- Docket No. 4-82

Dockets Nos. 6-82 and 7-82 are tentatively set for February 17 and March 3, 1982. Applications for hearing
must be filed at least 22 days in advance of hearing date.

DOCKET: COMMISSION HEARING -~ TUESDAY -- FEBRUARY 2, 1982

OIL CONSERVATION COMMISSION - 9 A.M.
ROOM 205, STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The following cases were continued from the January 11, 1982, Commission hearing:
CASE 7393: (DE NOVO)

Application of Uriah Exploration Incorporated for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Cisco,
Canyon and Morrow formations underlying the W/2 of Section 13, Township 22 South, Range 24 East,
to be dedicated to a well to be drilled at a standard location thereon. Alsoc to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as
well as actual operating costs and charges for supervision, designation of applicant as operator
of the well, and a charge for risk involved in drilling said well.

Upon application of Supron Energy Corporation, this case will be heard De Novo pursuaat to
the provisions of Rule 1220.

CASE 73%4: (DE NOVO)

Application of Supron Energy Corporation for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a Pennsylvanian
well to be drilled 467 feet from the North line and 1650 feet from the West line of Section 13,
Township 22 South, Range 24 East, the N/2 of said Section 13 to be dedicated to the well.

Upon application of Supron Energy Corporation, this case will be heard De Novo pursuant to
the provisions of Rule 1220.
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The following cases will be heard before Daniel S. Nutter; Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 7469: 1In the matter of the hearing called by the Oil Conservation Division on its own motion to permit
H. M. Bailey & Associates, Commercial Union Insurance Company, and all other interested parties
to appear and show cause why the following wells on the H. M. Bailey Lease, Township 21 South,
Range 1 West, Dona Ana County, should not be plugged and abandoned in accordance with a Division-
approved plugging program: In Section 10: Nos. 9 in Unit A, 9, 11,12, and 13 in Unit B, 10 and
14 in Unit C; and No. 15 in Unit C of Section 9.

CASE 7470: Application of Wayne Moore for a unit agreement, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Delaware River Unit Area, comprising
2,560 acres more or less, of State and fee lands in Township 26 South, Range 28 East.

CASE 7471: Application of Gulf 0Oil Corporation for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the South Lynch State Unit Area, comprising
1920 acres, more or less, of State lands in Township 21 South, Range 33 East.

CASE 7472: Application of Grace Petroleum Corporation for a unit agreement, Lea County, New Mexico.
_— . PR
T e Applicant, in the above-styled cause, seeks approval for the Buffalo-Deep East Unit Area, comprising
2543 acres, more or less, of Federal and State lands in Townships 18 and 19 South, Range 33 East.

CASE 7462: (Continued from January 20, 1982, Examiner Hearing)

Application of Marathon 0il Company for downhole commingling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the downhole commingling of the Drinkard
and Blinebry production in the wellbore of its C. J. Saunders Well No. 3, located in Unit C of
Section 1, Township 22 South, Range 36 East. .
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CASE 7473: Application of Inexco Oil Company for pool creation, special pool rules and discovery allowable

CASE _ 7453:

CASE 7451:

CASE 7474:

CASE 7475:

CASE 7476:

CASE 7477:

CASE _7448:

Lea County, New Mexico. Applicant, in the above-styled cause, seeks the creation of a new oil
pool for its Lottie York Well No. 1 located in Unit P of Section 14, Township 17 South, Range
37 East, with special rules therefor, including provisions for 160-acre spacing. Applicant
further seeks the assignment of 57,150 barrels of discovery allowable to said well.

{Continued and Readvertised)

Application of T. D. Skeltpn for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Devonian
and Mississippian formations underlying the NE/4 NW/4 of Section 7, Township 12 South, Range 38
East, to be dedicated to the re-entry of an old well at a standard location thereon or to a new
well to be drilled at a standard location if such re-entry is unsuccessful. Also to be considered
will be the cost of re-entering and completing said well and the drilling of the new well, if
necessary, and the allocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of applicant as operator of the well and a charge for risk involved
in re-entry and/or drilling said wells.

(Continued from January 20, 1982, Examiner Hearing)

Application of Yates Petroleum Corporation for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests down through
the Abo formation underlying the SE/4 of Section 11, Township 6 South, Range 25 East, to be
dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of
the well and a charge for risk involved in drilling said well.

Application of Union Oil Company of California for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pocling all mineral interests in the Strawn,
Atoka and Morrow formations underlying the E/2 of Section 25, Township 19 South, Range 33 East,

to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof

as well as actual operating costs and charges for supervision, designation of applicant as operator
of the well, and a charge for risk involved in drilling said well.

Application of C & K Petroleum, Inc. for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Casey-
Strawn Pool underlying the E/2 SE/4 of Section 28, Township 16 South, Range 37 East, to be dedi-
cated to a well to be drilled at a standard lccation thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well,

and a charge for risk involved in drilling said well.

"Application of Jack J. Grynberg for compulsory pooling, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests down through

and including the Abo formation, underlying two lé0-acre gas spacing units, being the NE/4 and

SE/4, respectively, of Section 12, Township 5 South, Range 24 East, each to be dedicated to a

well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said wells and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the wells and a charge

for risk involved in drilling said wells.

Application of Jack J. Grynberg for compulsory pooling, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests down through

and including the Abo formation, underlying the NE/4 of Section 30, Township & South, Range 25

East, to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the
well and a charge for risk involved in drilling said well.

(Continued and Readvertised)

Application of Energy Reserves Group, Inc. for creation of a new associated pool and special pool
rules, Roosevelt County, New Mexico. Applicant, in the above-styled cause,seeks the creation of

a new associated pool to be designated the South Peterson Penn Associated Pool, comprising the NW/4
of Section 30, Township 5 South, Range 33 East, the S/2 of Section 11, the S/2 of Section 12, and
the N/2 of Section 13, Township 6 South, Range 33 East. ' Applicant further seeks the establishment
of special pool rules including 40-acre spacing units for oil wells and 320-acre spacing units for
gas wells and a 4000 to one gas-oil ratio limitation.
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CASE 7473: - Application of Julian Ard for compulsory pooling and.an unorthodox location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Morrow
formation underlying the E/2 of Section 23, Township 20 South, Range 33 East, to be dedicated to
a well to be drilled at an unorthodox location 1980 feet from the North line and 2310 feet from
the East line of said Section 23. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well, and a charge for risk involved in
drilling said well.



