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Union 011 Company of California T
Attention: Robert V, ILockhart i
P, O, Box 671

Midland, Texas 79702

Gentlemens:

Two approved coples of your 1981 plan of development for the West
Iynch Deep unit area, Iea County, New Mexico are enclosed, Such
plan, proposing to rmonitor production from well No. 1, and drilling
activity in the vicinity, was approved on this date subject to like
approval by the appropriate officials of the State' of Kew Mexico,

Sincerely yours,

(ORIG. SGD.) JAMES W. SHELTCN

FOR Gene T, Daniel

Deputy Consexvation !Manager
011 and Gas
Enclosures

cc:

DS, FOswell (w/encl)



Union Oil and Gas Division: Central Region

Union Oil Company of California

500 North Marienfeld, Midland, Texas 79701
P.O. Box 671, Midland, Texas 79702
Telephone (915) 682-9731

unien L T

Robert V. Lockhart January 13, 1981

District Land Manager
Midland District

0il Conservation Division
Energy and Minerals Division
P. 0. Box 2088

Santa Fe, New Mexico 87501

Attn: Mr. Joe Ramey, Director

Gentlemen:

Validation of.HWest Lynch Deep Unit Area
Case No.6880

(- -Order-No+R-6349
Lea County, New Mexico

Reference is made to our recent letter of December 31, 1980, in which Union 0il
Company of California requests validation of our West Lynch Deep Unit Area, Lea
County, New Mexico.

In that letter, it was erroneously stated that the well was shut-in. In fact, the
West Lynch Deep Unit Well #1 went on stream December 23, 1980.

Should you desire produciton figures after a month of production, I will be happy
to furnish them to you. Please advise.

Sincerely yours,

UNION OIL COMPANY OF CALIFORNIA
— '

Linda H. Hicks
Landman

LHH:ib



IN REPLY REFER TO:
UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
South Central Region

P. O. Box 26124
Albuquerque, New Mexico 87125

1¢ APR 1981 Z 8 g()

Union 0Oil Company of California . . - -
Attention: Robert V. Lockhart | e :
P. O. Box 671 | o Y
Midland, Texas 79702 Gl o7 s

Gentlemen:

Your letter of December 23, 1980, indicates that as unit operator
of the West Lynch Deep Unit Agreement, Lea County, New Mexico,

you have determined that unit well No. 1 in the SWkx SE% section 28,
T. 20 8., R. 34 E., N.M,P.M,, is capable of producing unitized
substances in paying gquantities.

Unit well No. 1 was tested September 12, 1980 for a calculated
absolute open flow of 3,500 MCFGPD from the Morrow interval
13,724 to 13,740 feet.

This office concurs with your determination that such well is
capable of producing unitized substances in paying quantities from
the Morrow formation pursuant to Section 9 of the unit agreement,
You are also requested, pursuant to Section 11 of the unit agree-
ment, to submit an application for the initial Morrow participating
area embracing those lands reasonably proven capable of producing
from the Morrow in paying quantities at your earliest convenience.

Sincerely yours,
WEQSQJGTEEBM%L

Gene F. Daniel
Deputy Conservation Manager
0il and Gas

cc:
BLM, Santa Fe

NMOCD, Santa Fe //

DS, Roswell (w/enclosure)
Accounts




Union Oil and Gas Division: Central Region

Union Oit Company of California

500 North Marienfeld, Midland, Texas 79701
P.O. Box 671, Midland, T(exas 797027 "~

Telephone (915) 682-973
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Robert V. Lockhart March 17, 1981

District Land Manager
Midland District

0il Conservation Division
Energy and Minerals Division
P. 0. Box 2088

Santa Fe, New Mexico 87501
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Attn: Mr. Joe Ramey, Director

Gentlemen: L T

\

“' &r No. R-6530
Eaves-Lea Unit
Lea County, New Mexico

In connection with the captioned Unit, please find enclosed for
approval and file the following '""Royalty and Overriding Royalty
Owner" Ratification and Joinder (1 original plus 1 copy):

Mildred F. Dachner - Tract No. 1

Also find enclosed Union's consent to joinder forms (1l original
1 copy).

your
Interest

plus

This is the only overriding royalty owner ratification we were to
receive as the only other overriding royalty owner in the Unit is

committed by virtue of his assignment to Union.

Should you have questions, or need further information, please advise.

Sincerely yours,

UNION OIL COMPANY OF CALIFORNTA

N : S
X rrelo /$Z o e b

Linda H. Hicks
Landman

LHH:cs
Encl. 4



CONSENT, RATIFICATION AND JOINDER
or
EAVES-LEA UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

(Overriding Royalty Interest Owner)

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, a certain instrument entitled UNIT AGREEMENT FOR THE DEVELOPMENT AND
OPERATION OF THE EAVES~-LEA UNIT AREA, LEA COUNTY, NEW MEXICO, has been executed as
of the 30th day of January, 1981, by UNION OIL COMPANY OF CALIFORNIA conducting oper-
ations with respect to the EAVES-LEA UNIT AREA, located in Lea County, New Mexico,
2s more particularly described in said Agreement; and

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary lines
of the Unit Area and the Tracts therein and, by Exhibit "B", describes each Tract
within the Unit Area; and

WHEREAS, the Unit Agreement provides that a person may become a party thereto
by signing an instrument agreeing to be bound by the provisions thereof; and

WHEREAS, the undersigned (whether one or more) is, or claims to be, the owner
of an overriding royalty interest in one or more of the Tracts described in Exhibit
"B" of the Unit Agreement.

NOW, THEREFORE, the undersigned (whether one or more), for and in considera-
tion of the premises and the benefits anticipated to accrue under said Agreement,
does hereby agree to become a party to and to be bound by the provisions of the
said Unit Agreement, and the undersigned does hereby agree that the parties to
said Agreement are those persons signing the originals of said instruments, counter-
parts thereof, or other instruments agreeing to be bound by the provisions thereof.
The undersigned does also hereby acknowledge receipt of a true copy of the said Unit
Agreement.

IN WITNESS WHEREOF, the undersigned has executed this instrument on the date
set forth opposite the undersigned's signature.

<

- : ] - s gy e QP
Date: —( /- 2 ( /700/ VA I AVS  TY: RN AN S 4 Lored i
4 5 Mildred F. Dachner, a widow dealing in her
Address: {5 L B Fe b e &, sole and separate property
) . R N s — - . .
e Ao Cair / S 49 é fﬁ (Overriding Rovyalty Interest Owner)
/ .
STATE OF California . X
X

COUNTY OF _ Butte . X

The foregoing instrument was acknowledged before me this 26th day of

February , 1981 ; by Mildred F. Dachner

yy
\w/// ';_;‘:" N
ALl /’Z///zj" L I
My Commission Expires: Nota¥y Public 7
Print or Stamp Notary's Name:
June 3, 1983 Richard D. Beatty

FRIRRTRCDERZE P RBZRERNTINY



CONSENT TO RATIFICATION AND JOINDER
TO THE
EAVES-LEA UNIT AGREEMENT
DATED JANUARY 30, 1981
DESIGNATED NO. 14-08-0001-18445
LEA COUNTY, NEW MEXICO

THE UNDERSIGNED Working Interest Owner in the Eaves-Lea Unit Agreement hereby
consents to the joinder of the overriding royalty interest of MILDRED F. DACH-
NER in Tract No. 1 described as follows:

Township 21 South, Range 32 East, N.M.P.M.
Section 25: §/2

to said Unit Agreement.

UNION OIL COMPANY OF CALIFORNIA

. N gy
Date: 77’L0~/\. € f) Zkg/. / 92/ By W%; ¥ 44///0:“///[/ —1","*

v Attorney-in-Fact

Address: P. O. Box 3100
Midland, Texas 79702
WORKING INTEREST OWNER

STATE OF TEXAS,
’ sS.

> 2 W

COUNTY OF MIDLAND.

The foregoing instrument was acknowledged before me this / %*’L" day

of  Trye.ck.  , 1981, by ‘g/_&fix L Py .
Attorney-in-Fact of UNION OIL COMPANY 5% CALIFORNIA, a California corporation,
on behalf of said corporation.
IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and year above written.
;{}»;ﬁéﬁL C;jaih'{%;LORRETTA.Q OYATT
My Commission Expires: Notary Public -éz
: . ¢

K 76\Q
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CONSENT, RATIFICATION AND JOINDER
OF
EAVES~-LEA UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

(Overriding Royalty Interest Owner)

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, a certain instrument entitled UNIT AGREEMENT FOR THE DEVELOPMENT AND
OPERATION OF THE EAVES-LEA UNIT AREA, LEA COUNTY, NEW MEXICO, has been executed as
of the 30th day of January, 1981, by UNION OIL COMPANY OF CALIFORNIA conducting oper-
ations with respect to the EAVES-LEA UNIT AREA, located in Lea County, New Mexico,
as more particularly described in said Agreement; and

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary lines
of the Unit Area and the Tracts therein and, by Exhibit "B", describes each Tract
within the Unit Area; and

WHEREAS, the Unit Agreement provides that a person may become a party thereto
by signing an instrument agreeing to be bound by the provisions thereof; and

WHEREAS, the undersigned (whether one or more) is, or claims to be, the owner
of an overriding royalty interest in one or more of the Tracts described in Exhibit
"B" of the Unit Agreement.

NOW, THEREFORE, the undersigned (whether one or more), for and in considera-
tion of the premises and the benefits anticipated to accrue under said Agreement,
does hereby agree to become a party to and to be bound by the provisions of the
said Unit Agreement, and the undersigned does hereby agree that the parties to
said Agreement are those persons signing the originals of said instruments, counter-
parts thereof, or other instruments agreeing toc be bound by the provisions thereof.
The undersigned does alsoc hereby acknowledge receipt of a true copy of the said Unit
Agreement.

IN WITNESS WHEREOF, the undersigned has executed this instrument on the date
set forth opposite the undersigned's signature.

Date: ¢ o /. Q.L / 98/ Tl cled 2. %4 At

Mildred ¥, Dachner, a widow dealing in her

Address;5~xrfl~b A C;;,Z07M.AJ La . sole and separate property

vy .  —
j[(_,utﬁ{ag_,g Cay [/ S 49 é‘ ? (Overriding Royalty Interest Owner)
/ .
STATE OF California , b
: I
COUNTY OF _ Butte . X
The foregoing instrument was acknowledged before me this 26th day of
February , 1981 : by Mildred F. Dachner
¥y Commission Expires: thary Public
. Print or Stamp Notary's N
June 3, 1983 Richard D. Beatty

ETETT R HLAN L PRSP ISR (T T IR A F I H
OFFICIAL SEAL
RICHARD D. BEATTY
NOTARY PUBLIC — CALLTRNIA
PRINCIPAL OFFICE IN THE
COUNTY OF BUTTE
Cemm. Exp. Jurnz 3, 1983
AT I TR I LT A 2333 1414
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CONSENT TO RATIFICATION AND JOINDER
TO THE
EAVES-LEA UNIT AGREEMENT
DATED JANUARY 30, 1981
DESIGNATED NO. 14-08-0001-18445
LEA COUNTY, NEW MEXICO

THE UNDERSIGNED Working Interest Owner in the Eaves-Lea Unit Agreement hereby
consents to the joinder of the overriding royalty interest of MILDRED F. DACH-
NER in Tract No. 1 described as follows:

Township 21 South, Range 32 East, N.M.P.M.
Section 25: §/2

to said Unit Agreement. N

UNION OIL COMPANY OF CALIFORNIA

Date: N e L£/ J :Br e By Q/é KN rigis, // *C"W

Z/7At'(:orney-:i.n—Fact

Address: P. O. Box 3100
Midland, Texas 79702
WORKING INTEREST OWNER

STATE OF TEXAS,
Ss.

> >=g >

COUNTY OF MIDLAND.

The foregoing instrument was acknowledged before me this Z%iﬂ? day

of Fnooct_ , 1981, by ’2@/%;,,_ Al e )
Attorney-in-Fact of UNION OIL COMPANY OF CALIFORNIA, a California corporation,
on behalf of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and year above written.

=  Aeootts  C, Ryt LORRIITA C. HYATT

s . , 3
My Commission Expires: Notary Public _ ° —
Z"*v A f; = N A Joo

Cpr [ f 22 )84




Union Oil and Gas Division: Central Region

Union Oil Company of California

500 North Marienfeld, Midland, Texas 79701
P.O. Box 671, Midland, Texas 79702
Telephone (915) 682-9731

'IJII[]'I‘II’I[I' B

. e e BV sl B ‘:}

oot

,  FERZ T iGw!
Robert V. Lockhart February 24, 19%1 '
District Land Manager - ¢ TSI
Midiand District ML G o el r:i‘SION
SANTA FE

0il Conservation Division
Energy and Minerals Department
P. O. Box 2088

Santa Fe, New Mexico 87501

Attn: Mr. Joe D. Ramey, Director

Gentlemen:

e

LCase 6880 .~
(Qrder-No. R-6530

‘Eaves-Lea Unit

Lea County, New Mexico

Enclosed please find for your information and file the following relating to
the above referenced unit:

1) Xerox copy of Union's letter dated 1-22-81 to the U.S5.G.S. seeking
final approval of Unit.

2) Xerox copy of Union's letter dated 1-23-81 to the New Mexico Commissioner
of Public Lands seeking final approval of Unit.

3) Xerox copy of the Commissioner of Public Lands letter dated 2-9-81
approving the Unit.

4) Xerox copy of the U.S5.G.S, letter dated 2-19-81 approving the Unit.

5) A copy of the Eaves-Lea Unit Agreement with the U.S.G.S. Certification-
Determination attached and the Commissioner's certificate of approval
attached.

Should you have any questions or require further information, please advise.
Sincerely yours,

UNION OIL COMPANY OF CALIFORNIA

L;%//fu’a, /»/ : /JKQ s

Linda H. Hicks
Landman

LHH:cs
Encl.



/ (_. Union Oil Company(’w <alifornia

’ 500 North Marienfeld, Midiland, Texas 79701
P.O. Box 671, Midland, Texas 78702
Telephone (915) 682-9731
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Robert V. Lockhart January 22, 1981 NTA FE

O:strict Land Manager
Midiang District

Area 0il & Gas Supervisor
United States Geological Survey
P. O. Box 26124

Albuquerque, New Mexico 87125

Attn: Mr. Arm3ndo Lopez

Dear Sir:

Eaves-Lea Unit o—

Lea County, New Mexico

By letter dated September 16, 1980, the Regional Conservation Manager for the
Director designated 2,209.17 acres, more or less, in Lea County, New Mexico,
as logically suject to exploration and development under the unitization pro-
visions of the Mineral Leasing Act, as amended. By letter dated September 9,
1980, a copy of which is enclosed, the Commissioner of Public Lands stated he
had no objection to the formation of the unit.

Enclosed for your review and final approval are: four (4) copies of the Unit
Agreement for the development and operation of the Eaves-Lea Unit, one (1) being
designated as an original and executed by Union 0il Company of California.

89.30638% of the Working Interest Ownership in the proposed Unit Area is commit-~
ted to join in the drilling of the initial test well. The Superior 0il Company
and Pogo Producing Company who together own 100% working interest under Tract 7,
have elected not to join or farmout. A copy of their respective letters evidenc-
ing said election is enclosed for your reference. There is no operating agree-
ment submitted as Union alone owns the working interest to the remainder of the
tracts with the Unit Area.

