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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BLDG. 
SANTA FE, NEW MEXICO 

5 August 1980 

COMMISSION HEARING 

IN THE MATTER OF: 

A p p l i c a t i o n of Getty O i l Company f o r 
s t a t u t o r y u n i t i z a t i o n , Lea County, 
New Mexico. 

CASE 
6987 

BEFORE: Commissioner Ramey 
Commissioner Arnold 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the O i l Conservation Ernest L. P a d i l l a , Esq. 
Commission: Legal Counsel t o the Commissio:i 

State Land O f f i c e Bldg, 
Santa Fe, New Mexico 87501 

For the A p p l i c a n t : W i l l i a m F. Carr, Esq. 
CAMPBELL & BLACK P. A. 
P. O. Box 2208 
Santa Fe, New Mexico 87501 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Page 
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Di r e c t Examination by Mr Carr 
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MR. RAMEY: We'll c a l l next Case 6987. 

MR. PADILLA: A p p l i c a t i o n of Getty O i l 

Company f o r s t a t u t o r y u n i t i z a t i o n , Lea County, New Mexico. 

MR. CARR: May i t please the Commission, 

I am W i l l i a m F. Carr, Campbell and Black, P. A., Santa Fe, 

appearing on behalf of the a p p l i c a n t , 

I have two witnesses who need t o be 

sworn. 

(Witnesses sworn.) 

MR, RAMEY: Any other appearances? 

HERMAN W. TERRY 

being c a l l e d as a witness and having been duly sworn upon h i s 

oath, t e s t i f i e d as f o l l o w s , t o - w i t : 

DIRECT EXAMINATION 

BY MR. CARR: 

Q, W i l l you s t a t e your name and place of 

residence? 

7A. My name i s Herman W. Terry, I reside a t 

Hobbs, New Mexico. 

Q. Mr, Terry, by whom are you employed and 

i n what capacity? 
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A. I'm employed by Getty O i l Company as Area 

Engineer i n the Hobbs area. 

Q. Have you p r e v i o u s l y t e s t i f i e d before t h i s 

Commission or one of i t s Examiners and had your c r e d e n t i a l s 

accepted and made a matter of record? 

A. Yes, s i r , I have. 

0. Are you f a m i l i a r w i t h the a p p l i c a t i o n of 

Getty O i l Company as f i l e d i n t h i s case? 

A. Yes, s i r , 

Q. And are you f a m i l i a r w i t h the Myers 

La n g l i e - M a t t i x Unit? 

A. Yes, s i r , I am, 

MR, CARR: Are the witness' q u a l i f i c a t i o n s ; 

acceptable? 

MR. RAMEY: Yes, they are, 

Q. Mr, Terry , w i l l you please e x p l a i n what 

Getty O i l Company seeks w i t h t h i s a p p l i c a t i o n ? 

A. Yes, s i r . With t h i s a p p l i c a t i o n Getty 

O i l Company i s seeking t o s t a t u t o r i l y u n i t i z e f o r the purpose 

of continued secondary recovery operations those mineral i n ­

t e r e s t s which u n d e r l i e the Myers L a n g l i e - M a t t i x U n i t of which 

Getty O i l Company i s the operator, 

Q. W i l l you please summarize the events whic i 

have l e d up t o t h i s hearing? 

A. Yes, s i r . Case No. 5087 was heard at an 
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Examiner's Hearing on October 31st, 19.73. At t h i s hearing 

S k e l l y O i l Company, now Getty O i l Company, sought permission 

t o i n i t i a t e a secondary recovery p r o j e c t i n the L a n g l i e - M a t t i x 

Pool i n Lea County, New Mexico. 

Order No. R-468G was issued by the Com­

mission on November 20th, 1973, a u t h o r i z i n g the p r o j e c t . The 

u n i t was e f f e c t i v e on February 1 s t , 1974, and the u n i t agree­

ment was re v i s e d twice t h e r e a f t e r . 

To date i n excess of 99 percent of both 

the working i n t e r e s t owners and r o y a l t y i n t e r e s t owners have 

r a t i f i e d the u n i t agreement, and Getty has made a concentrated 

e f f o r t t o o b t a i n 100 percent r a t i f i c a t i o n of the u n i t agree­

ment, 

MR. NUTTER: What was the percentage again 

please? 

A. I n excess of 99 percent of both working 

i n t e r e s t and r o y a l t y i n t e r e s t owners. 

However, there s t i l l remain a t o t a l of 

13 t r a c t s f o r which, we do not have 100 percent r a t i f i c a t i o n 

of the r o y a l t y i n t e r e s t owners. On these t r a c t s we are main­

t a i n i n g separate production f a c i l i t i e s . S t a t u t o r y u n i t i z a t i o n 

of these unsigned r o y a l t y i n t e r e s t s w i l l g r e a t l y b e n e f i t 

the working i n t e r e s t owners, r o y a l t y i n t e r e s t owners, as w e l l 

as o v e r r i d i n g r o y a l t y i n t e r e s t owners, of the u n i t . I t w i l l 

a llow Getty as u n i t operator t o enter i n t o lease l i n e agree-
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ments w i t h o f f s e t operators and more e f f i c i e n t l y f l o o d the 

u n i t area. I t w i l l reduce operating costs, increase o i l r e ­

covery, and extend the economic l i f e of the u n i t . 

0. Mr. Terry, are you f a m i l i a r w i t h the 

New Mexico s t a t u t o r y u n i t i z a t i o n act? 

7A. Yes, s i r , I am. 

Q. Have you prepared c e r t a i n e x h i b i t s f o r 

i n t r o d u c t i o n i n t h i s case today? 

7A. Yes, s i r , I have, 

0. W i l l you please r e f e r t o what has been 

marked f o r i d e n t i f i c a t i o n as Getty O i l Company E x h i b i t Number 

One and e x p l a i n t o the Commission what t h i s i s and what i t 

shows? 

7A. E x h i b i t Number One i s an index map which 

shows the l o c a t i o n of the Myers L a n g l i e - M a t t i x Unit i n Lea 

County, New Mexico. This u n i t i s located approximately nine 

miles n o r t h of J a l , New Mexico, 

Q. W i l l you now r e f e r t o E x h i b i t Number Two 

and e x p l a i n t h i s t o the Commission? 

7A. E x h i b i t Number Two i s an ownership map 

on which the u n i t i z e d area of the Myers L a n g l i e - M a t t i x Unit 

has been o u t l i n e d i n magenta. The t r a c t numbers have been 

i d e n t i f i e d and the Federal, State, and fee land i s i d e n t i f i e d 

Those t r a c t s of fee land are f u r t h e r i d e n t i f i e d t o i n d i c a t e 

which t r a c t s have less than 1Q0 percent r a t i f i c a t i o n of the 
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u n i t agreement. 

As I p r e v i o u s l y mentioned, there are a 

t o t a l o f 13 unsigned t r a c t s . These t r a c t s being Tracts Nos. 

