UNIT ACREEMENT
FOR THE DEVELOIMENT AND OPERATION
OF THE

" HUMBLE CITY UNIT AREA

Les COUNTY, NEW MEXICO

3

NO. '

THIS AGREEMENT, entered into as of the_ jsth day of November
19 81 by and betwecen the partiecs subscribing, ratifying or consenting hercto, and
herein referred to as the 'partics hereto”;

WITNESSETH:

WHEREAS, the parties hereto are the owners of working,royalty, or other
0oil or gas interests in the unit area subject to this agreement; and

WHEREAS, the Commissioner of Public Lands of the State‘of New Mexico 1s
authorized by an Act of the Legislature (Sec 3, Chap. 88, Laws 1943) as amended
by Dec. 1 of Chapter 162, Laws of 1951, (Chap. 19, Art. 10, Sec. 45, N. M. Statutes
1978 Annot.), to consent to and approve the development or operation of State Lands
under agreements made by lessees of State Land jointly or severally with other lessees
where such agreements provide for the unit operation or development of part of or all
of any oil or gas pool, field, or area; and

_--WHEREAS, the Commissioper of Public Lands of the State of New Mexico is

authorizedbby an Act of the Legislature (Sec. 1, Chap. 162), (Laws of 1951, Chap.
19, Art. 10, Sec. 47, N.M. Statutes 1978 Annotated) to amend with the approval of
lessee, evidenced by the lessee's execution of such agreement or otherwise, any oil
and gas lease embracing State Lands so that the length of the term of said lease may
coincide with the term of such agreements for the unit operation and development of
part or all of any oil or gas pool, field, or area; and

WHEREAS, the 0il Conservation Division of the Energy and MineralsADépart—
ment of the State of New Mexico (hereinafter referred to as the "Division™), is
authorized by an Act of the Legislature (Chap. 72, Laws 1935, as amended, being
Section 70-2-1 et seq. New Mexico Statutes Annotated, 1978 Compilation) to approve

this agreement and the conservation provisions hereof; and

WHEREAS, the parties hereto hold sufficient interests in the  Hymple

City Unit Area covering the land hereinafter described to give rcasonably

effective control of operations therein; and
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WIEREAS, it 1s the purposa ol the p:n'tivs hereto loicnnsvrvv natural
resources, prevent waste and sccure other benefits obtainable through development and
operation of the arca subject to this agrcement under the terms, conditions and lim-
itations hercin sct forth;

NOW, THEREFORE, in considcration of the premises and the promises herein
contained, the parties hereto commit to this agreement their respective interests
in the below defined unit arca, and agree scverally among themselves as follows:

1. UNIT AREA: The following described land is hercby designated and re-
cognized as constitutingrthe unit area:

Township 17 South »Range 37 East N.M.P:M.

SW/4 Section 25, SE/4 Section 26
Sections: NE/4 Section 35, W/2 Section 36

Containing 800 acres, more or less,

Lea County, New Mexico

Exhibit "A" attached hereto-is a map showing the unit area and the bound-
aries and identity of tracts and leases in said area to the extent known to the unit
operator. Exhibit "B" attached hereto is a schedule showing to the extent known to the
unit operator the acreage, percentage and kind of ownership of o0il and gas interests in
all lands in the unit area. However, nothing herein or in said scheﬂule or map shall
be construed as a representation by any party hereto as to the ownership of any interest
.other than such interest or interests as are shown on said map or schedule as owned by
such party. Exhibits "Aﬁ and "B" shall be_revised by the unit operator whenever changes
in ownership in the unit area render such revisions necessary or when requested by the
Commissioner of Public Lands, hereinafter referred to as '"Commissioner” or the 0il
Conservation Division, hereinafter referred to as the '"Division".

All 1land committed to this agreement shall constitute land referred to herein
as "unitized iand" or "land subject to this agreement'.

2. UNITIZED SUBSTANCES: All oil, gas, natural gasoline, and associated fluid

hydrocarbons in any and all formations of the unitized land are unitized under the terms

of this agreement and herein are called "unitized substances". . -

- ™~
3. UNIT OPERATOR: (B\ass Enterprises Production Co. ,whose address is
3100 Fort Worth National Bank Building,
Fort Worth, Texas 76102 ' Is hereby designated as unit operator

and by signature hereto commits to this agrcement all interest ?n unitized substances
vested in it as set forth in Exhibit "B", and agrees and consents to accept the duties
and obligations of unit operator for the discovery, development and production of uni-
tized substances as herein provided. Whenever reference is made hercin to the unit

operator, such reference means the unit operator acting in that capacity and not as an
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owner of interests in unitized substances, and the term "working interest owner” when
uscd herein shall include or refer to unit operator as the owner of a working interest
wvhen such an interest is owned by it.

4., RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit operator shall have the

right to resign at any time but such resignation shall not become effective until a
successor unit operator has been sclected and approved in the manner provided for‘in
Section 5 of this agrcement. The resignation of the unit operator shall not relcase
the unit operator from any liability or any default by it hercunder occurring prior
to the effective date of its resignation,

Unit operator may, upon default or failure in the performance of its dutics
or obligations hereunder, be subject to removal by the same percentage vote of the
owners of working interests determined in like manner as herein provided for the selec-
tion of a new unit operator. Such removal shall be effective upon notice thereof to
the Commissioner and the Division.

The resignation or removal of the unit operator under this agreement shall
not terminate his right, title or interest as the owner of a working interest or other
interest in unitized substances, but upon the resignation or removal of unit operator
becoming effective, such unit operator shall deliver possession of all equipment,
materials; and appurtenances used in conducting the unit operations and owned by the
working interest owners to the new duly qualified successor unit operator, or to the
owners thereof if no such new unit operator is elected, to be used for the purpose of
conducting unit operations hereunder. Nothing herein shall be construed as authorizing
removal of any material, equipment and appurtenences needed for the preservation of
wells.

5. SUCCESSOR UNIT OPERATOR: Whenever the unit operator shall resign as unit

operator or shall be removed as hereinabove provided, the owners of the working interests
according to their respective acreage interests in all unitized land shall by a majority
vote select a successor uni£ operator; provided that, if a majority but less thén seventy-
five percent(75%) of the working interests qualified to vote is owned by one party to this
agreement, a concurring vote of sufficient additional parties, so as to constitute in

the aggregate not less than seventy-five percent (75%) of the total working interests,
shall be required to select a new operator. Such selection shall not become effective
-until (a) a unit operator so selected shall accept in writing the duties and responsi-
bilities of unit operator, and (b) the selection shall have been approved by the Comm-—
issioner. If no successor unit operator is selected and qualified as herein provided,

the Commissioner at his clec;ion, with notice to the Division, may declare this unit agrece-

ment terminated.
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6. ACCOUNTING PROVISIONS: The unit operator shall pay in the first instance

all costs and expenses incurred in conducting unit operations hercunder, and such costs

and expenses and the working interest benefits accruing hercunder shall be apﬁortionvd,
among the owners of the unitized working interests in accordance with an operating
agrcement entered into by and between the unit operator and the owners of such intcerests,
whether one or more, separately or collectively. Any agreement or agreements entered

into between the working interest owners and the unit operator as provided in this section,
whether one or more, are herein referred to as the "Oéerating Agrcement”. No such agree-
ment shall be deemed either to modify any of the terms and conditions of this unit agree-—
ment or to relieve the unit operator of any right or obligation established under this

unit agreement and in case of any inconsistencies or conflict between this unit agrece-

ment and the operating agreement, this unit agreement shall prevail.

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as otherwise specifically

provided herein, fhe exclusive right, privilege ahd duty of exercisihg any and all

rights of the parties hereto which are necessary.or convenient for prospecting for,pro-
du;ing, storing, allocating and distributing the unitized substances are hereby delega-
ted to and shall be exercised by the unit operator as herein provided. Acceptable evi-
dence of title to said rights shall be deposited with said unit operator and, together
with thi§_égreement, shall cons;itute and define the righfs, privileges and obligations

of unit'éperator. Nothing herein, however, shall be construed to transfer title to any
land or to any lease or operating agreement, it being understood that under this agree-
ment the unit operator, in its capacity as unit operator, shall exercise the rights of
possession and use vested in the parties hereto only for the purposes herein specified.

8. DRILLING TO DISCOVERY: The unit operator shall, within sixty (60) days

after the effective date of this agreement, commence operations upon an adequate test
well for o0il and gas upon-some part of the lands embraced within the unit area and shall

drill said well with due diligence to a depth sufficient to attain the top of the

Mississibpian formation or to such a depth as unitized substances shall

be discovered in paying quantities at a lesser depth or until it shall, in the opinion
of unit operator, be determined that the further drilling of said well shall be unwarran-
ted or impracticable; provided, however, that unit operator shall not, in any event, be

required to drill said well to a depth in excess of 11,350 feet.,

Until a discovery of a deposit‘of unitized substances capable of being produced in paying
quantities (to wit: quantities sufficient to repay the costs of drilling and producing
operations with a rcasonable profit) unit opérator shall continue drilling diligently,
one well at a time, allowing not more than six months between the completion of one well

and the beginning of the next well, until a well capable of producing unitized substances



* . " {4" - o

. in paying quantities is completed to the, satisfaction of the Commissioner or until
it is rcasonably proven to the satisfation of the unit operator that the unitized land
is incapable of producing unitized substances in paying quantities in the formation
drilled hercunder.

