
CERTIFICATION—DETERMINATION 

Pursuant to the aut h o r i t y vested i n the Secretary of I n t e r i o r , under 

the act approved February 25, 1920, 'H Stat. -+37, as amended, JO U. S. C. 

sees. l 3 l . et seq., and delegated to the O i l and Oas Supervisor of the 

Geological Survey (33 F.R. 5812), I do hereby: 

A. Approve the attached agreement for the development and operation 

of the Young Deep Unit U n i t A r e a ? S t a t e o f New Mexico 

County of L e a . 

B. C e r t i f y and determine that the unit plan of development and 

operation contemplated i n the attached agreement i s necessary and advisable 

i n the public i n t e r e s t for the purpose of more properly conserving the 

natural resources. 

C. C e r t i f y and determine that the d r i l l i n g , producing, r e n t a l , 

minimum ro y a l t y , and roy a l t y requirements of a l l Federal leases committed 

to said agreement are hereby established, a l t e r e d , changed, or revoked to 

conform with the terms and conditions of t h i s agreement. 

n . . JAN 3 S I98u Dated 

AL.. .NGQil and Gas Supervi/i:>r, United States Geological Survey 

Contract Number 14-08--0001-18042 
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UNIT AGREEMENT 

FOR TIIK DKVKI.OPHKNT AND OPERATION 

01'' THE 

YOUNG DEEP UNIT AREA 

COUNTY OK 

STATE OF _ 

NO. 

LEA 

NEW MEXICO 

'-iilS AGREEMENT, entered into as of the 30th , „ r November day o l 

79 , by and between the parties subscribing, r a t i f y i n g , or consenting 

reto, and herein referred to as the "parties hereto," 

WITNESSETH: \ 

WHEREAS the parties hereto are the owners of working, royalty, or 

her o i l and gas int e r e s t s in the unit area subject to t h i s agreement; and 

WHEREAS (.he Mineral Leasing Act of February 23, 19?0, M Stat. ky?, as 

.ended, JO U. S. C. Sees.. 181 et seq. , authorises Federal lessees and 

e i r representatives, to unite with each other, or j o i n t l y or separately 

t i : others in col lective.ly adopting and operating a cooperative or unit 

an of develop::!--::*, or operation of any o i l or gas pool, f i e l d , or l i k e area, 

.::;y part L s er a) f for the purpose of snore properly conserving the natural 

sources, thereof whenever determined and c e r t i f i e d by the Secretary of the 

.'.'.'nor to be necessary or advisable in the public i n t e r e s t ; and : 

WTLEREAS che r a r t i e s hereto hold s u f f i c i e n t i n t e r e s t s i n the 

V 
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1 

11 

1; 

1'. 

Young Deep Unit Area covering the land hereinafter described to 

ve reasonably e f f e c t i v e control of operations therein; and 

WTILEREAS i t i s the purpose of the parties hereto to conserve natural 

sources, prevent waste, and secure other benefits obtainable through 

v< -.opmer.t arid operation of the area subject to t h i s agreement under the 

id l i m i t a t i o n s herei.u s'-t f o r t h ; 

in consideration of the premises, and the promises here-

•out a: r.ed. the "antics hereto commit to t h i s agreement th e i r resoective 

o.v:: : tor:.:. 



1. KN\L!],IKC ACT AI1D KIXJUIATIO;;:,'. The- Mi n e r a l Leaning Act of 

February 25, 1920, aa amended, supra, and a l l v a l i d p e r t i n e n t r e g u l a t i o n s , 

i n c l u d i n g o p e r a t i n g anc! u n i t plan re gu ln L i onfi, h e r e t o f o r e issued thereunder 

or v a l i d , p e r t i n e n t , and reasonable r e g u l a t i o n s h e r e a f t e r isnued thereunder 

an 1 accepted and made a part of t h i s agreement ns Lo Federal lands, pro­

vided such l-oi'.ulatlons are not i nc onn 1 t en t w i t h the termrj o£ t h i a agreement 

and as co non-Federal lands, the o i l and gas o p e r a t i n g r e g u l n t I o n s i n e f f e c t 

as of the e f f e c t i v e dace hereof governing d r i l l i n g and producing o p e r a t i o n s , 

nor. i n c o n s i s t e n t w i t h the terms hereof or the laws of the State i n which the 

non-Federal land i s located, are hereby accepted and made a p a r t of t h i s 

agreement. 

2, UNIT ARHA, The area s p e c i f i e d on the map attached hereto marked 

e x h i b i t A i s hereby designated and recoj;ni ,-cd as c o n s t i t u t i n g the u n i t 

nren, c o n t a i n i n g '• > -Fj • '15 ^ acres, more or le i i o . 

E x h i b i t A snows, i n a d d i t i o n t o the boundary of the u n i t area, the 

bcer.darics and i d e n t i t y of t r a c t s and leases i n said area to the extent 

r.:.own to the Unit Operator. E x h i b i t li attached hereto i s a schedule show­

ing 1 0 the extent known to the Unit Operator the acreage, percentage, and 

kmd of ownership oC o i l and gas i n t e r e s t s i n a l l land i n the u n i t area, 

iicwever, not b i n j ; lie re i n or i n said schedule .or map s h a l i be construed as a 

:epiesent-u ion by any p a r t y hereto as t o the ownership of any i n t e r e s t 

eerier than such i n t e r e s t or i n t e r e s t s as are shown i n sai d map or schedule 

as owned by such p a r t y . E x h i b i t s A and B s h a l l be r e v i s e d by the U n i t 

Operator whenever changes i n the u n i t area render such r e v i s i o n necessary, 

or when requested by the O i l and Ca3 Supervisor, h e r e i n a f t e r r e f e r r e d to as 

"Supervisor" and not less than f i v e copies of the r e v i s e d e x h i b i t s s h a l l be 

f i l e d w i t h che Supervisor. 

The above-described u n i t area s h a l l when p r a c t i c a b l e be expanded t o 

ce d e t h e r e i n any a d d i t i o n a l lands or s h a l l be co n t r a c t e d to exclude 

..e.-.e.s whenever such expanuion or c o n t r a c t i o n i s deemed to be necessary or 

advisable to coniora w i t h the purposes of t h i s agreement. Such expansion 

or c o n t r a c t i o n s h a l l lu; e f f e c t e d i n the f o l l o w i n g manner: 



(a) Unit Operator, on i t s own motion or on demand of the Director of. 

Lhe Geological Survey, hereinafter referred to an "Director," a f t e r prc-

liir.innry concurrence hy the Director, shall prepare a notice of proponed 

expansion or contraction describing the contemplated changes i n the 

boundaries of the unit area, the reasons therefor, and the proposed effec­

t i v e date thereof, preferably the f i r s t day of a month cubsequenc to the 

date of notice. 

(b) Said notice shall be delivered to the Supervisor, ond copies there 

of mailed to the last known address of each working interest owner, lessee, 

and lessor whose interests are affected, advising that 30 dayo w i l l be 

allowed for submission to the Unit Operator of any objections. 

(c) Upon expiration of the 30-day period provided in the preceding 

:tem (b) hereof, Unit Operator shall f i l e with the Supervisor evidence of 

i l i n g et tin- notice of expansion or contraction and a copy of any objec­

tions thereto which nave been f i l e d with the Unit Operator, together with 

an application in s u f f i c i e n t number, for approval of such expansion or con­

t r a c t i o n and with appropriate joinders. 

(d) After duo consideration of a l l pertinent information, the expan­

sion or contraction s h a l l , upon approval by the Supervisor, become effec­

t i v e as of the date prescribed i n the notice thereof. 

(e) A l l legal subdivisions of lands ( i . e . , AO acres by Government 

survey or i t s nearest lot or t r a c t equivalent; i n instances of i r r e g u l a r 

surveys unusually large lots or tracts shall be considered in multiples of 

40 acres or the nearest aliquot equivalent thereof), no parts of which are 

e n t i t l e d co be in a p a r t i c i p a t i n g area on or before the f i f t h anniversary 

e: the e f f e c t i v e date of the f i r s t i n i t i a l p a r t i c i p a t i n g area established 

under this u nit agreement, sh a l l be eliminated automatically from t h i s 

agreement, e f f e c t i v e as of said f i f t h anniversary, and such lands sh a l l no 

longer be a pari of the u n i t area and s h a l l no longer be subject to t h i s 

agreement, unless d i l i g e n t d r i l l i n g operations arc i n progress on u n i t i z e d 

lands not e n t i t l e d to p a r t i c i p a t i o n on said f i f t h anniversary, i n which 

event a l l such lands sh a l l remain subject hereto for so long as such 
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d r i l l i n g operations are continued d i l i g e n t l y , with not more than 90 days' 

time elapsing between the completion of one such we l l and the comme.% crnent 

of the next such w e l l . A l l legal subdivisions of lands not e n t i t l e d to be 

in a p a r t i c i p a t i n g area w i t h i n 10 years a f t e r the ef f e c t i v e date of the 

f i r s t i n i t i a l p a r t i c i p a t i n g area approved under t h i s agreement s h a l l be 

automatically eliminated from t h i s agreement as of said tenth anniversary. 

A l l lands proved productive by d i l i g e n t d r i l l i n g operations a f t e r the afore­

said 5-year period 6hall become p a r t i c i p a t i n g i n the same manner as during 

said 5-year period. However, when such d i l i g e n t d r i l l i n g operations cease, 

a l l nonparticipating lands s h a l l be automatically eliminated e f f e c t i v e as 

of the 91st day thereafter. The u n i t operator s h a l l w i t h i n 90 days a f t e r 

the e f f e c t i v e date of any elimination hereunder, describe the area so e l i m i ­

nated to the s a t i s f a c t i o n of the Supervisor and promptly n o t i f y a l l parties 

i n i n t e r e s t . 

I f conditions warrant extension of the 10-year period specified 

i n this subsection 2(e), a single extension of not to exceed 2 years may 

be accomplished by consent of the owners of 907. of the working interests i n 

the current nonparticipating unitized lands and the owners of 607. of the 

basic royalty interests (exclusive of the basic royalty i n t e r e s t s of the 

United States) i n nonparticipating u n i t i z e d lands with approval of the 

Director, provided such extension application i s submitted to the Director 

not l a t e r than 60 days pri o r to the expiration of said 10-year period. 

Any expansion of the un i t area pursuant to th i s section which 

embraces lands theretofore eliminated pursuant to thi s subsection 2(e) s h a l l 

not be considered automatic commitment or recommitment of such lands. 

3. UNITIZED LAND AND UNITIZED SUBSTANCES. A l l o i l and gas i n 

the hereinabove specified lands committed to t h i s agreement, as to a l l 

depths and formations below the top of the San Andres formation as found at 

5,044 feet i n the S i n c l a i r 974 #1 Well, situated i n the SW/4 SW/4 of Section 

2, Township 18 South, Range 32 East, to a l l depths are unitized and desig­

nated as unitized substances under the terms of t h i s agreement and said 

lands shall constitute lands referred to herein as unitized subject to 

this agreement. 

UNIT OPERATOR HARVEY E. YATES COMPANY i s hereby 

designated as Unit Operator and by signature hereto as Unit Operator agrees 
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• i! 

1 I and consents l o accept the duties and o b l i g a t i o n s of Unit Operator for the 

2 ii discovery, development, and pr o d u c t i o n of u n i t i z e d aubutanccs aa h e r e i n 

ii 
3 Ij provided. Whenever reference i s made h e r e i n co the Un i t Operator, such 

;! 
.', '' reference means the Unit Operator a c t i n g i n th a t capacity and not as nn own-

< 

j :j er of i n t e r e s t i n u n i t i z e d subotances, and the term "working i n t e r e s t owner" 
|| 

6 ,J when used h e r e i n s h a l l i n clude or r e f e r to Un i t Operator as the owner of a 

7 \, working i n t e r e s t when such an I n t e r e s t i s owned by i t . 

S '•' 5. RESIGNATION OR REMOVAL OE UNIT OPERATOR. Uni t Operator s h a l l have 

V ' the r i g h t t o res i g n at any time p r i o r to the establishment of a p a r t i c i p a t -
i 

•i 
10 ing area or areas hereunder, but such r e s i g n a t i o n s h a l l not become e f f e c t i v e 

11 :, so as to release Unit Operator from the d u t i e s and o b l i g a t i o n s of Unit 

r 

12 Ope r a t or and terminate Unit Operator's r i g h t s as such for a p e r i o d of 6 

13 months a f t e r n o t i c e of i n t e n t i o n t o res i gn has been served by Unit Operator 

h', on a l l working i n t e r e s t owners and the Supervisor, and u n t i l a l l w e l l s then 

\ ' j •• d r i l l e d hereunder are placed i n a s a t i s f a c t o r y c o n d i t i o n f o r suspension or 

16 i abandonment whichever i s r e q u i r e d by the Supervisor, unless a new Uni t 

17 Operator s h a l l have been selected and approved and s h a l l have taken over and 

IS ; assumed che du t i e s and o b l i g a t i o n s o f Unit. Operator p r i o r t o che e x p i r a t i o n j 

l ' j : o f s a i d povicd. j 

20 Unit Operator s h a l l have the r i g h t to r e s i g n i n l i k e manner and 

2 i subject to l i k e l i m i t a t i o n s as above provided a t any time a p a r t i c i p a t i n g 

22 I. area e s t a b l i s h e d hereunder i s i n ex i s t e n c e , but, i n a l l instances of r c s i g -

23 n a t i o n or removal, u n t i l a successor u n i t operator i s se l e c t e d and approved 

?•'. as h e r e i n a f t e r provided, Lhe working i n t e r e s t owners s h a l l be j o i n t l y 

l ' j r e s p o n s i b l e for per forma nee of the d u t i e s o f u n i t o p e r a t o r , and s h a l l not 

26 l a t e r than 30 days before such r e s i g n a t i o n or removal becomes e f f e c t i v e 

27 appoint a common agent to represent them i n any a c t i o n to be taken hereunder. 