We have submitted to Mildred F. Dachner, an override owner under Tract 1, a
YRatification and Joinder" instrument for her approval which we will forward as

S} aneg soon as we receive. Mr. A. Minis, Jr., an override owner under Tract 2, is not
'%éaﬁg being requested to commit to the Unit Agreement as Union is committing this

M N0k 4} interest to the Unit Agreement by virtue of a provision in the original Assignment
mfﬁﬁ of lease from A. Minis, Jr., to Union 0il Company of California. The provision
M"&JIT reads as follows: '"Assignor's interest in said overriding royalty shall be subject
Jppe &yy'’

P nok it

MOpUIM )
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111430
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3
A??Z 0il & Gas Supervisor
1/22/81

Page -2-

it

to any cooperative or unit plan of operation or development approved by the
Secretary of the Interior, or any communitization or other agreement for the
purpose of forming a well spacing or a proration unit under the rules or re-
gulations of the State regulatory body or other lawful authority having jurisdic-
tion thereof, to which said lease may have heretofore or may hereafter be committ-
ed, and in such event, said overriding royalty shall be computed and paid on the
basis of the o0il and gas allocated to the above described land under and pursuant
to the terms of any such plan of operation or development or any such agreement."
A xerox copy of the above Assignment containing the special provisions allowing
us to commit the overriding royalty interest of Mr. A. Minis, Jr., is enclosed
for your consideration.

As requested in the Regional Conservation Manager's letter of September 16, 1980,
the Exhibit "B" to the Unit Agreement includes the latest status of all acreage,
showing the current record owners of all issued leases, there being no leases

in application status within the Unit Area, and likewise, showing all current
overriding royalty owners. The entire Unit Area of 2209.17 acres is composed of ~
640.00 acres of Federal land, and 1,569.17 acres .of State land.

We respectfully request your early consideration of the Unit Agreement and its final
approval. We presently plan to spud the well within the next two weeks. Please
note that the well location as stated in our initial Application for Designation of
the Eaves-Lea Unit Area has been changed to 1980' FNL and 1980' FWL, Section 30,
T-21-8, R-33-E, Lea County, New Mexico. The Commissioner of Public Lands has
approved this location change by letter dated December 17, 1980, a copy of which

is enclosed for your file. The location is on State land.

Thank you for your cooperation in this matter.
Sincerely yours,

UNION OIL COMPANY OF CALIFORNIA

Dl Aecklag—

6214%94,2¢ j@[;,,bdz,,bé;Z—cg;fzjﬂ/ Robert V. Lockhart

District Land Manager

RVL:ib
Encls: 9



Umon O1i and Gas Division: Central Region

* (“ Union Oil Company of C§: b rnia
. — 500 North Marienfeld, Midland, Texas 79701
P.O. Box 671, Midland, Texas 78702
Telephone (915) 682-9731
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Robert V. Lockhart January 23, 1981 ANTA F’E - sion

District Land Manager

Midland District
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Commissiqner of Public Lands
P, 0. Box 1148
Santa Fe, New Mexico 87501

Attn: Mr. Ray Graham, Director
0il & Gas Division

Dear Sir:

Eaves-Lea Unit
Lea County, New Mexico

By letter dated September 16, 1980, the Regional Conservation Manager for the
Director designated 2,209.17 acres, more or less, in Lea County, New Mexico,

as logically subject to exploration and development under the unitization pro-
visions of the Mineral Leasing Act, as amended. By lettér dated September 9,
1980, -the Commlss1oner of Public Lands stated he had no objection to the forma-
tion of the unlt.

Enclosed for your review and final approval are: two (2) copies of the Unit
Agreement for the development and operation of the Eaves-Lea Unit, one (1) being
designated as an original and executed by Union 0il Company of California.

89.30638% of the Working Interest Ownership in the proposed Unit Area ic commit-
ted to join in the drilling of the initial test well. The Superior 0il Company
and Pogo Producing Company who tbgether own 100% working interest under Tract 7,
have elected not to join or farmout. A copy of their respective letters evidenc-
ing said election is enclosed for your reference. There is no operating agreement
submitted as Union alone owns the working interest to the remainder of the tracts
within' the Unit Area.

We have submitted to Mildred F. Dachner, an override owner under Tract 1, a
"Ratification and Joinder" instrument for her approval which we will forward as
soon as we receive. Mr. A. Minis, Jr., an override owner under Tract 2, is not
being requested to commit to the Unit Agreement as Union is committing this
interest to the Unit Agreement by virtue of a provision in the original Assignment
of lease from A. Minis, Jr., to Union 0il Company of California. The provision
reads as follows: "Assignor's interest in said overriding royalty shall be subject
to any cooperative or unit plan of operation or development approved by the Sec-
retary of the Interior, or any communitization or other agreement for the purpose
of forming a well spacing or a proration unit under the rules or regulations of
the State regulatory body or other lawful authority having jurisdiction thereof,



7 ]ig’

Commissioner of Public Lands
1/23/81
Page ~2-

to which said lease may have heretofore or may hereafter be committed, and in
such event, said overriding royalty shall be computed and paid on the basis of
the oil and gas allocated to the above described land under and pursuant to the
terms of any such plan of operation or development or any such agreement.”" A
xerox copy of the above Assignment contalning the special provisions allowing us
to commit the overriding royalty interest of Mr. A. Minis, Jr., is enclosed for
your consideration.

As requested in the Regional Conservation Manager's letter of September 16, 1980,
the Exhibit "B" to the Unit Agreement includes the latest status of all acreage,

showing the current record owners of all issued leases, there being no leases in

application status within the Unit Area, and likewise, showing all curreant over-

riding royalty owners. The entire Unit Area of 2209.17 acres is composed of ,
640.00 acres of Federal land, and 1,569.17 acres of State land.

We respectfully request your early consideration of the Unit Agreement and its
final approval. We presently plan to spud the well within the next two weeks.
Please note that the well location as stated in our initial Application for De-~
signation of the Eaves-Lea Unit Area has been changed to 1980' FNL and 1980' FWL,
Section 30, T-21-S, R-33-E, Lea County, New Mexico. The Commissioner of Public
Lands has approved this location change by letter dated December 17, 1980. The
location is on State land.

Thank you for your cooperation in this matter.

Sincerely yours,

. UNION OIL COMPANY OF CALIFORNIA
U ngaop Lo Rotrracs) 2-33-f7 I{iﬁf)\i'j %y{""

Robeért V. Lockhart
District Land Manger

RVL:ib
Encls: 5
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February 9, 1981

COMMISSIONER SANTA FE, NEW MEXICO 87501

Union 0Oil Company of California
500 North Marienfeld

P. 0. Box 671

Midland, Texas 79702

Re: Faves Lea Uhit
Lea County, New Mexico

ATTENTION: Mr. Robert V. Lockhart
Gentlemen:

The Commissioner of Public Lands has this date approved your
Eaves Lea Unit, Lea County, New Mexico. Our approval is subject to
like approval by the United States Geological Survey.

Please remit the filing fee in the amount of Fifty ($50.00)
Dollars at your earliest convenience.

Enclosed are Five (5) Certificates of Approval.

Please notify this office when the 1SGS gives their approval so
that we may finish processing same.

Very truly yours,

ALEX J. ARMIJO
COMMISSIONER OF PUBLIC LANDS

BY:t:l\/jA oy If276b~H?Ai‘--

FLOYD O. PRAWNDO, Assistant Director
01l and Gas Division
AC 505-827~2748

AJA/FOP/s

encls.

cc: 'OCD-Santa Fe, New Mexico
USGS-Roswell, New Mexico
USGS-Albuquerque, New Mexico
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19 FEB 1981
FLB23100]

Union 0il Company of California LS 0T D
Attention: Robert V. Lockhart

P. 0. Box 671

Midland, Texas 79702

Gentlemen:
One approved copy of the Eaves-Lea unit agreement, Lea County, New Mexico
is enclosed. Such agreement has been assigned No. 14-08-0001-18445 and is

effective the same date as approved,

You are requested to furnish all interested principals with appropriate
evidence of this approval.

Sincerely yours,
7 - -~
it
Gene F. Daniel
Deputy Conservation Manager

0il and Gas

Enclosure
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NEW MEXICO STATE LAND OFFIQE L

~

CERTIFICATE OF APPROVAL Uik - 3I0N

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO
EAVES~LEA UNIT

LEA COUNTY, NEW MEXICO

There having been presented to the undersigned Commissioner of Public
Lands of the State of New Mexico for examination, the attached Agreement
for the development and operation of acreage which is described within
the attached Agreement, dated Japuary 30, 1981 ,which said
Agreement has been executed by parties owning and holding oil and gas
leases and royalty interests in and under the property described, and up-
on examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation
of oil and gas and the better utilization of reservoir
energy in said area.

(b) That under the proposed agreement, the State of New Mexico
will receive its fair share of the recoverable oil or gas
in place under its lands in the area.

(c) That each beneficiary Institution of the State of New
Mexico will receive its fair and equitable share of the
recoverable o0il and gas under its lands within the area.

(d) That such agreement is in other respects for the best
interests of the state, with respect to state lands.

NOW,THEREFORE, by virtue of the authority conferred upon me under
Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes Annotated,
1978 Compilation, I, the undersigned Commissioner of Public Lands of
the State of New Mexico, do hereby consent to and approve the said Agree~
ment, however, such consent and approval being limited and restricted to
such lands within the Unit Area, which are effectively committed to the
Unit Agreement as of this date, and, further, that leases insofar as the
lands covered thereby committed to this Unit Agreement shall be and the
same are hereby amended to conform with the terms of such Unit Agreement,
and said leases shall remain in full force and effect in accordance w1th
the terms and conditions of said Agreement. This approval is subject to
all of the provisions and requirements of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal
affixed, this 9th. day of February s 19 g4 .

n/f/ \// (/jfna/c”

COMMISSIONEKR OF UBLIC LA
of the State of New Mexigo

[o'e 0% 1'S
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CERTIFICATION--DETERMINATION

Pursuant to the authority vested in the Secretary of Interiocr, under
the act approved Frebruary 25, 1920, 41 Stat. 437, as amended, 30 U.S.C. secs.
181, et seqg., and delegated to the 0il and Gas Supervisors of the Geological

Survey (33 F.R. 5812), I do hereby:

A. Approve the attached agreement for the development and operation

of the EAVES-LEA Unit Area,

State of NEW MEXICO

B. Certify and determine that the unit plan of development and
operation contemplated in the attached agreement is necessary and advisable in
the public interest for the purpose of more properly conserving the natural

resources.

C. Certify and determine that the drilling, producing, rental,
minimum royalty, and royalty requirements of all Federal leases committed to
said agreement are hereby established, altered,'changéd, or revoked to conform

with the terms and conditions of this agreement.

19 FEB 1981

Dated

béputyAConéerva%ionéﬂénager, i
U. S. Geological Survey

Contract Number 14-08-0001-18445

1 ¢ Gas
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UNIT AGREEMENT
FAR THE DEVELOPMENT AND OPERATION
OF THE
EAVES~LEA UNIT AREA
COUNTY OF LEA
STATE QF NEW MEXICO

NO.

THIS AGREEMENT entered into as of the 30th day of January 1981, by and
between the parties subscribing, ratifying or consenting hereto, and herein
referred to as the "parties hereto".

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty, or other
0il and gas interests in the unit area subject to this agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437, as
amended, 30 U.S.C. Secs. 181 et seq., authorized Federal lessees and their
representatives to unite with each other, or jointly or separately with others,
in collectively adopting and operating a cooperative or unit plan of develop-
ment or operations of any oil or gas pool, field, or like area, or any part
thereof for the purpose of more properly conserving the matural resources
thereof whenever defermined and certified by the Secretary of the Interior
to be necessary or advisable in the public interest; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is
authorized by an Act of the Legislature (Sec. 19-10-45 New Mexico Statutes 1978
Annotated) to consent to or approve this agreement on behalf of the State of
New Mexico, insofar as it covers and includes lands and mineral interests of
the State of New Mexico; and

WHEREAS, the 0il Conservation Division of the Energy and Minerals Depart-
ment of the State of New Mexico is authorized by an Act of the Legislature |
(Section 70-2-17, New Mexico Statutes 1978 Annotated) to approve this agree-
ment and the conservation provisions hereof; and

WHEREAS, the parties hereto hold sufficient interests in the Eaves-Lea

Unit Area covering the land hereinafter described to give reasonably effective

control of operations therein; and



WHEREAS, it is the purpose of the parties hereto to conserve natural
resources, prevent waste, and secure other benefits obtainable through
development and operation of the area subject to this agreement under the
terms, conditions and limitations herein set forth;

NOW, THEREFORE, in consideration of the premises and the promises herein
contained, the parties hereto commit to this agreement their respective
interests in the below-defined unit area, and agree severally among themselves
as follows:

1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of February 25,
1920, as amended, supra, and all valid pertinent regulations, including operat-
ing and unit plan regulations, heretcfore issued thereunder or valid, pertinent
and reasonable regulations hereafter issued thereunder are accepted and made a
part of this agreement as to Federal lands, provided such regulations are not
inconsistent with the terms of this agreement; and as to non-Federal lands, the
o0il and gas operating regulations in effect as of the effective date hereof
governing drilling and producing operations, not inconsistent with the terms
hereof or the laws of the State of which the non-Federal land is located, are
hereby accepted and made a part of this agreement.

2. UNIT AREA. The area specified on the map attached hereto marked
Exhibit "A" is hereby designated and recognized as constituting the unit area,
containing 2,209.17 acres, more or less.

Exhibit "A" shows, in addition to the boundary of the unit area, the
boundaries and identity of tracts and leases in said area to the extent known
to the Unit Operator. Exhibit "B" attached hereto is a schedule showing to
the extent known to the Unit Operator the acreage, percentage, and kind of
ownership of o0il and gas interests in all land in the unit area. However,
nothing herein or in said schedule or map shall be construed as a representa-
tion by any party hereto as to the ownership of any interest other than such
interest or interests as are shown in said map or schedule as owned by such
party. Exhibits "A" and "B" shall be revised by the Unit Operator whenever
changes in the unit area render such revision necessary, or when requested by
the 0il and Gas Supervisor, hereinafter referred to as "Supervisor", or when

requested by the Commissioner of Public Lands of the State of New Mexico,



hereinafter referred to as "Commissioner", and not less than five copies of
the revised exhibits shall be filed with the Supervisor, and two copies
thereof shall be filed with the Commissioner, and one copy with the New Mexico
0il Conservation Division, hereinafter referred to as "Commission".

The above-described unit area shall when practicable be expanded to
include therein any additional lands or shall be contracted to exclude lands
whenever such expansion or contraction is deemed to be necessary or advisable
to conform with the purposes of this agreement. Such expansion or contraction
shall be effected in the following manner:

(a) Unit Operator, on its own motion or on demand of the Director of the
Geological Survey, hereinafter referred to as "Director", or on demand of the
Commissioner, after preliminary concurrence by the Director and the Commissioner,
shall prepare a notice of proposed expansion or contraction describing the con-
templated changes in the boundaries of the unit area, the reasons therefor, and
the proposed effective date thereof, preferably the first day of a month subse-
quent to the date of notice.

(b) Said notice shall be delivered to the Supervisor, the Commissioner
and the Commission and copies thereof mailed to the last known address of each
working interest owner, lessee, and lessor whose interests are affected,
advising that 30 days will be allowed for submission to the Unit Operator of
any objections.

(c) Upon expiration of the 30-day period provided in the preceding item
(b) hereof, Unit Operator shall file with the Supervisor, the Commissioner and
the Commission evidence of mailing of the notice of expansion or contraction
and a copy of any objections thereto which have been filed with the Unit Oper-
ator, together with an application in sufficient number, for approval of such
expansion or contraction and with appropriate joinders.

(d) After due consideration of all pertinent information, the expansion
or contraction shall, upon approval by the Supervisor, the Commissioner and
the Commission, become effective as of the date prescribed in the notice
thereof.

