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Sl:atz o[ New Mexico

R T ———— PR
JIM BACA ' Commlssioncr J Puuic Lands P.0. BOX 1148
COMMISSIONER March 5 , 19 84 SANTA FE, NEW MEXICO 875041148

Express Mail Delivery Use:
310 01d Santa Fe Trail

American Trading and Production Corp. Santa Fe, New Mexico 87501

110 West Louisiana, Suite 300
Midiand, Texas 79701

Re: First Revision to Initial
Strawn Participating Area
Talco Unit Agreement
Lea County, New Mexico

ATTENTION: Mr. Randall L. Capps
Gentlemen:

The Commissioner of Public lLands has this date approved the first
Revision to the Initial Strawn Participating Area for the Talco Unit,
Lea County, New Mexico. The first Revision of the Strawn Participating
Area includes 960.00 acres described as the S$/2 of Section 2, W/2 Section
11, W/2 Section 12, Township 26 South, Range 35 East, Lea County New
Mexico. This Enlargement of the Initial Participating Area is predicated
upon the successful completion of the Unit Well No. 2 as a well capable
of producing unitized substances in paying quantities.

+

Qur approval is subject to like approval by the Bureau of Land

Management.

Enclosed is an approved copy for your files.
Very truly yours,

JIM BACA
COMMISSTONER QOF PUBLIC TLANDS

BY:

RAY D. GRAHAM, Director
0il and Cas Division

AC 505/827-5744

JB/RDC/pm
encls.
ce: OCD-Santa ¥Fe, New Mexico
OCAC-Santa Fe, New Mexico
BLM~Albuquerque, Now Mexico
BLM~Roswell, New Mexico Attn,-Mr. Armande Lopez
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JIM BACA Commtss{oner CI Pul)[k Lanc[s P.0. BOX 1148

COMMISSIONER March 13. 1984 SANTA FE, NEW MEXICO 87504-..148
? Express Mail Delivery Uses

310 01d Santa Fe Trail
Santa Fe, New Mexico 87501

American Trading and Production Corp.
The Atrium Centre,

110 West Louisiana, Suite 300
Midland, Texas 79701

Re: 1984 Plan of Development
Talco Unit
Lea County, New Mexico

ATTENTION: Mr. Randall L. Capps
Gentlemen:

The Commissioner of Public lands has this date approved your 1984
Plan of Development for the Talco Unit, Lea County, New Mexico. Such
Plan proposes to study well performances and the gas market. OQOur approval
is subject to like approval by the Bureau of Land Management and the New
Mexico 0il Conservation Division.

Enclosed is an approved copy for your files.
Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS

BY:

RAY D. GRAHAM, Director
0il and Gas Division
AC 505/827-5744

JB/RDBG/pm

encls.

ce: 0CD-Santa Fe, New Mexico
BLM-Albuquerque, New Mexico
BLM-Roswell, New Mexico



Htate of Nefw Mexico

- 'S - ("’r
RAY POWELL, M.S., D.VM. (ﬂ,'nmmtas omer Uf ﬁuh Itt }J.zmhﬁ (505) 827-5760
COMMISSIONER 310 OLD SANTAFE TRAIL P.O. BOX 1148 FAX (505) &!7-5766

SANTA FE, NEW MEXICO 87504- 1148

December 11, 1997

American Trading & Production Corporation
415 West Wall Street

Suite 800

Midland, Texas 79701

Attn:  Mr. RobertE. Lee
Re: 1997 Plan of Development
Talco Unit
Lea County, New Mexico
Dear Mr. Lee:

The Commissioner of Public Lands has, of this date, approved the above-captioned Plan of Development. Our approval is
subject to like approval by all other appropriate agencies.

The possibility of drainage by wells outside of the unit area and the need for further development of the unit may exist.
You may be contacted at a later date regarding these possibilities.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.
Very truly yours,

RAY POWELL, M.S., D.VM.
COMMISSIONER OF PUBLIC LANDS

JAMI BAILEY, Director
Oil, Gas and Minerals Division
(505) 827-5744

RP/JB/cpm
xc: Reader File OCD BLM

RESOURCE MANAGEMENT: COMMERCIAL (505)-827-5724, MINERALS (505)-827-5744, SURFACE (505)-827-5793, ROYALTY (505)-827-5772,
ADMINISTRATIVE MANAGEMENT (505)-827-5700, COMMUNICATION & PUBLIC AFFAIRS (505)-827-5764. and QENERAL COUNSEL (505)-827-5713



State of New Mexico (p QR

SLO REF. NO. 06-343

w. EKOL-I'AEIJIQASQ;ERIES - CommiSSiOﬂer J PUL[LC L,d.nAS P.0. BOX 1148

SANTA FE, NEW MEXICO 87504-1148
August 17, 1987

American Trading and Production Corp.
Attention: Carl 0. Brininstool

The Atrium Centre

110 West Louisiana, Suite 300
Midland, Texas 79701

Re: Talco Unit
1987 Plan of Development

Gentlemen:
The Commissiner of Public Lands has this date approved the
above captioned Plan of Development. Our approval is subject

to like approval by all appropriate agencies.

I1f we may be of further help, please do not hesitate to call

on us.
Very truly yours,
W. R. HUMPHRIES
COMMISSIGNER OF EUBLIC LANDS
i A / ! \
BY : \\/C :—)/(,\ <&y L\ [
FLOYD O. PRANDO, Director
0il & Gas Division
{505) 827-5744
WRH/FOP/anms

enclosure
cc:Bureau of Land Management
0i}l Conservation Division



W.R. HUMPHRIES Commissioner of Riblic Lanc]s SANTA FE, NEW MEXICO 87504.1148

COMMISSIONER

February 6, 1987

American Trading & Production Corp.
ATTENTION: Mr., Carl O. Brinninstool
The Atrium Centre

100 West Louisiana, Suite 300
Midland, Texas 79701

Re: 1987 Plan of Development
Talco Unit
Lea County, New Mexico

Gentlemen:

Upon reviewing the Talco Unit Agreement we find that the last
Plan of Development for the referenced unit was dated January 31, 1985
anid covered the development period of 1985. Under the terms of
Arzicle 10 of the Unit Agreement, please submit your Plan of
Development for 1987.

As part of your plan we require an up-to-date map of the unit area
showing all wells and the zone(s) of completion. In addition please
furnish a summary by months of the last years production history.
Please be advised that the above information {(map and production
history) will be required by this office on all future Plans of
Development that require the Land Commissioner's approval.

Also, our records reflect that you intend to plug and abandon the
Talco Unit Well No. 2-N located on State of New Mexico Lease No. LG-
00s2-1. Please notify this office when this well is finally plugged
35 that we may note our records accordingly.

I1f we may be of further help please do not hesitate to call on us.

Very truly vyours,

W. R. HUMPHRILES

COMMISSIONER OF UBLIC LANDS
w i/

BY: 'Mgd VAo~

FLOYD 0. PRANDO, Director

0il and Gas Division

(5303) 827-3744

WRI. TP/ pnm
encls.

3ICD-Santa Fe., New Mexico

[ »
BLY - Koaswell., New Mexioco



Sunzci'r\hwv[\Acxko

Jitd BACA Commissioner 4 RIL!.{C Lanc{s £.0. BOX 1148

COM MISSIONER
SANTA FE, NEW MEXICO 87504-11:i8
March 18, 1986 Express Mail Delivery Une:

310 01d Santa Fe Trail
Amer ican Trading and Productiaon Corporation Santa Fe, New Hexize 87504
The Atrium Centre
100 Weet Louisianas Suite 300
Midiand: Texas 79701

Re: Automatic Eliminaticn
Talco Unit
lLea Countys New Mexico

ATTENTION: Mr, Cari C. Brinninstool
Gentliemen:

Please be advised +that the automatic elimination for the
Talco Unit, Lea Countys New Mexica was effective as gt March 2
1986, being five years from the efttective date of the First
Initial (Strawn) Participating area which was March 25 1981

Article 2(e) ot the Unit Agreement provides that
descriptian atft the lands eliminated shauld be furnished to th
satisfaction of the District Manager and the Commissioner of
Public Langs within 90 days after the automatic elimination date

n m

Please submit a description af the lands autgmatically
eliminated +fram the Talco Unit Agreement together with lands
remaining in the unit as described by Revised Exhibits “8% and

YB7as per Article Z(e) of the unit agreement.

]

1+ we may be gt turther help please do not hesitate to call

on us.
Very truly yours,
JIM BACA
COMMISSIONER OF PUBLIC ILANDS
BY: 3~QqmeL& Viwh/\\\\\\
FLOYD O. PRANDO,; Director
Oit and Gas Divisian
AC 505/827-5744

JB/FOP/pm

cc:

OCD~-Santa Fe» New Mexicao
BLM-Albuquergues Neuw Mexica Attn: Fluids Branch
BLM-Roswel l>» New Mexica Attn: Mr. Armando lLopez
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JiM BACA
COMMISSIONER

Commissioner of Riblic [ands

P.0. 80X 1148
SANTA FE, NEW MEXICO 87504-1148

JUly T 1988 "
& ivarson, I AL
TINN: Mr. A. J. Losee
2. 0. Drawer 239
irt=a:1:n New Mexico 88211-0Z£239
Re A tmination
T -
T ,
Lea '3“1 New MexXico
ertlemen

This noffice is in receist of vour letter dated June 27. 1986
Tegquesting n extension of time until August I 1386, within
whicn to file a descriptien of the lands autematically eliminatec
irem -ne Talco Unit, together with Exnibits "A" and "B"

The Commissioner of Public Lands has this date zranted you an
extension to August 1, 1986. This actrion is subiect ~o like
ippraova2l by the New Mexico 0il Conservation Division and the
3ureau of Land Management.

If we may be of further help please do not hesitate to call
Y2 Us

JB/FGP/pn
cc:

0CD-Santa Fe,
BLM-Roswell,

Verv truly yours,

JIiM BACA
COMMISSIONER OF PUBLIC LANDS

AFCLMYJED J\<H*4Q~\§~

BY:
FLOYD O. PRANDO, Director
0il and Gas Division
(53035) 827-3744

New Mexico

New Mexico Attn: Mr. Armando Lopez



JIM BACA Commissioner O£ PuIDL.C Lancls P.0. BOX 1148

COMMISSIONER SANTA FE, NEW MEXICO 87504-1148
September 8, 1986

Losee & Carson, P. A.
ATTENTION: Mr. A. J. Losee
P. 0. Box 239

tesia, New Mexico 88211-0239

.
T

T

Re: Automatic Elimination
Talco Unit
Lea County, New Mexico

Gentlemen:

This office is 1in receipt of your letter dated August 29,
1986, together with Revised Exhibits "A" and "B" describing the
lands automatically eliminated from the Talco Unit Agreement,
which you have submitted on behalf of American Trading and
Production Corporation.

The Commissioner of Public Lands concurs with your
description of the lands automatically eliminated effective as of
March 2, 1986. The lands remaining contain 1,280.00 acres and
are described as follows:

Township 26 South, Range 35 East

Section 11: All
Section 12: W/2
Section 2: S/2

I1f we may be of further help please do not hesitate to call

On us.
Very truly yours,
JIM BACA
COMMISSIONEK/B;;EBBLIC LANDS
BY:&¥ bY&\ﬁ A e
FLOYD O. PRANDO, Director
01l and Gas Division
(505) 827-5744

JB/FOP/pm

cc: OCD-Santa Fe, New Mexico
BLM-Roswell, New Mexico Attn: Mr. Armando Lopez



United States Department of the Interior
BUREAU OF LAND MANAGEMENT

IN REPLY
REFER TO:

SEP . 91986
OIL CONSERVATION DIVISION
SANTA FE

14-08-0001-~18428
3180 (065)

SEP 51986

Awmericen Trading and Producticn Corpervation
Attention: Carl O. Brininstcol

The Atriuwm Centre

100 West Louisiana

Suite 300

Midland, TX 79701

Gentlemen:

Your letter of Amgust 29, 1%06, as submitted by Losee and Carson Law Offices,
accompanied by revised Exhibits "A" and "B” correctly describes the lands
automatically eliminated from the Talco Unit, Lea County, Hew Mexico, pursuant
to Section 2(e) of the unit agreement. 7The lands so eliminated contain 3,520
acrcea covering all legal subdivisions, no part eof which are included in the

Strawn participating area. The resultant unit area contsins 1,280 acres.

Federal lands remainipg withica the contracted unit area are embraced in the
following lease:

& T=12280

*Indicates lease wiich covers lands within the contracted unit area
as well as lands elimipated from the uvnit area.,

The following federal leases are entirely eliminated from the unit area:

NM~-12280~-A NM=23309
Nh~29745 ~29740
WM-11620 Wki~16365
MM-29741 Ni—~23308
m-15%27

The ipnitial Strawn participating area was effective HMarch 2, 1981, Since unit
drilling operations to defer automatic elimination were not in progress om
March Z, 1986, the automatic contraction provision of Section 2(e) became
effective as of March 2, 1986,



We heveny concur in your descriptios ¢f the lsnde sutonmaticaily eliminates

el haks

frow tre Yslece wnit area, effcntive as of farch 2,
satiafactorily complied with the reguirement of Eac
sromptly nctify a1l parties in interest,

DS

-

1226, You will aave
tion 2(e) provided you

Sincereliy,

Orig. Sgd. David L, Mari

[
commissicner of Public Lands, Santa Ye
a Fe



v

LAW OFFICES

LOSEE & CARSON, P A.

A.J. LOSEE 300 AMERICAN HOME BUILDING AREA CODE 505
JOEL M.CARSON P. O.DRAWER 239 746-3508
JAMES E. HAAS ARTESIA, NEW MEXICO 88211-0239

ERNEST L. CARROLL

29 August 1986

(SIETAVAE
| SEP . 91986
oiL chsgxer'g?fg DIVISION

Bureau of Land Management
Roswell District Office

P. 0. Box 1397

Roswell, New Mexico 88201

Attention: Mr. Francis R. Cherry, Jr.
District Manager

State of New Mexico
Commissioner of Public Lands

P. O. Box 1148

Santa Fe, New Mexico 87504-1148

Attention: Mr. Floyd O. Prando, Director
0il and Gas Division

//;tate of New Mexico
E

nergy and Minerals Department
0il Conservation Division
P. O. Box 2088

Santa Fe, New Mexico 87501

Attention: Mr. R. L. Stamets, Director

Re: Automatic Elimination
Talco Unit
3180 (065), 14-08-0001-18428
Lea County, New Mexico

Gentlemen:

As provided in § 2(e) of the Unit Agreement, enclosed please find
Exhibits "A" and "B" revised effective as of March 2, 1986, and
description of lands automatically eliminated from the Talco Unit
Agreement. We are furnishing five copies of the enclosures to the
Bureau of Land Management, two copies to the Commissioner of Ppblic
Lands and one copy to the 0il Conservation Division.



American Trading and Production Corporation, the unit operator,
will notify all interested parties of this action.

