
South Central Region J4 
P. 0. Box 26124 

Albiiquerqtie, New Mexico 87125 

Union Oil Company of California .̂ 
Attention: Robert V, Lockhart 
P. 0. Box 671 
Midland, Texas 79702 

Gentlemen: 

Two approved copies of your 1981 plan of develop tient for the Vtest 

Lynch Deep unit, area, Lea County, Nev? Mexico are enclosed. Such 

plan, proposing to monitor productior! from well No. 1, and d r i l l i n g 

activity in the vicinity, was approved on this date subject to like 

approval by the appropriate officials of the State of New Mexico. 

Sincerely yours, 

(ORIG. SGD.) JAMES W. SHEITCN 

Gene F. Daniel 
Deputy Conservation Manager 
Oil and Gas 

Enclosures 

cc: 

DS, F.Oswell (w/encl) 



Union Oil and Gas Division: Central Region 

Union Oil Company of California 
500 North Marienfeld, Midland, Texas 79701 
P.O. Box 671, Midland, Texas 79702 
Telephone (915) 682-9731 

uni@n 
Robert V. Lockhart January 13, 1981 
District Land Manager 
Midland District 

O i l Conservation Division 
Energy and Minerals Division 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Attn: Mr. Joe Ramey, Director 

Gentlemen: 

Validation..of-i[est Lynch Deep Unit Area 
Case No.6880 ^. 

^ -Q*der-Ne:R-6349 
Lea County, New Mexico 

Reference i s made to our recent l e t t e r of December 31, 1980, i n which Union O i l 
Company of California requests v a l i d a t i o n of our West Lynch Deep Unit Area, Lea 
County, New Mexico. 

In that l e t t e r , i t was erroneously stated that the well was shut-in. I n f a c t , the 
West Lynch Deep Unit Well #1 went on stream December 23, 1980. 

Should you desire produciton figures a f t e r a month of production, I w i l l be happy 
to furnish them to you. Please advise. 

Sincerely yours, 

UNION OIL COMPANY OF CALIFORNIA 

Linda H. Hicks 
Landman 

LHH:ib 



IN R E P L Y REFER T O : 

D E P A R T M E N T O F T H E INTERIOR 

P. 0. Box 26124 
Albuquerque, Now Mexico 

G E O L O G I C A L S U R V E Y 
South Centra l Region 

UNITED S T A T E S 

87125 

1,C APR 1981 UP 

Union O i l Company of Califo r n i a 
Attentions Robert V. Lockhart 
P. 0. Box 671 
Midland, Texas 79702 OiL C' . 

SANTA S-t 

Gentlemeni 

Your l e t t e r of December 23, 1980, indicates that as u n i t operator 
of the West Lynch Deep Unit Agreement, Lea County, New Mexico, 
you have determined that u n i t well No. 1 i n the SW'i SEk section 28, 
T. 20 S., R. 34 E., N.M.P.M., i s capable of producing unitized 
substances i n paying quantities. 

Unit w e l l No. 1 was tested September 12, 1980 for a calculated 
absolute open flow of 3,500 MCFGPD from the Morrow i n t e r v a l 
13,724 t o 13,740 feet. 

This o f f i c e concurs with your determination that such we l l i s 
capable of producing unitized substances i n paying quantities from 
the Morrow formation pursuant to Section 9 of the u n i t agreement. 
You are also requested, pursuant to Section 11 of the unit agree­
ment, to submit an application f o r the i n i t i a l Morrow p a r t i c i p a t i n g 
area embracing those lands reasonably proven capable of producing 
from the Morrow i n paying quantities at your e a r l i e s t convenience. 

Sincerely yours, 

(ORIG. SGD.) GENE F. DANIEL 

Gene F. Daniel 
Deputy Conservation Manager 
O i l and Gas 

CC: 

BLM, Santa Fe 
NMOCD, Santa Fe 
DS, Roswell (w/enclosure) 
Accounts 



Union Oil and Gas Division: Central Region 

Union Oil Company of California 
500 North Marienfeld, Midland, Texas 79701 
P.O. Box 671, Midland, Texas 79702"; " 
Telephone (915) 682-973.1 

uni©n 
I'O: 

OIL a :: • • ••• t> 7 

Robert V. Lockhart .March 17, 1981 
District Land Manager 
Midland District 

Gentlemen: 

Oi l Conservation Division 
Energy and Minerals Division 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Attn: Mr. Joe Ramey, Director 

Case No. 688£ 
ier NoT"1^6530 

Eaves-Lea Unit 
Lea County, New Mexico 

In connection with the captioned Unit, please f i n d enclosed for your 
approval and f i l e the following "Royalty and Overriding Royalty Interest 
Owner" R a t i f i c a t i o n and Joinder (1 o r i g i n a l plus 1 copy): 

Mildred F. Dachner - Tract No. 1 

Also f i n d enclosed Union's consent to joinder forms (1 o r i g i n a l plus 
1 copy). 

This i s the only overriding royalty owner r a t i f i c a t i o n we were to 
receive as the only other overriding royalty owner i n the Unit i s 
committed by v i r t u e of his assignment to Union. 

Should you have questions, or need further information, please advise. 

Sincerely yours, 

UNION OIL COMPANY OF CALIFORNIA 

Linda H. Hicks 
Landman 

LHH:cs 
Encl. 4 



CONSENT, RATIFICATION AND JOINDER 
OF 

EAVES-LEA UNIT AGREEMENT 
LEA COUNTY, NEW MEXICO 

(Overriding Royalty I n t e r e s t Owner) 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, a c e r t a i n instrument e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT AND 
OPERATION OF THE EAVES-LEA UNIT AREA, LEA COUNTY, NEW MEXICO, has been executed as 
of the 30th day of January, 1981, by UNION OIL COMPANY OF CALIFORNIA conducting oper­
ations w i t h respect t o the EAVES-LEA UNIT AREA, located i n Lea County, New Mexico, 
as more p a r t i c u l a r l y described i n said Agreement; and 

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary lines 
of the Unit Area and the Tracts th e r e i n and, by Exh i b i t "B", describes each Tract 
w i t h i n the Unit Area; and 

WHEREAS, the Unit Agreement provides t h a t a person may become a party thereto 
by signing an instrument agreeing t o be bound by the provisions thereof; and 

WHEREAS, the undersigned (whether one or more) i s , or claims t o be, the owner 
o f an ov e r r i d i n g r o y a l t y i n t e r e s t i n one or more of the Tracts described i n Exhibit 
"B" o f the Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), fo r and i n considera­
t i o n of the premises and the benefits anticipated t o accrue under said Agreement, 
does hereby agree t o become a party t o and t o be bound by the provisions of the 
said Unit Agreement, and the undersigned does hereby agree that the parties to 
said Agreement are those persons signing the o r i g i n a l s of said instruments, counter­
parts thereof, or other instruments agreeing t o be bound by the provisions thereof. 
The undersigned does also hereby acknowledge receipt of a true copy of the said Unit 
Agreement. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on the date 
set f o r t h opposite the undersigned's signature. 

Date: :- ( ' "2 (;• I fdV / / X t(-ft ^ ^ • c 

7 ~~ — Mildred F. Dachner, a widow dealing i n her 
Address: •>~~~-S~''J~ h 3 !<fc*-@-0-r* fi-O-, sole and separate property 

(Overriding Royalty I n t e r e s t Owner) 

STATE OF California 

COUNTY OF Butte 

The foregoing instrument was acknowledged before me t h i s 
February , 198 1 , by Mildred F. Dachner 

26th day of 

My Commission Expires: 

June .3. 1983 

Notary Public 
Pri n t or Stamp Notary's Name: 

Richard D. Beatty 



CONSENT TO RATIFICATION AND JOINDER 
TO THE 

EAVES-LEA UNIT AGREEMENT 
DATED JANUARY 30, 1981 

DESIGNATED NO. 14-08-0001-18445 
LEA COUNTY, NEW MEXICO 

THE UNDERSIGNED Working In t e re s t Owner i n the Eaves-Lea Uni t Agreement hereby 

consents to the jo inder o f the ove r r id ing roya l t y i n t e r e s t of MILDRED F. DACH­

NER i n Tract No. 1 described as f o l l o w s : 

Township 21 South, Range 32 East, N.M.P.M. 
Section 25: S/2 

to said Unit Agreement. 

UNION OIL COMPANY OF CALIFORNIA 

Date: By Q ^ ^ ^ U ^ 
~v Attorney-in-Fact 

Address: P. O. Box 3100 
Midland, Texas 79702 

WORKING INTEREST OWNER 

STATE OF TEXAS, X 
X ss. 

COUNTY OF MIDLAND. X 

The foregoing instrument was acknowledged before me t h i s / 7^'^- day 

o f T r ^ a - u c - i t , 1981, by \ o 4~ ^ , / Jo ->_-̂ o- ^ . , ,. " 

At torney- in-Fac t o f UNION OIL COMPANY OF CALIFORNIA, a C a l i f o r n i a corporat ion, 

on behal f o f said corporat ion. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f i x e d my o f f i c i a l 

seal the day and year above w r i t t e n . 

j^<tU_ C. 7/ i t L0E5ETTA C. HYATT 
My Commission Expires: Notary Public, // 



CONSENT, RATIFICATION AND JOINDER 
OF 

EAVES-LEA UNIT AGREEMENT 
LEA COUNTY, NEW MEXICO 

(Overriding Royalty I n t e r e s t Owner) 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, a c e r t a i n instrument e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT AND 
OPERATION OF THE EAVES-LEA UNIT AREA, LEA COUNTY, NEW MEXICO, has been executed as 
of the 30th day o f January, 1981, by UNION OIL COMPANY OF CALIFORNIA conducting oper­
ations w i t h respect t o the EAVES-LEA UNIT AREA, located i n Lea County, New Mexico, 
as more p a r t i c u l a r l y described i n said Agreement; and 

WHEREAS, the Unit Agreement, by Ex h i b i t "A", shows on a map the boundary l i n e s 
of the Unit Area and the Tracts t h e r e i n and, by E x h i b i t "B", describes each Tract 
w i t h i n the Unit Area; and 

WHEREAS, the Unit Agreement provides t h a t a person may become a party thereto 
by signing an instrument agreeing t o be bound by the provisions thereof; and 

WHEREAS, the undersigned (whether one or more) i s , or claims to be, the owner 
o f an o v e r r i d i n g r o y a l t y i n t e r e s t i n one or more of the Tracts described i n E x h i b i t 
"B" of the Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), f o r and i n considera­
t i o n of the premises and the ben e f i t s a n t i c i p a t e d t o accrue under said Agreement, 
does hereby agree t o become a party t o and t o be bound by the provisions of the 
said Unit Agreement, and the undersigned does hereby agree th a t the p a r t i e s t o 
said Agreement are those persons signing the o r i g i n a l s of said instruments, counter­
p a r t s thereof, o r other instruments agreeing to be bound by the provisions thereof. 
The undersigned does also hereby acknowledge r e c e i p t of a true copy of the said Unit 
Agreement. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on the date 
set f o r t h opposite the undersigned's signature. 

pate: rfo/.;2& /fcrV 7 7 U , W ^ ^ ^ / w ^ 
7 Mildred F. Dachner, a widow dealing i n her 

Address ; 5~T5"~;X b 3 (Pc*JlO-*«- sole and separate property 

(Overriding Royalty I n t e r e s t Owner) 

/ 

STATE OF California , \ 
1 

COUNTY OF Butte . I 

The foregoing instrument was acknowledged before me t h i s 26th day of 
February , 198JL , by Mildred F. Dachner 

2-iy Commission Expires: 
Print or Stamp Notary's Name: 

June 3. 1983 Richard D. Beatty ' 

BiBt:iii!i!:!t!5iiiitmnji:i!!!:a:i£iiEii:?i[!-,2i!is«!J5 

O F F I C I A L S E A L ! 

RICHARD D. BEATTY | 
NOTARY PUBLIC - CALIFORNIA j£ 

PRINCIPAL OF.-ICE IK TH£ 2 
COUNTY OF BUTTE K 

Ccn.il. Exp. Jur.s 3, 1923 | 
Eitiitijms!EH!8i!it3;n!::s5fiii8tjr:"=!:::::c;:'!:i5:8l3 



CONSENT TO RATIFICATION AND JOINDER 
TO THE 

EAVES-LEA UNIT AGREEMENT 
DATED JANUARY 30, 1981 

DESIGNATED NO. 14-08-0001-18445 
LEA COUNTY, NEW MEXICO 

THE UNDERSIGNED Working In t e r e s t Owner i n the Eaves-Lea Unit Agreement hereby 

consents t o the jo inder o f the ove r r id ing roya l ty i n t e r e s t of MILDRED F. DACH­

NER i n Tract No. 1 described as f o l l o w s : 

Township 21 South, Range 32 East, N.M.P.M. 
Section 25: S/2 

to said Uni t Agreement. 

Date: /^ ch I 3 / L/ # I 

UNION OIL COMPANY OF CALIFORNIA 

By_ 
Is M-i-nrnev-i rv Attorney-in-Fact 

Address: P. O. Box 3100 
Midland, Texas 79702 

WORKING INTEREST OWNER 

STATE OF TEXAS, X 
X ss. 

COUNTY OF MIDLAND. X 

The foregoing instrument was acknowledged before me t h i s / ^ ^ t - day 

of T)r\»-^^L^ 1981, by ' ^ " L ^ ^ //°->-~~<~-, * , 

Attorney- in-Fac t o f UNION OIL COMPANY OF CALIFORNIA, a C a l i f o r n i a corporat ion, 

on behalf o f sa id corpora t ion . 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f i x e d my o f f i c i a l 

seal the day and year above w r i t t e n . 

C M y ^ r LORRBTTA C. fiYATT 

My Commission Expires: Notary P u b l i c " " " 

r / , y • K -/<> -



Union Oil and Gas Division: Central Region 

Union Oil Company of California 
500 North Marienfeld, Midland, Texas 79701 
P.O. Box 671, Midland, Texas 79702 
Telephone (915) 682-9731 

Robert V. Lockhart 
District Land Manager 
Midland District 

uni@n 
Eebruary 24, 1981 

O.L CC 

r~ r J i • r f * i ' C - h 

SANTA FE 

'"7> 

.X SIGN 

Gentlemen: 

O i l Conservation Division 
Energy and Minerals Department 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Attn: Mr. Joe D. Ramey, Director 

Case 6880 ^ 
(-Order No. R-6530 
^Eaves-Lea Unit 
Lea County, New Mexico 

Enclosed please f i n d for your information and f i l e the following r e l a t i n g to 
the above referenced u n i t : 

1) Xerox copy of Union's l e t t e r dated 1-22-81 to the U.S.G.S. seeking 
f i n a l approval of Unit. 

2) Xerox copy of Union's l e t t e r dated 1-23-81 to the New Mexico Commissioner 
of Public Lands seeking f i n a l approval of Unit. 

3) Xerox copy of the Commissioner of Public Lands l e t t e r dated 2-9-81 
approving the Unit. 

4) Xerox copy of the U.S.G.S. l e t t e r dated 2-19-81 approving the Unit. 

5) A copy of the Eaves-Lea Unit Agreement with the U.S.G.S. C e r t i f i c a t i o n -
Determination attached and the Commissioner's c e r t i f i c a t e of approval 
attached. 

Should you have any questions or require further information, please advise. 

Sincerely yours, 

UNION OIL COMPANY OF CALIFORNIA 

Linda H. Hicks 
Landman 

LHH:cs 
Encl. 



District Land Manager 
Midland District 

Union Oil Company<_.. California 
500 North Marienfeld, Midland, Texas 79701 
P.O. Box 671, Midland, Texas 79702 
Telephone (915) 682-9731 

tHf!!@H 
Robert V. Lockhart January 22 , 1981 

Dear Sir: 

Area Oil & Gas Supervisor 
United States Geological Survey 
P. 0. Box 26124 
Albuquerque, New Mexico 87125 

Attn: Mr. Armendo Lopez 

Eaves-Lea Unit 
Lea County, New Mexico 

By l e t t e r dated September 16, 1980, the Regional Conservation Manager for the 
Director designated 2,209.17 acres, more or less, i n Lea County, New Mexico, 
as logically suject to exploration and development under the unitization pro­
visions of the Mineral Leasing Act, as amended. By le t t e r dated September 9, 
1980, a copy of which i s enclosed, the Commissioner of Public Lands stated he 
had no objection to the formation of the unit. 

Enclosed for your review and f i n a l approval are: four (4) copies of the Unit 
Agreement for the development and operation of the Eaves-Lea Unit, one (1) being 
designated as an original and executed by Union Oil Company of California. 

89.30638% of the Working Interest Ownership i n the proposed Unit Area is commit­
ted to j o i n i n the d r i l l i n g of the i n i t i a l test well. The Superior Oil Company 
and Pogo Producing Company who together own 100% working interest under Tract 7, 
have elected not to j o i n or farmout. A copy of their respective letters evidenc­
ing said election i s enclosed for your reference. There is no operating agree­
ment submitted as Union alone owns the working interest to the remainder of the 
tracts with the Unit Area. 

We have submitted to Mildred F. Dachner, an override owner under Tract 1, a 
"Ratification and Joinder" instrument for her approval which we w i l l forward as 
soon as we receive. Mr. A. Minis, Jr., an override owner under Tract 2, i s not 
being requested to commit to the Unit Agreement as Union is committing this 
interest to the Unit Agreement by virtue of a provision i n the original Assignment 
of lease from A. Minis, Jr., to Union Oil Company of California. The provision 
reads as follows: "Assignor's interest i n said overriding royalty shall be subject 

mu30 
ous 



Area Oil & Gas Supervisor 
1/22/81 
Page -2-

to any cooperative or unit plan of operation or development approved by the 
Secretary of the In t e r i o r , or any communitization or other agreement for the 
purpose of forming a well spacing or a proration unit under the rules or re­
gulations of the State regulatory body or other lawful authority having j u r i s d i c ­
tion thereof, to which said lease may have heretofore or may hereafter be committ­
ed, and i n such event, said overriding royalty shall be computed and paid on the 
basis of the o i l and gas allocated to the above described land under and pursuant 
to the terms of any such plan of operation or development or any such agreement." 
A xerox copy of the above Assignment containing the special provisions allowing 
us to commit the overriding royalty interest of Mr. A. Minis, Jr., is enclosed 
for your consideration. 

As requested i n the Regional Conservation Manager's l e t t e r of September 16, 1980, 
the Exhibit "B" to the Unit Agreement includes the latest status of a l l acreage, 
showing the current record owners of a l l issued leases, there being no leases 
i n application status within the Unit Area, and likewise, showing a l l current 
overriding royalty owners. The entire Unit Area of 2209.17 acres i s composed of 
640.00 acres of Federal land, and 1,569.17 acres of State land. 

We respectfully request your early consideration of the Unit Agreement and i t s f i n a l 
approval. We presently plan to spud the well within the next two weeks. Please 
note that the well location as stated i n our i n i t i a l Application for Designation of 
the Eaves-Lea Unit Area has been changed to 1980' FNL and 1980' FWL, Section 30, 
T-21-S, R-33-E, Lea County, New Mexico. The Commissioner of Public Lands has 
approved this location change by l e t t e r dated December 17, 1980, a copy of which 
is enclosed for your f i l e . The location i s on State land. 

Thank you for your cooperation i n this matter. 

Sincerely yours, 

UNION OIL COMPANY OF CALIFORNIA 

Di s t r i c t Land Manager 

RVL:ib 
Ends: 9 



Union Oil and Gas Division: Central Region 

Union Oil Company of Cfebrn ia 
500 North Marienfeld, Midland, Texas 79701 
P.O. Box 671, Midland, Texas 79702 
Telephone (915) 682-9731 

^cc . - ' r-;; •— 
Robert V. Lockhart January 23, 1981 $*NTA_ F £ $I0N 
District Land Manager 
Midland District 

Dear S i r : 

CoTrrmi ssioner of Public Lands 
P. 0. Box 1148 
Santa Fe, New Mexico 87501 

Attn: Mr. Ray Graham, Director 
Oil & Gas Division 

Eaves-Lea Unit 
Lea County, New Mexico 

By l e t t e r dated September 16, 1980, the Regional Conservation Manager for the 
Director designated 2,209.17 acres, more or less, i n Lea County, New Mexico, 
as logically subject to exploration and development under the unitization pro­
visions of the Mineral Leasing Act, as amended. By le t t e r dated September 9, 
1980, the Commissioner of Public Lands stated he had no objection to the forma­
tion of the unit. 

Enclosed for your review and f i n a l approval are: two (2) copies of the Unit 
Agreement for the development and operation.of the Eaves-Lea Unit, one (1) being 
designated as an original and executed by Union Oil Company of California. 

89.30638% of the Working Interest Ownership i n the proposed Unit Area is commit­
ted to! j o i n i n the d r i l l i n g of the i n i t i a l test well. The Superior Oil Company 
and Pogo Producing Company who together own 100% working interest under Tract 7, 
have elected not to j o i n or farmout. A copy of their respective letters evidenc­
ing said election i s enclosed for your reference. There is no operating agreement 
submitted as Union alone owns the working interest to the remainder of the tracts 
within : the Unit Area. 

We have submitted to Mildred F. Dachner, an override owner under Tract 1, a 
"Ratification and Joinder" instrument for her approval which we w i l l forward as 
soon as we receive. Mr. A. Minis, Jr., an override owner under Tract 2, i s not 
being requested to commit to the Unit Agreement as Union is committing this 
interest to the Unit Agreement by virtue of a provision i n the original Assignment 
of lease from A. Minis, Jr., to Union Oil Company of California. The provision 
reads as follows: "Assignor's interest in said overriding royalty shall be subject 
to any cooperative or unit plan of operation or development approved by the Sec­
retary of the Int e r i o r , or any communitization or other agreement for the purpose 
of forming a well spacing or a proration unit under the rules or regulations of 
the State regulatory body or other lawful authority having j u r i s d i c t i o n thereof, 

•ai Jiiaaa 
A XOJiS 
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Commissioner of Public Lands 
1/23/81 
Page -2-

to which said lease may have heretofore or may hereafter be committed, and i n 
such event, said overriding royalty shall be computed and paid on the basis of 
the o i l and gas allocated to the above described land under and pursuant to the 
terms of any such plan of operation or development or any such agreement." A 
xerox copy of the above Assignment containing the special provisions allowing us 
to commit the overriding royalty interest of Mr. A. Minis, Jr., is enclosed for 
your consideration. 

As requested i n the Regional Conservation Manager's l e t t e r of September 16, 1980, 
the Exhibit "B" to the Unit Agreement includes the latest status of a l l acreage, 
showing the current record owners of a l l issued leases, there being no leases i n 
application status within the Unit Area, and likewise, showing a l l current over­
riding royalty owners. The entire Unit Area of 2209.17 acres i s composed of , 
640.00 acres of Federal land, and 1,569.17 acres of State land. 

We respectfully request your early consideration of the Unit Agreement and i t s 
f i n a l approval. We presently plan to spud the well within the next two weeks. 
Please note that the well location as stated i n our i n i t i a l Application for De­
signation of the Eaves-Lea Unit Area has been changed to 1980' FNL and 1980' FWL, 
Section 30, T-21-S, R-33-E, Lea County, New Mexico. The Commissioner of Public 
Lands has approved this location change by l e t t e r dated December 17, 1980. The 
location i s on State land. 

Thank you for your cooperation i n this matter. 

Sincerely yours, 

IF CALIFORNIA 

Robert V. Lockhart 
D i s t r i c t Land Manger 

RVL:ib 
Ends: 5 



TLAND 

Commissioner of Riblic I 
February 9, 1981 

A L E X J . A R M I J O 
COMMISSIONER 

P. O. BOX 1148 
SANTA FE, NEW MEXICO 87501 

Union Oil Company of Califo r n i a 
500 North Marienfeld 
P. 0. Box 671 
Midland, Texas 79702 

Re: Eaves Lea Unit 
Lea County, New Mexico 

ATTENTION: Mr. Robert V. Lockhart 

Gentlemen: 

The Commissioner of Public Lands has thi s date approved your 
Eaves Lea Unit, Lea County, New Mexico. Our approval i s subject to 
l i k e approval by the United States Geological Survey. 

Please remit the f i l i n g fee i n the amount of F i f t y ($50.00) 
Dollars at your e a r l i e s t convenience. 

Enclosed are Five (5) Cer t i f i c a t e s of Approval. 

Please n o t i f y t h i s o f f i c e when the U3GS gives t h e i r approval so 
that we may f i n i s h processing same. 

Very t r u l y yours. 

ALEX J. ARMIJO 
COMMISSIONER OF PUBLIC LANDS 

AJA/FOP/s 
ends . 

cc : OCD-Santa Fe, New 
USGS-Roswell, New 
USGS-Albuquerque, 

Mexico 
Mexico 
New Mexico 



United States Department of the Interior 
GEOLOGICAL SURVEY / ... :..--̂  

South Central Region' : Y •<"- /-
P. 0. Box 26124 O IL Q . ^ ; 

Albuquerque, New Mexico 87125_ ~ " ̂ / 

19 FEB 1S81 i . : D 

FIB Z 31931 
Union Oil Company of California • ... 1L'11.H*l.'i£> 
Attention: Robert V. Lockhart 
P. 0. Box 671 
Midland, Texas 79702 

Gentlemen: 

One approved copy of the Eaves-Lea unit agreement, Lea County, New Mexico 
is enclosed. Such agreement has been assigned No. 14-08-0001-18445 and is 
effective the same date as approved. 

You are requested to furnish a l l interested principals with appropriate 
evidence of this approval. 

Sincerely yours, 

Gene F. Daniel 
Deputy Conservation Manager 
Oi1 and Gas 

Enclosure 



NEW MEXICO STATE LAND OFFICE 

CERTIFICATE OF APPROVAL OIL : 3!ON 
?/'-.NTA F:E 

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 
EAVES-LEA UNIT 

LEA COUNTY, NEW MEXICO 

There having been presented to the undersigned Commissioner of Public 
Lands of the State of New Mexico for examination, the attached Agreement 
for the development and operation of acreage which i s described w i t h i n 
the attached Agreement, dated January 19^1 ,which said 
Agreement has been executed by parties owning and holding o i l and gas 
leases and royalty interests i n and under the property described, and up­
on examination of said Agreement, the Commissioner finds: 

(a) That such agreement w i l l tend to promote the conservation 
of o i l and gas and the better u t i l i z a t i o n of reservoir 
energy i n said area. 

(b) That under the proposed agreement, the State of New Mexico 
w i l l receive i t s f a i r share of the recoverable o i l or gas 
in place under i t s lands i n the area. 

(c) That each beneficiary I n s t i t u t i o n of the State of New 
Mexico w i l l receive i t s f a i r and equitable share of the 
recoverable o i l and gas under i t s lands w i t h i n the area. 

(d) That such agreement i s i n other respects f o r the best 
interests of the state, with respect to state lands. 

NOW,THEREFORE, by v i r t u e of the authority conferred upon me under 
Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes Annotated, 
1978 Compilation, I , the undersigned Commissioner of Public Lands of 
the State of New Mexico, do hereby consent to and approve the said Agree­
ment, however, such consent and approval being l i m i t e d and r e s t r i c t e d to 
such lands w i t h i n the Unit Area, which are e f f e c t i v e l y committed to the 
Unit Agreement as of th i s date, and, fu r t h e r , that leases insofar as the 
lands covered thereby committed to t h i s Unit Agreement sh a l l be and the 
same are hereby amended to conform with the terms of such Unit Agreement? 

and said leases sh a l l remain i n f u l l force and effect i n accordance with 
the terms and conditions of said Agreement. This approval i s subject to 
a l l of the provisions and requirements of the aforesaid statutes. 

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal 
affixed, this 9th. day of February } 19 ^ 



CERTIFICATION—DETERMINATION 

Pursuant t o the auth o r i t y vested i n the Secretary of I n t e r i o r , under 

the act approved Frebruary 25, 1920, 41 Stat. 437, as amended, 30 U.S.C. sees. 

181, er seq., and delegated to the O i l and Gas Supervisors of the Geological 

Survey (33 F.R. 5812), I do hereby: 

A. Approve the attached agreement fo r the development and operation 

of the EAVES-LEA Unit Area, 

State of NEW MEXICO . 

B. C e r t i f y and determine t h a t the u n i t plan of development and 

operation contemplated i n the attached agreement i s necessary and advisable i n 

the public i n t e r e s t f o r the purpose of more properly conserving the natural 

resources. 

C. C e r t i f y and determine t h a t the d r i l l i n g , producing, r e n t a l , 

minimum r o y a l t y , and ro y a l t y requirements of a l l Federal leases committed to 

said agreement are hereby established, altered, changed, or revoked to conform 

with the terms and conditions of t h i s agreement. 

n . 1 8 FEB 1981 
Dated 

Deputy Conservation Manager, Bi] & Gas 
U. S. Geological Survey 

Contract Number 14-08-0001-18445 
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UNIT AGREEMENT 

FOR THE DEVELOPMENT AND OPERATION 

OF THE 

EAVES-LEA UNIT AREA 

COUNTY OF LEA 

STATE OF NEW MEXICO 

NO. 

THIS AGREEMENT entered into as of the 30th day of January 1981, by and 

between the parties subscribing, r a t i f y i n g or consenting hereto, and herein 

referred to as the "parties hereto". 

WHEREAS, the parties hereto are the owners of working, royalty, or other 

o i l and gas interests i n the unit area subject to this agreement; and 

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437, as 

amended, 30 U.S.C. Sees. 181 et seq., authorized Federal lessees and their 

representatives to unite with each other, or j o i n t l y or separately with others, 

i n collectively adopting and operating a cooperative or unit plan of develop­

ment or operations of any o i l or gas pool, f i e l d , or l i k e area, or any part 

thereof for the purpose of more properly conserving the natural resources 

thereof whenever determined and c e r t i f i e d by the Secretary of the Interior 

to be necessary or advisable i n the public interest; and 

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is 

authorized by an Act of the Legislature (Sec. 19-10-45 New Mexico Statutes 1978 

Annotated) to consent to or approve this agreement on behalf of the State of 

New Mexico, insofar as i t covers and includes lands and mineral interests of 

the State of New Mexico; and 

WHEREAS, the Oil Conservation Division of the Energy and Minerals Depart­

ment of the State of New Mexico is authorized by an Act of the Legislature 

(Section 70-2-17, New Mexico Statutes 1978 Annotated) to approve this agree­

ment and the conservation provisions hereof; and 

WHEREAS, the parties hereto hold sufficient interests i n the Eaves-Lea 

Unit Area covering the land hereinafter described to give reasonably effective 

control of operations therein; and 



WHEREAS, i t i s the purpose of the parties hereto to conserve natural 

resources, prevent waste, and secure other benefits obtainable through 

development and operation of the area subject t o t h i s agreement under the 

terms, conditions and l i m i t a t i o n s herein set f o r t h ; 

NOW, THEREFORE, i n consideration of the premises and the promises herein 

contained, the pa r t i e s hereto commit to t h i s agreement t h e i r respective 

i n t e r e s t s i n the below-defined u n i t area, and agree severally among themselves 

as follows: 

1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of February 25, 

1920, as amended, supra, and a l l v a l i d pertinent regulations, including operat­

ing and u n i t plan regulations, heretofore issued thereunder or v a l i d , p e r t i nent 

and reasonable regulations hereafter issued thereunder are accepted and made a 

part of t h i s agreement as to Federal lands, provided such regulations are not 

inconsistent w i t h the terms of t h i s agreement; and as to non-Federal lands, the 

o i l and gas operating regulations i n e f f e c t as of the e f f e c t i v e date hereof 

governing d r i l l i n g and producing operations, not inconsistent w i t h the terms 

hereof or the laws of the State of which the non-Federal land i s located, are 

hereby accepted and made a part of t h i s agreement. 

2. UNIT AREA. The area specified on the map attached hereto marked 

Exhibit "A" i s hereby designated and recognized as c o n s t i t u t i n g the u n i t area, 

containing 2,209.17 acres, more or less. 

Exhibit "A" shows, i n addition t o the boundary of the u n i t area, the 

boundaries and i d e n t i t y of t r a c t s and leases i n said area to the extent known 

to the Unit Operator. Exhibit "B" attached hereto i s a schedule showing t o 

the extent known to the Unit Operator the acreage, percentage, and kind of 

ownership of o i l and gas in t e r e s t s i n a l l land i n the u n i t area. However, 

nothing herein or i n said schedule or map s h a l l be construed as a representa­

t i o n by any party hereto as t o the ownership of any i n t e r e s t other than such 

i n t e r e s t or int e r e s t s as are shown i n said map or schedule as owned by such 

party. Exhibits "A" and "B" s h a l l be revised by the Unit Operator whenever 

changes i n the u n i t area render such revis i o n necessary, or when requested by 

the O i l and Gas Supervisor, hereinafter referred to as "Supervisor", or when 

requested by the Commissioner of Public Lands of the State of New Mexico, 
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hereinafter referred t o as "Commissioner", and not less than f i v e copies of 

the revised exhibits s h a l l be f i l e d w ith the Supervisor, and two copies 

thereof s h a l l be f i l e d w i t h the Commissioner, and one copy with the New Mexico 

O i l Conservation Division, hereinafter referred to as "Commission". 

The above-described u n i t area s h a l l when practicable be expanded to 

include therein any additional lands or s h a l l be contracted t o exclude lands 

whenever such expansion or contraction i s deemed t o be necessary or advisable 

to conform w i t h the purposes of t h i s agreement. Such expansion or contraction 

s h a l l be effected i n the following manner: 

(a) Unit Operator, on i t s own motion or on demand of the Director of the 

Geological Survey, hereinafter referred t o as "Director", or on demand of the 

Commissioner, a f t e r preliminary concurrence by the Director and the Commissioner, 

s h a l l prepare a notice of proposed expansion or contraction describing the con­

templated changes i n the boundaries of the u n i t area, the reasons therefor, and 

the proposed e f f e c t i v e date thereof, preferably the f i r s t day of a month subse­

quent to the date of notice. 

(b) Said notice s h a l l be delivered to the Supervisor, the Commissioner 

and the Commission and copies thereof mailed to the l a s t known address of each 

working i n t e r e s t owner, lessee, and lessor whose in t e r e s t s are affected, 

advising t h a t 30 days w i l l be allowed f o r submission to the Unit Operator of 

any objections. 

(c) Upon expirat i o n of the 30-day period provided i n the preceding item 

(b) hereof, Unit Operator s h a l l f i l e w ith the Supervisor, the Commissioner and 

the Commission evidence of mailing of the notice o f expansion or contraction 

and a copy of any objections thereto which have been f i l e d w ith the Unit Oper­

ator, together with an application i n s u f f i c i e n t number, f o r approval of such 

expansion or contraction and with appropriate joinders. 

