposit of unictized substances or for any group thereof
which 1Is préducud as a sinple pool or zone, and any two or morc particlpat-
Tay areas 5o established may be combined into one, on approval of the
cupervisor.,  When production lrom two or more participating arcas, so estab-

vished, 1s subsequently found to be from o common pool or deposit said

caveticipactng arcas shall be combined {nto one effective as of such

dppropriate dite as may be approved or prescribed by the Supervisor, The
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patticipating orfvae or avetas 90 ceutablishied shail ve revised Grom vine Lo
time, subject to like approval, to include addfitional land then repr ded as
reasonably proved o be productive In paylng quantities or neceasary for

unit operations, or to cexclude land then reparded as reasonably proved not

co he productive in paying quantities and the schedule of allocation pereenc-
ages shall be vevised accordingly, The ceflfcvetive date of any revision shall
be the first of the month In which {s obtained the knowledpge or informacion
on which such revision is predicated, provided, however, that a more appro-
priate ¢ffective date may be used {f justificd by the Unic Operator andg
approved by the Supervisor, No land shall be excluded from a participating
arca on account of deplecion of the unitized substances, except that any

particivating arca established under the provisions of this unit agreement

shall terminate avtematically whenever all conpletions fn the formation on

whiich the pavticipating avea 18 based are abandoned,

It is the djatent of this section that a particlpating arca shall
vepresent the area known or rcecasonably estimated to be productive in paving
grantities; but, vepgardless of any reviston of the participating area,
coching herein contained shall be construed as requiring any retroaccive ad-
Sustment {or production obtained prior to the cffective date of the revision
ol the participating avea,

Ia the absence of agrecment at any time between the Unit Opericor
1nd the Supervisor as to the proper definitien or redefinition of a partici-
pating avea, or until a participating arca has, or arcas have, been estab-
lxshcd.ns provided hevein, the portion of all payments affected thereby
~nall be impounded In a manner mutually acceptable to the owners of working
ingerests and the Supervisor, Royalties due the United Staces shall be
doetermined by the Supervisor and the amount thercof shall be deposited, as

divected by the Supevvisor, to be held as unecarned money until a parcicipac-

Pnaoavred is Dinally approved and then applicd as earned or returned in

covordance with oo determdinatrion of the sum due as Federal royalry on thce

basis ol such wpproved participating aren,

)

Wihenever 1t is dJdetermined, subject to the approval of the Supervisor)

thar e well dvdticed under this agreement in not capable of production in

«11-

4

wn

g

o
.

~Y
r)

LSS ]

1

3



~)

(e

G

paying quantities and inclurion of the
particinatineg arven o unwarrnnted, prod

- <4
Nt

amongy all

be allocated ta the land on which the w

already within the narticipating aven o

fron wction 0 obtained.

benefita D made

agreenent.

12,  ALLCUATICON OF PRODI

ICTTON. M0

P NN A R s “ -~
SO THYTICINATAN Aared

ablished urndd

ent

confornity with pood op

area for drillinc, operating, camp nnd

poses, for repressuring or recycling in

- PR 3 M v ‘- . < -
rent approved by the Supervisor, or una

vroduced cqunalliy eon an acreage basis v
land of the norticipating aren establishod

of detrrmining any bhenefits acce

“ract ol uniticed land chall have alloe
production o the rumber of acres of su

of un

L~ Avies e 4 4 AyrAc
irg area tears to the Total acres

, rxcept tnnal allocation ol nroduct

aren

for cetslermen® o Tho rovalty, overridive rowaliy, or payment out of pro-
ductior bt irations of the respective weing interest owners, chall be on the
Trcis presoribved In arrvesment whether in conformity with

aLlocaoion nerein art

Ea ey PN - P Fendd et tane e o
e C o { R T caartanca s

LT e ey e 1 ety eyl ) s
Clacnted i de il L vesardles
. P - . N - I eyt .
NYOpAartoan rrounaru or acl ol cnid nn
P T TR S Ry H.
oriumet frem o ! nicirating nvea 1o
vovtoTs oot ol o varticleating aven
e e Bt e e sy fay -
crr Il Te cerelacsred fo Te tnn oG o oty

partics

1and on which it is

)

iclion from cuch well shall,

for the
other than wor%ing interest owners
~11 is located unless such land is
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operating
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that transfevred shall be so producod {or sale and such gas shall be allo-
cated to the parvcicipating areca from which initially produced as suca arca
was last defined at the time of such {fnal production.

13, DEVILOPMEDLT OR OPERATION OF NON-PARTICIPATING ILAND OR FORMATIONS,
Aay pavey hercio owndng ov contvolling the working intevont in any unltfzed
land having thereon a repular well location may with the approval of the
Supervisor, at such party's sole visk, costs, and expense, drill a well to
test any fovmation for which a pavticipatiang arca has not been eatablished
or to test any fonmation for which a participating arca hags been catablished
it such location is not within satd participacing avea, unless within 90 days
of veceipt of notice from said party of his intention vo drill the well the
Unit Operator elects and coamences to drill such a well in like manner as
other wells ave drilled by the Unit Operator under this apreement,

1f any well drilled as aforesaid by a working interest cuncr
resules in production such that the land upon which Lt is situaced may proper
v be included in a participating areca, such participating area shall be
cstablished or enlarpged as provided in this agreement and the well shall
thereafeer be opervated by the Unit Operator in accordance with the terms of
thiis agrecement and the unit operating agreement,
1£ any well drilied as aforesaid by a working interest owner obtainsg

production o quantities insuflicient to justily the inclusfon of the land
wpon whicn such well is situated {n a participating arca, such well may be
operated and produced by the parecy drilling the same subject to the conzer-
vation requivements of this agreement. The royalties in amount or valuc of
production from any such well shall be paid as specified in the underlying
leace and agreements affecred,

14, ROYALTY SETTLEMENT. The Unfted States and any State and any

~

oyalty owner who, fs entitled to take in kind a shavre of the substances
cow unatized heveunder shall hereafeer be entivled to the right Lo vake {n

rond dts share of the unfclzed subgstances, and Unft Operator, or the working

fnterest owner in cage of the operation of a well by a working interest

vener as herein provided for {n special cases, shall make deliveries of such

-13-
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voyalty share taken in kind in conformity with the applicable contracts,
Jaws, and repulations,  sectlement Gor royaivy fatcrest ot taken u riod
shall be made by working interest owners responsible thercfor under ~xlating
contracts, laws and regulatfons, or by the Unit Operator on or before the
last day of cach month for unftized substances produced during the preceding
calendar menth; provided, however, that nothing herein contained shall oper-
ate to velieve the lessees of any land {rom their rvespective lease obliga-
tions for the payment of any royaltics due under their leasces,

If gas obtained from lands not subject to this agreement {s {ntro-
duced itnto any participating arca hereunder, for use {n repressuring,
stimulagion of production, or increasing ulcimate recovery, in conformley
with a plan of operntions approved by the Supervisor, a like amount of gas,
after scttlement as herein provided for any gas tranaferred {rom any other
participaving arca and with appropriate deduction for loss from any cause,

may be withdvawn (rom the formation {nto which the gas {s introduced,

voyaley free ax to dry pas, but not as to any products which may be c¢xtraceed!

therefrem; provided that such withdrawal shall be at such time as may be
provided in the approved pian of operations ovr as may otherwise be consented
to by the Supervisor as coufomming to yood petvoleum engineering practice;
and provided rurther, that such right of withdrawal shall termainace on the
ternination of this unit apreement,

Royalty due the United States chall ve computed as provided in the
operating repulations aud paid in value or delivered in kind as to all
uniti;cd substances on the basis of the amounts thereof allocated to unitiz-
ed Pedeval land as provided herein at the rates specified in the respective
Federal deases, or at such lower rate or rvates as may be authorized by law
or regulation; provided, that for leases on which the royalty rate depends
en the daily averapge production per well, safd average production shall be
cetermined {n accordance with the operating regulations ags though cach
participating arca were a single consolidated lease,

15, RENGAL SETILEMENT,  Rental or wilnimum royalties duce on lecses
comaitred hereto shall be pald by working interecst owners responsible

tiierefor under exiating contvacea, lawa, and regulations, provided thac

“14-

res

4

if

1i

-

[ 2]

o



(W)