Very truly yours,

AJL:scp
Enclosures

cc: w/enclosures:
Mr. Carl O. Brininstool
District Landman
American Trading and Production Corporation
The Atrium Centre
100 West Louisiana, Sutie 300
Midland, Texas 79701



EXHIBIT "A" (Revised: 3-2-86)

TALCO UNIT
Lea County,N.M.

R 35 E

35 @

l
|
i

N,
UNIT WELL 2

l N X

£ \\%\\\\

LG-52-1, NM=-12280 A
11

NM=-

® ® * O

10

i:
jv
f‘
|

UNIT WELL +#1

NM-11620 NM-12280 uuzko 23309

15 14 @

NM-12280

NM=-29740 NM-29741

22 23

NM-
23308

NM=-15927

& 7

UNIT OUTLINE as of 3-2-86

FEDERAL LAND 960 Acres 75%
STATE LAND 320 Acres 25%
1280 Acres 100%

TRACT NUMBER
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State of NewMexico

JIM BACA Commiss{oner 4 Puuic LAIIC[S P.0. BOX 1148

COMMISSIONER SANTA FE, NEW MEXICO 87504-1148
May 3, 1985 Exprecss Myl Delivioey Urer

10 01d Santa fe Trail
American Trading and Production Corporation Sants Fe, New ¥avico 87501
The Atrium Centre
110 West Louisiana, Suite 300
Midland, Texas 79701

Re: 1985 Plan of Development
Talco Unit
Lea County, New Mexico

ATTENTION: Mr. Carl O. Brinninstool
Gentlemen:

The Commissioner of Public Lands has this date approved your 1985
Plan of Development for the Talco Unit Area, Lea County, New Mexico.
Such plan proposes to study well performance and the gas market, thereby
postponing the decision to drill a third Unit Well until the lst quarter
of 1986. This office also concurs with the Bureau of Land Management
that automatic elimination will take place on March 2, 1986, in which all
lands not in a participating area will be eliminated from the unit according
to Section 2 (e) of the Unit Agreement.

Enclosed is an approved copy for your files.

Very truly yours,

JIM BACA
COMMIS ER OF PUBLIC DS

RAY D. éﬁ;& Dlrector

0il and Gas Division
AC 505/827-5744

JB/RDG/ pm

encls.

cec: OCD-Santa Fe, New Mexico
BLM~Albuquerque, New Mexico Attn: Fluids Branch
BLM~Roswell, New Mexico Attn: Mr. Armando Lopez



N,

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
P. 0. Box 1397

Roswell, New Mexico 88201

IEPLY
T4-08-0001-18428 March 19, 1985
3180 (060)

American Trading and Production Corporation
Attention: Carl O. Brininstool

The Atrium Centre

110 West Louisianna

Suite 300

Midland, Texas 79701

RE: 1985 Plan of Development
Talco Unit
Lea County, New Mexico

Gentlemen:

We are in receipt of your letter dated January 31, 1985 which describes
your 1985 Plan of Development for the Talco Unit, Lea County, New Mexico.

Such plan proposing to study well performance and to postpone the decision
to drill a third unit well until the 1st quarter of 1986 is approved
effective as of January 1, 1985. Please be advised that automatic elimina-
tion will take place on March 2, 1986 in which all lands not in a partici-
pating area will be elminated from the unit according to Section 2(e) of
the Unit Agreement.

In subsequent plans of development please provide decline curves on produc-
tion for all unit wells.

Sincerely yours,

8/T. Kreage:

District Manager

cC.

Commissioner of Public Lands, Santa Fe
N NMOCD, Santa F
NMSO, Micrographics (943B)



Statz o[ New Mexico

Y52y

JIM BACA Commissioner 4 Puuic Lands P.0. BOX 1148

COMMISSIONER

May 21, 1984 SANTA FE, NEW MEXICO 87504-1148
American Trading and Production Corp. Expreas Meil Deliv ry ‘ne:
The Atrium Centre 310 C1d Santa Fa Trail
110 West Louisiana, Suite 300 ' Santa Fe, New Yeri 5 876

Midland, Texas 79701

Re: Talco Unit
Lea County, New Mexico

Attn: Mr. Randali L. Capps
Gentlemen:

On March 5, 1984 the Commissioner of Public lLands approved your
"First Revision to Initial Strawn Participating Area" covering additional
lands being the S% Section 2; W% Section 11, and W% Section 12, T-26S-
R-35E, predicated on the final determination of Unit Well #2, located on
State lease No. LG-52-1, as capable of producing unitized substances in
paying quantities.

This is to advise the effective date of the "First Revision ro the
Strawn Participating Area" is to be effective as of December 30, 1983 all
royalties due from production from Well #2 prior to December 30, 1983 shall
be paid to the State under lease No. LG-52-1 and royalties due on produc-
tion after December 30, 1983 shall be distributed to the unit participating

area.
Very truly yours,
JIM BACA
COMMISSIONER OCE PUBLIC LANDS
Ray D. am, Director
Cil and Gas Dlvision
JB/RDG/ba
cc: 0il and Gas Accounting Division Bureau of Land Management
P.0O. Box 2308 P.0O. Box 26124
Santa Fe, New Mexico Albuquerque, NM. 87728
Burcau of Land Management 0il Conservation Division
P.0O. Box 1397 P. 0. Box 2088

Roswcll, New Mexico 88201 Santa Fe, New Mexico 87501
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT

Roswell District Office
P.O. Box 1397
Roswell, New Mexico 88201

18428 June 6, 1984

American Trading and Production Corp.
Attn: Randall L., Capps

110 West Louisiana Suite 300
Midland, Texas 79701

Gentlemen:

The lst revision of the Strawn Participating Area for the Talco Unit
was approved February 29, 1984, effective as of June 16, 1982. Unit
well No. 2 was determined to be a paying well pursuant to section 9
of the unit agreement by all parties concerned with BLM letter dated
December 30, 1983.

Therefore, this office considers a more appropriate effective date
for the lst revision of the Strawn Participating Area to be December
30, 1983, the date the well was determined to be commercial.

Sincerely yours,

‘Orig. Sgd’ Earl R. Cunninghaiii
District Manager

cc: Commission of Public Lands, Santa Fe

IN REPLY REFER TO



United States Department of the Interiff

BUREAU OF LAND MANAGEMENT

: Roswell District Office OIL CQNer ~
N KB LY P. 0. BOX ]397 L o I
;ﬁ;{db Roswell, New Mexico 88201 B

December 30, 1433

#5244

American Trading and Production Corp.
Attn: Roy _. Gould

P. 0. Drawer 992

Midland, Texas 79702

Your letter of November 16, 1983 indicates that as unit operator of the Jalce Lnit,
Lea County, New Mexico, you have determinad that well No. 2 in the SWY% of sec, 2.

T. 26 S., R. 35 E., is capable of producing unitized substances in paying
quantities.

This office concurs with you and the State of New Mexico that such weil is
capable of producing unitized substances in paying quantities from the Strawn
fornation pursuant to section 9 of the unit agreement. VYou are requested, pursuant
1o section 11 of the unit agreement to submit a revised participating area for the
Strawn formation at your earliest convenience.

Sincerely yaurs,

‘Orig. Sgd.” Earl R. Cunningham

District Manager

cc: VNMOCD, Santa Fe



JIM BACA Commiss{oner C{ Pu[)[ic I__,anc{s P.0. BOX 1148

COMMISSIONER SANTA FE, NEW MEXICO 87504-1148

American Trading and Production Corporation
P. O. Drawer 992
Midland, Texas 79702

Re: Commercial Determination
Talco Unit Well No. 2
Lea County, New Mexico

ATTENTION: Mr. Roy C. Gould
Gentlemen:

This office is in receipt of your letter dated November 16, 1983,
wherein as unit operator of the Talco Unit, Lea County, New Mexico you
believe that the Unit Well No. 2 is capable of producing unitized
substances in paying quantities.

According to the additional data submitted, this office concurs with
your determination that the Well No. 2 is capable of producing unitized
substances in paying quantities from the Strawn formation. Our determina-
tion is subject to like concurrence by the Bureau of Land Management.

Very truly yours,

JIM BACA
COMMISSIOVER OF PUBLIC LANDS

BY: 42 A&/ )ﬁaééfﬁzz{;z4u//

RAY D. am, Director
01l and Gas Division
AC 505/827-5744

JB/RDG/pm

encls.

cc: OCD-Santa Fe, New Mexico
BLM-Albuquerque, New Mexico
BLM-Roswell, New Mexico



JIM BACA ‘ Commissioner 0{ Rluic L,a.nCI.s P.0. BOX 1148

COMMISSIONER SANTA FE, NEW MEXICO 87504-1148
February 18, 1983

American Trading and Production Corporation
P. 0. Drawer 992
Midland, Texas 79702

Re: Talco Unit Agreement
1983 Plan of Development
Lea County, New Mexico

ATTENTION: Mr. Randall L. Capps
Gentlemen:

The Commissioner of Public Lands has this date approved your 1983 Plan
of Development for the Talco Unit, Lea County, New Mexico. Such plan proposes
to study the well performances and watch the gas market throughout the coming
year, thereby postponing the timing to drill the third unit well for the
remainder of 1983 and setting the first quarter of 1984 as a tentative
drilling commencement period .

Our approval is subject to like approval by the United States Minerals
Management Service and the New Mexico 0il Conservation Division.

Enclosed is an approved copy for your files.
Please remit a Three ($83.00) Dollar filing fee.
Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS

BY:
RAY D. GRAHAM, Director
0il and Gas Division
AC 505/827-5744
JB/RDG/pm
encls.
cc: OCD-Santa Fe, New Mexico
USMMS-Albuquerque, New Mexico
Admininistration

g R e s e L



Seate of New Mexico

ALEX J, ARMIJO 4Q> P. O. BOX 1148
COMMISSIONER ._'\L SANTA FE, N. M. 87504-1148
P
December 10, 1982 kD
American Trading and Production Corporation o
Post Office Drawer 992 .

Midland, Texas 79702

Re: Talco Unit Agreement
Enlargement of the Initial
Participating Area
Penn Strawn Formation
Lea County, New Mexico

ATTENTION: Mr. Randall L. Capps
Gentlemen:

The Commissioner of Public Lands has this date approved the
Enlargement of the Initial Penn Strawn Participating Area to include
All of Section 11, S/2 of Section 2, S/2 of Section 1 and the W/2 of
Section 12, Township 26 South, Range 35 East, Lea County, New Mexico.
The Enlargement of the Initial Participating Area is predicated upon
information obtained by the completion of the Talco Unit Well No. 2

Our approval is subject to like approval by the United States
Minerals Management Service.

Please submit a revised Exhibit "B" Schedule reflecting this change.
Enclosed is an approved copy for your files.
Very truly yours,

ALEX J. ARMIJO
COMMISSIOyER OF PUBLIC LANDS

BY: - /Y.f."d‘,_/'// ‘g N L e
RAY D. éRAHAM, Director

0il and Gas Division
AC 505/827-5744

AJA/FOP/pm

encls.

cc: 0CD-Santa Fe, New Mexico
USMMS-Albuquerque, New Mexico
Administration



ALEX J. ARMIJO
COMMISSIONER

‘Commissioner of Rblic Lancls

P. O. BOX 1148
.August 17, 1982 SANTA FE, NEW MEXICO BX0K

American Trading and Production Corporation
P. 0. Drawer 992
Midiand, Texas 79702

"y

Re: 1982 Plan of Development é?
Talco Unit '

Lea County, New Mexico
ATTENTION: Mr. Randall L. Capps
Gentlemen:

The Commissioner of Public Lands has this date approved your Plan
of Development for the remainder of 1982 for the Talco Unit, Lea County,
New Mexico. Such plan proposes to study performance and reservoir charac-
teristics of the Talco Unit Well Nos. 1 and 2.

Our approval is subject to like approval by the United States
Minerals Management Service and the New Mexico 0il Conservation Division.

Enclosed is -an approved copy for your files.
Please remit a Three ($3.00) Dollar filing fee.

Very truly yours,

ALEX J. ARMIJO
COMMISSIONER OF PUBLIC LANDS

BY:
FLOYD O. PRANDO, Assistant Director
0il and Gas Division

AJA/FOP/pm

encls.

cc: OCD-Santa Fe, New Mexico
USMMS-Albuquerque, New Mexico
Administration -
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Cbmmissioner o[ Puutc Lands

ALEX !, ARMIJO P. O. BOX I148
COMMISSIONER June 23, 1982 SANTA FE, NEW MEXICO 87501
- 87504-1143

American Trading and Production Corp.
P. O. Drawer 992
Midland, Texas 79702

Re: Subsequent Joinder of Talco Unit /// (n, ‘
Lea County, New Mexico, by e - s
BTA 01l Producers ' v

ATTENTION: Mr. Arthur S. Wilson

Gentlemen:

This office is in receipt of two original signature copies, executed by
BTA 01l Producers, of an instrument styled Ratification and Subsequent Joinder
of the Talco Unit Agreement wherein BTA 01l Producers commits their 50% interest
in Tract Nos. 4 and 9 of the Talco Unit.

The Commissioner of Public Lands has this date approved the above mentioned
Ratification and Subsequent Joinder and Tract Nos. 4 and 9 are now considered to
be fully committed. Our approval is subject to like approval by the United States
Minerals Management Service.

We have also received two original signature copies of an instrument sctyled
Consent to and Ratification of Subsequent Joinder executed-by 97% of the Unit
Working Interest Owners, revised Exhibit "B'" showing Tract No. 10 is no longer
committed to the Unit and revised Exhibits "A" and "B" of the Operating Agreement
reflecting the commitment by BTA 0il Producers to the unit. These instruments hawve
been accepted and filed in our unit agreement.

Very truly yours,

ALEX J. ARMIJO
COMMISSIONER OF PUBLIC LANDS

BY:

FLOYD O. PRANDO, Assistant Director
0il and Gas Divisicn

AC 505/827-2748

AJA/FOP/pm

ce: 0OCD-Santa Fe, New Mexico
OGAC-Santa Fe, New Mexico
USMMS-Albuquerque, New Mexico
Administration
J. T. Dickerson
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Commtss{oner o[ Binc Lancls

ALEX J. ARMIJO " P. O. BOX |48
COMMISSIONER February 5, 1982 SANTA FE, NEW MEXICO 87501

American Trading and Production Corperation
P. 0. Drawer 992
Midland, Texas 79702 TR
(¥
Re: Talco Unit
Lea County, New Mexico
1982 Plan of Development

ATTENTION: Mr. Roy C. Gould
Gentlemen:

The Commissioner of Public Lands has this date approved your 1982
Plan of Development for the Talco Unit, Lea County, New Mexico. Such
plan proposes to drill the # 3 Unit well in Section 12, T26S-R35E and
will test the Strawn and Morrow Formations. Also, it is proposed to drill
the # 4 Unit well in Section 13, T26S-R35E later on during the year

depending on the results of testing the Morrow in Well # 2.