50, 52, 53, 54, 55, 56, 61, 64, 65, 66, and Tract 81. 

Q, Mr, Terry, I b e l i e v e also Tracts 43 and 

45 are characterized as unsigned, i s t h a t correct? 

A. Yes, s i r , t h a t i s c o r r e c t . 

Q. And when you say unsigned fee land, i t 

doesn't mean t h a t there are no i n t e r e s t s i n the t r a c t t h a t 

are signed, i t means t h a t there are j u s t some f r a c t i o n a l i n ­

t e r e s t s t h a t have not committed, i s t h a t c o r r e c t ? 

7A. Yes, there — i n most cases we have the 

biggest m a j o r i t y of the i n t e r e s t s signed and i n most cases 

i t ' s one r o y a l t y i n t e r e s t owner t h a t has not r a t i f i e d the 

agreement, 

Q, Now on t h i s p l a t the area t h a t ' s out­

l i n e d i n magenta, t h a t i s the e x i s t i n g u n i t boundary, i s t h a t 

correct? 

TA. Yes, s i r , t h a t i s c o r r e c t , 

Q. That i s also the proposed u n i t boundary? 

7A, Yes, s i r , we're not proposing t o change 

the u n i t boundary i n any way. 

0. Mr. Terry, what formation i s being u n i t ­

ized? 

TA. The L a n g l i e - M a t t i x Pool, 
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0. How i s the u n i t i z e d i n t e r v a l being de­

fined? That i s , what are the v e r t i c a l l i m i t s of t h i s •— 

fl. The u n i t i z e d i n t e r v a l i s defined as the 

i n t e r v a l which extends from a p o i n t 1Q0 f e e t above the base 

of the Seven Rivers formation t o the base of the Queen forma­

t i o n , t h i s i n t e r v a l having been heretofore found t o occur i n 

the Texas P a c i f i c O i l Company B l i n e b r y B No, 3 Well, which 

i s located 2310 f e e t from the west l i n e and 330 f e e t from 

the n o r t h l i n e of Section 34, Township 23 South, Range 37 

East, Lea County, New Mexico. 

I n t h i s w e l l the u n i t i z e d i n t e r v a l was 

present a t an i n d i c a t e d depth i n t e r v a l o f 3168 f e e t t o 3570 

f e e t , as recorded on the Schlumberger e l e c t r i c a l l o g run num­

ber one, taken December 26th, 1952, t h i s l o g having been 

measured from a d e r r i c k f l o o r e l e v a t i o n of 3300 f e e t above 

sea l e v e l . 

0. Has the p o r t i o n of the r e s e r v o i r t h a t you 

propose t o u n i t i z e been reasonably defined by development? 

TA. Yes, s i r , i t has, 

0. Are there windows w i t h i n the present 

u n i t area? 

TA. Yes, s i r , there are. R e f e r r i n g back t o 

E x h i b i t Two, y o u ' l l note t h a t there are three windows which 

are present i n the u n i t . The two smaller windows i n the 

western h a l f of the u n i t present l i t t l e , i f any, o p e r a t i o n a l 
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d i f f i c u l t i e s as f a r as secondary recovery operations are con­

cerned; however, I wish t o p o i n t out t h a t i t ' s not the pur­

pose of t h i s hearing t o close, e i t h e r of these two windows 

i n the western h a l f or the l a r g e r window i n the eastern h a l f 

of the u n i t . 

0. Now, I d i r e c t your a t t e n t i o n t o t h i s 

l a r g e r u n i t i n the eastern p o r t i o n of the u n i t area. W i l l 

g r a n t i n g of t h i s a p p l i c a t i o n f a c i l i t a t e your being able t o 

coo p e r a t i v e l y w a t e r f l o o d t h i s area? 

A. Yes, s i r , i n t h i s s t a t u t o r y u n i t i z a t i o n 

w e ' l l f a c i l i t a t e the execution of a cooperative lease l i n e 

agreement w i t h t h i s large window and our other o f f s e t oper­

ators i n t h i s p o r t i o n of the f i e l d , 

Q. W i l l you now r e f e r t o Getty's E x h i b i t 

Number Three and e x p l a i n t h i s t o the Commission? 

A. E x h i b i t Number Three i s a map which shows 

the. s tatus of w e l l s contained i n the Myers L a n g l i e - M a t t i x 

U n i t and proposed w e l l s and conversions. 

You w i l l note t h a t there are a number 

of w e l l s which have been converted t o i n j e c t i o n service but 

are s h u t - i n because of the delay i n executing a lease l i n e 

cooperative f l o o d agreement w i t h o f f s e t operators. The un­

signed r o y a l t y i n t e r e s t s are the primary reason f o r t h i s 

delay. For example, Well No. 226 i n the southeast corner 

of the u n i t i s proposed f o r i n j e c t i o n s e r vice and i s a key 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Page. 11 

w e l l f o r any lease l i n e agreement t h a t we might execute; how­

ever. Well No. 226 i s the only producing w e l l on Tract 81, 

which i s one o f the unsigned t r a c t s and cannot be converted 

to i n j e c t i o n service at t h i s time, 

Q. What i s the status of the sign-up i n t h a t 

p a r t i c u l a r t r a c t ? 

fl. I t i s less than 100 percent. 

Q. I s a l l the working i n t e r e s t committed? 

fl. Yes, s i r , a l l the working i n t e r e s t i s 

committed. 

Q. But you do have an outstanding r o y a l t y 

i n t e r e s t owner t h a t 

A. Yes, s i r , we do --

Q. — has not signed? 

fl. — have an outstanding r o y a l t y i n t e r e s t 

t h a t has not r a t i f i e d , 

Q. W i l l you please r e f e r t o what has been 

marked f o r i d e n t i f i c a t i o n as Getty E x h i b i t Number Four and 

ex p l a i n the data contained on t h i s e x h i b i t t o the Commission? 

fl. Yes, s i r . E x h i b i t Number Four i s a com­

p a r a t i v e production schedule which a n t i c i p a t e s production 

w i t h and w i t h o u t s t a t u t o r y u n i t i z a t i o n . 

Case number two, the case number two 

schedule r e f l e c t s the a n t i c i p a t e d b e n e f i t s of s t a t u t o r y 

u n i t i z a t i o n . With the lease l i n e agreement and the d r i l l i n g 
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and conversion of w e l l s , as shown on E x h i b i t Three, i t i s an­

t i c i p a t e d t h a t 500,000 b a r r e l s of a d d i t i o n a l secondary r e ­

covery o f o i l w i l l be recovered. 

Production f a c i l i t i e s on these unsigned 

t r a c t s are o l d and i n any case only temporary. Without 

s t a t u t o r y u n i t i z a t i o n investment of $600,000 w i l l be r e q u i r e d 

i n the near f u t u r e f o r new p r o d u c t i o n f a c i l i t i e s on. the un­

signed t r a c t s , and operating expenses are estimated t o be 

$90,000 greater per month than w i t h a s t a t u t o r y u n i t i z a t i o n . 