2a The r e s i g n a t i o n of Unit Operator s h a l l not release U n i t Operator 

2v from any l i a b i l i t y for any d e f a u l t by i t hereunder o c c u r r i n g p r i o r to the 

30 e f f e c t i v e date of i t s r e s i g n a t i o n . 

31 The Unit Operator may, upon d e f a u l t or f a i l u r e i n the performance 

of i t s duLles or o b l i g a t i o n s hereunder, be subject t o removal by the came 

! 
i 



1 ;i percentage voce of (.he owners of working intereuto 'tu herein proviued for 
i 

2 ;' the s e l e c t i o n o f a new U n i t Opera tor , Such removal o h a l l be e f f e c t . ' ' : 

ji 
3 |! upon notice thereof to the Supervisor. 

.i 
•'. ,! The resignation or removal of Unit Operator under th i s agreement 

•j 
5 shall noc terminate i t s r i g h t , t i t l e , or inte r e s t as the owner of a working 

:i 

6 .! i n t e r e s t or other i n t e r e s t i n u n i t i z e d suhtttunccs, but upon the r e s i g n a t i o n 

7 ij or removal o f Un i t Operator becoming e f f e c t i v e , such U n i t Operator s h a l l 

. i 

S I deliver possession of a l l wells, equipment, materials, and appurtenances 

't 

9 used in conducting the unit operations to the new duly q u a l i f i e d successor 

10 ! Unit Operator or to the common agent, i f no such new Unit Operator i s 

11 | elected, to be used for the purpose of conducting unit operations hereunder. 

12 : Nothing herein shall be construed as authorizing removal of any material, 

13 .! equipment and appurtenances needed for the preservation of any wells. 

l i :; 6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall, tender 

15 j his cr i t s resignation as Unit Operator or sha l l be removed as hereinabove 

16 '[ provided, or a change of Unit Operator i s negotiated by working interest 

17 owners, the owners of the working interests i n the p a r t i c i p a t i n g area or 

'.6 areas according to their respective acreage interests i n such p a r t i c i p a t i n g 

'•'j \ area or areas, or, u n t i l a p a r t i c i p a t i n g area shall have been established, 

2-" , the ownets of the working interests according, to their respective acreage 

interests in a l l u n i t i z e d land, s h a l l by majority vote select a successor 

22 j Unit Operator: Provided, That, i f a majority but less than 75 percent of 

23 | the working interests q u a l i f i e d to vote are owned by one party to thi3 agree 

->ent , a concurring vote of one or more ad d i t i o n a l working i n t e r e s t ovmers 

25 shall be required to select a new operator. Such selection s h a l l not become 

2D e f f e c t i v e u n t i l 

27 ij (a) a Unit Operator so selected s h a l l accept i n w r i t i n g the duties 

2S ' and r e s p o n s i b i l i t i e s of Unit Operator, and 

• c> (b; the selection shall have been approved by che Supervisor. 

30 I I no successor Unit Operator is selected and q u a l i f i e d as herein 

31 provided, the Director at his electi o n may declare t h i s unit agreement t e r a i 

-6-



7. ACCOUNTING PROVISIONS AND UNIT Oi' LitATI NG ACRF.KMliNf. I f the Unit 

Operator i s not the sole owner of working intereaLo, coots and expenses 

i n c u r r e d by Unit Operator i n conducting u n i t operations hereunder s h a l l be 

paid and apportioned among and borne by the owners of working i n t e r e s t s , 

a l l i n accordance w i t h the agreement or agreements entered i n t o by and be­

tween the Unit Operator and the owners of working i n t e r e s t s , whether one or 

more, se p a r a t e l y or c o l l e c t i v e l y . Any agreement or agreements entered i n t o 

between the working i n t e r e s t owners and the Unit Operator ns provided i n 

t h i s s e c t i o n , whether one or more, are h e r e i n r e f e r r e d to ns the " u n i t 

o p e r a t i n g agreement." Such u n i t o p e r a t i n g ugreement s h a l l a l s o provide the 

manner i n which the working i n t e r e s t owners s h a l l be e n t i t l e d to receive 

t h e i r r e s p e c t i v e p r o p o r t i o n a t e and a l l o c a t e d share of the b e n e f i t s accruing 

hereto i n c o n f o r m i t y w i t h t h e i r u n d e r l y i n g o p e r a t i n g agreements, leases, 

or other independent c o n t r a c t s , and such o i l i e r r i g h t s and o b l i g a t i o n s as 

between Unit Operator and die working i n t e r e s t owners as may be agreed upon 

bv Unit Operator and the working i n t e r e s t owners; however, no such u n i t 

operating, agreement s h a l l be deemed eiLher to modify any of the terms and 

c o n d i t i o n s of t h i s u n i t agreement or to r e l i e v e the U n i t Operator of any 

r i g h t or o b l i g a t i o n e s t a b l i s h e d under t h i s u n i t agreement, and i n case of 

any i n c o n s i s t e n c y or c o n f l i c t between t h i s u n i t agreement and the u n i t 

o p e r a t i n g agreement, t h i s u n i t agreement s h a l l govern. Three true copies 

of any u n i t o p e r a t i n g agreement executed pursuant to t h i s s e c t i o n should be 

f i l e d w i t h the Supervisor, p r i o r to approval of t h i s u n i t agreement. 

;i. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise 

s p e c i f i c a l l y provided h e r e i n , tiie e x c l u s i v e r i g h t , p r i v i l e g e , and duty of 

e x e r c i s i n g any and a l l r i g h t s of the p a r t i e s hereto which arc necessary or 

convenient for p r o s p e c t i n g f o r , producing, s t o r i n g , a l l o c a t i n g , and d i s ­

t r i b u t i n g the uniti.'.ed substances are hereby dele gated to and s h a l l be 

e :-e r c i s e d by the Unit Operaror ns h e r e i n provided. Acceptable evidence ef 

t i t l e to said r i g h t s s h a l l be deposited w i t h s a i d Unit Operator and, 

together w i t h t h i s agreement, s h a l l c o n s t i t u t e and define the r i g h t s , p r i v i 

lcg.es, and o b l i g a t i o n s of U n i t Operator. Nothing horo'n, however, a h u l l be 



1 construed to Irnnr.for t i t l e to any lm:<] or to any lea.-;*; or opera ti n e agree­

ment , i t being understood that under t h i s agreement the Unit Operator, i n 

i t s capacity as Unit Operator, shall exerci.se the r i g h t s of possession and 

use vested i n the parties hereto only for the purposes herein specified. 

9. DRILLING TO DISCOVERY. Within 6 months a f t e r the ef f e c t i v e date 

hereof, the Unit Operator shall begin to d r i l l an adequate test well at a 

location approved by the Supervisor, unless or. such eff e c t i v e date a well i s 

being d r i l l e d conformably with the terms hereof, and thereafter continue 

such d r i l l i n g d i l i g e n t l y u n t i l the Mississippian formation has been penetrated 

and a l l beds of Por.r.sylvanian age tested or u n t i l at a lesser depth unitized 

substances shall be discovered which can be produced in paying quantities 

'to-wit: quantities s u f f i c i e n t to repay the costs of d r i l l i n g , completing, 

and producing operations, with a reasonable p r o f i t ) or the Unit Operator 

shall at any time establish to the s a t i s f a c t i o n of the Supervisor that 

1 further d r i l l i n g of said well would be unwarranted or impracticable, provided, 1 

i 
i 

however, that Unit Operator s h a l l not i n any event be required to d r i l l said 

well to a depth i n excess of -| ? q n n feet. U n t i l the discovery of a deposit ' 

of ur.itiz.ed substances capable of being produced i n paying quantities, the 

Unit Operator shall continue d r i l l i n g one well at a time, allowing r.ot more 

than 6 months between the completion of one well and the beginning of the 

next w e l l , u n t i l a well, capable, of producing unitized subst aces i n paying 

quantities ir> completed to the s a t i s f a c t i o n of the Supervisor or unt: 1 i t i s 

reasonably proved that the unitized land i s incapable of producing unitized 

substances in paying quantities in the formations d r i l l e d hereunder. Nothing j 

in thif. section thai 1 be deemed to l i m i t the r i g h t of the Unit Operator to I 
l 

resign, as provided in Section 5, hereof, or as requiring Unit Operator to ; 

j 
commence or continue any d r i l l i n g during the period pending such resignation 

i 

becoming effective i n order to comply with the requirements of t h i s section. 

The Supervisor may modify the d r i l l i n g requirements of t h i s section by 

.-ranting reasonable extensions of time when, in his opinion, such action 



i 
i 

Upon f a i l u r e to commence any w e l l provided for i n t h i n s e c t i o n 

w i t h i n the time allowed, i n c l u d i n g any extension of time granted by the 

Supervisor, t h i s agreement w i l l a u t o m a t i c a l l y t e r m i n a t e ; upon f a i l u r e to 

continue d r i l l i n g d i l i g e n t l y any w e l l cnuucncecl hereunder, the Supervisor 

nay, a f t e r i j - d n y s n o t i c e to the Unit Operator, declare t h i a u n i t agreement 

te rmina ted, 

10. PLAN OF RJRTUER 1M1 VY.LOPMENT AND OPERATION. W i t h i n 6 months a f t e r 

completion of a w e l l capable of producing, u n i t i z e d substances i n paying 

q u a n t i t i e s , the Unit Operator s h a l l submit f o r the approval of the Super­

v i s o r an acceptable plan of development and o p e r a t i o n f o r the u n i t i z e d land 

which, when approved by the Supervisor, s h a l l c o n s t i t u t e the f u r t h e r d r i l l ­

ing and o p e r a t i n g o b l i g a t i o n s of the Unit Operator under t h i s agreement f o r 

:he p e r i od s p e c i f i e d t h e r e i n . T h e r e a f t e r , from time to time before the 

e x p i r a t i o n of any e x i s t i n g plan, the Unit Operator s h a l l submit f o r the 

approval of the Supervisor a plan f o r an a d d i t i o n a l s p e c i f i e d p e r i o d f o r the 

development anc! o p e r a t i o n of the u n i t i z e d land. 

Any plan submitted pursuant to t h i s s e c t i o n s h a l l provide for the 

e x p l o r a t i o n ot the u n i t i z e d area and f o r the d i l i g e n t d r i l l i n g necessary for 

vie t e r m i n a l ion ot the area or areas t h e r e o f capable of producing u n i t i z e d 

subs: a noes in pay: ng q u a n t i t i e s i n each and every p r o d u c t i v e formation and 

s n a i l he as couip let.o and adequate as the Supervisor may determine t o be 

necessary for time!)' development .and proper c o n s e r v a t i o n of the o i l and gas 

resources of the u n i t i z e d area and s h a l l : 

(a) s p e c i f y the number and l o c a t i o n s of any w e l l s to be 

d r i l l e d and the proposed order and time f o r such d r i l l i n g ; 

and 

(b) to the e x t e n t p r a c t i c a b l e s p e c i f y the o p e r a t i n g 

p r a c t i c e s regarded as necessary and advisable f o r proper 

consevv.il ior. of n a t u r a l resource: . 

Separate 'plans may be submitted t o r separate p r o d u c t i v e zones, subject to 

the n.-.proval of the Supervisor. 

Plans s h a l l be modi f l e d or mipp1< minted when necessary to meet 

changec c o n d i t i o n s or to p r o t e c t the intercut« of a l l p a r t i e s t o t h i n 



i! 
!j 
i 

I 

'; agreement. IU' a :i oun h 1 e d i l i g e n c e s h a l l be c x c i c i .'icd l n comply ing w i t h the 

'j o b l i g a t i o n s ot the approved p lan o f development. The Superv i sor ia a u t h -

'.j o r i z e d to grant a reasonable ex t ens ion o f the G-month p e r i o d h e r e i n p r c s c r i b -

jj ed fo r submission o f an i n i t i a l p l a n o f development where such a c t i o n i a 

lj j u s t i f i e d because of unusual c o n d i t i o n : ; or c i rcumstances . A f t e r comple t ion u 

•| hereunder o f a w e l l capable of p roduc ing any u n i t i z e d substance i n pay ing 
; l 
,1 

;| quantities, no further wells, except ouch as may be necessary to afford pro-

I! 
i L e c t i o n aga ins t ope ra t i ons not under t h i n agreement and such no may be 

! s p e c i f i c a l l y approved by the Supe rv i so r , s h a l l be d r i l l e d except i n f . ccord-

t 

' .uice w i t h a p l an of development approved as h e r e i n p r o v i d e d , 

j 11 . PARTI CITATION AFTER DISCOVERY. Upon comple t i on o f a w e l l capable 

I of p roduc ing u n i t i z e d substances i n paying, q u a n t i t i e s or ao soon t h e r e a f t e r 

:i as r e q u i r e d by the Supe rv i so r , the U n i t Operator s h a l l submit f o r app rova l 

j by the Svipeyvisor a schedule, based on s u b d i v i s i o n s o f the p u b l i c - l a n d 
i 

survey or a l i q u o t p a r t s t h e r e o f , o f a l l land then regarded as reasonably 

•; proved to be p r o d u c t i v e i n pay ing q u a n t i t i e s ; a l l lands i n sa id schedule on 

} app rova l o f the Superv i sor to c o n s t i t u t e a p a r t i c i p a t i n g area , e f f e c t i v e as 

! of the date o f comple t i on of such w e l l or the e f f e c t i v e date o f t h i s u n i t 

agreement, whichever i s l a t e r . The acreag.es o f bo th Federa l and non-Federa l 

lands s h a l l be based upon a p p r o p r i a t e coenpu ta t ions from the courses and 

\ d i s t ances shown on the l a s t approved p u b 1 i c - l a n d survey as o f the e f f e c t i v e 
i 

• date of each i n i t i a l p a r t i c i p a t i n g area. Said schedule sh a l l also sec fo r t h ! 
1 

the percentage of un i t i z e d substances to be allocated as herein provided to 

i each t r a c t in the p a r t i c i p a t i n g area so established, and s h a l l govern the 

a l l o c a t i o n of production commencing with the e f f e c t i v e date of the p a r t i c i ­

pating, area. A separate p a r t i c i p a t i n g area s h a l l be established for each j 

separate pool or deposit of u n i t i z e d substances or for any group thereof j 

which is produced as a single pool or zone, and any two or more p a r t i c i p a t ­

ing areas so established may he combined i n t o one, on approval of the 

j 

Supervisor. When production from two or more p a r t i c i p a t i n g areas, so estab- i 

lished, is subsequently found to be from a common pool or deposit said | 

p a r t i c i p a t i n g areas sh a l l be combined i n t o one e f f e c t i v e as of such j 

appropriate date as may be approved or prescribed by tho Supervisor. The ' 

i 
I 
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i r i i c ipn l i n;', nri-n »t areas .so e :i I ab 1 i 11 < • d a i n i i i oo r e v i s e d worn time Lo 1 

time, subject LO l i k e a pproval, to include a d d i t i o n a l land then re;; r 'ded as 2 

reasonably proved to be p r o d u c t i v e i n paying q u a n t i t i e s or necessary i o r 3 

u n i t o p e r a t i o n s , or to exclude land then regarded as reasonably proved not A 

to be productive i n paying q u a n t i t i e s and the schedule of a l l o c a t i o n percent­

ages s h a l l be r e v i s e d a c c o r d i n g l y . The e f l e e t i v e date of nny r e v i s i o n s h a l l 

be the f i r s t of the month i n which i s obtained the knowledge or i n f o r m a t i o n 

on which, such r e v i s i o n i s p r e d i c a t e d , provided, however, t h a t a more appro­

p r i a t e e f f e c t i v e date may be used i f j u s t i f i e d by the Unit Operator and 

approved by the Supervisor. No land s h a l l be excluded from a p a r t i c i p a t i n g 

area on account of d e p l e t i o n of the u n i t i z e d substances, except t h a t any 

p a r t i c i p a t i n g , area e s t a b l i s h e d under the p r o v i s i o n s of t h i s u n i t agreement 

s h a l l terminate a u t o m a t i c a l l y whenever a l l completions i n the format i o n on 

which the p a r t i c i p a t i n g area i s based are abandoned. 