Any well comﬁcnced prior to the effective date of this agrcement upon the
unit area and drilled to the depth provided herein for the drilling of an initial test
well shall be considered as complying with the drilling requircments hereof with respect
to the initial well. The Commissioner may modify the arilling requirements of this
section by granting reasonable extensions of time when in his opinion such action is
warranted. Upon failure to comply with the drilling provisiéns of this article the
Commissioner may, after reasonable notice to the unit operatof and each working intcrest
owner, lessee and lessor at their last known addresses, declare this unit agreement
terminated, and all rights, privileges and obligations granted and assumed by this unit
agreement shall cease and terminate as of such date.

9. OBLIGATIONS OF UNIT OPERATOR AFTER DiSCOVERY-OF UNITIZED SUBSTANCES:

Should unitized substances in paying quantities be discovered upon the unit
area, the unit operator shall on or before six months from the time of the completion of
the initial discovery well and within thirty days after the expiration of each twelve
months_pgéiod thereafter, file a report with the Commissiongr‘and Division of the
statusrog the development of the unit area and the develépment'contemplated for the
following twelve months period.

It is understood that one of the main considerations for the approval of this
agreement by the Commissioner of Public Lands is to secure the orderly development of
the unitized lands in accordance with good conservation practices so as to obtain the
greatest ultimate recovery of unitized subgtances.

After discovery of unitized substances in paying quantities, unit operator shall
proceed with diligence to reasonably develop the unitized area as a reasonably prudent
operator would develop such area under the same or similar circumstances.

If the unit operator should fail to comply with the above covenant for reaéon—
able development this agreement may be terminated by the Commissioner as to all lands of
the State of New Mexico embraciné undeveloped regulér well spacing or proration units,
but in such event, the basis of participation by the wérking interest owners shall
remain the same as if this agrecment had not been terminated as to such lands; provided,
however, the Commissioner shall give notice to the unit operator and the lessees of record
in the manner prescribed by (Sec. 19-10-20 N.M. Statutes 1978 Annotated,) of intcntion to

cancel on account of any alleged breach of said covenant for reasonable development and any
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decision coutered theveander shall be subject to appeal in ll;" wanner prescribed by
(Scc. 19-10-23 N.M. Statutes 1978 Annotstod), and, provided further, in any cvent the
unit operator shall be given a rcasonable opportunity after a final dvtnrminaﬂion with-
in which to remedy any default, failing in which this agrcement shall be terminated as
to all lands of the Statce of New Mexico embracing undeveloped regular well spacing or
proration units.

Notwithstanding Any of the provisions of this Agreement to the contrary, all
undeveloped regular well spacing or proration unit tracts within the unit boundarics
embracing lands of the State of New Mexico shall be automatically eliminated from this
Agreement and shall no longer be a part of the unit or be further squect to the terms
of this Agreement unles§ at the expiration of five years (5) after the first day of the
month following the effective date of this Agreement diligent drilling operations are
in progress on said tracts.

10. PARTICIPATION AFTER DISCOVERY: Upon completion of a well capable of pro-

ducing unitized substances in paying quantities, the owners of working interests shall
participaté in the production therefrom and in all other producing wells which may be
drilled pursﬁant hereto in the proportions that their respective leasehold interests
covered hereby on an acreage basis bears to the total number of acres committed to this
unit agreement, and such unitized substances shall be deemed to have been produced from
the reSﬁéZfive leasehold interests particpating therein. For the purpose of determin-
ing any benefits accuring under this agreement and the distribution‘of the royalties
payable to the State of New Mexico and other lessors, each separate lease shall have
allocated to it such percentage of said production as the number of acres in each lease
respectively committed to this agreement bears to the total number of acres committed
hereto.

Notwithstanding any provisions contained herein to the contrary, each working
interest owner shall have the right to take such owner's proportionate share of the
unitized substances in kind or to personally sell or dispose of the same, and nothing
herein contained shall be construed as giving or granting to the unit operator the right
to sell or otherwise dispose of the proportionate share of any working interest owner
without specific authorization from time to time so to do.