(d) After due consideration of a l l pertinent information, the expansion 

or contraction s h a l l , upon approval by the Supervisor, the Commissioner and 

the Commission, become e f f e c t i v e as of the date prescribed i n the notice 

thereof. 

(e) A l l legal subdivisions of lands ( i . e . , 40 acres by Government 

survey or i t s nearest l o t or t r a c t equivalent; i n instances of i r r e g u l a r 
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surveys unusually large l o t s or t r a c t s s h a l l be considered i n multiples of 40 

acres or the nearest ali q u o t equivalent t h e r e o f ) , no parts of which are 

e n t i t l e d to be i n a p a r t i c i p a t i n g area on or before the f i f t h anniversary of 

the e f f e c t i v e date of the f i r s t i n i t i a l p a r t i c i p a t i n g area established under 

t h i s u n i t agreement, s h a l l be eliminated automatically from t h i s agreement, 

e f f e c t i v e as of said f i f t h anniversary, and such lands s h a l l no longer be a 

par t of the u n i t area and s h a l l no longer be subject to t h i s agreement, unless 

d i l i g e n t d r i l l i n g operations are i n progress on u n i t i z e d lands not e n t i t l e d to 

p a r t i c i p a t i o n on said f i f t h anniversary, i n which event a l l such lands s h a l l 

remain subject hereto so long as such d r i l l i n g operations are continued 

d i l i g e n t l y w i t h not more than 90 days time elapsing between the completion of 

one w e l l and the commencement of the next w e l l . A l l leg a l subdivisions of 

lands not e n t i t l e d to be i n a p a r t i c i p a t i n g area w i t h i n 10 years a f t e r the 

e f f e c t i v e date of the f i r s t i n i t i a l p a r t i c i p a t i n g area approved under t h i s 

agreement s h a l l be automatically eliminated from t h i s agreement as of said 

tenth anniversary. A l l lands proved productive by d i l i g e n t d r i l l i n g operations 

a f t e r the aforesaid 5-year period s h a l l become p a r t i c i p a t i n g i n the same manner 

as during said 5-year period. However, when such d i l i g e n t d r i l l i n g operations 

cease, a l l nonparticipating lands s h a l l be automatically eliminated e f f e c t i v e 

as of the 91st day thereafter. The Unit Operator s h a l l , w i t h i n 90 days a f t e r 

the e f f e c t i v e date of any elimination hereunder, describe the area so 

eliminated to the s a t i s f a c t i o n of the Supervisor and the Commissioner, and 

promptly n o t i f y a l l parties i n i n t e r e s t . 

I f conditions warrant extension of the f i v e and ten-year periods specified 

i n t h i s subsection 2(e), an extension of such periods may be accomplished by 

consent of the owners of 90% of the current u n i t i z e d working inte r e s t s and 60% 

of the current u n i t i z e d basic royalty i n t e r e s t s (exclusive of the basic royalty 

i n t e r e s t s of the United States), on a t o t a l - n o n p a r t i c i p a t i n g acreage basis, 

respectively, w i t h approval of the Director and Commissioner not l a t e r than 60 

days p r i o r to the expiration of said five-year or ten-year periods. 

Any expansion of the u n i t area pursuant to t h i s section which embraces 

lands theretofore eliminated pursuant t o t h i s subsection 2(e) s h a l l not be 

considered automatic commitment or recommitment of such lands. 
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3. UNITIZED LAND AND UNITIZED SUBSTANCES. A l l land committed to t h i s 

agreement s h a l l constitute land referred to herein as "unit i z e d land" or 

"land subject to t h i s agreement". A l l o i l and gas i n and produced from the 

hereinabove specified lands committed to t h i s agreement are herein called 

" u n i t i z e d substances". 

4. UNIT OPERATOR. Union O i l Company of C a l i f o r n i a i s hereby designated 

as Unit Operator and by signature hereto as Unit Operator agrees and consents 

to accept the duties and obligations of Unit Operator f o r the discovery/ 

development and production of u n i t i z e d substances as herein provided, whenever 

reference i s made; herein to the Unit Operator, such reference means the Unit 

Operator acting i n that capacity and not as an owner of i n t e r e s t i n u n i t i z e d 

substances, and the term "working i n t e r e s t owner", when used herein, s h a l l 

include or refer to Unit Operator as the owner of a working i n t e r e s t when such 

an i n t e r e s t i s owned by i t . 

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator s h a l l have 

the r i g h t to resign at any time p r i o r to the establishment of a p a r t i c i p a t i n g 

area or areas hereunder, but such resignation s h a l l not become e f f e c t i v e so 

as to release Unit Operator from the duties and obligations of Unit Operator 

and terminate Unit Operator's r i g h t s as such f o r a period of 6 months a f t e r 

notice of i n t e n t i o n to resign has been served by Unit Operator on a l l working 

i n t e r e s t owners and the Supervisor, the Commissioner and the Commission, and 

u n t i l a l l wells then d r i l l e d hereunder are placed i n a sati s f a c t o r y condition 

f o r suspension or abandonment whichever i s required by the Supervisor as to 

Federal lands and by the Commissioner as to State and p r i v a t e l y owned lands, 

unless a new Unit Operator s h a l l have been selected and approved and s h a l l 

have taken over and assumed the duties and obligations of Unit Operator p r i o r 

t o the expiration of said period. 

Unit Operacor s h a l l have the r i g h t to resign i n l i k e manner and subject 

to l i k e l i m i t a t i o n s as above provided at any time a p a r t i c i p a t i n g area 

established hereunder i s i n existence, but, i n a l l instances of resignation 
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or removal, u n t i l a successor Unit Operator i s selected and approved as herein­

a f t e r provided, the working i n t e r e s t owners s h a l l be j o i n t l y responsible f o r 

performance of the duties of Unit Operator, and s h a l l , not l a t e r than 30 days 

before such resignation or removal becomes e f f e c t i v e , appoint a common agent 

to represent them i n any action t o be taken hereunder. 

The resignation of Unit Operator s h a l l not release Unit Operator from any 

l i a b i l i t y f o r any default by i t hereunder occurring p r i o r to the e f f e c t i v e date 

of i t s resignation. 

The Unit Operator may, upon default or f a i l u r e i n the performance of i t s 

duties or obligations hereunder, be subject to removal by the same percentage 

vote of the owners of working inte r e s t s as herein provided f o r the selection 

of a new Unit Operator. Such removal s h a l l be e f f e c t i v e upon notice thereof 

to the Supervisor and the Commissioner. 

The resignation or removal of Unit Operator under t h i s agreement s h a l l 

not terminate i t s r i g h t , t i t l e or i n t e r e s t as the owner of a working i n t e r e s t 

or other i n t e r e s t i n u n i t i z e d substances, but upon the resignation or removal 

of Unit Operator becoming e f f e c t i v e , such Unit Operator s h a l l d e l i v e r posses­

sion of a l l wells, equipment, materials and appurtenances used i n conducting 

the u n i t operations to the new duly q u a l i f i e d successor Unit Operator or to 

the common agent, i f no such new Unit Operator i s elected, t o be used f o r the 

purpose of conducting u n i t operations hereunder. Nothing herein s h a l l be 

construed as authorizing removal of any material, equipment and appurtenances 

needed f o r the preservation of any wells. 

6. SUCCESSOR UNIT OPERATOR, whenever the Unit Operator s h a l l tender 

his or i t s resignation as Unit Operator or sh a l l be removed as hereinabove 

provided, or a change of Unit Operator i s negotiated by working i n t e r e s t 

owners, the owners of the working in t e r e s t s i n the p a r t i c i p a t i n g area or 

areas according t o t h e i r respective acreage in t e r e s t s i n such p a r t i c i p a t i n g 

area or areas, or, u n t i l a p a r t i c i p a t i n g area s h a l l have been established, 

the owners of the working inte r e s t s according t o t h e i r respective acreage 

in t e r e s t s i n a l l u n i t i z e d land, s h a l l by majority vote select a successor 

Unit Operator: Provided, That, i f a majority but less than 75 percent of 

the working in t e r e s t s q u a l i f i e d to vote are owned by one party t o t h i s 
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agreement, a concurring vote of one or more additional working i n t e r e s t owners 

s h a l l be required to select a new operator. Such selection s h a l l not become 

e f f e c t i v e u n t i l : 

(a) a Unit Operator so selected s h a l l accept i n w r i t i n g the duties and 

r e s p o n s i b i l i t i e s of Unit Operator, and 

(b) the selection s h a l l have been approved by the Supervisor and the 

Commissioner. 

I f no successor Unit Operator i s selected and q u a l i f i e d as herein provided, 

the Director and Commissioner at t h e i r e l e c t i o n may declare t h i s u n i t agreement 

terminated. 

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. I f the Unit Oper­

ator i s not the sole owner of working i n t e r e s t , costs and expenses incurred by 

Unit Operator i n conducting u n i t operations hereunder s h a l l be paid and appor­

tioned among and borne by the owners of working i n t e r e s t s , a l l i n accordance 

with the agreement or agreements entered i n t o by and between the Unit Operator 

and the owners of working i n t e r e s t s , whether one or more, separately or 

c o l l e c t i v e l y . Any agreement or agreements entered i n t o between the working 

i n t e r e s t owners .and the Unit Operator as provided i n t h i s section, whether one 

or more, are herein referred to as the " u n i t operating agreement". Such u n i t 

operating agreement s h a l l also provide the manner i n which the working i n t e r e s t 

owners s h a l l be e n t i t l e d to receive t h e i r respective proportionate and allocated 

share of the benefits accruing hereto i n conformity w i t h t h e i r underlying oper­

a t i n g agreements, leases or other independent contracts, and such other r i g h t s 

and obligations as between Unit Operator and the working i n t e r e s t owners as may 

be agreed upon by Unit Operator and the working i n t e r e s t owners; however, no 

such u n i t operating agreement s h a l l be deemed ei t h e r to modify any of the terms 

and conditions of t h i s u n i t agreement or to reli e v e the Unit Operator of any 

r i g h t or o b l i g a t i o n established under t h i s u n i t agreement, and i n case of any 

inconsistency or c o n f l i c t between t h i s u n i t agreement and the u n i t operating 

agreement, t h i s u n i t agreement s h a l l govern. Three true copies of any u n i t 

operating agreement executed pursuant to t h i s section should be f i l e d w ith 

the Supervisor and two true copies with the Commissioner and one true copy 

with the Commission, p r i o r to approval of t h i s u n i t agreement. 
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8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise s p e c i f i ­

c a l l y provided herein, the exclusive r i g h t , p r i v i l e g e , and duty of exercising 

any and a l l r i g h t s of the p a r t i e s hereto which are necessary or convenient f o r 

prospecting f o r , producing, s t o r i n g , a l l o c a t i n g , and d i s t r i b u t i n g the u n i t i z e d 

substances are hereby delegated to and s h a l l be exercised by the Unit Operator 

as herein provided. Acceptable evidence of t i t l e to said r i g h t s s h a l l be 

deposited with said Unit Operator and, together with t h i s agreement, s h a l l 

c onstitute and define the r i g h t s , p r i v i l e g e s , and obligations of Unit Operator. 

Nothing herein, however, s h a l l be construed to transfer t i t l e to any land or to 

any lease or operating agreement, i t being understood t h a t under t h i s agreement 

the Unit Operator, i n i t s capacity as Unit Operator, s h a l l exercise the r i g h t s 

of possession and use vested i n the parties hereto only f o r the purposes herein 

specified. 

9. DRILLING TO DISCOVERY. Within 6 months a f t e r the e f f e c t i v e date here­

of, the Unit Operator s h a l l begin to d r i l l an adequate t e s t w e l l at a locat i o n 

approved by the Supervisor, i f on Federal land, or by the Commissioner i f on 

State land, or by the Commission i f on fee land, unless on such e f f e c t i v e date 

a w e l l i s being d r i l l e d conformably with the terms hereof, and thereafter 

continue such d r i l l i n g d i l i g e n t l y u n t i l the Morrow formation has been tested 

or u n t i l at a lesser depth u n i t i z e d substances s h a l l be discovered which can 

be produced i n paying quantities ( t o - w i t : quantities s u f f i c i e n t to repay the 

costs of d r i l l i n g , completing, and producing operations, w i t h a reasonable 

p r o f i t ) or the Unit Operator s h a l l at any time establish to the s a t i s f a c t i o n 

of the Supervisor i f located on Federal lands, or the Commissioner i f located 

on State lands, or the Commission i f located on fee lands, that further d r i l l ­

ing of said w e l l would be unwarranted or impracticable, provided, however, th a t 

Unit Operator shcill not i n any event be required to d r i l l said w e l l to a depth 

i n excess of 14,850 feet. U n t i l the discovery of a deposit of u n i t i z e d sub­

stances capable of being produced i n paying q u a n t i t i e s , the Unit Operator s h a l l 

continue d r i l l i n g one w e l l at a time, allowing not more than 6 months between 

the completion of one w e l l and the beginning of the next w e l l , u n t i l a w e l l 

capable of producing u n i t i z e d substances i n paying quantities i s completed to 

the s a t i s f a c t i o n of said Supervisor i f on Federal land, or the Commissioner i f 
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on State land, or the Commission i f on fee land, or u n t i l i t i s reasonably proved 

that the u n i t i z e d land i s incapable of producing u n i t i z e d substances i n paying 

quantities i n the formations d r i l l e d hereunder. Nothing i n t h i s section s h a l l be 

deemed to l i m i t the r i g h t of the Unit Operator to resign as provided i n Section 5 

hereof, or as requ i r i n g Unit Operator to commence or continue any d r i l l i n g during 

the period pending such resignation becoming e f f e c t i v e i n order t o comply with 

the requirements of t h i s section. The Supervisor and Commissioner may modify 

the d r i l l i n g requirements of t h i s section by granting reasonable extensions of 

time when, i n t h e i r opinion, such action i s warranted. Upon f a i l u r e to commence 

any w e l l provided f o r i n t h i s section w i t h i n the time allowed, including any 

extension of times granted by the Supervisor and the Commissioner, t h i s agreement 

w i l l automatically terminate; upon f a i l u r e t o continue d r i l l i n g d i l i g e n t l y any 

well commenced hereunder, the Supervisor and Commissioner may, a f t e r 15 days 

notice t o the Unit Operator, declare t h i s u n i t agreement terminated. 

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 6 months a f t e r com­

p l e t i o n of a we l l capable of producing u n i t i z e d substances i n paying q u a n t i t i e s , 

the Unit Operator s h a l l submit f o r the approval of the Supervisor, the Commis­

sioner, and the Commission an acceptable plan of development and operation f o r 

the u n i t i z e d land which, when approved by the Supervisor, the Commissioner, and 

the Commission, s h a l l constitute the fu r t h e r d r i l l i n g and operating obligations 

of the Unit Operator under t h i s agreement fo r the period specified therein. 

Thereafter, from time to time before the expirat i o n of any e x i s t i n g plan, the 

Unit Operator sheill submit f o r the approval of the Supervisor, the Commissioner, 

and the Commission a plan f o r an add i t i o n a l specified period f o r the development 

and operation o f the un i t i z e d land. 

Any plan submitted pursuant to t h i s section s h a l l provide f o r the explora­

t i o n of the u n i t i z e d area and f o r the d i l i g e n t d r i l l i n g necessary f o r determin­

ation of the area or areas thereof capable of producing un i t i z e d substances i n 

paying quantities i n each and every productive formation and s h a l l be as complete 

and adequate as the Supervisor, the Commissioner, and the Commission may deter­

mine to be necessary f o r the timely development and proper conservation of the 

o i l and gas resources of the un i t i z e d area and s h a l l : 

(a) specify the number and locations of any wells to be d r i l l e d 

and the proposed order and time f o r such d r i l l i n g ; and 
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(b) to the extent practicable, specify the operating practices 

regarded as necessary and advisable f o r proper conservation 

of natural resources. 

Separate plans may be submitted f o r separate productive zones, subject to the 

approval of the Supervisor, the Commissioner and the Commission. 

Plans s h a l l be modified or supplemented when necessary to meet changed 

conditions or to protect the i n t e r e s t s of a l l p a r t i e s t o t h i s agreement. 

Reasonable diligence s h a l l be exercised i n complying with the obligations of 

the approved plan of development. The Supervisor and Commissioner are author­

ized t o grant a reasonable extension of the 6-month period herein prescribed 

for submission of an i n i t i a l plan of development where such action i s j u s t i f i e d 

because of unusua.l conditions or circumstances. A f t e r completion hereunder of 

a w e l l capable of producing any unit i z e d substances i n paying q u a n t i t i e s , no 

furth e r wells, except such as may be necessary t o a f f o r d protection against 

operations not under t h i s agreement and such as may be s p e c i f i c a l l y approved 

by the Supervisor and the Commissioner, s h a l l be d r i l l e d except i n accordance 

with a plan of development approved as herein provided. 

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a w e l l capable of 

producing u n i t i z e d substances i n paying quantities or as soon thereafter as 

required by the Supervisor and Commissioner, the Unit Operator s h a l l submit 

fo r approval by the Supervisor, the Commissioner, and the Commission, a sched­

ule, based on subdivisions of the public land survey or aliquot parts thereof, 

of a l l land then regarded as reasonably proved to be productive i n paying 

q u a n t i t i e s ; a l l lands i n said schedule on approval of the Supervisor, the 

Commissioner, and the Commission, to constitute a p a r t i c i p a t i n g area, e f f e c t i v e 

as of the date of completion of such we l l or the e f f e c t i v e date of t h i s u n i t 

agreement, whichever i s l a t e r . The acreages of both Federal and non-Federal 

lands s h a l l be based upon appropriate computations from the courses and 

distances shown on the l a s t approved public land survey as of the e f f e c t i v e 

date of each i n i t i a l p a r t i c i p a t i n g area. Said schedule s h a l l also set f o r t h 

the percentage of u n i t i z e d substances to be allocated as herein provided to 

each t r a c t i n the p a r t i c i p a t i n g area so established, and s h a l l govern the 

a l l o c a t i o n of production commencing with the e f f e c t i v e date of the p a r t i c i p a t i n g 
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area. A separate p a r t i c i p a t i n g area s h a l l be established f o r each separate pool 

or deposit of u n i t i z e d substances or for any group thereof which i s produced as 

a single pool or zone, and any two or more p a r t i c i p a t i n g areas so established 

may be combined i n t o one, on approval of the Supervisor, the Commissioner, and 

the Commission. When production from two or more p a r t i c i p a t i n g areas, so estab­

lish e d , i s subsequently found t o be from a common pool or deposit said p a r t i c i ­

pating areas s h a l l be combined i n t o one e f f e c t i v e as of such appropriate date as 

may be approved or prescribed by the Supervisor, the Commissioner, and the Com­

mission. The p a r t i c i p a t i n g area or areas so established s h a l l be revised from 

time t o time, subject to l i k e approval, t o include additi o n a l land then regarded 

as reasonably proved to be productive i n paying quantities or necessary f o r u n i t 

operations, or to exclude land then regarded as reasonably proved not to be 

productive i n paying quantities and the schedule of a l l o c a t i o n percentages s h a l l 

be revised accordingly. The e f f e c t i v e date of any revisio n s h a l l be the f i r s t 

day of the month i n which i s obtained the knowledge or information on which such 

revision i s predicated, provided, however, that a more appropriate e f f e c t i v e date 

may be used i f j u s t i f i e d by the Unit Operator and approved by the Supervisor, the 

Commissioner, and the Commission. No land s h a l l be excluded from a p a r t i c i p a t i n g 

area on account of depletion of the un i t i z e d substances, except that any p a r t i c i ­

pating area established under the provisions of t h i s u n i t agreement s h a l l termin­

ate automatically whenever a l l completions i n the formation on which the p a r t i c i ­

pating area i s based are abandoned. 

I t i s the i n t e n t of t h i s section that a p a r t i c i p a t i n g area s h a l l represent 

the area known or reasonably estimated t o be productive i n paying q u a n t i t i e s , 

but, regardless of any revision of the p a r t i c i p a t i n g area, nothing herein con­

tained s h a l l be construed as requ i r i n g any retro a c t i v e adjustment f o r production 

obtained p r i o r t o the e f f e c t i v e date of the revision of the p a r t i c i p a t i n g area. 

I n the absence of agreement at any time between the Unit Operator and the 

Supervisor, the Commissioner, and the Commission as to the proper d e f i n i t i o n or 

r e d e f i n i t i o n of a p a r t i c i p a t i n g area, or u n t i l a p a r t i c i p a t i n g area has, or 

areas have, been established as provided herein, the port i o n of a l l payments 

affected thereby s h a l l be impounded i n a manner mutually acceptable t o the owners 
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of working i n t e r e s t s and the Supervisor, the Commissioner, and the Commission. 

Royalties due the United States and the State of New Mexico, which s h a l l be 

determined by the Supervisor f o r Federal land and the Commissioner for State 

land and the amount thereof s h a l l be deposited, as directed by the Supervisor 

and Commissioner respectively, to be held as unearned money u n t i l a p a r t i c i p a t ­

ing area i s f i n a l l y approved and then applied as earned or returned i n accord­

ance wi t h a determination of the sum due as Federal and State royalty on the 

basis of such approved p a r t i c i p a t i n g area. 

Whenever i t i s determined, subject t o the approval of the Supervisor as to 

wells d r i l l e d on Federal land and of the Commissioner as to wells d r i l l e d on 

State land, that a w e l l d r i l l e d under t h i s agreement i s not capable of production 

i n paying quantities and inclusion of the land on which i t i s situated i n a p a r t i ­

c ipating area i s unwarranted, production from such w e l l s h a l l , f o r a l l purposes 

of settlement among a l l p a r t i e s other than working i n t e r e s t owners, be allocated 

to the land on which the w e l l i s located unless such land i s already w i t h i n the 

p a r t i c i p a t i n g area established f o r the pool or deposit from which such production 

i s obtained. Settlement f o r working i n t e r e s t benefits from such a wel l s h a l l be 

made as provided i n the u n i t operating agreement. 

12. ALLOCATION OF PRODUCTION. A l l u n i t i z e d substances produced from each 

p a r t i c i p a t i n g area established under t h i s agreement, except any part thereof 

used i n conformity w i t h good operating practices w i t h i n the un i t i z e d area f o r 

d r i l l i n g , operating, camp and other production or development purposes, f o r 

repressuring or recycling i n accordance w i t h a plan of development approved by 

the Supervisor, the Commissioner, and the Commission, or unavoidably l o s t , s h a l l 

be deemed t o be produced equally on an acreage basis from the several t r a c t s of 

un i t i z e d land of the p a r t i c i p a t i n g area established f o r such production and, 

for the purpose of determining any benefits accruing under t h i s agreement, 

each such t r a c t of u n i t i z e d land s h a l l have allocated t o i t such percentage of 

said production as the number of acres of such t r a c t included i n said p a r t i c i ­

pating area bears t o the t o t a l acres of u n i t i z e d land i n said p a r t i c i p a t i n g area, 

except that a l l o c a t i o n of production hereunder f o r purposes other than f o r s e t t l e ­

ment of the ro y a l t y , overriding r o y a l t y , or payment out of production obligations 

of the respective working i n t e r e s t owners, s h a l l be on the basis prescribed i n the 
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u n i t operating agreement whether i n conformity w i t h the basis of a l l o c a t i o n 

herein set f o r t h or otherwise. I t i s hereby agreed th a t production of un i t i z e d 

substances from a p a r t i c i p a t i n g area s h a l l be allocated as provided herein 

regardless of whether any wells are d r i l l e d on any p a r t i c u l a r part or t r a c t of 

said p a r t i c i p a t i n g area. I f any gas produced from one p a r t i c i p a t i n g area i s 

used f o r repressuring or recycling purposes i n another p a r t i c i p a t i n g area, the 

f i r s t gas withdrawn from such l a s t mentioned p a r t i c i p a t i n g area f o r sale during 

the l i f e of t h i s agreement s h a l l be considered to be the gas so transferred 

u n t i l an amount equal t o tha t transferred s h a l l be so produced f o r sale and 

such gas s h a l l be allocated t o the p a r t i c i p a t i n g area from which i n i t i a l l y 

produced as such area was l a s t defined at the time of such f i n a l production. 

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR FORMATIONS. 

Any party hereto owning or c o n t r o l l i n g the working i n t e r e s t i n any un i t i z e d 

land having thereon a regular w e l l location may with the approval of the Super­

visor as to Federal land, the Commissioner as to State land and the Commission 

as to p r i v a t e l y owned land, at such party's sole r i s k , cost and expense, d r i l l 

a w e l l to t e s t any formation f o r which a p a r t i c i p a t i n g area has not been estab­

lish e d or to t e s t any formation fo r which a p a r t i c i p a t i n g area has been estab­

lished i f such location i s not w i t h i n said p a r t i c i p a t i n g area, unless w i t h i n 90 

days of receipt of notice from said party of his i n t e n t i o n to d r i l l the w e l l 

the Unit Operator elects and commences to d r i l l such a we l l i n l i k e manner as 

other wells are d r i l l e d by the Unit Operator under t h i s agreement. 

I f any we l l d r i l l e d as aforesaid by a working i n t e r e s t owner results i n 

production such th a t the land upon which i t i s situated may properly be included 

i n a p a r t i c i p a t i n g area, such p a r t i c i p a t i n g area s h a l l be established or enlarged 

as provided i n t h i s agreement and the w e l l s h a l l thereafter be operated by the 

Unit Operator i n accordance with the terms of t h i s agreement and the u n i t 

operating agreement. 

I f any wel l d r i l l e d as aforesaid by a working i n t e r e s t owner obtains produc­

t i o n i n quantities i n s u f f i c i e n t to j u s t i f y the inclusion of the land upon which 

such w e l l i s situated i n a p a r t i c i p a t i n g area, such we l l may be operated and 

produced by the party d r i l l i n g the same subject to the conservation requirements 

of t h i s agreement. The r o y a l t i e s i n amount or value of production from any such 

wel l s h a l l be paid as specified i n the underlying lease and agreements affected. 
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14. ROYALTY SETTLEMENT. The United States and any State and any roy a l t y 

owner who i s e n t i t l e d t o take i n kind a share of the substances now unit i z e d 

hereunder s h a l l hereafter be e n t i t l e d to the r i g h t to take i n kind i t s share 

of the u n i t i z e d substances, and the Unit Operator, or the working i n t e r e s t owner 

i n case of the operation of a we l l by a working i n t e r e s t owner as herein provided 

f o r i n special cases, s h a l l make deli v e r i e s of such royalty share taken i n kind 

i n conformity with the applicable contracts, laws and regulations. Settlement 

f o r royalty i n t e r e s t not taken i n kind s h a l l be made by working i n t e r e s t owners 

responsible therefor under e x i s t i n g contracts, laws and regulations, or by the 

Unit Operator, on or before the l a s t day of each month for u n i t i z e d substances 

produced during the preceding calendar month; provided, however, that nothing 

herein contained s h a l l operate t o reliev e the lessees of any land from t h e i r 

respective lease obligations f o r the payment of any r o y a l t i e s due under t h e i r 

leases. 

I f gas obtained from lands not subject to t h i s agreement i s introduced i n t o 

any p a r t i c i p a t i n g area hereunder, f o r use i n repressuring, stimulation of pro­

duction, or increasing ultimate recovery, i n conformity with a plan of operations 

approved by the Supervisor, the Commissioner, and Commission, a l i k e amount of 

gas, a f t e r settlement as herein provided f o r any gas transferred from any other 

p a r t i c i p a t i n g area and with appropriate deduction f o r loss from any cause, may 

be withdrawn from the formation i n which the gas i s introduced, royalty free as 

to dry gas, but not as to any products which may be extracted therefrom; 

provided that such withdrawal s h a l l be at such time as may be provided i n the 

approved plan of operations or as may otherwise be consented to by the Supervisor, 

the Commissioner and Commission as conforming to good petroleum engineering 

practice; and provided f u r t h e r that such r i g h t of withdrawal s h a l l terminate on 

the termination of t h i s u n i t agreement. 

Royalty due the United States s h a l l be computed as provided i n the operating 

regulations and paid i n value or delivered i n kind as to a l l u n i t i z e d substances 

on the basis of the amounts thereof allocated to u n i t i z e d Federal land as pro­

vided herein at the rate specified i n the respective Federal leases, or at such 

lower rate or rates as may be authorized by law or regulation; provided, that for 

leases on which the royalty rate depends on the d a i l y average production per w e l l , 

said average production s h a l l be determined i n accordance with the operating 
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regulations as though each p a r t i c i p a t i n g area were a single consolidated lease. 

Royalty due on account of State lands s h a l l be computed and paid on the 

basis of a l l u n i t i z e d substances allocated to such lands. 

15. RENTAL SETTLEMENT. Rental or minimum r o y a l t i e s due on leases committed 

hereto s h a l l be paid by working i n t e r e s t owners responsible therefor under e x i s t ­

ing contracts, laws and regulations, provided t h a t nothing herein contained s h a l l 

operate to rel i e v e the lessees of any land from t h e i r respective lease obligations 

fo r the payment of any r e n t a l or minimum royalty due under t h e i r leases. Rental 

or minimum roy a l t y f o r lands of the United States subject t o t h i s agreement s h a l l 

be paid at the rate specified i n the respective leases from the United States 

unless such r e n t a l or minimum ro y a l t y i s waived, suspended or reduced by law or 

by approval of the Secretary or his duly authorized representative. 

Rentals on State of New Mexico lands subject to t h i s agreement s h a l l be paid 

at the rates specified i n the respective leases. 

With respect to any lease on non-Federal land containing provisions which 

would terminate such lease unless d r i l l i n g operations are commenced upon the 

land covered thereby w i t h i n the time therein specified or rentals are paid f o r 

the p r i v i l e g e of deferring such d r i l l i n g operations, the rentals required thereby 

s h a l l , notwithstanding any other provisions of t h i s agreement, be deemed to accrue 

and become payable during the term thereof as extended by t h i s agreement and u n t i l 

the required d r i l l i n g operations are commenced upon the land covered thereby or 

u n t i l some porti o n of such land i s included w i t h i n a p a r t i c i p a t i n g area. 

16. CONSERVATION. Operations hereunder and production of un i t i z e d substances 

s h a l l be conducted t o provide f o r the most economical and e f f i c i e n t recovery of 

said substances without waste, as defined by or pursuant to State or Federal laws 

or regulations. 

17. DRAINAGE. The Unit Operator s h a l l take such measures as the Supervisor 

and Commissioner deem appropriate and adequate to prevent drainage of un i t i z e d 

substances from u n i t i z e d land by wells on land not subject to t h i s agreement. 

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, conditions and 

provisions of a l l leases, subleases and other contracts r e l a t i n g to exploration, 

d r i l l i n g , development or operations f o r o i l or gas on lands committed to t h i s 

agreement are hereby expressly modified and amended to the extent necessary t o 
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make the same conform to the provisions hereof, but otherwise t o remain i n f u l l 

force and e f f e c t ; and the pa r t i e s hereto hereby consent that the Secretary as 

to Federal leases and the Commissioner as to State leases s h a l l and each by his 

approval hereof, or by the approval hereof by t h e i r duly authorized representa­

t i v e s , do hereby establish, a l t e r , change or revoke the d r i l l i n g , producing, 

r e n t a l , minimum royalty and royalty requirements of Federal and State leases 

committed hereto and the regulations i n respect thereto t o conform said require­

ments to the provisions of t h i s agreement, and, without l i m i t i n g the generality 

of the foregoing, a l l leases, subleases, and contracts are p a r t i c u l a r l y modified 

i n accordance with the following: 

(a) The development and operation of lands subject to t h i s agreement under 

the terms hereof s h a l l be deemed f u l l performance of a l l obligations f o r 

development and operation w i t h respect to each and every separately owned 

t r a c t subject to t h i s agreement, regardless of whether there i s any develop­

ment of any p a r t i c u l a r t r a c t of the u n i t area. 

(b) D r i l l i n g and producing operations performed hereunder upon any t r a c t 

of u n i t i z e d land w i l l be accepted and deemed t o be performed upon and for 

the benefit of each and every t r a c t of un i t i z e d land, and no lease s h a l l 

be deemed to expire by reason of f a i l u r e t o d r i l l or produce wells situated 

on the land therein embraced. 

(c) Suspension of d r i l l i n g or producing operations on a l l u n i t i z e d lands 

pursuant t o d i r e c t i o n or consent of the Secretary and Commissioner or t h e i r 

duly authorized representatives s h a l l be deemed to constitute such suspen­

sion pursuant to such d i r e c t i o n or consent as to each and every t r a c t of 

un i t i z e d land. A suspension of d r i l l i n g or producing operations l i m i t e d 

to specified lands s h a l l be applicable only t o such lands. 

(d) Each lease, sublease or contract r e l a t i n g to the exploration, d r i l l i n g , 

development or operation f o r o i l or gas of lands other than those of the 

United States or State of New Mexico committed to t h i s agreement, which, 

by i t s terms might expire p r i o r t o the termination of t h i s agreement, i s 

hereby extended beyond any such term so provided therein so that i t s h a l l 

be continued i n f u l l force and e f f e c t f o r and during the term of t h i s agree­

ment. 
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(e) Any Federal lease f o r a f i x e d term of twenty (20) years or any renewal 

hereof or any part of such lease which i s made subject to t h i s agreement 

s h a l l continue i n force beyond the term provided therein u n t i l the termina­

t i o n hereof. Any other Federal lease committed hereto s h a l l continue i n 

force beyond the term so provided therein or by law as to the land committed 

so long as such lease remains subject hereto, provided that production i s 

had i n paying quantities under t h i s u n i t agreement p r i o r t o the expiration 

date of the term of such lease, or i n the event actual d r i l l i n g operations 

are commenced on un i t i z e d lands, i n accordance wi t h the provisions of t h i s 

agreement, p r i o r t o the end of the primary term of such lease and are being 

d i l i g e n t l y prosecuted at tha t time, such lease s h a l l be extended f o r two 

years and so long thereafter as o i l or gas i s produced i n paying quantities 

i n accordance with the provisions of the Mineral Leasing Act Revision of 

1960. 

(f) Each sublease or contract r e l a t i n g to the operation and development 

of u n i t i z e d substances from lands of the United States committed t o t h i s 

agreement, which by i t s terms would expire p r i o r to the time at which the 

underlying lease, as extended by the immediately preceding paragraph, w i l l 

expire, i s hereby extended beyond any such term so provided therein so 

that i t s h a l l be continued i n f u l l force and e f f e c t f o r and during the 

term of the underlying lease as such term i s herein extended. 