I t i s the intent, of t h i s s e c t i o n t h a t a p a r t i c i p a t i n g area s h a l l 

represent che area known or reasonably estimated t o be p r o d u c t i v e i n paying 

q-.-anc i t ies ; but, regardless of any r e v i s i o n of che p a r t i c i p a t i n g area, 

n o t h i n g h e r e i n contained s h a l l be construed as r e q u i r i n g any r e t r o a c t i v e ad­

justment for p r o d u c t i o n obtained p r i o r to the e f f e c t i v e date of the r e v i s i o n 

of i lie part i c i p a t i n g area. 

I n ihe absence of agreement at any lime between the Unit Operator 

and the Supervisor as to the proper d e f i n i t i o n or r e d e f i n i t i o n of a p a r t i c i ­

p a t i n g area, or u n t i l a p a r t i c i p a t i n g area lias, or areas have, been estab­

l i s h e d as provided h e r e i n , t hi: p o r t i o n of a l l payments a f f e c t e d thereby 

:• na 11 be ir.ipounded i n a manner m u t u a l l y acceptable to the owners of working 

i n t e r e s t s and the Supervisor, R o y a l t i e s due che United States s h a l l be 

de t e rained by the Supervisor and the amount, t h e r e o f s h a l l be deposited, as 

d i r e c t e d by the Supervisor, t o be held as unearned money u n t i l a p a r t i c i p a t ­

ing area is f i n a l l y approved and then a p p l i e d as earned or returned i n 

accordance w i t h a tie tormi nat i o n of the sum due as Federal r o y a l t y on the 

basis ot such, approved p a r t i c i p a t i n g , area. 

Whenever i t i s determined, subject t o the approval of che Supervisor. 1 31 

i f . . i t a w e l l d r i l l e d under t h i s agreement i t . not: capable of p r o d u c t i o n i n I 31 
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p.nying q u n n t i t i r s nnc] incim-i on of t h " Land on which i t i s situated i n a 

ij p a r t i c i p n i i r . f .-iron is unwnrr.untod, production from such well s h a l l , for the 
Ii 
Ji 
lj purposes of settlement among a l l part:or other than working interest ovmers, 
j i 
|; be allocated to the land on which the v/r-11 i s located unless such land i s 
I; 

j' already within the p a r t i c i p a t i n g av-rx established for the pool or deposit 
i 

j, 
j' from v.::ich r.\i<-\\ production i s obtained. ..of^lenient for working interest 
i 

j' benefits from such a well, shall be mode; as provided i n the unit operating 

agreement. 

12. ALLGdsT1ON OF PRODUCTION. A l l unitized substances produced from 

each, p a r t i ci pa':: ng area established under t h i s agreement, except any part 

thereof used ir. conformity with good operating- practices w i t h i n the uni t i z e d 

area for d r i l l i n g , operating, enmp and other production or development pur­

poses, for repressuring or recycling i n accordance with a plan of develop­

ment; approved by the Supervisor, or unavoidably l o s t , s h a l l be deemed to be 

produced equally or: nn acreage' basis, from the several t r a c t s of unitized 

lord of t h " p a r t i c i p a t i n g area establ isfn-d for such production and, for the 

rurnose of determining any benofitr, accruing under t h i s agreement, each such 

t r a c t of unitized Tana s h a l l have allocate.1 to i t such percentage of said 

production as the number of acres of such t r a c t included i n said p a r t i c i p a t ­

ing area bears to the t o t a l acres of unitized land i n said p a r t i c i p a t i n g 

n r o i , except t h a i a l l o c a t i o n of production hereunder for purposes other than 

for settlement s i t'.-n.- r o y alty, ovrrricHrg r o y a l t y , or payment out of pro­

ng interest ovmers, sh a l l be on the 

e-m.-int whether i n conformity with 

the basis of a l l o c a t i o n herein set f o r t h or otherwise. I t i s hereby agreed 

ubstnirccs from p.->,rticipating area shall be 

: a: orcein. .1 herein ree-nrd!̂ :;.'-. o f whether any wells are d r i l l e d on 

c h a r pr.rc or tr a c t of said pare i e L pa t i n g area. i f any gas 

frcm. ore ear z a c Ipa t ing area is for repressuring or recycling 

in c a c t r r r a r t i c c e n t ing area, f i r s t gas withdrawn from such 

.ice 1 pe eccr-r i n r r o a for m l r. during th f; l i f e of t h i s agreement 

consider^'-d to ce the gts so transferred u n t i l an. amount eoua.1 to 

o: on. a ra t:sum 

o i' e s('. r a n e c 

Tr.e re .ore e r, a a'c w 

i- n r. z occ-ratiru 



that trans (.'erred s h a l l bo oo produced l o r sale and such gas o h a l l be a l l o ^ 

cated to the p a r t i c i p a t i n g area from which I n i t i a l l y produced GO S L C I area 

was l a s t deClued at die time of ouch f i n a l p r o d u c t i o n . 

13. DnVSLOPrfiiLT OR OPERATION OF IMN-PARTICIPATING I-AND OR FOLIATIONS. 

Any p a r t y hereto owning or c o n t r o l l i n g the working i n t e r o a t i n any u n i t i z e d t 

land having thereon a r e g u l a r w e l l l o c a t i o n may w i t h the approval of the 

Supervisor, at such p a r t y ' s sole r i s k , costs, and expense, d r i l l a w e l l co 

tesr any formation for which n p a r t i c i p a t i n g area has not been e s t a b l i s h e d 

or t o t e s t any formation for which a p a r t i c i p a t i n g area has been e s t a b l i s h e d 

i f such l o c a t i o n i s not w i t h i n s a i d p u r t 1 c i p a t i n g • u r e a , unless w i t h i n 90 days 

of r e c e i p t of n o t i c e from s a i d p a r t y of Iris i n t e n t i o n t o d r i l l the w e l l the 

Unit Operator e l e c t s and commences to d r i l l such n w e l l I n l i k e manner as 

other w e l l s are d r i l l e d by the Unit Operator under t h i s agreement. 

I f any w e l l d r i l l e d as a f o r e s a i d by a working i n t e r e s t owner 

r e s u l t s i n p r o d u c t i o n such t h a t die land upon which i t i s s i t u a t e d may proper 

l y be i n c l u d e d i n a p a r t i c i p a t i n g area, such p a r t i c i p a t i n g area s h a l l be 

e s t a b l i s h e d or' enlarged as provided i n t h i s agreement and the w e l l s h a l l 

t h e r e a f t e r be operated by the Unit Operator i n accordance w i t h the terms of 

t h i s agreement and the u n i t o p e r a t i n g agreement. 

I f any w e l l d r i l l e d ns a f o r e s a i d hy a working i n t e r e s t owner obtains 

p r o d u c t i o n i n q u a n t i t i e s i n s u f f i c i e n t to J u s t i f y the i n c l u s i o n of the land 

coon which such w e l l i s s i t u a t e d i n a p a r t i c i p a t i n g area, such w e l l may be 

operated and produced by the parcy d r i l l i n g , the same subje c t co die conser­

v a t i o n requirements of t h i s agreement. The r o y a l t i e s i n amount or value of 

p r o d u c t i o n frevi any such w e l l s h a l l be p a i d as s p e c i f i e d i n che u n d e r l y i n g 

lease and agreements a f f e c t e d . 

U. ROYALTY SKTTLEMENT. The United States and any State and any 

r o y a l t y owner who, i s e n t i t l e d t o fake i n k i n d a share of the substances 

r.cw v i n . t i r e d hereunder s h a l l h e r e a f t e r be e n t i t l e d to the r i g h t to take i n 

kind i t s share of the u n i t i z e d substances, and Unit Operator, or the working 

i n t e r e s t owner i n case of the o p e r a t i o n of a w e l l by a working i n t e r e s t 

owner as h e r e i n provided f o r i n s p o c i a l cases, n h a l l make d e l i v e r i e s of such 

-13-



I 

i ij royalty share taken In kind i n conformity v i t h the applicable contracts, 
i , 

i ij l aws , and i e gu i n t i on.s. Sett . 1 eme n t I M ' l o y a l t y i t . i c i e s t n o t t a k e n I n k it«d 

11 

3 |; shall be made by working interest owners r e sp on n i b le therefor nude " l i s t i n g 
li 

t, ;l contracts, laws and regulations, or by the Unit Operator on or before the 

3 last day of each month for u n i t i z e d substances produced during the preceding 
i 

6 ca lendar month; p r o v i d e d , however, t ha t n o t h i n g h e r o i n con ta ined s h a l l opcr-

7 ,! ate t o r e l i e v e the lessees o f any land f rom t h e i r r e s p e c t i v e lca3G o b l i g a -

8 jj t i o n s f o r the payment o f any r o y a l t i e s duo under t h e i r l enses . 
!j 

9 \: I f gas obtained from lands not subject to thi s agreement is i n t r o -
I, 

10 duced into any p a r t i c i p a t i n g area hereunder, for use i n repressuring, 

11 ', stimulation of production, or increasing ultimate recovery, i n conformity 
!i 

12 j; with a plan of operations upproved by the Supervisor, a l i k e amount of gas, 

13 '} a f t e r settlement as herein provided for any gas transferred from any other 

1*. ' p a r t i c i p a t i n g area and with appropriate deduction for loss from any cause, 
i . 

15 j : may be withdrawn from the formation into which the gas is introduced, 

16 .' royalty free as to dry gas, but not at. to any products which may be extracted 

17 therefrom; provided that such withdrawal s h a l l be at such time as may be 

15 • provided i n the approved plan of operations or as may otherwise be consented 

19 .! to by the Supervisor as conforming to good petroleum engineering p r a c t i c e ; 

20 and provided further, that such r i g h t of withdrawal s h a l l terminate on the 

21 ' termination of this unit agreement. 

22 Royalty due the United States s h a l l ne computed as provided i u the 

23 operating regulations and paid i n value or delivered i n kind as to a l l 

2*. | un i t i z e d substances on the basis of the .imounts thereof allocated to u n i t i z -

2j ed hederal land as provided herein at the rates specified i n the respective 

2£ Federal lenses, or at such lower rare or rates as may be authorized by law 
•I 

27 or reg u l a t i o n ; provided, that for lenses on which the ro y a l t y rate depends 

2S j on the daily average production per we l l , said average production s h a l l be I 

29 determined i n accordance with the operating, regulations as though each 

30 p a r t i c i p a t i n g area were a single consolidated lease. 

3 1 , 13. RENTAL. SSi'iLL'lhh'i'. Rental or minimum r o y a l t i e s due on lenses 

32 ' committed hereto s h a l l be paid by working i n t e r e s t ownero responsible 

33 therefor under e x i s t i n g contracts, lawn, and regulations, provided chat 
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n o t h i n g h e r o i n contained n h n l l operate to r e l i e v e the lessees of any land 

iroui t h e i r re..pe>. v. i ve leai.e o b l i g a t i o n ! , t o r the payment u l r.uy r e n t a l u.* 

minimum r o y a l t y due under t h e i r loose:". Rental or minimum r o y a l t y for lands 

of the United State:, subject to t h i a agreement s h a l l be paid ac the rate I 

s p e c i f i e d i n the r e s p e c t i v e leases from the United States- unless such r e n t a l 

or minimum r o y a l t y i s waived, suspended, or reduced by )nw or by approval of 

the Secretary or h i s duly a u t h o r i z e d r e p r e s e n t a t i v e . 

With respect to any leaao on non-Federnl land c o n t a i n i n g p r o v i s i o n s 

which would terminate such lease unless d r i l l i n g operations are commenced 

upon the land ; ivored thereby w i t h i n the time t h e r e i n s p e c i f i e d or r e n t a l s 

I 

are paid for the p r i v i l e g e of d e f e r r i n g such d r i l l i n g o p e r a t i o n s , the 

r e n t a l s r e q u i r e d thereby s h a l l , n o t w i t h s t a n d i n g any other p r o v i s i o n of t h i s } 

agreement, be deemed to accrue and become payable d u r i n g the term t h e r e o f as 

extended by t h l : ; agreement and u n t i l the r e q u i r e d d r i l l i n g operations are 

commenced upon the land covered thereby or u n t i l some p o r t i o n of such lur.d 

rs i n c l u d e d w i t h i n a p a r t i c i p a t i n g area. 