11. ALLOCATION OF PRODUCTION: All unitized substances produced from cach tract’

in the unitized area established under this agreement, except any part thercof used for
production or development purposes hercunder, or unavoidably lost, shall be decmed to be
produced equally on an acreage basis from the several tracts of the unitized land, and
for the purpose of determining any benefits that accrue on an acreage basis, cach such

tract shall have allocated to it such percentage of said production as its arca bears to
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the entive wnitized area. 1t is hereby apreed that prodeaction of unitized substances
from the unitized arca shall be allocated as provided herein, regardless of whoether

any wells are drilled on any particular tracts of said unitized area.

12, PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES:

All rentals due the State of New Mexico shall be paid by the respective lease

J
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owners in accordance with the terms of their leases.

All royalties due to the State of New Mexico under the terms of the lcases
committed to this agrecment shall be computed and paid on the basis of all unitized
substances allocated to the respective leases committed hereto; provided, however,
the State shall be entitled to take in kind it; share of the unitized substances al-
located to the respective leases, and in such case the unit operator-shali make de-
liveries of such royalty oil in accordance with the terms of the respective leases.

All rentals, if any, due under any leases embracing lands other than the
State of New Mexico, shall be paid by the'resbective lease owners in accordance with
the terms of their leases and all royalties due under the terms of any such leases
shall be paid on the basis of all unitized substances allocated to the respective
leases committed hereto.

If the unit operator introduces gas obtained from sources other than the
pnitized substances into any producing formatiom for the purpose of repressuring,
stimulating or increasing the uléimate recovery of unitized.substances therefrom, a
like amount of gas, if available, with due al}owance for loss or depletion from any
cause may be withdrawn from the formation into which the gas was introduced royalty
free as to dry gas but not as to the products extracted therefrom; provided, that
such withdrawal shall be at such time as may be provided in a plan of operation con-
sented to by the Commissioner and approved by the Division as conforming to good pet-
roleum engineering practice; and provided'furtﬁer, that such right of wifhdrawal shall
terminate on the terminaéion of this unit agreement.

If any lease committed hereto is burdened with an overriding royalty, payment
out of production or other charge in addition to the usual royalty,the owner of each such
lease shall bear and assume the same out of the unitized substances allocated to the
lands embraced in each such lease as provided herein.

13. LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR AS THEY APPLY
TO LANDS WITHIN THE UNITIZED AREA: ’

The terms, conditions and provisions of all legses, subleases, operating agree-
ments and other contracts relating to the exploration, drilling devclopment or opera-
tion for oil or gas of the lands committed to this agreement, shall as of the cffective
date hercof, be and the same are héreby expressly modified and amended insofar as they

apply to lands within the unitized arca to the extent necessary to make the same con-

’



cunfurm_to the provisions hercof and so that the respective terms of sqid Teases amd
apreements will be extended insofar as necessary to coincide with the terms of this
agrcement and the approval of this agreement by the Commissioner and the rOSp;CLiVU
lessors and lessees shall be effective to conform the provisions and extend the terms
of each such lease as to lands within the unitized area to the provisions and terms of
this agreement; but otherwise to remain in full forée apd effect. Each lcase committed
to this agreement, insofar as it applies to lands within the unitized arca, shall con-
tinue in force beyond the term provided therein as léﬁg as this agrecment remains in
~effect, provided, drilling operations upon the initial test well provided for herein
shall have been commenced or said well is in the process of being drilled by the unit
operator prior to the expiration of the shortest term lease committed to this agree-
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ment. Termination of this agreement shall not affect any lease which pursuant to the
terms thereof or any applicable laws would continue in full force and effect thereafter.
The commencement, completion, continued operation or proauction on each of the leasehold
interests committed to this agreement.and operations or production pursuant to this
agreement shall be deemed to be operatioms upon and production from each leasehold in-
terest committed hereto and there shall be no obligation on the part of the unit oper-
ator of any of the owners of the respective leasehold interests committed hereto to dri%l
‘offset ;g wells as between the leasehold interests committed to this agreement, except
as provided in Section 9 hereof.