(g) Any lease embracing lands of the State of New Mexico which i s made 

subject to t h i s agreement, s h a l l continue i n force beyond the term provided 

therein as to the lands committed hereto u n t i l the termination hereof, 

subject t o the provisions of subsection (e) of Section 2 and subsection ( i ) 

of t h i s Section 18. 

(h) The segregation of any Federal lease committed t o t h i s agreement i s 

governed by the following provisions i n the four t h paragraph of Sec. 17(j) 

of the Mineral Leasing Act, as amended by the Act of September 2, 1960 

(74 Stat. 781-784): "Any (Federal) lease heretofore or hereafter committed 

to any such (unit) plan embracing lands that are i n pa r t w i t h i n and i n par t 

outside of the area covered by any such plan s h a l l be segregated i n t o 

separate leases as to the lands committed and the lands not committed as 

of the e f f e c t i v e date of u n i t i z a t i o n : Provided, however, That any such 
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lease as to the nonunitized portion s h a l l continue i n force and e f f e c t f o r 

the term thereof but f o r not less than two years from the date of such 

segregation and so long thereafter as o i l or gas i s produced i n paying 

qua n t i t i e s " . 

( i ) Any lease embracing lands of the State of New Mexico having only a 

portio n of i t s lands committed hereto, s h a l l be segregated as to the p o r t i o n 

committed and the p o r t i o n not committed, and the provisions of such lease 

s h a l l apply separately t o such segregated portions commencing as of the 

e f f e c t i v e date hereof; provided, however, notwithstanding any of the 

provisions of t h i s agreement to the contrary any lease embracing lands of 

the State of New Mexico having only a p o r t i o n of i t s lands committed hereto 

s h a l l continue i n f u l l force and e f f e c t beyond the term provided therein as 

to a l l lands embraced i n such lease, i f o i l or gas i s discovered and i s 

capable of being produced i n paying quantities from some part of the lands 

embraced i n such lease at the expira t i o n of the secondary term of such lease; 

or i f , at the expiration of the secondary term, the lessee or Unit Operator 

i s then engaged i n bona f i d e d r i l l i n g or reworking operations on some part 

of the lands embraced i n such lease, the same, as to a l l lands embraced 

ther e i n , s h a l l remain i n f u l l force and e f f e c t so long as such operations 

are being d i l i g e n t l y prosecuted, and i f they r e s u l t i n the production of 

o i l or gas, said lease s h a l l continue i n f u l l force and e f f e c t as t o a l l 

of the lands embraced the r e i n , so long thereafter as o i l or gas i n paying 

quantities i s being produced from any porti o n of said lands, 

( j ) Any lease, other than a Federal lease, having only a porti o n of i t s 

lands committed hereto s h a l l be segregated as t o the p o r t i o n committed and 

the p o r t i o n not committed, and the provisions of such lease s h a l l apply 

separately t o such segregated portions commencing as of the e f f e c t i v e date 

hereof. I n the event any such lease provides f o r a lump sum r e n t a l payment, 

such payment s h a l l be prorated between the portions so segregated i n propor­

t i o n to the acreage of the respective t r a c t s . 

19. COVENANTS RUN WITH LAND. The covenants herein s h a l l be construed to 

covenants running with the land w i t h respect t o the i n t e r e s t of the parties 
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hereto and t h e i r successors i n i n t e r e s t u n t i l t h i s agreement terminates, and 

any grant, t r a n s f e r , or conveyance of i n t e r e s t i n land or leases subject hereto 

s h a l l be and hereby i s conditioned upon the assumption of a l l p r i v i l e g e s and 

obligations hereunder by the grantee, transferee or other successor i n i n t e r e s t . 

No assignment or transfer of any working i n t e r e s t , r o y a l t y , or other i n t e r e s t 

subject hereto s h a l l be binding upon Unit Operator u n t i l the f i r s t day of the 

calendar month a f t e r Unit Operator i s furnished with the o r i g i n a l , photostatic, 

or c e r t i f i e d copy of the instrument of transfer. 

20. EFFECTIVE DATE AND TERM. This agreement s h a l l become e f f e c t i v e upon 

approval by the Secretary and Commissioner, or t h e i r duly authorized represent­

atives and s h a l l terminate f i v e (5) years from said e f f e c t i v e date unless: 

(a) Such date of expiration i s extended by the Director and Commissioner, 

or 

(b) I t i s reasonably determined p r i o r to the expiration of the f i x e d term 

or any extension thereof that the u n i t i z e d land i s incapable of production 

of u n i t i z e d substances i n paying qua n t i t i e s i n the formations tested here­

under and a f t e r notice of i n t e n t i o n to terminate the agreement on such 

ground i s given by the Unit Operator to a l l p a r t i e s i n i n t e r e s t at t h e i r 

l a s t known addresses, the agreement i s terminated w i t h the approval of the 

Supervisor and the Commissioner, or 

(c) A valuable discovery of un i t i z e d substances has been made or accepted 

on u n i t i z e d land during said i n i t i a l term or any extension thereof, i n 

which event the agreement s h a l l remain i n e f f e c t f o r such term and so long 

as u n i t i z e d substances can be produced as to Federal lands and are being 

produced as to State lands i n quantities s u f f i c i e n t to pay f o r the cost of 

producing same from wells on un i t i z e d land w i t h i n any p a r t i c i p a t i n g area 

established hereunder and, should production cease, so long thereafter as 

d i l i g e n t operations are i n progress f o r the r e s t o r a t i o n of production or 

discovery of new production and so long thereafter as unit i z e d substances 

so discovered can be produced as aforesaid, or 

(d) I t i s terminated as heretofore provided i n t h i s agreement. This 

agreement may be terminated at any time by not less than 75 per centum, 

on an acreage basis, of the working i n t e r e s t owners signatory hereto, 

with the approval of the Supervisor and Commissioner; notice of any such 

approval to be given by the Unit Operator to a l l p arties hereto. 
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21. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION. The Director i s 

hereby vested w i t h authority t o a l t e r or modify from time to time i n h i s 

dis c r e t i o n the quantity and rate of production under t h i s agreement when such 

quantity and rate i s not f i x e d pursuant to Federal or State law or does not 

conform to any statewide voluntary conservation or a l l o c a t i o n program, which 

i s established, recognized and generally adhered to by the majority of opera­

tors i n such State, such authority being hereby l i m i t e d to a l t e r a t i o n or 

modification i n the public i n t e r e s t , the purpose thereof and the public i n t e r e s t 

to be served thereby t o be stated i n the order of a l t e r a t i o n or modification. 

Without regard t o the foregoing, the Director i s also hereby vested w i t h 

authority t o a l t e r or modify from time t o time i n his d i s c r e t i o n the rate of 

prospecting and development and the quantity and rate of production under t h i s 

agreement when such a l t e r a t i o n or modification i s i n the i n t e r e s t of a t t a i n i n g 

the conservation objectives stated i n t h i s agreement and i s not i n v i o l a t i o n 

of any applicable Federal or State law; provided, f u r t h e r , t h a t no such a l t e r ­

a t i o n or modification s h a l l be e f f e c t i v e as to any land of the State of 

New Mexico, as to the rate of prospecting and developing i n the absence of the 

spe c i f i c w r i t t e n approval thereof by the Commissioner and as to any lands of 

the State of New Mexico or p r i v a t e l y owned lands subject to t h i s agreement as 

to the quantity and rate of production i n the absence of sp e c i f i c w r i t t e n 

approval thereof by the Commission. 

Powers i n t h i s section vested i n the Director s h a l l only be exercised a f t e r 

notice to Unit Operator and opportunity f o r hearing t o be held not less than 15 

days from notice. 

22. APPEARANCES. Unit Operator s h a l l , a f t e r notice to other parties 

affected, have the r i g h t to appear f o r and on behalf of any and a l l i n t e r e s t s 

affected hereby before the Department of the I n t e r i o r , the Commissioner of Public 

Lands of the State of New Mexico and the New Mexico O i l Conservation Division and 

to appeal from orders issued under the regulations of said Department, the Commis­

sion, or Commissioner or to apply f o r r e l i e f from any of said regulations or i n 

any proceedings r e l a t i v e to operations before the Department of the I n t e r i o r , the 

Commissioner, or Commission, or any other l e g a l l y constituted a u t h o r i t y ; provided, 

however, that any other interested party s h a l l also have the r i g h t at his own 

expense to be heard i n any such proceeding. 
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23. NOTICES. A l l notices, demands or statements required hereunder to be 

given or rendered to the parties hereto s h a l l be deemed f u l l y given i f given i n 

w r i t i n g and personally delivered to the party or sent by postpaid registered or 

c e r t i f i e d mail, addressed to such party or par t i e s at t h e i r respective addresses 

set f o r t h i n connection w i t h the signatures hereto or to the r a t i f i c a t i o n or 

consent hereof or to such other address as any such party may have furnished i n 

w r i t i n g t o party sending the notice, demand or statement. 

24. NO WAIVER OF CERTAIN RIGHTS. Nothing i n t h i s agreement contained s h a l l 

be construed as a waiver by any party hereto of the r i g h t to assert any legal or 

co n s t i t u t i o n a l r i g h t or defense as to the v a l i d i t y or i n v a l i d i t y of any law of 

the State wherein said u n i t i z e d lands are located, or of the United States, or 

regulations issued thereunder i n any way a f f e c t i n g such party, or as a waiver 

by any such party of any r i g h t beyond his or i t s authority to waive. 

25. UNAVOIDABLE DELAY. A l l obligations under t h i s agreement requiring 

the Unit Operator to commence or continue d r i l l i n g or to operate on or produce 

u n i t i z e d substances from any of the lands covered by t h i s agreement s h a l l be 

suspended while the Unit Operator, despite the exercise of due care and diligence, 

i s prevented from complying with such obligations, i n whole or i n party, by s t r i k e s , 

acts of God, Federal, State or municipal law or agencies, unavoidable accidents, 

uncontrollable delays i n transportation, i n a b i l i t y to obtain necessary materials 

i n open market, or other matters beyond the reasonable control o f the Unit Opera­

to r whether s i m i l a r to matters herein enumerated or not. No un i t o b l i g a t i o n which 

i s suspended under t h i s section s h a l l become due less than t h i r t y (30) days a f t e r 

i t has been determined that the suspension i s no longer applicable. Determination 

of creditable "Unavoidable Delay" time s h a l l be made by the Unit Operator subject 

to approval of the Supervisor and Commissioner. 

26. NONDISCRIMINATION. I n connection w i t h the performance of work under 

t h i s agreement, the operator agrees to comply with a l l of the provisions of Sec­

t i o n 202 (1) to (7) inclusive of Executive Order 11246 (30 F.R. 12319) as amended, 

which are hereby incorporated by reference i n t h i s agreement. 

27. LOSS OF TITLE. In the event t i t l e to any t r a c t of u n i t i z e d land s h a l l 

f a i l and the true owner cannot be induced to j o i n i n t h i s u n i t agreement, such 

t r a c t s h a l l be automatically regarded as not committed hereto and there s h a l l be 

such readjustment of future costs and benefits as may be required on account of 
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the loss of such t i t l e . I n the event of a dispute as to t i t l e to any roy a l t y , 

working i n t e r e s t or other i n t e r e s t s subject thereto, payment or delivery on 

account thereof may be withheld without l i a b i l i t y f o r i n t e r e s t u n t i l the dispute 

i s f i n a l l y s e t t l e d ; provided, th a t , as to Federal and State land or leases, no 

payments of funds due the United States or State of New Mexico should be wi t h ­

held, but such funds of the United States s h a l l be deposited as directed by the 

Supervisor and such funds of the State of New Mexico s h a l l be deposited as 

directed by the Commissioner to be held as unearned money pending f i n a l s e t t l e ­

ment of the t i t l e dispute, and then applied as earned or returned i n accordance 

wit h such f i n a l settlement. 

Unit Operator as such i s relieved from any r e s p o n s i b i l i t y f o r any defect 

or f a i l u r e o f any t i t l e hereunder. 

28. NON-JOINDER AND SUBSEQUENT JOINDER. I f the owner of any substantial 

i n t e r e s t i n a t r a c t w i t h i n the u n i t area f a i l s or refuses to subscribe or consent 

to t h i s agreement, the owner of the working i n t e r e s t i n that t r a c t may withdraw 

said t r a c t from t h i s agreement by w r i t t e n notice delivered to the Supervisor and 

the Commissioner and the Unit Operator p r i o r to the approval of t h i s agreement by 

the Supervisor and Commissioner. Any o i l or gas int e r e s t s i n lands w i t h i n the 

un i t area not committed hereto p r i o r to submission of t h i s agreement f o r f i n a l 

approval may thereafter be committed hereto by the owner or owners thereof 

subscribing or consenting to t h i s agreement, and, i f the i n t e r e s t i s a working 

i n t e r e s t , by the owner of such i n t e r e s t also subscribing to the u n i t operating 

agreement. After operations are commenced hereunder, the r i g h t of subsequent 

joinder, as provided i n t h i s section, by a working i n t e r e s t owner i s subject to 

such requirements or approvals, i f any, pertaining t o such joinder, as may be 

provided f o r i n the u n i t operating agreement. Af t e r f i n a l approval hereof, 

joinder by a non-working i n t e r e s t owner must be consented t o i n w r i t i n g by the 

working i n t e r e s t owner committed hereto and responsible f o r the payment of any 

benefits that may accrue hereunder i n behalf of such non-working i n t e r e s t . A 

non-working i n t e r e s t may not be committed to t h i s u n i t agreement unless the 

corresponding working i n t e r e s t i s committed hereto. Joinder to the u n i t agree­

ment by a working i n t e r e s t owner, at any time, must be accompanied by appropriate 

joinder t o the u n i t operating agreement, i f more than one committed working 

i n t e r e s t owner i s involved, i n order f o r the i n t e r e s t to be regarded as committed 
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to t h i s u n i t agreement. Except as may otherwise herein be provided, subsequent 

joinders to t h i s agreement s h a l l be e f f e c t i v e as of the f i r s t day of the month 

following the f i l i n g w i t h the Supervisor and the Commissioner of duly executed 

counterparts of a l l or any papers necessary to establish e f f e c t i v e commitment 

of any t r a c t to t h i s agreement unless objection to such joinder i s duly made 

w i t h i n 60 days by the Supervisor, provided, however, th a t as to State lands 

a l l subsequent joinders must be approved by the Commissioner. 

29. PROTECTION OF POTASH DEPOSITS. No wells w i l l be d r i l l e d f o r o i l or 

gas at a location on Federal lands which i n the opinion o f the Supervisor or 

at a location on State lands which i n the opinion of the Commissioner would 

r e s u l t i n undue waste of potash deposits or constitute a hazard to or unduly 

i n t e r f e r e w i t h mining operations being conducted f o r the extraction of potash 

deposits. 

The d r i l l i n g or abandonment of any we l l on unitized land s h a l l be done i n 

accordance wi t h applicable o i l and gas operating regulations, including such 

requirements as to Federal lands as may be prescribed by the Supervisor and as 

to State lands by the Commissioner, as necessary to prevent the i n f i l t r a t i o n 

of o i l , gas or water i n t o formations containing potash deposits or i n t o mines 

or workings being u t i l i z e d i n the extraction of such deposits. 

Well records and survey plats t h a t an o i l and gas lessee of Federal lands 

must f i l e pursuant to applicable operating regulations (30 CFR Part 221) s h a l l 

be available f o r inspection at the Office of the Supervisor t o any party hold­

ing a potash permit or lease on the Federal land on which the w e l l i s situated 

insofar as such records are pertinent to the mining and protection of potash 

deposits. 

30. COUNTERPARTS. This agreement may be executed i n any number of 

counterparts no one of which needs to be executed by a l l p a rties or may be 

r a t i f i e d or consented to by separate instrument i n w r i t i n g s p e c i f i c a l l y r e f e r ­

r i n g hereto and s h a l l be binding upon a l l those pa r t i e s who have executed such 

a counterpart, r a t i f i c a t i o n , or consent hereto with the same force and e f f e c t 

as i f a l l such pa r t i e s had signed the same document and regardless of whether 

or not i t i s executed by a l l other parties owning or claiming an i n t e r e s t i n 

the lands w i t h i n the above described u n i t area. 
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31. SURRENDER. Nothing i n t h i s agreement s h a l l p r o h i b i t the exercise by 

any working i n t e r e s t owner of the r i g h t to surrender vested i n such party by 

any lease, sublease, or operating agreement as to a l l or any part of the lands 

covered thereby, provided that each party who w i l l or might acquire such work­

ing i n t e r e s t by such surrender or by f o r f e i t u r e as hereafter set f o r t h , i s 

bound by the terms of t h i s agreement. 

I f as a r e s u l t of any such surrender the working i n t e r e s t r i g h t s as to 

such lands become vested i n any party other than the fee owner of the un i t i z e d 

substances, said party may f o r f e i t such r i g h t s and further benefits from opera­

t i o n hereunder as to said land to the party next i n the chain of t i t l e who s h a l l 

be and become the owner of such working i n t e r e s t . 

I f as the r e s u l t of any such surrender or f o r f e i t u r e working i n t e r e s t 

r i g h t s become vested i n the fee owner of the un i t i z e d substances, such owner may: 

(1) Accept those working i n t e r e s t r i g h t s subject to t h i s agreement and the 

un i t operating agreement; or 

(2) Lease the porti o n o f such land as i s included i n a p a r t i c i p a t i n g area 

established hereunder subject to t h i s agreement and the un i t operating agreement. 

(3) Provide f o r the independent operation of any part of such lands that 

are not then included w i t h i n a p a r t i c i p a t i n g area established hereunder. 

I f the fee owner of the u n i t i z e d substances does not accept the working 

i n t e r e s t r i g h t s subject to t h i s agreement and the u n i t operating agreement or 

lease such lands as above provided w i t h i n s i x (6) months a f t e r the surrendered 

or f o r f e i t e d working i n t e r e s t r i g h t s become vested i n the fee owner, the bene­

f i t s and obligations of operations accruing to such lands under t h i s agreement 

and the u n i t operating agreement s h a l l be shared by the remaining owners of 

un i t i z e d working i n t e r e s t s i n accordance with t h e i r respective working i n t e r e s t 

ownerships, and such owners of working interests s h a l l compensate the fee owner 

of u n i t i z e d substances i n such lands by paying sums equal to the re n t a l s , 

minimum r o y a l t i e s , and r o y a l t i e s applicable to such lands under the lease i n 

e f f e c t when the lands were uni t i z e d . 

An appropriate accounting and settlement s h a l l be made for a l l benefits 

accruing to or payments and expenditures made or incurred on behalf of such 

surrendered or f o r f e i t e d working i n t e r e s t subsequent to the date of surrender 

or f o r f e i t u r e , and payment of any moneys found to be owing by such an account­

ing s h a l l be made as between the parties w i t h i n t h i r t y (30) days. I n the 
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event no u n i t operating agreement i s i n existence and a mutually acceptable 

agreement between the proper pa r t i e s thereto cannot be consummated, the 

Supervisor may prescribe such reasonable and equitable agreement as he deems 

warranted under the circumstances. 

The exercise of any r i g h t vested i n a working i n t e r e s t owner to reassign 

such working i n t e r e s t to the party from whom obtained s h a l l be subject to the 

same conditions as set f o r t h i n t h i s section i n regard to the exercise of a 

r i g h t t o surrender. 

32. TAXES. The working i n t e r e s t owners s h a l l render and pay f o r t h e i r 

account and the account of the ro y a l t y owners a l l v a l i d taxes on or measured 

by the un i t i z e d substances i n and under or tha t may be produced, gathered and 

sold from the land subject to t h i s contract a f t e r the e f f e c t i v e date of t h i s 

agreement, or upon the proceeds or net proceeds derived therefrom. The work­

ing i n t e r e s t owners on each t r a c t s h a l l and may charge the proper proportion 

of said taxes to the roy a l t y owners having i n t e r e s t s i n said t r a c t , and may 

currently r e t a i n and deduct s u f f i c i e n t of the u n i t i z e d substances or derivative 

products, or net proceeds thereof from the allocated share of each royalty 

owner to secure reimbursement f o r the taxes so paid. No such taxes s h a l l be 

charged t o the United States or the State of New Mexico or to any lessor who 

has a contract with his lessee which requires the lessee to pay such taxes. 

33. NO PARTNERSHIP. I t i s expressly agreed t h a t the r e l a t i o n of the 

parties hereto i s that of independent contractors and nothing i n t h i s agree­

ment contained, expressed or implied, nor any operations conducted hereunder, 

s h a l l create or be deemed to have created a partnership or association between 

the pa r t i e s hereto or any of them. 

IN WITNESS WHEREOF, the pa r t i e s hereto have caused t h i s agreement to be 

executed and have set opposite t h e i r respective names the date of execution. 

UNIT OPERATOR AND WORKING INTEREST OWNER 

UNION OIL COMPANY OF CALIFORNIA 

Date 
Attorney-in-Fact 

Address: P. 0. Box 3100 

Midland, Texas 79702 
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STATE OF TEXAS, 

COUNTY OF MIDLAND. 

I 
I ss. 
X 

The foregoing instrument was acknowledged before me this 

of , :' S s s 1 9 8 1 , by . - 4-" ' > 

day 

Attorney-in-Fact of UNION OIL COMPANY OF CALIFORNIA, a Ca l i f o r n i a corporation, 

on behalf of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f i x e d my o f f i c i a l 

seal the day and year above w r i t t e n . 

My Commission Expires: Notary' Public 
M A V I S JONES 
t>bytrx*r i 'nbHc 
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R 32 E R 33 E 

1-36.00 I 

V FEDERAL 640 .00 Ac. 2 8 . 9 7 0 1 6 % 

STATE 1569.17 Ac. 7 1 . 0 2 9 8 4 % 

2209.17 Ac. 1 0 0 . 0 0 0 0 0 % 

E X H I B I T "A" 
EAVES-LEA UNIT 

LEA COUNTY, NEW MEXICO 
5000 FEET 

I MILE 

(7 ) TRACT NUMBER-EXHIBIT "B" 
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Union Oil and Gas Division: Central Region 

Union Oil Company of California 
500 North Marienfeld, Midland, Texas 79701 
P.O. Box 671, Midland, Texas 79702 
Telephone (915) 682-9731 

uni€>n ,| JUL 2-11960 i 1 

Robert V. Lockhart 
District Land Manager 
Midland District 

J u l y 22, 1980 OiL CONS ;RV ATION DiVibioN 
SANTA FE 

Oil Conservation Division 
Energy and Minerals Department 
P. 0. Box 2088 
Santa Fe, New Mexico 

Attn: Mr. Joe D. Ramey, 
Director 

Gentlemen: 

( v _ Case No. 6880 ^ 
" ; Order r Wo7~TC-~6349 

West Lynch Deep Unit 
Lea County, New Mexico 

In connection with the captioned u n i t , we are enclosing for your approval 
and f i l e the following "Royalty and Overriding Royalty Interest Owner" 
Ratifications and Joinders (one o r i g i n a l plus two copies each): 

Lloyd E. Plank and P a t r i c i a Plank - Tract 4 

Bank of America N. T. & S. A., as Trustee of the 
Charles E. Strange 1976 Trust #1, by Wanda Moody 
and Kathleen Thompson, Trust Administrators - Tract 4 

Also please f i n d enclosed Union O i l Company of California's consent to 
the above stated joinders, an o r i g i n a l plus two copies. 

With t h i s mailing, our records indicate two (2) outstanding r a t i f i c a t i o n s 
under Tract 1. When these are available to us, we w i l l forward to you. 

I f you need further information i n t h i s regard, please advise. 

Very t r u l y yours, 

UNION OIL COMPANY OF CALIFORNIA 

Linda H. Hicks 
Landman 

LHH:cs 
Encl. 



j -%j JUL S 11960 j ; j 
CONSENT TO RATIFICATION AND JOINDER TO THE CONS'.'RVATION DIVISION 

WEST LYNCH DEEP UNIT AGREEMENT SANTA FE 
DATED APRIL 21, 1980 

DESIGNATED NO. 14-08-0001-18432 
LEA COUNTY, NEW MEXICO 

THE UNDERSIGNED WORKING INTEREST OWNER IN THE WEST LYNCH DEEP UNIT AGREEMENT 

AND THE UNIT OPERATING AGREEMENT, HEREBY CONSENTS TO THE JOINDER OF THE OVER­

RIDING ROYALTY INTEREST OF BANK OF AMERICA N. T. & S.A., AS TRUSTEE OF THE 

CHARLES E. STRANGE 1976 TRUST #1, BY WANDA MOODY AND KATHLEEN THOMPSON, TRUST 

ADMINISTRATORS i n Tract No. 4 described as follows: 

Township 20 South, Range 34 East 
Section 33: S/2 NW/4 

to said UNIT AGREEMENT. 

Date: j j f J?/. / l t d 

UNION OIL COMPANY OF CALIFORNIA 

Address: P. 0. Box 3100 
Midland, Texas 79702 

WORKING INTEREST OWNER 

STATE OF TEXAS, I 
I ss. 

COUNTY OF MIDLAND. X 

The foregoing instrument was acknowledged before me t h i s . ^ / — day 

of \ J u J j j > 1980, by \Jo*A< /~A/V6EA/ , 

Attorney- in-Fact o f UNION OIL COMPANY OF CALIFORNIA, a C a l i f o r n i a corporat ion, 

on behalf o f said corpora t ion . 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f i x e d my o f f i c i a l 

seal the day and year above w r i t t e n . 

My Ccmmission Expires: Notary Public~/ 
, ^ / MAVIS JONES 

J ' - -iA ... 9 / ) Nota ry Public 
^ ~ U ~ U - M i d l a n d Co. Texan 



CONSENT, RATIFICATION AND JOINDER 
OF 

WEST LYNCH DEEP UNIT AGREEMENT 
LEA COUNTY, NEW MEXICO 

(Royalty and Overriding Royalty Interest Owner) 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, a certain instrument e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT AND 
OPERATION OF THE WEST LYNCH DEEP UNIT AREA, LEA COUNTY, NEW MEXICO, has been executed 
as of the 21st day of A p r i l , 1980, by various persons conducting operations with 
respect to the WEST LYNCH DEEP UNIT AREA, located i n Lea County, New Mexico, as more 
p a r t i c u l a r l y described i n said Agreement; and 

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary l i n e s 
of the Unit Area and the Tracts therein and, by Exhibit "B", describes each Tract 
w i t h i n the Unit Area; and 

WHEREAS, the Unit Agreement provides that a person may become a party thereto by 
signing an instrument agreeing to be bound by the provisions thereof; and 

WHEREAS, the undersigned (whether one or more) i s , or claims to be, the owner of 
a royalty and/or overriding royalty i n t e r e s t i n one or more of the Tracts described 
i n Exhibit "B" of the Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), fo r and i n consideration 
of the premises and the benefits anticipated to accrue under said Agreement, does 
hereby agree to become a party to and to be bound by the provisions of the said Unit 
Agreement, and the undersigned does hereby agree that the parties to said Agreement 
are those persons signing the o r i g i n a l s of said instruments, counterparts thereof, 
or other instruments agreeing to be bound by the provisions thereof. The undersigned 
does also hereby acknowledge receipt of a true copy of the said Unit Agreement. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on the date set 
f o r t h opposite the undersigned's signature, 

Date: June 16, 1980 ' . /.:, , /y •. v/.' !/•• 
BANK OF AMERICA ' x / \ . & S/A. , AS TRUSTEE DF 

Address: 1440 Truxton Avenue, THE CHARLES E. STRANGE 1976 TRUST #1 

Bakersfield, CA 93301 (Royalty or Overriding Royalty OWNER) 

STATE OF , X 
COUNTY OF . X (Individual) 

The foregoing instrument was acknowledged before me t h i s day of 
/ 19 , by BANK OF AMERICA N.T. & S.A., AS TRUSTEE OF 

THE CHARLES E. STRANGE 1976 TRUST #1 

My Commission Expires: 
Notary Public 

STATE OF California 
COUNTY OF Kern (Corporate) 

The foregoing instrument was acknowledged before me t h i s 16th day of 
June , 19 80 , by Kathleen Thompson and Wanda Moody , 

Trust AHmjnlgtTPfttmr? of Bank of America NT & SA , 
C a l i f o r n i a 

My Commission E x p i r e s : 
August 4 , 1980 

c o r p o r a t i o n , on b e h a l f o f s a id c o r p o r a t i o n . 

O F F I C I A L S E A L 
FAYE DE LOZIER 

NOTARY PUBLIC - CALIFORNIA 
KERN COUNTY 

My comm. expires AUG 4, 1980 I 



j J JUL 2 41980 l i 
CONSENT TO RATIFICATION AND JOINDER TO THE I . L J J 

WEST LYNCH DEEP UNIT AGREEMENT OIL CONS-RVATION'nivT̂ .nM 
DATED APRIL 21, 1980 SANTA FE N 

DESIGNATED NO. 14-08-0001-18432 
LEA COUNTY, NEW MEXICO 

THE UNDERSIGNED WORKING INTEREST OWNER IN THE WEST LYNCH DEEP UNIT AGREEMENT 

AND THE UNIT OPERATING AGREEMENT, HEREBY CONSENTS TO THE JOINDER OF THE OVER­

RIDING ROYALTY INTEREST OF BANK OF AMERICA N. T. S S.A., AS TRUSTEE OF THE 

CHARLES E. STRANGE 1976 TRUST #1, BY WANDA MOODY AND KATHLEEN THOMPSON, TRUST 

ADMINISTRATORS i n Tract No. 4 described as follows: 

Township 20 South, Range 34 East 
Section 33: S/2 NW/4 

to said UNIT AGREEMENT. 

UNION OIL COMPANY OF CALIFORNIA 

Address: P. O. Box 3100 
Midland, Texas 79702 

WORKING INTEREST OWNER 

STATE OF TEXAS, 

COUNTY OF MIDLAND. 

I 
I ss. 
X 

The foregoing instrument was acknowledged before me t h i s ^ / — day 

of \juJ; 
r 

, 1980, by was/A/ /7/l/VS£/i/ 

Attorney- in -Fac t o f UNION OIL COMPANY OF CALIFORNIA, a C a l i f o r n i a corporat ion, 

on behalf o f said corpora t ion . 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f i x e d my o f f i c i a l 

seal the day and year above w r i t t e n . 

My Ccmmission Expires : Notary Public 
M A V I S J O N E S 
Notary Public 

Mtdlarvd Co. Texan 



CONSENT, RATIFICATION AND JOINDER 
OF 

WEST LYNCH DEEP UNIT AGREEMENT 
LEA COUNTY, NEW MEXICO 

(Royalty and Overriding Royalty I n t e r e s t Owner) 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, a c e r t a i n instrument e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT AND 
OPERATION OF THE WEST LYNCH DEEP UNIT AREA, LEA COUNTY, NEW MEXICO, has been executed 
as of the 21st day of A p r i l , 1980, by various persons conducting operations w i t h 
respect to the WEST LYNCH DEEP UNIT AREA, located i n Lea County, New Mexico, as more 
p a r t i c u l a r l y described i n said Agreement; and 

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary l i n e s 
of the Unit Area and the Tracts therein and, by Exhibit "B", describes each Tract 
w i t h i n the Unit Area; and 

WHEREAS, the Unit Agreement provides t h a t a person may become a party thereto by 
signing an instrument agreeing to be bound by the provisions thereof; and 

WHEREAS, the undersigned (whether one or more) i s , or claims to be, the owner of 
a roy a l t y and/or overriding r o y a l t y i n t e r e s t i n one or more of the Tracts described 
i n E x h i b i t "B" of the Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), fo r and i n consideration 
of the premises and the benefits anticipated t o accrue under said Agreement, does 
hereby agree to become a party to and to be bound by the provisions of the said Unit 
Agreement, and the undersigned does hereby agree t h a t the p a r t i e s to said Agreement 
are those persons signing the o r i g i n a l s of said instruments, counterparts thereof, 
or other instruments agreeing to be bound by the provisions thereof. The undersigned 
does also hereby acknowledge receipt o f a true copy of the said Unit Agreement. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on the date set 
f o r t h opposite the undersigned's signature, ^ s t / . , _D „ 

Date: June 16, 1980 :, ~ ^ ^ f U ^ V 3 ^ /O1"- ̂ -'>.rQC 

BANK OF AMERICA 'N/T. & S/A. , AS TRUSTEE OF" 
Address: 1440 Truxton Avenue, THE CHARLES E. STRANGE 1976 TRUST #1 

Bakersfield, CA 93301 (Royalty or Overriding Royalty OWNER) 

STATE OF , X 
COUNTY OF . I (Individual) 

The foregoing instrument was acknowledged before me t h i s day of 
/ 19 / by BANK OF AMERICA N.T. & S.A.. AS TRUSTEE OF 

THE CHARLES E. STRANGE 1976 TRUST #1 

My Commission Expires: 
Notary Public 

STATE OF Ca l i f o r n i a , I 
COUNTY OF Kern • I (Corporate) 

The foregoing instrument was acknowledged before me t h i s 16th day of 
June / 19 80 , by Kahhleen Thompson and Wanda Moody 

Trust Administrators of • Bank of America NT & SA 
Cal i f o r n i a corporation, on behalf of said corporation. 

My Commission Expires: 
August 4, 1980 



CONSENT TO RATIFICATION AND JOINDER TO THE 
WEST LYNCH DEEP UNIT AGREEMENT 

E C E ! V E D 

y JUL 2 1 1960 j, j 
OIL CONSERVATION DIVISION 

DATED APRIL 21, 1980 
DESIGNATED NO. 14-08-0001-18432 

LEA COUNTY, NEW MEXICO 

THE UNDERSIGNED WORKING INTEREST OWNER IN THE WEST LYNCH DEEP UNIT AGREEMENT 

AND THE UNIT OPERATING AGREEMENT, HEREBY CONSENTS TO THE JOINDER OF THE OVER­

RIDING ROYALTY INTEREST OF BANK OF AMERICA N. T. & S.A.", AS TRUSTEE OF THE 

CHARLES E. STRANGE 1976 TRUST #1, BY WANDA MOODY AND KATHLEEN THOMPSON, TRUST 

ADMINISTRATORS i n Tract No. 4 described as follows: 

Township 20 South, Range 34 East 
Section 33: S/2 NW/4 

to said UNIT AGREEMENT. 

UNION OIL COMPANY OF CALIFORNIA 

Date: J j J / ; /1$d By Qj-Al. ̂ ^ ^ 7 \ p r 7 t Y t , / 7 - j ^ 
(/ Attorney-in-Fact u 

Address: P. O. Box 3100 
Midland, Texas 79702 

WORKING INTEREST OWNER 

STATE OF TEXAS, I 
I ss. 

