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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BLDG. 
SANTA FE, NEW MEXICO 

21 May 1980 

EXAMINER HEARING 

A p p l i c a t i o n of Harvey E. Yates Com­
pany f o r a u n i t agreement, Chaves 
County, New Mexico. 

CASE 
6905 

IN THE MATTER OF: 

BEFORE: Richard L. Stamets 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the O i l Conservation 
D i v i s i o n : 

Ernest L. P a d i l l a , Esq. 
Legal Counsel t o the D i v i s i o n 
State Land O f f i c e Bldg. 
Santa Fe, New Mexico 87501 

For the A p p l i c a n t : Robert H. Strand, Esq. 
Roswell, New Mexico 
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I N D E X 

GEORGE M. YATES 

D i r e c t E x a m i n a t i o n by M r . S t r a n d 

Cross E x a m i n a t i o n by M r . P a d i l l a 

RANDOLPH SMITH 

D i r e c t E x a m i n a t i o n by Mr S t r a n d 

E X H I B I T S 

A p p l i c a n t E x h i b i t One, P l a t 

A p p l i c a n t E x h i b i t Two, A p p l i c a t i o n 

A p p l i c a n t E x h i b i t Three, Map 



MR. STAMETS: C a l l Case 6905. 

MR. PADILLA: A p p l i c a t i o n of Harvey E. 

Yates f o r a u n i t agreement, Chaves County, New Mexico. 

MR. STRAND: Mr. Examiner, Robert H. 

Stranc, Attorney, from Roswell, New Mexico, appearing f o r 

the a p p l i c a n t . We have two witnesses, one of which i s Mr. 

George; Yates, who has been sworn. 

(Witnesses sworn.) 

GEORGE M. YATES 

being c a l l e d as a witness and having been duly sworn upon 

h i s oath, t e s t i f i e d as f o l l o w s , t o - w i t : 

DIRECT EXAMINATION 

BY MF,. STRAND: 

Q. State your f u l l name f o r the record, 

please. 

A George M. Yates. 

Q. Mr. Yates, what i s your p o s i t i o n w i t h the 

ap p l i c a n t and your duties? 

A. Vice President. My dut i e s include over­

seeing land and e x p l o r a t i o n operations. 
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Q. Mr. Yates, what i s the purpose of the 

a p p l i c a t i o n i n Case Number 6905? 

7A. The purpose of the a p p l i c a t i o n i s approval 

of a f o u r - s e c t i o n u n i t i n Chaves County, New Mexico. 

0. I s Harvey E. Yates Company designated 

the operator o f the proposed u n i t agreement? 

/A. Yes, we are. 

Q. Mr. Yates, w i l l you s t a t e s p e c i f i c a l l y 

what .\ands are included i n the proposed u n i t ? 

7A. Yes. The B u f f a l o Lake U n i t i s a u n i t 

composed of 200 — pardon me, 2556.8 acres. Now the break­

down of ownership of the acreage w i t h i n the u n i t i s as 

f o l l o w s : 599.07 Federal acres; 320 State owned acres; the 

balance of 1637.73 acres i s fee. 

Q. Mr. Yates, i s the l e g a l d e s c r i p t i o n of 

the lands included i n the u n i t Sections 7, 8, 17, and 18 

of Township 15 South, Range 27 East? 

7A. Yes. 

Q. R e f e r r i n g t o E x h i b i t Number One, would 

you b r i e f l y describe t h a t e x h i b i t ? 

7A. E x h i b i t Number One i s an ownership p l a t 

of the u n i t . 

Q. Mr. Yates, i s t h a t p a r t i c u l a r p l a t we 

designated as E x h i b i t Number One also an e x h i b i t t o the 

proposed u n i t agreement? 
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ft. Yes, i t i s . I t i s E x h i b i t A t o the u n i t 

agreement. 

Q. Re f e r r i n g t o E x h i b i t Number Two, would 

you please describe t h a t e x h i b i t ? 

A E x h i b i t Number Two i s an a p p l i c a t i o n f o r 

designation of the B u f f a l o Lake U n i t t o the USGS, an a p p l i ­

c a t i o n f o r p r e l i m i n a r y approval of the proposed u n i t agree­

ment. 

Q. And has t h a t a p p l i c a t i o n been f i l e d w i t h 

the USGS? 

ft. Yes, i t has. The geology has been pre­

l i m i n a r i l y approved by the USGS v e r b a l l y , and we have sub­

m i t t e d t h i s u n i t agreement and t h i s u n i t agreement i s i n 

process. 

Q. Mr. Yates, have we also submitted a copy 

of t h i s a p p l i c a t i o n f o r designation of u n i t agreement w i t h 

attachments, i n c l u d i n g the proposed u n i t agreement, e x h i b i t s 

and g e o l o g i c a l summary t o the Commissioner of Public Lands 

f o r h i s approval? 

ft. Yes, we have. 