Any lease embracing lands of the State of New Mexico of which only a portion
is committed hereto shall be segregated as to the portion committed and as to the por—
tion not committed and the terms of such leases shall apply separately as two separate
leases as to such segregated portions, commencing as of the effective date hereof. Not-
withstanding any of the provisions of this agreement to the contrary, any lease embracing
lands of the State of New Mexico having only a portioﬁ of its lands committed héreto shall
continue in full force and effect beyond the term providedrtherein as to all lands em-
braced within the unitized area and committed to this agreement, in accordance with the
terms of this agreement. If oil and gas, or eithef of them, are discovered and are be-
ing produced in paying quantities from some part of the lands embraced in such lease
which part is cémmitted to this agreement at the expiration of the sccondary term of such
lease, such production shall not be considered as production from lands embraced in such
lease which are not within the unitized area, and which are not committed thereto, and
drilling or reworking operations upon some part of the lands embraced within the unitized
area and committed to this agrcement shall be considered as drilling and reworking oper-
ations only as to lands embraced within the unit agreement and not as to lands cmbraced
within the lcase and not committed to this unit agrecment; provided, however, as to

any leasc embracing lands of the State of New Mcxico having only a portion of its lands



comnitted hereto upon which oil and gas, or cither of them, has been discovered is
discovered upon that portion of such lands not committed to this agreement, and are
being produced in paying quantities prior to the cxpiratioq of the primary term of
such lease, such production in paying quantities shall serQE to continue such leasce
in full force and effcc£ in accordance with its terms as to all of the lands embraced

in said lecase.

14, CONSERVATION: Operations hereunder and production of unitized substances

shall be conducted to p:ovide for the most economical and cfficient recovery of said
substances without waste, as defined by or pursuant to State laws or regulations.

15. DRAINAGE: 1In the event a well or wells producing oil or gas in paying
quantities should be brought in on land adjacent to the unit area draining unitized
substances from the lands embraced therein, unit operator shall drill such offscet well
or wells as a reasonably prudent operator would drill under the same or similar cir-

cums tances.

16. COVENANTS RUN WITH LAND: The covenants herein shall be construed to be

covenants running with the land with respect to the interests of the parties hereto

and their successors in interest until this agreement terminates, and any grant,
'transfe;for conveyance of interest in land or leases subject hereto shall be and here-
by is £;nditioned upon the assumption of all privileges and obligations hereunder to
the grantee, transferee or other successor in'interest. No aésignment or trénsfer or
any working, royalty, or other interest subject hereto shall be binding upon unit op-
erator until the first day of the calendar month after the unit operator i; furnished
with the original, photostatic, or certified copy of the instrument of transfer. .

17. EFFECTIVE DATE AND TERM: This agreement shall become effective upon

approval by the Commissioner and the Division and shall terminate in _ two (2) years

after such date unless (a) such date of expiration is extended by the Commissioner, or

(b) a valuable discovery of unitized substances has been made on unitized land during

said initial term or any extension thereof in which case this agreement shall remain in
effect so long as unitized substances are being produced in paying quantities from the
unitized land and, shéuld production cease, so long thereafter as diligent opecrations are
in progress for the restoration of production or discovery of new production and so long
thereafter as the unitized suﬁstances so discovered are being produced as aforesaid. This
agreement may be terminated at any time by not less than seventy-five percent (75%) on

an acreage basis of the owners of the working interests, signatory hereto, with the approva

of the Commissioner and with notice to Division. Likewise, the failure to comply with the
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drilling requirements of Section 8 hereof, may subject this agreement to termina-
tion as provided in said section,

18. RATE OF PRODUCTION: All production and the disposal thereof shall be

in conformity with ailocations, allotments, and quotas made or fixed by the Commission,
and in conformity with all applicable laws and lawful regulations.

19. APPERANCES:  Unit operator shall, after notice to other parties affected,
have the right to appecar for and on behalf of any and'éll interests affected hercby,
before the Commissioner of Public Lands and the Division, and to appcal from orders
issued under the regulations of the Commissioner or Division, or to apply for relief
from any of said regulations or in any proceedings on its own behalf relative to opera-
tions pending before the Commissioner or Division; provided, however, that any other
interest party shall also have the right at his own expense to appear and to parti-
cipate in any such proceeding.

20. NOTICES: All notices, demands, or statements required hereunder to be
given or rendered to the parties hereto, shall be deemed fully given, if given in
writing and sent by postpaid registered mail, addressed to such party or parties at
their respective addrésses, set forth in connection withvthe signatures hereto or to
"the ratif}cation or consent hereof, or to such other address as any such party may

have furnished in writing to party sending the notice, demand, or statement.