(e) All legal subdivisions of lands (i.e., 40 acres by Government

survey or its nearest lot or tract equivalent; in instances of irregular



surveys unusually large lots or tracts shall be considered in multiples of 40
acres or the nearest aligquot equivalent thereof), no parts of which are
entitled to be in a participating area on or before the fifth anniversary of
the effective date of the first initial participating area established under
this unit agreement, shall be eliminated automatically from this agreement,
effective as of said fifth aﬂgiversary, and such lands shall no longer be a
part of the unit area and shall no longer be subject to this agreement, unless
diligent drilling operations are in progress on unitized lands not entitled to
participation on said fifth anniversary, in which event all such lands shall
remain subject hereto so long as such drilling operations are continued
diligently with not more than 90 days time elapsing between the completion of
cone well and the commencement of the next well. All legal subdivisions of
lands not entitled to be in a participating area within 10 years after the
effective date of the first initial participating area approved under this
agreement shall be automatically eliminated from this agreement as of said
tenth anniversary. All lands proved productive by diligent drilling operations
after the aforesaid 5-year period shall become participating in the same manner
as during said 5-year period. However, when such diligent drilling operations
cease, all nonparticipating lands shall be automatically eliminated effective
as of the 91lst day thereafter. The Unit Operator shall, within 90 days after
the effective date of any elimination hereunder, describe the area so
eliminated to the satisfaction of the Supervisor and the Commissioner, and
promptly notify all parties in interest.

If conditions warrant extension of the five and ten-year periods specified
in this subsection 2(e), an extension of such periods may be accomplished by
consent of the owners of 90% of the current unitized working interests and 60%
of the current unitized basic royalty interests (exclusive of the basic royalty
interests of the United States), on a total-nonparticipating acreage basis,
respectively, with approval of the Director and Commissioner not later than 60
days prior to the expiration of said five-year or ten-year periods.

Any expansion of the unit area pursuant to this section which embraces
lands theretofore eliminated pursuant to this subsection 2(e) shall not be

considered automatic commitment or recommitment of such lands.



3. TUNITIZED LAND AND UNITIZED SUBSTANCES. All land committed to this
agreement shall constitute land referred to herein as "unitized land" or
"land subject to this agreement". All oil and gas in and produced from the
hereinabove specified lands committed to this agreement are herein called
"unitized substances".

4. UNIT OPERATOR. Union 0il Company of California is hereby designated
as Unit Operator and by signature hereto as Unit Operator agrees and consents
to accept the duties and obligations of Unit Operator for the discovery,
development and production of unitized substances as herein provided. Whenever
reference is made herein to the Unit Operator, such reference means the Unit
Operator acting in that capacity and not as an owner of interest in unitized
substances, and the term "working interest owner", when used herein, shall
include or refer to Unit Operator as the owner of a working interest when such
an interest is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have
the right to resign at any time prior to the establishment of a participating
area or areas hereunder, but such resignation shall not become effective so
as to release Unit Operator from the duties and obligations of Unit Operator
and terminate Unit Operator's rights as such for a period of 6 months after
notice of intention to resign has been served by Unit Operator on all working
interest owners and the Supervisor, the Commissioner and the Commission, and
until all wells then drilled hereunder are placed in a satisfactory condition
for suspension or abandonment whichever is required by the Supervisor as to
Federal lands and by the Commissioner as to State and privately owned lands,
unless a new Unit Operator shall have been selected and approved and shall
have taken over and assumed the duties and obligations of Unit Operator prior
to the expiration of said period.

Unit Operator shall have the right to resign in like manner and subject
to like limitations as above provided at any time a participating area

established hereunder is in existence, but, in all instances of resignation



or removal, until a successor Unit Operator is selected and approved as herein-
after provided, the working interest owners shall be jointly responsible for
performance of the duties of Unit Operator, and shall, not later than 30 days
before such resignation or removal becomes effective, appoint a common agent
to represent them in any action to be taken hereunder.

The resignation of Unit Operator shall not release Unit Operator from any
liability for any default by it hereunder occurring prior to the effective date
of its resignation.

The Unit Operator may, upon default or failure in the performance of its
duties or obligations hereunder, be subject to removal by the same percentage
vote of the owners of working interests as herein provided for the selection
of a new Unit Operator. Such removal shall be effective upon notice thereof
to the Supervisor and the Commissioner.

The resignation or removal of Unit Operator under this agreement shall
not terminate its right, title or interest as the owner of a working interest
or other interest in unitized substances, but upon the resignation or removal
of Unit Operator becoming effective, such Uni£ Operator shall deliver posses-
sion of all wells, equipment, materials and appurtenances used in conducting
the unit operations to the new duly qualified successor Unit Operator or to
the common agent, if no such new Unit Operator is elected, to be used for the
purpose of conducting unit operations hereunder. Nothing herein shall be
construed as authorizing removal of any material, equipment and appurtenances
needed for the preservation of any wells.

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender
his or its resignation as Unit Operator or shall be removed as hereinabove
provided, or a change of Unit Operator is negotiated by working interest
owners, the owners of the working interests in the participating area or
areas according to their respective acreage interests in such participating
area or areas, or, until a participating area shall have been established,
the owners of the working interests according to their respective acreage
interests in all unitized land, shall by majority vote select a successor
Unit Operator: Provided, That, if a majority but less than 75 percent of

the working interests gqualified to vote are owned by one party to this



agreement, a concurring vote of one or more additional working interest owners
shall be reéuired to select a new operator. Such selection shall not become
effective until:

(a) a Unit Operator so selected shall accept in writing the duties and
responsibilities of Unit Operator, and

(b) the selection shall have been approved by the Supervisor and the
Commissioner.

If no successor Unit Operator is selected and qualified as herein provided,
the Director and Commissioner at their election may declare this unit agreement
terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. If the Unit Oper-
ator is not the sole owner of working interest, costs and expenses incurred by
Unit Operator in conducting unit operations hereunder shall be paid and appor-
tioned among and borne by the owners of working interests, all in accordance
with the agreement or agreements entered into by and between the Unit Operator
and the owners of working interests, whether one or more, separately or
collectively. Any agreement or agreements entered into between the working
interest owners and the Unit Operator as provided in this section, whether one
or more, are herein referred to as the "unit operating agreement". Such unit
operating agreement shall also provide the manner in which the working interest
owners shall be =ntitled to receive their respective proportionate and allocated
share of the benefits accruing hereto in conformity with their underlying oper-
ating agreements, leases or other independent contracts, and such other rights
and obligations as between Unit Operator and the working interest owners as may
be agreed upon by Unit Operator and the working interest owners; however, no
such unit operating agreement shall be deemed either to modify any of the terms
and conditions of this unit agreement or to relieve the Unit Operator of any
right or obligation established under this unit agreement, and in case of any
inconsistency or conflict between this unit agreement and the unit operating
agreement, this unit agreement shall govern. Three true copies of any unit
operating agreement executed pursuant to this section should be filed with
the Supervisor and two true copies with the Commissioner and one true copy

with the Commission, prior to approval of this unit agreement.



8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise specifi-
cally provided herein, the exclusive right, privilege, and duty of exercising
any and all rights of the parties hereto which are necessary or convenient for
prospecting for, producing, storing, allocating, and distributing the unitized
substances are hereby delegated to and shall be exercised by the Unit Operator
as herein provided. Acceptable evidence of title to said rights shall be
deposited with said Unit Operator and, together with this agreement, shall
constitute and define the rights, privileges, and obligations of Unit Operator.
Nothing herein, however, shall be construed to transfer title to any land or to
any lease or operating agreement, it being understood that under this agreement
the Unit Operator, in its capacity as Unit Operator, shall exercise the rights
of possession and use vested in the parties hereto only for the purposes herein
specified.

9. DRILLING TO DISCOVERY. Within 6 months after the effective date here-
of, the Unit Operator shall begin to drill an adequate test well at a location
approved by the Supervisor, if on Federal land, or by the Commissioner if on
State land, or by the Commission if on fee land, unless on such effective date
a well is being drilled conformably with the terms hereof, and thereafter
continue such drilling diligently until the Morrow formation has been tested
or until at a lesser depth unitized substances shall be discovered which can
be produced in paying quantities (to-wit: gquantities sufficient to repay the
costs of drilling, completing, and producing operations, with a reasonable
profit) or the Unit Operator shall at any time establish to the satisfaction
of the Supervisor if located on Federal lands, or the Commissioner if located
on State lands, or the Commission if located on fee lands, that further drill-
ing of said well would be unwarranted or impracticable, provided, however, that
Unit Operator shall not in any event be required to drill said well to a depth
in excess of 14,850 feet. Until the discovery of a deposit of unitized sub-
stances capable of being produced in paying quantities, the Unit Operator shall
continue drilling one well at a time, allowing not more than 6 months between
the completion of cne well and the beginning of the next well, until a well
capable of producing unitized substances in paying quantities is completed to

the satisfaction of said Supervisor if on Federal land, or the Commissioner if



on State land, or the Commission if on fee land, or until it is reasonably proved
that the unitized land is incapable of producing unitized substances in paying
quantities in the formations drilled hereunder. Nothing in this section shall be
deemed to limit the right of the Unit Operator to resign as provided in Section 5
hereof, or as requiring Unit Operator to commence or continue any drilling during
the period pending such resignation becoming effective in order to comply with
the requirements of this section. The Supervisor and Commissioner may modify

the drilling requirements of this section by granting reasonable extensions of
time when, in their opinion, such action is warranted. Upon failure to commence
any well provided for in this section within the time allowed, including any
extension of time granted by the Supervisor and the Commissioner, this agreement
will automatically terminate; upon failure to continue drilling diligently any
well commenced hereunder, the Supervisor and Commissioner may, after 15 days
notice to the Unit Operator, declare this unit agreement terminated.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 6 months after com-
pletion of a well capable of producing unitized substances in paying quantities,
the Unit Operator shall submit for the approval of the Supervisor, the Commis-
sioner, and the Commission an acceptable plan of development and operation for
the unitized land which, when approved by the Supervisor, the Commissioner, and
the Commission, shall constitute the further drilling and operating obligations
of the Unit Operator under this agreement for the period specified therein.
Thereafter, from time to time before the expiration of any existing plan, the
Unit Operator shall submit for the approval of the Supervisor, the Commissioner,
and the Commission a plan for an additional specified period for the development
and operation of the unitized land.

Any plan submitted pursuant to this section shall provide for the explora-
tion of the unitized area and for the diligent drilling necessary for determin-
ation of the area or areas thereof capable of producing unitized substances in
paying guantities in each and every productive formation and shall be as complete
and adequate as the Supervisor, the Commissioner, and the Commission may deter-
mine to be necessary for the timely development and proper conservation of the
0ll and gas resources of the unitized area and shall:

(a) specify the number and locations of any wells to be drilled

and the proposed order and time for such drilling; and
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{(b) to the extent practicable, specify the operating practices

regarded as necessary and advisable for proper conservation

of natural resources.
Separate plans may be submitted for separate productive zones, subject to the
approval of the Supervisor, the Commissioner and the Commission.

Plans shall be modified or supplemented when necessary to meet changed
conditions or to protect the interests of all parties to this agreement.
Reasonable diligence shall be exercised in complying with the obligations of
the approved plan of development. The Supervisor and Commissioner are author-
ized to grant a reasonable extension of the 6-month period herein prescribed
for submission of an initial plan of development where such action is justified
because of unusual conditions or circumstances. After completion hereunder of
a well capable of producing any unitized substances in paying quantities, no
further wells, except such as may be necessary to afford protection against
operations not urder this agreement and such as may be specifically approved
by the Supervisor and the Commissioner, shall be drilled except in accordance
with a plan of development approved as herein provided.

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well capable of
producing unitized substances in paying quantities or as soon thereafter as
regquired by the Supervisor and Commissioner, the Unit Operator shall submit
for approval by the Supervisor, the Commissioner, and the Commission, a sched-
ule, based on subdivisions of the public land survey or aliguot parts thereof,
of all land then regarded as reasonably proved to be productive in paying
quantities; all lands in said schedule on approval of the Supervisor, the
Commissiocner, and the Commission, to constitute a participating area, effective
as of the date of completion of such well or the effective date of this unit
agreement, whichever is later. The acreages of both Federal and non-Federal
lands shall be based upon appropriate computations from the courses and
distances shown on the last approved public land survey as of the effective
date of each initial participating area. Said schedule shall also set forth
the percentage of unitized substances to be allocated as herein provided to
each tract in the participating area so established, and shall govern the

allocation of production commencing with the effective date of the participating
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area. A separate participating area shall be established for each separate pool
or deposit of unitized substances or for any group thereof which is produced as

a single pool or zone, and any two or more participating areas so established
may be combined into one, on approval of the Supervisor, the Commissioner, and
the Commission. When production from two or more participating areas, so estab-
lished, is subsequently found to be from a common pool or deposit said partici-
pating areas shall be combined into one effective as of such appropriate date as
may be approved or prescribed by the Supervisor, the Commissioner, and the Com-
mission. The participating area or areas so established shall be revised from
time to time, subject to like approval, to include additional land then regarded
as reasonably proved to be productive in paying guantities or necessary for unit
operations, or to exclude land then regarded as reascnably proved not to be
productive in paying quantities and the schedule of allocation percentages shall
be revised accordingly. The effective date of any revision shall be the first
day of the month in which is cbtained the knowledge or information on which such
revision is predicated, provided, however, that a more appropriate effective date
may be used if justified by the Unit Operator and approved by the Supervisor, the
Commissioner, and the Commission. No land shall be excluded from a participating
area on account of depletion of the unitized substances, except that any partici-
pating area established under the provisions of this unit agreement shall termin-
ate automatically whenever all completions in the formation on which the partici-
pating area is based are abandoned.

It is the intent of this section that a participating area shall represent
the area known or reasonably estimated to be productive in paying quantities,
but, regardless of any revision of the participating area, nothing herein con-
tained shall be construed as requiring any retroactive adjustment for production
obtained prior to the effective date of the revisicn of the participating area.

In the absence of agreement at any time between the Unit Operator and the
Supervisor, the Commissioner, and the Commission as to the proper definition or
redefinition of a participating area, or until a participating area has, or
areas have, been established as provided herein, the portion of all payments

affected thereby shall be impounded in a manner mutually acceptable to the owners
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of working interests and the Supervisor, the Commissioner, and the Commission.
Royalties due the United States and the State of New Mexico, which shall be
determined by the Supervisor for Federal land and the Commissioner for State
land and the amount thereof shall be deposited, as directed by the Supervisor
and Commissioner respectively, to be held as unearned money until a participat-
ing area is finally approved and then applied as earned or returned in accord-
ance with a determination of the sum due as Federal and State royalty on the
basis of such approved participating area.

Whenever it is determined, subject to the approval of the Supervisor as to
wells drilled on Federal land and of the Commissioner as to wells drilled on
State land, that a well drilled under this agreement is not capable of production
in paying quantities and inclusion of the land on which it is situated in a parti-
cipating area is unwarranted, production from such well shall, for all purposes
of settlement among all parties other than working interest owners, be allocated
to the land on which the well is located unless such land is already within the
participating area established for the pool or deposit from which such production
is obtained. Settlement for working interest benefits from such a well shall be
made as provided in the unit operating agreement.