—
tJ

,,
o

L)
Ny

-t

nothing hércin conteined shall operate to velieve the lesseca of any land
from thedly reapeccive lease obligations fov the puyient of cuy rental ol
minimum royalty duce under their leages, Rental or winimum royalty for landa
of the United States subject to this agreement shall be pafd at the rate
specified in the respecrive leases {rom the United States unless such rental
or mindmum royalty ig waived, suspended, or reduced by Jaw or by npprévﬂl of
the Sccretary or his duly authorized representacive,

With vespect to any lease on non-Federal land containing proviaions
vhich would terminnte such lease unleas drilling operntions are cauenced
upon the land «oveved thereby within the time thercvin specified or rentals
ave pald for the privilege of deferving such drilliag operations, the
rentals required thereby shall, notwithstanding any other provision of this
aprevment, be deemed to accrue and become payable during the term thercof as
extended by this ayreement and uneil the reguired deflling operations are
consnenced upon the land covered thereby or until some portion of such lurnd
is dincluded within a pavticipating arvea,

16,  CONSERVATION, Operations hevcunder and production of unftized
subhstiances shall be conducted to provide for the most cconomical and
efficient recovery of gaid substances without waste, as defined by or pur-
suant to State or Federal law or regulation,

17, DRATIAGH.  The Unit Opervator shall take such measures os the
Superviser deems appropriate and adequate to prevent drainage of unitized
substances [rom anitized land by wells on land not subject to this wyrerment,

16, LEASES AND CONTRACTS CONFORMED AND EXTENDED, The terms, condi-
:Lonﬁ'>ﬂnd provisions of all leases, subleases, and other coantracts relating
o explovation, drilling, Jdevelopment, or operation for oil or gas on lands
comniteed to this agreement are hereby expressly modificd and amended to the
cxtent neceysary to wmake the same confonn to the provisions hercof, but
otherwise to remain in full force and effucr; and the parties hercto hereby
connent that the Secretary shall and by fs approval hereol, or by the
appyeval nereol by s duiy duthorloed vepresentative, does heredy estapbilsh,
alter, chanpe, or revoke the drilling, producing, renwtal, winimum roynlty,
Gad voyiaty vequivementy of Fedoral lenwes conmitted hereto and the repuiu-

tione In respuct thercelo to confoon sald requirements to the provisfons of
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this agrecment, and, without llmiting the pencralfty ot the torvgolng, nit
leases, subleases, and coutvanctn are partlicularly modified in accor. nce

with the fellowing:

(a)  The development and operation of landa subject to this aprecment
under the terms hereof shall be deemed full performance of all obli-
pations for development and operation with respect to cach and every
sepavately owned tract subject to this agreement, rvegardleaa of
whether there is any developmenc of any particular tract of the

unft arca,

(b)  Drilling and producing opevations performed hereunder upon

any tract of unitized lands will be accepted and deemed to be
performed upon and for the benefiv of cach and every tract of
uritized land, and no lease shall be deemed to c.upire by reason

of ‘nilure to drill or praduce wells sitvated on the land therc-

in emburaced,

(¢) Suspension of drilling or producing operations on all unitizéd
Fands pursuant to divection or consent of the Secretary or his duly
authorised vepresentative shall be deemed to constitute such
suspension pursuant to such direction or consent as to cach and
cvervy tvact of unitised land, A suspeasion of dvilling or pro-
ducing operations limited to specifiecd ands shall he applicable
only to such lands,

(J)  Each lease, sublease or countract relating to the ¢xpleration,
erlliug, development or operation for oil or pas of lands other
ehan those of the United States comamstted to this apgreement, which,
by its terms might expivre prior to the termination of this agrece-
nent, is hereby extended beyond any such terms so provided therein
so that it shall be continued in tull force and effect for and
durin,, the tera ol hia nyoeement,

fey any Federal lease Lor a Lixed tewm of tweney (20) years ov

any recewal thereo! or aay part of such lease wilch 18 made sub-

jeco to this agreement shall contdinue {n force beyond the term

16~
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provided thevein untdl the tenmination hercof,  Any other Federal
lease conmitted hoeveto shall contdnue §in fovce beyond the tewm so
provided therein or by law au to the land committed so long as
such lease remains subject hereto, provided that production Ls

had in payiny guantitics undey this unit agreement prior to the
expivation date of the term of such lease, or {n the event actual
drilling operations are commenced on unitized land, in accordance
with the provistons of thia aprecaent, prior to the end of the
primavy term of such lecase and ere being diligently prosccuted

at that time, such lease shall be cextended for two years and so
long thercafter as ofl or pas ia produced in paylng quantitics in
sccordimce with the provisions of the Mineral Leasing Act Revision
of 1960,

({) tach sublease or contract relating to the operation and
development of unitized substan.es {run lands of the United Stacecs
cennitted to this aprevment, which by Its terms would explre prior
to the time at which the underlying lease, as extended by the
inmediately preceding paragraph, will expire, is hereby extended
beyond any such term 5o provided therein so that it shall be
continued 1n tuil force and ef{frct fev and during the term cf the
underlying lease as suceh tenmn s hevein extended,

(¢)  The seprepation of any Federal lease committed to this apree-
ment is poverned by the followiny provision ina the fourth paragraph
ol Sce, 17(i) of the Miaeral Leasing act, as amended by Lhe Act

ol Seprtember 2, 19200 (74 stat, 781-784): "Any (Federal) lease
heretofore or herealter committed to any such (unit) plan cmbrac-
ing lands that are in part within and in part outside of the area
covered by any such plan shall be segrepated into separate leases
as to the Jands commdtred and the laads notr camniteed wa of the

cltective date of unitization: Provided, ho

MUERY Y

That any such
lease as to the nonunitized portion shall continue {n forece and
wo tuna chereol but for ot less than Lwo years [rom
choo diate utosuch searepation ang so lony thoereefter as oil or

pas is procuced In paying quanticies,”
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22

23

(h) Any leace, other than a Federal lecen, having only a perticon

of its lands commlitted hereto shall be segregated as to the portion

committed and the portion not commnitted, and th; provisions of such

leasc shall apply separately to such segregated portions commencing

as of the effective date hercof, In the event any such lease pro-

vides for a lump-sum rental payment, such payment shall be prorated

between the portions so segregated in proportion to the acreage of

the respective tracts,

19. COVENANTS RUN WITH LAND. The covenants herein shall be construed
to be covenants running with the land with respect to the interest of the
parties herecto and their successors in interest until this agreement termi-
nates, and any grant, transfer, or conveyance, of interest in land or
leases subject hercto shall be and hereby is conditioned upon the assumption
of all privileges and obligations hereunder by the grantee, transferee, or
other cuccessgsor in interest, No assignment or transfer of any working
interest, royalty, or other interegt subject hereto shall be binding upon
Unit Operactor until the first day of the calendar month after Unit Operator
is furnished with the original, photostatic, or certified copy ;f the instru-
ment of transfer,

20, EFFECTIVE DATE AND TERM, This agreement-shall become ef[ecci?e
upon approval by the Secretary or his duly autnorized represeétative and
shall ierminate five (5) years from said cffective date unless

(a) such date of expiration is extended by the Director, or

(b) it is rcasonably determined prior to the expiration of fixed
term or any extension thereof that the unitized land 1s incapable
of production of unitized substances in paying quantities in the
formations tested hereunder and after notice of intention to
terminate the agreement on auch ground {8 given by the Unit
Operator to all parties in intereat at their last known addresses,
the agreenent 1y temalnated with the approval of the Supurvisor, or

(c) & valuable discovery of unitized substances has been made

or accepted on unitized land during said inictial term or any exten=

sion thoreoi, Iin which evont the agrocment shall romain in effuct
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e

1¢

2

2¢

27

2¢



o

o

10
11
12
13

14

16
17
18

19

26

27

28

28

30

31

for such terw aud su long as unltized substances can be produced

in quantities sufficient to pay for the cost of producing‘same

from wells on unitized land within any_participating arca estab-

lished hercunder and, should production cease, so long therecafter

as diligent operations are in progress for the restorati;n of

production or discévcry of new production and so long thereafter

as unitized substances so discovered can be produced as aforeséid,

or

(d) 1t is terminated as heretofore provided in this agree-

ment,

This agreement may be terminated at any time by not less than 75 per centum,
on an acreage basis, of the working intcrest owners signatory hereto, with
the approval of the Supervisor; notice of any such approval to be given by
the Unlt Operator to all parties heveto.

21, RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION, Tbe Director {s
hereby vested with authority to alter or modify from time to time in his
discretion the quantity and rate of production under this agreecment when
such quantity and rate is not fixed pursuant to Federal or State law or does
not conform to any state-wide voluntary conscrvation or allocation program,
which is established, recognized, and generally adhered to by the majority
of operators in such State, such authority being hereby limited to altera-
tion or modification in the public interest, the purpose thercof and the
public interest to be served thereby to be stated in the order of alteration
or modification, Without regard to the foregoing, ﬁhc Director is also
hereby vested with authority to alter or modify from time to time in his
discretion the rate of prospecting and development and the quantity and rate
of production Qnder this agreement when such alteration or modification {s
in the interest of attaining the conservation objectives stated in this
agrccmen£ and {s not in violation of any applicable Federal or State law,

Powers in this scction vested in the Director shall only be exercised
afrer notice to Unit COperator and opportunity for hearing to be held not iess

than 15 days from notice,

-19-
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22, APPEARANCES.‘ Unit Operator shall, after notice to other parties
affected, have'the right éo.appenr for and on behalf of any nné all
interests affected hereby before the Department of the Interfor and ta appcal
from orders issued under the regulations of sald Departmcat or to apply for
relief from any of said regulations or in any proceedings relative to opera-
tions before the Department of the Interior or any other legally constituted
authority; provided, howchr, that any other intérested pnfcy shall also
have the right at his own expense to be heard in any such proceeding,

23, NOTICES. All notices, demands or statements required hereunder to
be given or rendered to the parties hereto shall be deemed fully given 1
given in writing and personally delivered to the party or sent by postpaid
regisccred or certified mail, addresscd to such party or parcic;'at their
respective addresses set forth in connection with the signatures hereto or
to the ratification or consent hereof or to such other address as any such

party may have furnished in writing to party sending the notice, demand or

statement,

24. NO WALVER OF CERTAIN RIGHTS, Nothing in this agreement contained

shall be construed as a waiver by any party hefeto of the right to assert
any legal or constitutional right or defensc aé to the validity or invalidity:
of any law of the State wherein said unitized lands are located, or of the
United States, or regulations issued thereunder in any way affecting cuch
party, or as a waiver by any such party of any right beyond his or its
authority to walve,

25, UNAVOIDABLE DELAY, All obligations under this agreement requiring
!
the Unit Operator to commence or continue drilling or to operate on or pro-

duce unitized substances from any of the lands covered b, this agreement

shall be suspended while the Unit Operator, despite the exercise of due care

and diligence, is prevented from complying with such obligations, in whole
!

or in part, by strikes, acts of God, Federal, State, or municipal law or

|
agencies, unavoidable accidents, uncontrollable delays in transportation, {
f
beyond the reasonable control of the Unit Operator whether gimilar to macteis

inability to obtain necessary materials in open market, or other matters

-20-
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of the lande coyerad thereby, provided thal cach paiey who Will uv Wmighy ac-
quire such working interest by such surrender or by forfefture as L 2after
set forth, is bound by the terms of this agrcement,

If as a result of any such surrender the working interest rights as to
such lands become vested Iin any party other than the fee owner of the
unicized substances, said party may forfeit such rights and further benefiics
from operation hereunder as to said land to the party next in ghe chain of
title who sﬁull ba and become the owner of such working intereat,

If as the result of any such surrvender ovr forfefture working interest
rights become vested in the fee owner of the unitized substances, wuch
owner may:

(1) Accept those working interest rights subject to this agrecment

and the unit operating agreement; or

(1) lease the portion of such laud as is included in a participating

arca cstablished hereunder subject to this agreement and the urnit

opecrating agreement,

(3) Provide for the independent operation of any part of such land

that are not then included within a participating area established

hereunder,

1f the fce owner of the unitized substances does rot accept the wotrking
interest rigots subject to this agreement and the unit operecing agreement
or lease such lands as above provided within six (6) months after the
surrendered or forfeited working interest rights become vested in the fee
owner, the benefits and obligations of opera;ions accruing to such lands
under this agreement and the unit operating agreement shall be shared by the
remaining owners of unitized working interests in accordance with their
respective working interest ownerships, and such owners of working interests
shall compensate the fee owner of unitized substances in such lands by pay-
ing sums equal to the rcntais, minimum royaltiecs, and royaltios.applicablc
to such lands uaoeer the lease in effect when the lauds were unitized,

An appropriate accounting and settlement shall be made for all benef;ts

accruing to or payments and expenditures made or incurred on bebalf of such

-23-
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surrendered or forfeited working interest sﬁbsequent to the date of surreader
or forfeitﬁre, and payment of any moneys found to be owing by such a..:
accounting shall be made as between the parties within thirty (30) days. In
the event no unit operating agreement is in existence and a mutually accept-
abtle agreement between the proper parties thereto cannot be consummated, the
Supervisor may prescribe such reasonable and equitable agreement as he deems
warranted under the circumstances.

The exercise of any right vested in a working interest owner to reassign
such working interest to the party from whom obtained shall be subject to
the same conditions as set forth in this section in regard to the exercise
of a right to surrender.

31. TAXES. The working interest owners shall render and pay for their
account and the account of the royalty owners all valid taxes on or measured

by the unitized substances in and under or that mav be nraduced. cathared _._
to the ratification or consent hereof or to such other address as any such
party éay have furnished in writing to party sending the notice, demand or
statement,

24, NO WAIVER OF CERTAIN RIGHTS. Nothing in this agreement contained
shall be construed as a waiver by any party hefeto of the right to assert
any legal or constitutional right or defense aé to the validity or invalidity:
of any law of the State wherein said unitized lands are located, or of the
United States, or regulations issued thereunder in any way affecting cuch
party, or as a waiver by any such party of any right beyond his or its
authority to waive,

25, UNAVOIDABLE DELAf. All obligations under this agree;enc requiring
the Unit Operator to commence or continue drilling or to operate on or pro-
duce unitized substances from any of the lands covered b, this agreement
shall be suspended whilg the Unit Operator, despite the ecxercise of due care
and diligence, {s prevented from complying with such obligations, in whole

or in part, by strikes, acts of God, Federal, State, or municipal law or

agencies, unavoidable accidents, uncontrollable delays in transportation,

"~

ry

|

f
beyond the reasonable control of the Unit Operator whether similar to matcters

inabilicty to obtain necessary materials in open market, or other matrers
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surrendered or forfeited working interest sﬁbsequent to the date of surrender
or forfeitﬁre. and payment of any moneys found to be owing by such a...
accounting shall be made as between the parties within thirty (30) days. In
the event no unit operating agreement is in existence and a mutually accept-
abtle agreement between the proper parties thereto cannot be consummated, the
Supervisor may prescribe such reasonable and equitable agreement as he deems
warranted under the circumstances,

The exercise of any right vested in a working interest owner to reassign
such working interest to the party from whom obtained shall be subject to
the same conditions as set forth in this section in regard to the exercise
of a right to surrender.

31, TAXES. The working interest owners shall render and pay for their
account and the account of the royalty owners all valid taxes on or measured
by the unitized substances in and under or that may be produced, gathered
and sold from the land subject to this contract after the effective date of
this agreement..or upon the proceeds or net proceéds derived therefrom. The
working interest owners on each tract shall and may charge the proper pro-
portion of said taxes to the royalty owners having interests in said tract,
and may currently retain and deduct sufficient of the unitized substances or
deriva£ive products, or net:proceéds'thereof frem the allocaPed thare of
each royalty owner to secure reimbursement for the taxes so raid. No such

taxes shall be charged to the United States or the State of

NEW MEXICO or to any lessor who has a contract with his lessee which

requires the lessee to pay such taxes.

32. NO PARTNERSHIP. It is expressly agreed that the relation of the
parties hereto is that of independent contractors and nothing in this agree-
ment contained, expressed or implied, nor any operations conducted lLereunder,
shall create or be deemed to have creafed a partnership or association
between the parties hereto or any of then.