COUNTY OF MIDLAND. X 

The foregoing instrument was acknowledged before me t h i s ^ / — day 

of \ / u J , , 1980, by \ / d f / ^ /74/VSE/)/ 

Attorney-in-Fact of UNION OIL COMPANY OF CALIFORNIA, a C a l i f o r n i a corporation, 

on behalf of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f i x e d my o f f i c i a l 

seal the day 'and year above w r i t t e n . 

.^/^^ " J^Tv^y 
My Commission Expires: Notary PubSlic 

I / n A M A V I S J O N E S 
/ / ~ 3 0 - J j D Notary Public 

L Midland Co. Texair 



CONSENT, RATIFICATION AND JOINDER 
OF 

WEST LYNCH DEEP UNIT AGREEMENT 
LEA COUNTY, NEW MEXICO 

(Royalty and Overriding Royalty Int e r e s t Owner) 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, a ce r t a i n instrument e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT AND 
OPERATION OF THE WEST LYNCH DEEP UNIT AREA, LEA COUNTY, NEW MEXICO, has been executed 
as of the 21st day of. A p r i l , 1980, by various persons conducting operations with 
respect t o the WEST LYNCH DEEP UNIT AREA, located i n Lea County, New Mexico, as more 
p a r t i c u l a r l y described i n said Agreement; and 

WHEREAS, the Unit Agreement, by Exh i b i t "A", shows on a map the boundary l i n e s 
of the Unit Area and the Tracts t h e r e i n and, by Exhibit "B", describes each Tract 
w i t h i n the Unit Area; and 

WHEREAS, the Unit Agreement provides t h a t a person may become a party thereto by 
signing an instrument agreeing to be bound by the provisions thereof; and 

WHEREAS, the undersigned (whether one or more) i s , or claims to be, the owner of 
a r o y a l t y and/or overriding royalty i n t e r e s t i n one or more of the Tracts described 
i n E x h i b i t "B" of the Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), f o r and i n consideration 
of the premises and the benefits anticipated t o accrue under said Agreement, does 
hereby agree to become a party to and to be bound by the provisions of the said Unit 
Agreement, and the undersigned does hereby agree that the pa r t i e s t o said Agreement 
are those persons signing the o r i g i n a l s of said instruments, counterparts thereof, 
or other instruments agreeing to be bound by the provisions thereof. The undersigned 
does also hereby acknowledge receipt of a true copy of the said Unit Agreement. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on the date set 
f o r t h opposite the undersigned's s i g n a t u r e . . / 

^yyT^,- , ) ^ / r APMiWISTRAI OR 
Date: June 16, 1980 ( ' A y ^ t ^ f ^ ̂ ^T^-^T^^^EP-UST A D >" r-" <:T P * T n c 

BANK OF AMERICA 'N/T. & i / L , AS TRUSTEE OF 
Address: 1440 Truxton Avenue, THE CHARLES E. STRANGE 1976 TRUST #1 

Bakersfield, CA 93301 (Royalty or Overriding Royalty OWNER) 

STATE OF , X 
COUNTY OF . X (Individual) 

The foregoing instrument was acknowledged before me t h i s day of 
/ 19 , by BANK OF AMERICA N.T. & S.A.. AS TRUSTEE OF 

THE CHARLES E. STRANGE 1976 TRUST #1 

My Commission Expires: 
Notary Public 

STATE OF 
COUNTY OF~ 

California 
Kern (Corporate) 

The foregoing instrument was acknowledged before me t h i s 16th day of 
June , 19 80 , by Kahhleen Thompson and Wanda Moody , 

Trust Administrators o f Bank of America NT & SA , 
Cal i f o r n i a 

My Commission Expires: 
August 4, 1980 

corporation, on behalf of said corporation. 

OFFICIAL SEAL 
FAYE DE LOZIER 

^rj NOTAPY PUBLIC - CALIFORNIA 
KERN COUNTY 

My comm. expires AUG 4, 1583 
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CONSENT TO RATIFICATION AND JOINDER TO THE C'iL CCNS ..OVATION DIVISION 
WEST LYNCH DEEP UNIT AGREEMENT SANTA FE 

DATED APRIL 21, 1980 
DESIGNATED NO. 14-08-0001-18432 

LEA COUNTY, NEW MEXICO 

THE UNDERSIGNED WORKING INTEREST OWNER IN THE WEST LYNCH DEEP UNIT AGREEMENT 

AND THE UNIT OPERATING AGREEMENT, HEREBY CONSENTS TO THE JOINDER OF THE OVER­

RIDING ROYALTY INTEREST OF LLOYD E. PLANK and PATRICIA PLANK i n Tract No. 4 

described as follows: 

Township 20 South, Range 34 East 
Section 33: S/2 NW/4 

to said UNIT AGREEMENT. 

UNION OIL COMPANY OF CALIFORNIA 

Date: JuJL, Z/} /<t$C By yg^sctyy&^^yy tfr 
^ A t t o r n e y - i n - F a c t 

Address: P. O. Box 3100 
Midland, Texas 79702 

WORKING INTEREST OWNER 

STATE OF TEXAS, I 
X ss. 

COUNTY OF MIDLAND. X 

The foregoing instrument was acknowledged before me t h i s ^ / — day 

of \JI+JLC, , 1980, by •yj/- /A/ A/s?/V ' F SV' , 

Attorney-in-Fact of UNION OIL COMPANY OF CALIFORNIA, a Ca l i f o r n i a corpora­

t i o n , on behalf of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f i x e d my o f f i c i a l 

seal the day and year above w r i t t e n . 

My Commission Expires: Notary Pfublic / .,«..,,«, ,-._.-„ 
, / MLAVIS J O N E S 

7 /> , • ' Notary PubHc 
J O - 2 ° Midland Co. Te«af 



CONSENT, RATIFICATION AND JOINDER 
OF 

WEST LYNCH DEEP UNIT AGREEMENT 
LEA COUNTY, NEW MEXICO 

(Royalty and Overriding Royalty I n t e r e s t Owner) 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, a cert a i n instrument e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT AND 
OPERATION OF THE WEST LYNCH DEEP UNIT AREA, LEA COUNTY, NEW MEXICO, has been executed 
as of the 21st day of A p r i l , 1980, by various persons conducting operations with 
respect to the WEST LYNCH DEEP UNIT AREA, located i n Lea County, New Mexico, as more 
p a r t i c u l a r l y described i n said Agreement; and 

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary l i n e s 
of the Unit Area and the Tracts therein and, by Exhibit "B", describes each Tract 
w i t h i n the Unit Area; and 

WHEREAS, the Unit Agreement provides that a person may become a party thereto by 
signing an instrument agreeing to be bound by the provisions thereof; and 

WHEREAS, the undersigned (whether one or more) i s , or claims to be, the owner of 
a ro y a l t y and/or overriding r o y a l t y i n t e r e s t i n one or more of the Tracts described 
i n Exhibit "B" of the Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), f o r and i n consideration 
of the premises and the benefits anticipated to accrue under said Agreement, does 
hereby agree to become a party to and to be bound by the provisions of the said Unit 
Agreement, and the undersigned does hereby agree that the parties to said Agreement 
are those persons signing the o r i g i n a l s of said instruments, counterparts thereof, 
or other instruments agreeing to be bound by the provisions thereof. The undersigned 
does also hereby acknowledge receipt o f a true copy of the said Unit Agreement. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on the date set 
f o r t h opposite the undersigned's signature. 

Date: June 13. 1980 

Address: 3&Q3-Csasa-Bfc..ac.«a-

512 Vista Verdf 
B a k e r s f i e l d , CA 

93309 

UjOYD E . , PLANK ^ 

PATRICIA PLANK 
(Royalty or Overriding Royalty OWNER) 

STATE OF CALIFORNIA 
COUNTY OF KERN (Individual) 

The foregoing instrument was acknowledged before me t h i s 
3UII« , 19 80 , by LLOYD E. PLANK 

13th day of 

ind Patricia Plank, Husband and Wife 

My Commission Expires: 

October 2. 1981 

BETTY J. SLICK 
Notary Public 

California 
Bond Filed in 
Kern County 

Comm. Exp. 10/2/81 

Jtary Public /f /? 

— — — y — <y^—»—y** 1 1 

STATE OF _ 
COUNTY OF~ (Corporate) 

The foregoing instrument was acknowledged before me t h i s 
, 19 , by 
of 

day of 

corporation, on behalf of said corporation. 

My Commission Expires: 
Notary Public 



j i JUL 2 41980 i. j 

1 \L ~- ' ' 
OIL CONSERVATION DlViSiON 

SANTA F£ CONSENT TO RATIFICATION AND JOINDER TO THE 
WEST LYNCH DEEP UNIT AGREEMENT 

DATED APRIL 21, 1980 
DESIGNATED NO. 14-08-0001-18432 

LEA COUNTY, NEW MEXICO 

THE UNDERSIGNED WORKING INTEREST OWNER IN THE WEST LYNCH DEEP UNIT AGREEMENT 

AND THE UNIT OPERATING AGREEMENT, HEREBY CONSENTS TO THE JOINDER OF THE OVER­

RIDING ROYALTY INTEREST OF LLOYD E. PLANK and PATRICIA PLANK in Tract No. 4 

described as follows: 

Township 20 South, Range 34 East 
Section 33: S/2 NW/4 

to said UNIT AGREEMENT. 

UNION OIL COMPANY OF CALIFORNIA 

Date: Lb A/. /9So By 
~T7 

A d d r e s s 

Attorney-in-Fac t 

P. O. Box 3100 
Midland, Texas 79702 

WORKING INTEREST OWNER 

STATE OF TEXAS, I 
X ss. 

COUNTY OF MIDLAND. I 

The foregoing instrument was acknowledged before me this ^, 

, 1980, by yp/fsV A/^SVSEA/ 

day 

Attorney-in-Fact of UNION OIL COMPANY OF CALIFORNIA, a C a l i f o r n i a corpora­

t i o n , on behalf of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f i x e d my o f f i c i a l 

seal the day and year above w r i t t e n . 

My Commission Expires: 

'-3d-So 
Notajry Public 

M A V I S J O N E S 
N o t a r y P u b H c 

r t f l d l a rvd Co . T e * « ? 



CONSENT, RATIFICATION AND JOINDER 
OF 

WEST LYNCH DEEP UNIT AGREEMENT 
LEA COUNTY, NEW MEXICO 

(Royalty and Overriding Royalty I n t e r e s t Owner) 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, a ce r t a i n instrument e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT AND 
OPERATION OF THE WEST LYNCH DEEP UNIT AREA, LEA COUNTY, NEW MEXICO, has been executed 
as of the 21st day of . A p r i l , 1980, by various persons conducting operations with 
respect to the WEST LYNCH DEEP UNIT AREA, located i n Lea County, New Mexico, as more 
p a r t i c u l a r l y described i n said Agreement; and 

WHEREAS, the Unit Agreement, by E x h i b i t "A", shows on a map the boundary l i n e s 
o f the Unit Area and the Tracts t h e r e i n and, by Exhibit "B", describes each Tract 
w i t h i n the Unit Area; and 

WHEREAS, the Unit Agreement provides t h a t a person may become a party thereto by 
signing an instrument agreeing to be bound by the provisions thereof; and 

WHEREAS, the undersigned (whether one or more) i s , or claims to be, the owner of 
a r o y a l t y and/or ov e r r i d i n g r o y a l t y i n t e r e s t i n one or more of the Tracts described 
i n E x h i b i t "B" of the Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), f o r and i n consideration 
o f the premises and the b e n e f i t s a n t i c i p a t e d to accrue under said Agreement, does 
hereby agree to become a party to and t o be bound by the provisions of the said Unit 
Agreement, and the undersigned does hereby agree th a t the p a r t i e s to said Agreement 
axe those persons signing the o r i g i n a l s of said instruments, counterparts thereof, 
or other instruments agreeing t o be bound by the provisions thereof. The undersigned 
does also hereby acknowledge receipt of a true copy of the said Unit Agreement. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on the date set 
f o r t h opposite the undersigned's signature. 

Date: June 13. 1980 

Addres s: 38Q2-Ccaa.caBfc-nciaa_ 

512 Vista Verde 
Bakersfield, CA -63306-

93309 

LJjOYI) E., PLANK ^ . 

PATRICIA PLANK 
(Roya l ty o r O v e r r i d i n g R o y a l t y OWNER) 

STATE OF CALIFORNIA 
COUNTY OF KERN (Individual) 

The foregoing instrument was acknowledged before me t h i s 
June , 19 80 , by LLOYD E. PLANK 

and Patricia Plank, Husband and Wife 

13th day of 

My Commission Expires: 

October 2. 1981 

BETTY J. SLICK 
Notary Public 

California 
Bond Filed in 
Kern County 

Comm. Exp. 10/2/B 

>tary P u b l i c ^ 

STATE OF 
COUNTY OF~ (Corporate) 

The foregoing instrument was acknowledged before me t h i s 
, .19 , by 
of 

day of 

corporation, on behalf of said corporation. 

My Commission Expires: 
Notary Public 



M 
S £ ;PVMICM 'jVv'.SlON 

SANTA 

CONSENT TO RATIFICATION AND JOINDER TO THE 
WEST LYNCH DEEP UNIT AGREEMENT 

DATED APRIL 21, 1980 
DESIGNATED NO. 14-08-0001-18432 

LEA COUNTY, NEW MEXICO 

THE UNDERSIGNED WORKING INTEREST OWNER IN THE WEST LYNCH DEEP UNIT AGREEMENT 

AND THE UNIT OPERATING AGREEMENT, HEREBY CONSENTS TO THE JOINDER OF THE OVER­

RIDING ROYALTY INTEREST OF LLOYD E. PLANK and PATRICIA PLANK i n Tract No. 4 

described as fo l l o w s : 

Township 20 South, Range 34 East 
Section 33: S/2 NW/4 

to said UNIT AGREEMENT. 

UNION OIL COMPANY OF CALIFORNIA 

Date-. jLL M /9#0 By 0 ^ 1 ^ ^ ^ / 
' ~ A t t o r n e y - i n - F a c t 

Address: P. O. Box 3100 
Midland, Texas 79702 

WORKING INTEREST OWNER 

STATE OF TEXAS, 

COUNTY OF MIDLAND. 

I 
I ss. 
I 

>f v ^ c ^ , 
7" 

The foregoing instrument was acknowledged before me t h i s J ^ / — day 

, 1980, by d>s//y Jv /̂isv 6£si/ , 

Attorney- in -Fac t o f UNION OIL COMPANY OF CALIFORNIA, a C a l i f o r n i a corpora­

t i o n , on behalf o f said corpora t ion . 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f i x e d my o f f i c i a l 

seal the day and year above w r i t t e n . 

My Commission Expires: 

-So 
Notary Public 

M A V I S JONES 
N o t a r y Publ ic 

tVttdUuxi Co. Team* 



CONSENT, RATIFICATION AND JOINDER 
OF 

WEST LYNCH DEEP UNIT AGREEMENT 
LEA COUNTY, NEW MEXICO 

(Royalty and Overriding Royalty I n t e r e s t Owner) 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, a ce r t a i n instrument e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT AND 
OPERATION OF THE WEST LYNCH DEEP UNIT AREA, LEA COUNTY, NEW MEXICO, has been executed 
as of the 21st day of A p r i l , 1980, by various persons conducting operations with 
respect t o the WEST LYNCH DEEP UNIT AREA, located i n Lea County, New Mexico, as more 
p a r t i c u l a r l y described i n said Agreement; and 

WHEREAS, the Unit Agreement, by Exh i b i t "A", shows on a map the boundary l i n e s 
of the Unit Area and the Tracts t h e r e i n and, by Exh i b i t "B", describes each Tract 
w i t h i n the Unit Area; and 

WHEREAS, the Unit Agreement provides t h a t a person may become a party thereto by 
signing an instrument agreeing t o be bound by the provisions thereof; and 

WHEREAS, the undersigned (whether one or more) i s , or claims to be, the owner of 
a r o y a l t y and/or ov e r r i d i n g r o y a l t y i n t e r e s t i n one or more of the Tracts described 
i n E x h i b i t "B" of the Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), f o r and i n consideration 
of the premises and the be n e f i t s anticipated t o accrue under said Agreement, does 
hereby agree t o become a party t o and to be bound by the provisions of the said Unit 
Agreement, and the undersigned does hereby agree th a t the pa r t i e s to said Agreement 
are those persons signing the o r i g i n a l s of said instruments, counterparts thereof, 
or other instruments agreeing t o be bound by the provisions thereof. The undersigned 
does also hereby acknowledge re c e i p t of a true copy of the said Unit Agreement. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on the date set 
f o r t h opposite the undersigned's signature. 

Date: June 13. 1980 

Address: 3&Q3.-Ccas&aBfc,Dca.«B, 

512 Vista Verde 
Bakersfield, CA 

LLOYB E..PLANK ~ 

PATRICIA PLANK 
(Royalty or Overriding Royalty OWNER) 

93309 
STATE OF CALIFORNIA 
COUNTY OF KERN (Individual) 

The foregoing instrument was acknowledged before me t h i s 

June , 19 80 / by .LLOYD E. PLANK 
and Patricia Plank. Husband and Wife 

13th day of 

My Commission Expires: 

October 2. 1981 

BETTY J. SLICK 
Notary Public 

California 
Bond Filed in 
Kern County 

Comm. Exp. 10/2/81 

:»otary IC T 

STATE OF _ 
COUNTY OF~ (Corporate) 

The foregoing instrument was acknowledged before me t h i s 
, 19 , by 
of 

day of 

corporation, on behalf of said corporation. 

My Commission Expires: 
Notary Public 



Union Oil and Gas Division: Central Region 

Union Oil Company of California 
500 North Marienfeld, Midland, Texas 79701 
P.O. Box 671, Midland, Texas 79702 
Telephone (915) 682-9731 

uni€>n 
Robert V. Lockhart 
District Land Manager 
Midland District 

September 5, 1980 

ttCElVEP 

OIL C0NS1RVAT1ON DIVISION 
SANTA FE 

O i l Conservation Division 
Energy and Minerals Department 
P. 0. Box 2088 
Santa Fe, New Mexico 

Attn: Mr. Joe D. Ramey, 
Director 

Gentlemen: 

.Case No. 6880 , ̂  
Order No. R-6349 
West Lynch Deep Unit 
Lea County, New Mexico 

In connection with the captioned u n i t , we are enclosing f o r your approval 
and f i l e an o r i g i n a l and two copies of the following "Royalty and Overriding 
Royalty Interest Owner" R a t i f i c a t i o n and Joinder: 

Caswell Silver and Elizabeth B. Silver - Tract No. 1 

Also please f i n d enclosed an o r i g i n a l plus two copies of the Superior Oil 
Company's consent to the above stated joinder. 

I f you need further information i n t h i s regard, please advise. 

Sincerely yours, 

UNION OIL COMPANY OF CALIFORNIA 

Linda H. Hicks 
Landman 

LHH:cs 
Encl. 6 



CONSENT, RATIFICATION AND JOINDER 
OF 

WEST LYNCH DEEP UNIT AGREEMENT 
LEA COUNTY, NEW MEXICO 

(Royalty and Overriding Royalty Interest Owner) 

ECEI VEB 

i SEP 0 91980 
n 
y 

OIL CONSERVATION DIVISION 
SANTA FE 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, a certain instrument e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT AND 
OPERATION OF THE WEST LYNCH DEEP UNIT AREA, LEA COUNTY, NEW MEXICO, has been executed 
as of the 21st day of A p r i l , 1980, by various persons conducting operations with 
respect t o the WEST LYNCH DEEP UNIT AREA, located i n Lea County, New Mexico, as more 
p a r t i c u l a r l y described i n said Agreement; and 

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary l i n e s 
of the Unit Area and the Tracts therein and, by Exhibit "B", describes each Tract 
w i t h i n the Unit Area; and 

WHEREAS, the Unit Agreement provides that a person may become a party thereto by 
signing an instrument agreeing t o be bound by the provisions thereof; and 

WHEREAS, the undersigned (whether one or more) i s , or claims to be, the owner of 
a royalty and/or overriding royalty i n t e r e s t i n one or more of the Tracts described 
i n Exhibit "B" of the Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), fo r and i n consideration 
of the premises and the benefits anticipated t o accrue under said Agreement, does 
hereby agree to become a party to and to be bound by the provisions of the said Unit 
Agreement, and the undersigned does hereby agree that the parties to said Agreement 
are those persons signing the o r i g i n a l s of said instruments, counterparts thereof, 
or other instruments agreeing t o be bound by the provisions thereof. The undersigned 
does also hereby acknowledge receipt of a true copy of the said Unit Agreement. 

IN WITNESS WHEREOF, the undersigned has executed this instrument on the date set 
forth opposite the undersigned's signature. ^ /? 

Date: 
/ / 

Address: Denver Center Building, 

1776 Lincoln, Denver, CO 80203 

Caswell Silver 

Elizabgfch B. Silver 
(Royalty or Overriding Royalty OWNER) 

STATE OF 
COUNTY oy/Qt^^uAy (Individual) 

'The foregoing instrument was acknowledged before me t h i s day of 
19 S^O , by Caswell Silver and wife. Elizabeth Br 

Silver 

My Commission Expires: 
Notary Public 

STATE OF _ 
COUNTY OF~ (Corporate) 

The foregoing instrument was acknowledged before me t h i s 
, 19 , by 
of 

day of 

corporation, on behalf of said corporation. 

My Commission Expires: 
Notary Public 



CONSENT TO RATIFICATION AND JOINDER TO THE 
WEST LYNCH DEEP UNIT AGREEMENT 

DATED APRIL 21, 1930 
DESIGNATED NO. 14-08-0001-18432 

LEA COUNTY, NEW MEXICO 

THE UNDERSIGNED WORKING INTEREST OWNER IN THE WEST LYNCH DEEP UNIT AGREEMENT 

AND THE UNIT OPERATING AGREEMENT, HEREBY CONSENTS TO THE JOINDER OF THE OVER­

RIDING ROYALTY INTEREST OF CASWELL SILVER AND ELIZABETH B. SILVER i n Tract No. 

1 described as follows: 

Township 20 South, Range 34 East 
Section 28: S/2 
Section 29: NE/4 NE/4 

to said UNIT AGREEMENT. 

Assistant Secretary 

THE SUPERIOR OIL COMPANY 

By 
J /• . 
Vice President 

Address: P. 0. Box 1900 
Midland, Texas 79702 

WORKING INTEREST OWNER 

STATE OF TEXAS, I 

COUNTY OF Harris . i 

The foregoing instrument was acknowledged before me t h i s < day 

o f A U 6 t-S T , 1930, by M< D- D U G G A N , 

Vice President of THE SUPERIOR OIL COMPANY, a corporation, on behalf of said 

corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f i x e d my o f f i c i a l 

seal the day and year above w r i t t e n . 

r vl. /? 

./^fi ov-i^t- /-4-> Ccvt-ck-< ~ 
Notary Public 

My Commission Expires: 



CONSENT, RATIFICATION AND JOINDER 
OF 

WEST LYNCH DEEP UNIT AGREEMENT 
LEA COUNTY, NEW MEXICO 

(Royalty and Overriding Royalty I n t e r e s t Owner) 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, a ce r t a i n instrument e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT AND 
OPERATION OF THE WEST LYNCH DEEP UNIT AREA, LEA COUNTY, NEW MEXICO, has been executed 
as of the 21st day of A p r i l , 1980, by various persons conducting operations w i t h 
respect t o the WEST LYNCH DEEP UNIT AREA, located i n Lea County, New Mexico, as more 
p a r t i c u l a r l y described i n said Agreement; and 

WHEREAS, the Unit Agreement, by Exh i b i t "A", shows on a map the boundary l i n e s 
of the Unit Area and the Tracts t h e r e i n and, by Exhibit "B", describes each Tract 
w i t h i n the Unit Area; and 

WHEREAS, the Unit Agreement provides t h a t a person may become a party thereto by 
signing an instrument agreeing t o be bound by the provisions thereof; and 

WHEREAS, the undersigned (whether one or more) i s , or claims to be, the owner o f 
a r o y a l t y and/or ov e r r i d i n g r o y a l t y i n t e r e s t i n one or more of the Tracts described 
i n E x h i b i t "B" of the Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), f o r and i n consideration 
of the premises and the benefits anticipated t o accrue under said Agreement, does 
hereby agree t o become a party t o and to be bound by the provisions o f the said Unit 
Agreement, and the undersigned does hereby agree that the p a r t i e s t o said Agreement 
are those persons signing the o r i g i n a l s o f said instruments, counterparts thereof, 
or other instruments agreeing t o be bound by the provisions thereof. The undersigned 
does also hereby acknowledge re c e i p t of a tr u e copy of the said Unit Agreement. 

IN WITNESS WHEREOF, the undersigned has executed^this instrument^on the date set 
f o r t h opposite the undersigned's signature. 

Date: 
Caswell 

Address: De"ver Center Building, 7*^*. g, J j / ^ ^ ^ 
Elizabeth B. Silver 

1776 Lincoln, Denver, CO 80203 (Royalty or Overriding Royalty OWNER) 

STATE OF (^L^^L^C--^ X 

COUNTY Q?y{(jjL^y^uA A - X (Individual) ^ 
e' foregoing instrument was acknowledged before me t h i s • day of 

' 19 t by Caswell Silver and wife. Elizabeth B. 

My Commission Expires: 
~ ~ ) ! ^ L > t 7, / ? J> / Notary Public 2 

STATE OF , I 
COUNTY OF . I (Corporate) 

The foregoing instrument was acknowledged before me t h i s day of 
, 19 • by , 
of 

My Commission Expires: 

corporation, on behalf of said corporation. 

Notary Public 



CONSENT TO RATIFICATION AND JOINDER TO THE 
WEST LYNCH DEEP UNIT AGREEMENT 

DATED APRIL 21, 1980 
DESIGNATED NO. 14-08-0001-18432 

LEA COUNTY, NEW MEXICO 

THE UNDERSIGNED WORKING INTEREST OWNER IN THE WEST LYNCH DEEP UNIT AGREEMENT 

AND THE UNIT OPERATING AGREEMENT, HEREBY CONSENTS TO THE JOINDER OF THE OVER­

RIDING ROYALTY INTEREST OF CASWELL SILVER AND ELIZABETH B. SILVER i n Tract No. 

1 described as follows: 

Township 20 South, Range 34 East 
Section 28: S/2 
Section 29: NE/4 NE/4 

to said UNIT AGREEMENT. 

THE SUPERIOR OIL COMPANY 

Assistant Secretary Address: P. 0. Box 1900 
\ | V Midland, Texas 79702 

WORKING INTEREST OWNER 

STATE OF TEXAS, I 

COUNTY OF Harris . i 

The foregoing instrument was acknowledged before me t h i s day 

of Au 6 UST , I960, by M. D. DUGGAN f 

Vice President of THE SUPERIOR OIL COMPANY, a corporation, on behalf o f said 

corporation. 

'• . 1 IN WITNESS WHEREOF, I have hereunto set my hand and a f f i x e d my o f f i c i a l 

seal the day and year above w r i t t e n . 

Notary Public 
My Commission Expires: 



CONSENT, RATIFICATION AND JOINDER 
OF 

WEST LYNCH DEEP UNIT AGREEMENT 
LEA COUNTY, NEW MEXICO 

(Royalty and Overriding Royalty I n t e r e s t Owner) 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, a c e r t a i n instrument e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT AND 
OPERATION OF THE WEST LYNCH DEEP UNIT AREA, LEA COUNTY, NEW MEXICO, has been executed 
as of the 21st day of A p r i l , 1980, by various persons conducting operations with 
respect t o the WEST LYNCH DEEP UNIT AREA, located i n Lea County, New Mexico, as more 
p a r t i c u l a r l y described i n said Agreement; and 

WHEREAS, the Unit Agreement, by Exh i b i t "A", shows on a map the boundary l i n e s 
o f the Unit Area and the Tracts t h e r e i n and, by Exhibit "B", describes each Tract 
w i t h i n the Unit Area; and 

WHEREAS, the Unit Agreement provides t h a t a person may become a party thereto by 
signing an instrument agreeing t o be bound by the provisions thereof; and 

WHEREAS, the undersigned (whether one or more) i s , or claims to be, the owner of 
a r o y a l t y and/or overriding r o y a l t y i n t e r e s t i n one or more of the Tracts described 
i n E x h i b i t "B" of the Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), f o r and i n consideration 
of the premises and the benefits anticipated t o accrue under said Agreement, does 
hereby agree t o become a party t o and to be bound by the provisions o f the said Unit 
Agreement, and the undersigned does hereby agree t h a t the p a r t i e s t o said Agreement 
are those persons signing the o r i g i n a l s o f said instruments, counterparts thereof, 
or other instruments agreeing t o be bound by the provisions thereof. The undersigned 
does also hereby acknowledge r e c e i p t of a true copy of the said Unit Agreement. 

IN WITNESS WHEREOF, the undersigned has executed_this instrument^on the date set 
f o r t h opposite the undersigned's signature. 

Date: £~/C? ' 
Caswell Silver r V 

Address: Denver Center Building, " f ^ l ^ L , ^ &. J j ^ ~ 
Elizabeth B. Silver 

1776 Lincoln, Denver, CO 80203 (Royalty or Overriding Royalty OWNER) 

STATE OF C^Jl*A^^J-4 * 
COUNTY O T X ( L ^ V L M . y X (Individual) 

/a '/The' foregoing instrument was acknowledged before me t h i s • day of 
\ , 19 Ŝ CJ , by Caswell Silver and wife. Elizabeth B. 

i y Silver • • 

My Commission Expires: 
, 7 , $ 1 Notary Public T> 

STATE OF , I 
COUNTY OF . X (Corporate) 

The foregoing instrument was acknowledged before me t h i s day of 
, 19 , by 
of 

My Commission Expires: 

corporation, on behalf of said corporation. 

Notary Public 



CONSENT TO RATIFICATION AND JOINDER TO THE 
WEST LYNCH DEEP UNIT AGREEMENT 

DATED APRIL 21, 1980 
DESIGNATED NO. 14-08-0001-18432 

LEA COUNTY, NEW MEXICO 

THE UNDERSIGNED WORKING INTEREST OWNER IN THE WEST LYNCH DEEP UNIT AGREEMENT 

AND THE UNIT OPERATING AGREEMENT, HEREBY CONSENTS TO THE JOINDER OF THE OVER­

RIDING ROYALTY INTEREST OF CASWELL SILVER AND ELIZABETH B. SILVER i n Tract No. 

1 described as follows: 

Township 20 South, Range 34 East 
Section 28: S/2 
Section 29: NE/4 NE/4 

to said UNIT AGREEMENT. 

THE SUPERIOR OIL COMPANY 

Assistant Secretary Address: P. 0. Box 1900 
\, i \ Midland, Texas 79702 

WORKING INTEREST OWNER 

STATE OF TEXAS, I 
X SS • 

COUNTY OF Harris . i 

The foregoing instrument was acknowledged before me t h i s day 

of AU 6 UST , 1980, by W. D. DUGGAN , 

Vice President of THE SUPERIOR OIL COMPANY, a corporation, on behalf of said 

corporation. 

( . IN WITNESS WHEREOF, I have hereunto set my hand and a f f i x e d my o f f i c i a l 

seal the day and year above w r i t t e n . 

(y&PrwnJJ fe. (LcuxjU^—-
Notary Public 

My Commission Expires: 



Union Oil and Gas Division: Central Region 

Union Oil Company of California 
500 North Marienfeld, Midland, Texa: 
P.O. Box 671, Midland, Texas 797027 
Telephone (915) 682-9731 

District Land Manager 
Midland District 

Robert V. Lockhart February 26, 1981 

Gentlemen: 

West Lynch Deep Unit Well #1 
#14-08-0001-18432 
Lea County, New Mexico 

Albuquerque, New Mexico 87125 

United States Geological Survey 

t t n : Mr. Armando Lopez 

On December 23, 1980, we submitted to your o f f i c e f o r approval a request for 
va l i d a t i o n of our West Lynch Deep Unit Area based on the West Lynch Deep Unit 
Well No. 1. As seen by the attached l e t t e r from the O i l Conservation Division, 
they have approved the v a l i d a t i o n of the Unit subject to approval of the 
U.S.G.S. Approval of the Commissioner of Public Lands i s not required since 
there i s no State land i n the Unit. We have not yet received U.S.G.S. approval 
on our request f o r v a l i d a t i o n . 

The Unit Agreement states that we are to d r i l l one w e l l at a time, not allowing 
more than 6 months between the completion of one w e l l and beginning of the next, 
u n t i l a w e l l capable of producing unitized substances i n paying quantities i s 
completed to the s a t i s f a c t i o n of the Supervisor i f on Federal land. The West 
Lynch Deep Unit Well #1 was completed on September 12, 1980. Thus, the six month 
period i s up March 12, 1981. However, our request f o r u n i t v a l i d a t i o n has not 
yet been acted on. Union O i l Company of Calif o r n i a therefore respectfully 
requests a 6 month extension of time u n t i l September 12, 1981 i n which to begin 
a second w e l l should the f i r s t w e l l not be declared a un i t w e l l . 

Likewise, we request a 6 month extension of time to September 12, 1981 i n which 
to f i l e our I n i t i a l Plan of Development for the West Lynch Deep Unit. 



U.S.G.S. 
February 26, 1981 
Page 2 

Please note that i n our request for v a l i d a t i o n , i t was stated erroneously 
that the West Lynch Deep Unit #1 w e l l was shut-in. The well did i n fact 
go on stream 12/23/80. Should you require production figures or any further 
information regarding either our pending request f o r v a l i d a t i o n or th i s 
request for extension of time, please advise. 

Your cooperation i s greatly appreciated. 

Sincerely yours, 

UNION OIL COMPANY OF CALIFORNIA 

Linda H. Hicks 
Landman 

LHH-.cs 

cc: Mr. Joe Ramey, Director 
O i l Conservation Division 
Energy and Minerals 

The Superior O i l Company 
Attn: Ms. Becky Prince 



ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

STATE OF NEW MEXICO 

BRUCE KING " POST OFFICE BOX 20BB 
STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO B7501 

15051 827-2434 

GOVERNOR 

LARRY KEHOE 
March 4 , 1981 SECRETARY 

Union O i l Company of C a l i f o r n i a 
P. 0. Box 671 
Midland, Texas 79702 

A t t e n t i o n : Linda H. Hicks 

Re : Case No. 6880 
West Lynch Deep Unit 
Extension of Time 

Gentlemen: 

We hereby approve a s i x month extension of time to September 
12, 1981, i n which to begin a second w e l l on the West Lynch 
Deep U n i t , Lea County, New Mexico, should the f i r s t w e l l not 
be declared a u n i t w e l l by the United States Geological 
Survey. A s i x month extension to September 12, 1981, i s also 
approved i n which to f i l e your I n i t i a l Plan of Development 
for said u n i t . 