16. CONSERVATION". Operations hereunder and p r o d u c t i o n of u n i t i z e d 
i 

substances s h a l l be conducted to provide for the tnosc economical and 

e f f i c i e n t recovery of said substances w i t h o u t waste, aa d e f i n e d by or pur­

suant to State or Federal law or r e g u l a t i o n . J 

17. DRAilwXGL. The Unit Operator s h a l l take such measures or. the 

Supervisor deem:; a p p r o p r i a t e ami adequate to prevent drainage of u n i t i z e d I 

i 

substances t'rou u n i t i z e d land by w e l l s on land not subject to t h i s :.gre. rnent. ̂  

IS. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, condi­

t i o n s , and p r o v i s i o n s of a l l leases, subleases, and other c o n t r a c t s r e l a t i n g 

to e x p l o r a t i o n , d r i l l i n g , development, or o p e r a t i o n for o i l or gas on lands 

committed to t h i s agreement are hereby e x p r e s s l y m o d i f i e d and amended co che 

extent necessary to make the same conform to the p r o v i s i o n s hereof, but 

otherwise to remain i n f u l l force and e f f e c t ; and the p a r t i e s h e r e t o hereby 

consent that the Secretary s h a l l and by h i s approval hereof, or by the 

! 
approval i.ereo: ny h i s uu i y a u t h o r i s e d r e p r e s e n t a t i v e , d o e h e r e b y e s t a b l i s h 

i 
a l t e r , change, or revoke the? d r i l l i n g , producing, r e n t a l , minimum r o y a l t y , 1 

j 
...io r o y . i t t y requ i romcni u o f Federal I can en committed he re to and che regu m -

i 
t i o n u i n respect t.iereto to conform sa i d requirements t o the p r o v i s i o n s of ; 



1 ; t h i s a g re erne u l, mm, witho u t l i m i t i n g the gene ra 1 1t y ot the toregoing, / i l l 

j 
'i 

lenses, su b lea so :i, aiu! c o n t r a c t s are p a r t i c u l a r l y m o d i f i e d l n accor. :r.cc 

3 .; w i t h rhe f o l l o w i n g : 
. i 

! (a) The development and o p e r a t i o n o f lauds subject: to t i l l s agreement 
i 

i i 

3 under the tonus hereof s h a l l be deemed f u l l performance o f a l l o b l i -

6 :j ga t ions f o r development and o p e r a t i o n w i t h respect to each and every 

7 <\ s epa ra t e ly owned t r a c t sub jec t to t h i n agreement, r ega rd le s s o f 

J 
6 ! whether there i s any development of any p a r t i c u l a r t r a c t of the 

ll 

•) uni t area. 

10 (b) D r i l l i n g and producing operations performed hereunder upon 

11 any t r a c t of u n i t i z e d lands w i l l be accepted and deemed to be 

12 ' performed upon and f o r die b e n e f i t of each and every t r a c t of 

13 u n i t i z e d land, and no lease s h a l l be deemed t o empire by reason 

:/, ' of f a i l u r e to d r i l l or produce w e l l s s i t u a t e d on the land there -

1 _S i n embraced, 

26 (c) .Suspension of d r i l l i n g or producing operations on a l l u n i t i z e d 

17 lands pursuant to d i r e c t i o n or consent of t he Secretary or h i s duly ' 

io , author!.-.ed r e p r e s e n t a t i v e s h a l l be deemed to c o n s t i t u t e such 

19 suspension pursuant to such d i r e c t i o n or consent as to each and 

2 o every t r a c t of u n i t i z e d land. A suspension of d r i l l i n g or pro-
i 

2 1 duc.iug o p e r a t i o n s l i m i t e d to s p e c i f i e d lands s h a l l be a p p l i c a b l e 

22 \ only to such lands. 

23 (d) Each lease, sublease or c o n t r a c t r e l a t i n g to the e x p l o r a t i o n , 

2-'. d r i l l i n g , development or o p e i a t i o n for o i l or gas of lands other 

2 5 than chose ef tne United State:; commi i t e d to t h i s agreement, which, 

26 by i t s terms might e x p i r e p r i o r to the t e r m i n a t i o n of t h i s agree-

27 nent , i s 'hereby extended beyond nny such terms so provided t h e r e i n 

2b ; so that i t s h a l l be continued i n f u l l force and e f f e c t f o r and 

J v during, the term o i t h i s agreement. 

(e) Any '.odcr.il lease for a f i x e d term of twenty (20) years cr 

51 any renewal t h e r e o f or any p a r t of such lease which i u made sub-

3 2 Joel to t h i s a gr cement s h a l l continue i n force beyond the term 

-16-
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I 

1 ' p rov ided t h e r e i n mil 1 1 I.he re rm I un t i on he r eo f . Any other Federal 

2 .! lear.e committed l i e re to aha 11 cont inue i n fo rce beyond the term ao 

3 j p r o v i d e d t l i e r e i n or by law a a to the land committed so long aa 

/, ; such lease remains sub jec t l i e r e t o , p r o v i d e d tha t p r o d u c t i o n i s 

'j | liad i n ptiyiin ' , q u a n t i t i e s under th in , u n i t agreement p r i o r to the 

('. j e x p i r a t i o n date of the term of such lease, or i n the event a c t u a l 

.j 

7 j d r i l l i n g operations are commenced on u n i t i z e d land, i n accordance 

S j w i t h the p r o v i s i o n s of t h i s agreement, p r i o r to the end of the 

9 . primary term of such lease and are being d i l i g e n t l y prosecuted 

10 i at tha t time, such lease s h a l l be extended f o r two years and so 

11 long t h e r e a f t e r as o i l or gas i s produced i n paying q u a n t i f i e d i n 

12 accordance w i t h the p r o v i s i o n s of the M i n e r a l Leasing Act Revision 

13 of 1960. 

1 (:') bach sublease or c o n t r a c t re Int i n g to the o p e r a t i o n and 

13 development of u n i t i z e d substances from lands of the United Staccs 

lu committed to t h i s agreement, which by i t s terms would e x p i r e p r i o r 

17 to the time nt which the u n d e r l y i n g lease, as extended by the 

lb' immediately preceding paragraph, w i l l e x p i r e , i s hereby extended 

\ - j i beyond any such term so provided t l i e r e i n so that i t s h a l l be 

20 \ continued i n f u l l force and e f f e c t f o r and d u r i n g the term c f the 2 1 underlying, loose as such term i s h e r o i n extended. 

22 ' (g) The segregation of any Federal leaae committed to t h i s agree-

33 merit i s governed hy the follow i n g , p r o v i s i o n i n the f o u r t h paragraph 

7'. of Sec. 17 ( j ) of the Miner.il Leasing, Act, as amended by flic Act 

23 of September 2, 1960 (7A St a t . 7K1-7U4): "Any (Federal) lease 

26 h e r e t o f o r e or h e r e a f t e r committed to any such ( u n i t ) plan embrac-

27 ', ing lands t h a t are i n par t w i t h i n and i n p a r t o u t s i d e of the area 

2c covered by any such plan s h a l l be segregated i n t o separate leases 

23 as to i he lands c ii'.m i t i e d end the land:; not commi f t r f l u:i of tie-

30 c l i c e t I v e cute of u n i t i z a t i o n : i' r n v i de d, however. That any .such 

2 1 lease as to the n o n u n i t i z e d p o r t i o n n h a l l continue i n force and 

e::ert tor the term thereof but f o r not less than two years, from 

'ht. date o i such segregation aim so long t h e r e a f t e r as o i l or 

2 •'• gas i u produced i n paying q u a n t i t i e s . " 
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(h) Any lease, other than a Federal lecsr, having only a portion, 

of ice lands committed hereto shall be segregated as to the portion 

committed and the portion not committed, and the provisions of such 

lease shall apply separately to such segregated portions commencing 

as of the ef f e c t i v e date hereof. I n the event any such lease pro­

vides for a lump-sum renta l payment, such payment shall be prorated 

between the portions so segregated i n proportion to the acreage of 

the respective tr a c t s . 

19. COVENANTS RUN WITH LAND. The covenants herein s h a l l bo construed 

to be covenants running with the land with respect to the interest of the 

partiee hereto and their successors i n interest u n t i l this agreement termi­

nates, and any grant, transfer, or conveyance, of interest i n land or 

leases subject hereto s h a l l be and hereby is conditioned upon the assumption 

of a l l privileges and obligations hereunder by the grantee, tranaferee, or 

other successor i n in t e r e s t . No assignment or transfer of any working 

i n t e r e s t , royalty, or other Interest subject hereto ehall be binding upon 

Unit Operator u n t i l the f i r s t day of the calendar month a f t e r Unit Operator 

is furnished with the o r i g i n a l , photostatic, or c e r t i f i e d copy of the instru 

ment of transfer. 

20. EFFECTIVE DATE AND TERM. This agreement shall become ef f e c t i v e 

upon approval by the Secretary or his duly autnorized representative and 

shall terminate five (5) years from said e f f e c t i v e date unless 

(a) such date of expiration i s extended by the Director, or 

(b) i t i s reasonably determined p r i o r to the expirat i o n of fixed 

term or any extension thereof that the uni t i z e d land i s incapable 

of production of unitized substances i n paying quantities i n the 

formations tested hereunder and a f t e r notico of i n t e n t i o n to 

terminate the agreement on auch ground ia given by the Unit 

Operator to a l l parties i n inte r e s t at the i r last known addresses, 

the agreement is terminated with the approval of che Supervisor, or 

(c) a valuable discovery of u n i t i z e d oubatances has been made 

or accepted on unitized land during said i n i t i a l tern or any exten­

sion thoroof, i n which ovont the agreement s h a l l remain i n effect 

-18-
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for such Lcr..i and so long au unitized uubstanceu can be produced 

i n quantities s u f f i c i e n t to pay for the cost of producing same 

from wells on unitized land w i t h i n any p a r t i c i p a t i n g area estab­

lished hereunder and, should production cease, so long thereafter 

as d i l i g e n t operations are i n progress for the restoration of 

production or discovery of new production and so long thereafter 

as unitized substances so discovered can be produced as aforesaid, 

or 

(d) i t is terminated as heretofore provided i n this agree­

ment. 

This agreement may be terminated at any time by not leoa than 73 per centum, 

on an acreage basis, of the working interest owners signatory hereto, with 

the approval of the Supervisor; notice of any such approval to be given by 

the Unit Operator to a l l parties hereto. 

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The Director is 

hereby vested with authority to a l t e r or modify from time co time i n his 

discretion the quantity and rate of production under t h i s agreement when 

such quant'ty and race is not fixed pursuanc to. Federal or Scace law or does 

not conform to any state-wide voluntary conservation or al l o c a t i o n program, 

which is established, recognized, and generally adhered to by the majority 

of operators i n such State, such authority being hereby l i m i t e d co alcera-

cion or modification i n the public i n t e r e s t , the purpose thereof and che 

public incercsc to be served thereby to be staced i n the order of a l t e r a t i o n 

or modificacion. Without regard co the foregoing, the Director i s also 

hereby vesced wich auchority to a l t e r or modify from time to time i n his 

discretion the race of prospecting and development and the quantity and race 

of production under thia agreement when such a l t e r a t i o n or modification ia 

i n the intereat of a t t a i n i n g the conservation objectives stated i n th i s 

agreement and is not i n v i o l a t i o n of any applicable Federal or Scace law. 

Powers i n thia section vesced i n the Director s h a l l only be exercised 

a f t e r notice to Unit Operator and opportunity for hearing to be held not leas 

than 15 days from notice. 

-19-
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22. APPEARANCES. Unit Operator s h a l l , a f t e r notice to other parties 

affected, have the r i g h t to appear for and on behalf of any and a l l 

interests affected hereby before the Department of the I n t e r i o r and to appeal 

from orders issued under the regulations of said Department or to apply for 

r e l i e f from any of said regulations or in any proceedings r e l a t i v e to opera­

tions before the Department of the I n t e r i o r or any other l e g a l l y constituted 

a u t h o r i t y ; provided, however, that any other interested party s h a l l also 

have the r i g h t at his own expense to be heard i n any such proceeding. 

23. NOTICES. A l l notices, demands or statements required hereunder to 

be given or rendered to the parties hereto shall be deemed f u l l y given i f 

given i n w r i t i n g and personally delivered to the party or sent by postpaid 

registered or c e r t i f i e d mail, addressed to such party or parties at the i r 

respective addresses set fo r t h i n connection with the signatures hereto or 

to the r a t i f i c a t i o n or consent hereof or to such other address as any such 

party may have furnished i n w r i t i n g to party sending the notice, demand or 

s ta tement. 

24. NO WAIVER OF CERTAIN RIGHTS. Nothing i n this agreement contained 

shall be construed as a waiver by any party hereto of the r i g h t to assert 

any legal or c o n s t i t u t i o n a l r i g h t or defense as to the v a l i d i t y or i n v a l i d i t y 

of any law of the State wherein said u n i t i z e d lands are located, or of the 

United States, or regulations issued thereunder i n any way a f f e c t i n g such 

party, or as a waiver by any such party of any r i g h t beyond his or i t s 

authority to waive. 

25. UNAVOIDABLE DELAY. A l l obligations under t h i s agreement requiring 

che Unit Operator to commence or continue d r i l l i n g or to operace on or pro­

duce u n i t i z e d substances from any of the lands covered by t h i s agreement 

sha l l be suspended while the Unit Operator, despite the exercise of due care 

and diligence, i s prevented from complying with such obligations, i n whole 

or in part, by s t r i k e s , acts of God, Federal, State, or municipal law or 

agencies, unavoidable accidents, uncontrollable delays i n transportation, 

i n a b i l i c y to obtain necessary materials i n open market, or other matters 

beyond the reasonable control of the Unit Operator whether similar Co matters 

-20-



of the iTids c o v r - d thereby, provided that: c«c.\ who w i l l mi^ht ac­

quire such working interest by such surrender or by f o r f e i t u r e as h r a f t e r 

set f o r t h , i s bound by the terms of this agreement. 