=3, SURFACE AND ERVIROIMENTAL PROTECTICH STIPULATIONS. ilsthinz irn thiz

sgreemert shall modify or change either the special Federal Lease stipulationk

1

erating to surface management or zuch zpecial Federal Leasze ciipulcotiorns
relating to surface and environmental protection, attached to ar.. made a

part of, 0il and Gas Leases covering lands within the Unit Area.

ok
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| THOWETHNSRD WHEREOK, the partics hepoto Yave ceanced thic e
| 1o be executed and have set opposite their recpeetive noames the date o7
i 1)
i . ro
‘ cxecution., N
)

ATTIEST: HARVEY E. YATES COMPANY

B
] . |
Ey:;;?//LéM /4 BY:L%\S::
- sistant Secretar 1(/Lc_égiesident
. Addreso: Pos fice Box 1933

Roswell, New Mexico 88201

UNIT OPERATOR

STATE OF NEW MEXTCO )

JOUNTY OF  CHAVES

The foregoing instrument was acxnoviedgea before me this 222 ZZ
3 . . Ge
day of AZ éi! 4 iz é A~ 1979, by orge M. Yates .

who is Vice President of Harvey E. Yates Company_ _ __.

~—

[icw Mexico corporation, for and on behalf of szid Corporation.

mmission Expirces: W@W

. ' hotury Public
é(/éw 7 2./70
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Federal Lands
2,242.450c,

Scole:1"=2000'

I00% of Unit Area

EXHIBIT "A"

YOUNG DEEP UNIT AREA
LEA COUNTY, NEW MEXICO




EXHIBIT "B"

YOUNG DEEP UNIT AREA, LEA COUNTY, NEW MEXICO
TOWNSHIP 18 SOUTH, RANGE 32 EAST, N.M.P.M.

(WORKING INTEREST OWNERSHIP BELOW 5000 FEET EXCEPT AS OTHERWISE NOTED)

BASIC
NUMBER SERIAL NUMBER & ROYALTY OVERRIDING
TRACT OF EXPIRATION OWNER- ROYALTY & WORKING INTEREST
NO. DESCRIPTION OF LAND ACRES DATE OF LEASE SHIP (%) LESSEE OF RECORD PERCENTAGE OWNERSHIP
1 Sec. 3: Lots 3, 4, 121.18 LC-029409-b Sch. D Marathon 0il Company 5.0 Marathon 0il Company
SW/4 NW/4 10-31-80 U.S.A.
2 Sec. 4: NE/4 SW/4 40.00 LC-059255 Sch. D Exxon Cornoration 5.0 Exxon Corporation
HEP U.S.A.
3 Sec. 9: E/2 NE/4 & 160.00 LC-064009-d Sch. D *Galaxy 0il Company 50% Galaxy 0il Company 507
E/2 SW/4 10-31-81 U.S.A Gulf 0il Corporation 25% (1) Gulf 0il Corporation 25%
Charlesworth Estate 257% Charlesworth Estate 25%
4 Sec. 4: N/2 SE/4 80.00 LC-064638 Sch. D Reading & Bates Petroleum 2.5 Reading & Bates Petroleum
10-31-80 U.S.A. Company Company
5 Sec. 9: E/2 SE/4 80.00 1L.C-065580 Sch. D Yates Petroleum Corporation 2.0 Yates Petroleum Corporation
10-31-81 U.S.A. . 66.677 66.67%
& Martin Yates ITT 33.33% & Martin Yates II1I 33.33%
6 Sec. 9: W/2 NW/4 80.00 LC-065581 Sch. D *Galaxy 0il Company 50% Galaxy 0il Company 50%
10-31-81 U.S.A. Gulf 0il Corporation 25% (2) Gulf 0il Corporation 257%
Charlesworth Estate 25% Charlesworth Estate 25%
7 Sec. 4: S/2 SE/4, 120.00 NM-4364 Sch. D Anadarko Production Company 1.0 Anadarko Production Company
SE/4 SW/4 10-31-80 U.S.A.
8 Sec. 9: W/2 NE/4 & 160.00 NM-9018 Sch. D Continental 0il Company 3.0 Continental 0il Company
W/2 SW/4 10-31-81 U.S.A.



BASIC

NUMBER SERTAL NUMBER & ROYALTY OVERRIDING WORKING INTEREST
TRACT OF EXPIRATION OWNER- ROYALTY OWNERSHIP
NO. DESCRIPTION OF LAND ACRES DATE OF LEASE SHTIP (%) LESSEE OF RECORD (PERCENTAGE) (BELOW 5000")
9 Sec. 3: Lots 1, 2, 321.22 NM-11118 12.5 Harvey E. Yates Company 6.0 Harvey E. Yates Company
S/2 NE/4 & SW/4 1-31-80 U.S.A. 85.0289% 85.0289%
Coronado Exploration Coronado Exploration
Corp. 14.9711% Corp.14.97117%
10 Sec. 10: SW/4 NW/4 40.00 NM-12567 12.5 Yates Drilling Company 5.0 Yates Drilling Company
10-31-80 U.S.A.
11 Sec. 9: SW/4 SE/4 40.00 NM-14789 12.5 Amoco Production Company -0- Amoco Production Company
1-31-82 U.S.A (5)
12 Sec. 10: NW/4 NW/4 & 80.00 NM~14789-A 12.5 Harvey E. Yates Company 7.5 Robert B. Gates 257
SE/4 NW/4 1-31-82 U.S.A. 85.0289% (below John W. Cates 25%
Coronado Exploration 5000") W. T. Wynn 50%
Corp. 14.97117%
13 Sec. 9: NW/4 SE/4 40.00 NM-15905 12.5 Amoco Production Company -0- Amoco Production Companv
6-30-82 U.S.A. (3)
14 Sec. 10: W/2 NE/4 & 120.00 NM-16350 12.5 Harvey E. Yates Company 7.25 Harvey E. Yates Company
NE/4 NW/4 7-31-82 U.S.A. 85.0289% 85.0289%
Coronado Exploration Coronado Exploration
Corp. 14.97117% Corp. 14.9711%
15 Sec. 10: SW/4 SW/4 40.00 NM-17235 12.5 Joseph S. Sprinkle 31.25% 0.5 Joseph S. Sprinkle 31.25%
12-31-82 U.S.A. F. L. Shogrin 31.25% F. L. Shogrin 31.25%
James L. Harden 37.50% James L. Harden 37.507%
16 Sec. 9: E/2 NW/4 80.00 NM-18232 12.5 Gulf 0il Corporation 5.0 Gulf 0il Corporation
4-30-83 U.S.A.



BASIC

NUMBER SERTAL NUMBER & ROYALTY OVERRIDING
TRACT OF EXPTIRATION OWNER=- ROYALTY & WORKING INTEREST
_NO. DESCRIPTION OF LAND ACRES DATE OF LEASE SHIP (%) LESSEE OF RECORD PERCENTAGE OWNERSHIP
17 Sec. 10: W/2 SE/4 80.00 NM-18629 12.5 Amoco Production Company 4.0 Amoco Production Company
6-30-83 U.S.A. (6)
18 Sec. 10: E/2 NE/4 80.00 NM-20971 12.5 Harvey E. Yates Company 6.0 Harvey E. Yates Company
5-31-84 U.S.A. 85.0289% (4) 85.0289%
Coronado Exploration Coronado Exploration
Corp. 14.9711% Corp. 14.9711%
19 Sec. 10: N/2 SW/4, SE/4 SW/4, 200.00 NM-22642 12.5 Gulf 0il Corporation 5.0 Gulf 0il Corporation
E/2 SE/4 9-30-84 U.S.A.
20 Sec. 4: SW/4 SW/4 40,00 NM-24488 12.5 Bruce Anderson 507% -0- Bruce Anderson 507
2-28-85 U.S.A. Richard L. Peterson 50% Richard L. Peterson 507%
21 Sec. 4: NW/4 SW/4 40.00 NM-28017 Sch. B Gulf 0il Corporation -0- Gulf 0il Corporation
5-31-81 U.S.A.
22 Sec. 3: SE/4 NW/4 & 200.00 NM-036852 Sch. D Marathon 0il Company 3.0 Marathon 0il Company
SE/4 10-30-80 U.S.A.
22 Federal Tracts 2,242.45 acres, being 100% of unit area

(1)
(2)
(3)
(4)
(5)

(6)

Production Payment of $10,000.00 out of 1/16 of 8/8
Production Payment of $2,000.00 out of 1/16 of 8/8
Production Payment of $225.00 per acre out of 1 1/4% of 8/8
Production Payment of $200.00 out of 1.25% of 8/8

Production Payment - 1% of 8/8
Production Payment - 1% of 8/8

* Formerly owned by Shenandoah



CONSENT AND RATIFICATION
YOUNG DEEP UNIT AGREEMENT

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
Young Deep Unit Area embracing lands situated in Lea County, New Mexico,
which said agreement is dated the L;Océ . day of ;?eqw;v.b< \ , 19 779,

and acknowledge that they have read the same and are familiar with the

terms and conditions thereof. The undersigned also being the owners
of leasehold, royalty or other interest in the lands or minerals embraced in
said Unit Area, as indicated on the schedule attached to said Unit Agreement
as Exhibit "B", do hereby commit all of their said interest to the Young
Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

ATTEST: RVEY E. YATES COMPANY
{“~f' »¢,ﬁ;1 \ /{//
T L " ;r/” / /-l J 2 2 /1'/::—’ By:
Assistant Secretary 'K\é)) Vice President

/

STATE OF NEW MEXICO )
) §§
COUNTY OF CHAVES )

day of . . i , 1979, by GEORGE M. YATES, Vice President of
HARVEY E. YATES COMPANY, a New Mexico Corporation, on behalf of said corporation.