Yours very t r u l y , 

JOE D. RAMEY 
Di r e c t o r 

JDR/EP/fd 



Union Oil and Gas Division: Central Region 

Union Oil Company of r ^ i f o ^nS E 1 V E D 
500 North Marienfeld, Nfidjand, Texas 79701 
P.O. Box 671, Midland, j f ^ s H M M ) 4 1961 
Telephone (915) 682-97lji ! 5 

uni#n 
OIL CONSERVATION QMMON 

SANTA FE 

Robert V. Lockhart 
Dist r ic t Land Manage r 

Gentlemen: 

February 27, 1981 

State of New Mexico 
Oi l Conservation Division 
Energy and Minerals Department 
P.O. Box 2088 

Santa Fe, New Mexico 87501 

Attn: Mr. Joe Ramey, Director 

<̂ "'Case No. 6880 ^ 
TTraerTToTTT-63 4 9 
West Lynch Deep Unit 
Lea County, New Mexico 

On December 31, 1980, we submitted to your o f f i c e for approval a request for 
val i d a t i o n of our West Lynch Deep Unit Area based on the West Lyncy Deep Unit 
Well #1. By l e t t e r dated February 17, 1981, your o f f i c e approved the valida­
t i o n of the West Lynch Deep Unit. Your l e t t e r stated that your approval was 
subject to l i k e approval by the U.S.G.S. and the Commissioner of Public Lands. 
I t i s our understanding that since no state lands are involved i n t h i s u n i t , 
the Commissioner of Public Lands i s not involved i n t h i s decision. As to the 
approval of the U.S.G.S., we have not received same as yet. 

The Unit Agreement states that we are to d r i l l one well at a time, not allowing 
more than 6 months between the completion of one wel l and beginning of the next, 
u n t i l a well capable of producing unitized substances i n paying quantities i s 
completed to the sa t i s f a c t i o n of the Supervisor i f on Federal land. The West 
Lynch Deep Unit Well #1, located on Federal land, was completed on September 12, 
1980. Thus, the six month period i s up March 12, 1981. However, our request 
for u n i t v a l i d a t i o n has not yet been acted upon by the U.S.G.S. Union O i l 
Company of California therefore respectfully requests a 6 month extension of 
time u n t i l September 12, 1981 i n which to begin a second well should the f i r s t 
w e ll not be declared a un i t well by the U.S.G.S. 

Likewise, we request a 6 month extension of time to September 12, 1981 i n which 
to f i l e our I n i t i a l Plan of Development for the West Lynch Deep Unit. 



O i l Conservation Division 
February 27, 1981 
Page 2 

Please note that i n our request for v a l i d a t i o n , i t was stated erroneously 
that the West Lynch Deep Unit #1 we l l was shut-in. The well did i n fact 
go on stream 12/23/80. Should you require production figures or any further 
information regarding t h i s request for extension of time, please advise. 

A copy of our l e t t e r requesting an extension of time from the U.S.G.S. i s 
enclosed for your f i l e . 

Your cooperation i s greatly appreciated. 

LHH: s 

cc: U.S.G.S. 
P.O. Box 26124 
Albuquerque, New Mexico 87125 
Attn: Mr. Armando Lopez 

The Superior O i l Company 
Attn: Ms. Becky Prince 

Sincerely yours, 

UNION OIL COMPANY OF CALIFORNIA 

Linda H. Hicks 
Landman 



O I L C O N S E R V A T I O N D I V I S I O N 
P. O . B O X 2 0 8 8 

S A N T A F E , N E W M E X I C O 87501 

February 17, 1981 

Union Oil Company of California 
P. Q. 3ox 671 
Midland, Texas 79702 

Attentions Robert V. Lockhart 

Re: Caae Mo. 6380 
West Lynch Deep Unit 
Validation of Unit Area 

Gentlemen: 

We hereby approve the Validation of the Unit Area for 
the West Lynch Deep Unit, Laa County, New Mexico, subject 
to like approval by the United Statea Geological Survey and 
the Commissioner of Public Lands. 

One approved copy of the Validation i s returned herewith. 

Your3 very truly, 

JOE D. RAMEY 
Director 

JOR/EP/fd 
enc. 

cc: U.S.G.S. - Albuquerque 
Commissioner of Public Lands 



Union Oii and Gas Division: Central Region 

Union Oil Company of California 
500 North Marienfeld, Midland, Texas 79701 
P.O. Box 671, Midland, Texas 79702 
Telephone (915) 682-9731 

uni®n 
Robert V. Lockhart December 31 , 1980 
Dis t r ic t L a n d Manage r 

M i d l a n d Dist r ic t 

t O i l Conservation Division 
Energy and Minerals Division 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Gentlemen: 

b 

Attn: Mr. Joe Ramey, Director 

Lea County, New Mexico 

Union O i l Company of California respectfully requests v a l i d a t i o n of our West Lynch Deep 
Unit Area based on the discovery"ot commercial hydrocarbons i n the Lower Morrow Sands i n 
the West Lynch Deep Unit Well No. 1. 

In support of t h i s application we are enclosing the following i n duplicate: 

1. A d r i l l i n g history of the West Lynch Deep Unit Well No. 1 
2. Gas analysis taken from the West Lynch Deep Unit Well No. 1 
3. NMOCC Form No. C-104 and C-122 
4. Calculations of Formation Volumetric Factor 
5. Cullender and Smith Calculations of Static and Flowing Bottom Hole Pressure 
6. Volumetric Calculations of Gas-In-Place and Recoverable Gas 
7. Xerox Copy of the CNL - FDC Log Showing Zone of Completion 
8. Development Well Analysis Form Showing Predicted Cash Flow 
9. A map of the area showing we l l location and surrounding acreage. 

Please note the development well analysis i s based on a 100% working interest basis although 
Union's ind i v i d u a l gross working interest i s only 67.18750%. I would also note that 
pursuant to the Operating Agreement, Union elected not to part i c i p a t e i n laying casing for 
th i s well and Superior O i l Company was designated as agent for Union to complete the we l l . 
This well was anticipated to be d r i l l e d to the S i l u r i a n but by l e t t e r dated 9/24/80, the 
O.C.D. granted permission to cease d r i l l i n g i n the Morrow. 



Page 2 

We believe the enclosed engineering data demonstrates Morrow gas and condensate reserves 
s u f f i c i e n t to produce i n paying quantities, and which w i l l allow recovery of a l l costs of 
d r i l l i n g , completing, and producing operations, with a reasonable p r o f i t , as defined i n 
Section 9 of the Unit Agreement. The subject well i s currently shut-in pending building 
of production f a c i l i t i e s . 

I f you have any questions or need additional information, please n o t i f y the undersigned. 
A similar l e t t e r has also been sent to the U.S.G.S. 

Yours very t r u l y , 

UNION OIL COMPANY OF CALIFORNIA 

Robert V. Lockhart 
D i s t r i c t Land Manager 

RVL:cs 
End. 

Energjt Md Minerals Department 



D r i l l i n g History-
Union Oil-Company of C a l i f o r n i a 
West Lynch Deep Unit No. 1 

Spudded w e l l at 2310' FEL and 660' FSL, Section 
28, T-20-S, R-34-E, Lea County, New Mexico 

D r i l l e d 26" hole to 1660' ran 20" casing to 
1662' 

D r i l l e d 17-1/2" hole to 3400.' ran 13-3/8" casing 
to 3400'. , 

D r i l l e d 12-1/2" hole to 5300;' ran 9-5/8" casing 
to 5300' . ' . > " 

D r i l l e d 6-1/2" hole to 13875' ran 5-1/2" casing 
to 13875' 

Perforated lower Morrow at 13724-740'. Swabbed 
w e l l i n . 

SITP 4300# 24 hrs. 

Ran o f f i c i a l 4-point t e s t SITP 4474# CAOF 3.5 
MMCFGPD plus 263 BC. Well-shut i n waiting on 
pi p e l i n e connection. 



f . 0. Box J464 

F E S C O , I n c . 
Petroleum Engintcrt 

91S 392-3621 « Oxona, r«xi 76943 

M C A L L C N 

t-AXtOO , 

O I O N A ' . 

9 t 2 6 6 6 - 7 6 7 1 

6 1 2 7 2 4 . 7 9 C - I 

S I S 3 0 2 . 3 6 2 1 

C o n r u i . . . . B t 2 8 6 2 - 4 1 3 4 

fteruoio . . . . 9 1 2 9 2 6 . 4 6 4 4 

ViCTOHIA . . . . B 1 2 S 7 5 - 7 S 3 3 

t L C » H r o . . . 7 1 3 8 4 3 . 9 4 S 1 

CALDWCLL . . . 7 1 3 8 6 7 . 4 0 1 7 

K I L O O N C . . . . 2 1 4 0 6 4 . 4 8 1 4 

;':".'•! ~-'*•-" 
.. i . — 

September i 6 ~1$80-

• For: . Superior Oil Company-Western Division 
-.-J P. 0. Box ̂ 500 .-

, .. ..The Woodlands, Texas 77380 . 

Sample:"' West 'Lynch' Deep Unit No. 1 
., , , Separator-Gas § 508# £ 84°F:' 

'» ; • •> , j v rji «»^ " - i i " ' l i ' r { ' ^ X j t n f ' . ^ v ~ ' ^ ~ — T " - - - -

> — I - • 
•v - ' 

Date Sampled: 9 - H - 8 0 '/ ? £ : \ v v : ^ ; £ ; ; • . .'{„.":/: 

: " r . "•"" "•• CHROMATOGRAPH ANALYSIS 

:—; v.' :rJJ 

COMPONENT 

Nitrogen 
Carbon Dioxide 
Methane ! 

Ethane J 

Propone .- ^. 
iso-Butane .—i. 
N-Butane 
Iso-Pentane 
N-Pentane .-
Hexanes Plus'"^." 

• jr-?:*.':" Total: 

MOL % 

0.395 
0.679 

• 8 4 . 7 3 2 
8 . 8 6 8 • 
3 .360 . 
0 . 5 2 2 
0 .813 
0 .253 
0 . 1 8 9 
0 . 1 8 9 ' 

i oo.ooo.: 

G P M 

Computed Specific Gravity: . 0 . 670 1 (Ai r= l ) 

0 . 3 2 0 
s 0 .170 ' . 
0 . 2 5 5 
0 .092 
0 . 0 6 8 
0 . 0 8 2 
1 . 587 

-mr* 'CAw * 

Computed Gross Heating Value?"—~~ "."/— : r~ 
Dry Basis , 1168 ' BTU/Cu.Ft. 
Saturated Basis: 11^8 BTU/Cu.Ft. 

Base Conditions: 14.65 PSIA & 60° F. 

Certified: i: FESCO, Inc " /j 

r i S C O F O R M N O . S l « < K E V . ft/?*) 



^ w o n 0 0 n RECEIVED U ~ 1 

October 8, 19 80 

OCT 161980 

State of New Mexico • MIMAKB r ^ a LAND 
O i l Conservation Commission 
P. 0. Box 1980 
Hobbs, New Mexico 88240 

Attn: Mr. J . T.. Sexton 
Supervisor & Oil & Gas Inspector 

RE: THE SUPERIOR OIL COMPANY 
WEST LYNCH DEEP UNIT #1 
WILDCAT - SEC. 28, T20S, R34E 
LEA COUNTY, NEW MEXICO • 

Dear Mr. Sexton: 

Attached are the following Commission Forms on the 
completion of our West Lynch Deep Unit #1. The well 
i s on Federal lands. 

Form C-104 (5 copies) 
Form C-122 (2 copies) 
One Set of E l e c t r i c logs 

We do not have a sales contract for the o i l and gas, and 
w i l l f i l e another C-104 as soon as a purchaser has been 
determined. 

Please l e t us know i f you need additional information. 

Yours very truly. 

THE SUPERIOR OIL COMPANY 

Q>( Bannantine 
Regulatory Group Manager 

JVL/sg 

Attachments 

XC: PRB, LH, CRC, 
BJW, DBH, RG, CF 

BCC: UNION OIL COMPANY 
P. 0. Box 671 
Midland, Texas 79702 P. 0. Box 4500, The Woodlands, 7X 77380 

The Superior Oil Company Western Division (713)363-3600, Twx: 910880 4644 



AUTHORI / iA l ION I U i KANSi'OKl OIL AND HA i UK AL GAJ> 
* M I U o r r i-cc 

AUTHORI / iA l ION I U i KANSi'OKl OIL AND HA i UK AL GAJ> 
* 

i t K H * i ' ( m i L n 
O I L 

C AV 

if t i u i on 

• n o n A T I O N o r F t c c 

fhe Superior Oil Company 

\ 0. Box 4500 The Woodlands, Texas 77380 ' 
roton(i) lur filinp (C.kttl ,wo;»r# l u i j 

>••» */«J| L f l C I I D O Q C In Tinnr.poitcr oil 

r r c m f l n i c f i f~~) O U D i y . C o . f x l 

lu>i>yr |r> Q-r»e i s ) i lp [~ ^ Ceslnoheoo 1 C o t | | Co>»lcn»ute [ [ 

Oilier (t'[r>'ie rxplnin) 

r h n n n c of e w n r t » W p r i v e n t m c 
d . t x J d i r x t c f p i c v i o u i owner 

-.senMOTION or WELL AXn L E A S E 
V.'ell No. j P U P ) Non.e, Jr.cJvdlnc Pol mull oil 

1 1 Wil-dcat est Lvnch Deep Unit NM 039256 s»oir, rrdcioi oi f"c»Fgfjg)*ai 
K e l Ion 

Un l l Let ter 

t_lr»e o l t e r l l o n 28 

. 2310' r c e l r , e B ) TH. East 

2 OS 

L i n e ens' 660' r e e l 7"iom Th» South 

nonoe 34 E , NMPM, Co. 

:sir?NAT»o.\' or THAN'SPORTE". or on. AND NATURAL GAS 
C M ol A u l h o i n e S Trrr.tpviter cf C U ( ~ } or C o n e V r . » e t . f 3 

No Contract as yet . 
A i i e r c . s ( C i f t eeVie** lo u hic l i eyproi'td c o j ' / ej iLi t fmm i i <e j r m ^ 

cw.r ol A'-liioNJ'-i Tien»)ortei el Cotlnohsod Go. £3 o» D'v Coi T~~~j kiiiert (Give ejdieii tu u4.ict, o/^ruyrt1 re/*y o/ lAu /e*m ii 10 tttttj 

No Contract as yet . 
«••!) f i T d o c r * c 1 ' o r l i q u i d . , 

vv Jerotlon e l ter.fci. 

U n l l ' T - n . 'P.oe lc ; : t ecluollj" connected? 

No 
Y.>>en 

h i t p r o d u c t i o n I t commingled w i t h that from eny o ther l e » t e or poo l , r i v e c o m r n i n r H n c order n u m b e r 

3 M P L E T 1 0 N 1 D A T A . ' 

DesignMe Typt o? Completion — (X) ! 
' O i l V;«ll ' C o * Well ' Nrw Well 1 V/oikover ' De-cpen 1 Pluo bock. ' Lame h r i ' v . ' D i l l . ) 

6/14/80 

1 - A 
Dete Con-.pl. R e e d y to Prod. 

9/12/80 

A 1 • 
Toto] Depth 

13,875'' 
P . B . T J S . 

13,771' 
• votiont. / X l f . K K D , K T . C K , c i e . ; 

<DB: 3752'; GL 3728' 
Nome e i Producing r emot ion 

Morrow 
Top OU/Co» Pay 

13-.725' 
Tui-lno Depth 

13,335' . 

13,724 - 13,740' 
Depth C o n n ; She* 

TUBING. CASING. AND CEMENTING RECORD 

M O L E S I Z E C A S I N G fc T U B I N G S I Z E D E P T H S E T S A C K S C E M E NT 

?fV' lfi??' 1900 
17. 5" 13-3/R" 3400' 2200 
12.5" 9-5/R" 5300' 1480 

6.5" 5-1/2" 13.875' . 2050 
~ST DATA AND REQUEST FOR A L L O W A B L E rT«*i M<I ir »/ 
" „ . r i t efcle ,*f , C V , 

icr irrot-cry ef tolel volume 0/ l o c i oil ent1 my/I Ic r r t c t le 01 r icrre* lep 
•>rA or tt /or /i/l/ J< KovriJ 

ole r » i * t N e " O:! B«n Te 7e . - . i i D e l . of T e » l Piedoelnt; Melkod (r low, pump, <o/ / i / l . t i c ) 

» n c l h ol 7 r . l Tublno P > . » » u r » C o . l n e P i e » » u r » CheVe Su. j 

d u e l P r o i . Dunne T . a l O l l - D b l » . W o l e l ' U b l t . C O B - M C F 

A C M V P T T . 

• 

d u e l f>io<!. T . ' I ' M C r / O 

2753 

L . n o t h of T » » t 

2hr 
B b l . , C o n r J . n . o l . / K M C r 

90 
C i a v l l y of Cond.n.el* 

55.2 
e.llno H.lKod (r'lot, t»rk p>>) 

Back Dr. 
Tubing P r . . « u » . 

1271 DSio 
C o . l n e P i . » » u r » 

0 
ChoV. Sit* 

-24/64 

Z H T I F I C A T E O F C O M P L I A N C E 

« t e b y c e r l l f y t h . t the r u l e i . n d r c C u J r t l o n « of the O U C e n . e r v . t l o n 
m m l / i l o n W e W n c o m p i l e d w i t h end t W the I n l o i m . t l o n g v e * 

w e ! • t f » « complete »o the b e . l ©f my V n o w l t d c . ' » n d b e l i e f . 

I . H. Bnhnt 

Engineering Supervisor 
(T,ih/ 

10/6/80 

O I L CONSERVATION COMMISSION 

A P P R O V E D ! _ ( 

BY. , 

T ITLE 

T h l i form U lo b e f i l e d In corr .plUnce wllh R U L E I t O * . 

Jf I h l i l« * r e q o e . i for n l l o v . b l . for * nrwly dri l led or dee j 
w e l l , th !» fo im m u » l be nccompen l ' -d by > t » b o l » l l e n cf I h . dr». 
I r . U t . V e n on the w e l l In . c c o i d n n r . with R V L C t t t . 

A l l . r r l l o n i of I h l . , foim m u » l b» f l l l r i cut rernplele ly fr*» < 
» b l e on new rr\6 1 e c or-»]il 11 r t w r l l i . 

F i l l e.ui o r . l y S< -c l l on» 1. J l , 111, • no V I f«r r l . i n t f t ot " 



MUL i I POINT AMD ONE POINT - L , 1; UR _ 1 ti> t i OR uAi. -Vi'LLL 

T * . t 

0 Initial I I Annual • Special 
T»»t Date 

9/11/80 
Cun.|*onr 

The Superior Oil Company !* 
Conn* ct Ion 

f o o l Formation 

Morrow 
Unit 

West Lynch Deep Unit 
Completion Dote 

9/12/80 
Tolo l Depth 

13,875' 
Pluo Bock. T D 

13,771' 
devot ion 

3,728' 
Farm or L e o . * Noma 

West Lynch Deep Unit 
C»Q. Sin* 

5-1/2" 

2-7/8" 

Wl. 

17# 4.892 
Set A l 

13,875' 
P«rlor«itlon»i 

rr*—, T o 

w d l Ko . 

1 

2,441 
6*1 A l 

13.540 
Perforation *,| 

r , o m 13.724 T o 13.740 
Unll S e c Twp. R«/e« ' 

28 20S ' 34E 
T r r * WcJI - Slnule — n t n d . n h e e e - - C . C - or C O . Multiple 

Sinql e 
P e e l e r S . | At 

13.540' & 13.135' 
County 

Lea 
I'rodwclne Thru 

Tubina 
P e . c i r e l r Temp. * r 

* 287 
Mean Annuo) Temp. T 

74 
Boro. P r e » » . — P B 

13.2 
Stele 

New Mexico 
L 

13,732 13,732 678 
% C O , 

0.68 
% N . 

0.40 
% H 2 S P r o » « Meter Run 

2.900 
T o p . 

F L O W D A T A T U B I N G D A T A C A S I N G D A T A Dura t ion 

o t 

r t e w 
M O . 

Prove* O f l f l c * 

* S U , 
S i t * 

p i * « » . 

p .B. t .g . 
D i l l , 

h w 

T e m p . 

•r 
P i e e e . 
p . c .Ue . 

T . m p . 

•r 
Pre*» , 

p .* . I .e . 
Temp. 

* F 

Dura t ion 

o t 

r t e w 

SI 2.900 2.000 4474 74 PKR SI 72 hr 
1 . 2.900 2.000 510 21.0 85 • 1289 79 PKR 6.5 
2 . 2.900 2.000 500 14.0 82 1922 79 PKR 1.25 
3 . 2.900 2.000 505 9.0 82 2420 79 PKR 1.0 
4 . 2.900 2.000 490 4.0 80 3412 79 PKR 1.0 
5 . 

R A T E O F F L O W C A L C U L A T I O N S 

NO. 

G o e l l l c l e n l 

134 Hour) 

Pr**»ure 
D o w Temp. 

Foctor 

ru 

Crovity 

Foctor 

Pe 

Super 

Compre*-, 

roeloi , Fpv 

R e l * ol rie—' 

O. Ucld 

28993.85 104.8198 523.2 9768 9407 1-048 2927 
28993.85 84.7632 513.2 9795 9407 1.049 2375 
28993.85 68.2920 518,2 .9795 9407 1.049 1905 
28993.85 44.8642 503.2 9813 9407 1.049 1260 

NO. 

2.80 
3.98 
4.87 

Temp. * R 

643 1.39 
643 
643 

6.54 643 

1.39 
1.39 
1.39 

.713 

.715 

.752 
867 

Cos L iqu id Hydrocarbon Rente _ _ _ _ _ 

A . P . I . Grovl ly ol L iquid Hydrocarbon* 

Specif ic Grovlly Separator Co* 

Speci f ic Grovl ly f l o w i n g F lu id 

Cr i t i ca l Pressor* 673 

Cri t ica l Temperature 

14.8 
55.2 
678 
X X X X X 

381 
. P . S . l . A . 

R 

. M c l / e M . 

D - a . 

X X X X X X X X X 

914 
666 
460 

. P . S . l . A . 

_ _ R 

6501 p.2 42 .263 
N O Pw P C

2 - P w 2 ( t ) 

1 1696 5779 36484 
2. T745 110% 31167 
3 5920 160R0 261R3 A or 
4 11732 27458 14R05 

A or 

S 

P c 8 1.539 
*c3 - K,7 

(3) L *a - J 
« 1.539 

[ *c2-<w2] 
3400 

Absolute Open Flow 3400 . U c l d * 1S.DIS I Ar.pl . o l Slope 4>. 45.0 Slope, n 1.000. 
p\.mortal. 

Approved By Co—ml . . l o« t Conducted Byi 

FESCO. Inc. 
Calculated Byi 

R. N. Aycock 
C h e c t . d Byj 

Vonda Flanagan 



Calculation of Gas Properties 

Separator Gas at 508# and 84 F 
West Lynch Deep Unit No. 1 
Undesignated (Morrow) Field 
Lea County, New Mexico 
Section 28, T-20-S, R-34-E 

Component Moll 

Nitrogen .395 
Carbon Dioxide .679 
Methane 84.732 
Ethane 8.868 
Propane 3.360 
Iso-Butane .522 
N-Butane .813 
Iso-Pentane .253 
N-Petane .189 
Hexan.es Plus .189 

Sg = Mol. Wt. Gas = 19.4 = 
Mol. Wt. Air 28.97 

Molecular Pc Tc 
Wt. Psia OR 

28.02 492.2 227 
44.01 1070.2 547.5 
16.02 673.1 343.2 
30.07 708.3 549.9 
44.09 617.4 666 
58.12 529.1 734.6 
58.12 550.1 765.7 
72.15 483.5 829.6 
72.15 489.8 846.2 
86.17 440.1 914.2 

.670 

(1x2) (1x3) (1x4) 

.11 1.94 .90 

.SO- 7.27 3.72 
IS. 59 570.33 290.8 
2.67 62.81 '48.77 
1.48 20.74 22.38 
.30 2.76 3.83 
.47 4.47 6.23 
.18 1.22 2.10 
.14 .93 1.60 
.16 .83 1.72 

19.4 673.3 382.06 

Pc = 673.3 Pr = 6085.02 = 9.04 Z = 1.074 
673.3 

Tc = 382.06 Tr = 622 = 1.63 
382.06 

Bgi = Vsc = Pr Tsc = (6085) (520) • = 315.25 SCF 
W Z Tr Psc (1.074)(622)(15.025) RCF 



WEST LYNCH DEEP UNIT -1 

PRESSURE VS DEPTH 
FDR STATIC CONDITIDNS 

SHUT IN SURFACE PRESSURE f.PSIA) 
SHUT IN BOTTOM HOLE PRESSURE CPSIR> 
SURFACE TEMPERATURE <DEG.F> 
BOTTOM HOLE TEMPERATURE <DES.F> 
DRY GAS GRAVITY <S_6. <.ftIR=l>> 
CONDENSATE GRAVITY CSP. GRA OR DEG API> 
PRODUCING GAS---OIL RATIO <CU. FT..-"BBL> 
UIET GAS GRAVITY <S.S. <flIR=l>> 
CIRST TUBING I.D. < INCHES.:' 
FIRST TUBING O.D. CINCHEST-
FIRST TUBING LENGTH <FEET> 
SECOND TUBING LENGTH <FEET> 
SECOND TUBING I.D. <INCHES) 
TUBING LENGTĤ 'TDTAL DEPTH 

DEPTH PRESSURE GRADIENT 
<FEET;- <:PSIR.> (PSI^FT> 

0 ' 4474 0 
1354 4642 0. 1238 
£703 4303 0.1226 
4062 ^: 4972 0. 1214 
5416- 5135 0. 12 03 
677 0 5296 0. 1193 
3124 5457 0.1133 
9473 5615 0. 1173 

1 0332 5773 0.1164 
12136 5930 0.1156 
13540 6035 0. 1148 

FINAL Z 1.074430 
P---Z = 5663 

MPS-'DEC 05*1930 

OPTION 

4474.000 0 
6035.0224 
6 0. 0 0 0 0 
162.0000 

0. 6700 

0 
0. 6700 

• 2.4410 
0 ' 

13540. 00 00' 
13540.0 000 

1. 0 0 0 0 



FLOT STAT 
WEST LYNCH DEEP UNIT -1 

PRESSURE VS DEPTH 
TUEING FLOW 

FLOWING SURFACE PRESSURE CPS I A) 
FLOWING BOTTOM HOLE PRESSURE <PSIfl> 
FLOW RATE CMMCF.'DAY) 
SURFACE TEMPERATURE CDEG.F) 
BOTTOM HOLE TEMPERATURE CDEG.F) 
DRY GAS GRAVITY <S.G-. <RIR*1>>-
CONDENSATE GRAVITY <SP. GRfl-.OR DEG API) 
PRODUCING GAŜ 'OIL RATIO OCU. FT.'BBD 
WET GAS GRAVITY <S.G.<ftIR=l>> 
FIRST TUBING I.D. (.INCHEST-
FIRST TUBING O.D. <INCHES? 
FIRST TUBING LENGTH CFEET) 
SECOND TUBING-LENGTH CFEET) 
SECOND TUBING I.D. CINCHES) 
TUBING LENGTH.-TOTAL DEPTH 

3413.0000 
4863.1440 

3.4000 
60. 0 000 
162.0000 

0. 67 00 

0 
0.6700 
2.4410 
0 

13540.0 000 
13540.0000 

DEPTH 
CFEET) 

PRESSURE 
CPSIfi) 

GRADIENT 
CPS I,'FT) 

0 3412 0 
1354 3562 0.1107 
2703 3711 0.1039 
4 062 3359 0.1092 
5416 4006 0.1085 
677 0 4152 0.1073 
3124 4297 0.1071 
9478 4441 0.1065 

10332 4584 0.1058 
12136 4726 0.1052 
13540 4363 0.1046 

FINAL Z 0.962262 
P.-'Z = 5059 

MFS--DEC 05» 1930 



L htL-DEEPl 
IK.J52327I WL-DEEP1 
00010 NAME WEST LYNCH DEEP UNIT -1 
00030 B .670 3.4 60 163 3413 4474 13540 13540 3.441 1 1 END 
READY 



Volumetric Calculations 
Of Gas In Place 

Lower Morrow Formation 
West Lynch Deep Unit No. 1 

Open Perfs: 13724-13740' Lower Morrow 

Porosity, 0 = 4.4% 
Water Saturation, Sw = 32% 
Net Pay, h = 161 

Acres = 320 
Bgi = 315.3 SCF/RCF 
R.E. = 85% Recovery Factor 

GIP = (43560) (Acres) (h) (0) (1-Sw) (Bgi) 
= (43560)(320)(16)(4.4)(1-.32)(315.3) 
= 2.10 BCF 
= 2.10 BCF x .85 = 1.79 BCF of total recoverable gas 

i 
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DEVELOPMENT WELL 
ACTUAL 

ANALYSIS 

WELL: WEST LYNCH DEEP UNIT #1 
FIELD: UNDESIGNATED MORROW 
FORMATION: MORROW 

UOCU INTEREST: GROSS 100.003 

AFE NO: 304091 
OPERATOR: UNION OIL CO. OF CAL. 
TD: 13,375 FT. PAY TOP: 13,724 FT 

NET 81. 8 8 £ C QO-AJI£ CL-V̂  &~ jp £XAXL<^qXi~--^ 

TOTAL T - p.- 3W 

COSTS-
AFE COST, $ 
DRY HOLE COST, $ 
CASH RISK, $ 

RESERVES 

2,100,000 
1,260,000 
1,260,000 

,100,000 

GWG-HMCF 1,472 1,798 
CND-MSTB 41 50 

• MET PAY, FT. 16 
• ACRES 320 
MCF/AC. FT. 351 

INITIAL RATE 
GWG, MCF/DAY 2,866 3,500 
CUD, BBL/DAY 123 150 

At J£ i£ **** ECONOMICS ***«*»*' 

>*-••• 
ESCL. 

UOCO AVERAGE EXP $/M0 PROD VALUES INITIAL S/YR MAX YR 
DIRECT - 999 GWG, $/MCF 2.64 0.00 2.64 81 
INDIRECT 109 CMD, $/BBL 31.12 0.00 31.12 81 
OVERHEAD 77 
UNIT CHARGE 

7T S < UOCO I NTEREST » * 

PROJECTION EFFECTIVE DATE 1/31 / BFIT AFIT 

GROSS AFTER ROYALTY, M$ 
TOTAL EXPENSE LESS WPT, M$ 
WINDFALL PROFIT TAX, M$ 
TOTAL INVESTMENT (DEVELOPMENT COST), M$ 
UNDISC. CASH FLOW, MS 
$ PROFIT / $ TOTAL INVESTMENT 
PREShNT WORTH AT 10% 
PROFITABILITY INDEX AT 107, 
ROI (RATE OF RETURN), % 
PAYOUT, YEARS: 
LIFE, YEARS 

REMARKS : _ _ 

DATE: 12/23/8 

5, 160 
413 

2 , 100 
2,642 1 ,397 
1 .26 0. 67 

2, 157 990 
1 .08 0.47 
25 .0 25.0 
0.8 1 .0 

7 
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LEASE TOTAL 
WEST LYNCH UNIT DEEP #1 N MEXICO MFS 

TYPE 

YEAR 
1931 
1932 
1983 
1984 
1935 
1936-92 

TOTAL 

TYPE . 

YEAR 
1931 
1932 
1933 
1934 
1985 
1 936-92 

TYPE 

YEAR 
1981 
1932 
1983 
1 934 
1935 
1 936-y2 

12/23/30 8:17 AM 

2,989,579 
1,240,571 
• 530,716 
233,101 
99,671 
66,303 

TOTAL EXP 
193,410 
90,671 
46,944 
23,611 
20,392 
32,588 

5,159,946 417,616 

12/23/80 8:17 AM 

GROSS GWG 
965,689 
450,162 
209,079 
97,107 

; 45,102 
30,677 

MET GWG 
790,657 
368,570 
171,134 
79,507 
36,927 
25, 117 

TOTAL INV 
2,100,000 

2,100,000 

CASH-BT 
691 ,159 

1 , 149,900 
483 ,772 
204,490 
79,279 
33 ,7.20 

2,642,3.30 

CASH-AT 
39,362 
644 , 375 
301,232 
155,375 
36,512 

169,909 

1 ,396,766 

GWG SOLD TOT GAS SLD GROSS COND 
790,657 
368,570 
171 , 184 
79,507 
36,927 
25, 117 

790,657 
363,570 
171 ,184 
79,507 
36,927 
25,117 

1,797,816 1,471,962 1,471,962 1,471,962 

i2/23/30 8:17 AM 

NET COND 
28,993 
8,597 
2,532 > * 

746 f

 ! •• 
70 

35,411 
10,500 
3 ,092 

911 
86 

50,000 

TOTAL 40,938 

Option: PWROR 

INVESTMENT PARAMETERS EFFECTIVE DATE: 1/31 

PRESENT WORTH 
BEFORE TAX AFTER TAX BEFORE TAX AFTER TAX 

b% 2,382,497 1,173,310 RATE OF RETURN > 100.0 64.8 
U)% 2,156,976 939,996 PROFITABILITY INDEX 1.03 0.47 
203 1,734,380 702,036 PAYOUT,YRS 0.3 1.0 
5-0$. 1,046,14.6 169,4-63- INITIAL -INVESTMENT 2,100,000 

Option: AFE 



L V:-LY:ICM 

IKJ32327I W-LYNCH 
00010 NAME WEST LYNCH UNIT DEEP #1,33 MFS 
00020 GWG RSRV 1.3E6 181 
00030 ONCE 103500 181 
00040 DIST 400 231 
00050 COND RSRV 50000 181 
00050 ONCE 4550 181 
00070 DI3I 30 231 
00030 GRINT HOLD 1.0 131 
00090 NT INT .31 875 181 
00100 OPEX 1000 181 
00110 GWGPR 2.54 131 
00120 CNDPR 31.12 181 
001 30 7,I!JD HOLD .11 131 
00140 IMVI ONCE 1260000 181 
00150 INVT 840000 181 
READY 

L LYNCHAFE 
IKJ52327I LYNCHAFE 
00010 2,WEST LYNCH DEEP UNIT #1,304091 
00020 UNDESIGNATED MORROW,UNION OIL CO. OF CAL.,MORROW 
00030 DEPTH 13875 13724 
00040 INTEREST 1.0 .31875 
00050 PAY 16 
OOObO ACRES 320 
00070 RATE GWG(3500) C0ND(150) 
00080 PRICE GWG(2.64) C0ND(31.12) 
00090 AFE 2100000 1260000 1260000 
00100 BY MFS 
READY 
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LAND PLAT OF 
W. LYNCH PROS.-1873 

LEA COUNTY, NEW MEXICO 
WELL RECOMMENDATION 
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O I L C O N S E R V A T I O N D I V I S I O N 
P. O . B O X 2 0 8 8 

S A N T A FE, NEW M E X I C O 87501 

September 24, 1990 

Union Oil Company of California 
500 North Harienfeld 
P. 0. Box 671 
Midland, Texas 79702 

Attention; Robert V. Lockhart 

Re: Caae No. 6880 
West Lynch Deep Unit 
Change of Plans 

Gentlemen: 

We hereby approve your chanqe of plana for the i n i t i a l 
unit well in the Wast Lynch Deep Unit, Lea County, New 
Mexico, which wi l l be completed in the Morrow formation 
rather than the Silurian. 