Our approval 1is subject to like approval by the United States
Geological Survey. and the New Mexico 0il Conservation Division.

Enclosed is one approved copyv for your files.

Your filing fee in the amount of Three ($3.00) NDollars has been

received.
Very truly yours,
ALEX J. ARMIJO
COMMISSIONER OF PUBLIC LANDS
BY:
RAY D. GRAHAM, Director
01l and Gas Division
AC 505/827-2748
AJA/RDG/pm
encls. ~
cec: OCD-Santa Fe, New Mexico”/

USGS-Albuquerque, New Mexico



Commissioner o[ Puuic Lancls p. O. BOX 1l48

ALEX J. ARMIJO
January 13, 1982 SANTA FE, NEW MEXICO 87501

COMMISSIONER

American Trading & Production Corp.

P. 0. Drawer 992 /

Midland, Texas 79702 [
|

Re: Talco Unit Agreement
Initial Participating Area
Penn Strawn Formation
Lea County, New Mexico

ATTENTION: Carolyn J. Goldsmith

Gentlemen:

The Commissioner of Public lLands has this date approved your
Initial Participating Area for the Penn Strawn Formation in the
Talco Unit Area, Lea County, New Mexico. The Initial Penn Strawn
Participating Area is 640.00 acres described as All of Section 11,
Township 26 South, Range 35 East and is predicated upon information
obtained by the completion of the Talco Unit Well MNo. 1.

Our approval 1is subject to like approval by the United States
Geological Survey and the New Mexico 0il Conservation Division.

Enclosed is one approved copy for your files.
Very truly yours,

ALEX J. ARMIJO
COMMISSIONER OF PUBLIC LANDS

BY:

FLOYD O. PRANDO, Assistant Director
0il and Gas Division

AC 505/827-2748

AJA/FOP/pm

encls.

ce: 0OCD-Santa Fe, New Mexico*
USGS—-Albuquerque, New Mexico
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Commissioner o Riblic Lands

ALEX J. ARMIJO D b 3. 198 P. O. BOX i148
COMMISSIONER ecember 3, 1981 SANTA FE, NEW MEXICO 8750t

American Trading and Production Corp.
P. 0. Drawer 992 e

Midland, Texas 79702 - O A

Re: Talco Unit
Commercial Determination and
1981 Amended Plan of Development

ATTENTION: Carolyn Goldsmith
Gentlemen:

This office concurs with the United States Geological Survey that
the Talco Unit Well No. 1 is capable of producing unitized substances
in paying quantities.

We have also this date, approved your 1981 Amended Plan of Development.
Such plan proposes the drilling of a Strawn well at a location 660' FSL &
1980' FWL of Section 2, Township 26 South, Range 35 East being State of
New Mexico Lease No. LG-52-1.

Enclosed is one approved copy for your files.

Please remit a Three ($3.00) Dollar filing fee at your earliest

convenience.
Very truly yours,
ALEX J. ARMIJO
COMMISSIONER OF PUBLIC LANDS
BY:
RAY D. GRAHAM, Director
011 and Gas Division
AC 505/827-2748

AJA/RDG/pm

encls. v

cc: OCD~Santa Fe, New Mexico

USGS—-Albuquerque, New Mexico
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ALEX J. ARMIJO P. O. BOX 1148

September 1, 1981

COMMISSIONER SANTA FE, NEW MEXICO 87501

American Trading and Production Corp.
P. 0. Drawer 992
‘Midland, Texas 79702

Re: Talco Unit
1981 Plan of Development
Lea County, New Mexico

ATTENTION: Ms. Carolyn J. Goldsmith
Gentlemen:

Your Plan of Development for the peried of March 2, 1981 to
March 2, 1982, has this date been approved by the Commissioner of
Public Lands. Such plan proposes a pipeline connection to the Talco
Unit Well No. 1 and also determine reservoir characteristics. Our approval
is subject to like approval by the United States Geological Survey.

Enclosed is one approved copy for your files. In the future please
file three copies with this office of your plan of development, also,
please remit a Three ($3.00) Dollar filing fee at your earliest convenience.

Very truly yours,

ALEX J. ARMIJO
COMMISSIONER OF PUBLIC LANDS

BY:
RAY D. GRAHAM, Director,
0il and Gas Division
AC 505/827-2748
AJA/RDG/pm ’
encl. OCD-Santa Fe, New Mexico
USGS-Albuquerque, New Mexico



GRIFFIN & BURNETT’ INC. [ar 1gud

KECLIVED

-
P i

O Comseratian

Ol ggzopsztiss

KENNETH H. GRIFFIN 501 PETROLEUM BUILDING

GARY G. BURNETT

MIDLAND, TEXAS 79701
915 683.2705

May 1, 1980

g{ )< Re: File MNo. 3520
oy & TALCO UNTT
— Lea County, New Mexico

CASE NO. 6824
ORDER NO. R-6296

OIL CONSERVATION DIVISTON
Fnergy and Minerals Department
State Land Office Building
Santa Fe, New Mexico 87501

Gentlemen:

In accordance with the above styled Case and Order we enclose herewith
an approved executed counterpart copy of the Unit Agreement for the
Talco Unit. The execution of this agreement by the Operator and the
ratification of same as reflected by the ratifications attached thereto
represents a camittment of 88.75% of the Unit Area as to rights to the
base of the Penn Lime and 89.58% below the base of the Penn Lime.

Please let us know if any additional information is needed.

Yours fery trygly, ///

)W

/ Kenneth H. Criffin /

KHG/gp
Inclosures

cc: Mr. Jim W. Wilson



CERTIFICATION: - DETERMINAT | O

Pursvant to the authority vested in the Secrctary of the Interior,
the act approved February 25, 1920, 41 Stat. 437, as amended, 30 U.S.C.
secs. 181, et seq., and delegated {o the 0il and Gas Supervisors of the
Geological Survey, | do hereby:

A. Approve the attached agreement for the developnent and

operation of the Talco

Unit Area, State of _ NeWAﬂ6X1C0

B, Certify and determine that the unit plan of development

and operation contemplated in the attached agrcement 1s necessary
and édvisable in the public interest for the purpose of more
properly conserving the natural resources.

C. Certify and determine that the drilling, producing, rental,
minimum royalty, and royalty requirements of all Federal leases
committed to said agreement are hereby established, altered,
changed, or revoked to conform with the terms and conditions of

this agreement.

.Qﬁgbc; ty CbnéérvéffzﬁrHanager, 0il and Cas
United States Geological Survey
APR 29 1980
Dated

14-08-0001-18428

Contract Number



NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO
TALCO UNIT

LEA COUNTY, NEW MEXICO

There having been presented to the undersigned Commissioner of Public
Lands of the State of New Mexico for examination, the attached Agreement
for the development and operation of acreage which is described within
the attached Agreement, dated March 3, 1980 , which said
Agreement has been executed by parties owning and holding oil and gas
leases and royalty interests in and under the property described, and up-
on examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation
of 0il and gas and the better utilization of reservoir
energy in said area.

(b) That under the proposed agreement, the State of New Mexico
will receive its fair share of the recoverable o0il or gas
in place under its lands in the area.

(c) That each beneficiary Institution of the State of New
Mexico will receive its fair and equitable share of the
recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best
interests of the state, with respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under
Sections 7-11-39, 7~11-40, 7-11-41, 7-11-47, and 7-11-48, New Mexico
Statutes Annotated, 1953 Compilation, I, the undersigned Commissioner
of Public Lands of the State of New Mexico, do hereby consent to and
approve the said Agreement, however, such consent and approval being
limited and restricted to such lands within the Unit Area, which are
effectively committed to the Unit Agreement as of this date, and, further,
that leases insofar as the lands covered thereby committed to this Unit
Agreement shall be and the same are hereby amended to conform with the terms
of such Unit Agreement, and said leases shall remain in full force and ef-
fect in accordance with the terms and conditions of said Agreement. This
approval is subject to all of the provisions and requirements of the afore-
said statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal
affixed, this 28th. day of April , 19 g0 .

T ' N
2 i

S N
L L
COMMISSIONER OF PUBLIC LANDS
of the State of New Mexigp’

0G~-26
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1 UNIT AGREITIENT

o 2 FOR THE DEVEIOPMENT AND OPERATION
| 3 OF THE
4 TALCO UNIT AREA
5 COUNTY OF LEA
6 STATE OF NLEW MEXICO
7 NO.
8 THIS AGREEMINT entered into as of the 3pd day of  March . ,
9 1980 by and between the parties subscribing, ratifying or consenting hercto,
10 and herein referred to as the 'parties hereto'.
11 WITNESSETH:
12 WHEREAS, the parties hereto arc the owners of working, royalty, or
13 other 0il and gas interests in the unit arca subject to this agrcement; and
14 WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437, as
15 amended, 30 U.S.C. Secs. 181 et seq., authorizes Federal lessces and their
16 representatives to unite with each other, or jointly or separately with
17 others, in collectively adopting and operating a cooperative or unit plan
18 of development or operations of any oil or gas pool, field, or like area, or
19 any part thereof for the purpose of more properly conserving the natural
20 resources thercof whenever determined and certified by the Secretary of
21 the Interior to be necessary or advisable in the public interest; and
22 WIEREAS, the Commissioner of Public Lands of the State of New Mexico
23 is authorized by an Act of the legislature (Sec. 19-10-45 NM Statutes 1978
24 Annotated)-to consent to or approve this agreement on behalf of the State
25 of New Mexico, insofar as it covers and includes lands and mineral interests
26 of the Statc of New Mexico; and
27 WHEREAS, the 0il Conscervation Division ol the Energy and Mincrals Department
28 of the State of New Mexico is authorized by an Act of the lLegislature (Article 3,
29 Chapter 05,Vol.9, Part 2,1953 Statutes) to approve this agreement and the conscrva-
30 tion provisions hereof; and
31 WHEREAS, the parties hercto hold sufficient interests in the Talco
3z Unit Area coﬁoring the land hereinafter described to give reasonably offective

33 control of operations therein; and
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WHEREAS, it is the purpose of the partiecs hereto to conscrve natural
resources, prevent waste, and sccure other benefits obtainable through
development and operation of the area subject to this agreement under the
terms, conditions and limitations herein set forth;

NOW, THEREFORE, in Consideratibn of the premises and the promiscs hercin
contained, the parties hereto commit to this agreement their respective
interests in the below-defined unit areca, and agree severally among them-
selves as follows:

1. ENABLING ACT AND REGULATIONS. The Mincral Leasing Act of February
25, 1920, as amended, supra, and all valid pertinent regulations, including
operating and unit plan regulations, heretofore issued thereunder or valid,
bertinent and reasonable regulations hereafter issued thereunder arc accepted
and made a part of this agreement as to Federal lands, provided such regula-
tions are not inconsistent with the terms of this agreement; and as to non-
Federal lands, the oil and gas operating regulations in effect as of the
effective date hereof governing drilling and producing operations, not in-
consistent with the terms hereof or the laws of the State of which the non-
Federal land is located, are hereby accepted and made a part of this agreement.

2. UNIT AREA. The area specified on ;he map attached hereto marked
Exhibit "A" is hereby designated and recognized as constituting the unit area,

containing _ 4.800 acres, more or less.

Exhibit "A".shows, in addition to the boundary of the unit area, the
boundariecs and identity of tracts and leases in said area to the extent known
to the Unit Operator. Exhibit "B" attached hereto is a schedule showing to
the extent known to the Unit Operator the acreage, percentage, and kind of
ownership of oil and gas interests in all land in the unit area. However,
nothing herein or in said schedule or map shall be construed as a represcnta-
tion by any party hereto as to the ownership of any interest other than such
interest or interests as are shown in said map or schedule as owned by such
party. Exhibits "A" and '"B' shall be revised by the Unit Operator whencver
changes in the unit area render such revision necessary, or when requcsted
by the 0il and Gas Supervisor, hcreinafter referred to as ''Supervisor', or

when requested by the Commissioner of Public Lands of the State of New Mexico,

hercinafter referrad to as "Commissioner”, and not less than (ive copics of the
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revised exhibits shall be filed with the Supervisor, and two coples thercof
shall be filed with the Commissioner, and onc copy with the 0il Conservation
Division of the Inergy and Mincrals Department of the State of New Mexico,
hereinafter referred to as '"Division'.

The above-described unit area shall when practicable be expanded to
include therein any additional lands or shall be contracted to exclude lands
whenever such expansion or contraction is deemed to be necessary or advis-
able to conform with the purposes of this agresment. Such expansion or
contraction shall be effected in the following manner:

a) Unit Operator, on its own motion or on demand of the Director
of the Geological Survey, hereinafter referred to as 'Dircctor', or on de—.
mand of the Commissioner, after preliminary concurrcnce by the Director
and the Commissioner, shall prepare a notice of proposed cxpansion or con-
traction describing the contemplated changes i1 the boundaries of the unit
arca, the reasons therefor, and the proposed effective date thereof, pre-
ferably the first day of a month subsequent to the date of notice.

b) Said notice shall be delivered to the Supervisor, the Commissioner
and the Division and copies thcreof mailed to :the last known address of
cach working interest owner, lessce, and lessor whose interests are affected,
advising that 30 days will be allowed for submission to the Unit Operator of
any objections.

c) Upon expiration of the 30-day period provided in the preceding
item (b) hereof, Unit Operator shall file with the Supervisor, the Commis-
sioner and the Division evidence of mailing of the notice of expansion
or contraction and a copy of any objections thereto which have been filed
with the Unit Operator, together with an application in sufficient number,
for approval of such expansion or contraction and with appropriate joinders.

d) After due Consideration of all pert.nent information, the expansion
or contraction shall, upon approval by the Supcrvisor, the Commissioner and
the Division, become effective as of the date prescribed in the notice
thereof.

e) All legal subdivisions of lands :(i.e., 40 acres by Govermment

survey or 1ts nearest lot or tract equivalent; in instances of irregular



1 surveys unusually large lots or tracts shall be considered in multiples

2 of 40 acres or the ncarest aliquot equivalent thercof), no parts of which
3 are entitled to be in a participating area on or before the fifth anniver-
4 sary of the effective date of the first initial participating arca estab-
5 lished under this unit agreement, shall be eliminated automatically from
6 this agreement, effective as of said fifth anniversary, and such lands shall
7 no longer be a part of the unit area and shall no longer be subject to this
8 agrecment, unless diligent drilling operations are in progress on unitized
9 lands not entitled to participation on said fifth amniversary, in which event
10 all such lands shall remain subject hereto so long as such drilling opera-
11 tions are continued diligently with not more than 90 days' timec elapsing
12 between the completion of one well and the commencement of the next well.
13 A1l legal subdivisions of lands not entitled to be in a participating area
14 within 10 years after the effective date of the first initial participating
15 arca approved under this agreement shall be automatically eliminated from
16 this agreement as of said tenth anniversary. All lands proved productive
17 by diligent drilling operations after the aforesaid 5-year period shall
18 become participating in the same manner as during said 5-year period. How-
19 cver, when such diligent drilling operations cease, all nonparticipating
20 lands shall be automatically eliminated effective as of the 91st day therc-
21 after. The Unit Operator shaii, within 90 days after the effective date of
22 any elimination hereunder, describe the area so eliminated to the satisfac-
23 tion of the Supervisor and the Commissioner, and promptly notify all parties
24 in interest.
25 If conditions warrant extension of the 10-year period specified in
20 this subsection 2(e), a single extension of not to exceed 2 years may be
27 accomplished by consent of the owners of 90% of the working infercsts in the
28 current nonparticipating unitized lands and the ownecrs of 60% of the basic
29 royalty interests (exclusive of the basic royalty interests of the United
30 States) in nonparticipating unitized lands with approval of the Director and
31 Commissioner, provided such extension application is submitted to the Divector
32 and Commissioner not later than 60 days prior to the expiration of said ten-year
period.
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Any cxpansion ol the unit arca purswint to thjs.scction which embraces
lands thcrotoférc climinated pursuant to this subscction 2(c¢) shall not be
considered automatic commitment or recommitment of such lands.