12. ALLOCATION OF PRODUCTION. All unitized substances produced from each
participating area established under this agreement, except any part thereof
used in conformity with good operating practices within the unitized area for
drilling, operating, camp and other production or development purposes, for
repressuring or recycling in accordance with a plan of development approved by
the Supervisor, the Commissioner, and the Commission, or unavoidably lost, shall
be deemed to be produced equally on an acreage basis from the several tracts of
unitized land of the participating area established for such production and,
for the purpose of determining any benefits accruing under this agreement,
each such tract of unitized land shall have allocated to it such percentage of
said production as the number of acres of such tract included in said partici-
pating area bears to the total acres of unitized land in said participating area,
except that allocation of production hereunder for purposes other than for settle-
ment of the royalty, overriding royalty, or payment out of production obligations

of the respective working interest owners, shall be on the basis prescribed in the
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unit operating agreement whether in conformity with the basis of allocation
herein set forth or otherwise. It is hereby agreed that production of unitized
substances from a participating area shall be allocated as provided herein
regardless of whether any wells are drilled on any particular part or tract of
said participating area. If any gas produced from one participating area is
used for repressuring or recycling purposes in another participating area, the
first gas withdrawn from such last mentioned participating area for sale during
the life of this agreement shall be considered to be the gas so transferred
until an amount equal to that transferred shall be so produced for sale and
such gas shall be allocated to the participating area from which initially
produced as such area was last defined at the time of such final production.

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR FORMATIONS.

Any party hereto owning or controlling the working interest in any unitized
land having thereon a regular well location may with the approval of the Super-
visor as to Federal land, the Commissioner as to State land and the Commission
as to privately owned land, at such party's sole risk, cost and expense, drill
a well to test any formation for which a participating area has not been estab-
lished or to test any formation for which a participating area has been estab-
lished if such location is not within said participating area, unless within 90
days of receipt of notice from said party of his intention to drill the well
the Unit Operator elects and commences to drill such a well in like manner as
other wells are drilled by the Unit Operator under this agreement.

If any well drilled as aforesaid by a working interest owner results in
production such that the land upon which it is situated may properly be included
in a participating area, such participating area shall be established or enlarged
as provided in this agreement and the well shall thereafter be operated by the
Unit Operator in accordance with the terms of this agreement and the unit
operating agreement.

If any well drilled as aforesaid by a working interest owner obtains produc-
tion in quantities insufficient to justify the inclusion of the land upon which
such well is situated in a participating area, such well may be operated and
produced by the party drilling the same subject to the conservation requirements
of this agreement. The royalties in amount or value of production from any such

well shall be paid as specified in the underlying lease and agreements affected.
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14. ROYALTY SETTLEMENT. The United States and any State and any royalty
owner who is entitled to take in kind a share of the substances now unitized
hereunder shall hereafter be entitled to the right to take in kind its share
of the unitized substances, and the Unit Operator, or the working interest owner
in case of the operation of a well by a working interest owner as herein provided
for in special cases, shall make deliveries of such royalty share taken in kind
in conformity with the applicable contracts, laws and regulations. Settlement
for royalty interest not taken in kind shall be made by working interest owners
responsible therefor under existing contracts, laws and regulations, or by the
Unit Operator, on or before the last day of each month for unitized substances
produced during the preceding calendar month; provided, however, that nothing
herein contained shall operate to relieve the lessees of any land from their
respective lease obligations for the payment of any royalties due under their
leases.

I1f gas obtained from lands not subject to this agreement is introduced into
any participating area hereunder, for use in repressuring, stimulation of pro-
duction, or increasing ultimate recovery, in conformity with a plan of operations
approved by the Supervisor, the Commissioner, and Commission, a like amount of
gas, after settlement as herein provided for any gas transferred from any other
participating area and with appropriate deduction for loss from any cause, may
be withdrawn from the formation in which the gas is introduced, royalty free as
to dry gas, but not as to any products which may be extracted therefrom;
provided that such withdrawal shall be at such time as may be provided in the
approved plan of operations or as may otherwise be consented to by the Supervisor,
the Commissioner and Commission as conforming to good petroleum engineering
practice; and provided further that such right of withdrawal shall terminate on
the termination of this unit agreement.

Royalty due the United States shall be computed as provided in the operating
regulations and paid in value or delivered in kind as to all unitized substances
on the basis of the amounts thereof allocated to unitized Federal land as pro-
vided herein at the rate specified in the respective Federal leases, or at such
lower rate or rates as may be authorized by law or regulation; provided, that for
leases on which the royalty rate depends on the daily average production per well,

said average production shall be determined in accordance with the operating

-14-



requlations as though each participating area were a single consolidated lease.

Royalty due on account of State lands shall be computed and paid on the
basis of all unitized substances allocated to such lands.

15. RENTAL SETTLEMENT. Rental or minimum royalties due on leases committed
hereto shall be paid by working interest owners responsible therefor under exist-
ing contracts, laws and regqulations, provided that nothing herein contained shall
operate to relieve the lessees of any land from their respective lease obligations
for the payment of any rental or minimum royalty due under their leases. Rental
or minimum royalty for lands of the United States subject to this agreement shall
be paid at the rate specified in the respective leases from the United States
unless such rental or minimum royalty is waived, suspended or reduced by law or
by approval of the Secretary or his duly authorized representative.

Rentals on State of New Mexico lands subject to this agreement shall be paid
at the rates specified in the respective leases.

With respect to any lease on non-Federal land containing provisions which
would terminate such lease unless drilling operations are commenced upon the
land covered thereby within the time therein specified or rentals are paid for
the privilege of deferring such drilling operations, the rentals required thereby
shall, notwithstanding any other provisions of this agreement, be deemed to accrue
and become payable during the term thereof as extended by this agreement and until
the required drilling operations are commenced upon the land covered thereby or
until some portion of such land is included within a participating area.

16. CONSERVATION. Operations hereunder and production of unitized substances
shall be conducted to provide for the most economical and efficient recovery of
said substances without waste, as defined by or pursuant to State or Federal laws
or regulations.

17. DRAINAGE. The Unit Operator shall take such measures as the Supervisor
and Commissioner deem appropriate and adequate to prevent drainage of unitized
substances from unitized land by wells on land not subject to this agreement.

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, conditions and
provisions of all leases, subleases and other contracts relating to exploration,
drilling, development or operations for oil or gas on lands committed to this

agreement are hereby expressly modified and amended to the extent necessary to
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make the same conform to the provisions hereof, but otherwise to remain in full
force and effect; and the parties hereto hereby consent that the Secretary as
to Federal leases and the Commissioner as to State leases shall and each by his
approval hereof, or by the approval hereof by their duly authorized representa-
tives, do hereby establish, alter, change or revoke the drilling, producing,
rental, minimum royalty and royalty requirements of Federal and State leases
committed hereto and the regulations in respect thereto to conform said require-
ments to the provisions of this agreement, and, without limiting the generality
of the foregoing, all leases, subleases, and contracts are particularly modified
in accordance with the following:
(a) The development and operation of lands subject to this agreement under
the terms hereof shall be deemed full performance of all obligations for
development and operation with respect to each and every separately owned
tract subject to this agreement, regardless of whether there is any develop-
ment of any particular tract of the unit area.
(b} Drilling and producing operations performed hereunder upon any tract
of unitized land will be accepted and deemed to be performed upon and for
the benefit of each and every tract of unitized land, and noc lease shall
be deemed to expire by reason of failure to drill or produce wells situated
on the land therein embraced.
(c) Suspension of drilling or producing operations on all unitized lands
pursuant to direction or consent of the Secretary and Commissioner or their
duly authorized representatives shall be deemed to constitute such suspen-
sion pursuant to such direction or consent as to each and every tract of
unitized land. A suspension of drilling or producing operations limited
to specified lands shall be applicable only to such lands.
(d) Each lease, sublease or contract relating to the exploration, drilling,
development or operation for oil or gas of lands other than those of the
United States or State of New Mexico committed to this agreement, which,
by its terms might expire prior to the termination of this agreement, is
hereby extended beyond any such term so provided therein so that it shall
be continued in full force and effect for and during the term of this agree-

ment.
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(e) Any Federal lease for a fixed term of twenty (20) years or any renewal
hereof or any part of such lease which is made subject to this agreement
shall continue in force beyond the term provided therein until the termina-
tion hereof. Any other Federal lease committed hereto shall continue in
force beyond the term so provided therein or by law as to the land committed
so long as such lease remains subject hereto, provided that production is
had in paying gquantities under this unit agreement prior to the expiration
date of the term of such lease, or in the event actual drilling operations
are commenced on unitized lands, in accordance with the provisions of this
agreement, prior to the end of the primary term of such lease and are being
diligently prosecuted at that time, such lease shall be extended for two
years and so long thereafter as oil or gas is produced in paying quantities
in accordance with the provisions of the Mineral Leasing Act Revision of
1960.

(f) Each sublease or contract relating to the operation and development

of unitized substances from lands of the United States committed to this
agreement, which by its terms would expire prior to the time at which the
underlying lease, as extended by the immediately preceding paragraph, will
expire, 1s hereby extended beyond any such term so provided therein so

that it shall be continued in full force and effect for and during the

term of the underlying lease as such term is herein extended.

(g) Any lease embracing lands of the State of New Mexico which is made
subject to this agreement, shall continue in force beyond the term provided
therein as to the lands committed hereto until the termination hereof,
subject to the provisions of subsection (e) of Section 2 and subsection (i)
of this Section 18.

{(h) The segregation of any Federal lease committed to this agreement is
governed by the following provisions in the fourth paragraph of Sec. 17(j)
of the Mineral Leasing Act, as amended by the Act of September 2, 1960

(74 Stat. 781-784): "Any {Federal) lease heretofore or hereafter committed
to any such (unit) plan embracing lands that are in part within and in part
outside of the area covered by any such plan shall be segregated into
separate leases as to the lands committed and the lands not committed as

of the effective date of unitization: Provided, however, That any such
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lease as to the nonunitized portion shall continue in force and effect for
the term thereof but for not less than two years from the date of such
segregation and so long thereafter as oil or gas is produced in paying
guantitiesg”.

(1) Any lease embracing lands of the State of New Mexico having only a
portion of its lands committed hereto, shall be segregated as to the portion
committed and the portion not committed, and the provisions of such lease
shall apply separately to such segregated portions commencing as of the
effective date hereof; provided, however, notwithstanding any of the
provisions of this agreement to the contrary any lease embracing lands of
the State of New Mexico having only a portion of its lands committed hereto
shall continue in full force and effect beyond the term provided therein as
to all lands embraced in such lease, if oil or gas is discovered and is
capable of being produced in paying quantities from some part of the lands
embraced in such lease at the expiration of the secondary term of such lease;
or if, at the expiration of the secondary term, the lessee or Unit Operator
is then engaged in bona fide drilling or reworking operations on some part
of the lands embraced in such lease, the same, as to all lands embraced
therein, shall remain in full force and effect so long as such operations
are being diligently prosecuted, and if they result in the production of
0il or gas, said lease shall continue in full force and effect as to all

of the lands embraced therein, so long thereafter as o0il or gas in paying
quantities 1s being produced from any portion of said lands.

(j) Any lease, other than a Federal lease, having only a portion of its
lands committed hereto shall be segregated as to the portion committed and
the portion not committed, and the provisions of such lease shall apply
separately to such segregated portions commencing as of the effective date
hereof. 1In the event any such lease provides for a lump sum rental payment,
such payment shall be prorated between the portions so segregated in propor-
tion to the acreage of the respective tracts.

19. COVENANTS RUN WITH LAND. The covenants herein shall be construed to

be covenants running with the land with respect to the interest of the parties
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hereto and their successors in interest until this agreement terminates, and
any grant, transfer, or conveyance of interest in land or leases subject hereto
shall be and hereby is conditioned upon the assumption of all privileges and
obligations hereunder by the grantee, transferee or other successor in interest.
No assignment or transfer of any working interest, royalty, or other interest
subject hereto shall be binding upon Unit Operator until the first day of the
calendar month after Unit Operator is furnished with the original, photostatic,
or certified copy of the instrument of transfer.

20. EFFECTIVE DATE AND TERM. This agreement shall become effective upon
approval by the Secretary and Commissioner, or their duly authorized represent-
atives and shall terminate five (5) years from said effective date unless:

(a) Such date of expiration is extended by the Director and Commissioner,

or

(b) It is reasonably determined prior to the expiration of the fixed term

or any extension thereof that the unitized land is incapable of production

of unitized substances in paying quantities in the formations tested here-
under and after notice of intention to terminate the agreement on such
ground is given by the Unit Operator to all parties in interest at their
last known addresses, the agreement is terminated with the approval of the

Supervisor and the Commissioner, or

{c) A valuable discovery of unitized substances has been made or accepted

on unitized land during said initial term or any extension thereof, in

which event the agreement shall remain in effect for such term and so long
as unitized substances can be produced as to Federal lands and are being
produced as to State lands in gquantities sufficient to pay for the cost of
producing same from wells on unitized land within any participating area
established hereunder and, should production cease, so long thereafter as
diligent operations are in progress for the restoration of production ox
discovery of new production and so long thereafter as unitized substances
so discovered can be produced as aforesaid, or

(d) It is terminated as heretofore provided in this agreement. This

agreement may be terminated at any time by not less than 75 per centum,

on an acreage basis, of the working interest owners signatory hereto,

with the approval of the Supervisor and Commissioner; notice of any such

approval to be given by the Unit Operator to all parties hereto.
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21. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION. The Director is
hereby vested with authority to alter or modify from time to time in his
discretion the quantity and rate of production under this agreement when such
gquantity and rate is not fixed pursuant to Federal or State law or does not
conform to any statewide voluntary conservation or alleocation program, which
is established, recognized and generally adhered to by the majority of opera-
tors in such State, such authority being hereby limited to alteration or
modification in the public interest, the purpose thereof and the public interest
to be served thereby to be stated in the order of alteration or modification.
Without regard to the foregoing, the Director is also hereby vested with
authority to alter or modify from time to time in his discretion the rate of
prospecting and development and the quantity and rate of production under this
agreement when such alteration or modification is in the interest of attaining
the conservation objectives stated in this agreement and is not in violation
of any applicable Federal or State law; provided, further, that no such alter-
ation or modification shall be effective as to any land of the State of
New Mexico, as to the rate of prospecting and developing in the absence of the
specific written approval thereof by the Commissioner and as to any lands of
the State of New Mexico or privately owned lands subject to this agreement as
to the quantity and rate of production in the absence of specific written
approval thereof by the Commission.

Powers in this section vested in the Director shall only be exercised after
notice to Unit Operator and opportunity for hearing to be held not less than 15
days from notice.

22. APPEARANCES. Unit Operator shall, after notice to other parties
affected, have the right to appear for and on behalf of any and all interests
affected hereby before the Department of the Interior, the Commissioner of Public
Lands of the State of New Mexico and the New Mexico 0Oil Conservation Division and
to appeal from orders issued under the regulations of said Department, the Commis-
sion, or Commissioner or to apply for relief from any of said regulations or in
any proceedings relative to operations before the Department of the Interior, the
Commissioner, or Commission, or any other legally constituted authority; provided,
however, that any other interested party shall also have the right at his own

expense to be heard in any such proceeding.

-20-



23. NOTICES. All notices, demands or statements required hereunder to be
given or rendered to the parties hereto shall be deemed fully given if given in
writing and personally delivered to the party or sent by postpaid registered or
certified mail, addressed to such party or parties at their respective addresses
set forth in connection with the signatures hereto or to the ratification or
consent hereof or to such other address as any such party may have furnished in
writing to party sending the notice, demand or statement.

24, NO WAIVER OF CERTAIN RIGHTS. Nothing in this agreement contained shall
be construed as a waiver by any party hereto of the right to assert any legal or
constitutional right or defense as to the wvalidity or invalidity of any law of
the State wherein said unitized lands are located, or of the United States, or
regulations issued thereunder in any way affecting such party, or as a waiver
by any such party of any right beyond his or its authority to waive.