I f as a resul t of any such surrender the working int e r e s t r i g h t s aa to 

such lands become vested i n any party other than the fee owner of the 

unitized substances, said party may f o r f e i t such ri g h t s and further benefics 

from operation hereunder as to said land to the party next i n the chain of 

t i t l e who shall bo and become the owner of such working in t e r e s t . 

I f as the result of any such surrender or f o r f e i t u r e working int e r e s t 

r i g h t s become vested i n the fee owner of the unitized substances, such 

| owner may: 

(1) Accept those working interest r i g h t s subject to t h i s agreement 

and the un i t operating agreement; or 

(.".) Lease the portion of such land as is included i n a p a r t i c i p a t i n g 

area established hereunder subject to t h i s agreement and the unit 

operating agreement. 

(3) Provide for the independent operation of any part of such land 

that are not then included w i t h i n a p a r t i c i p a t i n g area established 

hereunder. 

I f the fee owner of the uni t i z e d substances does rot accept che working 

interest r i g h t s subject to t h i s agreement and the u n i t operating agreement 

or lease such lands as above provided w i t h i n six (6) months a f t e r the 

surrendered or f o r f e i t e d working Interest r i g h t a become vested i n the fee 

owner, the benefics and obligations of operations accruing to such landa 

under t h i s agreement and the unit operating agreement s h a l l be shared by the 

remaining owners of un i t i z e d working i n t e r e s t s i n accordance with t h e i r 

respective working interest ownerships, and such owners of working interests 

s h a l l covnpensace the fee owner of uni t i z e d substances i n such lands by pay-

ing sums equal to the rentals, minimum r o y a l t i e s , and ro y a l t i e s applicable 

to such lands unoer the lease i n ef f e c t when the lands were unitized. 

An appropriate accounting and settlement s h a l l be made for a l l benefits 

accruing to or payments and expenditures made or incurred on behalf of such 

I 
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30 

surrendered or f o r f e i t e d working interest subsequent to the date of surrender 

or f o r f e i t u r e , and payment of any moneys found to be owing by such a., 

accounting s h a l l be made as between the parties w i t h i n t h i r t y (30) days. I n 

the event no unit operating agreement i s i n existence and a mutually accept­

able agreement between the proper parties thereto cannot be consummated, the 

Supervisor may prescribe such reasonable and equitable agreement as he deems 

warranted under the circumstances. 

The exercise of any r i g h t vested i n a working interest owner to reassign 

such working interest to the party from whom obtained s h a l l be subject to 

the same conditions as set f o r t h i n t h i s section i n regard to the exercise 

of a r i g h t to surrender. 

31, TAXES. The working interest owners s h a l l render and pay for t h e i r 

account and the account of the royalty owners a l l v a l i d taxes on or measured 

by the unitized substances i n and under or that mav be nrri/hinprf. cm.Kor-^ I 

I 
! to the r a t i f i c a t i o n or consent hereof or to such other address as any such 
i 

; party may have furnished i n w r i t i n g to party sending the notice, demand or 

statement. 

24. NO WAIVER OF CERTAIN RIGHTS. Nothing i n this agreement contained 
ii 
ii 
!j s h a ll be construed as a waiver by any party hereto of the r i g h t to assert 
1 
I! any legal or c o n s t i t u t i o n a l r i g h t or defense as to the v a l i d i t y or i n v a l i d i t y 

;i 

jj of any law of the State wherein said un i t i z ed lands are located, or of the 

I United States, or regulations issued thereunder i n any way a f f e c t i n g such 
;i 
! party, or as a waiver by any such party of any r i g h t beyond his or i t s 

,i 
authority to waive. 

I 
il 25. UNAVOIDABLE DELAY. A l l obl igat ions under th i s agreement r equ i r ing 
ii 
ii 

the Unit Operator to commence or continue d r i l l i n g or to operate on or pro­

duce u n i t i z e d substances from any of the lands covered by thi s agreement 

sha l l be suspended while the Unit Operator, despite the exercise of due care 

and diligence, i s prevented from complying with such obligations, i n whole 

or in part, by s t r i k e s , acts of God, Federal, State, or municipal law or 

agencies, unavoidable accidents, uncontrollable delays i n transportation, 

i n a b i l i t y to obtain necessary materials i n open market, or other matters 

beyond the reasonable control of the Unit Operator whether similar to matters 
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surrendered or f o r f e i t e d working interest subsequent to the date of surrender 

or f o r f e i t u r e , and payment of any moneys found to be owing by such a*, 

accounting s h a l l be made as between the parties w i t h i n t h i r t y (30) days. I n 

the event no unit operating agreement i s i n existence and a mutually accept­

able agreement between the proper parties thereto cannot be consummated, the 

Supervisor may prescribe such reasonable and equitable agreement as he deems 

warranted under the circumstances. 

The exercise of any r i g h t vested i n a working in t e r e s t owner to reassign 

such working interest to the party from whom obtained s h a l l be subject to 

the same conditions as set fo r t h i n thi s section i n regard to the exercise 

of a r i g h t to surrender. 

31. TAXES. The working interest owners s h a l l render and pay for t h e i r 

account, and the account of the royalty owners a l l v a l i d taxes on or measured 

by the unitized substances i n and under or that may be produced, gathered 

and sold from the land subject to t h i s contract a f t e r the eff e c t i v e date of 

t h i s agreement, or upon the proceeds or net proceeds derived therefrom. The 

working interest owners on each tr a c t s h a l l and may charge the proper pro­

portion of said taxes to the royalty owners having inte r e s t s i n said t r a c t , 

and may currently retain.and deduct s u f f i c i e n t of the unitized substances or 

derivative products, or net proceeds thereof frcm the allocated share of 

each royalty owner to secure reimbursement for the taxes so paid. No such 

taxes s h a l l be charged to the United States or the State of 

NEW MEXICO or to any lessor who has a contract with his lessee which 

requires the lessee to pay such taxes. 

32. NO PARTNERSHIP. I t i s expressly agreed that the r e l a t i o n of the 

parties hereto I G that of independent contractors and nothing i n t h i s agree­

ment contained, expressed or implied, nor any operations conducted hereunder, 

s h a l l create or be deemed to have created a partnership or association 

between the parties hereto or any of them. 

SURFACE AND ENVIRONMENTAL PROTECTION STIPULATIONS. Nothir.5 in t h i s 

agreement sh a l l modify or change either the special Federal Lease s t i p u l a t i o n 

r e l a t i n g to surface management or such special Federal Lease ctipulc-tio:.~ 

r e l a t i n g to surface ond environmental protection, attached to ar... made a 

part of, O i l and Gas Leases covering lands w i t h i n the Unit Area. 

-24. 



J ll V.TITiES:: VdlE'ehOF, the part Lor h.-n-to hnve ci-::.<••(> t h i s •><_-}•••<r, ;. . 

to bo executed and hove set opposite t h e i r respective p.amos the date of 

execution. 

HARVEY E. YATES COMPANY 

BY 
esident 

Addreo.j: Po's'cCdc'f ice Box 1933 
Roswell, New Mexico 88201 

UNIT OPEMTOR 

STATE OF NEW MEXICO ) 
) 

COUNTY OF CHAVES ) 

The foregoing instrument war. acknowledged before me this / ) 

day of ^QAJP^IAMJLA^V 19'79, by George M. Yates .__ 

.ho i s Vice President o f Harvey E. Yates Company 

IN w Mexi co corporation, for and on "behalf of raid Corporation 

My Commission Expires: 
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CONSENT AND RATIFICATION 

YOUNG DEEP UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge r e c e i p t 

o f a copy of the U n i t Agreement f o r the Development and Operation of the 

Young Deep U n i t Area embracing lands s i t u a t e d i n Lea County, New Mexico, 

which s a i d agreement i s dated the 0-c">c/ . day of ?l w-f ( u \> , 19 7') , 

and acknowledge t h a t they have read the same and are f a m i l i a r w i t h the 

terms and c o n d i t i o n s t h e r e o f . The undersigned also being the owners 

of leasehold, r o y a l t y or other i n t e r e s t i n the lands or minerals embraced i n 

sa i d U n i t Area, as i n d i c a t e d on the schedule attached t o s a i d U n i t Agreement 

as E x h i b i t "B", do hereby commit a l l of t h e i r s a i d i n t e r e s t t o t h e Young 

Deep U n i t Agreement and do hereby consent t h e r e t o and r a t i f y a l l of the 

terms and p r o v i s i o n s t h e r e o f , e x a c t l y the same as i f the undersigned had 

executed the o r i g i n a l of s a i d U n i t Agreement or a coun t e r p a r t t h e r e o f . 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 

as of the date set f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

STATE OF NEW MEXICO ) 

) §§ 
COUNTY OF CHAVES ) 

The foregoing instrument was acknowledged before me this J^Ot-J.. 
day o f S i c • • v • , 1979, by GEORGE M. YATES, Vice President of 
HARVEY E. YATES COMPANY, a New Mexico Corporation, on behalf of s a i d c o r p o r a t i o n . 

My Commission Expires: 

'(.' ^ , . . w. -J\/ •'/•-]/ / ' 

/ 
y 6 • Notary P u b l i c 6 



CONSENT AND RATIFICATION 

YOUNG DEEP UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge r e c e i p t 

of a copy of the U n i t Agreement f o r the Development and Operation of the 

Young Deep Unit Area embracing lands s i t u a t e d i n Lea County, New Mexico, 

which sa i d agreement i s dated the c/i > day of A.^^H_JJ-*~A^ , 19 79 , 

and acknowledge t h a t they have read the same and are f a m i l i a r w i t h t h e 

terms and c o n d i t i o n s t h e r e o f . The undersigned a l s o being the owners 

of leasehold, r o y a l t y or other i n t e r e s t i n the lands or minerals embraced i n 

sa i d U n i t Area, as i n d i c a t e d on the schedule attached t o s a i d U n i t Agreement 

as E x h i b i t "B", do hereby commit a l l of t h e i r s a i d i n t e r e s t t o t h e Young 

Deep U n i t Agreement and do hereby consent t h e r e t o and r a t i f y a l l of the 

terms and p r o v i s i o n s t h e r e o f , e x a c t l y the same as i f the undersigned had 

executed the o r i g i n a l of s a i d U n i t Agreement or a counterpart t h e r e o f . 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 

as of the date set f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

ATTEST: GALAXY OIL COMPANY 

/ ) 

A s s i s t a n t Secretary 
Carolyn S t i r e s 

By: / r ? / / / ) /{< r< 
Vice 

Laurence S. 

L. 
President 
Cooke, J r . 

STATE OF X £ X A ^ ) 

) §§ 
COUNTY OF WICHITA ) 

The f o r e g o i n g instrument was acknowledged before me t h i s 16th 
day o f January , 19 80 , by LAURENCE S. COOKE, JR. Vice 

PrpR-idpnr Of GALAXY OIL COMPANY, a Npvarla c o r p o r a t i o n , 

on behalf of s a i d c o r p o r a t i o n . 

My Commission Expires: 

12-3L-80 , / / ( M ... ^ ^ ^ ^ ^ H - y Ann McMahan 

Notary Public 



CONSENT AND RATIFICATION 

YOUNG DEEP UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge r e c e i p t 

of a copy of the U n i t Agreement f o r the Development and Operation of the 

Young Deep Un i t Area embracing lands s i t u a t e d i n Lea County, New Mexico, 

which s a i d agreement i s dated the J f c f X . day o f l i . a t . - t ^ C ^ J , 19 ft , 

and acknowledge t h a t they have read the same and are f a m i l i a r w i t h t h e 

terms and c o n d i t i o n s t h e r e o f . The undersigned a l s o being the owners 

of leasehold, r o y a l t y or other i n t e r e s t i n the lands or minerals embraced i n 

s a i d U n i t Area, as i n d i c a t e d on the schedule attached t o s a i d U n i t Agreement 

as E x h i b i t "B", do hereby commit a l l of t h e i r s a i d i n t e r e s t t o t h e Young 

Deep U n i t Agreement and do hereby consent t h e r e t o and r a t i f y a l l of the 

terms and p r o v i s i o n s t h e r e o f , e x a c t l y the same as i f the undersigned had 

executed the o r i g i n a l of sai d U n i t Agreement or a counterpart t h e r e o f . 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 

as of the date set f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

ATTEST: GULF OIL CORPORATION 

• y '''s^' f i r " ' 
By: / y\ 

A s s i s t a n t Secretary ' Attorney-In^Fdau : 

STATE OF ~ T ~ f ) / - A S ) ^ 

) §§ -
COUNTY OF l-iXOUM-iD. ) 

The f o r e g o i n g i n s t r u m e n t was a c k n o w l e d g e d b e f o r e me t h i s /£,ZVv_ 
day o f S r x U ^ c < * , 1 9 ^ £ , by R. E. G R I F F I T H , 

A l ' x ^ r . ^ Y l i \ r / ^ t T ° f G U L F 0 I L C O R P O R A T I O N ' a F i - ] N N S v r A . r T ^ c o r p o r a t i o n , 
on behalf of * s a i d ^ c o r p o r a t i o n . 

%&wwmĵ tim public 
In and for Miuhuii County, Texas sf /? ' , / "~? 