3. UNITIZED LANDS AND UNITIZED SUBSTANCES. All lands committed to this
agreement shall constitute land referred to herein as "unitized land” or
"land subject to this agreement'. All oil and gas in any and all formations
of the unitized land arc unitized under the terms of this agrcement and hercin
arc called "unitized substances'.

4. UNIT OPERATOR.  AMERICAN TRADING AND PRODUCTION CORPORATION

is hereby designated as Unit Opcrator and by signaturc hercto as Unit Operator

agrees and conscnts to accept the duties and obligations of Unit Operator for the

~discovery, development and production of unitized substances as hercin provided.

Whenever rceference is made hercin to the Unit Operator, such reference means
the Unit Operator acting in that capacity and not as an owner of intcrest in
unitized substances, and the term "working interest owner' when used hercin
shall include or refer to Unit Operator as the owner of a working interest
when such an interest is owned by it.

5. RESIGNATION OR REMOVAL O UNIT OPLERATOR. Unit Opcrator shall
have the right to resign at any time prior to the establishment of a
participating arca or arcas hercunder, but such resignation shall not
become cffective so as to rcleasc Unit Operator from the dutics and obliga-
tions of Unit Operator and terminate Unit Operator's rights as such for a
pcriod of 6 months after notice of intention to resign has been scrved by
Unit Operator on all working intcrest owners and the Supervisor, the
Commissioner and the Division, and until all wells then dritled here-
under are placed in a satisfactory condition for suspension or abandonment
whichever is required by the Supervisor as to Federal lands and by the Com-
missioner as to State lands, unless a new Unit Operator shall have been
selected and approved and shall have taken over and assumed the dutics and
obligations of Unit Opcrator prior to the expiration of said period.

Unit Operator shall have the right to resign in like manner and subject

to like limitations as above provided at any time a participating areca
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established hercunder is in existence, but, in all instances of rcsignation
or removal, until a successor Unit Operator is selected and approved as
hereinafter provided, the working interest owners shall be jointly responsi-
ble for perfommance of the duties of Unit Operator, and shall, not later
than 30 days before such resignation or removal becomes effective, appoint
a common agent to represent them in any action to be taken hereunder.

The resignation of Unit Operator shall not rclease Unit Operator from
any liability for any default by it hereunder occurring prior to the cffec-
tive date of its resignation.

The Unit Operator may, upon default or failure in the performance of
its duties or obligations hereunder, be subject to removal by the same
percentage vote of the owners of working interests as herein provided for
the selection of a new Unit Operator. Such removal shall be efflective
upon notice thereof to the Supervisor and the Commissioner.

The resignation or removal of Unit Operator under this agreement shall
not tcerminate its right, title or interest as the owner of a working inter-
est or other interest in gnitized substances, but upon the resignation or
removal of Unit Operator becoming effective, such Unit Operator shall
deliver possession of all wells, cquipment, materials and appurtenances used
in conducting the unit operations to the new duly qualified successor Unit
Opcrator or to the common agent, if no such new Unit Operator is eclected,
to be used for the purpose of conducting unit operations hereunder. Nothing
herein shall be construed as authorizing removal of any material, equipment
and appurtenances needed for the preservation of any wells.

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender
his or its resignation as Unit Operator or shall be removed as herecinabove
provided, or a change of Unit Operator is negotiated by working interest
owners, the owners of the working interests in thec participating area or
areas according to their respective acreage interests in such participating
arca or arcas, or, until a participating arca shall have been established,
the owners of the working interests according to their respective acreage
interests in all unitized land, shall by majority vote select a successor

Unit Operator: Provided, That, if a majority but less than 75 per cent of
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the working interests qualified to vote are owncd by one party to this
agreement, a concurring vote of one or more additional working intcrest
owners shall be required to select a new opcrator. Such selection shall
not become effective until

a) a Unit Operator so selected shall accept in writing the duties
and responsibilities of Unit Operator, and

b) the selection shall have becn approved by the Supervisor and
the Cormissioner.

1f no successor Unit Operator is sclected and qualified as hercin
provided, the Director and Commissioner at their election may declare
this unit agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREIMENT. Tf the
Unit Operator is not the sole owner of working intercst, costs and cxpenses
incurred by Unit Operator in conducting unit opcrations hercunder shall be
paid and apportioned among and borne by the owners of working interests,
all in accordance with the agreement or agreements entered into by and
between the Unit Operator and the owners of working interests, whether one
or more, separately or collectively. Any agrecment or agreements entered
into between the working interest owners and the Unit Operator as provided
in this section, whether one or more, are herein referred to as the "unit
operating agreement'. Such unit operating agreement shall also provide
the manner in which the working interest owners shall be entitled to receive
their respective broportionate and allocated share of the benefits accruing
hereto in Cbnformity with their underlying operating agreements, leases or
other independent contracts, and such other rights and obligations as be-
tween Unit Operator and the working interest owners as may be agreed upon
by Unit Operator and the working interest owners; however, no such unit
operating agreement shall be deemed either to modify any of the terms and
conditions of this unit agreement or to relieve the Unit Operator of any
right or obligation established under this unit agreement, and in casc ol any
inconsistency or conflict between this unit agreement and the unit operating
agrcement, this unit agreement shall govern. Three true copies of any unit

operating agrcement executed pursuant to this section should be filed with
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the Supervisor and two truc copies with the Cormissioner and onrc true copy
with the Division, prior to approval of this unit agreement.

3. RIGHTS AND OBLIGATIONS OF UNI'T OPERATOR.  hxcept as otherwise
specifically provided herein, the exclusive vight, privilepe, and duty of
exercising any and all rights ol the parties herceto which arc necessary
or convenient for prospecting for, producing, storing, allocating, and
distributing the wnitized substances arc hereby delegated to and shall be
excercised by the Unit Operator as hevein provided. Acceptable cvidence of
title to said rights shall be deposited with said Unit Operator and, together
with this agrcement, shall constitute and define the rights, privilepes, and
obligations of Unit Operator. Nothing hercin, however, shall be construcd
to transfer title to any land or to any leasc or opcrating agreement, it
being understood that under this agrcement the Unit Operator, in its capacity
as Unit Operator, shall exercisc the rights ol posscssion and usc vested in
the parties hereto only for the purposes herein specified.

9. DRILLING TO DISCOVERY. Within 0 months after the cffective date
hereof, the Unit Operator shall begin to drill an adequate test well at a
location approved by the Supervisor, if on Pederal land, or by the Conmissioncr
if on State land, unless on such effective date a well 1s being drilled
conformably with the terms hereof, and thereaflter continue such drilling
diligently until the Morrow formation has becen tested or untlil at a
lesser depth unitized substances shall be discoverced which can be produced
in paying quantities (to-wit: quantitics sufflicient to repay the costs of
drilling, completing, and producing operations, with a reasonable profit) or the
Unit Operator shall at any time cstablish to the satisfaction ol the Supervisor
if located on lederal lands, or the Commissioner if locatced on State lands,
that further drilling of said well would be unwarranted or impracticable,
provided, however, that unit Opcrator shall not in any ecvent be required to
drill said well to a depth in excess of 16,400 fecet. Until the discovery of
a deposit of unitized substances capable of being produced in paying quantitics,
the Unit Operator shall continue drilling one well at a time, allowing not more

than 6 months between the completion of one well and the beginning of the next
>l
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well, until a well capable of producing unitized substances in paying
quantities is completed to the satisfaction of said Supervisor if on Federal
land, or the Commissioner if on State land, or until it is rcasonably
proved that the unitized land is incapable of producing unitized substances
in paying quantitics in the formations drilled hercunder. Nothing in this
section shall be decmed to limit the right of the Unit Operator to resign as
provided in Section 5 hereof, or as requiring Unit Operator to commence or
continuc any drilling during the period pending such resignation becoming
cffective in order to comply with the requirements of this scction. The
Supervisor and Commissioner may modify the drilling requirements of this
section by granting reasonable extensions of time when, in théir opinion,
such action is warranted. Upon failure to commence any well provided for
in this section within the time allowed, including any extension of time
granted by the Supervisor and the Commissioner, this agrecment will
automatically terminate; upon failure to continue drilling diligently any
well commenced hereunder, the Supervisor and Conmissioner may, after 15 days
notice to the Unit Operator, declarce this unit agreement terminated.

10.  PLAN OF FURTIER DEVELOPMENT AND OPERATION. Within 6 months
after completion of a well capable of producing unitized substances in
paying quantites, the Unit Operator shall sﬁbmit for the approval of the
Supervisor and the Commissioner an acceptable plan of development and operation
for the unitized land which, when approved by the Supervisor and the Commissioner,
shall constitute the further drilling and operating obligations of the Unit
Operator under this agreement for the period specified therein. Thereafter,
from time to time before the expiration of any existing plan, the Unit Operator
shall submit for the approval of the Supervisor and the Commissioner a plan
for an additional specified period for the development and operation of the
unitized land.

Any plan submitted pursuant to this section shall provide for the
cxploration of the Unitized arca and for the diligent drilling necessary
lor determination of the arca or arcas thercof capable of producing unitized

substances in paying quantitics in each and every productive formation and

Cre a—————— e s = vy e y—
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shall be as complete and adequate as the Supervisor, the Commissioner
and Division may determine to be necessary for timely development and
proper conscrvation of the oil and gas resources of the unitized arca
and shall:

a) specify the number and locations of any wells to be drilled and

the proposed order and time for such drilling; and

b) to the extent practicable, specify the operating practices regarded

as necessary and advisable for proper conservation of natural
TCSOUTCeS.
Separate plans may be submitted for separate productive zones, subject to .
the approval of the Supervisor, the Commissioner and the Division.
| Plans shall be modified or supplemented when necessary to meet changed
conditions or to protect the intercsts of all parties to this agrecment.
Reasonable diligence shall be exercised in complying with the obligations
of the approved plan of development. The Supervisor and Commissioner are
authorized to grant a reasonable extension of the 6-month period hercin
prescribed for submission of an initial plan of development where such
action is justified because of unusual conditions or circumstances. After
completion hereunder of a well capable of producing any unitized substances
in paying quantities, no further wells, except such as may be necessary to
afford protection against operations not under this agreement and such as may
be specifically approved by the Supervisor and the Commissioner, shall be
drilled excepf in accordance with a plan of development approved as herein
provided.

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well capable
of producing unitized substances in paying quantities or as soon thercafter
as required by the Supervisor and Commissioner, the Unit Operator shall sub-
mit for approval by the Supervisor and Commissioner a schedule, bascd on
subdivisions of the public land survéy or aliquot parts thereof, of all land
then reparded as reasonably proved to be productive in paying quantitics;
all lands in said schedule on approval of the Supervisor and Cormissioner to
constitute a participating arca, cflective as of the date of completion of

such well or the effective date of this unit agreement, whichever is later.

- 10 -
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The acreages of both Federal and non-Federal lands shall be based upon
appropriate computations from the courses and distances shown on the
last approved public land survey as of the effective date of cach initial
participating area. Said schedule shall also sct forth the percentage of
unitized substances to be allocated as hercin provided to each tract in
the participating arca so established, and shall govern the allocation
of production commencing with the effective date of the participating arca.
A scparate participating area shall be established for cach separate pool
or deposit of unitized substances or for any group thereof which is pro-
duced as a single pool or zone, and any two or more participating areas
so established may be combined into one, on approval of the Supcrvisor
and Commissioner. When production from two or more participating arcas,
so established, is subsequently found to be from a common pool or deposit
said participating areas shall be combined into one cffective as of such
appropriate date as may be approved or prescribed by the Supervisor and
Commissioner. The participating area or arecas so established shall be revised
from time to time, subject to like approval, to include additional land then
rcgarded as reasonably proved to be productive in paving quantities or neces-
sary for unit operations, or to excludc land then regarded as recasonably
proved not to be productive in paying quantities and the schedule of allo-
cation percentages shall be revised accordingly. The effective date of any
revision shall be the first day of the month in which is obtained the know-
ledge or information on which such revision is predicated, provided, however,
that a more appropriate effective date may be used if justified by the Unit
Operator and approved by the Supervisor and Commissioner. No land shall be
excluded from a participating area on account of depletion of the unitized
substances ,except that any participating area established under the provisions
of this unit agreement shall temminate automatically whenever all completions
in the formation on which the participating arca is based are abandoncd.

I't is the intent of this section that a participating arca shall repre-
sent the area known or recasonnbly estimated to be productive in paying quanti-
ties, but, recgardless of any revision of the participating arca, nothing herein

contained shall be construed as requiring any retroactive adjustment for
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production obtained prior to the effective date of the revision of the
participating area.

In the absence of agreement at-any time between the Unit Operator
and the Supervisor and Commissioner as to the proper definition or rede-
finition of a participating area, or until a participating area has, or
areas have, been established as provided herein, the portion of all pay-
ments affected thercby shall be impounded in a manner mutﬁnlly acceptable
to the owners of working interests and the Supervisor and Commissioner.
Royalties due the United States and the State of New Mexico, which shall
be determined by the Supervisor for Federal land and the Commissioner for
State land and the amount thereof shall be deposited, as directed by the
Supervisor and Commissioner respectively, to be held as unearncd moncy
until a participating arca is finally approved and then applied as carned
or returned in accordance with a determination of the sum due as Federal
and State royalty on the basis of such approved participating area.

Whenever, it is determined, subject to the approval of the Supervisor
as to wells drilled on Federal land and of the Commissioner as to wells
drilled on State land, that a well drilled under this agreement is not
capable of production in paying quantities and inclusion of the land on
which it is situated in a participating area is wnwarranted, production
from such well shall, for the purposes of settlement among all parties
other than working interest owners, be allocated to the land on which the
well is located unless such land is already within the participating area
established for the pool or deposit from which such production is obtained.
Settlement for working interest benefits from such a well shall be made as
provided in the unit operating agreement.