My Commission Expires:

#

'

! / . ’ ’ il
) "";")‘/ /(/Q/ -~ S//L L I(- (RO /,1,)

! J Notary Public -~ ]
{ 4

The foregoing instrument was acknowledged before me this Z0¢/ ,



CONSENT AND RATIFICATION
YOUNG DEEP UNIT AGREEMENT

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
Young Deep Unit Area embracing lands situated in Lea County, New Mexico,

which said agreement is dated the .2%¢/ day of Asvervw ben. , 19 79,

and acknowledge that they have read the same and are familiar with the
terms and conditions thereof. The undersigned also being the owners
of leasehold, royalty or other interest in the lands or minerals embraced in
said Unit Area, as indicated on the schedule attached to said Unit Agreement
as Exhibit "B", do hereby commit all of their said interest to the Young
Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof,

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

ATTEST: GALARXY OIL COMPANY
e
Cn . / - S / / B 7 /
Q\\:\\\»&‘o J\Q\Q\sm By: [ PpsA).leccc 7 {’/’:.'"’( g

Assistant Secretary Vice President

Carolyn Stires Laurence S. Cooke, Jr.
STATE OF TEVYAQ )

) 8%

COUNTY OF WICHITA )

The foregoing instrument was acknowledged before me this 16th
day of January , 1980, by LAURENCE S. COOKE, JR. ' Vice

Precident of GALAXY OIL COMPANY, a Nevada corporation,
on behalf of said corporation.

My Commlission Expires:

12-31-80 L§Z€;41/ ;222‘48%‘“4£‘ku/ Ann McMahan

Notary Public




CONSENT AND RATIFICATION
YOUNG DEEP UNIT AGREEMENT

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
Young Deep Unit Area embracing lands situated in Lea County, New Mexico,

which said agreement is dated the kj?VAiv day of )14;44*(ULKJ , 19 79,

and acknowledge that they have read the same and are familiar with the
terms and conditions thereof. The undersigned also being the owners
of leasehold, reyalty or other interest in the lands or minerals embraced in
said Unit Area, as indicated on the schedule attached to said Unit Agreement
as Exhibit "B", do hereby commit all of their said interest to the Young
Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREQOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

ATTEST: R GULF OIL CORPORATION
' e s /,/
L P e T T /
o L By: S Vil e oL
Assistant Secretary ' AttornéiFIanadg'- /?11
%

STATE OF /7 & XAY ) &
y 8% %ﬂf/

COUNTY OF liiUlAliud )

Q The foregoing instrument was acknowledged before me this 7(Z A
day of >7*0—/11 e « «;1 . 1940, by R, E. GRIFFITH ’
AL LU L vy e of GULF OIL CORPORATION, a DINNGVT sy corporation,

on behalf of sai1d "corporation.

"SRR R P HEESE pusiic
In and for Miclad County, Texas /j 2 (/
Lt a Jﬂ/)i,‘.,

My Commission Expires August 13, 10, Notary Puﬁlc




CONSENT AND RATIFICATION
YOUNG DEEP UNIT AGREEMENT

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
Young Deep Unit Area embracing lands situated in Lea County, New Mexico,

which said agreement is dated the ;%?TAi) day of >7pu10wf9¢4J , 19 :Zf,

and acknowledge that they have read the same and are familiar with the
terms and conditions thereof. The undersigned also being the owners
of leasehold, royalty or other interest in the lands or minerals embraced in
said Unit Area, as indicated on the schedule attached to said Unit Agreement
as Exhibit "B", do hereby commit all of their said interest to the Young
Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

ATTEST: PETRQLEUM CO.
/’/ , ’/«" » v /
W. M. Hackett, Asst. Secretary DY G. Campbe}1, V#ce President
/ /'/{,” [ \\'\' »':/
STATE OF OKLAHOMA )
) §§
counTy OoF _ TULSA )
The foregoing instrument was acknowledged before me this 8th
day of January , 1980 , by D. G. Campbell . _ Vice
President of READING & BATES PETROLEUM CO., a Texas corporation,

on behalf of said corporation,

My Commission Expires: ‘;/ /)

t / -

Ny Commission Expir G 7 - ,

'y Expires Oct. 4, 1682 JJ A st it
Notary Pupfic, ’ ¢

AR




state o Lo vilen. D
coonry or oL

CONSENT AND RATIFICATION
YOUNG DEEP UNIT AGREEMENT

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned {(whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
Young Deep Unit Area embracing lands situated in Lea County, New Mexico,

—- ~.
which said agreement is dated the Jo¢ /4, day of HApuwen lrea. , 19 79,

and acknowledge that they have read the same and are familiar with the
terms and conditions thereof. The undersigned also being the owners
of leasehold, royalty or other interest in the lands or minerals embraced in
said Unit Area, as indicated on the schedule attached to said Unit Agreement
as Exhibit "B", do hereby commit all of their said interest to the Young
Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in thelr respective acknowledgments.

ATTEST: YATES PETROLEUM CORPORATION

;;////”/’//’ By :i}figf?ffid

7 A'S'SISTA/NT Secretary Pz/esident

)
) 8§
)

The foregoing instrument was

day of ﬁvwn\\QJ&&J ' 19ﬁ£}r by ( (kl 024 ’

F&{(LQ{X&L of YATES PETROLEUM CORPORATI&N, a New Mexico corporation on

cknowledged before me this S;ggf\

&

behalf of said corporation.

My Commission Expires:

Notary Public

v Jiian K m%m(l



CONSENT AND RATIFICATION
YOUNG DEEP UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
Young Deep Unit Area embracing lands situated in Lea County, WNew Mexico,

which said agreement is dated the IO el day of ;ﬁ,n‘m,uf“ea) . 19 79,

and acknowledge that they have read the same and are familiar with the
terms and conditions thereof. The undersigned also being the owners
of leasehold, royalty or other interest in the lands or minerals embraced in
said Unit Area, as indicated on the schedule attached to said Unit Agreement
as Exhibit "B", do hereby commit all of their said interest to the Young
Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

R. W. CHARLESWORTH ESTATE

By: , trustee

ny: AN .A%zgﬁmstee

STATE OF TEXAS )
) §§
COUNTY OF WINKLER )

The foregoing instrument was acknowledged before me this l4th
day of January , 1980, by (Clvde Barton , trustee of
R. W. CHARLESWORTH ESTATE.

My Commission Expires:

November 24, 1981

otary Public (Emma L. Pinkston)

STATE COF TEYAS )

county oF WINKLER

The foregoing instrument was acknowledged before me this 14th

day of January , 1980, by Donale E. Tracy , trustee of
R. W. CHARLESWORTH ESTATE.

My Commission Expires:

Novembey 24, 193]

Notary Public (Emma L. Pinkston)



CONSLNT AND RATIFICATION
YOUNG DEEP UNTT ACREEMENT

EMERACING LANDS 1IN LEA COUNTY, NEW MEXICO

The undersigned (whether once or more) hereby acknowledge receipt of
a copy of the Unit Agreement for the Development and Operation of the Young Deep
Unit Area embracing lands situated in Lea County, New Mexico, which said agree-
ment is dated the 30th day of November, 1979, and acknowledge that they have read
the same and arce familiar with the terms and conditions thercof. The undersigned
also being the owners of leaschold, royalty or other interest in the lands or
mincerals embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agrecment as Exhibit "B", do hereby commit all of their said interest
to the Young Decp Unit Agrcement and do hereby congsent thereto and ratify all of
the terms and provisions therceof, exactly the same as if the undersigned had

executed the original of said Unit Agrecment or a counterpart therceof.