My Commission Expires August 13, 10 N o t a r y P u b l i c 



CONSENT AND RATIFICATION 

YOUNG DEEP UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge r e c e i p t 

of a copy of the U n i t Agreement f o r the Development and Operation of the 

Young Deep Unit Area embracing lands s i t u a t e d i n Lea County, New Mexico, 

which sa i d agreement i s dated the 3c>\.A. > day of ^ . v W ' , 19 ^ , 

and acknowledge t h a t they have read the same and are f a m i l i a r w i t h t h e 

terms and co n d i t i o n s t h e r e o f . The undersigned also being the owners 

of leasehold, r o y a l t y or other i n t e r e s t i n the lands or minerals embraced i n 

s a i d U n i t Area, as i n d i c a t e d on the schedule attached t o s a i d U n i t Agreement 

as E x h i b i t "B", do hereby commit a l l of t h e i r s a i d i n t e r e s t t o t h e Young 

Deep U n i t Agreement and do hereby consent t h e r e t o and r a t i f y a l l o f the 

terms and p r o v i s i o n s t h e r e o f , e x a c t l y the same as i f the undersigned had 

executed the o r i g i n a l of sa i d U n i t Agreement or a coun t e r p a r t t h e r e o f . 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 

as of the date set f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

STATE OF OKLAHOMA ) 

) §§ 
COUNTY OF TULSA ) 

The f o r e g o i n g instrument was acknowledged before me t h i s 8th 
day o f January , 19 80 , by D. G. Campbell , Vice 

President of READING & BATES PETROLEUM CO., a Texas c o r p o r a t i o n , 
on behalf of s a i d c o r p o r a t i o n . 

My Commission E x p i r e s : 

My Commission Expires Ocl. 4, 1G82 



CONSENT AND RATIFICATION 

YOUNG DEEP UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge r e c e i p t 

of a copy of the U n i t Agreement f o r the Development and Operation of the 

Young Deep U n i t Area embracing lands s i t u a t e d i n Lea County, New Mexico, 

which s a i d agreement i s dated the 3 o <• A > day of pen >-*- t>*-\~. , 19 7*? / 

and acknowledge t h a t they have read the same and are f a m i l i a r w i t h t h e 

terms and c o n d i t i o n s t h e r e o f . The undersigned a l s o being t h e owners 

of leasehold, r o y a l t y or other i n t e r e s t i n the lands or minerals embraced i n 

sa i d U n i t Area, as i n d i c a t e d on the schedule attached t o s a i d U n i t Agreement 

as E x h i b i t "BM, do hereby commit a l l of t h e i r s a i d i n t e r e s t t o t h e Young 

Deep U n i t Agreement and do hereby consent t h e r e t o and r a t i f y a l l of the 

terms and p r o v i s i o n s t h e r e o f , e x a c t l y the same as i f the undersigned had 

executed the o r i g i n a l of sai d U n i t Agreement or a counterpart t h e r e o f . 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 

as of the date set f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

ATTEST: YATES PETROLEUM CORPORATION 

By: 
K / <-//• {., -J 

ASSISTANT S e c r e t a r y President 

STATE OF 

COUNTY OF 

day o f 

A I L 
r The f o r e g o i n g ins t rument was acknowledged b e f o r e me t h i s J ^ . 1 ^ 

i-U 0>CU '.t1' 0 -A? . Of YATES 
beha l f o f s a i d c o r p o r a t i o n . 

My Commission E x p i r e s : 

ig instrument was -acknowledg 
.< 19J-D< by ^ [>. UftiQA 
:S PETROLEUM CORPORATION, a New Mexico c o r p o r a t i o n on 

Notary Public 



CONSENT AND RATIFICATION 

YOUNG DEEP UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge r e c e i p t 

of a copy of the U n i t Agreement f o r the Development and Operation of the 

Young Deep U n i t Area embracing lands s i t u a t e d i n Lea County, New Mexico, 

which s a i d agreement i s dated the <jffo t £ _ > day of 7? cr '<-> , 19 77, 

and acknowledge t h a t they have read the same and are f a m i l i a r w i t h the 

terms and c o n d i t i o n s t h e r e o f . The undersigned a l s o being t h e owners 

of leasehold, r o y a l t y or other i n t e r e s t i n the lands or minerals embraced i n 

sa i d U n i t Area, as i n d i c a t e d on the schedule attached t o s a i d U n i t Agreement 

as E x h i b i t "B", do hereby commit a l l of t h e i r s a i d i n t e r e s t t o t h e Young 

Deep U n i t Agreement and do hereby consent t h e r e t o and r a t i f y a l l of the 

terms and p r o v i s i o n s t h e r e o f , e x a c t l y the same as i f the undersigned had 

executed the o r i g i n a l of sai d U n i t Agreement or a counterpart t h e r e o f . 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 

as of the date set f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

WITNESS: R. W. CHARLESWQRTH ESTATE 

q ^ f t ^ r ^ ^ t 7 a Z < J By: ^ J s s { & / < y - & / ? A / j y j , t r u s t e e 

-7 7• - J K J ^ X Z Z ^ r . • By: A h l L ^ / d ( - - y £ f - ^ r u s t e e 
TayVst^vm^/^ ^ " 

STATE OF TEXAS ) 
) §§ 

COUNTY OF WINKLER ) 

The fo r e g o i n g instrument was acknowledged before me t h i s ] 4 t h 
day of January , 19 80 , by Clyde Barton / trustee of 
R. w. CHARLESWORTH ESTATE. 

My Commission Expires: 

November 24, 1981 j L ^ J X > / & 4 a t i , j 
kotary Public (Emma L. Pinkston) 

STATE OF TEXAS ) 
) \\ 

COUNTY OF WINKLER ) 

The f o r e g o i n g instrument was acknowledged before me t h i s 14th 
day of January , 19 80 , by Donale E. Tracy , trustee of 
R. W. CHARLESWORTH ESTATE. 

My Commission Expires: yf 

rjovember 24, 1981 J ^ i ^ y ^ / / ^ / u L ^ Z / 
Notary Public (Emma L. Pinkston) 



CONSENT AND RATIFICATION 

YOUNG DEEP UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge r e c e i p t of 

a copy of the Unit Agreement f o r the Development and Operation o f the Young Deep 

Unit Area embracing lands s i t u a t e d i n Lea County, Now Mexico, which said agree­

ment is dated the 30th day of November, 197(J, and acknowledge that they have read 

the same and are f a m i l i a r w i t h the terms and c o n d i t i o n s t h e r e o f . The undersigned 

also being the owners of leasehold, r o y a l t y or other i n t e r e s t i n the lands or 

minora]s embraced i n said Unit Area, as i n d i c a t e d on the schedule attached to 

said Unit Agreement as E x h i b i t "B", do hereby commit a l l of t h e i r said i n t e r e s t 

to the Young Deep Unit Agreement and do hereby consent t h e r e t o and r a t i f y a l l of 

ihe terms and p r o v i s i o n s t h e r e o f , e x a c t l y the same as i f the undersigned had 

executed the o r i g i n a l of said Unit Agreement or a counterpart t h e r e o f . 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned as 

of i lu- date set f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

The f o r e g o i n g instrument was acknowledged before me t h i s ".{6&L. day of January 

L LJS0, by R„ F. Johnston, Attorney-in-Fact tor Conoco I n c . , a Delaware c o r p o r a t i o n 

en behalf of said c o r p o r a t i o n . 

My Commission Expires: 

CONOCO INC. 

COUNTY OF 

STATE OF Texas ) 

) 
Midland ) 

SepLember 27, 1980 
Notary'Public 



CONSENT AND RATIFICATION 

YOUNG DEEP UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge r e c e i p t 

of a copy of the U n i t Agreement f o r the Development and Operation of the 

Young Deep Unit Area embracing lands s i t u a t e d i n Lea County, New Mexico, 

which sa i d agreement i s dated the ^e'H-A... day of '7ti'(« i-H-

and acknowledge t h a t they have read the same and are f a m i l i a r w i t h t h e 

terms and c o n d i t i o n s t h e r e o f . The undersigned a l s o being the owners 

of leasehold, r o y a l t y or other i n t e r e s t i n the lands or minerals embraced i n 

sa i d U n i t Area, as i n d i c a t e d on the schedule attached t o s a i d U n i t Agreement 

as E x h i b i t "B", do hereby commit a l l o f t h e i r s a i d i n t e r e s t t o t h e Young 

Deep U n i t Agreement and do hereby consent t h e r e t o and r a t i f y a l l of the 

terms and p r o v i s i o n s t h e r o f , e x a c t l y the same as i f the undersigned had 

executed the o r i g i n a l o f sa i d U n i t Agreement or a counterpart t h e r e o f . 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 

as of the date set f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

ATTEST: 

Secretary 

CORONADO EXPLORATION CORP. 

STATE OF /VliytC^P 1/ ' 
COUNTY OF 

day of 

> §§ 

The f o r e g o i n g instrument was acknowledged .before me t h i s / / ^ 
, 192^, by 

of CORONADO EXPLORATION cico c o r p o r a t i o n 
on behalf of s a i d c o r p o r a t i o n . 

My Commission Expires: 
/ 

Utsta. 
t a r y Notary Pub l i c 



CONSENT AND RATIFICATION 

YOUNG DEEP UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt 

of a copy of the Unit Agreement for the Development and Operation of the 

Young Deep Unit Area embracing lands situated i n Lea County, New Mexico, 

which said agreement i s dated the c3/_' r / day of , ^ C A , . , 19 7-

and acknowledge that they have read the same and are f a m i l i a r with the 

terms and conditions thereof. The undersigned also being the owners 

of leasehold, royalty or other i n t e r e s t i n the lands or minerals embraced i n 

said Unit Area, as indicated on the schedule attached to said Unit Agreement 

as Exhibit "B", do hereby commit a l l of t h e i r said in t e r e s t to the Young 

Deep Unit Agreement and do hereby consent thereto and r a t i f y a l l of the 

terms and provisions therof, exactly the same as i f the undersigned had 

executed the o r i g i n a l of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 

as of the date set f o r t h i n t h e i r respective acknowledgments. 

YATES DRILLING COMPANY 

^ / ^ ^ A S S l l T A r t r Secretary 
By: /--C'fzt'Zi. 

President 

STATE OF l \ h , ' / 1 U2A, i • Q ) 

COUNTY OF 2J1 
6 The foregoing instrument was acknowledged before me t h i s c^1^-1 

d ay o f - If i r> H H u • 19 PO' by ,\ , P LM-XQ^ , 
] •:• / A : .--v I 0 ,T f] of YATES DRILLING C0MPANY7 a N 

behalf of said corporation. 

My Commission Expires: 

lew Mexico corporation on 

Notary Public 



CONSENT AND RATIFICATION 

YOUNG DEEP ONIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge r e c e i p t 

of .1 copy of the U n i t Agreement f o r the Development and Operation of the 

Young Deep Unit Area embracing lands s i t u a t e d i n Lea County, New Mexico, 

which sa i d agreement i s dated the 3O' t . Ji_, day of ~^Lats-t-*~-£s-£-^ , 19 ~7cj , 

and acknowledge t h a t they have read the same and are f a m i l i a r w i t h the 

terms and co n d i t i o n s t h e r e o f . The undersigned also being the owners 

of leasehold, r o y a l t y or other i n t e r e s t i n the lands or minerals embraced i n 

said Unit Area, as i n d i c a t e d on tho schedule attached t o s a i d U n i t Agreement 

as E x h i b i t "B", do hereby commit a l l of t h e i r s a i d i n t e r e s t t o the Young 

Deep Unit Agreement and do hereby consent t h e r e t o and r a t i f y a l l of the 

terns and p r o v i s i o n s t h e r e o f , e x a c t l y the same as i f the undersigned had 

executed the o r i g i n a l of said U n i t Agreement or a counterpart t h e r e o f . 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 

as of the date set f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

ATTEST: 

-Secretary, 

AMOCO PRODUCTION COMPANY 

B y : 

E r asi.de/nfc 

C N. M E N K I N Q ^ V.-JN -FACT 

APPROVED 

fi* 

STATE OF 

COUNTY OF 

lay o f 

••'J.u-l 

rhe f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 

, 19*0 , by C N. MENN1NGER . 

of AMOCO PRODUCTION COMPANY, a Q£JU. c o r p o r a t i o n 

on behalf of said c o r p o r a t i o n . 

My Commission Expires: 

,• :,;y, Texas 

ll-^-U 
Notary Public 



CONSENT AND RATIFICATION 

YOUNG DEEP UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge r e c e i p t 

of a copy of the U n i t Agreement f o r the Development and Operation of the 

Young Deep Un i t Area embracing lands s i t u a t e d i n Lea County, New Mexico, 

which sa i d agreement i s dated the r 'J
l ' ] ( 7 • day of /7 CL '< ^-~ £ ' ( , 19 ~7rl , 

and acknowledge t h a t they have read the same and are f a m i l i a r w i t h t h e 

terms and c o n d i t i o n s t h e r e o f . The undersigned a l s o being the owners 

of leasehold, r o y a l t y or other i n t e r e s t i n the lands or minerals embraced i n 

sa i d U n i t Area, as i n d i c a t e d on the schedule attached t o s a i d U n i t Agreement 

as E x h i b i t "B", do hereby commit a l l of t h e i r s a i d i n t e r e s t t o t h e Young 

Deep U n i t Agreement and do hereby consent t h e r e t o and r a t i f y a l l of the 

terms and p r o v i s i o n s t h e r o f , e x a c t l y the same as i f the undersigned had 

executed the o r i g i n a l of sai d U n i t Agreement or a counterpart t h e r e o f . 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 

as of the date set f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

WITNESS: 

JOSEPH S. SPRINKLE 

STATE OF ) 

) §§ 
COUNTY OF . ) 

The f o r e g o i n g instrument was acknowledged before me t h i s 
day o f : . , 19 \ , by JOSEPH S. SPRINKLE. 

My Commission Expires: 



CONSENT AND RATIFICATION 

YOUNG DEEP UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt 

of a copy of the Unit Agreement for the Development and Operation of the 

Young Deep Unit Area embracing lands situated i n Lea County, New Mexico, 

and acknowledge that they have read the same and are f a m i l i a r with the 

terms and conditions thereof. The undersigned also being the owners 

of leasehold, royalty or other i n t e r e s t in the lands or minerals embraced i n 

said Unit Area, as indicated on the schedule attached to s a i d Unit Agreement 

as Exhibit "B", do hereby commit a l l of t h e i r said i n t e r e s t to the Young 

Deep Unit Agreement and do hereby consent thereto and r a t i f y a l l of the 

terms and provisions therof, exactly the same as i f the undersigned had 

executed the o r i g i n a l of said Unit Agreement or a counterpart thereof. 

which s a i d agreement i s dated the 30- o 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 

as of the date set f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

WITNESS: 

STATE OF COLORADO 

BOULDER ) H 
COUNTY OF 

The f o r e g o i n g instrument was acknowledged before me t h i s 9 t h 

day of January , 19 00 , by F. L. SHOGRIN. 