I t i s f u r t h e r a n t i c i p a t e d t h a t the l i f e 

of the u n i t w i l l be shortened by two years because of the 

higher operating expenses w i t h o u t s t a t u t o r y u n i t i z a t i o n . 

Q. Mr. Terry, w i l l you now r e f e r t o E x h i b i t 

Number Five and review t h i s f o r the Commission? 

A. E x h i b i t Number Five i s a l i s t i n g of e s t i ­

mated reserves by w e l l which w i l l be l o s t i f the unsigned 

t r a c t s are not s t a t u t o r i l y u n i t i z e d . This i s a very conser­

v a t i v e estimate based upon our recovery i n other areas of the 

u n i t w i t h f u l l y developed w a t e r f l o o d p a t t e r n . 

Q. Mr. Terry, i s u n i t i z e d management, oper­

a t i o n , and f u r t h e r development of a p o r t i o n of the Myers 

Lan g l i e - M a t t i x Pool covered by t h i s a p p l i c a t i o n reasonably 

necessary t o s u b s t a n t i a l l y increase the u l t i m a t e recovery o f 

o i l from the u n i t i z e d p o r t i o n thereof? 

A. Yes, s i r , they are, 
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Q- And e x a c t l y what type of secondary r e ­

covery operations are you employing? 

fl. Waterflood. 

Q. Now w i l l you r e f e r t o Getty E x h i b i t Number 

Six and e x p l a i n t h i s , what t h i s shows. 

A. E x h i b i t Number Six i s a c a l c u l a t i o n of 

the gross value of the 500,000 b a r r e l s of secondary o i l which 

can be recovered w i t h s t a t u t o r y u n i t i z a t i o n . This c a l c u l a t i o n 

i n d i c a t e s the gross value of t h i s production t o be $18,24-

m i l l i o n . This e x h i b i t also i n d i c a t e s how t h i s a d d i t i o n a l 

gross revenue would be d i v i d e d . 

Q. And what p r i c e were you using i n computing 

those f i g u r e s ? 

fl. We're using an average -- a f i r s t q u arter 

1980 average p r i c e of $36.48 per b a r r e l . 

Q. Are you t a k i n g i n t o c o n s i d e r a t i o n the 

w i n d f a l l p r o f i t s t ax and other taxes? 

fl. No, s i r , t h i s i s s t r i c t l y a gross calcu­

l a t i o n . We're not t r y i n g t o account f o r w i n d f a l l p r o f i t t ax 

or any taxes a t a l l . 

Q. Now I b e l i e v e you s t a t e d i f t h i s a p p l i c a ­

t i o n i s granted, a d d i t i o n a l costs w i l l be i n c u r r e d i n developi: 

the u n i t . I s n ' t t h a t correct? 

fl. Yes, s i r , t h a t ' s c o r r e c t , I t ' s a n t i c i ­

pated t h a t an investment of approximately 1.6 m i l l i o n d o l l a r s 
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w i l l be r e q u i r e d f o r new w e l l s and conversion, assuming t h a t 

as a r e s u l t of s t a t u t o r y u n i t i z a t i o n we are able t o execute 

a lease l i n e agreement w i t h o f f s e t operators; however, s t a t u ­

t o r y u n i t i z a t i o n w i l l make the a n t i c i p a t e d $600,000 investment 

f o r f a c i l i t i e s f o r the unsigned t r a c t s unnecessary, and w i l l 

r e s u l t i n f u t u r e — a lower f u t u r e operating expense, as w e l l . 

Q. W i l l the estimated value o f the a d d i t i o n a l 

o i l recovered from u n i t i z e d management, plus a reasonable 

p r o f i t , exceed the a d d i t i o n a l cost, i f any, of conducting 

these operations? 

A. Yes, s i r , i t w i l l . Just b r i e f l y l o o k i n g , 

w i t h a 1.6 m i l l i o n d o l l a r s r e q u i r e d , w i t h a saving of $600,000, 

we're l o o k i n g a t s l i g h t l y , probably only approximately $ l - m i l l i 

investment and the gross income t h a t we a n t i c i p a t e i s $18,24-

m i l l i o n , 

Q. Mr. Terry, w i l l you now r e f e r t o what 

has been marked Getty O i l Company E x h i b i t Number Seven and 

e x p l a i n t h i s t o the Commission? 

A. E x h i b i t Number Seven i s a graph of the 

monthly o i l and water production from the Myers L a n g l i e - M a t t i x 

U n i t . The producing g a s / o i l r a t i o has been c a l c u l a t e d and 

p l o t t e d , as w e l l as the monthly water i n j e c t i o n volume. These 

curves g r a p h i c a l l y p o i n t out the e x c e l l e n t response t h a t we've 

experienced i n the Myers L a n g l i e - M a t t i x U n i t , 

Q. /Are u n i t i z e d methods of operation as applie 



t o the area covered by t h i s a p p l i c a t i o n f e a s i b l e ? 

A. Yes, s i r , I t h i n k from l o o k i n g a t E x h i b i t 

Seven t h a t you can d e f i n i t e l y see t h a t they are f e a s i b l e . 

0. W i l l you not r e f e r t o E x h i b i t Number Eightj 

and e x p l a i n what t h i s i s and what i t shows? 

A. E x h i b i t Number Eight i s a graph of the 

p r e d i c t e d u n i t performance w i t h and w i t h o u t s t a t u t o r y u n i t i z a ­

t i o n . As pr e v i o u s l y s t a t e d , s t a t u t o r y u n i t i z a t i o n w i l l r e s u l t 

i n the recovery of an a d d i t i o n a l 500,OQQ b a r r e l s of secondary 

o i l and extend the economic l i f e of the u n i t by two years, and 

t h i s i s g r a p h i c a l l y presented i n t h i s e x h i b i t . 

Q, Mr. Terry, w i l l u n i t i z a t i o n and adoption 

of the proposed u n i t i z e d methods of operation b e n e f i t working 

i n t e r e s t owners and r o y a l t y i n t e r e s t owners i n the area a f f e c t e d 

by t h i s a p p l i c a t i o n ? 

A. Yes, s i r , i t w i l l b e n e f i t a l l working 

i n t e r e s t owners, a l l r o y a l t y i n t e r e s t oxvners, and a l l over­

r i d i n g r o y a l t y i n t e r e s t owners, as w e l l . 

Q. Have you reviewed t h i s a p p l i c a t i o n w i t h 

the USGS? 

A. Yes, s i r , we discussed t h i s a p p l i c a t i o n 

w i t h the USGS i n January of t h i s year and i t was requested thajjt 

we. keep them informed. We've contacted them since then. We 

have a meeting scheduled i n Albuquerque w i t h the USGS i n the 

morning t o discuss the a p p l i c a t i o n . 
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Q. Have you reviewed the a p p l i c a t i o n w i t h the 

State Land Office? 