IN WITNESS WHEREOF, this instrument is cexecuted by the undersigned as
of the date set Forth in their respective acknowledgments,

CONOCO 1INC,

By:A/1f;7G%%k/I/Q{/{ji\l/zigl\ Mﬁx
Nrt ‘

ney-In-Tact

{

STATE OF  _ Texas )

)
COUNTY OF Midland )

The foregoing iustrument was acknowledged before me this Jd¢/ day of January
1Y30, by R, F. Johuston, Attorney-Tan-Fact for Conoco Ine., a Delaware corporation
en behalt of said corpo: ation.
My Commission Expires: i
Sl / /1j1)

: g :
September 27, 1980 / '/ é/? L -)("u‘ ¢, Nelda Bowen
Notary’Public




CONSENT AND RATIFICATION
YOUNG DEEP UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
Young Deep Unit Area embracing lands situated in Lea County, New Mexico,

which said agreement is dated the TOEL day of “H pere. v s . 19 79,

and acknowledge that they have read the same and are familiar with the
terms and conditions thereof. The undersigned also being the owners
of leasehold, royalty or other interest in the lands or minerals embraced in
said Unit Area, as indicated on the schedule attached to said Unit Agreement
as Exhibit "B", do hereby commit all of their said interest to the Young
Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions therof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

ATTEST: CORONADO EXPLORATION CORP.
v ) N /!, , /‘_‘( a
’ { ' ' -
ERRENC AN
Secretary- \ esident
/o
STATE OF L S )
. ) 8§
COUNTY OF oL )

The foregoing instrument was acknowledged before me this Z/ﬁf’i
day of; Lyt ] , 19827, by ? p
[ZAAzpaéaLJL ! of CORONADO EXPLORATION CORP., afNew xico corporation

on behalf of said corporation.

My Commission Expires:

./_f/@éim@zz /151




CONSENT AND RATIFICATION
YOUNG DEEP UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
Young Deep Unit Area embracing lands situated in Lea County, New Mexico,

which said agreement is dated the 3?*(/ day of ;%(mu4«_AfAﬁ , 19 79,

and acknowledge that they have read the same and are familiar with the
terms and conditions thereof, The undersigned also being the owners
of leasehold, royalty or other interest in the lands or minerals embraced in
said Unit Area, as indicated on the schedule attached to said Unit Agreement
as Exhibit "B", do hereby commit all of their said interest to the Young
Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions therof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

ATTES YATES DRILLING COMPANY

/

% B
7 ) S ’) f e
/ /;%//// BY: N\ // (—//LLZ (: -’
///,/ ’ASSETAI\((( Secretary y Presighnt

¢

The foregoing instrument was acknowledged before me this Sgélpwg
day of /h ace A b Ay r 19.;00 by L\ . ’/’) (JA\(—OA ’

o U s e g of YATES DRILLING COMPANY, a New Mexico corporation on
behalf of said corporation.

My Commission Expires:

f’ / i N K ‘\ OAs s K \gJ YAV, /r"°r’§(£)
88

Notary Public




CONSENT AND RATIFICATION
YOUNG DEEP UNIT AGREEMENT

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned {(whether one or more) hereby acknowledge reéeipt
of a copy of the Unit Agreement for the Development and Operation of the
Young Deep Unit Area embracing lands situated in Lea County, New Mexico,

which said agreement is dated the 30‘(‘/{_: day of Plotre am drer . 19 79,

and acknowledge that they have read the same and are familiar with the
terms and conditions thereof. The undersigned also being the owners
of leasehold, royalty or other interest in the lands or minerals embraced in
said Unit Area, as indicated on the schedule attached to said Unit Agreement
as Exnihit “B", do hereby commit all of their said interest to the Young

peep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had

exrecuted the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is cxecuted by the undersigned

as nf the date set forth in their respective acknowledgments.

ABPEST: AMOCO PRODUCTION COMPANY
@ N ABPROVED
—— By: /{ G)L Z
Secretary. ' Bx»esido"nt -

C N N‘EN‘\\'H\l%MENEY_-IN-FACT

STATE OF Z&W )
y 8§

t
COUNTY OF M )

The foregoing instrument was acknowledged before me this 923

nay of gw , 1980, by _ C. N, MENNINGER
- \','v,{ d R
T of AMOCO PRODUCTION COMPANY, a ad"‘ Zz::mac / corporation

on hehalf of said corporation.

(PR AN

My Commission Expires:

5“‘,.. T ‘ S :"?"
fontaey Do R coeow, Toxas

Sy Do ; (128

Notary Public
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CONSENT AND RATIFICATION
YOUNG DEEP UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
Young Deep Unit Area embracing lands situated in Lea County, New Mexico,

which said agreement is dated the 9¢/ . day of 2 ;irenn bicie , 19 79,

and acknowledge that they have read the same and are familiar with the
terms and conditions thereof. The undersigned also being the owners
of leasehold, royalty or other interest in the lands or minerals embraced in
said Unit Area, as indicated on the schedule attached to said Unit Agreement
as Exhibit "B", do hereby commit all of their said interest to the Young
Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions therof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

WITNESS:
i . I / S
JOSEPH S. SPRINKLE
STATE OrF )
) 8
COUNTY OF )
The foregoing instrument was acknowledged before me this A
day of , , . 19 ", by JOSEPH S. SPRINKLE.

My Commnission Expires:

Notary Public



CONSENT AND RATIFICATION
YOUNG DEEP UNIT AGREEMENT

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
Young Deep Unit Area embracing lands situated in Lea County, New Mexico,
which said agreement is dated the 3 ¢ b day Of‘71gc':h‘(»(ku , 1879,

and acknowledge that they have read the same and are familiar with the

terms and conditions thereof. The undersigned also being the owners
of leasehold, royalty or other interest in the lands or minerals embraced in
said Unit Area, as indicated on the schedule attached to said Unit Agreement
as Exhibit "B", do hereby commit all of their said interest to the Young
Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions therof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

F. L. SHOGRIN

WITNESS: . e '

. P | I A ] \

’ LS -t ,'"’,/' i ~
SRR 04 VA T Mrprin

STATE OF COLORADD )

y 8§
COUNTY OF BOULDER )
The foregoing instrument was acknowledged before me this 9th
day of January , 1980, by F. L. SHOGRIN.

My Commission Expires:

My commission expires July 30, 1983 g""‘"‘"""" ad =

Ngtary Public
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CONSENT AND RATIFICATION
YOUNG DEEP UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
Young Deep Unit Area embracing lands situated in Lea County, New Mexico,

which said agreement is dated the 30th day of November , 19 79,

and acknowledge that they have read the same and are familiar with the
terms and conditions thereof. The undersigned also being the owners
of leasehold, royalty or other interest in the lands or minerals embraced in
said Unit Area, as indicated on the schedule attached to said Unit Agreement
as Exhibit "B", do hereby commit all of their said interest to the Young
Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their resgpective acknowledgments.

-
-

e )

+ JAMES L. HARDEN

STATE OF COLORADO )

)y 8§

COUNTY OF DENVER )

The foregoing instrument was ackowledged before me this 1h4th
day of January , 1980, by JAMES L. HARDEN.

My Commission Expires:

My rommission exnires Apri} 20 1083 A/ﬁ ( M‘g%’r\%
——— Rt p —

Notary Public




CONSENT AND RATIFICATION
YOUNG DEEP UNIT AGREEMENT

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
Young Deep Unit Area embracing lands situated in Lea County, New Mexico,

which said agreement is dated the e (/ , day of 7( cerean e, 19 70,

and acknowledge that they have read the same and are familiar with the
terms and conditions thereof. The undersigned also being the owners
of leasehold, royalty or other interest in the lands or minerals embraced in
said Unit Area, as indicated on the schedule attached to said Unit Agreement
as Exhibit "B", do hereby commit all of their said interest to the Young
Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions therof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

WINTESS: o

) vd 7 //7 7

L Aln<icq:L4Jfgfktéqvﬁgﬂ(,éé%/L L ;/');J{:;;f.,n*‘h""‘“”

E / BRUCE ANDERSON
STATE OF _ TFYAS )

) §%
COUNTY OF JARRIS )
The foregoing instrument was acknowledged before me this 9th

day of Japuary , 180 , by BRUCE ANDERSON.