25. UNAVOIDABLE DELAY. All obligations under this agreement requiring
the Unit Operator to commence or continue drilling or to operate on or produce
unitized substances from any of the lands covered by this agreement shall be
suspended while the Unit Operator, despite the exercise of due care and diligence,
is prevented from complying with such obligations, in whole or in party, by strikes,
acts of God, Federal, State or municipal law or agencies, unavoidable accidents,
uncontrollable delays in transportation, inability to obtain necessary materials
in open market, or other matters beyond the reasonable control of the Unit Opera-
tor whether similar to matters herein enumerated or not. No unit obligation which
is suspended under this section shall become due less than thirty (30) days after
it has been determined that the suspension is no longer applicable. Determination
of creditable "Unavoidable Delay" time shall be made by the Unit Operator subject
to approval of the Supervisor and Commissioner.

26. NONDISCRIMINATION. In connection with the performance of work under
this agreement, the operator agrees to comply with all of the provisions of Sec-
tion 202 (1) to (7) inclusive of Executive Order 11246 (30 F.R. 12319) as amended,
which are hereby incorporated by reference in this agreement.

27. LOSS OF TITLE. In the event title to any tract of unitized land shall
fail and the true owner cannot be induced to join in this unit agreement, such
tract shall be automatically regarded as not committed hereto and there shall be

such readjustment of future costs and benefits as may be required on account of
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the loss of such title. In the event of a dispute as to title to any rovalty,
working interest or other interests subject thereto, payment or delivery on
account thereof may be withheld without liability for interest until the dispute
is finally settled; provided, that, as to Federal and State land or leases, no
payments of funds due the United States or State of New Mexico should be with-
held, but such funds of the United States shall be deposited as directed by the
Supervisor and such funds of the State of New Mexico shall be deposited as
directed by the Commissioner to be held as unearned money pending final settle-
ment of the title dispute, and then applied as earned or returned in accordance
with such final settlement.

Unit Operator as such is relieved from any responsibility for any defect
or failure of any title hereunder.

28. NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any substantial
interest in a tract within the unit area fails or refuses to subscribe or consent
to this agreement, the owner of the working interest in that tract may withdraw
said tract from this agreement by written notice delivered to the Supervisor and
the Commissioner and the Unit Operator prior to the approval of this agreement by
the Supervisor and Commissioner. Any o0il or gas interests in lands within the
unit area not committed hereto prior to submission of this agreement for final
approval may thereafter be committed hereto by the owner or owners thereof
subscribing or consenting to this agreement, and, if the interest is a working
interest, by the owner of such interest also subscribing to the unit operating
agreement. After operations are commenced hereunder, the right of subsequent
joinder, as provided in this section, by a working interest owner is subject to
such requirements or approvals, if any, pertaining to such joinder, as may be
provided for in the unit operating agreement. After final approval hereof,
joinder by a non-working interest owner must be consented to in writing by the
working interest owner committed hereto and responsible for the payment of any
benefits that may accrue hereunder in behalf of such non-working interest. A
non-working interest may not be committed to this unit agreement unless the
corresponding working interest 1s committed herete. Joinder to the unit agree-
ment by a working interest owner, at any time, must be accompanied by appropriate
‘joinder to the unit operating agreement, if more than one committed working

interest owner is involved, in order for the interest to be regarded as committed
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to this unit agreement. Except as may otherwise herein be provided, subsequent
joinders to this agreement shall be effective as of the first day of the month
following the filing with the Supervisor and the Commissioner of duly executed
counterparts of all or any papers necessary to establish effective commitment
of any tract to this agreement unless objection to such joinder is duly made
within 60 days by the Supervisor, provided, however, that as to State lands

all subsequent joinders must be approved by the Commissioner.

29. PROTECTION OF POTASH DEPOSITS. WNo wells will be drilled for oil or
gas at a location on Federal lands which in the opinion of the Supervisor or
at a location on State lands which in the opinion of the Commissioner would
result in undue waste of potash deposits or constitute a hazard to or unduly
interfere with mining operations being conducted for the extraction of potash
deposits.

The drilling or abandonment of any well on unitized land shall be done in
accordance with applicable o0il and gas operating regqulations, including such
requirements as to Federal lands as may be prescribed by the Supervisor and as
to State lands by the Commissioner, as necessary to prevent the infiltration
of 0il, gas or water into formations containing potash deposits or into mines
or workings being utilized in the extraction of such deposits.

Well records and survey plats that an oil and gas lessee of Federal lands
must file pursuant to applicable operating regulations (30 CFR Part 221) shall
be available for inspection at the Office of the Supervisor to any party hold-
ing a potash permit or lease on the Federal land on which the well is situated
insofar as such records are pertinent to the mining and protection of potash
deposits.

30. COUNTERPARTS. This agreement may be executed in any number of
counterparts no one of which needs to be executed by all parties or may be
ratified or consented to by separate instrument in writing specifically refer-
ring hereto and shall be binding upon all those parties who have executed such
a counterpart, ratification, or consent hereto with the same force and effect
as if all such parties had signed the same document and regardless of whether
or not it is executed by all other parties owning or claiming an interest in

the lands within the above described unit area.
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31. SURRENDER. ©Nothing in this agreement shall prohibit the exercise by
any working interest owner of the right to surrender vested in such party by
any lease, sublease, or operating agreement as to all or any part of the lands
covered thereby, provided that each party who will or might acquire such work-
ing interest by such surrender or by forfeiture as hereafter set forth, is
bound by the terms of this agreement.

If as a result of any such surrender the working interest rights as to
such lands become vested in any party other than the fee owner of the unitized
substances, said party may forfeit such rights and further benefits from opera-
tion hereunder as to said land to the party next in the chain of title who shall
be and become the owner of such working interest.

If as the result of any such surrender or forfeiture working interest
rights become vested in the fee owner of the unitized substances, such owner may:

(1) Accept those working interest rights subject to this agreement and the
unit operating agreement; or

(2) Lease the portion of such land as is included in a participating area
established hereunder subject to this agreement and the unit operating agreement.

{3) Provide for the independent operation of any part of such lands that
are not then included within a participating area established hereunder.

If the fee owner of the unitized substances does not accept the working
interest rights subject to this agreement and the unit operating agreement or
lease such lands as above provided within six (6) months after the surrendered
or forfeited working interest rights become vested in the fee owner, the bene-
fits and obligaticons of operations accruing to such lands under this agreement
and the unit operating agreement shall be shared by the remaining owners of
unitized working interests in accordance with their respective working interest
ownerships, and such owners of working interests shall compensate the fee owner
of unitized substances in such lands by paying sums equal to the rentals,
minimum royalties, and royalties applicable to such lands under the lease in
effect when the lands were unitized.

An appropriate accounting and settlement shall be made for all benefits
accruing to or payments and expenditures made or incurred on behalf of such
surrendered or forfeited working interest subsequent to the date of surrender
or forfeiture, and payment of any moneys found to be owing by such an account-

ing shall be made as between the parties within thirty (30) days. In the
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event no unit operating agreement is in existence and a mutually acceptable
agreement between the proper parties thereto cannot be consummated, the
Supervisor may prescribe such reasonable and equitable agreement as he deems
warranted under the circumstances.

The exercise of any right vested in a working interest owner to reassign
such working interest to the party from whom obtained shall be subject to the
same conditions as set forth in this section in regard to the exercise of a
right to surrender.

32. TAXES. The working interest owners shall render and pay for their
account and the account of the royalty owners all valid taxes on or measured
by the unitized substances in and under or that may be produced, gathered and
sold from the land subject to this contract after the effective date of this
agreement, or upon the proceeds or net proceeds derived therefrom. The work-
ing interest owners on each tract shall and may charge the proper proportion
of said taxes to the royalty owners having interests in said tract, and may
currently retain and deduct sufficient of the unitized substances or derivative
products, or net proceeds thereof from the allocated share of each royalty
owner to secure reimbursement for the taxes so paid. No such taxes shall be
charged to the United States or the State of New Mexico or to any lessor who
has a contract with his lessee which requires the lessee to pay such taxes.

33. NO PARTNERSHIP. It is expressly agreed that the relation of the
parties hereto is that of independent contractors and nothing in this agree-
ment contained, expressed or implied, nor any operations conducted hereunder,
shall create or be deemed to have created a partnership or association between

the parties hereto or any of them.

IN WITNESS WHEREOF, the parties hereto have caused this agreement to be

executed and have set opposite their respective names the date of execution.

UNIT OPERATOR AND WORKING INTEREST OWNER

UNION OIL COMPANY OF CALIFORNIA

-

7. F i, %] ! ?7;2/4‘/ 13 F o gt
Date: //<./‘ P R LA By L L STRA T A P 0“/
! ¢~ Attorney-in-Fact

Address: P. 0. Box 3100

Midland, Texas 79702
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STATE OF TEXAS, X

I ss.
COUNTY OF MIDLAND. X
: - _ = L4
The foregoing instrument was acknowledged before me this )l - day
/)V ,/V‘ a5 ,1':/'/; g '.u"'
of | JiesatAs . 1981, by LAY ST A

Attorney-in-Fact of UNION OIL COMPANY OF CALIFORNIA, a California corporation,
on behalf of said corporation.
IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official

seal the day and year above written.

7

’J'

///11/2201/;/’ ;f;fk>ﬁ/i//
My Commission Expires: Notary' Public g
- -y &1avis JONES

e Motery Cubiie

Wt t Rt
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Union QOil and Gas Division: Central Region

Union Oil Company of California

500 North Marienfeld, Midland, Texas 79701
P.O. Box 671, Midland, Texas 79702
Telephone (915) 682-9731

unid@n L ECTIVID

Robert V. Lockhart

District Land Manager
Midiand District

Gentlemen:

AN
N

. —

“Order NoT R=6349

TTERE i

S N 161 A I L

{ j! i)
S e oy i -

July 22, 1980  QiL CONS FYATION Dl iSION
SANTA FE

0il Conservation Division
Energy and Minerals Department
P. 0. Box 2088

Santa Fe, New Mexico

Attn: Mr. Joe D. Ramey,
Director

™~
N

Case No. 6880 7

West Lynch Deep Unit
Lea County, New Mexico

In connection with the captioned unit, we are enclosing for your approval
and file the following '"Royalty and Overriding Royalty Interest Owner"
Ratifications and Joinders (one original plus two copies each):

Lloyd E. Plank and Patricia Plank - Tract 4

Bank of America N. T. & S. A., as Trustee of the
Charles E. Strange 1976 Trust #1, by Wanda Moody
and Kathleen Thompson, Trust Administrators - Tract 4

Also please find enclosed Union 0il Company of California's consent to
the above stated joinders, an original plus two copies.

With this mailing, our records indicate two (2) outstanding ratifications
under Tract 1. When these are available to us, we will forward to you.

If you need further information in this regard, please advise.

LHH:cs
Encl.

Very truly yours,

UNION OIL COMPANY OF CALIFORNIA
. / -

- '/ {5
. ,—‘\/ AT (1{":‘\" “\'{ : :"Aftk L, P
Linda H. Hicks
Landman
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CONSENT TO RATIFICATION AND JOINDER TO THE CONS''AVATION OIISION
WEST LYNCH DEEP UNIT AGREEMENT SANTA FE
DATED APRIL 21, 1980
DESIGNATED NO. 14-08-0001-18432
LEA COUNTY, NEW MEXICO

THE UNDERSIGNED WORKING INTEREST COWNER IN THE WEST LYNCH DEEP UNIT AGREEMENT
AND THE UNIT OPERATING AGREEMENT, HEREBY CONSENTS TO THE JOINDER OF THE OVER~

RIDING ROYALTY INTEREST OF BANK OF AMERICA N. T. & S.A., AS TRUSTEE OF THE

CHARLES E. STRANGE 1976 TRUST #1, BY WANDA MOODY AND KATHLEEN THOMPSON, TRUST

ADMINISTRATORS in Tract No. 4 described as follows:

Township 20 South, Range 34 Fast
Section 33: S/2 NW/4

to said UNIT AGREEMENT.

UNION OIL COMPANY OF CALIFORNIA

sucer Lud, /00 S

Attorney-in-Fact

Address: P. 0. Box 3100
Midland, Texas 79702

WORKING INTEREST OWNER

STATE OF TEXAS, X
I ss.
COUNTY OF MIDLAND. X
L o
The foregoing instrument was acknowledged before me this ,3,/»— day

/ /4;/
of ,L/L , 1980, by S A TANSE A ,
/

Attorney-in-Fact of UNION OIL COMPANY OF CALIFORNIA, a California corporation,
on behalf of said corporation.
IN WITNESS WHEREQCF, I have hereunto set my hand and affixed my official

seal the day and year above written.

d

g Kre s

L L
My Commission Expires: Notary Public 7~

o MAVIS JONES
)= Ty - 5 0 Notary Public

Midland Co. Texas




CONSENT, RATIFICATION AND JOINDER
OF
WEST LYNCH DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

{Royalty and Overriding Royalty Interest Owner)

KNOW ALIL MEN BY THESE PRESENTS, THAT:

WHEREAS, a certain instrument entitled UNIT AGREEMENT FOR THE DEVELOPMENT AND
OPERATION OF THE WEST LYNCH DEEP UNIT AREA, LEA COUNTY, NEW MEXICC, has been executed
as of the 2lst day of April, 1980, by various persons conducting operations with
respect to the WEST LYNCH DEEP UNIT AREA, located in Lea County, New Mexico, as more
particularly described in said Agreement; and

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary lines
of the Unit Area and the Tracts therein and, by Exhibit "B", describes each Tract
within the Unit Area; and

WHEREAS, the Unit Agreement provides that a person may become a party thereto by
signing an instrument agreeing to be bound by the provisions thereof; and

WHEREAS, the undersigned (whether one or more) is, or claims to be, the owner of
a royalty and/or overriding royalty interest in one or more of the Tracts described
in Exhibit "B" of the Unit Agreement.

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration
of the premises and the benefits anticipated to accrue under said Agreement, does
hereby agree to become a party to and to be bound by the provisions of the said Unit
Agreement, and the undersigned does hereby agree that the parties to said Agreement
are those persons signing the originals of said instruments, counterparts thereof,
or other instruments agreeing to be bound by the provisions thereof. The undersigned
does also hereby acknowledge receipt of a true copy of the said Unit Agreement.

IN WITNESS WHEREOF, the undersigned has executed this instrument on the date set
forth opposite the undersigned's 51gnature. 2?€;r~'
Sl

/ L)" ot ) - //( A7 x‘a—;v‘“"ﬁ““ e R
Date: June 16, 1980 V2N o R A
BANK OF AMERICA'N/Z. & %ggf, 'AS TRUSTEE OF
Address: 1440 Truxton Avenue, THE CHARLES E. STRANGE 6_TRUST #1
Bakersfield, CA 93301 (Royalty or Overriding Royalty OWNER)

STATE OF ; X
COUNTY OF . X (Individual)

The foregoing instrument was acknowledged before me this day of

;, 19 + by BANK OF AS TRUSTEE OF

THE CHARLES E. STRANGE 1976 TRUST #1

My Commission Expires:

Notary Public

STATE OF California ' X
COUNTY OF Kern . X (Corporate)
The foregoing instrument was acknowledged before me this 16th day of
June , 19 80 , by Kahhleen Thompson and Wanda Moody
Trust Ad of Bank of America NT & SA ,
a Califomia corporation, on behalf of said corporation
My Commission Expires: S jégi;!////;z {5¢?QQQ{/
August 4, 1980 Notary Publ

OFFICIAL SEAL

FAYE DE LOZIER

NOTARY PUBLIC - CALIFORNIA
KERN COUNTY

My comm. expires AUG 4, 1980

e - T
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CONSENT TO RATIFICATION AND JOINDER TO THE o !g J

WEST LYNCH DEEP UNIT AGREEMENT O,L CON s RVA -
DATED APRIL 21, 1980 TION DIVISION

SANT.
DESIGNATED NO. 14-08-0001-18432 AFE
LEA COQUNTY, NEW MEXICO

THE UNDERSIGNED WORKING INTEREST OWNER IN THE WEST LYNCH DEEP UNIT AGREEMENT
AND THE UNIT OPERATING AGREEMENT, HEREBY CONSENTS TO THE JOINDER OF THE OVER-

RIDING ROYALTY INTEREST OF BANK OF AMERICA N. T. & S.A., AS TRUSTEE OF THE

CHARLES E. STRANGE 1976 TRUST #1, BY WANDA MOODY AND KATHLEEN THOMPSON, TRUST

ADMINISTRATORS in Tract No. 4 described as follows:

Township 20 Scuth, Range 34 East
Section 33: S/2 NW/4

to said UNIT AGREEMENT.