My Commission Expires: 



CONSENT AND RATIFICATION 

YOUNG DEEP UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge r e c e i p t 

of a copy of the U n i t Agreement f o r the Development and Operation of the 

Young Deep Unit Area embracing lands s i t u a t e d i n Lea County, New Mexico, 

which sa i d agreement i s dated the 30th day of November , 19 79, 

and acknowledge t h a t they have read the same and are f a m i l i a r w i t h the 

terms and co n d i t i o n s t h e r e o f . The undersigned also being the owners 

of leasehold, r o y a l t y or other i n t e r e s t i n the lands or minerals embraced i n 

said U n i t Area, as i n d i c a t e d on the schedule attached t o s a i d U n i t Agreement 

as E x h i b i t "B", do hereby commit a l l of t h e i r s a i d i n t e r e s t t o the Young 

Deep U n i t Agreement and do hereby consent t h e r e t o and r a t i f y a l l of the 

terms and p r o v i s i o n s t h e r e o f , e x a c t l y the same as i f the undersigned had 

executed the o r i g i n a l of s a i d U n i t Agreement or a co u n t e r p a r t t h e r e o f . 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 

as of the date set f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

/ 
JAMES L. HARDEN 

STATE OF COLORADO 

COUNTY OF DENVER 

) 
) §§ 
) 

The f o r e g o i n g ins t rumen t was ackowledged b e f o r e me t h i s 14th 
day o f January 198 0, by JAMES L . HARDEN. 

My Commission Exp i r e s : 

Mv commission exnirfis Ann! ?f) 19x3 

Notary Public 



CONSENT AND RATIFICATION 

YOUNG DEEP UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt 

of a copy of the Unit Agreement for the Development and Operation of the 

Young Deep Unit Area embracing lands situated i n Lea County, New Mexico, 

which said agreemen t i s dated the 3c' , day of / I n-<-i„ .6 c-4_, , 19 7 9, 

and acknowledge that they have read the same and are f a m i l i a r with the 

terms and conditions thereof. The undersigned also being the owners 

of leasehold, royalty or other int e r e s t i n the lands or minerals embraced i n 

said Unit Area, as indicated on the schedule attached to said Unit Agreement 

as Exhibit "B", do hereby commit a l l of t h e i r said i n t e r e s t to the Young 

Deep Unit Agreement and do hereby consent thereto and r a t i f y a l l of the 

terms and provisions therof, exactly the same as i f the undersigned had 

executed the o r i g i n a l of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 

as of the date set f o r t h i n t h e i r respective acknowledgments. 

WINTESS: 

1 
BRUCE" ANlSEfRSbN 

STATE OF TFXAS ) 
) §§ 

COUNTY OF HARRT.S ) 

The foregoing instrument was acknowledged before me t h i s 9th 

day of January , i960 / by BRUCE ANDERSON. 

My Commission E x p i r e s : 

July 31. 1980 ,.,t7^-*M~ {^yC~<TA>7 ̂  iJ^i 
Notary public, Harris County, Texas 



CONSENT AND RATIFICATION 

YOUNG DEEP UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge r e c e i p t 

of a copy of the U n i t Agreement f o r the Development and Operation o f the 

Young Deep Un i t Area embracing lands s i t u a t e d i n Lea County, New Mexico, 

which sa i d agreement i s dated the ^jO t-A- • <3ay of / l ot.;e-+>^ 

and acknowledge t h a t they have read the same and are f a m i l i a r w i t h the 

terms and c o n d i t i o n s t h e r e o f . The undersigned also being the owners 

of leasehold, r o y a l t y or other i n t e r e s t i n the lands or minerals embraced i n 

sa i d U n i t Area, as i n d i c a t e d on the schedule attached t o s a i d U n i t Agreement 

as E x h i b i t "B", do hereby commit a l l of t h e i r s a i d i n t e r e s t t o t h e Young 

Deep U n i t Agreement and do hereby consent t h e r e t o and r a t i f y a l l of the 

terms and p r o v i s i o n s t h e r o f , e x a c t l y the same as i f the undersigned had 

executed the o r i g i n a l of sai d U n i t Agreement or a counterpart t h e r e o f . 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 

as of the date set f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

WITNESS: 

RICHARD L. PETERSON 

STATE OF 

COUNTY OF 

day o f 

) 

) 

The f o r e g o i n g instrument was acknowledged before me t h i s / ' ' J ^ / } 

, 19 v'', by RICHARD L. PETERSON. 

My Commission Expires: 

To«arp K fte*ry jfl&BBji Mo*wy Pub* 

Aty f wlitun KXMra. Apt. JO, 

Notary Public 7/ 



CONSENT AND RATIFICATION 

YOUNG DEEP UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge r e c e i p t 

of a copy of the U n i t Agreement f o r the Development and Operation of the 

Young Deep Unit Area embracing lands s i t u a t e d i n Lea County, New Mexico, 

and acknowledge t h a t they have read the same and are f a m i l i a r w i t h the 

terms and c o n d i t i o n s t h e r e o f . The undersigned also being the owners 

of leasehold, r o y a l t y or other i n t e r e s t i n the lands or minerals embraced i n 

said U n i t Area, as i n d i c a t e d on the schedule attached t o s a i d U n i t Agreement 

as E x h i b i t "B", do hereby commit a l l of t h e i r s a i d i n t e r e s t t o the Young 

Deep U n i t Agreement and do hereby consent t h e r e t o and r a t i f y a l l of the 

terms and p r o v i s i o n s t h e r e o f , e x a c t l y the same as i f the undersigned had 

executed the o r i g i n a l of sai d U n i t Agreement or a cou n t e r p a r t t h e r e o f . 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 

as of the date set f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

which sa i d agreement i s dated the 30th day of November 19 79 

WITNESS: 

COUNTY OF MIDLAND 

STATE OF TEXAS ) 
) 
) 

The foregoing instrument was acknowledged 
, , 1980, by W, T. Wynn. 

My Commission Expires: 



CONSENT AND RATIFICATION 

YOUNG DEEP UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge r e c e i p t 

of a copy of the U n i t Agreement f o r the Development and Operation of the 

Young Deep Unit Area embracing lands s i t u a t e d i n Lea County, New Mexico, 

and acknowledge t h a t they have read the same and are f a m i l i a r w i t h the 

terms and c o n d i t i o n s t h e r e o f . The undersigned also being the owners 

of leasehold, r o y a l t y or other i n t e r e s t i n the lands or minerals embraced i n 

sa i d U n i t Area, as i n d i c a t e d on the schedule attached t o s a i d U n i t Agreement 

as E x h i b i t "B", do hereby commit a l l of t h e i r s a i d i n t e r e s t t o the Young 

Deep U n i t Agreement and do hereby consent t h e r e t o and r a t i f y a l l of the 

terms and p r o v i s i o n s t h e r e o f , e x a c t l y the same as i f the undersigned had 

executed the o r i g i n a l o f s a i d U n i t Agreement or a co u n t e r p a r t t h e r e o f . 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 

as of the date set f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

which s a i d agreement i s dated the 30th day of November 19 79, 

STATE OF NEW MEXICO 

§§ 
COUNTY 

The f o r e g o i n g instrument was ackowledged before me t h i s 

_ j \ _ _ h ' 198 0, by JOHN W. GATES. day o f 

My Commission Expires: 

Notary P u b l i c 



CONSENT AND RATIFICATION 

YOUNG DEEP UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge r e c e i p t 

o f a copy of the U n i t Agreement f o r the Development and Operation of the 

Young Deep Un i t Area embracing lands s i t u a t e d i n Lea County, New Mexico, 

which s a i d agreement i s dated the 30th day of November , 19 79, 

and acknowledge t h a t they have read the same and are f a m i l i a r w i t h the 

terms and c o n d i t i o n s t h e r e o f . The undersigned also being the owners 

of leasehold, r o y a l t y or other i n t e r e s t i n the lands or minerals embraced i n 

s a i d U n i t Area, as i n d i c a t e d on the schedule attached t o s a i d U n i t Agreement 

as E x h i b i t "B", do hereby commit a l l of t h e i r s a i d i n t e r e s t t o the Young 

Deep U n i t Agreement and do hereby consent t h e r e t o and r a t i f y a l l of the 

terms and p r o v i s i o n s t h e r e o f , e x a c t l y the same as i f the undersigned had 

executed the o r i g i n a l o f s a i d U n i t Agreement or a co u n t e r p a r t t h e r e o f . 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 

as of the date set f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

WITNESS: 

ROBERT B. GATES 

STATE OF NEW MEXICO ) 

) §§ 
COUNTY OF Eddy ) 

The f o r e g o i n g instrument was ackowledged before me t h i s 2 3 r d 
day o f J a n u a r y , 1980, by ROBERT B. GATES. 

My Commission Expires: 

Notary P u b l i c 



CONSENT AND RATI VICATION 

YOUNG DEEP UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge r e c e i p t 

of a copy of the U n i t Agreement f o r the Development and Operation of the 

Young Deep Unit Area embracing lands s i t u a t e d i n Lea County, New Mexico, 

which s a i d agreement i s dated the 30th day of November , 19 79, 

and acknowledge t h a t they have read the same and are f a m i l i a r w i t h the 

terms and c o n d i t i o n s t h e r e o f . The undersigned also being the owners 

of leasehold, r o y a l t y or other i n t e r e s t i n the lands or minerals embraced i n 

said U n i t Area, as i n d i c a t e d on the schedule attached t o sai d U n i t Agreement 

as E x h i b i t "B", do hereby commit a l l of t h e i r s a i d i n t e r e s t t o the Young 

Deep U n i t Agreement and do hereby consent t h e r e t o and r a t i f y a l l of the 

terms and p r o v i s i o n s t h e r e o f , e x a c t l y the same as i f the undersigned had 

executed the o r i g i n a l o f s a i d U n i t Agreement or a cou n t e r p a r t t h e r e o f . 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 

as of the date set f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

WITNESS: 

By_ 
M i l r t i n Yates I I I , by 

TIOHN *A\ YATES' A t t o r n e y i n F a c t 

STATE OF NEW MEXICO 

COUNTY OF EDDY 
) hh 

/^The f o r e g o i n g ins t rumen t was aclcoyledgexS b e f o r e me___his 
d a y o f S j d l M A A A j l ^ > 1980, by ( j H i ^ 1 / U a X Z ^ y ATTORNEY • Itt-FACT 

My Commission Expires: 



POWER OF ATTORNEY ... -

KNOW ALL MEN 3Y TI-IvT.S PRESENTS: That wc MARTIN YATES , I I I 
and LILI.IE M. YATES, husband and w i f e ; and FRANK YATES and JO ANN YATES 
husband and w i f e , o f A r t e s i a , New Mexico have made, c o n s t i t u t e d and 
appointed and by these presents do make, c o n s t i t u t e and appoint JOHN 
A. YATES, o f A r t e s i a , New Mexico, as our t r u e and l o w f u l a t t o r n e y i n 
f a c t f o r us and i n our names and on our b e h a l f , 

1. To ask, demand, r e c o v e r , r e c e i v e a l l and any sums 
of money, d e b t s , merchandise o r e f f e c t s due and payable, coming or 
be l o n g i n q or which may a t any time be due, payable or belonging to 
us, o r e i t h e r o f us, from any person o r persons whatsoever; 

2. To accept any b i l l o r b i l l s o f exchange or o r d e r s , 
make, execute and d e l i v e r any checks, d r a f t s , money o r d e r s , notes 
and renewals t h e r e o f , bond or bonds o r o t h e r i n s t r u m e n t s o r c o n t r a c t s 
i n our names and f o r our accounts t o and f o r any amounts v/hich he 
may deem e x p e d i e n t ; 

3. To s e l l , mortgage, exchange or dispose o f any r e a l 
e s t a t e which we now own, f o r any p r i c e o r i n any manner whatsoever 
and f o r these purposes, t o execute, acknov/ledge and d e l i v e r any 
deeds, l e a s e s , mortqages or o t h e r assurances; 

4. To purchase any r e a l e s t a t e on our account, i n fee 
simp l e or o t h e r w i s e , a t any p r i c e or any exchange whatsoever and 
f o r these purposes, t o r e c e i v e , c o n f i r m , make and execute any 
c o n t r a c t s , deed, conveyances or o t h e r i n s t r u m e n t s whatsoever; 

5. To commence and prosecute unto f i n a l judgment and 
e x e c u t i o n any s u i t s or a c t i o n s v/hich he deems proper f o r the r e ­
covery, possession or enjoyment o f any ma t t e r er t h i n g v/hich i s , 
or which may h e r e a f t e r be due and payable, owing, b e l o n g i n q , 
a c c r u i n g or a p p e r t a i n i n g t o us and i n any such s u i t s o r a c t i o n s 
f o r us t o appear and plea d b e f o r e any c o u r t s having j u r i s d i c t i o n 
t h e r e o f and a l l s t i p u l a t i o n s , u n d e r t a k i n g s and o t h e r r e q u i s i t e s 
i n any s u i t s o r a c t i o n s and any q u e s t i o n a r i s i n g on t h e same and 
of a l l r e c e i p t s and r e c o v e r i e s i n the premises, due a c q u i t t a n c e s 
and d i s c h a r g e s t o execute and d e l i v e r ; 

6. To make, execute, d e l i v e r , acknowledge and perform 
any c o n t r a c t , agreement, w r i t i n g o r t h i n g t h a t may, i n the o p i n i o n 
of our s a i d a t t o r n e y , be necessary or proper t o be ent e r e d i n t o ; 