12.  ALLOCATION OF PRODUCTION. All unitized substances produced from
each participating area established under this agreement, except any part
thereof used in conformity with good operating practices within the unitized
arca for drilling, operating, camp and other production or development pur-
poses, for repressuring or vecvcling in accordance with a plan of development
approved by the Supervisor and Commissioner, or unavoidably lost, shall be

deemed to be produced equally on an acreage basis from the several tracts

_]'2..
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and, for the purposc of determining any benefits accruing under this agree-
ment, each such tract of unitized land shall have allocated to it such per-
centage of said production as the number of acres of such tract included
in said participating area bears to the total acres of unitized land in
said participating arca, except that allocation of production hercunder for
purposes other than for settlement of the royalty, overriding rovalty, or
payment out of production obligations of the respective working interest
owners, shall be on the basis prescribed in the unit operating aprecement
whether in conformity with the basis of allocation herein set forth or other-
wisc. It is hereby agrced that production of unitized substances {rom a
participating area shall be allocated as provided herein regardless of
whether any wells are drilled on any particular part or tract of said part-
lcipating arca. If any gas produced from one participating arca is used for
repressuring or recycling purposes in another participating area, the first
gas withdrawn from such last mentioned participating area for sale during
the life of this agreement shall be considered to be the gas so transfcrrcd
until an amount equal to that transferred shall be so produced for sale and
such gas shall be allocated to the participating area from which initially
produced as such area was last defined at the time of such final production.
13. DEVELOPMENI OR OPERATION OF NON-PARTICIPATING LAND OR FORMATION.
Any party hereto owning or controlling the working interest in any unitized
land having therecon a regular well location may with the approval of the
Supcrvisor>as to Federal land or the Commissioner as to State land, at such

party's sole risk, cost and expense, drill a well to test any formation for

which a participating area has not been established or to test any formation for

which a participating area has been established if such location 1s not within
said participating area, unless within 90 days of receipt of notice from said
party of his intention to drill the well the Unit Operator elects and commences
to drill such a well in like manncer as other wells are drilled by the Unit
Operator under this agrccment .

If any well drilled as aforesaid by a working interest owner results
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in production such that the land upon which it is situated may properly be
included in a participating arca, such participating arca shall be cstablished
or enlarged as provided in this agreement and the well shall thereafter be
operated by the Unit Operator in accordance with the terms of this agrcement
and the unit operating agrecment.

If any well drilled as aforesaid by a working interest owner obtains
production in quantities insufficient to justify the inclusion ol the land
upon which such well is situated in a participating area, such well may be
operated and produced by the party drilling the same subject to the conserva-
tion requirements of this agrecment. 'The royalties in amount or value of
production from any such well shall be paid as specificicd in the underlying
lease and agreements affected.

14, ROYALTY SETTLIMENT. The United States and any State and any
royalty owner who is entitled to take in kind a share of the substances
now unitized hereunder shall hercafter be entitled to the right to take in
kind its share of the unitized substances, and the Unit Operator, or the
working interest owner in case of the operation of a well by a working inter-
cst owner as hercin provided for in special cases, shall make deliveries of
such royalty share taken in kind in conformity with the applicable contracts,
laws and regulations. Settlement for royalty intcrest not taken in kind shall
be made by working interest owners responsible therefor under existing con-
tracts, laws and regulations, or by the Unit Operator, on or before the last
day of each_month for unitized substances produced during the preceding cal-
endar month; provided, however, that nothing herein contained shall operate
to relicve the lessees of any land from their respective lease obligations
for the payment of any royalties due under their leases.

If gas obtained from lands not subject to this agreement is introduced
into any participating area hereunder, for use in repressuring, stimulation
of production, or increasing ultimate recovery, in conformity with a plan of
operations approved by the Supervisor, the Commissioner, and Division, a
lTike amount of gas, after settloment as herein provided for any pas transferred
from any other participating arca and with appropriate deduction for loss {rom

anv causc, may be withdrawn from the formation in which the gas is introduced,
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royalty frec as to dry gas, but not as to any products which may be extracted
thercfrom; provided that such withdrawal shall be at such time as may be
provided in the approved plan of operations or as may otherwise be consented
to by the Supervisor, the Commissioner and Division as conforming to good
petroleum engineering practice; and provided further, that such right of
withdrawal shall terminate on the termination ol this unit agrecment.

Royalty due the United States shall be computed as provided in the
opcrating regulations and paid in value or delivercd in kind as to all unitized
substances on the basis of the amounts thereof allocated to unitized Federal
land as provided herein at the rate specified in the respective Pederal lecases,
or at such lower rate or rates as may be authorized by law or regulation;
provided, that for lecases on which the royalty rate depends on the daily
average production per well, said average production shall be determined in
accordance with the operating regulations as though each participating arca
were a single consolidated lease.

Royalty due on account of State lands shall be computed and paid on the
basis of all unitized substances allocated to such lands.

15. RENTAL SETTLEMENT. Rental or minimum rovalties due on leases com-
mitted hereto shall be paid by working interest owners responsible therefor
nder existing contracts, laws and regulations, provided that nothing herein
contained shall operate to relieve the lessees of any land from their respec-
tive lease obligations for the payment of any rcental or minimm royalty duc
under their leases. Rental or minimum royalty for lands of the United States
subject to this agreement shall be paid at the rate specified in the respective
leases from the United States unless such rental or minimum royalty is waived,
suspended or reduced by law or by approval of the Secretary or his duly
authorized representative.

Rentals on State of New Mexico lands subject to this agrcement shall be
paid at the rates specified in the respective leases.

With respect to any lease on non-Tederal land containing provisions which
would terminate such lease unless drilling operations are commenced upon the
land covered thercby within the time therein specified or rentals arc paid for

the privilege of deferring such drilling operations, the rentals required
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1 thercby shall, notwithstanding any other provisions of this agreement, be

2 deemed to accrue and become payable during the term thereof as extended by

3 this agreement and until the required drilling operations are commenced

4 upon the land covered thereby or until some portion ol such land is included
5 within a participating area.

6 16. CONSERVATION. Operations hercunder and production of unitized

7 substances shall be conducted to provide for the most economical and cffi-

8 cient recovery of said substances without waste, as defined by or pursuant

9 to State or Federal laws or regulations.,
10 17. DRAINAGE. The Unit Operator shall take such measurecs as the
11 Supervisor and Commissioner deem appropriate and adequate to prevent drain-
12 age of unitized substances from unitized land by wells on land not subject
13 to this agrecment.
14 18. LEASES AND CONTRACTS CONFORMED AND LXTENDED. The terms, conditions
15 and provisions of all leases, subleases and other contracts relating to ex-
16 ploration, drilling, development or operations for oil or gas on lands com-
17 mitted to this agreement are hereby expressly modified and amended to the
18 extent necessary to make the same conform to the provisions hereof, but
19 otherwise to remain in full force and effect; and the parties hereto herecby
20 consent that the Secretary as to lederal leases and the Commissioner as to
21 State leases shall and each by his approval hereof, or by the approval hereof
22 by their duly authorized representatives, do hercby establish, alter, change
23 or revoke the drilling, producing, rental, minimum royalty and royalty
24 requircments of Federal and State leases committed hereto and the regulations
25 in respect thereto to conform said requirements to the provisions of this
26 agreement, and, without limiting the generality of the foregoing, all leascs,
27 subleases, and contracts are particularly modified in accordance with the

28 following:

29 a) The development and operation of lands subject to this agrecment
30 under the terms hercof shall be deemed full performance of all obligations
31 for development and operation with respect to cach and every scparately
32 owned tract subject to this agreement, rcgardless of whether there is
33 anv development of any particular tract of the unit area.

- 16 -
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(b) Drilling and producing operations performed hercunder upon any

tract of unitized land will be accepted and decmed to be performed

upon and for the benefit of cach and every tract of unitized land, and

no lease shall be deemed to expire by rcason of [failure to drill or

produce wells situated on the land thercin embraced.

(c) Suspension of drilling or producing operations on all unitized

lands pursuant to direction or consent of the Secrctary and Commissioner

or their duly authorized representatives shall be decmed to constitute

such suspension pursuant to such direction or consent as to cach and cvery
tract of unitized land. A suspension of drilling or producing opcrations
limited to specified lands shall be applicable only to such lands.

(1) Tach lease, sublease or contract rclating to the exploration, drilling,
development or operation for oil or gas of lands other than those of the
United States or State of New Mexico committed to this agreement, which,

by its terms might expire prior to the termination of this agreement, is
hereby extended beyond any such temm so provided therecin so that it shall be
continued in full force and effect for and during the term of this agrecment.
(¢) Any Federal lcase for a fixed term of twenty (20) years or any rcncwal
thercof or any part of such lease which is made subject to this agrecment
shall continue in force beyond the term profided therein until the termination
hereof. Any other Federal lease committed hereto shall continuc in force
bevond the term so provided thercin or by law as to the land committed so
long as such lease remains subject hereto, provided that production is had
in paying quantities under this unit agreement prior to the expiration date
of the term of such lease, or in the event actual drilling operations are
commenced on unitized lands, in accordance with the provisions of this
agrecment, prior to the end of the primary tem of such lease and are being
diligently prosecuted at that time, such lease shall be extended for two years
and so long thereafter as oil or gas is produced in paying quantities in
accordance with the provisions of the Mineral Lecasing Act Revision of 1960.
(f) Iiach sublease or contract rclating to the operation and development

of unitized substances from lands of the United States committed to this

agreement, which by its terms would cxpire prior to the time at which the
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underlying lcase, as extended by the immediately preceding paragraph, will
expire, is hereby extended beyond any such temm so provided therein so that

it shall be continued in full force and effect for and during the term of

the underlying lease as such tem is herein extended.

(g) Any lease embracing lands of the State of New Mexico which is made
subject to this agreement, shall continue in force beyond the term provided
therein as to the lands committed hercto until the termination hercof,

subject to the provisions of subsection (¢) of Section 2 and subscction (i)

of this Section 18.

(h) The segregation of any Federal lease committed to this agrecment is
governed by the following provisions in the fourth paragraph of Secc. 17(j)

of the Mineral Leasing Act, as amended by the Act of September 2, 1960 (74
Stat. 781-784): "Any (Federal) leasc heretofore or hercafter comnitted to

any such (unit) plan embracing lands that are in part within and in part
outside of the area covered by any such plan shall be scgregated into scparate
leases as to the lands committed and the lands not committed as of the effective

date of unitization: Provided, however, That any such leasc as to the

nonunitized portion shall continue in (orce and cffect for the term thereof
but for not less than two years from the date of such segregation and so long
thereafter as oil or gas is produced in paying quantities."

(i) Any lease embracing lands of the State of New Mexico having only a
portion of its lands committed hereto, shall be segregated as to the portion
comitted and the portion not committed, and the provisions of such lease
shall apply separately to such segregated portions commencing as of the
cffective date hereof; provided, however, notwithstanding any of the pro-
visions of this agreement to the contrary any leasc embracing lands of the
State of New Mexico having only a portion of its lands committed hercto shall
continue in full force and effect beyond the term provided therein as to all
lands embraced in such lease, if oil or gas is discovered and is capable of
being produced in paying quantities from some part of the lands embraced in
such lease at the expiration of the secondary term of such lease;or if, at the

expiration of the secondary term, the lessee or Unit Operator is then engaged in



bona fide drilling or reworking opcrations on some part of the lands

embraced in such leasc, the same, as to all lands embraced therein,

shall remain in full force and efflcct so long as such opcrations

are being diligently prosecuted, and if they rcsult in the production of

0il or gas, said lease shall continue in full force and effect as to

all of the lands embraced therein, so long thereafter as oil or gas

in paying quantities is being produced {rom any portion ol said lands.

(j) Any lease, other than a Federal lease, having only a portion of

its lands committed hercto shall be scgregated as to the portion com-

mitted and the portion not committed, and the provisions of such leasc

shall apply separately to such segregated portions commencing as of

the effective date hereof. 1In the event any such leasc provides for

a lump sum rental payment, such payment shall be prorated between the

portions so segregated in proportion to the acreage of the respective

tracts.

19. COVENANTS RUN WITH LAND. The covenants herein shall be construed
to be covenants running with the land with respect to the interest of the
partics hereto and their successors in interest until this agrecment terminates,
and any grant, tfansfer, or conveyance of interest in land or leases subject
hereto shall be and hereby is conditioned upon the assumption of all privileges
and obligations hereunder by the grantee, transferce or other successor in
interest. No assignment or transfer of any working interest, royalty, or
other interest subject hereto shall be binding upon Unit Operator Qntil the
first day of the calendar month after Unit Operator is furnished with the
original, photostatic, or certified copy of the instrument of transfer.

20. EFFECTIVE DATE AND TERM. This agreement shall become effective
upon approval by the Secretary and Commissioner, or their duly authorized
representatives and shall terminate five (5) years from said effective date
unless:

(a) such date of expirution is extended by the Director and Comnissioner,

or

(b) it is reasonably detemmined prior to the expiration of the fixed
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term or any extension thereof that the unitized land is incapable of

production of unitized substances in paying quantities in the formations

tested hereunder and after notice of intention to terminate the agrecment
on such ground is given by the Unit Operator to all partics in interest
at their last known addresses, the agrcement is terminated with the ap-
proval of the Supervisor and the Commissioner, or

(c) a valuable discovery of unitized substances has been made or

accepted on unitizoed land during said initial tcrm or any cxtension

thereof, in which event the agreement shall remain in effect for such

term and so long as unitized substances can be produced as to federal lands

and are being produced as to state lands in quantities sufficient to pay
for the cost of producing same from wells on unitized land within any
participating area established hercunder and, should production cease, so
long thereafter as diligent opcrations are in progress for the restoration
of production or discovery of new production and so long thercafter as
unitized substances so discovered can be produced as aforesaid, or

(1) 1t is terminated as heretofore provided in this agreement. This

agreement may be terminated at any time by not less than 75 per centum,

on an acreage basis, of the working intgrest owners signatory hereto,
with the approval of the Supervisor and Commissioner; notice of any such
approval to be given by the Unit Operator to all parties hereto.

21. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION. The Director 1is
hereby vested with authority to alter or modify from time to time in his dis-
cretion the quantity and rate of production under this agreement when such
quantity and rate is not fixed pursuant to Federal or State law or does not
conform to any statewide voluntary conservation or allocation program, which
is established, recognized and generally adhered to by the majority of oper-
ators in such State, such authority being hercby limited to alteration or mod-
ification in the public interest, the prupose thereof and the public interest
to be served thereby to be stated in the order of alteration or modification.
Without regard to the foregoing, the Director is also hereby vested with

authority to alter or modify from time to time in his discretion the rate of
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prospecting and development and the quantity and rate of production under
this agreement when such alteration or modification is in the interest of
attaining the conscrvation objectives stated in this agreement and is not

in violation of any applicable Pederal or State law; provided, further, that
no such alteration or modification shall be cffective as to any land of the
State of New Mexico, as to the rate of prospecting and developing in the
absence of the specific written approval thercof by the Commissioner and

as to any lands of the State of New Mexico subject to this agreement as to
the quantity and rate of production in the absence of specific written
approval thereof by the Division.