UNION OIL COMPANY OF CALIFORNIA

Date: \/{"’Zf ,,?/’ /750 ' By M#WW

Attorney-in-Fact CJ#
Address: P. O, Box 3100
Midland, Texas 79702
WORKING INTEREST OWNER
STATE OF TEXAS, I
I ss.
COUNTY OF MIDLAND. X
The foregoing instrument was acknowledged before me this ég//- day

of \/u//?; , 1980, by f%///z/ ///VSEA/ ,

Attorney-in-Fact of UNION OIL COMPANY OF CALIFORNIA, a California corporation,
on behalf of said corporation.

IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed my official

M b

My Commission Expires: Notary Pubiii////
MAVIS JONES
//’J—)ﬂ' gﬂ Notary Public

Midiand Co. Texas

seal the day 'and year above wrltten.




CONSENT, RATIFICATION AND JOINDER
OF
WEST LYNCE DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

(Royalty and Overriding Royalty Interest Owner)

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, a certain instrument entitled UNIT AGREEMENT FOR THE DEVELOPMENT AND
OPERATION OF THE WEST LYNCH DEEP UNIT AREA, LEA COUNTY, NEW MEXICC, has been executed
as of the 2lst day of April, 1980, by various persons conducting operations with
respect to the WEST LYNCH DEEP UNIT AREA, located in Lea County, New Mexico, as more
particularly described in said Agreement; and '

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary lines
of the Unit Area and the Tracts therein and, by Exhibit "B", describes each Tract
within the Unit Area; and

WHEREAS, the Unit Agreement provides that a person may become a party thereto by
signing an instrument agreeing to be bound by the provisions thereof; and

WHEREAS, the undersigned (whether one or more) is, or claims to be, the owner of
a royalty and/or overriding royalty interest in one or more of the Tracts described
in Exhibit "B"” of the Unit Agreement.

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration
of the premises and the benefits anticipated to accrue under said Agreement, does
hereby agree to become a party to and to be bound by the provisions of the said Unit
Agreement, and the undersigned does hereby agree that the parties to said Agreement
are those persons signing the originals of said instruments, counterparts thereof,
or other instruments agreeing to be bound by the provisions thereof. The undersigned
does also hereby acknowledge receipt of a true copy of the said Unit Agreement.

IN WITNESS WHEREQF, the undersigned has executed this instrument on the date set
forth opposite the undersigned's signature. . . o
T e S /A Az «..ﬂ——,%u’al ADUNISTRATOF

L
Date: June 16, 1980 . (/%t222£;:;;; URUST ADvnieraaTar
_ BANK OF AMERICAN/T. & séé , AS TRUSTEE OF
Address: 1440 Truxton Avenue, THE CHARLES E. STRANGE 1976 TRUST #1
Bakersfield, CA 93301 (Royalty or Overriding Royalty OWNER)
STATE OF ' X
COUNTY OF . X (Individual)
The foregoing instrument was acknowledged before me this day of
;19 + by BANK OF AMERICA N.T. & S.A.. AS TRUSTEE 0O
THE CHARLES E. STRANGE 1976 TRUST {1 -
My Commission ExXpires:
Notary Public
STATE OF California . )
COUNTY OF Kern . I (Corporate)
The foregoing instrument was acknowledged before me this 16th day of
June , 19 80 , by Kahhleen Thompson and Wanda Moody ,
Trust Administrators of : Bank of America NT & SA .
a Califomia corporation, on behalf of said corpecration.
My Cormission Expires: s ,Jégg; /// b Al o
August 4, 1980 Notary Publif “~— / 7

OFFICIAL SEAL

FAYE DE LOZIER

NOTARY PUBLIC - CALIFORNIA
KERN COUNTY

My comm. expires AUG 4, 1883
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CONSENT TO RATIFICATION AND JOINDER TO THE
WEST LYNCH DEEP UNIT AGREEMENT
DATED APRIL 21, 1980
DESIGNATED NO. 14-08-0001-18432
LEA COUNTY, NEW MEXICO

OIL CONS” .RVATION DIVISION
SANTA FE

THE UNDERSIGNED WORKING INTEREST OWNER IN THE WEST LYNCH DEEP UNIT AGREEMENT
AND THE UNIT OPERATING AGREEMENT, HEREBY CONSENTS TO THE JOINDER COF THE OVER-

RIDING ROYALTY INTEREST OF BANK OF AMERICA N. T. & S.A., AS TRUSTEE OF THE

CHARLES E. STRANGE 1976 TRUST #1, BY WANDA MOODY AND KATHLEEN THOMPSON, TRUST

ADMINISTRATORS in Tract No. 4 described as follows:

Township 20 South, Range 34 East
Section 33: §/2 NW/4

to said UNIT AGREEMENT.

UNION OIL COMPANY OF CALIFCRNIA

Date: \/u,é‘ p?//L /750 By W %‘ﬂw

Attorney-ln-Fact c"é
Address: P. C. Box 3100
Midland, Texas 79702
WORKING INTEREST OWNER
STATE OF TEXAS, I
I ss.
COUNTY OF MIDLAND. X
The foregoing instrument was acknowledged before me this ___A / ~ day

of ,,(,/7 , 1980, by %ﬂ/l/ 744/55/1/ ,
Attorney-in-Fact of UNION OIL COMPANY OF CALIFORNIA, a California corporation,
on behalf of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official

’

seal the day ‘and year above written.

.My Ccommission Expires: Notary Pu.b ic

MAVIS JONES
//'J?d—-ji Notary Public
’ Midiand Co. Texas




CONSENT, RATIFICATION AND JOINDER
: OF
WEST LYNCH DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

(Royalty and Overriding Royalty Interest Owner)

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, a certain instrument entitled UNIT AGREEMENT FOR THE DEVELOPMENT AND
OPERATION OF THE WEST LYNCH DEEP UNIT AREA, LEA COUNTY, NEW MEXICO, has been executed
as of the 2lst day of April, 1980, by various persons conducting operations with
respect to the WEST LYNCH DEEP UWNIT AREA, located in Lea County, New Mexico, as more
particularly described in said Agreement; and

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary lines
of the Unit Area and the Tracts therein and, by Exhibit "B", describes each Tract
within the Unit Area; and

WHEREAS, the Unit Agreement provides that a person may become a party thereto by
signing an instrument agreeing to be bound by the provisions thereof; and

WHEREAS, the undersigned (whether one or more) is, or claims to be, the owner of
a royalty and/or overriding royalty interest in one or more of the Tracts described
in Exhibit "B" of the Unit Agreement.

NOW, THEREFORE, the under51gneu (whether one or more), for and in consideration
of the premises and the benefits anticipated to accrue under said Agreement, does
hereby agree to become a party to and to be bound by the provisions of the said Unit
Agreement, and the undersigned does hereby agree that the parties to said Agreement
are those persons signing the originals of said instruments, counterparts thereof,
or other instruments agreeing to be bouné by the provisions thereof. The undersigned
does also herxeby acknowledge receipt of a true copy of the said Unit Agreement.

IN WITNESS WHEREOF, the undersigned has executed this instrument on the date set
forth opposite the undersigned's signature.

gg_uﬂ ADMINISTRATOR

Date: June 16, 1980 : lowr Aon - {47//ERUST ADMIISTRATAE
BANK OF AMERICAN . & sﬁ. ., AS TRUSTEE OF
Address: 1440 Truxton Avente, THE CHARLES E. STRANGE ! 6 TRUST #1
Bakersfield, CA 93301 {Royalty or Overriding Royalty OWNER)
STATE OF , X
COUNTY OF . X (Individual)
The foregoing instrument was acknowledged before me this day of

» 19 : by BANK OF AMERICA N.T. & S.A. AS TRUSTEE OF
THE CHARLES E. STRANGE 1976 TRUST #1

My Commission Expires:

Notary Public

STATE OF California , I
COUNTY OF Kern . X (Corporate)
The foregoing instrument was acknowledged before me this l6th day of
June .19 80 , by Kahhleen Thompson and Wanda Moody ,
Trus ators of Bank of Amerfca NT & SA )
a California corporation, on behalf of said corporation.
-f
My Commission Expires: . Z/léjj/i;21>§éﬁﬁj
August &, 1980 Nota*y DL%4;6 = 7

OFFICIAL SEAL
FAYE DE {OZIER
¥/ NOTARY PUBLIC - CALIFORNIA
g KERN COUNTY

My comm. expires AUG 4, 1980

Rt e e R Y
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CONSENT TO RATIFICATION AND JOINDER TO THE Cik CONSG DVATION UIViSION
WEST LYNCH DEEP UNIT AGREEMENT SANTA FE
DATED APRIL 21, 1980
DESIGNATED NO. 14-08-0001-18432
LEA COUNTY, NEW MEXICO

Yy E‘CEH‘!?‘:) s+
oY
i

S
[y
—
o
4

THE UNDERSIGNED WORKING INTEREST OWNER IN THE WEST LYNCH DEEP UNIT AGREEMENT
AND THE UNIT OPERATING AGREEMENT, HEREBY CONSENTS TO THE JOINDER OF THE OVER-

RIDING ROYALTY INTEREST OF LLOYD E. PLANK and PATRICIA PLANK in Tract No. 4

—

described as follows:

Township 20 South, Range 34 East
Section 33: S/2 NW/4

to said UNIT AGREEMENT.

UNION OIL COMPANY OF CALIFORNIA

Date:\/il%,;ZC /98¢ By g;%%zﬁkfié%ék%zzqu/ oM

= Attorney~in-Fact

Address: P. O. Box 3100
Midland, Texas 79702

WORKING INTEREST OWNER

STATE OF TEXAS, 1
X ss.
COUNTY OF MIDLAND, X
The foregoing instrument was acknowledged before me this :5//;~ day
/ // .
of M , 1980, by o AN AN S EN ,
/

Attorney-in-Fact of UNION OIL COMPANY OF CALIFORNIA, a California corpora-
tion, on behalf of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official

. 7
%W/’ S

seal the day and year above written.

My Commission Expires: Notafy H{lbllc MAVIS JONES
. - et Notary Public
//‘j() - 5() Midland Co. Texa?




CCNSENT, RATIFICATION AND JOINDER
OF
WEST LYNCH DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

(Royalty and Overriding Royalty Interest Owner)

KNOW ALI. MEN BY THESE PRESENTS, THAT:

WHEREAS, a certain instrument entitled UNIT AGREEMENT FOR THE DEVELOPMENT AND
OPERATION OF THE WEST LYNCH DEEP UNIT AREA, LEA COUNTY, NEW MEXICO, has been executed
as of the 21st day of April, 1980, by various persons conducting operations with
respect to the WEST LYNCH DEEP UNIT AREA, located in Lea County, Wew Mexico, as more
particularly described in said Agreement; and

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary lines
of the Unit Area and the Tracts therein and, by Exhibit "B", describes each Tract
within the Unit Area; and

WHEREAS, the Unit Agreement provides that a person may become a party thereto by
signing an instrument agreeing to be bound by the provisions thereof; and

WHEREAS, the undersigned (whether one or more) is, or claims to be, the owner of
a royalty and/or overriding royalty interest in one or more of the Tracts described
in Exhibit "B” of the Unit Agreement.

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration
of the premises and the benefits anticipated to accrue under said Agreement, does
hereby agree to become a party to and to be bound by the provisions of the said Unit
Agreement, and the undersigned does hereby agree that the parties to said Agreement
are those persons signing the originals of said instruments, counterparts thereof,
or other instruments agreeing to be bound by the provisions thereof. The undersigned
does also hereby acknowledge receipt of a true copy of the said Unit Agreement.

IN WITNESS WHEREOF, the undersigned has executed this instrument on the date set
forth opposite the undersigned's signature.

Date: June 13, 1580 JZC/{/ Lily

Ité’o?) E. PLANK . ,
Address: 38Qi-LkaschRbeliiic. QINLOSL (& ffzctgpué

512 Vista Ve PATRICIA PLANK

Bakers¥ie1d,rgx =83806- {Royalty or Overriding Royalty OWNER)

93309
state or CALIFORNIA , X
COUNTY OF KERN . X (Individual)
The foregoing instrument was acknowledged before me this 13th day of
_June , 19 80 , by .LLOYD E. PLANK

———and Patricia Plank, Husband and Wife .

-y

BETTY J. SLICK

T / .
Notary Public 4f§:47§1 /l¢>(}</2ﬁdé;

My Commission Expires:

California t P’“ + 7
_October 2, 1981 , Satifomia ary Public /7
Karn County

{ Comm. Exp. 10,/2/81 {

STATE OF , 1
COUNTY OF . X (Corporate)
The foregoing instrument was acknowledged before me this day of
, 19 , by ’
of .
a corporation, on behalf of said corporation.

My Commission Expires:

Notary Public
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GIL GONS PVATION Uty iSION
SANTA FE

CONSENT TO RATIFICATION AND JOINDER TO THE
WEST LYNCH DEEP UNIT AGREEMENT
DATED APRIL 21, 1980
DESIGNATED NO. 14-08-0001-18432
LEA COUNTY, NEW MEXICO

THE UNDERSIGNED WORKING INTEREST OWNER IN THE WEST LYNCH DEEP UNIT AGREEMENT
AND THE UNIT OPERATING AGREEMENT, HEREBY CONSENTS TCO THE JOINDER OF THE OVER-

RIDING ROYALTY INTEREST OF LLOYD E. PLANK and PATRICIA PLANK in Tract No. 4

described as follows:

Township 20 South, Range 34 East
Section 33: S/2 NW/4

to said UNIT AGREEMENT.

UNION OIL COMPANY OF CALIFORNIA

Date: /Loéj, Z// /750 By WM e.ﬁ*’

« Attorney~in-Fact

Address: P. O. Box 3100
Midland, Texas 79702

WORKING INTEREST OWNER

STATE OF TEXAS, I
I ss.
COUNTY OF MIDLAND. X
The foregoing instrument was acknowledged before me this ::,,7/ — day

of \/4i;(1L , 1980, by L/éC9OV /”;42/7\5554/ .

/
Attorney-in-Fact of UNION OIL COMPANY OF CALIFORNIA, a California corpora-

tion, on behalf of said corporation.
'IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official

seal the day and year above written.