21. UNAVOIDABLE DELAY: All obligations under this agreement requiring the
unit operator to commence or continue drilling or to operate on or produce unitized
substances from any of the lands covered by this agreement, shall be suspended while,
but only so long as, the unit operator, despite the exercise of due care and diligence,
is prevented from complying with such obligations, in whole or in part, by strikes,
war, act of God, Federal, State, or municipal iaw or agencies, unavoidable accidents,
uncontrollable delays in transportation,inability to obtain necessary material in open
market, or other matters beyond the reasonable control of the unit operator, whether
similar to matters herein enumerated or not. .

22. L0SS OF TITLE: In the event title to any tract of unitized land or

substantial interest thercin shall fail, and the true owner cannot be induced to join
the unit agreement so that such tract is not committéd té this égrecment, or the oper-
ation thereof hercunder becomes impracticable as a result thereof, such tract may be
eliminated from the unitized arca, and the interest of the parties rcadjusted as a re-
sult of such tract being eliminated from the unitized area. In the cvent of a dispute
as to the title to any royalty, working, or other interest subject hereto, the unit

opcrator may withhold payment or delivery of the allocated portion of the unitized
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substances involved on account thereof, without Tiability for interest antil the dis-
pute is finally settled, proviavd that no payments of funds due the State of New Mexico
shall be withheld., Unit Operator, as such, is relicved from any rcsponsibi)ity for any
defect or failure of any title hercunder.

23. SUBSEQUENT JQINDER: Any oil or gas interest in lands within the unijt

arca not committed hercto, prior to the submission of the agreement for final approval
by the Commissioner and the Division, may be committ?d hereto by the owner or owners

of such rightg, subscribing or consenting to this dgrecment, or'executing a ratifi-
cation therecof, and if such owner is also a working intérest owncr: by subscribing to
the operating agrecement providing for the allocation of costs of exploration, develop-
ment, and operation. A subsequent-joinder shall be ecffective as of the first day of the
month following the approval by the Commissioner and the filing with the Division of
duly executed counterparts of the instrument or instruments committing the intercst of
such owner to this agreement, but such joining party or parties, before participating
in any benefit§ hereunder, shall be required to assume and pay to unit operator, tﬁeir
proportionate share of the unit expenses incurred prior to such party's or parties
joinder in the unit agreement, ana the unit oﬁerator shall make appropriate adjustments
caused by such joinder, without any retroactive adjustment or reveﬁue.

24, COUNTERPARTS: This agreement may be executed in any number of counter-

parts, no one of which needs to be executed by all‘parties, or may be ratified or con-
sented to by separate instrument in writing specifically referring hereto,-and shall
be binding upon all those parties who have executed such a countérpart, ratification,
or consent hereto with the same force and effect as if all such parties had signed the
same document, and regardless of whether or not it is executed by all other parties
owning or claiming an intefest in the lands within the above described unit area.

IN WITNESS.WHEREOF, the undersigned parties hereto have caused this agrece-
ment to be executed as of the respective dates set forth. opposite their signatures.

UNIT OPERATOR AND WORKING INTEREST OWNER

BASS ENTERPRISES PRODUCTION CO.

DATE: November 15, 1981 By /”7
: Viee President

ATTEST

w e 2.0,

sistant Secretary




Working Interest Owners
Humble City Unit Agreement
Lea County, New Mexico

Attest:

Attest:

PERRY R. BASS
3100 Fort Worth National Bank Bldg.
Fort Worth, Texas 76102

SAN JOSE EXPLORATION COMPANY
3100 Fort Worth National Bank Bldg.
Fort Worth, Texas 76102

By

DAN C. KOEN
840 Explorador Calle
Denver, Colorado 80229

EDWARD C. KOEN
840 Explorador Calle
Denver, Colorado 80229

DONALD JOHN BOSSERMAN
203 Freeman
Oakley, Kansas 67748

TROY L. BOSSERMAN
Box 52
Oakley, Kansas 67748

CAL-MON OIL CO.
P. O. Box 2066
Midland, Texas 79702

By

NATHAN APPLEMAN
654 Madison Avenue
New York, New York 10021

MARY LOIS NEAL, Individually & as
Independent Executrix of the Estate of
C. M. Neal

P. O. Box 278

Hobbs, New Mexico 88240



Page Two

Working Interest Owners
Humble City Unit Agreement
Lea County, New Mexico

Attest:

CONTINENTAL OIL COMPANY

P. O. Box 1959
Midland, Texas 79702

By

IRIS GOLDSTON
P. O. Box 22568
Houston, Texas 77027

NANCY ZOE GOLDSTON HERPIN

P. O. Box 22568
Houston, Texas 77027

JACK H. MAYFIELD, JR.