Powers in this section vested in the Director shall only be cxercised
after notice to Unit Operator and opportunity for hearing to bc held not
less than 15 days {rom notice.

22. CONFLICT OF SUPERVISION. Neither the Unit Operator nor the work-
ing interest owners nor any of them shall be subject to any forleiture, termin-
ation or expiration of any rights hereunder or under any leases or contracts
subject hereto, or to any penalty or liability on account of delay or failure
in whole or in part to comply with any applicable provision thercof to the
extent that the Unit Operator, working intercst owners or any ol them are
hinderced, delayed or prevented from complying thercwith by recason of failure
of the Unit Operator to obtain in the cxercise of duc diligence, the concur-
rence of proper representatives of the United States and proper rcpresentatives
of the State of New Mexico in and about any matters or things concerning which
it is required herein that such concurrence be obtained. ‘The partiecs hercto,
including the Division | agree that all powers and authority vested in the

Division in and by any provisions of this agrcement arc vested in the Divi-

sion and shall be exerciscd by it pursuant to the provisions of the laws

of the State of New Mexico and subject in any casc to appeal or judicial rc-

view as may now or hercafter be provided by the laws of the State of New Mexico.
23.  APPEARANCES. Unit Operator shall, after notice to other parties

affccted, have the right to appear for and on behalf of any and all interests

affected hereby before the Department of the Interior, the Commissioner of

Pobhlic Lands of the State of New Mexico and the 0il Conscrvation Division of the

_21_
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1 Linerpgy and Minerals Department of the State of New Mexico and to appeal from

2 orders issucd under the regulations ol said Department, the Division or
3 Commissioner or to apply for relicl from any of said regulations or in anv pro-
4 ceedinus relative to operations before the bepartment of the Interior, the
5 Cormissioner, or Division, or any other legally constituted authority; provided
6 however, that any other interested party shall also have the richt at his own
7 exnense to be heard in any such proceeding.
8 24. NOTICES. All notices, demands or statements required hercunder
9 to be eiven or rendered to the parties hereto shall be deemed fully given 1f
10 given in writing and personally delivered to the party or sent by postpaid
11 registered or certified mail, addressed to such party or partics at their
12 respective addresses set forth in connection with the signatures hereto or
13 to the ratification or consent hereof or to such other address as any such
14 party may have {urnished in writing to party scnding the notice, demand or
15 statanent,
16 25. NO WAIVER OF CERTAIN RIGHTS. Nothing in this agrcement contained
7

shall be construed as a waiver by any party hereto of the right to assert

18 any legal or constitutional right or defense as to the validity or invalidity
19 of any law of the State wherein said unitized lands are located, or of the

20 United States, or regulations issued thereunder in any way afflecting such

21 party, or as a waiver by any such party of any right beyond his or its

22 authority to waive.

23 26. . UNAVOIDABLE DELAY. All obligations under this agrcement requiring
24 the Unit Operator to commence or continuce drilling or to operate on or pro-

25 duce unitized substances from any of the lands covered by this agreement shall
26 be suspended while the Unit Operator, despite'thc exercise of due care and

27 diligence, is prevented from complying with such obligations, in whole or in
28 part, by strikes, acts of God, Federal, State or muni;ipal law or agencies,

29 unavoidable accidents, uncontrollable delays in transportation, inability

30 to obtain necessary materials in open market, or other matters beyond the

31 reasonable control of the Unit Operator whether similar to matters herein

32 crumerated or not. No unit obligation which is suspended under this section
33 shall hecome due less than thirty (30) davs after it has been determined that
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the suspension is no longer applicable. Determination of creditable
"Unavoidable Delay' time shall be made by the Unit Opecrator subject to
approval of the Supervisor and Commissioner.

27. NONDISCRIMINATION. In connection with the performance of work
under this agreement, the operator agrees to comply with all of the pro-
visions of section 202 (1) to (7) inclusive of Ixecutive Order 11246 (30 F. R.
12319), as amended, which are hereby incorporated by reference in this agreement.

28. 10OSS OF TITLE. In the event title to any tract of unitized land
shall fail and the truc owner cannot be induced to join in this wnit agree-
ment, such tract shall be automatically regarded as not committed hereto
and there shall be such readjustment of future costs and benefits as may be
required on account of the loss of such title. In the event of a dispute
as to title to any royalty, working interest or other intercsts subject
thereto, payment or dclivery on account thereof may be withheld without
liability for interest until the dispute is finally settled; provided, that,
as to Federal and State land or leases, no payments of funds due the United
States or State of New Mexico should be withheld, but such funds of the
United States shall be deposited as directed by the Supervisor and such
funds of the State of New Mexico shall be deposited as directed by the
Commissioner to be held as unearned money pending final settlement of the
title dispute, and then applied as earned or returned in accordance with
such final settlement.

Unit Operator as such is relieved from any responsibility for any
defect or failure of any title herewmder.

29. NON-JOINDER AND SUBSEQUENT JOINDER. If the owne? of any sub-
stantial interest in a tract within the unit area fails or refuscs to sub-
scribe or consent to this agreement, the owner of the working intercst in
that tract may withdraw said tract from this agreement by written notice
delivered to the Supervisor and the Commissioner and the Unit Operator
prior to the approval of this agrcement by the Supervisor and Commissioner.
Any 0il or gas interests in lands within the unit arca not committed hereto
prior to submission of this agreement for final approval may thereafter be

comnitted hereto hy the owner or owners thereof subscribing or consenting
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to this agreement, and, if the interest is a working interest, by the owner
of such interest also subscribing to the unit operating agreement. After
opcrations are commenced hercunder, the right of subsequent joinder, as
provided in this section, by a working interest owner 1s subject to such
requirements or approvals, if any, pertalning to such joindcr, as may be
provided for in the unit operating agrecement. After final approval hereof,
joinder by a non-working interest owner must be consented to in writing by
the working interest owner committed hercto and rcsponsible for the payment
of any benefits that may accrue hercunder in bchalf of such non-working
interest. A non-working interest may not be committed to this unit agree-
ment unless the corresponding working interest is committed hercto. Joinder
to the unit agreement by a working interest owner, at any time, must be
accompanied by appropriate joinder to the unit operating agrecement, if more
than onc committed working interecst owner is involved, in order for the
interest to be regarded as committed to this unit agreement. lixcept as
may otherwise herein be provided, subsequent joinders to this agrecment shall
be effective as of the first day of the month following the filing with the
Supervisor and the Commissioner of duly executed counterparts of all or any
papers necessary to establish effective commitment of any tract to this
agreement unless objection to such joinder is duly made within 60 days by
the Supervisor, provided, however, that as to State lands all subsequent
joinders must be approved by the Commissioner.

30. COUNTERPARTS. This agreement may be cxecuted in any number of
counterparts no one of which needs to be executed by all parties or may
be ratified or consented to by separate instrument in writing specifically
referring hereto and shall be binding upon all those parties who have cxe-
cuted such a counterpart, ratification, or consent hereto with the same
force and effect as if all such partics had signed the same document and
regardless of whether or not it is executed by all other partics owning

or claiming an interest in the lands within the above described unit area.



31.  NO PARINERSHIP. [t is cxpressly agreed that the relation of
the partics herceto is that of independent contractors and nothing in this
agrcement contained, cxpressed or implied, nor any operations conducted
hereunder, shall create or be decmed to have created a partnership or
assoclation between the parties hercto or any of them.

IN WITNESS WIERIOF, the partics hercto have caused this agrecment

to be cxecuted and have sct opposite their respective names the date of

cxecution.
UNIT OPERATOR AND WORKING INTEREST OWNER

ATTEST: AMERICAN TRADING AND PRODUCTION CORPORATION

0 /]
- ’7 ’/f\jfadpw~*, BY: '

. ‘ﬁ Secretary E. R. Kemp vV Vice-President

/ 0il and Gas Division

UNIL

ADDRIESS: P. O. Drawer 992

Midland, Texas 79702

WORKING INTLEREST OWNERS

ATTEST:
BY:

DATE:

ADDRISS:

THE STATE OF TEXAS |

COUNTY OF MiDLAND I

The forcgoing instrument was acknowledged before me this  19th day of

March , 1980 , by E. R. Kemp ,Vice-President,

0il and Gas Division, of AMERICAN TRADING AND PRODULFIOV LORPG ATION on behalf

of said corporation.
A
Q«%fﬁﬂéé Luth £. Do)
otary Public in and for Hidland

County, “Texas

My Commission Expircs:

S-/6-8O
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RATIIICATION - TALCO UNTT

LEA COUNTY, NEW MEXICO

KNOW ALIL MEN BY THESE PRESENTS, THAT:

WHEREAS, certain instruments entitled UNIT ACREIMENT FOR THE DEVELOPMENT AND OPLERATION
OF THE TALCO UNIT, Lea County, New Mexico, and UNIT OPERATING AGREEMINT, TALCO UNIT, Lea
County, New Mexico, have becn executed as of the 3rd day of March, 1980, by various persons
conducting operations with respect to the Talco Unit Area, located in Lea County, Necw Mexico,
as more particularly described in said Agreements; and

WHERLAS, the Unit Agreement, by Exhibit "A'", shows on a map the boundary lines of the
Unit Area and the Tracts therein and, by Exhibit '"B" describes each Tract within the Unit
Area; and

WHEREAS, the Unit Agreement and Unit Operating Agrccment cach provides that a person may
becone a party thereto by signing the original of said instrument, a counterpart thercof,
or other instrument agreeing to be bound by the provisions thercof; and

WIEREAS, the undersigned (whether one or more) is, or claims to be, the owner of a
royalty, overriding royalty and/or working interest in one or more of the Tracts described
in Exhibit "B" of the Unit Agreement.

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration of the
pramises and the benefits anticipated to accrue under each of said agrcements, does hereby
agree to become a party to and to be bound by the provisions of the said Unit Agrecment,
and also the saild Unit Operating Agreement if the undersigned is a Working Interest Owncr,
and ~he undersigned does hercby agrec that the parties to said agreements are those persons
signing the originals of said instruments, counterparts thercof, or other instruments
agrecing to be bound by the provisions thercof. The undersigned does also hereby acknowledge
receipt of a truc copy of the said Unit Agreement, and also the said Unit Operating Agreement
if the undersigned is a Working Interest Owner.

IN WITNESS WHEREQOF, the undersigned has executed this instrument on the date set forth
opposite the undersigned's signature.

Datc: .o Y
W{LLIAM K. YOUNG

Address: 750 West 5th Street

Fort Worth, Texas 76100

CONSTANCE B. YOUNG

THE STATE OF R |
COUNTY OF |

The foregoing instrument was acknowledged before me this day of ,
19 , by of , a corporation,

on behalf of said corporation.

Notary Public in and for
County,

My Commission Lxpires:

THE STATE OF  TEXAS I
COUNTY OF  TARRANT ¥

The foregoing instrument was acknowledged before me this ;)@Z day of C;:%kaﬁs/// ,
19 80 » by _WILLIAM K. YOUNG and wife, CONSTANCE B. YOUNG z .

My Commission Lxpires:

-3/-81




RATEHFFICATION - TALCO UNIT

LIA COUNTY, NEW M \ILC)

KNOW ALL MEN BY THESL PRESENTS, THAT:

WHIEREAS, certain instruments entitled UNIT ACREEMENT FOR TIE DEVELOPMENT AND OPLERATION
OF TILE TALCO UNIT, Lea County, New Mexico, and UNIT OPERATING AGREIMENT, TALCO UNIT, Lea
County, Ncw ‘lexico, have been executed as of the 3rd day of March, 1980, by various persons
conducting opcrations with respect to the Talco Unit Area, located in Lea County, New Mexico,
as more particularly described in said Agreements; and

WHIEREAS, the Unit Agrecment, by Exhibit "A', shows on a map the boundary lines of the
Unit Arca and the Tracts therein and, by Exhibit '"B'" describes each Tract within the lnit
Area; and

WHEREAS, the Unit Agreement and Unit Operating Agrecment cach provides that a person may
becore a party thereto by signing the original of said instrument, a counterpart thercof,
or other instrument agreeing to be bound by the provisions thereof; and

WIIEREAS, the undersigned (whether onc or morc) is, or claims to be, the owner of a
royalty, overriding royalty and/or working interest in onec or more of the Tracts described
in Exhibit "B" of the Unit Agreement.

NOW, 1HEREFORE, the undersigned (whether one or more), for and in consideration of the
pranises and the benefits anticipated to accrue under cach of said agrcements, does hercby
agree to become a party to and to be bound by the provisions of the said Unit Agrecment,
and also the said Unit Operating Agreement if the undersigned is a Working Interest Owner,
and the undersigned does hereby agree that the parties to said agreements arc those persons
signing the oricinals of said instruments, counterparts thercof, or other instruments
agreeing to be bound by the provisions thercof. The undersigned does also hereby acknowledge
reccipt of a truc copy of the said Unit Agreement, and also the said Unit Opcrating Agreement
if the undersigned is a Working Interest Owner.

IN WITNESS WHEREOF, the undersigned has executed this instrument on the date set forth
opposite the undersigned's signature.

Date: 4/ - y 2 D)

Address: 750 West 5th Stfeet

Fort Worth, Texas 76100

(spouse)
THE STATE OF 1
COUNTY OF 1
The foregoing instrument was acknowledged before me this day of ,
19 , by of , a corporation,

on bzhalf of said corporation.

Notary Public in and for
County,

My Commission Lxpires:

THE STATE OF  TEXAS I

COUNTY OF TARRANT |

The forcgoing instrument was acknowledged beforc me this Saﬂ{ day of Cj::QZALé///

19 80, by  FRANK G. YOUNG, a single man

My Commission Lxpires:

c;g'__}/"éf/




RATIFTCAT TON = TALCO INTT

LIEA COUNTY, NEW MEXTCO

KNOW ALL MEN BY THESE PRESENTS, TIAT:

WHERVAS, certain instruments entitled UNIT ACREEMENT FOR I DEVELOPMENT AND OPERATION
OF 11 TALCO UNIT, Lea County, New Mexico, and UNIT OPERATING AGRELMINT, TALCO UNIT, leca
County, New Mexico, have been exccuted as of the 3rd day of March, 1980, by various persons
conducting operations with respect to the Talco Unit Arca, ]ocatgd in lLea (ounty, New Mexico,
as more particularly described in sald Agrcements; and

WHEREAS, the Unit Agreement, by Lixhibit "A', shows on a map the boundary lines of the
Unit Arca and the Tracts therein and, by Ixhibit "B'" describes cach Tract within the Unit
Area; and

WHUEREAS, the Unit Agreement and Unit Operating Agrecment cach provides that a person may
becone a party thereto by signing the original of said instrument, a counterpart thercof,
or other instrument agreceing to be bound by the provisions thercol; and

WHEREAS, the undersigned (whether one or more) is, or claims to be, the owner of a
royvalty, overriding royalty and/or working interest in onc or more of the Tracts described
in Lxhibit "B" of the Unit Agrcement.