A. Yes, s i r , we've -- the State Land O f f i c e 

has been n o t i f i e d and i t ' s been i n d i c a t e d t o us t h a t they w i l l 

approve the u n i t agreement f o l l o w i n g the issuance of a s t a t u ­

t o r y u n i t i z a t i o n order. 

Q, And they're going t o re-approve the --

the u n i t a t t h a t time? 

A. Yes, s i r , t h a t ' s c o r r e c t , 

Q. I s u n i t i z e d management operation and f u r ­

t h e r development of t h a t p o r t i o n of the L a n g l i e - M a t t i x Pool, 

which i s the subject of t h i s a p p l i c a t i o n , reasonably necessary 

t o e f f e c t i v e l y c a r r y on secondary recovery operations? 

A. Yes, s i r , i t i s , 

Q. W i l l u n i t i z e d methods of operation prevent 

waste of o i l and r e s u l t w i t h reasonable p r o b a b i l i t y i n an i n ­

creased recovery of s u b s t a n t i a l l y more o i l from the u n i t i z e d 

p o r t i o n of the pool than otherwise would be recovered? 

A. Yes , s i r , 

Q. Mr. Terry, i s Getty, as u n i t operator of 

t h i s u n i t , do they p r e s e n t l y have a u t h o r i t y t o commit addi­

t i o n a l w e l l s t o i n j e c t i o n i n the u n i t area by a d m i n i s t r a t i v e 

procedure? 

A. Yes, s i r , we do. 

g And are you requesting t h a t any order 
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r e s u l t i n g from t h i s hearing l i k e w i s e permit conversion of ad­

d i t i o n a l w e l l s t o i n j e c t i o n by a d m i n i s t r a t i v e procedure? 

A. Yes, s i r , we are, 

0. I n your opinion w i l l g r a n t i n g t h i s a p p l i 

c a t i o n be i n the i n t e r e s t of conservation, the prevention of 

waste, and the p r o t e c t i o n of c o r r e l a t i v e r i g h t s ? 

A. Yes, s i r , 

Q. Were E x h i b i t s One through Eight prepared 

by you or under your d i r e c t i o n and supervision? 

A. Yes, s i r , they were, 

MR, CARR: At t h i s time, may i t please 

the Commission, we would o f f e r i n t o evidence Applicant's Ex­

h i b i t s One through E i g h t . 

MR- RAMEY: The E x h i b i t s One through 

Eight w i l l be admitted, 

MR, CARR; We have nothing f u r t h e r of 

t h i s witness on d i r e c t , 

MR, RAMEY: Any questions of the witness 

Mr, Nutter? 

QUESTIONS BY MR. NUTTER: 

Q. Mr. Terry, you s t a t e d t h a t you weren't 

seeking t o close the windows t h a t are i n the u n i t area. I n 

loo k i n g a t your E x h i b i t Numher Three, f i r s t of a l l , I don't 

have on my legend an explanation o f what the orange c i r c l e s 
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d e p i c t . Should t h a t be colored on the legend? 

A. Yes, s i r , t h a t should be shown converted 

s h u t - i n . 

Q. Okay, t h a t ' s — 

A, The orange — the orange c i r c l e s . 

Q. And then I look up here a t the A t l a n t i c 

t r a c t , which i s i n Section 30, I t ' s a 4Q-acre t r a c t , and on 

Section 3 i t would appear t h a t there are two green t r a c t s 

shown t h e r e , or two green c i r c l e s . 

A. Yes, s i r . 

Q. Being i n j e c t o r s , and two t i l t e d squares, 

being -- i n d i c a t i n g they're proposed f o r i n j e c t i o n . 

A. Yes, s i r , t h a t ' s c o r r e c t , 

Q. And then on t h a t 40-acre t r a c t there's a 

square around a c i r c l e t h a t says proposed producer. 

Now why aren»t you c l o s i n g the window 

there? You've got f o u r i n j e c t i o n t r a c t s surrounding a 40-acre 

t r a c t . I t looks l i k e you're d r i v i n g o i l o f f the u n i t onto 

t h a t 40-acre t r a c t w i t h o u t any p r o t e c t i o n f o r the u n i t ? 

A. We've discussed t h i s w i t h ARCO, b r i n g i n g 

t h i s p a r t i c u l a r window i n t o the u n i t . I t ' s j u s t we're not 

seeking t o do t h i s a t t h i s time, but our t h i s i s an unde­

veloped t r a c t , ARCO has expressed an i n t e r e s t t o b r i n g the 

window i n t o the u n i t . 

Q. Do you t h i n k i t ' s going t o be Committed 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

P a g e ^ _ 19 

t o the u n i t ? 

A. Yes, s i r , I f e e l t h a t i n the f u t u r e i t 

w i l l be committed t o the u n i t . 

Q. What i n c e n t i v e does ARCO have t o come i n 

the u n i t ? I t ' s s i t t i n g there w i t h a producer surrounded by 

f o u r i n j e c t i o n w e l l s . 

A. Presently there's only two i n j e c t i o n 

w e l l s and I'm sure ARCO's f u t u r e a c t i o n w i l l d i c t a t e whether 

or not we convert these other two w e l l s t o i n j e c t i o n s e r v i c e . 

This i s -~ t h i s i s simply a proposed p a t t e r n of development 

f o r the u n i t a t t h i s p o i n t . 

Q. Now I can understand down here i n the 

southwest corner of the u n i t , t h a t company has one proposed 

i n j e c t i o n w e l l and one proposed producing w e l l , so you'd come 

out even w i t h respect t o u n i t operations t h e r e , 

A. Well, t h i s i s our proposal here, as f a r 

as t h i s i n j e c t i o n w e l l , and then we've discussed w i t h these 

people, as w e l l , the p o s s i b i l i t y of b r i n g i n g t h i s window i n t o 

the u n i t , or some type of cooperative agreement. 

Q. Uh-huh, and i f you had a cooperative 

agreement, the u n i t would come out even, wouldn't i t , w i t h 

respect t o the 80-acre t r a c t T-~ 

TA. Yes, s i r , t h i s w e l l 

Q, — even i f they d i d n ' t come i n , 

A. Yes, s i r , t h a t ' s c o r r e c t . 
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Q. And then t h i s Carter Foundation lease ovei 

t o the east here has a number of i n j e c t i o n w e l l s and producing 

w e l l s . You are working on a l i n e agreement with, t h a t company? 