P. O. Box 22568
Houston, Texas 77027

REVISED MARCH 1, 1982



STATE OF

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared

, known to me to be the identical person whose

name is subseribed to the foregoing instrument, and acknowledged to me that he/she

executed the same for the purposes and considertion therein expressed.

Given under ﬁy hand and seal of office this the = day of .
19 , A.D.

Notary Public in and for

County,

My Commission Expires:

CORPORATION ACKNOWLEDGMENT

STATE OF

COUNTY OF

The foregoing instrument was acknowledged before me this day of
, 19 by )

President of

corporation on behalf of said corporation.

Notary Publie

County,

My Commission Expires:




Royalty Interest Owners

lumble City Unit Agrecment
Lea County, Rew Mexico

DATE

DATE Evelyn Low Riddle Witness:
DATE Curtis Pruétt Witness;
DATE Dorine Merrell Pruett Witness:
DATE Lois Pruett Witness:
DATE _ﬁ—ﬁayne Simpson Witness:
DATE Rdy Simpson Witness:
DATE Jack Simpson Witness;
1??{? Bazel Smithee Witnessy
DATE Elanor Simp;on Witnesss:
DATE Sylvia PruetF Witness;
DATE Otis H. Pruett Witness:
DATE Marie Pruett Witness:

See Otis Pruett & Curtis Pruett -

o _ _Heirs of Leo Pruett _

DATE Leo Pruert Witness:
"~ DaTE Hoit Fellers Witness:
"DATE .___?éye‘ﬁcrfjngro£—> o Witness:
Loraine Christenson Witness:
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Lea County, Xew Mexico

DATE Emory P. Christenson Witness:
DATE . Veda Motsenbocker : : Witness:
~ DATE Thomas R. Seay Witness:

See Maurice Charles Lucky, Executor o .
DATE Gertrude M. Lucky Witness:

DATE Dudley H. Culp; Agent and Witness:
Attomey-in-Fact for Maude :
Dcan Wilson

DATE Earbara Lucky Shannon Witness:
DATE Charles Lucky : Witness:
DATEf” . Carlyle W. Urban, Ind. Exec. : Witness:

under the wills of Orval L.
Brace and Myrtle Brace-

DATE Helen L. Harvey Vitness:
DATE " Hunter 0il Company Witness:
DATE Charon 0il Group, Barbara " Witness:

0'Connor, Trustee

DATE ) Mary Ruth McCrory Witness:
"~ DATE " W.T. Reced o ' Vitness: -
T DATE . “TBertha L. Eva;;_KThdggs Weldon Witness: 7 T

Evans, as Agent and Attorney-
in-Fact for Bertha L. Evans)

DATE lLorene Whitley lLongwell : Witness:
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T e ————
N ———

DATE Thomas Weldon Evans Witness:
"~ DATE Larry Dale Whitley ' . . Wit.r’).ess_:
" DATE Loretta Mildred;-Wilison ' W;Lness: .
~ DATE " Theresa Arliss Smith "~ Witness: T
~ DATE 7 Dixie Eileen Wilda Witness: T
" DATE "~ Continental Oil Company Witness:
——B_ATE o " robil Producing Texas & . Witness: S T
New Mexico Inc.
N“Q_[;—;T—E?:— Donald John Bosserman Witness:
DATE Troy L. Bosse.rman Witness: T
DATE Carl ARlexander - Witness: |
" DATE 7 Jamie Alexander . Witness: T
DATE Harold R_unnels Witness: T
T DbaTE ' -O. V. Koen Witness: T
TpitE "7 Iris Goléston ““ﬁﬁess:"h“;‘"“‘“
- DrYE T "Nancy zoe Goldston Lerpin ' Witness: .
DATE Jack H. Mayfield, Jr. Witness: -
o e - ' —

DATE ‘sthan hpplcman Witness:



Page Four

Royalty Interest Owners
Humble City Unit Agreement
Lea County, New Mexcio

DATE Jean D. Beckwith Witness
DATE The Merchant Livestock Company, Inc. Witness
DATE LeRoy M. Hostetler Witness
DATE David N. Newby _ Witness
DATE Soﬁthwest Diabetic Association Witness

PATE Eddith Reynolds Templin Estate Witness
DATE First Interstate Bank of

Lea County, Trustee, under the
Will of Virgil Linan f/b/o
Bruce A. Carlin & Faye L. Klein