Yours very truly, 

JOE 0. RAMEY 
Director 

JDR/EP/fd 

cc: U.S.G.S. - Roswell 
Commissioner of Public Lands 



Union Oil and Gas Division: Central Region 

Union Oil Company of California 
500 North Marienfeld, Midland, Texas 79701 
P.O. Box 671, Midland, Texas 79702 
Telephone (915) 682-9731 

Robert V. Lockhart August 28, 1980 
District Land Manager 
Midland District 

Gentlemen: 

State of New Mexico 
Energy & Mineral Dept. - Oil Conservation Div. 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Attn: Mr. Joe D. Ramey, Director 

Your Case #6880 ̂  Order #R-6349 
Union W/Lynch Deep Unit Well #1 
Lea County, New Mexico 
W/Lynch Prospect (1873) 

We are enclosing a copy of our l e t t e r of August 22, 1980, directed to the U.S.G.S. 
Albequerque o f f i c e . As evidence i n said l e t t e r , Union and i t s partner have decided 
not to take the W/Lynch Deep Unit i n i t i a l test well to i t s objective test depth of 
14,800' i n as much as the well was running considerably low when d r i l l e d i n t o the 
Chester at 13,866' t o t a l depth. We are presently attempting to complete the well i n 
a lower Morrow i n t e r v a l at approximately 13,250'. The Superior O i l Company of Mid­
land, Texas, has been designated Agent by Union for the Morrow completion attempt 
since Union elected not to pa r t i c i p a t e i n running casing on the we l l . A copy of said 
"Designation of Agent" dated August 22, 1980, i s enclosed for your information. Su­
perior has run casing i n the w e l l and i s presently waiting on a completion r i g . 

I We respectfully request you^_approval/ of our elecjtion_not_t̂ _„ĉ ntijiue d r i l l i n g the 
i n i t i a l test w e l l to 14,800' i n the S i l a r i a n as called for i n our Unit Agreement. I f 
our completion e f f o r t s i n the Morrow Zone or any other zones present i n the hole are 
successful and re s u l t i n acceptable u n i t quanities, we w i l l then request the well be 
validated as a un i t producer. 

Ŵe w i l l keep you appraised of our e f f o r t s i n t h i s project. Should you require any 
additional information, please contact us immediately. 

Yours very t r u l y , 

UNION OIL COMPANY OF CALIFORNIA 

RVL:ib 

Encls; 2 
Certi f . -Ret. Receipt 

Robert V. Lockhart 
D i s t r i c t Land Manager 



Union Oil and Gas D / J o n : Central Region 

Union Oil Company of California 
500 North Marienfeld, Midland, Texas 79701 
P.O. Box 671, Midland, Texas 79702 
Telephone (915) 682-9731 

uni^n 
Robert V. Lockhart August 22, 1980 
OisT.nct Land Manager 
Midland Otstnct 

Mr. Armando Lopez 
U.S.G.S. 
P.O. Box 26124 
Albuquerque, New Mexico 87125 

Re: Union Oil Co. of California 
West Lynch Deep Unit #1 
Section 28, T-20-S, R-34-E 
Lea County, New Mexico 

Dear Armando: 

The subject well designated as the unit well had a projected depth of 
14,800' i n the Silurian. The well has been d r i l l l e d to a t o t a l depth of 
13,866' i n the Chester and logs have been run to t o t a l depth. Our structural 
interpretation based on detailed seismic work had indicated a well i n the 
S/2 of Section 28, T-20-S, R-34-E would encounter the Lower Morrow at a 
depth of 13.-250' and the Silurian at 14,450'. Our actual log depth of the 
Lower Morrow i s 13,641' (-9889'). 

This structural position i s f l a t with the Pennzoil #1 Federal "C" well 
i n Section 35, T-20-S, R-34-E located 2 miles to the southeast. The Pennzoil 
well logged the Lower Morrow at 13,626' (-9872') and the Silurian at 14,913' 
(-11,163'). Salt water with s l i g h t l y gas-cut mud was recovered on DST of the 
Silurian. 

Union requests approval to stop the d r i l l i n g of the West Lynch Deep Unit #1 
at the present depth of 13,866' and not continue to the Silurian. Completion 
w i l l be attempted i n the Morrow sands and we request that this well be designated 
the unit well. 

A set of Electric Logs are enclosed. The CNDL i s correlated. I f you have 
any questions, c a l l Bob Lockhard or myself. 

Yours t r u l y , 

UNION OIL COMPANY OF CALIFORNIA 

/ 

G. V. Mendenhall 

GVM/lhh 
Enclosures 



DESIGNATION OF AGENT 

Supervisor, Oil and Gas Operations: 

The undersigned i s , on the records of the Geological Survey, 
Unit Operator under the West Lynch Deep Unit Unit Agreement, 
No. 14-08-0001-18432, approved June 11. 1980 and hereby 
designates: 

^ SANTA FE J N 

NAME:! The Superior Oil Company 

ADDRESS: P. O. Box 1900 
Midland, Texas 79702 

as i t s agent, with f u l l authority to act in i t s behalf in complying with 
the terms of the Unit Agreement and regulations applicable thereto and on 
whom the supervisor or his representative may serve written or oral 
instructions in securing compliance with the Oil and Gas Operating Regula­
tions with respect to drilling, testing and completing Unit Well No. 1 
in the SW/4 SE/4 Section 28, T-20-S, R-34-E, N.M.P.M. 
Lea County, New Mexico. 

I t i s understood that this designation of agent does not relieve 
the Unit Operator of responsibility for compliance with the terms of the 
Unit Agreement and the Oil and Gas Operating Regulations. I t i s also 
understood that this designation of agent does not constitute an assign­
ment of any interest under the Unit Agreement or any lease committed 
thereto. 

In case of default on the part of the designated agent, the Unit 
Operator w i l l make fu l l and prompt compliance with a l l regulations, lease 
terms, or orders of the Secretary of the Interior or his representative. 

The Unit Operator agrees promptly to notify the o i l and gas 
supervisor of any change in the designated agent. 

This designation of agent i s deemed to be temporary and in no 
manner a permanent arrangement. 

This designation i s given only to enable the agent herein 
designated to d r i l l the above-specified unit well. Unless sooner termin­
ated, this designation shall terminate when there i s filed in the 
appropriate district office of the U. S. Geological Survey a completed 
f i l e of a l l required Federal reports pertaining to subject well. I t is 
also understood that this designation of agent i s limited to field opera­
tions and does not cover administrative action requiring specific 
authorization of the Unit Operator. 

UNION OIL COMPANY OF CALIFORNIA 
Unit Operator 

August 22, 1980 ^ ^ Z ^ ^ , a-
Date / Attorney-in-Fact/' 

EVIDENCE OF AUTHORITY OF ATTORNEY-
IN-FACT IS FILED I N NM-0553400 
AND SUCH AUTHORITY IS STILL I N EFFECT. 



South Central Region 
P. 0. Box 26124 

GEOLOGICAL SURVEY 

Union Oil Company of California 
Attention: Mr„ Richard R. Oelze 
P. 0,, Box 671 
Midland, Texas 79702 

Gentlemen: 

Your application of March 25, 198O, f i l e d with the Oil and Gas Supervisor, 
Albuquerque, New Mexico, requests the designation of the West Lynch Deep unit 
area, embracing 1,280.00 acres, more or less, Lea County, New Mexico, as 
l o g i c a l l y subject to exploration and development under the u n i t i z a t i o n 
provisions of the Mineral Leasing Act as amended. 

Pursuant to unit plan regulations 30 CFR 226, the land requested as outlined 
on your plat marked "Exhibit 'A' Proposed West Lynch Deep Unit, Lea County, 
New Mexico" is hereby designated as a logical unit area. 

The unit agreement submitted for the area designated should provide for a 
well to test the S i l u r i a n formation, or to a depth of 1^,800 feet. Your 
proposed use of the Form of Agreement for Unproved Areas w i l l be accepted 
with the modifications requested in your application. I f conditions are 
such that further modification of said standard form is deemed necessary, 
three copies of the proposed modifications with appropriate j u s t i f i c a t i o n 
must be submitted to t h i s o f f i c e through the Oil and Gas Supervisor for 
preliminary approval. 

In the absence of any other type of land requiring special provisions or of 
any objections not now apparent, a duly executed agreement identical with 
said form, modified as outlined above, w i l l be approved i f submitted in 
approvable status w i t h i n a reasonable period of time. However, notice is 
hereby given that the r i g h t is reserved to deny approval of any executed 
agreement submitted which, in our opinion, does not have the f u l l commitment 
of s u f f i c i e n t lands to afford e f f e c t i v e control of operations in the unit area. 

When the executed agreement is transmitted to the Supervisor, Albuquerque, 
New Mexico, for approval, include the la t e s t status of a l l acreage. In 
preparation of Exhibits "A" and "B", follow closely the format of the 
sample exhibits attached to the 1968 reprint of the aforementioned form. 

Sincerely yours, 

(ORIG. SGD.) JAMES W. SUTHERLAND 

James W. Sutherland 
Acting Conservation Manager 
for the Director 

cc: NMOCD, Santa Fe/ 



Union Oil and Gas Division: Central Region 

Union Oil Company of California 
500 North Marienfeld, Midland,.Texas 79701 
Telephone (915) 682-9731 ' \ J i P » 

1 

Midland District . Q Q n 

June 18, 1980 

uni©n 

O i l Conservation Division 
Energy & Minerals Department 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Attn: Mr. Joe D. Ramey, 
Director 

Gentlemen: 

Case No. 6880 
Order No. R-6349 
West Lynch Deep Unit (1873) 
Lea County, New Mexico 

Enclosed please find a copy of the letter along with the 
Certification-Determination from the United States Department of 
Interior which has been approved and properly executed on the 
above captioned. 

Thank you for your consideration in this matter and i f we can be 
of any further assistance, do not hesitate to c a l l on us. 

Yours very truly, 

UNION OIL COMPAQ OF CALIFORNIA 

Malcolm J. Bretmeman 
Landman 

MJB:cs 
Encl. 



United States Department of the Inter|Q|C ? ? ^ 
GEOLOGICAL SURVEY 

South Central Region 
P. 0. Box 26124 

Albuquerque, NewMexico 87125 

/ 7 'XW 

JUN 2 1 1980 

RECEIVED 

Union Oil Company of California 
P. 0. Box 671 
Midland, Texas 79702 

JUN 161980 

Gentlemen: 

One approved copy of the West Lynch Deep unit agreement, Lea County, 
New Mexico, and a copy of the unit operating agreement are enclosed. 
Such agreement has been assigned No. 14-08-0001-18432, and is effective 
this date, the same day as approved. 

You are requested to furnish other interested principals with appropriate 
evidence of this approval. 

Sincerely yours, 

'Gene F. Daniel 
Acting Deputy Conservation Manager 

Oi1 and Gas 

Enclosures 2 



CERTI F I CAT 1 ON—DETERH 1 NAT I ON / ; v ^ > 
•-. " J ^ J i i 

• • . ' • i .1 

Pursuant to the a u t h o r i t y vested in the Secretary of the I n t e r i o r , 

the act approved February 25, 1920, 41 Stat. 437, as amended, 30 U.S.C. 

sees. 181, et seq., and delegated to the Oil and Gas Supervisors of the 

Geological Survey, I do hereby: 

A. Approve the attached agreement for the development and 

operation of the' W e s t Lynch Deep 

Unit Area, State of New Hexico . 

B. C e r t i f y and determine that the unit plan of development 

and operation contemplated in the attached agreement is necessary 

and advisable in the public i n t e r e s t f o r the purpose of more 

properly conserving the natural resources. 

C. Ce r t i f y and determine that the d r i l l i n g , producing, r e n t a l , 

minimum r o y a l t y , and royalty requirements of a 11 Federal leases 

committed to said agreement are hereby established, a l t e r e d , 

changed, or revoked to conform with the terms and conditions of 

th i s agreement. 

FOR 
ACTING DrfpLty Conserva t ion Manager, 0 i 1 and Gas 

Ufe/ted S ta tes Geo log ica l Survey 

JUN 1 1 1980 
Dated 

14-08-0001-18432 

Con t rac t Number 



United States Department of the Interior 
GEOLOGICAL SURVEY 

South Central Region 
P. 0. Box 26124 

Albuquerque, New Mexico 87125 

JUN 11 1980 

^ £ % o 

Union Oil Comp^Zg^tV9ffSii^BK3N 
P. 0. Box 671 SANTA FE 
Midland, Texas 79702 

Gentlemen: 

One approved copy of the West Lynch Deep unit agreement, Lea County, 
New Mexico, and a copy of the unit operating agreement are enclosed. 
Such agreement has been assigned No. 14-08-0001 -18432, and is e f f e c t i v e 
t h i s date, the same day as approved. 

You are requested to furnish other interested principals with appropriate 
evidence of t h i s approval. 

Sincerely yours, 

(ORIG. SGD.) JACKWILLOCK 

F 0 R Gene F. Daniel 
Acting Deputy Conservation Manager 

Oi 1 and Gas 

Enclosures 2 



Union Oil and Gas Division: Central Region 

Union Oil Company of California 
500 North Marienfeld, Midland, Texas 79701 
P.O. Box 671, Midland, Texas 79702 
Telephone (915) 682-9731 

uni®n 
Robert V. Lockhart 

May 30, 1980 

District Land Manager 
Midland District 

O i l Conservation Division 
Energy and Minerals Department 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Attn: Mr. Joe D. Ramey, Director 

Gentlemen: 

Case No. 6880 
Order No. R-6349 
West Lynch Deep Unit 
Lea County, New Mexico 

In connection with the captioned u n i t , we are enclosing the following 
material for your approval and f i l e : 

1. ) Xerox copy of Union O i l Company of California's l e t t e r 
dated May 28, 1980, to the Area O i l and Gas Supervisor, 
U.S.G.S., requesting f i n a l determination for the West 
Lynch Deep Unit. 

2. ) Original executed Unit Agreement signed by Union O i l 
Company of California on May 14, 1980, together with 
o r i g i n a l r a t i f i c a t i o n signed by the following: 

Working Interest Owners: Kenneth G. Cone 
The Superior O i l Company 

3. ) Original executed Unit Operating Agreement signed by 
Union O i l Company of California on May 14, 1980. 

Original r a t i f i c a t i o n s required from the Overriding Royalty Owners w i l l 
be submitted upon our receipt of same. 

Should you require any additional information, please l e t us hear from you. 
Thank you for your cooperation i n t h i s matter. 

RVL:ld 

Enclosures 



Union Oil and Gas Division: Central Region 

Union Oil Company ot California 
500 North Marienfeld, Midland, Texas 79701 
P.O. Box 671, Midland, Texas 79702 
Telephone (915) 682-9731 

uni^n 
Robert V. Lockhart 
District Land Manager 
Midland Disirict 

May 28, 1980 

Area O i l and Gas Supervisor 
United States Geological Survey 
P. 0. Box 26124 
Albuqerque, New Mexico 87125 

Attn: Armando Lopez 

Dear S i r : 

West Lynch Deep Unit 
Lea County, New Mexico 

By l e t t e r dated A p r i l 22, 1980, the Regional Conservation Manager fo r the 
Director designated 1,280.00 acres, more or less, i n Lea County, New Mexico, 
as l o g i c a l l y subject to exploration and development under the u n i t i z a t i o n 
provision of the Mineral Leasing Act, as amended. 

Enclosed for your review and f i n a l approval are: four (4) copies of the 
Unit Agreement f o r the development and operation of the West Lynch Deep 
Unit Area, one (1) being designated as an o r i g i n a l and executed by Union 
O i l Company of Ca l i f o r n i a ; two (2) sets ( o r i g i n a l plus three (3) xerox 
copies) of "Consent, R a t i f i c a t i o n and Joinder" instruments which have been 
executed by the other Working Inter e s t Owners, and; three (3) copies of 
the West Lynch Deep Operating Agreement executed by Union O i l Company of 
Cali f o r n i a on May 14, 1980. 

We have 100% of the working i n t e r e s t ownership i n the proposed Unit Area 
committed to j o i n i n the d r i l l i n g of the i n i t i a l t e st w e l l . 

I n the near f u t u r e , we w i l l be sending you " R a t i f i c a t i o n and Joinder" 
instruments to the Unit Agreement for the overriding royalty i n t e r e s t owners 
as shown on Unit Agreement Exhibit "B" under the various t r a c t s i n which the 
working i n t e r e s t i s committed. We w i l l not be submitting to you R a t i f i c a t i o n 
and Joinders executed by the following: 

1.) Tract 2 - J.S. McKee and wife, Nan R. McKee, owners of a 
90% of 3% overriding royalty i n t e r e s t , and Ezra M. Thompson, 
owner of a 10% of 3% overriding royalty i n t e r e s t , are not 
being requested to commit to the Unit Agreement. These interests 
are committed to the Unit Agreement by v i r t u e of the language 
contained i n the Assignment of O i l and Gas Lease, dated March 31, 
1971, between J. S. McKee and Nan R. McKee, his wife, and Union 
O i l Company of Cal i f o r n i a . The special provision committing 



Area O i l & Gas Supv. 
May 28, 1980 
Page 2 

t h i s i n t e r e s t reads as follows: "Assignor's i n t e r e s t i n said 
overriding royalty s h a l l be subject to any cooperative or unit 
plan of operation or development approved by the Secretary of 
the I n t e r i o r , or any communitization or other agreement for 
the purpose of forming a w e l l spacing or a proration unit under 
the rules or regulations of the State regulatory body or other 
lawful authority having j u r i s d i c t i o n thereof, to which said 
lease may have heretofore or may hereafter be committed, and 
i n such event, said overriding royalty s h a l l be computed and 
paid on the basis of the o i l and gas allocated to the above 
described land under and pursuant to the terms of any such plan 
of operation or development or any such agreement." 

Tract 5 - R. Hugo C. Cotter, a single man, owner of a 5% over­
r i d i n g royalty i n t e r e s t , i s not being requested to commit to the 
Unit Agreement. This i n t e r e s t i s committed to the Unit Agreement 
by v i r t u e of the language contained i n the Assignment of O i l 
and Gas Lease, dated February 21, 1974, between R. Hugo C. Cotter, 
a single man, and Union O i l Company of Californ i a . The special 
provision committing t h i s i n t e r e s t reads i d e n t i c a l l y to that i n 
sub-paragraph (1) above. 

Tracts 9 and 10 - The inter e s t s of the below l i s t e d royalty 
owners under these fee tra c t s are committed to the Unit Agreement 
by v i r t u e of the language contained i n the respective O i l and 
Gas Leases to Union O i l Company of Californ i a . The special 
provision committing t h i s i n t e r e s t reads as follows: "Lessee 
i s further granted the r i g h t and power to commit t h i s lease as 
to a l l or any portion of the above described lands or horizons 
thereof to any u n i t agreement f o r the purpose of conserving the 
natural resources of any o i l or gas pool, f i e l d or area covered 
thereby; provided, such un i t agreement contains usual and customary 
provisions for the a l l o c a t i o n of o i l and gas produced from the 
un i t area and such u n i t agreement embraces lands of either the 
United States or State of New Mexico, or both, and the form of 
u n i t agreement has been approved by either the United States 
Geological Survey or Commissioner of Public Lands or both and 
the New Mexico O i l Conservation Commission, and upon such commit­
ment the provisions of t h i s lease s h a l l be conformed to the un i t 
agreement." 

Tract 9 Tract 10 

Alta Mae Threlkeld, a widow 3/4 of 18.75% 
W. M. Beauchamp and wife, 7/120 of 18.75% 7/120 of 18.75% 

Grace E. Beauchamp 
Eve Levich B i s t r i n , dealing 3/64 of 18.75% 3/64 of 18.75% 

i n her s/s property 
Myer Rosenberg and w i f e , 1/64 of 18.75% 1/64 of 18.75% 

Nadine Rosenberg 
N. Randolph Reese and wife, 1/80 of 18.75% 1/80 of 18.75% 

Shirley Reese 
Edward A. Elkan, Clara A. Elkan, 7/120 of 18.75% 7/120 of 18.75% 

Edward A. Elkan, Jr., and 
Harold A. Elkan, each dealing 
i n his s/s property 



Area Oil & Gas Supv. 
May 28, 1980 
Page 3 

Tract 9 Tract 10 

E. L. Latham, Jr . , and wife, 
Evelyn M. Latham 

Roy G. Barton, J r . , and wi f e , 
Norma J. Barton 

G. Dee Williamson and wife, 
Paulette Williamson 

6.22/320 of 
18.75% 

6.22/320 of 
18.75% 

3.11/320 of 
18.75% 

26.22/320 of 
18.75% 

26.22/320 of 
18.75% 

3.11/320 of 
18.75%, plus 

1/72 of 18.75% 
9.77/320 of 

18.75%, plus 
1/72 of 18.75% 
1/72 of 18.75% 

W. Wayne G i l l , aka Wayne 
G i l l , and wife, 
Merle G i l l 

3.11/320 of 
18.75% 

David J. Sorenson and wi f e , 
Bonnie J. Sorenson 

Robert P. Byron 
The Blanco Company 13/24 of 18.75% 

1/48 of 18.75% 

Xerox copies of the various Assignments and O i l and Gas Leases containing the 
special provisions allowing us to commit the overriding royalty and royalty 
i n t e r e s t owners recited i n the above mentioned sub-paragraphs 1) through 3 ), 
in c l u s i v e , are enclosed f o r your consideration. 

As requested i n the Regional Conservation Manager's l e t t e r of A p r i l 22, 1980, 
the Exhibit "B" to the Unit Agreement includes the l a t e s t status of a l l Federal 
acreage, showing the current record owners of a l l issued leases, there being 
no leases i n application status w i t h i n the unit area, and likewise, showing a l l 
current royalty and overriding royalty owners. The entire u n i t area of 1,280.00 
acres i s composed of 960.00 acres of Federal land and 320.00 acres of Fee land. 
There are no State lands involved i n the un i t area. I t i s the in t e n t of the 
signatory parties to the West Lynch Deep Unit not to create any horizontal 
segregation of the leases committed to the Unit Area. 

We r e s p e c t f u l l y request your early consideration to the Unit Agreement and 
i t s f i n a l approval. A d r i l l i n g r i g f o r t h i s project has been scheduled f o r 
commencement of the i n i t i a l t e st w e l l on or about June 7, 1980. When the 
Unit Agreement i s approved, please return a l l approved copies not retained 
by your o f f i c e to the undersigned. 

Thank you f o r your cooperation. 

Very t r u l y yours, 

UNION OIL COMPANY OF CALIFORNIA 

Robert V. Lockhart 
D i s t r i c t Land Manager 

RVL:ld 

Enclosures 



CERTIFICATION—DETERMINATION 

Pursuant to the auth o r i t y vested i n the Secretary of the I n t e r i o r , 

under the act approved February 25, 1920, 41 Stat. 437, as amended, 30 U.S.C. 

Sees. 181, et seq., and delegated to the O i l and Gas Supervisors of the 

Geological Survey (33 F.R. 5812), I do hereby: 

A. Approve the attached agreement fo r the development and operation 

of the WEST LYNCH DEEP Unit Area, 

State of NEW MEXICO . 

B. C e r t i f y and determine that the u n i t plan of development and 

operation contemplated i n the attached agreement i s necessary and advisable 

i n the public i n t e r e s t f o r the purpose of more properly conserving the natural 

resources. 

C. C e r t i f y and determine that the d r i l l i n g , producing, r e n t a l , 

minimum r o y a l t y , and royalty requirements of a l l Federal leases committed t o 

said agreement are hereby established, al t e r e d , changed, or revoked to conform 

with the terms and conditions of t h i s agreement. 

Dated 

O i l and Gas Supervisor, United States Geological Survey 

Contract Number 



UNIT AGREEMENT 
WEST LYNCH DEEP UNIT AREA 
LEA COUNTY, NEW MEXICO 

SECTION TITLE PAGE 

1 ENABLING ACT AND REGULATIONS 2 

2 UNIT AREA 2 

3 UNITIZED LAND AND UNITIZED SUBSTANCES 4 

4 UNIT OPERATOR 5 

5 RESIGNATION OR REMOVAL OF UNIT OPERATOR 5 

6 SUCCESSOR UNIT OPERATOR 6 

7 ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT... 7 

8 RIGHTS AND OBLIGATIONS OF UNIT OPERATOR 7 

9 DRILLING TO DISCOVERY 8 

10 PLAN OF FURTHER DEVELOPMENT AND OPERATION 9 

11 PARTICIPATION AFTER DISCOVERY 10 

12 ALLOCATION OF PRODUCTION 12 

13 DEVELOPMENT OR OPERATION OF NON-PARTICIPATING 

LAND OR FORMATIONS 12 

14 ROYALTY SETTLEMENT 13 

15 RENTAL SETTLEMENT 14 

16 CONSERVATION 15 

17 DRAINAGE 15 

18 LEASES AND CONTRACTS CONFORMED AND EXTENDED 15 

19 COVENANTS RUN WITH LAND 17 

20 EFFECTIVE DATE AND TERM 17 

21 RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION 18 

22 CONFLICT OF SUPERVISION 19 

23 APPEARANCES 19 

24 NOTICES 19 

25 NO WAIVER OF CERTAIN RIGHTS 20 
UNAVOIDABLE DELAY 20 



SECTION TITLE PAGE 

27 NONDISCRIMINATION 20 

28 LOSS OF TITLE 20 

29 NON-JOINDER AND SUBSEQUENT JOINDER 21 

30 PROTECTION OF POTASH DEPOSITS 22 

31 COUNTERPARTS 22 

32 SURRENDER 22 

33 TAXES 24 

34 NO PARTNERSHIP 24 



UNIT AGREEMENT 

FOR THE DEVELOPMENT AND OPERATION 

OF THE 

WEST LYNCH DEEP UNIT AREA 

COUNTY OF LEA 

STATE OF NEW MEXICO 

NO. 

THIS AGREEMENT entered i n t o as of the 21st day of A p r i l , 1980, by and 

between the p a r t i e s subscribing, r a t i f y i n g or consenting hereto, and herein 

referred to as the "parties hereto". 

W I _ T N E _ S _ £ E T H : 

WHEREAS, the p a r t i e s hereto are the owners of working, r o y a l t y , or other 

o i l and gas i n t e r e s t s i n the u n i t area subject to t h i s agreement; and 

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437, as 

amended, 30 U.S.C. Sees. 181 et seq., authorized Federal lessees and t h e i r 

representatives to unite w i t h each other, or j o i n t l y or separately with others, 

i n c o l l e c t i v e l y adopting and operating a cooperative or u n i t plan of develop­

ment or operations of any o i l or gas pool, f i e l d , or l i k e area, or any part 

thereof f o r the purpose of more properly conserving the natural resources 

thereof whenever determined and c e r t i f i e d by the Secretary of the I n t e r i o r 

to be necessary or advisable i n the public i n t e r e s t ; and 

WHEREAS, the O i l Conservation Division of the Energy and Minerals Depart­

ment of the State of New Mexico i s authorized by an Act of the Legislature 

( A r t i c l e 3, Chapter 65, Vol. 9, Part 2, 1953 Statutes) to approve t h i s agree­

ment and the conservation provisions hereof; and 

WHEREAS, the pa r t i e s hereto hold s u f f i c i e n t i n t e r e s t s i n the West Lynch Deep 

Unit Area covering the land hereinafter described to give reasonably e f f e c t i v e 

control of operations therein; and 

WHEREAS, i t i s the purpose of the p a r t i e s hereto to conserve natural 

resources, prevent waste, and secure other benefits obtainable through develop­

ment and operation of the area subject to t h i s agreement under the terms, 

conditions and l i m i t a t i o n s herein set f o r t h . 



NOW, THEREFORE, i n consideration of the premises and the promises herein 

contained, the p a r t i e s hereto commit to t h i s agreement t h e i r respective 

in t e r e s t s i n the below-defined u n i t area, and agree severally among themselves 

as follows: 

1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of February 25, 

1920, as amended, supra, and a l l v a l i d pertinent regulations, including operat­

ing and u n i t plan regulations, heretofore issued thereunder or v a l i d , pertinent 

and reasonable regulations hereafter issued thereunder are accepted and made a 

part of t h i s agreement as to Federal lands, provided such regulations are not 

inconsistent with the terms of t h i s agreement; and as to non-Federal lands, the 

o i l and gas operating regulations i n e f f e c t as of the e f f e c t i v e date hereof 

governing d r i l l i n g and producing operations, not inconsistent with the terms 

hereof or the laws of the State of which the non-Federal land i s located, are 

hereby accepted and made a part of t h i s agreement. 

2. UNIT AREA. The area specified on the map attached hereto marked 

Exhibit "A" i s hereby designated and recognized as c o n s t i t u t i n g the u n i t area, 

containing 1,280.00 acres, more or less. 

Exhibit "A" shows, i n addition to the boundary of the u n i t area, the 

boundaries and i d e n t i t y of t r a c t s and leases i n said area to the extent known 

to the Unit Operator. Exhibit "B" attached hereto i s a schedule showing to 

the extent known to the Unit Operator the acreage, percentage, and kind of 

ownership of o i l and gas in t e r e s t s i n a l l land i n the u n i t area. However, 

nothing herein or i n said schedule or map s h a l l be construed as a representa­

t i o n by any party hereto as t o the ownership of any i n t e r e s t other than such 

i n t e r e s t or int e r e s t s as are shown i n said map or schedule as owned by such 

party. Exhibits "A" and "B" s h a l l be revised by the Unit Operator whenever 

changes i n the u n i t area render such revision necessary, or when requested by 

the O i l and Gas Supervisor, hereinafter r e f e r r e d to as "Supervisor", and not 

less than f i v e copies of the revised exhibits s h a l l be f i l e d w ith the Super­

visor , and one copy with the New Mexico O i l Conservation D i v i s i o n , hereinafter 

referred to as "Commission". 

The above described u n i t area s h a l l when practicable be expanded to 

include therein any ad d i t i o n a l lands or s h a l l be contracted to exclude lands 
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whenever such expansion or contraction i s deemed to be necessary or advisable 

to conform w i t h the purposes of t h i s agreement. Such expansion or contraction 

s h a l l be effected i n the following manner: 

(a) Unit Operator, on i t s own motion or on demand of the Director of the 

Geological Survey, hereinafter referred to as "Director", a f t e r preliminary 

concurrence by the Director, s h a l l prepare a notice of proposed expansion or 

contraction describing the contemplated changes i n the boundaries of the u n i t 

area, the reasons therefor, and the proposed e f f e c t i v e date thereof, preferably 

the f i r s t day of a month subsequent to the date of notice. 

(b) Said notice s h a l l be delivered to the Supervisor and the Commission 

and copies thereof mailed to the l a s t known address of each working i n t e r e s t 

owner, lessee, and lessor whose i n t e r e s t s are affected, advising that 30 days 

w i l l be allowed f o r submission to the Unit Operator of any objections. 

(c) Upon expirat i o n of the 30-day period provided i n the preceding item 

(b) hereof, Unit Operator s h a l l f i l e w i t h the Supervisor and the Commission 

evidence of mailing of the notice of expansion or contraction and a copy of 

any objections thereto which have been f i l e d w i t h the Unit Operator, together 

with an application i n s u f f i c i e n t number, f o r approval of such expansion or 

contraction and with appropriate joinders. 

(d) A f t e r due consideration of a l l pertinent information, the expansion 

or contraction s h a l l , upon approval by the Supervisor and the Commission, 

become e f f e c t i v e as of the date prescribed i n the notice thereof. 

(e) A l l legal subdivisions of lands ( i . e . , 40 acres by Government sur­

vey or i t s nearest l o t or t r a c t equivalent; i n instances of i r r e g u l a r surveys 

• 
unusually large l o t s or t r a c t s s h a l l be considered i n multiples of 40 acres or the nearest al i q u o t equivalent t h e r e o f ) , no parts of which are e n t i t l e d to be i n a p a r t i c i p a t i n g area on or before the f i f t h anniversary of the e f f e c t i v e date of the f i r s t i n i t i a l p a r t i c i p a t i n g area established under t h i s u nit agree­ment, s h a l l be eliminated automatically from t h i s agreement, e f f e c t i v e as of said f i f t h anniversary, and such lands s h a l l no longer be a part of the u n i t area and s h a l l no longer be subject to t h i s agreement, unless d i l i g e n t d r i l l i n g operations are i n progress on u n i t i z e d lands not e n t i t l e d to p a r t i c i p a t i o n on said f i f t h anniversary, i n which event a l l such lands s h a l l remain subject here­to so long as such d r i l l i n g operations are.continued d i l i g e n t l y with not more 
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than 90 days time elapsing between the completion of one well and the commence­

ment of the next w e l l . A l l legal subdivisions of lands not e n t i t l e d to be i n a 

p a r t i c i p a t i n g area w i t h i n 10 years a f t e r the e f f e c t i v e date of the f i r s t i n i t i a l 

p a r t i c i p a t i n g area approved under t h i s agreement s h a l l be automatically elimin­

ated from t h i s agreement as of said tenth anniversary. A l l lands proved 

productive by d i l i g e n t d r i l l i n g operations a f t e r the aforesaid 5-year period 

s h a l l become p a r t i c i p a t i n g i n the same manner as during said 5-year period. 

However, when such d i l i g e n t d r i l l i n g operations cease, a l l nonparticipating lands 

s h a l l be automatically eliminated e f f e c t i v e as of the 91st day thereafter. The 

Unit Operator s h a l l , w i t h i n 90 days a f t e r the e f f e c t i v e date of any elimination 

hereunder, describe the area so eliminated to the s a t i s f a c t i o n of the Supervisor 

and the Commission, and promptly n o t i f y a l l p a r t i e s i n i n t e r e s t . 