A, Yes, s i r , we are. We have discussed a 

l i n e agreement w i t h the Carter Foundation. They are d e f i n i t e l y 

not i n t e r e s t e d i n e n t e r i n g the u n i t . They do wish t o execute 

a lease l i n e agreement and the biggest hold-up on t h a t i s i n 

t h i s Well 226, 

Q. Well now, you d i d n ' t have s t a t u t o r y u n i t 

i z a t i o n a v a i l a b l e t o you when t h i s u n i t was o r i g i n a l l y put 

together, 

TA. No, s i r . 

Q. And you couldn' t make Carter come i n unde^ 

any k i n d of a s t a t u t o r y u n i t i z a t i o n , but i t i s a v a i l a b l e t o 

you now. Why haven't you brought these undeveloped — or thes& 

uncommitted t r a c t s in? 

h. We -- we j u s t don't choose t o b r i n g i n 

Carter Foundation, We f e e l t h a t a lease l i n e agreement i s 

i s the way we would p r e f e r t o go on i t , r a t h e r than t r y t o 

b r i n g i n t h i s p a r t i c u l a r window, 

Q. uh-huh, Now, why are these converted 

i n j e c t i o n w e l l s s h u t - i n , t h a t being the orange wells? Because 

you haven't a r r i v e d a t a lease l i n e agreement? 

TA, Yes, s i r , because we do not have an 

agreement. 
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0. Uh-huh, and when you have an agreement, 

those w e l l s w i l l be put back on i n j e c t i o n ? 

7A. Yes, s i r , t h a t ' s c o r r e c t , 

0. They d i d i n j e c t a t one time? 

TA. No, they were -- no, s i r , they were con­

v e r t e d and i n j e c t i o n t u b i n g was ran and they've been s h u t - i n 

since then. We haven't i n j e c t e d , 

0. So you're j u s t ready t o go w i t h i n j e c t i o n . 

TA. We're ready t o go w i t h t h i s -- t h i s i s , 

we f e e l , i s the most e f f e c t i v e way t o f l o o d the u n i t , and t h i s 

i s the agreement t h a t we're hoping t o nego t i a t e w i t h the Carter 

Foundation. 

0. Now on your E x h i b i t Number Six, Mr. Terry, 

we have a l l these computations i n d o l l a r s . The fee r o y a l t y 

unsigned would gain an a d d i t i o n a l gross revenue of $7000. 

That's — why i s t h i s f i g u r e so low, because you have such a 

small amount of unsigned 

A. Yes, 

0. — r o y a l t y owners? 

TA. Yes. 

0. At the present time? 

TA. Yes, s i r , t h a t ' s c o r r e c t . I f y o u ' l l look 

a t the i n t e r e s t there t h a t the fee r o y a l t y — unsigned fee 

r o y a l t y have, t h a t — t h a t ' s the reason. 

p. Uh-huh, now t h e i r a c t u a l r o y a l t y i s more 
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than t h i s . This i s :just the a d d i t i o n a l r o y a l t y — 

fl. This i s j u s t t he a d d i t i o n a l , based upon 

the recovery of an a d d i t i o n a l 500,000 b a r r e l s of o i l . 

MR, NUTTER: I be l i e v e t h a t ' s a l l . 

Thank, you. 

MR. RAMEY: Any other questions of the 

witness? 

CROSS EXAMINATION 

BY MR. RAMEY: 

Q. Mr. Terry, say i f i f you don't get a 

l i n e agreement w i t h Carter Foundation, are you prepared t o comi 

back and request t h a t they be force pooled i n t o the u n i t ? 

A I don't t h i n k I'm prepared t o answer t h a t 

a t t h i s time. I t h i n k we would f i r s t probably t r y t o a r r i v e 

a t a d i f f e r e n t or a compromise, less than i d e a l lease l i n e 

agreement before we would take t h a t course of a c t i o n , 

Q. Okay, thank you, 

MR. RAMEY: Any other questions? 

MR. NUTTER: One more. 

QUESTIONS BY MR. NUTTER; 

Q, Well, Mr, Terry, I haven't looked a t the 

d e s c r i p t i o n of the u n i t boundaries i n the E x h i b i t Nine t h a t ' s 

coming up, but the u n i t boundaries are defined as excluding 
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these windows. These are not u n i t <-<- these are not windows 

of uncommitted acreage i n the u n i t . They're lands t h a t are 

outside of the u n i t , i s t h a t i t ? 

A. Yes, t h a t ' s c o r r e c t . That's the way 

i t 1 s — 

Q. Any s t a t u t o r y u n i t i z a t i o n order does not 

a f f e c t these because they're not i n the u n i t , 

A. That's c o r r e c t . 

Q. Okay. 

A. The u n i t area w i l l remain e x a c t l y the 

same as i t i s now and these windows are not w i t h i n the u n i t , 

0. Okay, 

MR. RAMEY; The witness may be excused. 

Do you want t o c a l l your next witness, Mr. Carr? 

MR. CARR; I c a l l Harvey O, Woods. 

HARVEY 0, WOODS 

being c a l l e d as a witness: and having been duly sworn upon h i s 

oath, t e s t i f i e d as f o l l o w s , t o - w i t : 

DIRECT EXAMINATION 

BY MR, CARR: 

Q. W i l l you s t a t e your f u l l name and place 

of residence? 

fl. Harvey 0. Woods, Midland, Texas, 
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0. Mr. Woods, have you p r e v i o u s l y t e s t i f i e d 

before t h i s Commission as a landman and had your c r e d e n t i a l s 

accepted and made a matter o f record? 

A. No, I have not. 

0. Would you b r i e f l y summarize f o r the Com­

mission your educational background and your work experience? 

fl. I'm a graduate of Hardin Simmons Univer­

s i t y i n business management, I worked f o r S k e l l y and Getty 

O i l Companies f o r the l a s t twenty^-seven years as a roustabout, 

o f f i c e manager, a s s i s t a n t operations superintendent, and a 

landman. 

0. And by whom are you c u r r e n t l y employed? 

fl. Getty O i l Company. 

0. I n what capacity? 

A. As a New Mexico area landman, 

Q. Are you f a m i l i a r w i t h the a p p l i c a t i o n of 

Getty O i l Company i n t h i s case? 

A. Yes, I am. 

0. And are you f a m i l i a r w i t h the Myers 

La n g l i e - M a t t i x Unit? 

fl. Yes, I am. 

MR, CARR: Are the witness' q u a l i f i c a t i o n 

acceptable? 

MR. RAMEY: Yes, they're acceptable, 

0, Mr. Woods, have you prepared c e r t a i n ex-
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h i b i t s f o r i n t r o d u c t i o n i n t h i s case? 

A. Yes, I have, 

0. Would you please r e f e r t o what has been 

marked as Getty E x h i b i t Number Nine and i d e n t i f y t h a t f o r the 

Commission? 

A. This i s a u n i t agreement f o r the develop­

ment and operation o f the Myers L a n g l i e - M a t t i x Unit i n Lea 

County, New Mexico. 

0. W i l l you now r e f e r t o Applicant's E x h i b i t 

Number Ten and e x p l a i n what t h i s i s and what i t shows? 