NOW, TIHEREFORE, the undersipgned (whether one or morce), for and in consideration of the
pramniscs and the benefits anticipated to accrue under cach of said agrcements, docs hereby
agree to become a party to and to be bound by the provisions of the said Unit Agrcement,
and also the said Unit Operating Agrcement if the undersigned is a Working Tnterest Owner,
and the undersigned does hercby agree that the parties to said agreements arc those persons
signing the oricinals of said instruments, countu[arts thereof, or other instruncnts
agreeing to be bound by the provisions thercofl. The undCI\Lglcd does also hercby acknowledge
rcceipt of a true copy of the said Unit Agreement, and also the said Unit Operating Agreement
1f the undersigned is a Working Interest Owner.

IN WIINESS WHEREOF, the undersigned has executed this instrument on the date set forth
opposite the undersigned's signature.
MARSHALL R. YOUNG OIL CCLE%&N

Date: LS BY: }\._—'—ﬂ Lo T
WILLIAM K. YOUNG, President

Address: 750 West 5th Street

Fort Worth, Texas 79701

ATTEST:

THE STAIE OF  TEXAS I
COUNLY OF TARRANT I
Vi

The forcgoing instrument was acknowledged before me this ?7 day of Cj;;%npza/// ,
1980 , by WILLIAM K. YOUNG, President of MARSHALL R. YOUNG OIL COMPANY ,"a dorporation,
on hchalf of =aid corporation.

T _

N v /Q% i et
-~ NoY¥ary Public in and for TarTHit

County, TeXas
My Comnission lLixpires:
3-3/7/
THE STATE OF 1
COUNTY QF I
The foregoing instrument was acknowledoed hefore me this day of ,
19 , by ) .
My Commission Ixpires: Notary Public in and for
County,
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RATIFICATION = TALCO INIT

LEA COUNTY, NEW MUXICO

KNOW ALL MEN BY '[TESE PRESENTS, THAT:

WHEREAS, certain instruments entitled UNIT ACREEMENT FOR THE DEVELOPMENT AND OPERATION
OF THE TALCO UNIT, Lea County, New Mexico, and UNIT OPERATING ACREIEMENT, TALCO UNIT, Lea
County, New Mexico, have been exccuted as of the 3rd day of March, 1980, by various persons
conducting operations with respect to the Talco Unit Area, located in Lea County, New Mexico,
as more particularly described in said Agrecements; and

WIHIEREAS, the Unit Agrecment, by Exhibit "A', shows on a map the boundary lines of the
Unit Arca and the Tracts therein and, by Exhibit '"B'" describes cach Tract within the Unit
Area; and

WHEREAS, the Unit Agreement and Unit Operating Agrecment cach provides that a person may
becone a party thereto by signing the original of said instrument, a counterpart thercof,
or o:ther instrument agreeing to be bound by the provisions thercof; and

WHEREAS, the undersigned (whether one or more) is, or claims to be, the owner of a
royalty, overriding rovalty and/or working interest in onc or more of the Tracts described
in Lxhibit "B" of the Unit Agreement.

NOW, THEREFORE, the undersigned (whether onc or more), for and in consideration of the
pramiscs and the benefits anticipated to accruc under each of said agreements, does hereby
agrec to become a party to and to be bound by the provisions of the said Unit Agrcement,
and also the said Unit Operating Agreement if the undersigned is a Working Interest Owner,
and the undersiened does hereby agree that the partices to said agreements are those persons
sipnino the oricinals of said instruments, counterparts thercof, or other instruments
agrecing to be hound by the provisions thercof The undersigned does also hereby acknowledge
receipt of a truc copy of the said Unit Agreement, and also tho said Unit Operating Aﬂreement
if the undersigned is a Working Interest Owner .

IN WI'INESS WIEREOF, the undersigned has executed this instrument on the date set forth
opposite the undersigned's signature.

Address: 608 First National Bank Building

Midland, Texas 79701

-t

’)»‘,& v.,fv\,).i A_](LLJ/&‘(',-) [

BARBARA FASKEN (spousc)
THE STATE OF _ {
COUNTY OF q
The foregoing instrument was acknowledged before mc this day of ,
19 , by of , a4 corporation,

on behalf of said corporation.

Notary Public in and for
County,

My Commission bxpires:

THE STATE OFF CALIFORNIA [

N ll’ji

COU‘HY Oor 3Li1 77!)7(15(& I

The forecgoing instrument was acknowledged before me tllg})”“/

19 30 , by DAVID FASKEN and wife, BARBARA FASKEN

day of gpri/ ,

/ Jpeds
MY Commission Lxl?r{!%ilIHIIIHHEHE!ES‘“"'"'" ""*":Es:n:u:mgOtar)’ Public irrand for 34{"'11 /t/”'df)) 4S5
: gounty, California
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RATIFICATION ~ TALCO UNIT

LEA COUNTY, NEW MEXICO

KNOW ALL MLN BY THEESE PRESENTS, THAT:

WHEREAS, certain instruments cntitled UNIT AGREEMENT FOR THE DEVELOPMENT AND OPERATION
OF THE TALCO UNIT, Lea County, New Mexico, and UNTT OPERATING AGREIMENT, TALCO UNIT, lLca
Counzy, New Mexico, have becen exccuted as of the 3rd day of March, 1980, by various persons
conducting opcrations with respect to the Talco Unit Arca, located in Lea County, New Mexico,
as more particularly described in said Agreements; and

WHERELAS, the Unit Agrecment, by Exhibit "A', shows on a map the boundary lines of the
Unit Area and the Tracts therein and, by Exhibit "B' describes cach Tract within the Unit
Areca; and

WHEREAS, the Unit Agreement and Unit Operating Agrecment each provides that a person may
become a party thereto by signing the original of said instrument, a counterpart thercof,
or other instrument agreeing to be bound by the provisions thercof; and

WHERFAS, the undersigned (whether one or more) is, or claims to be, the owner of a
royalty, overriding royalty and/or working interest in onc or more of the Tracts described
in Exhibit "B'" of the Unit Agreement.

NOW, TIEREEFORE, the undersigned (whether one or more), for and in considcration of the
pranises and the benefits anticipated to accrue under cach of said agrcements, does hereby
agree to become a party to and to be bound by the provisions of the said Unit Agrecment,
and also the said Unit Operating Agreement if the undersigned is a Working Intercst Owner,
and the undersigned does hereby agrec that the parties to said agrcements arc those persons
signing the oricinals of said instruments, counterparts thercof, or other instruments
agrceing to be hound by the provisions thereof. The undersigned does also hereby acknowledge
reccipt of a truc copy of the said Unit Agrcement, and also the said Unit Operating Agrcement
if the undersigned is a Working Interest Owner.

IN WITNESS WHEREOF, the undersigned has executed this instrument on the date sct forth
opposite the undersigned's signature.

Datc: “Z'(Z ¥ O J3 A ) N
BEN J. FORTSON
Address: F T 3 a ank B']dg_

Fort Worth, Texas 76102

/
/

7 / R
/ S o /,,__,
S e o AU O *ZtQ D10 e

KAY CARTER FORTSON (Spouse)
THE STATE OF {
COUNTY OF g
The foregoing instrument was acknowledged before me this day of ,
19 , by of , a4 corporation,

on behalf of said corporation.

Notary Public in and for
County,

My Commission Ixpires:

THI, STATE OF TEXAS {
COUNTY OF TARRANT 1

he foregoing instrument was acknowledged before me this qtk day of vgaéh4/ﬂ
19 80, by BEN J. FORTSON and wife, KAY CARTER FORTSON U

uﬁ;&éﬁé_ ,?1{2Lc4224\__- Hne P, Vkerched

My Commission lxpires: Notary Public 1n and for Tarrant
g County, - Texas
L30-%
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LEA COUNTY, NI MEXTCO

KNOW ALL MEN BY HHESE PRESENTS,  THAT:

WHERTAS, cortain instruments entitlod UNUD AGREEMENT FORCUHE DEVELOPMENT AND OPERATION
OF THE TALCO UNTT, Lea County, New Mexico, and UNFY OPERATING AGREEMENT, TALCO UNTT, Lea
County, New Mexico, have been exceutad as o the 3id day of March, 1980, by various persons
condicting operations with respect to the Talco Unit Arca, located in Lea County, New Mexico,
as more particularly describad in said Agreements; and

WHEREAS, the Unit Agrecment, by Exhibit "A", shows on a map the boundary lines of the
Unit Arca and the Tracts thercin and, by Lxhibit "B" describes cach Tract within the Unit
Arca; and

WHIEREAS, the Unit Agreement and Unit Operating Agreament cach provides that a person may
beceme a party thereto by signing the original of said instiument, a counterpart thereof,
or cther instrument agreeing to be bound by the provisions thercof; and

WIERIAS, the undersipgned (whether one or more) is, or claims to be, the owner of a
royalty, nvcrrJdln“ roval ty and/or working interest in onc or morc of the [racts described
in Exhibit "B'" of the Unit Agrecment.

NOW, THEREFORE, the undersigned (whether onc or morc), for and in consideration of the
praniscs and the bcncfits anticipated to accruc under cach of said apreements, docs hercby
agree to become a party to and to be bound by the provisions of the said Unit Agrecoment,
and also the said Unit Operating Agrcement if the undersigned is a Working Interest Owner,
and the undersioned does hereby agree that the parties to saild agreonents arc those persons
sipning the originals of said instruments, counterparts thercofl, or other instruments
agrecing to be bound by the provisions thercof.  ‘The undorsigncd does dlso herchy acknowledgoe
receipt of a true copy of the said Unit Agreement, and also the said Unit Operating Agreement
- 1f the undersigned is a Working Interest Owner.

IN WEINESS WHEREOF, the undersigned has exccuted this instrunent-on the date sct forth

Si “he lersigned's signature.
opposite the undersigned's signature AND GAS CORPO ON
Dato: ,{Z‘QZ:ZZ /)7 ff/ﬂ
Vice-President

Address: P, 0. Box 3179

Midland, Texas 79702

el Cir W

ecrctary
CTHE STATE o TEXAS 1
COUNTY OF MIDLAND I

The foregoing ingtrunent was acknguledged before me Lth,/J7§ad) of 62;x244;4ﬁ/ ;
19 80, by 1452124/11,141L/ Vice President, of TIPPERARY ,
011, AND GAS CORPORATION, a corporation, on behalf of said corporatiomn.

ya
- _/&1/’\,4./ £ _
Motafy Public in and for ~Midland
County, Texas
My Commission lixpires:
MY CONMISSION EXPIRES
-—————OCT: 121961 ———
T STATE OF I
COUNTY Ol [
The forcpoing instrument was acknowladged bhefore me this —— day of ,
19 , by .
My Commission Ixpires: Notary Public in and for

County,
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LEACOUNTY, NEW MEXTCO

KNOW ALL MEN BY THESLE PRESENTS, TTAT:

WHERFAS, certain instrunents entitled UNTT ACREEMENT FOR CTHE DEVELOPMENT AND OPERATION
OF T IAI(() UNIT, Lea County, New Mexico, and UNELT OPERATING ACGRELMUNT, TALCO UNTT, lea
County, New Mexico, have been exccuted as of the 3rd day of Md]Ch, 1980, by various persons
cenducting operations with respect to the Talco Unit Arca, located in Lea County, New Mexico,
as nore particularly described in said Agreements; and

WIEREAS, the Unit Agreement, by Exhibit "A', shows on a map the boundary lines of the
Unit Arca and the Tracts thercin and, by Ixhibit "B'" describes cach Tract within the Unit
Areo; and

WIREAS, the Unit Agrcement and Unit Operating Agrcoment cach provides thit a person may
become a party thercto by signing the original of said instrument, a counterpart thercof,
or other instrument agreelng to be bound by the provisions thercof; and

WHEREAS, the undersigned (whether one or more) is, or claims to be, the owner of a
Toyalty, 0\0111d1n” royalty and/or working intercst in onc or norc of tho Iracts described
in Ixhibit "B" of the Unit Apreoment.

NOW, TIHEREFORE, the undersigned (whether one or morce), for and in consideration of the
pranisces and the benefits anticipated to accrue under cach of said aprcements, docs hercby
agree to become a party to and to be bound by the provisions ol the said Unit Agrecment,
and also the said Unit Operating Agrcement if the undersigned is a Working Interest Owner,
and the undersigned does hereby agree that the partics to said agrecements are those persons
signing the originals of said instruments, counterparts thercof, or other instrunents
agrecing to be bound by the provistions thercof. The undersigned does also herehy acknowledge
receipt of a true copy of tho said Unit Agreement, and also the said Unit Operating Agrecment
if the undersigned is a Working Interest Owner.

IN WITNESS WHEREOE, the undersigned has exccuted this instrument on the date sct forth
opposite the undersigned's signature.

P KENAI OILA G ~
. 5 .
Date: (705, ¢ ;5iv/;4529 BY;
// D. T. HOWELL, Regionat-TFanager
Address: 1001 Petroleum Building
Midland, Texas 79701
CTHE STATE OF  TEXAS 1
COUNTY OF MIDLAND .
<y
The foregoing instrument was acknowledged before me this_/¢*day of {:ﬁgjjA;L ,
1980 , by D.T.HOWELL, Regional Manager of KENAI OIL § GAS, INC., /;{coxporatlon
on behalf of said corporation. /247
,‘;‘ iy l/ /% /f
;.4"«'/4";,5?; L iy
/~ Notary PUbLAC in and for TlidTand
County, / ‘Texas
My ‘omn'sqion Ixplres:
‘7/ Z //
THEE STATL OF I
COUNTY OF {
The foregoing instrument was acknowledped before me this _day of ,
19 , by .
My Commission Ixpires: Notary Public in and for

County,




RALCATION - TALCO UNIT

LEA COUNTY, NEW MEXTCO
KNOW ALL MEN BY "TIESE PRESENTS, THAT:

WHERDAS, certain instruments entitled UNTT ACREIMENT FOR TE DEVELOPMENT AND OPERATION
OF THE TAICO UNIT, Lea County, New Mexico, and UNIT OPERATING ACREEMENT, TALCO UNIT, lLea
County, New Mexico, have been exccuted as of the 3rd day of March, 1980, by various persons
conducting operations with respect to the Talco Unit Arca, located in Lea County, New Mexico,
as nore particularly described in said Agreements; and

WHEREAS, the Unit Agreement, by Exhibit "A', shows on a map the boundary lines of the
Unit Arca and the Tracts thercin and, by Exhibit '"B" describes cach Tract within the Unit
Arca; and

WHEREAS, the Unit Agrccmcnt and Unit Operating Agreament cach provides that a person may
become a plrty thereto by signing the original of said instrument, a counterpart therceof,
or other instrument agreeing to be bound by the provisions thercof; and

WHIERIAS, the undersigned (whether one or more) 1s, or claims to be, the owner of a
royalty, overriding royalty and/or working interest in onc or morc of the Tracts describad
in BExhibit "B" of the Unit Agrcement.