7. To s e l l , a s s i g n , encumber and o t h e r w i s e dispose o f 
any m i n e r a l i n t e r e s t , o i l , qas and o t h e r m i n e r a l r i g h t s ' o f every 
k i n d and d e s c r i p t i o n , o i l and qas leases and i n t e r e s t s t h e r e i n , 
o i l and qas leases issued by the St a t e o f New Mexico, o i l and gas 
leases issued by the U n i t e d S t a t e s , upon such terms, c o n d i t i o n s 
and agreements as our s a i d a t t o r n e y i n f a c t may deem proper and, 
f o r such purposes, t o make, execute, acknowledge and d e l i v e r o i l 
and gas le a s e s , assignments o f o i l and gas leases, p a r t i a l a s s i g n ­
ments of o i l l e a s e s , mortgages and assignments of runs and renewals 
t h e r e o f , assignments o f o v e r r i d i n g r o y a l t y and payments out o f pr o ­
d u c t i o n , o p e r a t i n g agreements, u n i t o p e r a t i n g agreements, u n i t 
agreements, c o m m u n i t i z a t i o n agreements and subleases; and t o 
execute d i v i s i o n o r d e r s i n our b e h a l f ; 

8. To make a p p l i c a t i o n s t o the Bureau o f Land Management 



Department o f the I n t e r i o r o f the United S t a t e s f o r 
a l o f assignments and p a r t i a l assignments o f o i l and gas 

lcasv.., o p e r a t i n g agreements, u n i t agreements, c o m m u n i t i z a t i o n 
agreements and subleases, and t o make a p p l i c a t i o n s t o the 
Bureau of Land Management o f the Department of the I n t e r i o r of 
the U n i t e d S t a t e s f o r the e x t e n s i o n or renewal o f o i l and gas 
leases i s s u e d by the U n i t e d S t a t e s and, g e n e r a l l y , t o do and 
pe r f o r m a l l a c t s necessary, r e q u i r e d o r which our s a i d a t t o r n e y 
i n f a c t may deem proper i n con n e c t i o n w i t h o i l and gas leases 
and i n t e r e s t s t h e r e i n issued by the U n i t e d S t a t e s ; 

9. And f o r a l l o r any o f these purposes, t o make, 
execute and d e l i v e r any r e l e a s e s , compromises, co m p o s i t i o n s , 
agreements or c o n t r a c t s i n h i s o p i n i o n necessary and expedient 
i n the premises; 

10. T h i s power i s g e n e r a l and we i n t e n d t h a t our 
s a i d a t t o r n e y i n f a c t s h a l l have a u t h o r i t y t o do and perform 
every a c t and t h i n g which he s h a l l deem a d v i s a b l e as f u l l y t o 
a l l i n t e n t s and purposes as i f we might or co u l d do i f person­
a l l y p r e s e n t ; 

11. The enumeration o f s p e c i f i c powers t o our sa i d 
a t t o r n e y i n f a c t s h a l l n o t be con s t r u e d t o l i m i t or r e s t r i c t i n 
any manner the meaning of the ge n e r a l powers o f our s a i d a t t o r n e y ; 
nor s h a l l the e x p r e s s i o n o f one t h i n g be deemed t o exclude an­
o t h e r t h i n g n ot expressed, a l t h o u g h o f a l i k e n a t u r e . 

T h i s Power o f A t t o r n e y s h a l l remain i n f o r c e and 
e f f e c t u n t i l revoked , 197 , but s h a l l be 
s u b j e c t t o r e v o c a t i o n a t any p r i o r t i me by r e c o r d i n g a proper 
i n s t r u m e n t r e v o k i n g the a u t h o r i t y i n t h e o f f i c e of the County 
C l e r k of Eddy County, New Mexico. 

We hereby r a t i f y and c o n f i r m a l l t h a t our s a i d a t t o r n e y 
s h a l l l a w f u l l y do o r cause t o be done by v i r t u e of these presents. 

EXECUTED t h i s , ,~>/.^J. day o f , 1 9 7 / 

L i l l i e M. Yate^ M a r t i n Yates I I I 

/Jo Ann Ya£cs Frank Yat&s 

STATE OF NEW MEXICO ) 

COUNTY OF EDDY ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me 

t h i s ,-y,,;/ day o f ^ / . ^ f ' J . j , 19 7/, by MARTIN YATES I I I 

and LILLIE M. YATES, h i s w i f e ; by FRANK YATES and JO ANN YATES, h i s 

o : 

, r b]y" Commies s:von E x p i r e s : 

^X^lW, /<?79 

No tary<y Public // 

aTATE OK NEW MEXICO, County of KUUy, sz. L j , - r . ^ y 

thbJbQiitniineiU was (II . i l lor i t 'onU ou t!su d u . . fi t)' • . . krT^£f:£~^ 

_o_tt of. tho Ueconla of 



CONSENT AND RATIFICATION 

YOUNG DEEP UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge r e c e i p t 

of a copy of the U n i t Agreement f o r the Development and Operation of the 

Young Deep Unit Area embracing lands s i t u a t e d i n Lea County, New Mexico, 

which sa i d agreement i s dated the 30th day of November , 19 79, 

and acknowledge t h a t they have read the same and are f a m i l i a r w i t h t h e 

terms and c o n d i t i o n s t h e r e o f . The undersigned also being the owners 

of leasehold, r o y a l t y or other i n t e r e s t i n the lands or minerals embraced i n 

s a i d Unit Area, as i n d i c a t e d on the schedule attached t o sai d U n i t Agreement 

as E x h i b i t "B", do hereby commit a l l of t h e i r s a i d i n t e r e s t t o the Young 

Deep U n i t Agreement and do hereby consent t h e r e t o and r a t i f y a l l of the 

terms and p r o v i s i o n s t h e r e o f , e x a c t l y the same as i f the undersigned had 

executed the o r i g i n a l of said U n i t Agreement or a counterpart t h e r e o f . 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 

as of the date set f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

WITNESS: 

ARTHUR RUPE 

STATE OF CALIFORNIA 

COUNTY 'OF LOS Angeles 

• • • • • • • • • « 
OFFICIAL SEAL 

ANASTASIA RAMIAN • 
NOTARY PUBLIC-CALIFORNIA • 

PRINCIPAL OFFICE IN J 
LOS ANGELES COUNTY Z 

My Commission Expires May 5, 1381 • 
• • • • • • • 

15th 
day of 

The fo r e g o i n g instrument was ackowledged before me t h i s 

February , i960, by ARTHUR RUPE. 

My Commission Exp i r e s : 

May 5,1981 (AmfoWdtt 
Notary P u b l i c 



CONSENT AND RATIFICATION 

YOUNG DEEP UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge r e c e i p t 

of a copy of the Uni t Agreement f o r the Development and Operation of the 

Young Deep Un i t Area embracing lands s i t u a t e d i n Lea County, New Mexico, 

which sa i d agreement i s dated the 30th day of November , 19 79, 

and acknowledge t h a t they have read the same and ar'e f a m i l i a r w i t h t h e 

terms and co n d i t i o n s t h e r e o f . The undersigned also being t h e owners 

of leasehold, r o y a l t y or other i n t e r e s t i n the lands or minerals embraced i n 

s a i d U n i t Area, as i n d i c a t e d on the schedule attached t o s a i d U n i t Agreement 

as E x h i b i t "B", do hereby commit a l l of t h e i r s a i d i n t e r e s t t o the Young 

Deep U n i t Agreement and do hereby consent t h e r e t o and r a t i f y a l l o f the 

terms and p r o v i s i o n s t h e r e o f , e x a c t l y the same as i f the undersigned had 

executed the o r i g i n a l of sai d U n i t Agreement or a counterpart t h e r e o f . 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 

as of the date set f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

ATTEST: PANOS INVESTMENT COMPANY 

Thomas G. Panos, General Partner 

STATE OF UTAH ) 

) §§ 
COUNTY OF S a l t Lake ) 

The foregoing instrument was ackowledged before me t h i s 18 
day of F e b r u a r y , 1980, by Thomas G. Panos 

G e n e r a l P a r t n e r . of PANOS INVESTMENT COMPANY, a P a r t n e r s h i p 
c. , on behalf of said P a r t n e r s h i p 

My Commission Expires: 

8-17-80 



CONSENT AND RATIFICATION 

YOUNG DEEP UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge r e c e i p t 

of a copy of the U n i t Agreement f o r the Development and Operation of the 

Young Deep Un i t Area embracing lands s i t u a t e d i n Lea County, New Mexico, 

which s a i d agreement i s dated the 30th day of November , 19 79, 

and acknowledge t h a t they have read the same and are f a m i l i a r w i t h the 

terms and co n d i t i o n s t h e r e o f . The undersigned a l s o being t h e owners 

of leasehold, r o y a l t y or other i n t e r e s t i n the lands or minerals embraced i n 

said U n i t Area, as i n d i c a t e d on the schedule attached t o s a i d U n i t Agreement 

as E x h i b i t "B", do hereby commit a l l of t h e i r s a i d i n t e r e s t t o the Young 

Deep U n i t Agreement and do hereby consent t h e r e t o and r a t i f y a l l of the 

terms and p r o v i s i o n s t h e r e o f , e x a c t l y the same as i f t h e undersigned had 

executed the o r i g i n a l of sa i d U n i t Agreement or a counterpart t h e r e o f . 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 

as of the date set f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

WITNESS; 

S. P. YATES 

STATE OF NEW MEXICO ) 

) §§ 
COUNTY .OF EDDY ) 

The f o 

±2dL 
regoing instrument was ackowledged before me this o\ Cs\ /Y\ 

day o f \ J ~ U X A t i f j A l A / ~ \ 1980, by S. P. YATES. 

My Commission Expires: 

Notary P u b L i f ) 



CONSENT AND RATIFICATION 

YOUNG DEEP UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge r e c e i p t 

of a copy of the U n i t Agreement f o r the Development and Operation of the 

Young Deep Un i t Area embracing lands s i t u a t e d i n Lea County, New Mexico, 

which s a i d agreement i s dated the 30th day of November , 19 79, 

and acknowledge t h a t they have read the same and are f a m i l i a r w i t h t h e 

terms and con d i t i o n s t h e r e o f . The undersigned also being the owners 

of leasehold, r o y a l t y or other i n t e r e s t i n the lands or minerals embraced i n 

s a i d Unit Area, as i n d i c a t e d on the schedule attached t o s a i d U n i t Agreement 

as E x h i b i t "B", do hereby commit a l l of t h e i r s a i d i n t e r e s t t o the Young 

Deep Unj\t Agreement and do hereby consent t h e r e t o and r a t i f y a l l of the 

terms and p r o v i s i o n s t h e r e o f , e x a c t l y the same as i f the undersigned had 

executed the o r i g i n a l of said U n i t Agreement or a counterpart t h e r e o f . 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 

as of the date set f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

WITNESS: 

THOMAS CURRAN 
/ 

SALLY CUR! 

STATE OF TEXAS 

COUNTY OF 
Wichita 

) 
) H 
) 

day o f 
w i f e . 

The foregoing instrument was ackowledged before me t h i s 3rd 
March 198 0, by THOMAS CURRAN and SALLY CURRAN, h i s 

My Commission Expires: 

11-39 80 

Notary' P u b l i c 



CONSENT AND RATIFICATION 

YOUNG DEEP UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge r e c e i p t 

of a copy of the U n i t Agreement f o r the Development and Operation of the 

Young Deep Un i t Area embracing lands s i t u a t e d i n Lea County, New Mexico, 

which s a i d agreement i s dated the 30th day of November , 19 79, 

and acknowledge t h a t they have read the same and are f a m i l i a r w i t h t h e 

terms and c o n d i t i o n s t h e r e o f . The undersigned also being the owners 

of leasehold, r o y a l t y or other i n t e r e s t i n the lands or minerals embraced i n 

s a i d U n i t Area, as i n d i c a t e d on the schedule attached t o s a i d U n i t Agreement 

as E x h i b i t "B" , do hereby commit a l l of t h e i r s a i d i n t e r e s t t o t h e Young 

Deep U n i t Agreement and do hereby consent t h e r e t o and r a t i f y a l l of the 

terms and p r o v i s i o n s t h e r e o f , e x a c t l y the same as i f the undersigned had 

executed the o r i g i n a l of said U n i t Agreement or a coun t e r p a r t t h e r e o f . 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 

as of the date set f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

STATE OF COLORADO ) 

COUNTY -OF /' V,' j l / / y ) 

The fo r e g o i n g instrument was ackowledged before me t h i s * ' y 
day of / /' , 198 0, by JAMES S. POBRTSLO. 

My Commission Expires: 

Jrfy Commission Lxpires Sept 26,1983 

Notary Public 

A/ 

4 



CONSENT AND RATIFICATION 

YOUNG DEEP UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge r e c e i p t 

o f a copy of the U n i t Agreement f o r the Development and Operation of t h e 

Young Deep U n i t Area embracing lands s i t u a t e d i n Lea County, New Mexico, 

which s a i d agreement i s dated the 30th day of November , 19 79, 

and acknowledge t h a t they have read t h e same and are f a m i l i a r w i t h t h e 

terms and c o n d i t i o n s t h e r e o f . The undersigned a l s o being t h e owners 

of leasehold, r o y a l t y or other i n t e r e s t i n t h e lands or minerals embraced i n 

s a i d U n i t Area, as i n d i c a t e d on the schedule attached t o s a i d U n i t Agreement 

as E x h i b i t "B", do hereby commit a l l of t h e i r s a i d i n t e r e s t t o t h e Young 

Deep U n i t Agreement and do hereby consent t h e r e t o and r a t i f y a l l o f the 

terms and p r o v i s i o n s t h e r e o f , e x a c t l y t h e same as i f th e undersigned had 

executed the o r i g i n a l o f s a i d U n i t Agreement or a c o u n t e r p a r t t h e r e o f . 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 

as of the date s e t f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

ATTEST: ZATAR, INC. 

Ann J. We^berry, A s s i s t a n t Secretary DONALD I . FOSTER, President 

STATE OF COLORADO ) 

) §§ 
COUNTY OF DENVER j 

The f o r e g o i n g instrument was ackowledged before me t h i s //?TJV£ 

day o f / 7 k Z - / 1980, by DONALD I . FOSTER, President o f 
ZATAR, INC. . 

My Commission Exp i r e s : 

2-14-81 

Notary P u b l i c 