A. This i s the f i r s t and second r e v i s i o n of 

the u n i t agreement t h a t provides f o r — t h a t i d e n t i f i e s the 

character of the land, the w a t e r f l o o d i n g o p e r a t i o n , and the 

u n i t area. 

0. And i s t h i s i n a usual form? 

A. I t ' s i n a usual form, yes. 

0. And does i t set out the basis f o r p a r t i c i 

p a t i o n of each of the p a r t i e s i n the u n i t ? 

A. Yes, i t does, 

0. Are the waterf looding operations present 1 

being conducted i n t h i s u n i t ? 

A. Yes , they are. 

0. Would you please e x p l a i n the basis f o r 

the p a r t i c i p a t i o n formula? 

A. P r i o r t o u n i t i z a t i o n they had an engineertlir 
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study committee t h a t made a study of the recommended r e s e r v o i r 

based on past cumulative p r o d u c t i o n , the a n t i c i p a t e d secondary 

recovery, and the acreage c o n t r i b u t i o n s of each t r a c t , and 

they a r r i v e d a t a formula f o r t r a c t p a r t i c i p a t i o n from t h a t 

study. 

Q. I n your o p i n i o n , does t h i s formula a l l o ­

cate production t o the separately owned t r a c t s on a f a i r , 

reasonable, and e q u i t a b l e basis? 

7A. Yes, i t does, and a f t e r the u n i t was 

created the working i n t e r e s t owners negotiated an e q u i t a b l e 

formula f o r the t r a c t p a r t i c i p a t i o n and i t was r a t i f i e d by the 

working i n t e r e s t owners, 

Q. /And t h a t ' s the formula we're presenting 

t o the Commission today? 

7A. That i s t r u e , 

g. What i s the basis f o r p a r t i c i p a t i o n i n 

the u n i t ? 

7A. 85 percent u l t i m a t e recovery, 10 percent 

cumulative past p r o d u c t i o n , and 5 percent acreage, 

Q. Mr. Woods, would you please r e f e r t o what 

has been marked f o r i d e n t i f i c a t i o n as Getty O i l Company E x h i b i t 

Number Eleven and i d e n t i f y t h i s f o r the Commission? 

A, Yes, This i s the u n i t operating agreemen 

f o r the Myers L a n g l i e - M a t t i x U n i t , 

g. Now I ' d ask you t o review E x h i b i t Number 
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Twelve and e x p l a i n t o the Commission what i t i s and what i t 

shows. 

A. This i s a u n i t operating agreement, Exhibi) 

D, second r i v i s i o n , J uly 1, 1976, I t o u t l i n e s the supervision 

of the u n i t t o be exercised by the now operator. I t defines 

the r i g h t s and d u t i e s of a l l p a r t i e s . I t shows how investments^ 

and costs are t o be shared. I t esta b l i s h e s v o t i n g procedure 

f o r decisions t o be made by the working i n t e r e s t owners. This 

i s based on the equal working i n t e r e s t owner p a r t i c i p a t i o n i n 

the u n i t ; sets f o r t h the accounting procedures, and contains 

other standard p r o v i s i o n s i n a u n i t of t h i s type. 

Q, Okay, so the v o t i n g procedures are t i e d 

t o the ownership of each, of the working i n t e r e s t owners? 

A. Yes, based on t h e i r p a r t i c i p a t i o n . 

Q. And the u n i t o p e r a t i n g agreement, as 

amended, shows how costs w i l l be a l l o c a t e d and p a i d , 

A. A b s o l u t e l y , 

Q, Mr. Woods, i f s t a t u t o r y u n i t i z a t i o n i s 

approved pursuant t o t h i s a p p l i c a t i o n , w i l l the u n i t continue 

to be operated under the same u n i t agreement, u n i t operating 

agreement? 

A. There w i l l be no change i n e i t h e r agreement 

0. W i l l you now r e f e r t o what has been 

marked f o r i d e n t i f i c a t i o n as Getty E x h i b i t Number Thirteen and 

e x p l a i n t o the Commission what t h i s i s ? 
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A. Yes, This i s a l i s t of the working i n t e r e 

owners i n the Myers L a n g l i e - M a t t i x U n i t , and i t shows the u n i t 

p a r t i c i p a t i o n and i n d i c a t e s which i n t e r e s t s are not signed, or 

unsigned, 

Q. What percentage of the working i n t e r e s t 

ownership i s p r e s e n t l y unsigned? 

A. Less than 1/10Oths o f one percent, 

Q. W i l l you now r e f e r t o what has been 

marked f o r i d e n t i f i c a t i o n Getty E x h i b i t Number Fourteen and 

ex p l a i n t h i s t o the Commission? 

A. This i s an indemnity agreement w i t h the 

Lan g l i e - M a t t i x Myers U n i t . I t covers the u n q u a l i f i e d t r a c t s 

t h a t wish t o come i n t o the u n i t but w i l l indemnify the other 

working i n t e r e s t owners of any type of <— of b i l l s or costs or 

any k i n d of l i a b i l i t y against u n q u a l i f i e d t r a c t s , 

Q. Mr, Woods, would you now r e f e r t o Getty 

E x h i b i t Number F i f t e e n and e x p l a i n what t h i s i s t o the Commis­

sion? 

A. This i s a l e t t e r dated October the — I 

mean February the 5 t h , 1980, requesting f o r D i v i s i o n orders 

and any type of i n f o r m a t i o n from a l l working i n t e r e s t owners 

t o provide us w i t h the i n f o r m a t i o n t o t r y t o sign unsigned 

r o y a l t y owners i n various t r a c t s i n the u n i t , 

g. And t h i s l e t t e r was mailed t o a l l working 

i n t e r e s t owners? 
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A. A l l unsigned — oh, the l e t t e r was mailed 

to a l l working i n t e r e s t owners i n the u n i t , yes, 

Q. And you were attempting t o get the most 

c u r r e n t address of the r o y a l t y i n t e r e s t owners? 

A. We were t r y i n g t o get i n f o r m a t i o n t o lead 

us t o sign t h e unsigned r o y a l t y t r a c t s , yes, 

Q. Now I ' d ask you t o e x p l a i n what E x h i b i t 

Number Sixteen i s , 

A. This i s a l i s t o f the r o y a l t y i n t e r e s t 

owners, i n c l u d i n g the r o y a l t y and o v e r r i d i n g r o y a l t y i n t e r e s t s 

w i t h i n the u n i t . I t shows the r o y a l t y i n t e r e s t , t h e i r p a r t i ­

c i p a t i o n i n these t r a c t s . I t also i n d i c a t e s the unsigned 

r o y a l t y owners. 

Q. What percentage of the r o y a l t y i n t e r e s t 

ownership i s c u r r e n t l y unsigned? 