My Commission Expires:

- [ o .
o . Y - ]
Jily 31, 1980 é ool pries [L C@hrrape e bosei

Notary Public, Harris County, Texas



CONSENT AND RATIFICATION
YOUNG DEEP UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
Young Deep Unit Area embracing lands situated in Lea County, New Mexico,

which said agreement is dated the o%”(/é- day of ,}lpL14waa,LJ , 19 7%,

and acknowledge that they have read the same and are familiar with the
terms and conditions thereof. The undersigned also being the owners
of leasehold, royalty or other interest in the lands or minerals embraced in
said Unit Area, as indicated on the schedule attached to said Unit Agreement
as Exhibit "B", do hereby commit all of their said interest to the Young
Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions therof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREQOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

WITNESS:

- “ ( 2 (0
e < '_ngkio%zz/i/fjﬁkqu¢¢»/1

RICHARD L. PETERSON

STATE OF L)

< §

COUNTY OF (e .. ... )

The foregoing instrument was acknowledged before me this /-) 7>
day of Tl , 19y ", by RICHARD L. PETERSON.

Py 7

My Commission Expires:

) Ry
. - s
'_/{1 R /f; LY.y,

Notary Public 174

My Commimon apwes Ape, 30, 1969




CONSENT AND RATIFICATION
YOUNG DEEP UNIT AGREEMENT

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
Young Deep Unit Area embracing lands situated in Lea County, New Mexico,

which said agreement is dated the 30th day of November , 1979

’

and acknowledge that they have read the same and are familiar with the
terms and conditions thereof. The undersigned also being the owners
of leasehold, royalty or other interest in the lands or minerals embraced in
said Unit Area, as indicated on the schedule attached to said Unit Agreement
as Exhibit “B", do hereby commit all of their said interest to the Young
Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in thelr respective acknowledgments.

WITNESS:

L'j@;; CAhan i Ay 7%34%/

W. T. Wynn
STATE OF TEXAS )
)
COUNTY OF MIDLAND )
77
= The foregoing instrument was acknowledged before me this,A%f
day of ' Js v 2eq , 1980, by W. T. Wynn,

4 e
& &
My Commission Dxpires:

_:'J) :))//( !) Ve _Z‘i, ) vf&%,‘?'y‘)zé/(,(,.z <Lt

Notary Public {/FRA” S P b T ER)




CONSENT AND RATIFICATION
YOUNG DEEP UNIT AGREEMENT

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
Young Deep Unit Area embracing lands situated in Lea County, New Mexico,

which said agreement is dated the 30th day of November , 19 79,

and acknowledge that they have read the same and are familiar with the
terms and conditions thereof. The undersigned also being the owners
of leasehold, royalty or other interest in the lands or minerals embraced in
said Unit Area, as indicated on the schedule attached to said Unit Agreement
as Exhibit "B", do hereby commit all of their said interest to the Young
pDeep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

WITNESS:

Chuudo e

JOHUN W. GATES

STATE OF NEW MEXICO )
)
COUNTY OF e o )
7
The foregoing instrument was ackowledged before me this éQ.]
day of S4n , 1980, by JOHN W. GATES.

My Commission Expires:

ey Ol B Vi,

Nézary Public



CONSENT AND RATIFICATION
YOUNG DEEP UNIT AGREEMENT

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
Young Deep Unit Area embracing lands situated in Lea County, New Mexico,

which said agreement is dated the 30th day of November , 19 79,

and acknowledge that they have read the same and are familiar with the
terms and conditions thereof. The undersigned also being the owners
of leasehold, royalty or other interest in the lands or minerals embraced in
said Unit Area, as indicated on the schedule attached to said Unit Agreement
as Exhibit "B", do hereby commit all of their said interest to the Young
peep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHERECF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

WITNESS:

Z
TR DS Ll
_mf_ /Z(» /\ LIl e B A I Sl

ROBERT B. GATES

STATE OF NEW MEXICO )

§8

CoUNTY OF Eddv )

The foregoing instrument was ackowledged before me this 2§I‘d
day of January . 1980, by ROBERT B. GATES.

My Commission Expires:

d-,/-92 )

Notary Public




CONGENT AND RATIFICATION
YOUNG DEEP UNIT AGREEMENT

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
Young Deep Unit Area embracing lands situated in Lea County, New Mexico,

which said agreement is dated the 30th day of November . 19 79,

and acknowledge that they have read the same and are familiar with the
terms and conditions thereof. The undersigned also being the owners
of leasehold, royalty or other interest in the lands or minerals embraced inp
said Unit Area, as indicated on the schedule attached to said Unit Agreement
as Exhibit "B", do hereby commit all of their said interest to the Young
Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as 1if the undersigned hagd

executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

/
WITNESS: //
jjz:;ibt/ﬁp/// f - . ;///A
- — By: sl sl
J Martin Yates I11, by

Attorney in Fact

TOHN AR, YATES

STATE OF NEW MEXICO )
I 1
COUNTY OF __ EDDY )
The foregoing instrument was before me this ;Zfizt/

day of . 1980, by

My Commission Expires:

Noﬁ&ry Public

%/M/olof/f/@ Pvioba ﬂfé—y«w
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POWER OF ATTORNLY C e e

KNOW ALL MEUW 2Y SHFSLD PRESENTS: That we MARTIN YATES, III
and LILLTE M. YATES, husband and wife; and FRANK YATES and JO ANN YATES,
husband and wife, of Artesia, New Mexico have made, constituted and
appointed and by these presents do make, constitute and appoint JOUN
A. YATES, of Artesia, New Mexico, as our true and lowful attorney in
fact for us and in our namecs and on our behalf,

1. To ask, demand, recover, reccive all and any sums
of money, debts, merchandise or effects due and payable, coming or
belonging or which may at any fime be due, pavable or belonging to
us, or either of us, from any person or persons whatsocver;

2. To accept any bill or bills of exchange or orders,
make, execute and deliver any checks, drafts, money orders, notes
and rencwals therecof, bond or bonds or other instruments or contracts
in our names and for our accounts to and for any amounts which he
may deem expedicent;

3. To sell, mortgage, exchange or dispose of any real
estate which we now own, for any price or in any manner whatsoever
and for these purposes, to execute, acknowledge and deliver any
dceds, lcases, mortqgages or other assurances; .

4. To purchdse any real estate on our account, in fee
simple or otherxrwise, at any price or any exchange whatsoever and
for these purposes, to receive, confirm, make and execute any
contracts, deed, conveyances or other instruments whatsocver;

5. To commence and prosecute unto final judgment and
execution any suits or actions which he deems proper for the re-
covery, possession or enjoyment of any matter cr thing which is,
or which may hercafter be duec and pavable, owing, belonging,
accruing or appertaining to us and in any such suits or actions
for us to appear and plead before any courts having jurisdiction
thereof and all stipulations, undertakings and other requisites
in any suits or actions and any question arising on the same and
of all recceipts and recoveries in the premises, due acquittances
and dischaxges to execute and deliver;

6. To make, execute, deliver, acknowledge and perform
any contract, agrecement, writing or thing that may, in the ovinion
of our said attorney, be nccessary or proper to be entered into;

7. To sell, assiqn, encumber and otherwise disvose of
any mincral interest, oil, gas and other mineral rights of “every
kind and description, oil and gas leascs and interests therein,

o1l and gas leascs issued by the State of New Mexico, oil and gas
lcases issued by the United States, upon such terms, conditions

and aqrecements as our said attorney in fact may decem oroper and,
for such purposes, to make, cexccute, acknowledge and deliver oil
and gas leascs, assignments of oil and gas lcases, vartial assign-
ments of o0ill lecases, mortgages and assignments of runs and rencwals
thereof, assiqgnments of overriding royalty and payments out of pro-
duction, operating agreements, unit operating agrcements, unit
agrecements, communitization agrecments and sublcases; and to
exccute division orders in our behalf; :

8. To make applications to the Burecau of Land Management



Department of the Interior of the United States for
.. al of assiqgnments and partial assignments of oil and gas
lcas. ., operating agreements, unit agreements, communitization
agrecments and sublecases, and to make applications to the
Burcau of Land Management of the Department of the Interior of
the United States for the extension or renewal of oil and gas
lecases issued by the United States and, qenerally, to do and
perform all acts necessary, required or which our said attorney
in fact may dcem proper in connection with oil and gas leases
and interests therein issued by the United States;

9. And for all or any of these purposes, to make,
exccute and deliver any rcleases, comoromises, compositions,
agrcements or contracts in his opinion neccessary and expedicent
in the premiscs;

10. This power is general and we intend that our
said attorney in fact shall have authority to do and perform
every act and thing which he shall decm advisable as fully to
all intents and purposes as if we might or could do if person-
ally present;

11. The enumeration of specific powers to our said
attorney in fact shall not be construed to limit or restrict in
any manner the meaning of the general powers of our said attorney;
nor shall the expression of one thing be deemed to exclude an-
other thing not expressed, although of a like nature

This Power of Attorney shall remain in force and
effect until revoked . 197 , but shall be
subject to revocation at any prior time by recording a proper
instrument revoking the authority in the office of the County
Clerk of Eddy County, New Mexico.