I f conditions warrant extension of the f i v e and ten-year periods specified 

i n t h i s subsection 2(e), an extension of such periods may be accomplished by 

consent of the owners of 90% of the current u n i t i z e d working i n t e r e s t s and 60% 

of the current u n i t i z e d basic r o y a l t y i n t e r e s t s (exclusive of the basic r o y a l t y 

i n t e r e s t s of the United States), on a to t a l - n o n p a r t i c i p a t i n g acreage basis, 

respectively, w i t h approval of the Director and the Commission not l a t e r than 

60 days p r i o r to the expir a t i o n of said five-year or ten-year periods. 

Any expansion of the u n i t area pursuant t o t h i s section which embraces 

lands theretofore eliminated pursuant to t h i s subsection 2(e) s h a l l not be 

considered automatic commitment or recommitment of such lands. 

3. UNITIZED LAND AND UNITIZED SUBSTANCES. A l l land committed to t h i s 

agreement s h a l l constitute land referred to herein as "uni t i z e d land" or 

"land subject to t h i s agreement". A l l o i l and gas i n and produced from the 

hereinabove specified lands committed to t h i s agreement as to a l l formations 

below 318' penetration i n the 7-Rivers as logged i n the C i t i e s Service #1-Y 

Government "N" Well i n Section 19, T-20-S, R-34-E, are herein called "unitized 

substances". The top of the 7-Rivers was logged at 3,680', and t h i s u n i t w i l l 

be l i m i t e d to a depth below the marker at 3,998'. This marker i s c o r r e l a t i v e 

w i t h i n the area and was logged at 4,178' i n the Arlen Edgar (formerly Pennzoil) 

#1 Federal "C" i n Section 35, T-20-S, R-34-E. 
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4. UNIT OPERATOR. Union O i l Company of C a l i f o r n i a i s hereby designated 

as Unit Operator and by signature hereto as Unit Operator agrees and consents 

to accept the duties and obligations of Unit Operator f o r the discovery, 

development and production of u n i t i z e d substances as herein provided. When­

ever reference i s made herein to the Unit Operator, such reference means the 

Unit Operator acting i n t h a t capacity and not as an owner of i n t e r e s t i n 

u n i t i z e d substances, and the term "working i n t e r e s t owner", when used herein, 

s h a l l include or re f e r to Unit Operator as the owner of a working i n t e r e s t 

when such an i n t e r e s t i s owned by i t . 

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator s h a l l have 

the r i g h t to resign at any time p r i o r to the establishment of a p a r t i c i p a t i n g 

area or areas hereunder, but such resignation s h a l l not become e f f e c t i v e so 

as to release Unit Operator from the duties and obligations of Unit Operator 

and terminate Unit Operator's r i g h t s as such for a period of 6 months a f t e r 

notice of i n t e n t i o n to resign has been served by Unit Operator on a l l working 

i n t e r e s t owners, the Supervisor, and the Commission, and u n t i l a l l wells then 

d r i l l e d hereunder are placed i n a sa t i s f a c t o r y condition f o r suspension or 

abandonment whichever i s required by the Supervisor as to Federal lands and 

by the Commission as to p r i v a t e l y owned lands, unless a new Unit Operator 

s h a l l have been selected and approved and s h a l l have taken over and assumed 

the duties and obligations of Unit Operator p r i o r to the expiration of said 

period. 

Unit Operator s h a l l have the r i g h t to resign i n l i k e manner and subject 

to l i k e l i m i t a t i o n s as above provided a t any time a p a r t i c i p a t i n g area 

established hereunder i s i n existence, but, i n a l l instances of resignation 

or removal, u n t i l a successor Unit Operator i s selected and approved as here­

i n a f t e r provided, the working i n t e r e s t owners s h a l l be j o i n t l y responsible 

for performance of the duties of Unit Operator, and s h a l l , not l a t e r than 30 

days before such resignation or removal becomes e f f e c t i v e , appoint a common 

agent to represent them i n any action to be taken hereunder. 

The resignation of Unit Operator s h a l l not release Unit Operator from any 

l i a b i l i t y f o r any default by i t hereunder occurring p r i o r t o the e f f e c t i v e date 

of i t s resignation. 
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The Unit Operator may, upon default or f a i l u r e i n the performance of i t s 

duties or obligations hereunder, be subject to removal by the same percentage 

vote of the owners of working in t e r e s t s as herein provided f o r the selection 

of a new Unit Operator. Such removal s h a l l be e f f e c t i v e upon notice thereof 

to the Supervisor and the Commission. 

The resignation or removal of Unit Operator under t h i s agreement s h a l l 

not terminate i t s r i g h t , t i t l e or i n t e r e s t as the owner of a working i n t e r e s t 

or other i n t e r e s t i n u n i t i z e d substances, but upon the resignation or removal 

of Unit Operator becoming e f f e c t i v e , such Unit Operator s h a l l d e l i v e r posses­

sion of a l l wells, equipment, materials and appurtenances used i n conducting 

the u n i t operations to the new duly q u a l i f i e d successor Unit Operator or to 

the common agent, i f no such new Unit Operator i s elected, to be used f o r 

the purpose of conducting u n i t operations hereunder. Nothing herein s h a l l be 

construed as authorizing removal of any material, equipment and appurtenances 

needed f o r the preservation of any wells. 

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator s h a l l tender 

his or i t s resignation as Unit Operator or s h a l l be removed as hereinabove 

provided, or a change of Unit Operator i s negotiated by working i n t e r e s t 

owners, the owners of the working i n t e r e s t s i n the p a r t i c i p a t i n g area or 

areas according to t h e i r respective acreage i n t e r e s t s i n such p a r t i c i p a t i n g 

area or areas, or, u n t i l a p a r t i c i p a t i n g area s h a l l have been established, 

the owners of the working i n t e r e s t s according to t h e i r respective acreage 

int e r e s t s i n a l l u n i t i z e d land, s h a l l by majority vote select a successor 

Unit Operator: Provided, That, i f a majority but less than 75 percent of 

the working in t e r e s t s q u a l i f i e d to vote are owned by one party to t h i s 

agreement, a concurring vote of one or more additio n a l working i n t e r e s t 

owners s h a l l be required t o select a new operator. Such selection s h a l l 

not become e f f e c t i v e u n t i l : 

(a) a Unit Operator so selected s h a l l accept i n w r i t i n g the duties and 

re s p o n s i b i l i t i e s of Unit Operator, and 

(b) the selection s h a l l have been approved by the Supervisor and the 

Commission. 
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I f no successor Unit Operator i s selected and q u a l i f i e d as herein provided, 

the Director and the Commission at t h e i r e l e c t i o n may declare t h i s u n i t agree­

ment terminated. 

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. I f the Unit Oper­

ator i s not the sole owner of working i n t e r e s t , costs and expenses incurred by 

Unit Operator i n conducting u n i t operations hereunder s h a l l be paid and appor­

tioned among and borne by the owners of working i n t e r e s t s , a l l i n accordance 

with the agreement or agreements entered i n t o by and between the Unit Operator 

and the owners of working i n t e r e s t s , whether one or more, separately or 

c o l l e c t i v e l y . Any agreement or agreements entered i n t o between the working 

i n t e r e s t owners and the Unit Operator as provided i n t h i s section, whether one 

or more, are herein referred to as the "unit operating agreement". Such u n i t 

operating agreement s h a l l also provide the manner i n which the working i n t e r e s t 

owners s h a l l be e n t i t l e d to receive t h e i r respective proportionate and allocated 

share of the benefits accruing hereto i n conformity w i t h t h e i r underlying oper­

at i n g agreements, leases or other independent contracts, and such other r i g h t s 

and obligations as between Unit Operator and the working i n t e r e s t owners as may 

be agreed upon by Unit Operator and the working i n t e r e s t owners; however, no 

such u n i t operating agreement s h a l l be deemed e i t h e r t o modify any of the terms 

and conditions o f t h i s u n i t agreement or to rel i e v e the Unit Operator of any 

r i g h t or o b l i g a t i o n established under t h i s u n i t agreement, and i n case of any 

inconsistency or c o n f l i c t between t h i s u n i t agreement and the u n i t operating 

agreement, t h i s u n i t agreement s h a l l govern. Three true copies of any u n i t 

operating agreement executed pursuant to t h i s section should be f i l e d w i t h 

the Supervisor, and one true copy with the Commission, p r i o r to approval of 

t h i s u n i t agreement. 

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise s p e c i f i ­

c a l l y provided herein, the exclusive r i g h t , p r i v i l e g e , and duty of exercising 

any and a l l r i g h t s of the parties hereto which are necessary or convenient f o r 

prospecting f o r , producing, s t o r i n g , a l l o c a t i n g , and d i s t r i b u t i n g the uni t i z e d 

substances are hereby delegated to and s h a l l be exercised by the Unit Operator 

as herein provided. Acceptable evidence of t i t l e t o said r i g h t s s h a l l be 

deposited with said Unit Operator and, together with t h i s agreement, s h a l l 
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constitute and define the r i g h t s , p r i v i l e g e s , and obligations of Unit Operator. 

Nothing herein, however, s h a l l be construed to transfer t i t l e t o any land or to 

any lease or operating agreement, i t being understood t h a t under t h i s agreement 

the Unit Operator, i n i t s capacity as Unit Operator, s h a l l exercise the r i g h t s 

of possession and use vested i n the parties hereto only f o r the purposes herein 

specified. 

9. DRILLING TO DISCOVERY. Within 6 months a f t e r the e f f e c t i v e date here­

of, the Unit Operator s h a l l begin to d r i l l an adequate t e s t w e l l at a location 

approved by the Supervisor, i f on Federal land, or by the Commission i f on fee 

land, unless on such e f f e c t i v e date a w e l l i s being d r i l l e d conformably with 

the terms hereof, and thereafter continue such d r i l l i n g d i l i g e n t l y u n t i l the 

S i l u r i a n formation has been tested or u n t i l at a lesser depth u n i t i z e d substances 

s h a l l be discovered which can be produced i n paying quantities ( t o - w i t : quanti­

t i e s s u f f i c i e n t to repay the costs of d r i l l i n g , completing, and producing 

operations, w i t h a reasonable p r o f i t ) or the Unit Operator s h a l l at any time 

establish to the s a t i s f a c t i o n of the Supervisor i f located on Federal lands, or 

the Commission i f located on fee lands, that f u r t h e r d r i l l i n g of said w e l l would 

be unwarranted or impracticable, provided, however, that Unit Operator s h a l l not 

i n any event be required to d r i l l said w e l l to a depth i n excess of 14,800 feet. 

U n t i l the discovery of a deposit of u n i t i z e d substances capable of being pro­

duced i n paying q u a n t i t i e s , the Unit Operator s h a l l continue d r i l l i n g one w e l l 

at a time, allowing not more than 6 months between the completion of one w e l l and 

the beginning of the next w e l l , u n t i l a well capable of producing unitized sub­

stances i n paying qua n t i t i e s i s completed to the s a t i s f a c t i o n of said Supervisor 

i f on Federal land or the Commission i f on fee land, or u n t i l i t i s reasonably 

proved that the u n i t i z e d land i s incapable of producing u n i t i z e d substances i n 

paying qua n t i t i e s i n the formations d r i l l e d hereunder. Nothing i n t h i s section 

s h a l l be deemed to l i m i t the r i g h t of the Unit Operator to resign as provided i n 

Section 5 hereof, or as requiring Unit Operator to commence or continue any 

d r i l l i n g during the period pending such resignation becoming e f f e c t i v e i n order 

to comply wi t h the requirements of t h i s section. The Supervisor and the Commis­

sion may modify the d r i l l i n g requirements of t h i s section by granting reasonable 

extensions of time when, i n t h e i r opinion, such action i s warranted. Upon f a i l ­

ure to commence any w e l l provided f o r i n t h i s section w i t h i n the time allowed, 
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including any extension of time granted by the Supervisor and the Commission, 

t h i s agreement w i l l automatically terminate; upon f a i l u r e to continue d r i l l i n g 

d i l i g e n t l y any w e l l commenced hereunder, the Supervisor and the Commission may, 

af t e r 15 days notice to the Unit Operator, declare t h i s u n i t agreement termin­

ated. 

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 6 months a f t e r com­

p l e t i o n of a w e l l capable of producing u n i t i z e d substances i n paying q u a n t i t i e s , 

the Unit Operator s h a l l submit f o r the approval of the Supervisor and the Com­

mission an acceptable plan of development and operation f o r the u n i t i z e d land 

which, when approved by the Supervisor and the Commission, s h a l l constitute the 

furth e r d r i l l i n g and operating obligations of the Unit Operator under t h i s agree­

ment for the period specified therein. Thereafter, from time to time before the 

expirati o n of any e x i s t i n g plan, the Unit Operator s h a l l submit f o r the approval 

of the Supervisor and the Commission a plan f o r an add i t i o n a l specified period 

f o r tha development and operation of the u n i t i z e d land. 

Any plan submitted pursuant t o t h i s section s h a l l provide f o r the explora­

t i o n of the u n i t i z e d area and f o r the d i l i g e n t d r i l l i n g necessary for determin­

ation of the area or areas thereof capable of producing u n i t i z e d substances i n 

paying q u a n t i t i e s i n each and every productive formation and s h a l l be as complete 

and adequate as the Supervisor and the Commission may determine to be necessary 

for the timely development and proper conservation of the o i l and gas resources 

of the u n i t i z e d area and s h a l l : 

(a) specify the number and locations of any wells to be d r i l l e d 

and the proposed order and time f o r such d r i l l i n g ; and 
» 

(b) to the extent practicable, specify the operating practices 

regarded as necessary and advisable f o r proper conservation 

of natural resources. 

Separate plans may be submitted f o r separate productive zones, subject to the 

approval of the Supervisor and the Commission. 

Plans s h a l l be modified or supplemented when necessary to meet changed 

conditions or t o protect the i n t e r e s t s of a l l p a r t i e s to t h i s agreement. 

Reasonable diligence s h a l l be exercised i n complying with the obligations of 

the approved plan of development. The Supervisor and the Commission are author­

ized to grant a reasonable extension of the 6-month period herein prescribed f o r 
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submission of an i n i t i a l plan of development where such action i s j u s t i f i e d 

because of unusual conditions or circumstances. After completion hereunder of 

a well capable of producing any un i t i z e d substances i n paying q u a n t i t i e s , no 

furth e r wells, except such as may be necessary to a f f o r d protection against 

operations not under t h i s agreement and such as may be s p e c i f i c a l l y approved 

by the Supervisor and the Commission, s h a l l be d r i l l e d except i n accordance 

with a plan of development approved as herein provided. 

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a w e l l capable of 

producing u n i t i z e d substances i n paying quantities or as soon thereafter as 

required by the Supervisor and the Commission, the Unit Operator s h a l l submit 

for approval by the Supervisor and the Commission, a schedule, based on sub­

divisions of the public land survey or al i q u o t parts thereof, of a l l land then 

regarded as reasonably proved to be productive i n paying q u a n t i t i e s ; a l l lands 

i n said schedule on approval of the Supervisor and the Commission, to consti­

t u t e a p a r t i c i p a t i n g area, e f f e c t i v e as of the date of completion of such well 

or the e f f e c t i v e date of t h i s u n i t agreement, whichever i s l a t e r . The acreages 

of both Federal and non-Federal lands s h a l l be based upon appropriate computa­

tions from the courses and distances shown on the l a s t approved public land 

survey as of the e f f e c t i v e date of each i n i t i a l p a r t i c i p a t i n g area. Said 

schedule s h a l l also set f o r t h the percentage of u n i t i z e d substances to be 

allocated as herein provided to each t r a c t i n the p a r t i c i p a t i n g area so estab­

lished, and s h a l l govern the a l l o c a t i o n of production commencing with the 

e f f e c t i v e date of the p a r t i c i p a t i n g area. A separate p a r t i c i p a t i n g area s h a l l 

be established f o r each separate pool or deposit of un i t i z e d substances or for 
ft 

any group thereof which i s produced as a single pool or zone, and any two or 

more p a r t i c i p a t i n g areas so established may be combined i n t o one, on approval 

of the Supervisor and the Commission. When production from two or more p a r t i c i ­

pating areas, so established, i s subsequently found to be from a common pool or 

deposit said p a r t i c i p a t i n g areas s h a l l be combined i n t o one e f f e c t i v e as of such 

appropriate date as may be approved or prescribed by the Supervisor and the Com­

mission. The p a r t i c i p a t i n g area or areas so established s h a l l be revised from 

time t o time, subject to l i k e approval, t o include additi o n a l land then regarded 

as reasonably proved to be productive i n paying quantities or necessary f o r u n i t 

operations, or to exclude land then regarded as reasonably proved not to be 
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productive i n paying quan t i t i e s and the schedule of a l l o c a t i o n percentages s h a l l 

be revised accordingly. The e f f e c t i v e date of any revisi o n s h a l l be the f i r s t 

day of the month i n which i s obtained the knowledge or information on which such 

rev i s i o n i s predicated, provided, however, that a more appropriate e f f e c t i v e date 

may be used i f j u s t i f i e d by the Unit Operator and approved by the Supervisor and 

the Commission. No land s h a l l be excluded from a p a r t i c i p a t i n g area on account 

of depletion of the un i t i z e d substances, except that any p a r t i c i p a t i n g area estab­

lished under the provisions of t h i s u n i t agreement s h a l l terminate automatically 

whenever a l l completions i n the formation on which the p a r t i c i p a t i n g area i s 

based are abandoned. 

I t i s the i n t e n t of t h i s section that a p a r t i c i p a t i n g area s h a l l represent 

the area known or reasonably estimated to be productive i n paying q u a n t i t i e s , 

but, regardless of any revisi o n of the p a r t i c i p a t i n g area, nothing herein con­

tained s h a l l be construed as requ i r i n g any ret r o a c t i v e adjustment f o r production 

obtained p r i o r t o the e f f e c t i v e date of the revisi o n of the p a r t i c i p a t i n g area. 

In the absence of agreement at any time between the Unit Operator and the 

Supervisor and the Commission as t o the proper d e f i n i t i o n or r e d e f i n i t i o n of 

a p a r t i c i p a t i n g area, or u n t i l a p a r t i c i p a t i n g area has, or areas have, been 

established as provided herein, the porti o n of a l l payments affected thereby 

s h a l l be impounded i n a manner mutually acceptable to the owners of working 

i n t e r e s t s , except r o y a l t i e s due the United States which s h a l l be determined by 

the Supervisor and the amount thereof deposited, as directed by the Supervisor, 

to be held as unearned money u n t i l a p a r t i c i p a t i n g area i s f i n a l l y approved and 

then applied as earned or returned i n accordance wi t h a determination of the sum 

due as Federal r o y a l t y on the basis of such approved p a r t i c i p a t i n g area. 

Whenever i t i s determined, subject to the approval of the Supervisor and of 

the Commission, t h a t a w e l l d r i l l e d under t h i s agreement i s not capable of pro­

duction i n paying quantities and inclusion of the land on which i t i s situated 

i n a p a r t i c i p a t i n g area i s unwarranted, production from such we l l s h a l l , f o r a l l 

purposes of settlement among a l l parties other than working i n t e r e s t owners, be 

allocated to the land on which the wel l i s located unless such land i s already 

w i t h i n the p a r t i c i p a t i n g area established f o r the pool or deposit from which 

such production i s obtained. Settlement f o r working i n t e r e s t benefits from such 

a w e l l s h a l l be made as provided i n the u n i t operating agreement. 
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12. ALLOCATION OF PRODUCTION. A l l u n i t i z e d substances produced from each 

p a r t i c i p a t i n g area established under t h i s agreement, except any part thereof 

used i n conformity with good operating practices w i t h i n the u n i t i z e d area for 

d r i l l i n g , operating, camp and other production or development purposes, fo r 

repressuring or recycling i n accordance with a plan of development approved by 

the Supervisor and the Commission, or unavoidably l o s t , s h a l l be deemed to be 

produced equally on an acreage basis from the several t r a c t s of unit i z e d land 

of the p a r t i c i p a t i n g area established f o r such production and, f o r the purpose 

of determining any benefits accruing under t h i s agreement, each such t r a c t of 

un i t i z e d land s h a l l have allocated to i t such percentage of said production as 

the number of acres o f such t r a c t included i n said p a r t i c i p a t i n g area bears to 

the t o t a l acres o f u n i t i z e d land i n said p a r t i c i p a t i n g area, except that a l l o ­

cation of production hereunder f o r purposes other than f o r settlement of the 

r o y a l t y , overriding r o y a l t y , or payment out of production obligations of the 

respective working i n t e r e s t owners, s h a l l be on the basis prescribed i n the 

u n i t operating agreement whether i n conformity w i t h the basis of a l l o c a t i o n 

herein set f o r t h or otherwise. I t i s hereby agreed that production of u n i t ­

ized substances from a p a r t i c i p a t i n g area s h a l l be allocated as provided 

herein regardless of whether any wells are d r i l l e d on any p a r t i c u l a r part or 

t r a c t of said p a r t i c i p a t i n g area. I f any gas produced from one p a r t i c i p a t i n g 

area i s used f o r repressuring or recycling purposes i n another p a r t i c i p a t i n g 

area, the f i r s t gas withdrawn from such l a s t mentioned p a r t i c i p a t i n g area f o r 

sale during the l i f e of t h i s agreement s h a l l be considered to be the gas so 

transferred u n t i l an amount equal to that transferred s h a l l be so produced 

f o r sale and such gas s h a l l be allocated to the p a r t i c i p a t i n g area from which 

i n i t i a l l y produced as such area was l a s t defined at the time of such f i n a l 

production. 

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR FORMATIONS. 

Any party hereto owning or c o n t r o l l i n g the working i n t e r e s t i n any uni t i z e d 

land having thereon a regular well locat i o n may wit h the approval of the 

Supervisor and the Commission, at such party's sole r i s k , cost and expense, 

d r i l l a w e l l t o t e s t any formation for which a p a r t i c i p a t i n g area has not 

been established or to t e s t any formation f o r which a p a r t i c i p a t i n g area has 

been established i f such location i s not w i t h i n said p a r t i c i p a t i n g area, 

-12-



unless w i t h i n 90 days of re c e i p t of notice from said party of his i n t e n t i o n to 

d r i l l the w e l l the Unit Operator elects and commences to d r i l l such w e l l i n l i k e 

manner as other wells are d r i l l e d by the Unit Operator under t h i s agreement. 

I f any w e l l d r i l l e d as aforesaid by a working i n t e r e s t owner results i n pro­

duction such t h a t the land upon which i t i s situated may properly be included i n 

a p a r t i c i p a t i n g area, such p a r t i c i p a t i n g area s h a l l be established or enlarged 

as provided i n t h i s agreement and the w e l l s h a l l thereafter be operated by the 

Unit Operator i n accordance w i t h the terms of t h i s agreement and the u n i t 

operating agreement. 

I f any w e l l d r i l l e d as aforesaid by a working i n t e r e s t owner obtains produc­

t i o n i n q u a n t i t i e s i n s u f f i c i e n t t o j u s t i f y the inclusion of the land upon which 

such w e l l i s situated i n a p a r t i c i p a t i n g area, such w e l l may be operated and 

produced by the party d r i l l i n g the same subject t o the conservation requirements 

of t h i s agreement. The r o y a l t i e s i n amount or value of production from any such 

w e l l s h a l l be paid as specified i n the underlying lease and agreements affected. 

14. ROYALTY SETTLEMENT. The United States and any State and any royalty 

owner who i s e n t i t l e d t o take i n kind a share of the substances now uni t i z e d 

hereunder s h a l l hereafter be e n t i t l e d to the r i g h t to take i n kind i t s share of 

the u n i t i z e d substances, and the Unit Operator, or the working i n t e r e s t owner i n 

case of the operation of a wel l by a working i n t e r e s t owner as herein provided 

f o r i n special cases, s h a l l make del i v e r i e s of such royalty share taken i n kind 

i n conformity w i t h the applicable contracts, laws and regulations. Settlement 

f o r r o y a l t y i n t e r e s t not taken i n kind s h a l l be made by working i n t e r e s t owners 

responsible therefor under e x i s t i n g contracts, laws and regulations, or by the 

Unit Operator, on or before the l a s t day of each month for u n i t i z e d substances 

produced during the preceding calendar month; provided, however, that nothing 

herein contained s h a l l operate to re l i e v e the lessees of any land from t h e i r 

respective lease obligations f o r the payment of any r o y a l t i e s due under t h e i r 

leases. 

I f gas obtained from lands not subject t o t h i s agreement is introduced i n t o 

any p a r t i c i p a t i n g area hereunder, f o r use i n repressuring, stimulation of pro­

duction, or increasing ultimate recovery, i n conformity with a plan of operations 

approved by the Supervisor and the Commission, a l i k e amount of gas, a f t e r s e t t l e ­

ment as herein provided f o r any gas transferred from any other p a r t i c i p a t i n g area 
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and w i t h appropriate deduction f o r loss from any cause, may be withdrawn from 

the formation i n which the gas i s introduced, royalty free as to dry gas, but 

not as to any products which may be extracted therefrom; provided that such 

withdrawal s h a l l be at such time as may be provided i n the approved plan of 

operations or as may otherwise be consented to by the Supervisor and the Com­

mission as conforming to good petroleum engineering practice; and provided 

f u r t h e r that such r i g h t of withdrawal s h a l l terminate on the termination of 

t h i s u n i t agreement. 

Royalty due the United States s h a l l be computed as provided i n the oper­

ating regulations and paid i n value or delivered i n kind as to a l l u n i t i z e d 

substances on the basis of the amounts thereof allocated to u n i t i z e d Federal 

land as provided herein at the rate specified i n the respective Federal leases, 

or at such lower rate or rates as may be authorized by law or regulation; pro­

vided, t h a t f o r leases on which the royalty rate depends on the d a i l y average 

production per w e l l , said average production s h a l l be determined i n accordance 

with the operating regulations as though each p a r t i c i p a t i n g area were a single 

consolidated lease. 

15. RENTAL SETTLEMENT. Rental or minimum r o y a l t i e s due on leases com­

mitted hereto s h a l l be paid by working i n t e r e s t owners responsible therefor 

under e x i s t i n g contracts, laws and regulations, provided that nothing herein 

contained s h a l l operate t o reliev e the lessees of any land from t h e i r respec­

t i v e lease obligations f o r the payment of any re n t a l or minimum royalty due 

under t h e i r leases. Rental or minimum roy a l t y f o r lands of the United States 

subject to t h i s agreement s h a l l be paid at the rate specified i n the respec-

t i v e leases from the United States unless such r e n t a l or minimum royalty i s 

waived, suspended or reduced by law or by approval of the Secretary or his 

duly authorized representative. 

With respect to any lease on non-Federal land containing provisions 

which would terminate such lease unless d r i l l i n g operations are commenced 

upon the land covered thereby w i t h i n the time therein specified or rentals 

are paid f o r the p r i v i l e g e of deferring such d r i l l i n g operations, the rentals 

required thereby s h a l l , notwithstanding any other provisions of t h i s agree­

ment, be deemed to accrue and become payable during the term thereof as 

extended by t h i s agreement and u n t i l the required d r i l l i n g operations are 
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commenced upon the land covered thereby or u n t i l some porti o n of such land i s 

included w i t h i n a p a r t i c i p a t i n g area. 

16. CONSERVATION. Operations hereunder and production of u n i t i z e d sub­

stances s h a l l be conducted to provide f o r the most economical and e f f i c i e n t 

recovery of said substances without waste, as defined by or pursuant to State 

or Federal laws or regulations. 

17. DRAINAGE. The Unit Operator s h a l l take such measures as the Super­

visor and Commission deem appropriate and adequate to prevent drainage of 

u n i t i z e d substances from u n i t i z e d land by wells on land not subject to t h i s 

agreement. 

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, conditions 

and provisions of a l l leases, subleases and other contracts r e l a t i n g to explor­

a t i o n , d r i l l i n g , development or operations f o r o i l or gas on lands committed 

to t h i s agreement are hereby expressly modified and amended to the extent 

necessary to make the same conform to the provisions hereof, but otherwise to 

remain i n f u l l force and e f f e c t ; and the p a r t i e s hereto hereby consent that 

the Secretary s h a l l and, by his approval hereof, or by the approval hereof by 

his duly authorized representative, does hereby establish, a l t e r , change, or 

revoke the d r i l l i n g , producing, r e n t a l , minimum roy a l t y and r o y a l t y require­

ments of Federal leases committed hereto and the regulations i n respect thereto 

to conform said requirements to the provisions of t h i s agreement, and, without 

l i m i t i n g the generality of the foregoing, a l l leases, subleases, and contracts 

are p a r t i c u l a r l y modified i n accordance with the following: 

(a) The development and operation of lands subject to t h i s agreement 

» 

under the terms hereof s h a l l be deemed f u l l performance of a l l obliga­

tions f o r development and operation w i t h respect to each and every 

separately owned t r a c t subject to t h i s agreement, regardless of whether 

there i s any development of any p a r t i c u l a r t r a c t of the u n i t area. 

(b) D r i l l i n g and producing operations performed hereunder upon any 

t r a c t of u n i t i z e d land w i l l be accepted and deemed to be performed upon 

and f o r the benefit of each and every t r a c t of u n i t i z e d land, and no 

lease s h a l l be deemed t o expire by reason of f a i l u r e to d r i l l or produce 

wells situated on the land therein embraced. 
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(c) Suspension of d r i l l i n g or producing operations on a l l u n i t i z e d lands 

pursuant to d i r e c t i o n or consent of the Secretary and Commission or t h e i r 

duly authorized representatives s h a l l be deemed to constitute such suspen­

sion pursuant to such d i r e c t i o n or consent as to each and every t r a c t of 

uni t i z e d land. A suspension of d r i l l i n g or producing operations l i m i t e d 

to specified lands s h a l l be applicable only to such lands. 

(d) Each lease, sublease or contract r e l a t i n g to the exploration, d r i l l ­

ing, development or operation f o r o i l or gas of lands other than those 

of the United States committed to t h i s agreement, which, by i t s terms 

might expire p r i o r to the termination of t h i s agreement, i s hereby 

extended beyond any such term so provided therein so that i t s h a l l be 

continued i n f u l l force and e f f e c t f o r and during the term of t h i s agree­

ment. 

(e) Any Federal lease f o r a f i x e d term of twenty (20) years or any 

renewal thereof or any part of such lease which i s made subject to t h i s 

agreement s h a l l continue i n force beyond the term provided therein u n t i l 

the termination hereof. Any other Federal lease committed hereto s h a l l 

continue i n force beyond the term so provided therein or by law as to the 

land committed so long as such lease remains subject hereto, provided 

th a t production i s had i n paying qua n t i t i e s under t h i s u n i t agreement 

p r i o r to the exp i r a t i o n date of the term of such lease, or i n the event 

actual d r i l l i n g operations are commenced on uni t i z e d lands, i n accordance 

with the provisions of t h i s agreement, p r i o r to the end of the primary 

term of such lease and are being d i l i g e n t l y prosecuted at that time, such 

lease s h a l l be extended f o r two years and so long thereafter as o i l or 

gas i s produced i n paying quantities i n accordance with the provisions of 

the Mineral Leasing Act Revision of 1960. 

(f) Each sublease or contract r e l a t i n g to the operation and development 

of u n i t i z e d substances from lands of the United States committed to t h i s 

agreement, which by i t s terms would expire p r i o r t o the time at which the 

underlying lease, as extended by the immediately preceding paragraph, 

w i l l expire, i s hereby extended beyond any such term so provided therein 

so that i t s h a l l be continued i n f u l l force and e f f e c t f o r and during 

the term of the underlying lease as such term i s herein extended. 
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(g) The segregation of any Federal lease committed to t h i s agreement i s 

governed by the fo l l o w i n g provisions i n the fou r t h paragraph of Sec. 17(j) 

of the Mineral Leasing Act, as amended by the Act of September 2, 1960 

(74 Stat. 781-784): "Any (Federal) lease heretofore or hereafter committed 

to any such (unit) plan embracing lands that are i n part w i t h i n and i n part 

outside of the area covered by any such plan s h a l l be segregated i n t o 

separate leases as to the lands committed and the lands not committed as 

of the e f f e c t i v e date of u n i t i z a t i o n : Provided, however, That any such 

lease as to the nonunitized po r t i o n s h a l l continue i n force and e f f e c t f o r 

the term thereof but f o r not less than two years from the date of such 

segregation and so long thereafter as o i l or gas i s produced i n paying 

q u a n t i t i e s " . 

(h) Any lease, other than a Federal lease, having only a porti o n of i t s 

lands committed hereto s h a l l be segregated as to the p o r t i o n committed and 

the p o r t i o n not committed, and the provisions of such lease s h a l l apply 

separately to such segregated portions commencing as of the e f f e c t i v e date 

hereof. I n the event any such lease provides f o r a lump sum re n t a l pay­

ment, such payment s h a l l be prorated between the portions so segregated i n 

proportion to the acreage of the respective t r a c t s . 

19. COVENANTS RUN WITH LAND. The covenants herein s h a l l be construed to 

be covenants running with the land w i t h respect to the i n t e r e s t of the parties 

hereto and t h e i r successors i n i n t e r e s t u n t i l t h i s agreement terminates, and 

any grant, t r a n s f e r , or conveyance of i n t e r e s t i n land or leases subject hereto 

s h a l l be and hereby i s conditioned upon the assumption of a l l p r i v i l e g e s and 

obligations hereunder by the grantee, transferee or other successor i n i n t e r e s t . 

No assignment or tran s f e r of any working i n t e r e s t , r o y a l t y , or other i n t e r e s t 

subject hereto s h a l l be binding upon Unit Operator u n t i l the f i r s t day of the 

calendar month a f t e r Unit Operator i s furnished with the o r i g i n a l , photostatic 

or c e r t i f i e d copy of the instrument of transfer. 