.//7Z?i;qz§f”’j;X§ZszL//

My Commission Expires: Nota#’y PW MAVIS JONES

o/ . Notary Pubh
//= 30 - 4o Midland Co. Tewat




CONSENT, RATIFICATION AND JOINDER
' OF
WEST LYNCH DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

(Royalty and Overriding Royalty Interest Owner)

XNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, a certain instrument entitled UNIT AGREEMENT FOR THE DEVELOPMENT AND
OPERATION OF THE WEST LYNCH DEEP UNIT AREA, LEAZ COUNTY, NEW MEXICO, has been executed
as of the 21st day of .April, 1980, by various persons conducting operations with
respect to the WEST LYNCH DEEP UNIT AREA, located in Lea County, Hew Mexico, as more
particularly described in said Agreement; and

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary lines
of the Unit Area and the Tracts therein and, by Exhibit "B", describes each Tract
within the Unit Area; and

WHEREAS, the Unit Agreement provides that a person may become a party thereto by
signing an instrumept agreeing to be bound by the provisions thereof; and

WHEREAS, the<undersignéd (whéther one or more) is, or claims to be, the owner of
a royalty and/or overriding royalty interest in one or more of the Tracts described
in Exhibit "B" of the Unit Agreement

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration
of the premises and the benefits anticipated to accrue under said Agreement, does
hereby agree to become a party to and to be bound by the provisions of the said Unit
Agreement, and the undersigned does hereby agree that the parties to said Agreement
are those persons signing the originals cf said instruments, counterparts thereof,
or other instruments agreeing to be bound by the provisions therecf. The undersigned
does also hereby acknowledge receipt of a true copy of the said Unit Agreement.

IN WITNESS WHEREOF, the undersigned has executed this instrument on the date set
forth opposite the undersigned's signature.

Date: June 13, 1980 &f% c/ Q

_fB D E. .PLANK

2ros e (Do il

Address: 38Q0l.Liescant-Diiuga

512 Vista Ve PATRICIA PLANK
Bakersfield, C ~$33366= {(Royalty or Overriding Royalty OWNER)
93309 :
staTe or  CALIFORNIA , X
COUNTY OF _KERN . X (Individual)
The foregoing instrument was acknowledged before me this 13th day of
June , 19 80 , by .LLOYD E. PLANK :
. . * = BETTY J. SLICK ' Eﬁéi c74/
My Commission EXpires: 'S e N\ Notary Public ﬂ O/ /M//
]231 HOSTEE) Catitorni Pl 3 )
chber 2 " 4 Sl :4;5'." Boncd Fill:doin tary lic / /

Kern County

= Comm. Exp. 10/2/81 |
e e o o AR

STATE OF , 1
COUNTY OF . X (Corporate)
The foregoing instrument was acknowledged before me this day of
R r by '
of ,
a corporation, on behalf of said corporation.

My Commission Expires:

Notary Public
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CONSENT TO RATIFICATION AND JOINDER TO THE
WEST LYNCH DEEP UNIT AGREEMENT
DATED APRIL 21, 1980
DESIGNATED NO. 14-08-~0001-18432
LEA COUNTY, NEW MEXICO

THE UNDERSIGNED WORKING INTEREST OWNER IN THE WEST LYNCH DEEP UNIT AGREEMENT
AND THE UNIT OPERATING AGREEMENT, HEREBY CONSENTS TO THE JOINDER OF THE OVER-

RIDING ROYALTY INTEREST OF LLOYD E. PLANK and PATRICIA PLANK in Tract No. 4

described as follows:

Township 20 South, Range 34 East
Section 33: S/2 NWw/4

to said UNIT AGREEMENT.

UNION OIL COMPANY OF CALIFORNIA

Date:uéiz% ;24 /980 | By QQZ%ﬂﬁQf>é%%7Z¢élt// oM

& Attorney-in-Fact

Address: P. O. Box 3100
Midland, Texas 79702

WORKING INTEREST OWNER

STATE OF TEXAS, )|
X ss.
COUNTY OF MIDLAND. 1

The foregoing instrument was acknowledged before me this z?//:‘ day

of \/4146; » 1980, by L/é;?QV /4%2/7\5554/ ,

/
Attorney-in-Fact of UNION OIL COMPANY OF CALIFORNI2Z, a California corpora-

tion, on behalf of said corporation;
IN WITNESS WHERECF, I have hereunto set my hand and affixed my official

seal the day and year above written.

/ .
M i i i : Nota Bublic
My Cormission Expires A ry \ ///// VIS JONES
/" /_ 7, j& S Notary Public
LY T Midland Co. Texa?




CONSENT, RATIFICATION AND JOINDER
OF
WEST LYNCH DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

(Royalty and Overriding Royalty Interest Owner)

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, a certain instrument entitled UNIT AGREEMENT FOR THE DEVELOPMENT AND
OPERATION OF THE WEST LYNCH DEEP UNIT AREA, LER COUNTY, NEW MEXICO, has been executed
as of the 21st day of April, 1980, by various persons conducting operations with
respect to the WEST LYNCH DEEP UNIT AREA, located in Lea County, New Mexico, as more
particularly described in said Agreement; and ‘

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary lines
of the Unit Area and the Tracts therein and, by Exhibit "B", describes each Tract
within the Unit Area; and

WHEREAS, the Unit Agreement provides that a person may become a party thereto by
signing an instrument agreeing to be bound by the provisions thereof; and

WHEREAS, the undersigned (whether one or more) is, or claims to be, the owner of
a royalty and/or overriding royalty interest in one or more of the Tracts described
in Exhibit "B" of the Unit Agreement.

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration
of the premises and the benefits anticipated to accrue under said Agreement, does
hereby agree to become a party to and to be bound by the provisions of the said Unit
Agreement, and the undersigned does hereby agree that the parties to said Agreement
are those persons signing the originals of said instruments, counterparts thereof,
or other instruments agreeing to be bound by the provisions thereof. The undersigned
does also hereby acknowledge receipt of a true copy of the said Unit Agreement.

IN WITNESS WHEREOF, the undersigned has executed this instrument on the date set
forth opposite the undersigned's signature.

Date: June 13, 1980 ﬁ%/ QM

1{250'0 E. PLANK
[a ]

ALL L Bt [EZQ{;V&é

Address: J8Ri-Lrascant.lrivc.

512 Vista Verd PATRICIA PLANK
Bakersfield, cg =33306w (Royalty or Overriding Royalty OWNER)
93309 :
state or CALIFORNIA , X
COUNTY OF KERN . X (Individual)
The foregoing instrument was acknowledged before me this 13th day of
June , 19 B0 , by .LLOYD E. PLANK
. . . BETTY J. SLICK ' Dé o/
My Commission Expires: ‘ R Notary Public £ 2 () AL £
| A Caiiforni :
October 2, 1981 : 55 pSoyitomia tary Public VA
Kern County

Comm. Exp. 10/2/81 |
i

STATE OF , X
COUNTY OF . X (Corporate)
The foregoing instrument was acknowledged before me this day of
, 19 : by ’
of . ,
a corporation, on behalf of said corporation.

My Commission Expires:

Notary Public




Union Oil and Gas Division: Central Region

Union Oil Company of California

500 North Marienfeld, Midland, Texas 79701
P.O. Box 671, Midland, Texas 79702
Telephone (915) 682-9731

uni@n

Robert V. Lockhart

District Land Manager
Midland District

ECEIVED

Gentlemen:

¢ ;gase No. 6880 .-

September 5, 1980

0il Conservation Division
Energy and Minerals Department
P. 0. Box 2088

Santa Fe, New Mexico

Attn: Mr. Joe D. Ramey,
Director

5

~._ Order No. R-6349
West Lynch Deep Unit
Lea County, New Mexico

In commection with the captioned unit, we are enclosing for your approval
and file an original and two copies of the following "Royalty and Overriding
Royalty Interest Owner" Ratification and Joinder:

Caswell Silver and Elizabeth B.

Silver - Tract No. 1

Also please find enclosed an original plus two copies of the Superior 0il
Company's consent to the above stated joinder.

If you need further information in this regard, please advise.

LHH:cs
Encl. 6

Sincerely yours,

UNION OIL COMPANY OF CALIFORNIA
J;.A M MM

Linda H. Hicks
Landman



CONSENT, RATIFICATION AND JOINDER

oF  ECEIVED

WEST LYNCH DEEP UNIT AGREEMENT P
LEA COUNTY, NEW MEXICO ; _
| i SEP091980

(Royalty and Overriding Royalty Interest Owner) = "l iwe
OIL CONS™ZRVATICON DIVISION
SANTA FE

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, a certain instrument entitled UNIT AGREEMENT FOR THE DEVELOPMENT AND
OPERATION OF THE WEST LYNCH DEEP UNIT AREA, LEA COUNTY, NEW MEXICO, has been executed
as of the 21lst day of April, 1980, by various persons conducting operations with
respect to the WEST LYNCH DEEP UNIT AREA, located in Lea County, New Mexico, as more
particularly described in said Agreement; and

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary lines
of the Unit Area and the Tracts therein and, by Exhibit "B", describes each Tract
within the Unit Area; and

WHEREAS, the Unit Agreement provides that a person may become a party thereto by
signing an instrument agreeing to be bound by the provisions thereof; and

WHEREAS, the undersigned (whether one or more) is, or claims to be, the owner of
a royalty and/or overriding royalty interest in one or more of the Tracts described
in Exhibit "B" of the Unit Agreement.

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration
of the premises and the benefits anticipated to accrue under said Agreement, does
hereby agree to become a party to and to be bound by the provisions of the said Unit
Agreement, and the undersigned does hereby agree that the parties to said Agreement
are those persons signing the originals of said instruments, counterparts thereof,
or other instruments agreeing to be bound by the provisions thereof. The undersigned
does also hereby acknowledge receipt of a true copy of the said Unit Agreement.

IN WITNESS WHEREOF, the undersigned has executed this lnstrument on the date set

forth opposite the undersigned's signature. e ;fJ

. . - . ) . / e ,‘ -
Date: &-/0 - & LA e Zis
Caswell Silver °
Address: Denver Center Building, ‘ ) ‘
Elizabghth B. Silver
1776 Lincoln, Denver, CO 80203 (Royalty or Overriding Royalty OWNER)
(t
STATE OF M . X
COUNTY OF ( (Jo_—n_pth ' . X (Individual) )
The foregoing instrument was acknowledged before me this //£7 T - day of
e , 19 ¥C), by Caswell Silver and wife, Elizabeth B,
77 Silver : - .
K - - / ; N
My Commission Expires: 4?(1271/(/4/6L4?x 4;k>7/ ;52;_7QZ§xJﬂf\
e 7, G I/ Notary Pubiic <
ZAN
STATE OF ’ X
COUNTY OF . X (Corporate)
The foregoing instrument was acknowledged before me this day of
’ 19 ’ by ’
of ,
a corporation, on behalf of said corporation.

My Commission Expires:

Notary Public




CONSENT TO RATIFICATION AND JOINDER TO THE
WEST LYNCH DEEP UNIT AGREEMENT
DATED APRIL 21, 19830
DESIGNATED NO. 14-08-0001-18432
LEA COUNTY, NEW MEXICO

THE UNDERSIGNED WORKING INTEREST OWNER IN THE WEST LYNCH DEEP UNIT AGREEMENT
AND THE UNIT OPERATING AGREEMENT, HEREBY CONSENTS TO THE JOINDER OF THE OVER-

RIDING ROYALTY INTEREST OF CASWELL SILVER AND ELIZABETH B. SILVER in Tract No.

1 described as follows:

Township 20 South, Range 34 East
Section 28: S/2
Section 29: NE/4 NE/4

to said UNIT AGREEMENT.

! THE SUPERIOR OIL COMPANY

Vs " s
BY “";::-/VJ__[\_) : ({, T [y o
Vice President

ATTHEST:
Assistant Secretary Address: P. 0. Box 1900
Midland, Texas 7%702

WORKING INTEREST CWNER

STATE OF TEXAS, X
) I ss.
county or  Harris X
. . . a7t
The foregoing instrument was acknowledged before me this < / day
of A\; GUST , 1980, by M. D. DUGGAN ,

Vice President of THE SUPERIOR OIL COMPANY, a corporation, on behalf of said
corporation.
IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official

seal the day and year above written.

A A
¥ \\J’ZJ“TL}'LIU Jora A K s

Notary Public
My Commission Expires:

X12-g¢




CONSENT, RATIFICATION AND JOINDER
' OF
WEST LYNCH DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO ’

(Royalty and Overriding Royalty Interest Owner)

KNOW ALI, MEN BY THESE PRESENTS, THAT:

WHEREAS, a certain instrument entitled UNIT AGREEMENT FOR THE DEVELOPMENT AND
OPERATION OF THE WEST LYNCH DEEP UNIT AREZA, LEA COUNTY, NEW MEXICO, has been executed
as of the 2lst day of April, 1980, by various persons conducting operations with
respect to the WEST LYNCH DEEP UNIT ARER, located in Lea County, Hew Mexico, as more
particularly described in said Agreement; and

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary lines
of the Unit Area and the Tracts therein and, by Exhibit "B", describes each Tract
within the Unit Area; and ;

WHEREAS, the Unit Agreement provides that a person may become a party thereto by
signing an instrument agreeing to be bound by the provisions thereof; and
. WHEREAS, the underéigned {whether one or more) is, or claims to be, the owner of
“a royalty and/or overriding royalty interest in one or more of the Tracts described
in Exhibit "B" of the Unit 'Agreement.

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration
of the premises and the benefits anticipated to accrue under said Agreement, does
hereby agree to become a party to and to be bound by the provisions of the said Unit
Agreement, and the undersigned does hereby agree that the parties to said Agreement
are those persons signing the originals of said instruments, counterparts thereof,
or other instruments agreeing to be bound by the provisions therecf. The undersigned
does also hereby acknowledge receipt of a true copy of the said Unit Agreement.

IN WITNESS WHEREOF, the undersigned has executed this instrument_on the date set

forth opposite the undersigned's signature. ////i:;/ 147//47
vate:__S—/0 -5 0 | M/ /

Caswell Silxyer ]
Address: Denver Center Building,
Elizabghth B. Sllver )

1776 Lincoln, Denver, CO 80203 (Royalty or Overriding Royalty OWNER)

STATE OF W , X

COUNTY O{)CQ;/yv4k44‘/ . X (Indlv1dual) ﬁaf _
4(?#S?fiiizi%ng instrument was acknowledged before me this //29 - day of

r 19 &%:) by Caswell Silver and wife, Ellzabeth B.

7 Silver
' }
My Commission Expires: 47{(24LA_4>éz4f7\ A;k?7 QﬁélﬁéZ(
T hew 7, 1G] VotaryPub%
STATE OF P X
COUNTY OF . ¢ {(Corporate)
The foregoing instrument was acknowledged before me this day of
, 19 : by ,
of ,
a corporation, on behalf of said corporation.

My Commission Expires:

Notary Public




CONSENT TO RATIFICATION AND JOINDER TO THE
WEST LYNCH DEEP UNIT AGREEMENT
DATED APRIL 21, 1980
DESIGNATED NO. 14-08-0001-18432
LEA COUNTY, NEW MEXICO

THE UNDERSIGNED WORKING INTEREST OWNER IN THE WEST LYNCH DEEP UNIT AGREEMENT
AND THE UNIT OPERATING AGREEMENT, HEREBY CONSENTS TO THE JOINDER OF THE OVER-

RIDING ROYALTY INTEREST OF CASWELL SILVER AND ELIZABLETH B. SILVER in Tract No.

1 described as follows:

Township 20 South, Range 34 East
Section 28: §/2
Section 29: NE/4 NE/4

to said UNIT AGREEMENT.

" R THE SUPERIOR OIL COMPANY
B i )',) /./) / /
Date: ) "‘qg : By ‘==”//{iﬁz/, / 6;?:;:A\__
A\ 'YW Vice Pre51denté¢Z)/

Assistant Secretary Address: P. 0. Box 1900
I P ' Midland, Texas 79702

WORKING INTEREST OWNER

STATE OF TEXAS, X
sSs.

county or __ Harris .

The foregoing instrument was acknowledged before me this 02f7+4b day

of AUGUST . 1980, by M. D. DUGGAN ]
Vice President of THE SUPERIOR OIX, COMPANY, a corporation, on behalf of said
corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official

e
£

« )
seal the day and year above written.