A. l / 4 t h of one percent. 

Q. Now, Mr, Woods, please r e f e r t o what has 

been marked f o r i d e n t i f i c a t i o n as Getty E x h i b i t Number Seventec;] 

and e x p l a i n t h i s t o the Commission? 

fl. Okay. This was a l e t t e r t h a t was w r i t t e n 

t o only those t h a t were not committed t o the u n i t , 

Q. This was only t o r o y a l t y i n t e r e s t owners? 

A. These are t o r o y a l t y i n t e r e s t owners, 

o v e r r i d i n g r o y a l t y and r o y a l t y , and the reason f o r t h i s was 

t r y i n g t o , or attempting t o get those people t o r a t i f y the unii; 
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on a v o l u n t a r y basis. 

0. And what response d i d you receive t o t h i s 

l e t t e r ? 

A. About 50 percent of those t h a t were un­

signed a t t h a t p a r t i c u l a r time responded t o t h i s l e t t e r . 

0. Would you b r i e f l y summarize your p r i o r 

e f f o r t s t o get r o y a l t y i n t e r e s t owners t o commit t h e i r i n t e r e s t 

t o the u n i t ? 

A. For the past f i v e years we've had anywher^ 

from two t o three employees researching records, t r y i n g t o get 

a v a i l a b l e i n f o r m a t i o n as t o the present whereabouts of a l l the 

unsigned r o y a l t y owners. We mailed out c e r t i f i e d l e t t e r s f o r 

a u n i t agreement, u n i t operating agreement, and r a t i f i c a t i o n , 

and spent numerous telephone c a l l s and even t r i p s t o v i s i t 

w i t h the people t h a t were unsigned t o attempt t o get those 

people t o v o l u n t a r i l y r a t i f y the u n i t , 

Q. Do you believe you have done a l l t h a t you 

reasonably can do t o o b t a i n v o l u n t a r y commitment? 

A. At t h i s time, yes, I do. 

0. Has Getty made a good f a i t h e f f o r t t o 

secure v o l u n t a r y u n i t i z a t i o n of a l l working i n t e r e s t owners 

and r o y a l t y i n t e r e s t owners i n the area a f f e c t e d by t h i s ap­

p l i c a t i o n ? 

A. Yes, s i r , they have, 

0. W i l l you now r e f e r t o what has been marke 
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Getty E x h i b i t Number Eighteen and e x p l a i n t o the Commission 

what t h i s i s and what i t shows? 

fl. This i s a t a b u l a t i o n of the r o y a l t y i n ­

t e r e s t , showing a t o t a l i n t e r e s t — t o t a l Federal i n t e r e s t , a 

t o t a l State i n t e r e s t , and the unsigned fee and the signed fee. 

And then under the working i n t e r e s t i t shows a signed r o y a l t y , 

the signed working i n t e r e s t and the unsigned working i n t e r e s t , 

and both t a b u l a t e over 99 percent, as a round-off area, of 

more than 

Q. What was th a t ? Would you repeat t h a t 

answer? 

fl. On t h i s r i g h t here? 

Q. Yes, 

fl. There's a t o t a l of less than 2 percent — 

say 2Q0Q t o 1 percent does not sign i n t h e r o y a l t y and the — 

and the working i n t e r e s t 'ownership, 

Q. And i s t h i s t o t a l 

A. I t ' s not equal t o 100, no. C a l l i t a 

round-off area of -- round-off area i s allowed out here of 

about 2 - m i l l i o n t h s . 

Q. Have the r e been any changes i n t h i s 

t a b u l a t i o n since May of 198Q? 

fl. No change, 

Q. Mr, Woods, were E x h i b i t s Nine through 

Eighteen e i t h e r prepared by you or can you t e s t i f y t o t h e i r 
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accuracy from your own knowledge? 

A, E i t h e r by me or under my super v i s i o n , 

MR, CARR: At t h i s time we would o f f e r 

Getty E x h i b i t s Nine through Eighteen, 

MR, RAMEY: Getty E x h i b i t s Nine through 

Eighteen w i l l be admitted. 

MR. CARR: We have nothing f u r t h e r of 

t h i s witness on d i r e c t , 

MR. RAMEY: Any questions? Mr, Nutter, 

QUESTIONS BY MR, NUTTER: 

Q. Mr. Woods, i n response t o questions, Mr, 

Terry s t a t e d t h a t the CArter Foundation t r a c t , the A t l a n t i c 

t r a c t , and t h i s other t r a c t down here i n Section 7, were not 

i n the u n i t area; t h a t the u n i t area was def i n e d by the magent 

l i n e and i t excluded those t r a c t s . 

Then on examination of the u n i t agreement 

and E x h i b i t A, the Carter Foundation t r a c t i s shown t o be i n 

the u n i t area i n Tract 9., 

The A t l a n t i c t r a c t i s shown i n the u n i t 

area as Tract 82, and the King, Warren, and Dye t r a c t i n Sec­

t i o n 7 i s shown t o be Tract Number 67. 

Now I r e a l i z e t h a t i n the p a r t i c i p a t i o n 

they're shown as having zero p a r t i c i p a t i o n but they are i n the 

u n i t area. Now i f we enter an order s t a t u t o r i l y u n i t i z i n g the 
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u n i t area, as defined, those t r a c t s are coming i n . 

JA. I t w i l l have t o be rev i s e d t o exclude 

those t r a c t s , the u n i t agreement. 

Q, What have we got here t o r e v i s e i t ? We 

don't have any testimony 

MR. CARR: The two r e v i s i o n s t o the u n i t 

agreement, which are E x h i b i t s — the f o l l o w i n g e x h i b i t s --

TA. E x h i b i t s r i g h t there exclude those. 

MR. CARR: — exclude t h a t from the u n i t 

area. 

Q. A l l r i g h t , E x h i b i t Number One i s the 

f i r s t r e v i s i o n t o the operating agreement. Where are those 

e x h i b i t s , Mr. Carr? 

MR. PADILLA: I s n ' t t h a t E x h i b i t Ten? 

MR. NUTTER: No, t h a t ' s the — 

MR. CARR: They should be E x h i b i t Ten, Mr 

Nutter. Let's see E x h i b i t Ten. 

MR. TERRY: I t ' s r i g h t t h e r e , 

MR. NUTTER: Okay, E x h i b i t Ten i s the new 

rev i s e d E x h i b i t A t o the u n i t agreement, i s t h a t i t ? 

MR. CARR; That's c o r r e c t , 

MR, NUTTER; And E x h i b i t C here i s a r e ­

v i s i o n of the schedule of t r a c t p a r t i c i p a t i o n . No, i t doesn't 

exclude Tract 9. 

MR. RAMEY; Where -- where i s Tract 9? 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Page 34 

MR, NUTTER: Or d i d you renumber the 

t r a c t s ? 

I t c a l l s i t an u n q u a l i f i e d t r a c t but i t ' s 

s t i l l l i s t e d i n here as a t r a c t i n the u n i t . 