20. EFFECTIVE DATE AND TERM. This agreement s h a l l become e f f e c t i v e upon 

approval by the Secretary and the Commission, or t h e i r duly authorized represent­

atives, and s h a l l terminate f i v e (5) years from said e f f e c t i v e date unless: 

(a) such date of e x p i r a t i o n i s extended by the Director and the Commission, 

or 
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(b) i t i s reasonably determined p r i o r to the expiration of the fi x e d term 

or any extension thereof that the un i t i z e d land i s incapable of production 

of u n i t i z e d substances i n paying quantities i n the formations tested here­

under and a f t e r notice of i n t e n t i o n t o terminate the agreement on such 

ground i s given by the Unit Operator to a l l parties i n i n t e r e s t at t h e i r 

l a s t known addresses, the agreement i s terminated w i t h the approval of the 

Supervisor and the Commission, or 

(c) a valuable discovery of un i t i z e d substances has been made or accepted 

on u n i t i z e d land during said i n i t i a l term or any extension thereof, i n 

which event the agreement s h a l l remain i n e f f e c t f o r such term and so long 

as u n i t i z e d substances can be produced i n quantities s u f f i c i e n t to pay f o r 

the cost of producing same from wells on un i t i z e d land w i t h i n any p a r t i c i ­

pating area established hereunder and, should production cease, so long 

thereafter as d i l i g e n t operations are i n progress f o r the restoration of 

production or discovery of new production and so long thereafter as unitized 

substances so discovered can be produced as aforesaid, or 

(d) i t i s terminated as heretofore provided i n t h i s agreement. This 

agreement may be terminated at any time by not less than 75 per centum, 

on an acreage basis, of the working i n t e r e s t owners signatory hereto, 

w i t h the approval of the Supervisor and the Commission, notice of any 

such approval to be given by the Unit Operator to a l l p a rties hereto. 

21. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION. The Director i s 

hereby vested w i t h a u t h o r i t y to a l t e r or modify from time to time i n his 

dis c r e t i o n the quantity and rate of production under t h i s agreement when such 

quantity and rate i s not f i x e d pursuant to Federal or State law or does not 

conform to any statewide voluntary conservation or a l l o c a t i o n program, which 

i s established, recognized and generally adhered to by the majority of opera­

tors i n such State, such au t h o r i t y being hereby l i m i t e d to a l t e r a t i o n or 

modification i n the public i n t e r e s t , the purpose thereof and the public i n t e r e s t 

to be served thereby to be stated i n the order of a l t e r a t i o n or modification. 

Without regard to the foregoing, the Director i s also hereby vested with author­

i t y t o a l t e r or modify from time t o time i n his d i s c r e t i o n the rate of prospect­

ing and development and the quantity and rate of production under t h i s agreement 

when such a l t e r a t i o n or modification i s i n the i n t e r e s t of a t t a i n i n g the 

conservation objectives stated i n t h i s agreement and i s not i n v i o l a t i o n of any 



applicable Federal or State law; provided, f u r t h e r , that no such a l t e r a t i o n or 

modification s h a l l be e f f e c t i v e as to any p r i v a t e l y owned lands subject to t h i s 

agreement as to the quantity and rate of production i n the absence of speci f i c 

w r i t t e n approval thereof by the Commission. 

Powers i n t h i s section vested i n the Director s h a l l only be exercised 

a f t e r notice t o Unit Operator and opportunity f o r hearing to be held not less 

than 15 days from notice. 

22. CONFLICT OF SUPERVISION. Neither the Unit Operator nor the working 

i n t e r e s t owners nor any of them s h a l l be subject t o any f o r f e i t u r e , termination 

or expir a t i o n of any r i g h t s hereunder or under any leases or contracts subject 

hereto, or to any penalty or l i a b i l i t y on account of delay or f a i l u r e i n whole 

or i n part t o comply w i t h any applicable provision thereof to the extent that 

the Unit Operator, working i n t e r e s t owners or any of them are hindered, delayed 

or prevented from complying therewith by reason of f a i l u r e of the Unit Operator 

to obtain i n the exercise o f due diligence, the concurrence of proper represent­

atives of the United States and proper representatives of the State of New Mexico 

i n and about any matters or things concerning which i t i s required herein that 

such concurrence be obtained. The part i e s hereto, including the Commission, 

agree th a t a l l powers and auth o r i t y vested i n the Commission i n and by any 

provisions of t h i s agreement are vested i n the Commission and s h a l l be exercised 

by i t pursuant to the provisions of the laws of the State of New Mexico and sub­

j e c t i n any case to appeal or j u d i c i a l review as may now or hereafter be provided 

by the laws of the State of New Mexico. 

23. APPEARANCES. Unit Operator s h a l l , a f t e r notice to other parties affected, 

> 

have the r i g h t to appear f o r and on behalf of any and a l l interests affected hereby 

before the Department of the I n t e r i o r and the New Mexico O i l Conservation Division 

and to appeal from orders issued under the regulations of said Department or the 

Commission or to apply f o r r e l i e f from any of said regulations or i n any proceed­

ings r e l a t i v e t o operations before the Department of the I n t e r i o r or the Commission, 

or any other l e g a l l y constituted authority; provided, however, that any other 

interested party s h a l l also have the r i g h t at his own expense to be heard i n any 

such proceeding. 

24. NOTICES. A l l notices, demands or statements required hereunder to be 

given or rendered t o the p a r t i e s hereto s h a l l be deemed f u l l y given i f given i n 
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w r i t i n g and personally delivered to the party or sent by postpaid registered or 

c e r t i f i e d mail, addressed to such party or par t i e s at t h e i r respective addresses 

set f o r t h i n connection with the signatures hereto or to the r a t i f i c a t i o n or 

consent hereof or to such other address as any such party may have furnished i n 

w r i t i n g to party sending the notice, demand or statement. 

25. NO WAIVER OF CERTAIN RIGHTS. Nothing i n t h i s agreement contained s h a l l 

be construed as a waiver by any party hereto of the r i g h t to assert any legal or 

c o n s t i t u t i o n a l r i g h t or defense as to the v a l i d i t y or i n v a l i d i t y of any law of 

the State wherein said u n i t i z e d lands are located, or of the United States, or 

regulations issued thereunder i n any way a f f e c t i n g such party, or as a waiver by 

any such party of any r i g h t beyond his or i t s authority t o waive. 

26. UNAVOIDABLE DELAY. A l l obligations under t h i s agreement requiring the 

Unit Operator to commence or continue d r i l l i n g or to operate on or produce 

u n i t i z e d substances from any of the lands covered by t h i s agreement s h a l l be 

suspended while the Unit Operator, despite the exercise of due care and diligence, 

i s prevented from complying with such obligations, i n whole or i n p a r t , by s t r i k e s , 

acts of God, Federal, State or municipal law or agencies, unavoidable accidents, 

uncontrollable delays i n transportation, i n a b i l i t y to obtain necessary materials 

i n open market, or other matters beyond the reasonable control of the Unit Oper­

ator whether s i m i l a r to matters herein enumerated or not. No u n i t o b l i g a t i o n 

which i s suspended under t h i s section s h a l l become due less than t h i r t y (30) days 

a f t e r i t has been determined that the suspension i s no longer applicable. Deter­

mination of creditable "Unavoidable Delay" time s h a l l be made by the Unit Operator 

subject to approval of the Supervisor and the Commission. 

» 

27. NONDISCRIMINATION. In connection with the performance of work under 

t h i s agreement, the operator agrees to comply w i t h a l l of the provisions of 

Section 202 (1) to (7) inclusive of Executive Order 11246 (30 F.R. 12319), as 

amended, which are hereby incorporated by reference i n t h i s agreement. 

28. LOSS OF TITLE. I n the event t i t l e to any t r a c t of un i t i z e d land s h a l l 

f a i l and the true owner cannot be induced to j o i n i n t h i s u n i t agreement, such 

t r a c t s h a l l be automatically regarded as not committed hereto and there s h a l l be 

such readjustment of future costs and benefits as may be required on account of 

the loss of such t i t l e . I n the event of a dispute as to t i t l e to any ro y a l t y , 

working i n t e r e s t or other i n t e r e s t s subject thereto, payment or delivery on 
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account thereof may be withheld without l i a b i l i t y for i n t e r e s t u n t i l the dispute 

i s f i n a l l y s e t t l e d ; provided, t h a t , as to Federal land or leases, no payments of 

funds due the United States should be withheld, but such funds s h a l l be deposited 

as directed by the Supervisor to be held as unearned money pending f i n a l s e t t l e ­

ment of the t i t l e dispute, and then applied as earned or returned i n accordance 

with such f i n a l settlement. 

Unit Operator as such i s relieved from any r e s p o n s i b i l i t y f o r any defect or 

f a i l u r e of any t i t l e hereunder. 

29. NON-JOINDER AND SUBSEQUENT JOINDER. I f any owner of any substantial 

i n t e r e s t i n a t r a c t w i t h i n the u n i t area f a i l s or refuses to subscribe or consent 

to t h i s agreement, the owner of the working i n t e r e s t i n that t r a c t may withdraw 

said t r a c t from t h i s agreement by w r i t t e n notice delivered to the Supervisor and 

the Commission and the Unit Operator p r i o r to the approval of t h i s agreement by 

the Supervisor and the Commission. Any o i l or gas int e r e s t s i n lands w i t h i n the 

u n i t area not committed hereto p r i o r t o submission of t h i s agreement f o r f i n a l 

approval may thereafter be committed hereto by the owner or owners thereof 

subscribing or consenting t o t h i s agreement, and, i f the i n t e r e s t i s a working 

i n t e r e s t , by the owner of such i n t e r e s t also subscribing to the u n i t operating 

agreement. Af t e r operations are commenced hereunder, the r i g h t of subsequent 

joinder, as provided i n t h i s section, by a working i n t e r e s t owner i s subject to 

such requirements or approvals, i f any, pertaining to such joinder, as may be 

provided f o r i n the u n i t operating agreement. After f i n a l approval hereof, 

joinder by a non-working i n t e r e s t owner must be consented to i n w r i t i n g by the 

working i n t e r e s t owner committed hereto and responsible f o r the payment of any 

benefits t h a t may accrue hereunder i n behalf of such non-working i n t e r e s t . A 

non-working i n t e r e s t may not be committed t o t h i s u n i t agreement unless the 

corresponding working i n t e r e s t i s committed hereto. Joinder to the u n i t agree­

ment by a working i n t e r e s t owner, at any time, must be accompanied by appropri­

ate joinder to the u n i t operating agreement, i f more than one committed working 

i n t e r e s t owner i s involved, i n order f o r the i n t e r e s t to be regarded as committed 

to t h i s u n i t agreement. Except as may otherwise herein be provided, subsequent 

joinders to t h i s agreement s h a l l be e f f e c t i v e as of the f i r s t day of the month 

following the f i l i n g w i t h the Supervisor of duly executed counterparts of a l l 

or any papers necessary to establish e f f e c t i v e commitment of any t r a c t to t h i s 
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agreement unless objection to such joinder i s duly made w i t h i n 60 days by the 

Supervisor. 

30. PROTECTION OF POTASH DEPOSITS. No wells w i l l be d r i l l e d f o r o i l or 

gas at a location on Federal lands which i n the opinion of the Supervisor or 

at a location on State lands which i n the opinion of the Commissioner of Public 

Lands of the State of New Mexico would r e s u l t i n undue waste of potash deposits 

or constitute a hazard t o or unduly i n t e r f e r e w i t h mining operations being con­

ducted f o r the extraction of potash deposits. 

The d r i l l i n g or abandonment of any w e l l on un i t i z e d land s h a l l be done i n 

accordance with applicable o i l and gas operating regulations, including such 

requirements as to Federal lands as may be prescribed by the Supervisor and as 

to State lands by the Commissioner, as necessary to prevent the i n f i l t r a t i o n 

of o i l , gas or water i n t o formations containing potash deposits or in t o mines 

or workings being u t i l i z e d i n the extraction of such deposits. 

Well records and survey p l a t s that an o i l and gas lessee of Federal lands 

must f i l e pursuant to applicable operating regulations (30 CFR Part 221) s h a l l 

be available f o r inspection at the Office of the Supervisor to any party hold­

ing a potash permit or lease on the Federal land on which the w e l l i s situated 

insofar as such records are pertinent t o the mining and protection of potash 

deposits. 

31. COUNTERPARTS. This agreement may be executed i n any number of 

counterparts no one of which needs to be executed by a l l parties or may be 

r a t i f i e d or consented to by separate instrument i n w r i t i n g s p e c i f i c a l l y r e f e r ­

r i n g hereto and s h a l l be binding upon a l l those parties who have executed such 

a counterpart, r a t i f i c a t i o n , or consent hereto with the same force and e f f e c t 

as i f a l l such p a r t i e s had signed the same document and regardless of whether 

or not i t i s executed by a l l other parties owning or claiming an i n t e r e s t i n 

the lands w i t h i n the above described u n i t area. 

32. SURRENDER. Nothing i n t h i s agreement s h a l l p r o h i b i t the exercise by 

any working i n t e r e s t owner of the r i g h t to surrender vested i n such party by 

any lease, sublease, or operating agreement as to a l l or any part of the lands 

covered thereby, provided t h a t each party who w i l l or might acquire such work­

ing i n t e r e s t by such surrender or by f o r f e i t u r e as hereafter set f o r t h , i s 

bound by the terms o f t h i s agreement. 
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I f as a r e s u l t of any such surrender the working i n t e r e s t r i g h t s as to 

such lands become vested i n any party other than the fee owner of the uni t i z e d 

substances, said party may f o r f e i t such r i g h t s and furt h e r benefits from opera­

t i o n hereunder as to said land to the party next i n the chain of t i t l e who s h a l l 

be and become the owner of such working i n t e r e s t . 

I f as the r e s u l t of any such surrender or f o r f e i t u r e working i n t e r e s t r i g h t s 

become vested i n the fee owner of the u n i t i z e d substances, such owner may: 

(1) Accept those working i n t e r e s t r i g h t s subject to t h i s agreement and the 

u n i t operating agreement; or 

(2) Lease the p o r t i o n o f such land as i s included i n a p a r t i c i p a t i n g area 

established hereunder subject to t h i s agreement and the un i t operating agreement. 

(3) Provide f o r the independent operation of any part of such lands that 

are not then included w i t h i n a p a r t i c i p a t i n g area established hereunder. 

I f the fee owner of the un i t i z e d substances does not accept the working 

i n t e r e s t r i g h t s subject to t h i s agreement and the u n i t operating agreement or 

lease such lands as above provided w i t h i n s i x (6) months a f t e r the surrender 

or f o r f e i t e d working i n t e r e s t r i g h t s become vested i n the fee owner, the 

benefits and obligations of operations accruing to such lands under t h i s agree­

ment and the u n i t operating agreement s h a l l be shared by the remaining owners 

of u n i t i z e d working i n t e r e s t s i n accordance w i t h t h e i r respective working 

i n t e r e s t ownerships, and such owners of working i n t e r e s t s s h a l l compensate the 

fee owner of u n i t i z e d substances i n such lands by paying sums equal to the 

ren t a l s , minimum r o y a l t i e s , and r o y a l t i e s applicable to such lands under the 

lease i n e f f e c t when the lands were uni t i z e d . 

An appropriate accounting and settlement s h a l l be made for a l l benefits 

accruing t o or payments and expenditures made or incurred on behalf of such 

surrendered or f o r f e i t e d working i n t e r e s t subsequent to the date of surrender 

or f o r f e i t u r e , and payment of any moneys found to be owing by such an account­

ing s h a l l be made as between the parties w i t h i n t h i r t y (30) days. I n the 

event no u n i t operating agreement i s i n existence and a mutually acceptable 

agreement between the proper parties thereto cannot be consummated, the 

Supervisor may prescribe such reasonable and equitable agreement as he deems 

warranted under the circumstances. 
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The exercise of any r i g h t vested i n a working i n t e r e s t owner to reassign 

such working i n t e r e s t t o the party from whom obtained s h a l l be subject t o the 

same conditions as set f o r t h i n t h i s section i n regard to the exercise of a 

r i g h t to surrender. 

33. TAXES. The working i n t e r e s t owners s h a l l render and pay for t h e i r 

account and the account of the royalty owners a l l v a l i d taxes on or measured 

by the u n i t i z e d substances i n and under or that may be produced, gathered and 

sold from the land subject to t h i s contract a f t e r the e f f e c t i v e date of t h i s 

agreement, or upon the proceeds or net proceeds derived therefrom. The work­

ing i n t e r e s t owners on each t r a c t s h a l l and may charge the proper proportion 

of said taxes t o the royalty owners having interests i n said t r a c t , and may 

currently r e t a i n and deduct s u f f i c i e n t of the u n i t i z e d substances or derivative 

products, or net proceeds thereof from the allocated share of each ro y a l t y 

owner to secure reimbursement f o r the taxes so paid. No such taxes s h a l l be 

charged t o the United States or to any lessor who has a contract w i t h his 

lessee which requires the lessee to pay such taxes. 

34. KO PARTNERSHIP. I t i s expressly agreed that the r e l a t i o n of the 

parties hereto i s t h a t of independent contractors and nothing i n t h i s agree­

ment contained, expressed or implied, nor any operations conducted hereunder, 

s h a l l create or be deemed to have created a partnership or association between 

the parties hereto or any of them. 

IN WITNESS WHEREOF, the parties hereto have caused t h i s agreement to be 

executed and have set opposite t h e i r respective names the date of execution. 

UNIT OPERATOR AND WORKING INTEREST OWNER 

UNION OIL COMPANY OF CALIFORNIA 

< sAttorney-in-Fact 
Address: P. 0. Box 3100 

Midland, Texas 79702 

-24-



STATE OF TEXAS, X 
I ss. 

COUNTY OF MIDLAND. I 

The foregoing instrument was acknowledged before me thi s / / ~ day 

of / / / M j S , 1980, by JOHN HANSEN 

Attorney-in-Fact of UNION OIL COMPANY OF CALIFORNIA, a California corporation, 

on behalf of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affi x e d my o f f i c i a l 

seal the day and year above w r i t t e n . 

^ y 

My Commission E x p i r e s : 
MAVIS J O N E S 

/ / — J/1 - X/? Notary Public 
Midland Co. Tmmm 
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C_WSENT, RATIFICATION AND JOINDER 
OF 

VEST LYNCH DEEP UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 
LEA COUNTY, NEW MEXICO 

(Working Interest Owner) 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, cert a i n instruments e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT AND 
OPERATION OF THE WEST LYNCH DEEP UNIT AREA, LEA COUNTY, NEW MEXICO, AND UNIT OPER­
ATING AGREEMENT, WEST LYNCH DEEP UNIT, LEA COUNTY, NEW MEXICO, have been executed 
as of the 21st day of A p r i l , 1980, by various persons conducting operations with 
respect to the WEST LYNCH DEEP UNIT AREA, located i n Lea County, New Mexico, as 
more p a r t i c u l a r l y described i n said Agreement; and 

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary lines 
of the Unit Area and the Tracts therein and, by Exhibit "B" describes each Tract 
w i t h i n the Unit Area; and 

WHEREAS, the Unit Agreement and Unit Operating Agreement each provides that a 
person may become a party thereto by signing an instrument agreeing to be bound by 
the provisions thereof; and 

WHEREAS, the undersigned (whether one or more) i s , or claims to be, the owner 
of a working i n t e r e s t i n one or more of the Tracts described i n Exhibit "B" of the 
Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), f o r and i n consideration 
of the premises and the benefits anticipated to accrue under each of said agreements, 
does hereby agree to become a party to and to be bound by the provisions of the said 
Unit Agreement and said Unit Operating Agreement, and the undersigned does hereby 
agree t h a t the parties t o said agreements are those persons signing the o r i g i n a l s of 
said instruments, counterparts thereof, or other instruments agreeing to be bound by 
the provisions thereof. The undersigned does also hereby acknowledge receipt of a 
true copy of the said Unit Agreement and said Unit Operating Agreement. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on tne date 
set f o r t h opposite the undersigned's signature. 

Date.- May 22, 1980 

Address: P- 0. Drawer 1509 

Lovington, New Mexico 88260 (Working Inte r e s t OWNER) 

STATE OF _ 
COUNTY OF 

TEXAS 
TRAVIS (Individual) 

The foregoing instrument was acknowledged before me t h i s 22nd 
, 19 80 , by Kenneth G. Cone May 

day of 

My Commission Expires: 
March 9, 1981 

Phylli s M. Manns 

Notary Public 

STATE OF 
COUNTY OF (Corporate) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 
, 19 , by 
of 

day of 

corporation, on behalf of said corporation. 

My Commission Expires: 
Notary Public 



CONSENT, RATIFICATION AND JOINDER 
OF 

.... LYNCH DEE? UNIT AGREEMENT AND UNIT OPERATING "AGREEMENT 
LEA COUNTY, NEW MEXICO 

(Working I n t e r e s t Owner) 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, certain instruments e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT AND 
OPERATION OF THE WEST LYNCH DEEP UNIT AREA, LEA COUNTY, NEW MEXICO, AND UNIT OPER­
ATING AGREEMENT, WEST LYNCH DEEP UNIT, LEA COUNTY, NEW MEXICO, have been executed 
as of the 21st day of A p r i l , 1980, by various persons.conducting operations with 
respect to the WEST LYNCH DEEP UNIT AREA, located i n Lea County, New Mexico, as 
more p a r t i c u l a r l y described i n said Agreement; and 

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary l i n e s 
of the Unit Area and the Tracts therein and, by Exhibit "B" describes each Tract 
w i t h i n the Unit Area; and 

WHEREAS, the Unit Agreement and Unit Operating Agreement each provides t h a t a 
person may become a party thereto by signing an instrument agreeing t o be bound by 
the provisions thereof; and 

WHEREAS, the undersigned (whether one or more) i s , or claims to be, the owner 
of a working i n t e r e s t i n one or more of the Tracts described i n E x h i b i t "B" of the 
Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), fo r and i n consideration 
of the premises and the benefits anticipated t o accrue under each of said agreements, 
does hereby agree to become a party t o and to be bound by the provisions of the said 
Unit Agreement and said Unit Operating Agreement, and the undersigned does hereby 
agree that the parties t o said agreements are those persons signing the o r i g i n a l s of 
said instruments, counterparts thereof, or other instruments agreeing t o be bound by 
the provisions thereof. The undersigned does also hereby acknowledge receipt of a 
true copy of the said Unit Agreement and said Unit Operating Agreement. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on the date 
set f o r t h opposite the undersigned's signature. 

Date u<x^n;n3^ THE SUPERIOR OIL G0.MPANY 

Address: Box 1521, Houston, Texas 
j I A,... A A ~ Vi ed- fVe's"! dent 

yV- i t t U /X J k . £ t - h - 6~~l<- <z <> F l ^ j (Working I n t e r e s t OVJNER)' 

ATTEST: Assistant Secretary T~ 

STATE OF , X 
COUNTY OF . X (Individual) 

The foregoing instrument was acknowledged before me t h i s day of 
, 19 , by 

My Commission Expires: 
Notary Public 

STATE OF TE.)tfftiS , X 
COUNTY OF r j f r £ £ I S X (Corpora te ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s < - 2 1 ^ day o f 

MAY , 19 go , by M.D, bu<a<a,/w -
V/rTFl Pg£SlbEKfT of Tvfg. SoPfiejflfc. 0/U CfMPAAlY 

a NfcV-y^-DA c o r p o r a t i o n , on b e h a l f o f s a i d c o r p o r a t i o n . 

Ky Commission Expires: lOAiHW-A^ H . QjriljjUls 
3-12-c3 t f No ta ry P u b l i c 
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STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

BRUCE KING 
GOVERNOR 

LARRY KEHOE 
SECRETARY May 23, 1980 

POST OFFICE BOX 208Q 
STATE LAND OFFICE BUILDING 
SANTA FE. NEW MEXICO 87501 

1505) 827-2434 

Mr. James Jennings 
Jennings, Christy & Copple 
Attorneys at Law 
Post Office Box 1180 
Roswell, New Mexico 88201 

Dear Sir: 

Re: CASE NO._ 
ORDER NO. 

6880 
iR-6349 

Applicant: 

Union Oil Company of California 

Enclosed herewith are two copies of the above-referenced 
Division order recently entered i n the subject case. 

/Yours very t r u 

JOE D. RAMEY 
Director 

JDR/fd 

Copy of order also sent t o: 

Hobbs OCD * 
Artesia OCD X 

Aztec OCD 

Other 



United States Department of the Interior 
GEOLOGICAL SURVEY 

South Central Region ̂  * 
P. 0. Box 26124 < ^ r A J { / U ^ r ^ 

Albuquerque, New Mexico 8 7 T 2 5 ^ " ^ ^ 2 — 

APR 2 2 1980 ̂ ^ ^ E C E I V E D 

Union Oil Company of California APR 2 5 1980 
Attention: Mr. Richard R. Oelze 
p. o. Box 671 Mi&tANOManner LAND 
Midland, Texas 79702 

Gentlemen: 

Your application of March 25, 1980, f i l e d with the Oil and Gas Supervisor, 
Albuquerque, New Mexico, requests the designation of the West Lynch Deep unit 
area, embracing 1,280.00 acres, more or less, Lea County, New Mexico, as 
logically subject to exploration and development under the unitization 
provisions of the Mineral Leasing Act as amended. 

Pursuant to unit plan regulations 30 CFR 226, the land requested as outlined 
on your plat marked "Exhibit 'A' Proposed West Lynch Deep Unit, Lea County, 
New Mexico" is hereby designated as a logical unit area. 

The unit agreement submitted for the area designated should provide for a 
well to test the Silurian formation, or to a depth of 14,800 feet. Your 
proposed use of the Form of Agreement for Unproved Areas w i l l be\accepted 
with the modifications requested in your application. If conditions are 
such that further modification of said standard form is deemed necessary, 
three copies of the proposed modifications with appropriate j u s t i f i c a t i o n 
must be submitted to this office through the Oil and Gas Supervisor for 
preliminary approval. 

In the absence of any other type of land requiring special provisions or of 
any objections not now apparent, a duly executed agreement identical with 
said form, modified as outlined above, w i l l be approved i f submitted in 
approvable status within a reasonable period of time. However, notice is 
hereby given that the right is reserved to deny approval of any executed 
agreement submitted which, in our opinion, does not have the f u l l commitment 
of sufficient lands to afford effective control of operations in the unit area. 

When the executed agreement is transmitted to the Supervisor, Albuquerque, 
New Mexico, for approval, Include the latest status of a l l acreage. In 
preparation of Exhibits "A" and "B", follow closely the format of the 
sample exhibits attached to the 1968 reprint of the aforementioned form. 

Sincerely yours, 

James W. Sutherland 
Acting Conservation Manager 
for the Director 



Union Oil and Gas Division: Central Region 

Union Oil Company of California 
500 North Marienfeld, Midland, Texas 79701 
P.O. Box 671, Midland, Texas 79702 
Telephone (915) 682-9731 

uni€>n 
Wayne W. Strong 
District Land Manager 
Midland District 

February 28, 1986 

Oil Conservation Division 
Energy and Minerals Division 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

ATTN: Dick Stamets, Director 

1986 Plan of Development 
West Lynch Deep Unit 
Lea County, New Mexico 
W/Lynch Prospect (1873) 

Dear Mr. Stamets: 

Please find enclosed two (2) copies of Union's 1986 Planof Development and 
Operation for the West Lynch Deep Unit. We respectfully request your approval 
of same. 

Yours truly, 

UNION OIL COMPANY OF CALIFORNIA 

i n 
) i ( | H - j 

L a r r y Murphy 
Landman -

LM 
E n d s . 



1986 PLAN OF DEVELOPMENT AND OPERATION 

for 

West Lynch Deep Unit Area 
Lea County, New Mexico 

Oil Conservation Division 
Energy and Minerals Division 
P.O. Box 2088 
Santa Fe, New Mexico 87501 
ATTN: Dick Stamets, Director 

UNION OIL COMPANY OF CALIFORNIA, as Unit Operator for the West Lynch Deep Unit 
Area, pursuant to the provisions of Section 10 of the Unit Agreement for Development 
and Operation of the West Lynch Deep Unit Area, dated May 14, 1980, (No. 14-08-0001-
18432), respectfullu submits for approval this 1986 Plan of Development and Operations 
for the West Lynch Deep Unit Area. This plan is for the period ending December 31, 
1986. 

SUMMARY OF 1985 OPERATIONS: 

No new wells were drilled within the Unit in 1985. The West Lynch Deep Unit 
Well No. 1, produced 19,589 MCF and 669 BC during 1985. Cumulative Droduction 
is 154,323 MCF and 1718 BC. 

PLAN OF DEVELOPMENT AND OPERATIONS FOR 1986: 

At this time, Union has no plans to d r i l l any new Unit wells in 1986. Add­
itional stimulation or recompletion of the West Lynch Deep Unit Well No. 1 will 
be acted upon accordingly. 

This plan may be modified or supplemented from time to time with the approval 
needed, when necessary to meet changed conditions or to protect the interest of all 
parties to the Unit Agreement. 

SUBMITTED this 28th day of February 1986. 

UNION OIL COMPANY OF CALIFORNIA 

District Land Manager 



1986 PLAN OF DEVELOPMENT AND OPERATION 

for 

West Lynch Deep Unit Area 
Lea County, New Mexico 

Oil Conservation Division 
Energy and Minerals Division 
P.O. Box 2088 
Santa Fe, New Mexico 87501 
ATTN: Dick Stamets, Director 

UNION OIL COMPANY OF CALIFORNIA, as Unit Operator for the West Lynch Deep Unit 
Area, pursuant to the provisions of Section 10 of the Unit Agreement for DeveloDment 
and Operation of the West Lynch Deep Unit Area, dated May 14, 1980, (No. 14-08-0001-
18432), respectfullu submits for approval this 1986 Plan of Development and Operations 
for the West Lynch Deep Unit Area. This plan is for the period endina December 31, 
1986. 

SUMMARY OF 1985 OPERATIONS: 

No new wells were drilled within the Unit in 1985. The West Lynch Deep Unit 
Well No. 1, produced 19,589 MCF and 669 BC during 1985. Cumulative oroduction 
is 154,323 MCF and 1718 BC. 

PLAN OF DEVELOPMENT AND OPERATIONS FOR 1986: 

At this time, Union has no plans to d r i l l any new Unit wells in 1986. Add­
itional stimulation or recompletion of the West Lynch Deep Unit Well No. 1 will 
be acted upon accordingly. 

This plan may be modified or supplemented from time to time with the approval 
needed, when necessary to meet changed conditions or to protect the interest of all 
parties to the Unit Agreement. 

SUBMITTED this 28th day of February 1986. 

UNION OIL COMPANY OF CALIFORNIA 

District Land Manager 



50 YEARS 

E N E R G Y AND M I N E R A L S D E P A R T M E N T 
OIL C O N S E R V A T I O N DIVISION 

S T A T E O F N E W M E X I C O 

1935 - 1985 

TONEY ANAYA March 18, 1986 
POST OFFICE B O X 2088 

STATE L A N D OFFICE BUILDING 
SANTA FE. N E W MEXICO 87501 

(505) 827-5800 

Union O i l and Gas Divi s i o n 
P. 0. Box 671 
Midland, Texas 79702 

At t e n t i o n : Larry Murphy 

Re: 1986 Plan of Development 
West Lynch Deep Unit 
Lea County, New Mexico 
W/Lynch Prospect (1873) 

Gentlemen: 

The above-referenced submittal has been approved by the 
New Mexico O i l Conservation D i v i s i o n e f f e c t i v e t h i s date. 
Such approval i s contingent upon l i k e approval by the New 
Mexico Commissioner of Public Lands and the Bureau of 
Land Management. 

Si»eerely, 

ROY E.̂ (JOHNSON, 
Senior Petroleum Geologist 

REJ/dr 

cc: Commissioner of Public Lands - Santa Fe 
Bureau of Land Management - Albuquerque 
OCD D i s t r i c t Office - Hobbs 



United States Department of the Interior 
BUREAU OF LAND MANAGEMENT 

IN REPLY REFER TO 

14-03-0001-18432 
3180 (065) 

MAR 2 5 1986 

Union O i l Company of California 
Attention: Mr. Wayne W. Strong 
500 Uorth Harienfeld 
Midland, Texas 79701 

Re: 1986 Plan of Development 
West Lynch Deep Unit 
Lea County, New Mexico 

Gentlemen: 

Vr> are in. receipt of your l e t t e r dated February 28, 1986 which describes vour 
1986 Plan of Developnent for the West Lynch Deep Unit, Lea County, Hew Hexico. 

Such plan proposes no further d r i l l i n g operations and additional stimulation 
or reccnpletion of the West Lynch Deep i h i i t No. 1 w i l l be acted upon 
accordingly. 

This plan i s approved e f f e c t i v e for the period January 1, VJb(, through January 
1, 1987 and i s subject to l i k e approval by tbe Commissioner of Public Lands 
and the New Mexico O i l Conservation Division. 

Sincerely, 

Orig. Sgd. Dkvid L. Mi 

Francis R. Cherry, Jr. 
FJS D i s t r i c t Manager 

cc: 
^Commissioner of Public Lands, Santa Fe 



Mobil Exploration & Producing U.S. Inc. 

P.O. BOX 633 

April 14, 1989 MIDLAND. TEXAS 79702 

MIDLAND DIVISION 

Bureau of Land Management 
Roswell District 
P. 0. Box 1397 
Roswell, NM 88201 
Attn: Joe G. Lara 

Commissioner of Public Lands 
State of New Mexico 
P. 0. Box 1148 
Santa Fe, NM 87504-1148 

State of New Mexico 
Oil Conservation Division 
P. 0. Box 2088 
Santa Fe, NM 87504 

As previous operator of the West Lynch Deep Unit, Mobil Exploration & 
Producing U.S. Inc. ("Mobil") submits this plan of operation for the year 1989 
in accordance with Bureau of Land Management requirements. 

Currently there is only one (1) producing gas well in this unit which now 
consists of the S/2 of Section 28, T-20-S, R-34-E. During the year 1988, no 
new wells were drilled in the unit. Additionally, no wells were stimulated or 
worked over. 

No new wells are planned for the unit in 1989. Effective April 1, 1989, Mobil 
sold this property to Mercury Exploration Company, 1619 Pennsylvania Avenue, 
Fort Worth, Texas 76104. Attached hereto is a xerox copy of the transfer of 
operating rights and designation of operator. 

1989 PLAN OF DEVELOPMENT/OPERATIONS 
WEST LYNCH DEEP UNIT 
LEA COUNTY, NEW MEXICO 

Gentlemen: 

A:M910365E.MAH 



Mobil 

April 14, 1989 
Page 2 

In the event that this plan of operations meets with your approval, plea: 
signify your approval in the space provided below and return one (1) copy 
this plan to Mobil. 

Very truly yours, 

MOBIL EXPLORATION & PRODUCING U.S. INC 
as agent for 

MOBIL, PRODUCING /TEXAS-& NEW MEXICO INC 

APPROVED thi day of t j f * r } / 

BUREAU OF LAND MANAGEMENT 

By: 

Title: 

Mark A. Haralson 

, 1989. 

STATE OF NEW MEXICO OIL CONSERVATION DIVISION 

By: 

Title: 

COMMISSIONER^ PUBLIC >LANDS 

By: / > / 

T i t l e : . ' ' ^ - ^ ^ y £ - ' < f ~ 

MAH/kac 

A:M910365E.MAH 
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