Q. Re f e r r i n g to the u n i t agreement, or the 

proposed u n i t agreement i t s e l f , i s t h i s the standard Federal 

u n i t agreement w i t h appropriate r e v i s i o n s r e l a t i n g t o ap­

prov a l by the Commissioner of Pub l i c Lands and the O i l 

Conservation D i v i s i o n ? 
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7A. Yes, i t i s . 

0. Mr. Yates, what i s the status of commit­

ment of i n t e r e s t owners under t h i s proposed u n i t ? 

TA. The m a j o r i t y of owners, the m a j o r i t y of 

acreage w i t h i n the u n i t has been committed t o the u n i t . 

Q. Does the a p p l i c a n t , Harvey E. Yates Com­

pany own a m a j o r i t y — 

7A. Yes. 

Q. -- i n t e r e s t i n the u n i t ? 

7A. Yes , we do. 

Q. Mr. Yates, were E x h i b i t s Number One and 

Two prepared under your d i r e c t i o n and supervision? 

7A. Yes , they were . 

MR, STRAND: That's a l l I have f o r Mr. 

Yates. 

MR. STAMETS: Any questions of t h i s w i t ­

ness? 

CROSS EXAMINATION 

BY MR. PADILLA: 

Q. Mr. Yates, have you received p r e l i m i n a r y 

approval from the Land Commissioner? 

7A. We have not. We submitted i t only l a s t 

Friday f o r t h e i r approval. 

MR. PADILLA: No other questions. 
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MR. STAMETS: The witness may be excused. 

RANDOLPH C. SMITH 

being c a l l e d as a witness and having been duly sworn upon 

hi s oath, t e s t i f i e d as f o l l o w s , t o - w i t : 

DIRECT EXAMINATION 

BY MR. STRAND: 

Q. State your f u l l name f o r the record, 

please. 

A My name i s Randolph C. Smith. 

Q. Mr. Smith, what i s your occupation? 

A I'm an Ex p l o r a t i o n Geologist f o r Harvey 

E. Ya-ses Company i n Midland, Texas. 

Q. Mr. Smith, have you t e s t i f i e d before the 

D i v i s i o n i n the past and are your q u a l i f i c a t i o n s a matter 

of record? 

A Yes, I have and yes, they are. 

MR. STRAND: We tender Mr. Smith as an 

expert witness. 

MR. STAMETS: The witness i s considered 

q u a l i f i e d . 

Q. Mr Smith, are you f a m i l i a r w i t h the 

a p p l i c a t i o n i n Case Number 6905 f o r the approval of the 

Buffcilo Lake Unit? 
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A Yes, I ara. 

Q. Please r e f e r t o E x h i b i t Number Three and 

ex p l a i n t h a t . 

fl. Mr. Examiner, E x h i b i t Number Three i s an 

i n t e g r a t e d seismic subsurface Atoka map, made on the top of 

the Atoka s t r u c t u r e , w i t h the u n i t o u t l i n e d , the four section 

and the proposed l o c a t i o n w i t h a red c i r c l e . 

Q. Mr. Smith, i s the j u s t i f i c a t i o n f o r the 

f o u r - s e c t i o n u n i t set out on the e x h i b i t and t e s t i f i e d t o 

p r e v i o u s l y the s t r u c t u r e you have drawn b a s i c a l l y i n the 

center of the u n i t o u t l i n e ? 

fl. Yes, i t i s . 

Q. And t h a t i s — could be designated as a 

-4300. f o o t contour? 

fl. That's c o r r e c t . 

Q. Mr. Smith, was E x h i b i t Number Three pre-

•• 
i 

pared by you or under your supervision? 

fl. Yes, i t was. 

0. I s i t your opini o n t h a t the proposed 

u n i t covers a l l or s u b s t a n t i a l l y a l l of the ge o l o g i c a l 

f e a t u r e described on E x h i b i t Number Three? 

fl. Yes, i t does. 

Q. I s i t f u r t h e r your opinion t h a t approval 

of t h i s u n i t a p p l i c a t i o n w i l l maximize production of u n i t i z e d substances and otherwise promote conservation and prevent 
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waste? 

A Yes. 

MR. STRAND: That's a l l I have, Mr. Exa­

miner. 

MR. STAMETS: Any questions of t h i s w i t ­

ness? He may be excused. 

MR. STRAND: Mr. Examiner, I move the 

admission of E x h i b i t s One through Three. 

MR. STAMETS: These e x h i b i t s w i l l be ad­

m i t t e d . 

Anything f u r t h e r i n t h i s case? 

The case w i l l be taken under advisement. 

(Hearing concluded.) 
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C E R T I F I C A T E 

I , SALLY W. BOYD, C.S.R., DO HEREBY CERTIFY t h a t 

the foregoing T r a n s c r i p t of Hearing before the O i l Conserva­

t i o n D i v i s i o n was reported by me; t h a t the said t r a n s c r i p t 

i s a f u l l , t r u e , and c o r r e c t record of the hearing, prepared 

by me t o the best of my a b i l i t y . 

s 
... 