MR. CARR: Tract 9, l i k e other t r a c t s up 

i n the — oh, l e t ' s see, Mr. Nutt e r — 

MR. NUTTER: Tracts 82 and 67, I b e l i e v e , 

are — 

MR, CARR: Well, these t r a c t s have been 

t r e a t e d as i f they were outside o f the u n i t . There are also 

some other t r a c t s t o the n o r t h and east t h a t are — are the 

same. They're c a r r i e d i n here as u n q u a l i f i e d t r a c t s t h a t were 

w i t h i n the o r i g i n a l proposed area, but they are t r e a t e d through 

out as i f they are not w i t h i n the u n i t area a t a l l and not, 

t h e r e f o r , windows. 

MR, NUTTER: Shouldn't the E x h i b i t B be 

rev i s e d t o e l i m i n a t e those t r a c t s ? 

MR, CARR: Well, perhaps i t should be. 

I t would be co n s i s t e n t w i t h t h e ad. I t would be con s i s t e n t 

w i t h the l e g a l — w i t h the a p p l i c a t i o n and a l l i n t h i s case 

to do t h a t , too, take those out and perhaps an a d d i t i o n a l r e ­

v i s i o n of Unit B would be necessary t o avoid t h i s confusion 

on t h i s. 

MR. NUTTER: Now I note t h a t o r i g i n a l l y 

Tract Number 67 on the o r i g i n a l u n i t agreement and E x h i b i t C 
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was shown as being a p a r t i c i p a t i n g t r a c t , but i s now shown as 

not p a r t i c i p a t i n g a t a l l . Did t h a t t r a c t a t one time p a r t i c i ­

pate? 

MR. CARR; I t apparently has never p a r t i ­

c i pated. I t was i n the area but u n q u a l i f i e d , 

MR. PADILLA: Well, the other, Tract 82 

and Tract 9 do show zero p a r t i c i p a t i o n from both, but Tract 

67 does show a percent p a r t i c i p a t i o n , 

MR. NUTTER: We're l o o k i n g a t E x h i b i t C 

t o the u n i t agreement, the o r i g i n a l u n i t agreement, 

MR, CARR: The o r i g i n a l ? 

MR, NUTTER: Right, Okay, now y o u ' l l note 

there t h a t T r a c t 9 shows zero p a r t i c i p a t i o n f o r Phase One and 

zero p a r t i c i p a t i o n f o r Phase Two, 

Then on the. next page Tract 67 shows p a r t ­

i c i p a t i o n on Phase One and Phase Two, Tract 82 shows zero 

p a r t i c i p a t i o n f o r Phase One and Phase Two, 

So even though t h a t t r a c t d i d n ' t q u a l i f y , 

apparently a t one time i t p a r t i c i p a t e d , 

MR, CARR: Mr, Nu t t e r , there i s an e r r o r 

i n the E x h i b i t C attached t o the o r i g i n a l u n i t agreement and 

i t i s c o r r e c t — i t i s corrected by the r e v i s i o n s t o i t t h a t 

were adopted i n 1974, I f you desire I can c a l l a witness who 

can t e s t i f y t o t h a t f a c t . 

MR. NUTTER: I s i t shown on one of the 
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e x h i b i t s ? 

MR. CARR: I t ' s E x h i b i t Number Twelve. I t ' s a c t u a l l y 

or I'm s o r r y , E x h i b i t Number Ten,, I t ' s a c t u a l l y the t h i r d 

page of t h a t e x h i b i t . E x h i b i t C l i s t s the schedule of t r a c t 

p a r t i c i p a t i o n and Tract 67 has been excluded. 

MR. NUTTER; Well, a l l three t r a c t s are 

excluded on t h a t e x h i b i t , 

MR. CARR: That's c o r r e c t . 

MR. NUTTER: 9 and 67 and 32, 

MR, CARR: That's r i g h t . That's c o r r e c t . 

And t h i s i s i n e r r o r because i t has never p a r t i c i p a t e d i n the 

u n i t ; t h a t i s r e f e r r i n g t o Tract 67, 

MR. NUTTER: Okay. Well, apparently Ex­

h i b i t A and E x h i b i t Number Ten i s c o r r e c t , then. This shows 

the u n i t o u t l i n e as amended, as the a c t u a l u n i t area, which 

excludes the o l d Tract 9, 67, and 82, 

MR, CARR: That's c o r r e c t . 

MR, NUTTER: And also some t r a c t s up on 

the n o r t h end t h a t — 

MR. CARR: That i s c o r r e c t , 

MR, NUTTER; -— you mentioned, and a 4Q-a<:: 

t r a c t down on the south end. 

MR. CARR: That's r i g h t . 

MR. NUTTER; Yeah, one 4 0-acre t r a c t i n 

the south end. 
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MR. CARR: In Section 9. 

MR. NUTTER; Where Well 22Q i s . 

MR. CARR: Yes, s i r , i n Section 9, t h a t ' s 

c o r r e c t . 

MR. NUTTER: Okay. 

MR, CARR: Which i s the southwest of the 

northeast of t h a t s e c t i o n , 

MR. NUTTER: Okay, so now i f you could 

prepare a new e x h i b i t B t o go w i t h t h i s r e v i s e d E x h i b i t A, t o 

s u b s t i t u t e f o r the E x h i b i t B t h a t ' s i n E x h i b i t Ten. 

p l e t e l y and not j u s t l i s t i n g them as u n q u a l i f i e d t r a c t s , but 

excluding them, then the u n i t area could be defined. E x h i b i t 

Ten as amended would stand as the d e f i n i t i o n of what the u n i t 

area i s , and i t wouldn't a f f e c t r o y a l t y i n t e r e s t s or working 

i n t e r e s t s , e i t h e r one, i n those lands t h a t are outside the 

u n i t area. 

MR. CARR: Getty has. t h e data t o do t h a t , 

and w i t h the Commission's permission, we w i l l supply t h a t data 

t o you immediately w i t h the amended e x h i b i t r e f l e c t i n g t h a t 

these t r a c t s are not j u s t u n q u a l i f i e d but not w i t h i n the u n i t 

area a t a l l . 

MR. CARR: Right, we can do t h a t . 

MR, NUTTER: Excluding those t r a c t s com-

MR. NUTTER: Not i n the u n i t area a t a l l . 

MR. CARR: Correct, 
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MR, NUTTER: R i g h t , That's a l l t h e 

questions I have on t h a t . 

MR, RAMEY: Any other questions of Mr. 

Woods? He may be excused. 

MR, CARR: We have nothing f u r t h e r . 

MR. RAMEY: Does anyone have anything 

f u r t h e r i n Case 6987? 

I f n o t , the Commission w i l l take the 

case under advisement, and the hearing i s adjourned. 

(Hearing concluded.) 
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by me t o the best o f my a b i l i t y . 