We hercby ratify and confirm all that our said attorney
shall lawfully do or cause to be donc by virtue of these presents.

EXECUTED this /.41/! day of ﬂ&: 2 , 1975

L0 L j;ZZ%f&, 37 £>//’ZC:

il kv_,‘{ ) // // ,(’,,((7(

Lillie M. Yateg Martin YaLes ITX
Jao Ann Ya&c Frank Yat%s

STATE OF NEW MEXICO )

4]
4]

COUNTY OoFr EDDY ) .

The foregoing instrument was acknowledged before me

this 3447’ day of ﬂ{»{,(/ , 197§, by MARTIN YATES III

and LILLIE M. YATES, h).., wxfc, by FRANK YATES and CIO ANN YATES, his

TN S Be SRR
'“lﬁéﬁﬁ&)} ' . {él /iy/ 20 s
S e L A,{C/ L o2f2 g L lrrpacd
NG RRY AN . Notary/Public
;D;MQJCommlﬁs on Lxpires: '
eI .
"’ W \/ .‘
PR AT P // i // S8TATE OF NEW MEXICO, Connty of aldy, s5. 5} by ey the
RO ,
’ ] (’1 1) 'R é("’

SR ] in U Pt

-
. ,;,/-..,-_',,, .,:\ ‘ ' trument was filed {or wlnd on the
S B R 19 22; ._;/ﬁo ‘cloekk . 4 duly -

Roge ..L\L) ot the Lecords of —ad——



CONSENT AND RATIFICATION
YOUNG DEEP UNIT AGREEMENT

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned {whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the

Young Deep Unit Area embracing lands situated in Lea County, New Mexico,

which said agreement is dated the 30th day of November . 19 79,
and acknowledge that they have read the same and are familiar with the
terms and conditions thereof. The undersigned also being the owners
of leasehold, royalty or other interest in the lands or minerals embraced in
said Unit Area, as indicated on the schedule attached to said Unit Agreement
as Exhibit "B", do hereby commit all of their said interest to the Young
Deep Unit Agreement and do hereby consent thereto and ratify all of the

terms and provisions thereof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

WITNESS:

r // s - 'y » ) IR

‘ ARTHUR RUPE

$9420000400000040000000000000s

s > OFFICIAL SEAL .

: ANASTASIA RAMIAN :

. NOTARY PUBLIC - CALIFORNIA ¢

STATE OF CALIFORNIA ) s PRINCIPAL OFFICE IN
§§ b ool LOS ANGELES COUNTY *

) ° iy Commissicn Expires May 5, 1981 ¢
COUNTY OF Los Angeles ) eoooeoe0900900000000000000000:

15th

The foregoing instrument was ackowledged before me this
day of _ February , 1980, by ARTHUR RUPE.

My Commission Expires: .
May 5,1981 A éa%dg @/W%M

Notary Public



CONSENT AND RATIFICATION
YOUNG DEEP UNIT AGREEMENT

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
Young Deep Unit Area embracing lands situated in Lea County, New Mexico,

which said agreement is dated the 30th day of November 19 79,

and acknowledge that they have read the same ahd ar'e familiar with the
terms and conditions thereof. The undersigned also being the owners
of leasehold, royalty or other interest in the lands or minerals embraced in
said Unit Area, as indicated on the schedule attached to said Unit Agreement
as Exhibit "B", do hereby commit all of their said interest to the Young
Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

ATTEST: PANOS INVESTMENT COMPANY

Thomas G. Panos, General Partner

STATE OF UTAH )
)y §§
COUNTY OF Salt Lake )
The foregoing instrument was ackowledged before me this 18
day of Februaxry , 1980, by Thomas G. Panos ,
General Partner . of PANOS INVESTMENT COMPANY, a Partnership
d , on behalf of said Partnérship

My Commission Expires:

8-17-80

Notary blfic

Tt 2 B

I'd



CONSENT AND RATIFICATION
YOUNG DEEP UNIT AGREEMENT

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
Young Deep Unit Area embracing lands situated in Lea County, New Mexico,

which said agreement is dated the 30th day of November . 19 79,

and acknowledge that they have read the same and are familiar with the
terms and conditions thereof. The undersigned also being the owners
of leasehold, royalty or other interest in the lands or minerals embraced in
said Unit Area, as indicated on the schedule attached to said Unit Agreement
as Exhibit "B", do hereby commit all of their said interest to the Young
Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as 1if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

WITNESS:

P ":,,/, R
I T T
S. P. YATES/
STATE OF NEW MEXICO )
\ ) 8§
COUNTY .OF EDDY )
] /‘\ /4 a
The foregoing instrument was ackowledged before me this chj/}}

day of ~ 1980, by S. P. YATES.

My Commission Expires:

5851 it Caghisit

Notary Pub




CONSENT AND RATIFICATION
YOUNG DEEP UNIT AGREEMENT

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
Young Deep Unit Area embracing lands situated in Lea County, New Mexico,

which said agreement is dated the 30th day of November . 19 79,

and acknowledge that they have read the same and are familiar with the
terms and conditions thereof. The undersigned also being the owners
of leasehold, royalty or other interest in the lands or minerals embraced in
said Unit Area, as indicated on the schedule attached to said Unit Agreement
as Exhibit "B", do hereby commit all of their said interest to the Young
Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned
as of the date set forth in their respective acknowledgments.

WITNESS:
//
THOMAS CURRAN
a
&mfnéag, K?;;4§é/2/%4/
SALLY CURRAN
STATE OF TEXAS )
: o )88
county op  Wichita )
The foregoing instrument was ackowledged before me this 3rd
day of March , 1980, by THOMAS CURRAN and SALLY CURRAN, hig
wife.

My Commission Expires:

11-36 80 }Z{EKLL oégiyarvyf

Notary Public




CONSENT AND RATIFICATION
YOUNG DEEP UNIT AGREEMENT

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
Young Deep Unit Area embracing lands situated in Lea County, New Mexico,

which said agreement is dated the 30th day of November ,» 19 79,

and acknowledge that they have read the same and are familiar with the
terms and conditions thereof. The undersigned also bheing the owners
of leasehold, royalty or other interest in the lands or minerals embraced in
said Unit Area, as indicated on the schedule attached to said Unit Agreement
as Exhibit "B", do hereby commit all of their said interest to the Young
Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as 1if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

WITNESé: ;)
%%LMM/ _,h,//"

JAMFS S. POBRISLO”

STATE OF COLORADQ )
P | ) 8§
COUNTY-.OF 4{'<d54/,/1pﬂ/x,/' )

The foregoing instrument was ackowledged before me this
day of iy , 1980, by JAMES 5. POBRISLO.

My Commission Expires:

iy Comamission Lxpires Sept. 26, 1983 , /
i — /,/// (f A2 7V e

Notary Public




CONSENT AND RATIFICATION
YOUNG DEEP UNIT AGREEMENT

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
Young Deep Unit Area embracing lands situated in Lea County, New Mexico,

which said agreement is dated the 30th day of November . 19 79,

and acknowledge that they have read the same and are familiar with the
terms and conditions thereof. The undersigned also being the owners
of leasehold, royalty or other interest in the lands or minerals embraced in
said Unit Area, as indicated on the schedule attached to said Unit Agreement
as Exhibit "B", do hereby commit all of their said interest to the Young
Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

ATTEST: ZATAR, INC.

Olan S\ Ucbliany S nu At

Anh J. Weﬁﬁberry,Assisﬁént Secretary DONALD I. FOSTER, President

STATE OF COLORADO )

§8

COUNTY OF DENVER )

The foregoing instrument was ackowledged before me this

day of ﬂ]ﬂ](( , 1980, by DONALD I. FOSTER, President of
ZATAR, INC..

My Commission Expires:
c-1a-st ,Zﬂ/%//\/ mﬁ&,

Notary Public