NOW, THEREEFORE, the undersigned (whether one or more), for and in consideration of the
pranises and the benefits anticipated to accrue under cach of said agreements, docs hercby
agree to hecome a party to and to be bound by the provisions of the said Unit Agrecment,
and also the said Unit Operating Agrcement if the undersigned 1s a Working Interest Owner,
and the undersigned docs hereby agree that the partics to said agreements arce those persons
Signing the oricinals of said instruments, counterparts thercof, or other instruments
agreeing to be bound by the provisions thercofl.  The undersigned does also hereby acknowledge
receipt of a truc copy of the said Unit Agreement, and also the said Unit Operating Agrecment
if the undersigned is a Working Interest Owner.

IN WIINESS WHEREOF, the undersigned has exccuted this instrument on the date sct forth
opposite the undersigned's signature. '
AMIVO?} USA, INC,-

Datc:kéég;pzyzféé%i/ﬁifzﬁ BY: £, ¢z /1/ PP
/ BILL w JOHN N, Contract Agent

Address: 600 Western United Life Building

Midland, Texas 79701

THE STATE OF TEXAS ]
COUNTY OF MIDLAND 1

The foregoing instrument was acknowledged before me this Jgfday of Q%z Z
1980 , by BILL W. JOINSON, Contract Agent for Aminoil USA, Inc. corporatlon

on bchalf of said corporation.
an;mﬁilndﬂ%§%ﬁ$35

County, “Texas
JupiTh . BEowN

My Commission lixpires:

713X

THE STATLE OF )
COUNTY OF |
The foregoing instrument was acknowledged before me this — day of ,
19, by
My Commission Iixpires: Notary Public in and for

County,
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LEA COUNTY, NEW MEXTCO

KNGW ALL MEN BY THESE PRESENTS, THAT:

WHERDEAS, cortain instruments entitled UNTT AGREEMENT FOR CTHE DEVELOPMENT AND OPERATION
OF TH: TATCO UNIT, lea County, New Mexico, and UNIT OPERATING AGREEMENT, TALCO UNTT, lea
County, New Mexico, have been exccuted as of the 3rd day of March, 1980, by various persons
conducting operations with respect to the Talco Unit Arca, located in lLea County, New Mexico,
as more particularly described in said Agreements; and

WHEREAS, the Unit Agreement, by Exhibit "A') shows on a map the boundary lines ol the
Unit Arca and the Tracts therein and, by Lxhibit "B" describes cach Tract within the Unit
Areca; and

WHEREAS, the Unit Agreement and Unit Operating Agrcoment cach provides that a person may
beceme a party thereto by signing the original of said instrument, a counterpart thercof,
or cther instrument agrecing to be bound by the provisions thercol; and

WHEREAS, the undersipgned (whether one or wmore) is, or claims to be, the owner of a
royaltv, overriding rovalty and/or working interest in onc or morce of the Tracts describad
in Lxhibit "B" of the Unit Agreement.

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration of the
prarises and the benelits anticipated to accrue under cach of said apgreanents, docs hereby
agrce to become a party to and to be bound by the provisions of the said Unit Agrcament,
and also the sadd Unit Operating Agrcoment if the undersigned 1s a VWorking Interest Owner,
and the wndersigned docs hercby agree that the partics to said agreoments are those persons
sipring the orininals of said instruments, counterparts thereof, or other instruments
agrceing to be ound by the provisions thercol.  The undersigned does also herchy acknowledg:
reccipt of a true copy ol the said Unit Agreement, and also the said Unit Operating Agreement
if the undersigned is a Working Interest Owner.

IN WITNESS WHEREOF, the undersigned has cexccuted this instrument on the date sct forth

S . AR le eian: .
oppc51tcﬂthc undersigned's signature. UNION OIL COMPANY OF CALTFORNIA
Datc -///’4/ ’jz./,{,’ 1 ‘\—; //)';7(’/} BY: _‘{,_/‘2 s o ‘/-;’; L e

Attormty-in-Fact

Address: P. 0. Box 2079

Midland, Texas 79702

CTHE STATE OF TEXAS I

CCUNTY OF MIDLAND ]

. J
, o i S,
The foregoing instrument was acknowledged before me this ~ " ~day of f;jﬁfﬁix;

19 80, by, 20 & TeErry JAttorney-in-Fact for Union 0Qil Company of California,
a corporation, on behalf Af said corporation.

’

g "MAVIS JONES

/5 4 . g Notary pup;
/,/f/// /'///2",‘:/,_&”/ . Qy/b‘/;‘_‘,/mdlm Co. T::lam

Notary Public in and for  Midland
COUIlty, ' Texas
My Commission lixpires:
7
).
THE STATE OF i
CCUNTY OF 1
The foregoing instrument was acknowledged before me this 0« day of i B ,
19, by T T,
My Commission Ixpires: Notary Public in and for

County,
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LEA COUNTY, NV MEXTCO

KNGV ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, cortain instruments ontitiod UNFE AGREEMENT FOR CTHE DEVELOPMENT AND OPERATION
OF "THE TALCO UNIT, Lea County, New Mexico, and UNPT OPERNTING AGREIMENT, TALCO UNIT, Tea
County, New Mexico, have been exccuted as of the 3rd day of March, 1980, by various persons
conducting operations with respect to the Talco Unit Arca, located in lLea County, New Mexico,
as more particularly described in said Agreements; and

WHEREAS, the Unit Agreoment, by Exhibit "A", shows on a map the boundary bines of the
Unit Arca and the Tracts thercin and, by Exhibit "B" describes cach ‘Iract within the Unit
Arca; and

WHEREAS, the Unit Agreement and Unit Operating Agreament cach provides that a person may
become a party thereto by signing the original of said instrument, a counterpart thercof,
or other instrument agrecing to be bound by the provisions thercof; and

FHERTAS, the undersigned (whether one or more) is, or claims to be, the owner of a
royalty, overriding roval ty and/or working interest in onc or morc of the Tructs describad
in Sxhibit "B of the Unit Agrcoment.

NOW, THEREFORIE, the undersigned (whether one or more), for and in consideration of the
pranises and the benefits anticipated to accrue under cach of said agreements, does hereby
agree Lo hecone a party to and to be bound by the provisions of the said Unit Agreement,
and also the said Unit Operating Agrcement i the undersipgned is a Working Interest Owner,
and the wndersigned does hereby agree that the parties to said agreements arce thosce persons
signing the oricinals of sald instruments, counterparts thercofl, or other instruments
agrecing to be hound by the provisions thereof.  The undersigned does also hereby acknowledge
receipt of a trae copy of the said Unit Agrcement, and also the said Unit Operating Agreement
if the undersigned is a Working Interest Owner.

IN WIINESS WHEREOF, the undersigned has exccuted this instrument on the date sct forth
opposite the undersigned's signature.

AMOCO CTAON COMPANY -
Date:  ¢-1/Go BY: j Lﬂ—v‘-‘v v SRR

C. N. MENNINGER Attomhey-in-Fact
AddYCSS: P. 0. Box 3092

Houston, Texas 77001

THE STATE OF  TEXAS |

COUNTY OF  JHARRIS ]

The forcEfing instrunent was acknowledged before me this l!ckday ol 614;&41L B
19 80, hy & N MENN: e JAttorney-in-Fact for Amoco Production Company
a corporation, on bechalf of said corporation.

,414&4;1/249p-61§- C11441rwcib4__—//

Notary Publfic in and {or Harris
County, Texas
My Commission Lxplires:
SHL Y B, BARNES
———NotaryPuble- ja-Hards County, Texas
My Commiscion Zxpuwes “'2'91 ............ -
TH S STATE OF i
COUNTY OF 1
The foregoing instriment was acknowladeod before me this day of ,
10 , by .
My Commission bxpires: Notary Pubtic mn and for

County,
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LIA COUNTY, NEW MEXTCO

KNOW ALL MEN BY THUESE PRESENTS, THAT:

WHERTVAS, certain instruments cntitled UNTT AGREEMENT FOR TIE DEVELOPMENT AND OPLERATION
OF THE TALCO UNTT, Lea County, New Mexico, and UNIUT OPERATING AGREEMENT, TALCO UNIT, lca
County, New Mexico, have been executed as of the 3rd day of March, 1980, by various persons
conducting operations with respect to the Talco Unit Areca, located in Lea County, New Mexico,
as more particularly described in said Agreements; and

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary lines of the

Unit Area and the Tracts therein and, by Exhibit "B'" describes each Tract within the Unit
Area; and

WHEREAS, the Unit Agreement and Unit Operating Agrecment cach provides that a person may
becore a party thereto by signing the original of said instrument, a counterpart thereof,
or other instrument agreeing to be bound by the provisions thercof; and

WHEREAS, the undersigned (whether one or more) is, or claims to be, the owner of a
royalty, overriding royalty and/or working interest in onc or more of the Tracts described
in Exhibit "B'" of the Unit Agreement.

NOW, THEREFORE, the undersigned (whether onc or more), for and in consideration of the
premises and the benefits anticipated to accrue under cach of said agreements, does hcreby
agrec to become a party to and to be bound by the provisions of the said Unit Agrcement,
and also the said Unit Operating Agreement if the undersigned is a Working Intcrest Owner,
and the undersigned does hereby agree that the parties to said agrecements arc thosc persons
signing the oricinals of said instruments, counterparts thercof, or other instruments
agrceing to be bound by the provisions thercof. The undersigned does also hercby acknowledge

receipt of a truc copy of the said Unit Agrecment, and also the said Unit Opecrating Agrecement
if the undersigned is a Working Interest Owner.

IN WI'TNESS WHEREOF, the undersigned has executed this instrument on the date set forth -
opposite the undersigned's signature. )
Pl ' & & EXXON CORPORATION

Date: 5/ Ry 77 BY: Tiiles e e Ml

Carl A. Tucker, Agent and Attorney-in-Fact

Address: P, 0. Box 1600

Midland, Texas 79702

“THE STATE OF TEXAS |
" COUNTY OF MIDLAND I

The foregoing instrument was acknowledged before me thisZZ.s day of April
19 g0, by Carl A, Tucker ,Agent and Attorney-in-Fact for Exxon Corporation,

a corporation, on behalf of said corporation. _
7 _
— o
Notary Public in aid for Midland

’

County, Texas
LENA P. JEHLE, NOTARY PUBLIC IN AND fOR
- B 3 . THE COUNTY OF M} , TEXAS,
Expires: MY coumssno:« "E’XE,’,L,,‘;';‘; /SZA}';?;E‘S;
/- 50 - fO
TIHLE STATE OF . |
COUNTY OF I
The forcgoing instrument was acknowledsnod before me this day of ,
19 , by .
My Commission Expires: Notary Public In and for

County,
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%!.\,‘.. Na——
Unit Name TALCO UNIT-EXPLORATORY
Operator AMERICAN TRADING & PRODUCTION CORPORATION
LEA
. T Y
DATE OCC CASE NO. (. 6824 EFFECTIVE TOTAL SEGREGATION
JAPPROVED 0CC _ORDER_NO. ACREAGE STATE FEDERAL INDIAN-FEE CLAUSE TER:
Ccmmissioner Commission 4,800.00 | 640.00 4,160.00 -0- Yes 5 yrs.
4-28-80 3-19-80

UNIT AREA

TOWNSHIP 26 SOUTH, RANGE 35 EAST, NMPM

Sections 1 and 2: All
Section 10: E/2
Sections 11 through 14: All
Section 24: All

'L CCNE& RVATION DIVIZIC

SANTA FE -



Unit Name TALCO UNIT-EXPLORATORY

Operator AMERICAN TRADING & PRODUCTION COMPANY

County LEA
STATE LEASE INSTI- RATIFIED ACREAGE ]
TRACT NO. NO. TUTION SEC. TWP. RGE, SUBSECTION DATE ~ ACRES NOT

RATIFIE LESSEE

11 LG-52-1 c.S. 2 265  35E All 4-23-80 640.00 Union 0il Company of C



State of New Mexico
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Commissioner o( quic Lamls

P. O. BOX Ii48
April 28, 1580 SANTA FE, NEW MEXICO 87501

ALEX J. ARMIJO
COMMISSIONER

Griffin & Burnett, Inc. ‘7Y
501 Petroleum Building A
Midland, Texas 79701

Re: Talco Unit
Lea County, New Mexico

ATTENTION: Mr. Kenneth H. Griffin
Gentlemen:

The Commissioner of Public Lands has this date approved the
Talco Unit, Lea County, New Mexico, which you submitted on behalf
of American Trading and Production Corporation. Our approval is
subject to like approval by the United States Geological Survey.

Enclosed are Six (6) Certificates of approval.

Your filing fee in the amount of Eighty ($80.00) Dollars has
been receilved.

Please advise this office when the USGS gives their approval
so that we may finish processing same.

Very truly yours,

ALEX J. ARMIJO
COMMISS??NER OF PUBLIC LANDS

vr: ooy M ot
RAY D. GRAHAM, Director
011 and Gas Division

AC 505-827-2748

AJA/RDG/s . /

encls. e

cc: OCD-Santa Fe, New Mexico (letter only)'/
USGS-Roswell, New tMexico (letter only)
USGS-Albuquerque, New Mexico (letter only)



LAW OFFICES Or

HuNkKER- FEDRIC, P. A.
SUITE 210, HINKLE BUILDING
POST OPFICE BOX 1837
ROSWELL, NEW MEXICO 88201

GEORGE H. HUNRKER, JR. TELEPHONE 622-2700
DON M. FEDRIC AREA CODE BODY

March 27, 1980

Ernest Padilla, Esq.

General Counsel

New Mexico 0il Conservation Division
P.O. Box 2088

Santa Fe, New Mexico 87501

Re: Case No. 6824
Hearing date - March 12, 1980

Dear Mr. Padilla:

As soon as the transcript comes in in connection with
the above styled case and an order has been entered, we
would like for you to let us borrow the case file and
transcript including the exhibits, for our examination
and return to you within a short period of time.

We would appreciate your help and assistance in
this regard.

Sincerely yours,

HUNKER-FEDRIC, P.A.

M%ﬁ?{m&}x

George H. Hunker,
GHH:dd



STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POST OFFICE BOX 2088

BRUCE KING
GOVERNOR STATE LAND OFFICE BUILDING
. SANTA FE. NEW MEXICO 87501
LARRY KEHOE
SECRETARY March 24, 1930 (505 827-2434

Re: CASE NO. 6824
lr. Conrad E. Coffield ORDER NO.R-62956
Tinkle, Cox, Eaton, Coffield

% Hensley
Attorneys at Law Applicant:
P, O. Box 3580
Midland, Texas 79702

American Trading and Production
Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Director

!

JDR/fd

Copy of order also sent to:
Hobbs OCD b S

Artesia OCD X

Aztec OCD

Other