;
o

K Q@‘é‘ﬂ'urud& dcxtcﬁ(/u

s Notary Public

tty Commission Expires:

2-12-5¢




CONSENT, RATIFICATION AND JOINDER
OF
WEST LYNCH DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO ‘

(Royalty and Overriding Royalty Interest Owner)

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, a certain instrument entitled UNIT AGREEMENT FOR THE DEVELOPMENT AND
OPERATION OF THE WEST LYNCH DEEP UNIT AREA, LEA COUNTY, NEW MEXICO, has been executed
as of the 21st day of April, 1980, by variocus persons conducting operations with
respect to the WEST LYNCH DEEP UNIT AREA, located in Lea County, New Mexico, as more
particularly described in said Agreement; and

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary lines
of the Unit Area and the Tracts therein and, by Exhibit "B", describes each Tract
within the Unit Area; and :

WHEREAS, the Unit Agreement provides that a person may become a party thereto by
signing an instrument agreeing to be bound by the provisions thereof; and

WHEREAS, the undersigﬁéd (whether one or more) is, or claims to be, the owner of
a royalty and/or overriding royalty interest in one or more of the Tracts described
in Exhibit "B" of the Unit Agreement.

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration
of the premises and the benefits anticipated to accrue under said Agreement, does
hereby agree to become a party to and to be bound by the provisions of the said Unit
Agreement, and the undersigned does hereby agree that the parties to said Agreement
are those persons signing the originals of said instruments, counterparts thereof,
or other instruments agreeing to be bound by the provisions thereof. The undersigned
does also hereby acknowledge receipt of a true copy of the said Unit Agreement.

IN WITNESS WHEREOF, the undersigned has executed this instrument _on the date set

forth opposite the undersigned's signature. ////j::> /47/457
Date: /’/ﬂ'f& M/ /(.z,-‘//

Caswell Si%ﬁér v

2Address: Denver Center Building, Ve :
Elizabgth B. Silver .

1776 Lincoln, Denver, CO 80203 (Royalty or Overriding Royalty OWNER)
STATE OF M ' X
X (Individual)

COUNTY OFX (8t h .
‘(Téi%fi:fii?ng instrument was acknowledged before me this //27 - day of

] , 19 SZC), by Caswell Silver and wife, Elizabeth R.

7 Silver .
| M | QZ—Z( )
My Commission Expires: ¢;>j7i Y
“hev 7,198/ NotaryPub% z
. r7 g
STATE OF ’ I
COUNTY OF . 1 (Corporate)
The foregoing instrument was acknowledged before me this day of
, 19 + by '
of .
a corporation, on behalf of said corporation.

My Commission Expires:

Notary Public




CONSENT TO RATIFICATION AND JOINDER TO THE
WEST LYNCH DEEP UNIT AGREEMENT
DATED APRIL 21, 1980
DESIGNATED NO. 14-08-0001-18432
LEA COUNTY, NEW MEXICO

THE UNDERSIGNED WORKING INTEREST OWNER IN THE WEST LYNCH DEEP UNIT AGREEMENT
AND THE UNIT OPERATING AGREEMENT, HEREBY CONSENTS TO THE JOINDER OF THE OVER-

RIDING ROYALTY INTEREST OF CASWELL SILVER AND ELIZABETH B. SILVER in Tract No.

1 described as follows:

Township 20 South, Range 34 East
Section 28: S/2
Section 29: NE/4 NE/4

to said UNIT AGREEMENT.

K . ¢ THE SUPERIOR OIL COMPANY
) 7 /() 7 ZZ
. ; g . ’7 N
Date: A ” ‘./ ' By DW ~ 4@&.
N REY W

Vice Pfésidentééz//

" Assistant Secretary Address: P. 0. Box 1900
coy N ) Midland, Texas 79702

WORKING INTEREST OWNER

STATE OF TEXAS, )
] ss.
county oF _ Harris N {

The foregoing instrument was acknowledged before me this 02f7+4b day

of AUG OST ., 1980, by M. D. DUGGAN '

Vice President of THE SUPERIOR OIL COMPANY, a corporation, on behalf of said

corporation.

i« IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
(.
)

seal the day and year above written.

. Ao B Ooecd

Notary Public

My Commission Expires:

-12-5¢y




Union Oil and Gas Division: Central Region

Union Oil Company of California
500 North Marienfeld, Midland, Texa
P.O. Box 671, Midland, Texas 79702/! }
Telephone (915) 682-9731

unizn

Robert V. Lockhart February 26, 1981 oc

District Land Manager
Midtand District

///// Supervisor
United Stétes Geological Survey
P. O. Box 26124

uerque, New Mexico 87125

ttn: Mr. Armando Lopez
Gentlemen:
West Lynch Deep Unit Well #1

#14~08-0001-18432
Lea County, New Mexico

On December 23, 1980, we submitted to your office for approval a request for
validation of our West Lynch Deep Unit Area based on the West Lynch Deep Unit
Well No. 1. As seen by the attached letter from the 0il Conservation Division,
they have approved the validation of the Unit subject to approval of the
U.S5.G.S. Approval of the Commissioner of Public Lands is not required since
there is no State land in the Unit. We have not yet received U.S.G.S. approval
on our request for wvalidation.

The Unit Agreement states that we are to drill one well at a time, not allowing
more than 6 months between the completion of one well and beginning of the next,
until a well capable of producing unitized substances in paying quantities is
completed to the satisfaction of the Supervisor if on Federal land. The West
Lynch Deep Unit Well #l was completed on September 12, 1980. Thus, the six month
period is up March 12, 1981, However, our request for unit validation has not
yet been acted on. Union 0il Company of California therefore respectfully
requests a 6 month extension of time until September 12, 1981 in which to begin
‘a second well should the first well not be declared a unit well.

Likewise, we request a 6 month extension of time to September 12, 1981 in which
to file our Initial Plan of Development for the West Lynch Deep Unit.



U.S.G.S.
February 26, 1981
Page 2

Please note that in our request for validation, it was stated erroneously
that the West Lynch Deep Unit #1 well was shut-in. The well did in fact

.go on stream 12/23/80. Should you require production figures or any further
information regarding either our pending request for validation or this
request for extension of time, please advise.

Your cooperation is greatly appreciated.
Sincerely yours,

UNION QIL COMPANY OF'CALIFORNIA
CE;ZZ~JZWa AZ- /Qgczio/

Linda H. Hicks
Landman

LHH:cs

cc: Mr. Joe Ramey, Director
0il Conservation Division
Energy and Minerals

The Superior 0il Company
Attn: Ms. Becky Prince



BRUCE KING~

GOVERNOR
LARRY KEHOE

SECRETARY

STATE OF NEW MEXICO

~ ENERGY anD MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICC B7501

March 4, 1981 (505) 827-2434

Union 0il Company of California
P. 0. Box 671
Midland, Texas 79702

Attention: Linda H. Hicks

Re: Case No. 6880
West Lynch Deep Unit
Extension of Time

Gentlemen:

We hereby approve a six month extension of time to September
12, 1981, in which to begin a second well on the West Lynch
Deep Unit, Lea County, New Mexico, should the first well not
be declared a unit well by the United States Geological
Survey. A six month extension to September 12, 1981, is also
approved in which to file your Initial Plan of Development
for said unit.

Yours very truly,

JOE D. RAMEY .
Director

JDR/EP/fd



Union Oil and Gas Division: Central Region

Union Oil Company of Cﬁ‘gdd‘mg EIVED
500 North Marienfeld, :ﬂj‘dland Texas 79701

P.O. Box 671, Midland, [féxas MARZL 4 1981

Telephone (915) 682-9731.*

olL CONSERVAT!ON OMSION
SANTA FE

uni@n

Robert V. Lockhart

District Land Manager
Midland District

February 27, 1981

State of New Mexico

0il Conservation Division
Energy and Minerals Department
P.0. Box 2088

Santa Fe, New Mexico 87501

Attn: Mr. Joe Ramey, Director

Gentlemen: e

(10;? No. 6880 .~

' et N6 R=6349
West Lynch Deep Unit
Lea County, New Mexico

On December 31, 1980, we submitted to your office for approval a request for
validation of our West Lynch Deep Unit Area based on the West Lyncy Deep Unit
Well #1. By letter dated February 17, 1981, your office approved the valida-
tion of the West Lynch Deep Unit. Your letter stated that your approval was
subject to like approval by the U.S.G.S. and the Commissioner of Public Lands.
It is our understanding that since no state lands are involved in this unit,
the Commissioner of Public Lands is not involved in this decision. As to the
approval of the U.S.G.S., we have not received same as yet.

The Unit Agreement states that we are to drill one well at a time, not allowing
more than 6 months between the completion of one well and beginning of the next,
until a well capable of producing unitized substances in paying quantities is
completed to the satisfaction of the Supervisor if on Federal land. The West
Lynch Deep Unit Well #1, located on Federal land, was completed on September 12,
1980. Thus, the six month period is up March 12, 1981. However, our request
for unit validation has not yet been acted upon by the U.S.G.S. Union 0il
Company of California therefore respectfully requests a 6 month extension of
time until September 12, 1981 in which to begin a second well should the first
well not be declared a unit well by the U.S5.G.S.

Likewise, we request a 6 month extension of time to September 12, 1981 in which
to file our Initial Plan of Development for the West Lynch Deep Unit.



0il Conservation Division
February 27, 1981
Page 2

Please note that in our request for validation, it was stated erroneously
that the West Lynch Deep Unit #1 well was shut-in. The well did in fact
go on stream 12/23/80. Should you require production figures or any further

information regarding this request for extension of time, please advise.

A copy of our letter requesting an extension of time from the U.S5.G.S. is
enclosed for your file.

Your cooperation is greatly appreciated.
Sincerely yours,

UNION OIL COMPANY QF CALIFORNIA
ﬁ%““““%/%

Linda H. Hicks
Landman

LHH:s

cc: U.S8.G.S.
P.0. Box 26124
Albuquerque, New Mexico 87125
Attn: Mr. Armando Lopez

The Superior 0il Company
Attn: Ms. Becky Prince
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OlIL CONSERVATION DIVISION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

fFebruary 17, 19381

Union 0il Company of California
P. 0., Box 671
Midland, Texas 79702

Attention: Robert V. Lockhart

Re: Cage No. 688
West Lynch Deep iUnit
Validation of Unit Area

Gentlamen:

We hereby approve the Validation of the Unit Area for
the Weat Lynch Desp Unit, Lea County, New Maxico, subject
to like approval by the Unitsd States Geological Survey and
the Commissioner of Public Lands.

One approved copy of the Validation is returned herewith.

Yours very truly,

JOE O, RAMEY
Director

JOR/EP/Ffd
anc.

ce: U.S.0G.3. -~ Albuguerque
Commisslioner of Public Lands



Union Oii and Gas Division: Central Region

Union Oil Company of California

500 North Marienfeld, Midland, Texas 79701
P.O. Box 671, Midland, Texas 79702
Telephone (915) 682-9731

unién

Robert V. Lockhart December 31, 1980
Oistrict {_and Manager
Midland District

0il Conservation Division
Energy and Minerals Division
P. 0. Box 2088

Santa Fe, New Mexico 87501

Attn: Mr. Joe Ramey, Director
Gentlemen:

Validation of West Lynch Deep Unit Area
¢Case No. 6880 -
+R=6349

Lea County, New Mexico

Union 0il Company of California respectfully requests validation of our West Lynch Deep
Unit Area based on the discovery of commercial hydrocarbons in the Lower Morrow Sands in
the West Lynch Deep Unit Well No. 1.

In support of this application we are enclosing the following in duplicate:

A drilling history of the West Lynch Deep Unit Well No. 1

Gas analysis taken from the West Lynch Deep Unit Well No. 1

NMOCC Form No. C-104 and C-122

Calculations of Formation Volumetric Factor

Cullender and Smith Calculations of Static and Flowing Bottom Hole Pressure
Volumetric Calculations of Gas-In-Place and Recoverable Gas

Xerox Copy of the CNL - FDC Log Showing Zone of Completion

Development Well Analysis Form Showing Predicted Cash Flow

A map of the area showing well location and surrounding acreage.

Nelie R NN N NN =
. e s e » « s s

Please note the development well analysis is based on a 100% working interest basis although
Union's individual gross working interest is only 67.187507%. I would also note that
pursuant to the Operating Agreement, Union elected not to participate in laying casing for
this well and Superior 0il Company was designated as agent for Union to complete the well.
This well was anticipated to be drilled to the Silurian but by letter dated 9/24/80, the
0.C.D. granted permission to cease drilling in the Morrow.



Page 2

We believe the enclosed engineering data demonstrates Morrow gas and condensate reserves
sufficient to produce in paying quantities, and which will allow recovery of all costs of
drilling, completing, and producing operations, with a reasonable profit, as defined in

Section 9 of the Unit Agreement.
of production facilities.

The subject well is currently shut-in pending building

If you have any questions or need additional information, please notify the undersigned.
A similar letter has also been sent to the U.S.G.S.

RVL:cs
Encl.

Yours very truly,

UngN OIL COMPANY OF CALIFORNIA

S ’
IR atie f
5 .
Robert V. Lockhart

District Land Manager

~ 4 +

[} . B
/ . AR 144’7/ -
7 (T e

.

A

7 D&xi;ﬁ/,
Oil Conservation’Division

:" Energy and Minerals Department

UF GHE SiAale GF Do Lol




Drilling History

Union 0il-Company of California

West Lynch Deep Unit No. 1

Spudded well at 2310' FEL and 660' FSL, Section
28, T-20-S, R-34-E, Lea County, New Mexico

Drilled 26" hole to 1660' ran 20" casing to
1662

Drilled 17-1/2" hole to 3400' ran 13-3/8" casing
to 3400°'. .

G
Drilled 12-1/2" hole to 5300 ran 9-5/8" casing
to 5300°'. ' L |

Drilled 6-1/2" hole to 13875 ran 5-1/2" casing
to 13875" ) ‘

Perforated lbwer Morrow at 13724-740'. Swabbed
well in.

SITP 43004 24 hrs.
Ran official 4-point test SITP 4474# CAOF 3.5

MMCFGPD plus 263 BC. Well-shut in waiting on
pipeline connection.



FESCO, Inc. . C
Petroleum Engineers
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SEETUATORY DEPL,

SUPERIOR OIL |

RECEIVED
October 8, 1980
OCT 1 61980
State of New Mexico S MIDLAKD P'7RICT LAND

Oil Conservation Commission
P. O. Box 1980
Hobbs, New Mexico 88240

Attn: Mr. J. T. Sexton
Supervisor & 0Oil & Gas Inspector

RE: THE SUPERIOR OIL COMPANY
WEST LYNCH DEEP UNIT #1
WILDCAT -~ SEC. 28, T20S, R34E
LEA COUNTY, NEW MEXICO

Dear Mr. Sexton:

attached are the following Commission Forms on the

completion of our West Lynch Deep Unit #1. The well
is on Federal lands. '

Form C-104 (5 copies)
Form C-122 (2 copies)
One Set of Electric logs

We do not have a sales contract for the o0il and gas, and

will file another C-104 as soon as a purchaser has been
determined.

Please let us know i1f you need additional information.
Yours very truly,

- ' | THL SUPERIOR OIIl COMPANY

Y snuti

Bannantlne
Regulatory Group Manager

JVL/sg
ttachments

XC: PRB, LH, CRC,
BJW, DBH, RG, CF

BCC: UNION OIL COMPANY
P. 0. Box 671

Midland, Texas 79702 P. 0. Box 4500, The Woodlands, TX 77380
The Superior Oil Company Western Division (713) 363-3600, Twx: 970 880 4644
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