DATE Dan Girands, Executor of the Witness
Estate of W. D. Girdands, Deceased

DATE Dan C. Koen Witness

DATE - Edward C. Koen Witness

DATE Otis Pruett - Heir of Leo Pruett, Witness
Deceased

DATE Curtis Pruett - Heir of Leo Pruett, Witness

Deceased



Page Five

Royalty Interest Owners
Humble City Unit Agreement
Lea County, New Mexico

DATE Maurice Charles Lucky Executor of Witness

the Estate of Gertrude M. Lucky,

Deceased

DATE Charlotte Williams Witness
DATE Richard D. Rice Witness
DATE Glada V. Webb Witness
DATE Gertrude Tinsdall Witness
DATE C. D. Koen Witness
Di\TE Carl Schellinger Witness
DATE Christine C. Wiggins Witness
DATE Cannon B. McMahan Witness
DATE Marguerite McMahan Witness
DATE Harry Johnson Witness
DATE Louise Johnson Witness
DATE Mary Lois Neal, Individually & as Witness

Independent Executrix of the Estate of

C. M. Neal
DATE Florence L. Gossman Witness
DATE Mildred M. Sneefus Witness
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Royalty Interest Owners
Humble City Unit Agreement
Lea County, New Mexico

DATE Duane W. Wendell - Witness
DATE Maxine E. Wendell , Witness
DATE G. A. Lee ’ Witness
DATE Mildred A. Wright Witness
DATE Laura A. Kaempf Witness

DATE Twila Gooding Witness



EXHIBIT "A"

26 1 1 4] 25
= TRACT 4-B =
~ (143.3 Ac)
R\ Tr 4 : Tr3

(160.0Ac.) (160.0 Ac.)

4-A
(16.7Ac.)

BASS ENTERPRISES PRODUCTION CO.
LG-39824-1
6-1-9l

Tr2

(120.0 Ac)

(160.0Ac) Tr 5§
HUMBLE CITY <\

Tr.l

CONOCO, INC.
LG-TII-2
10-1-82
(200.0 Ac)

SR A\

HUMBLE CITY UNIT

SE/4 Sec.26 & SW/4 Sec.25
NE/4 Sec.35 & W/2 Sec. 36

T-I7S - R-37-E
LEA COUNTY, NEW MEXICO

SCALE: 1" = 1000'




EXHIBIT "B" - HUMBLE CITY UNIT AREA - LEA COUNTY, NEW MEXICO

|

Tract Net Serial or Record Owner of Lease or Land Owner _ Working Interest Owner &
No. Desecription Acres Lease No. Application Percentage of Royalties @ ORRI Percentage
- - - - COMMITTED - - - -
1 T17S-R37E
Section 36: SW/4 & SW/4 200.00000 LG-T11-2 Conoco, Inc. State of New Mexico - None Conoco, Inec.
NW/4 (200.00 acres) 10-1-82 12.5% 100%
2 T17S-R37E
Section 36: E/2 NW/4 & 120.00000 LG-9824-1 Bass Enterprises Production Co. State of New Mexico - None Bass Enterprises Production Co.
NW/4 NW/4 (120.0 acres) 6-1-91 12.5% 100%
2 STATE TRACTS, CONTAINING 320.00 ACRES, OR 40.0% OF UNIT AREA
- - - - COMMITTED - - - -
3 T17S-R37E .
Section 25: SW/4 (160 acres) .46875 None Dan C. Koen Unleased None Dan C. Koen
100%
3 Same as above .46875 None Edward C. Koen Unleased None Edward C. Koen
1009%
3 Same as above .46875 Pending Bass Enterprises Production Co. Charlotte Williams None Bass Enterprises Production Co.
25.0% 100%
3 Same as above .46875 Pending Bass Enterprises Production Co. Richard D. Rice None Bass Enterprises Production Co.
25.0% 100%
3 Same as above .15625 Pending Bass Enterprises Production Co. Glada V. Webb None Bass Enterprises Production Co.
25.0% 100%
'3 Same as above .15625 Pending Bass Enterprises Production Co. Gertrude Tinsdall None Bass Enterprises Production Co.

25.0%

100%



EXHIBIT "B" - HUMBLE CITY UNIT AREA - LEA COUNTY, NEW MEXICO

w

Serial or Record Owner of Lease or Land Owner Working Interest Owner &
Description Lease No. Application ) Percentage of Royalties  ORRI Percentage
T178-R37E
Section 25: SW/4 (160 acres) Pending Bass Enterprises Production Co. C. D. Koen None Bass Enterprises Production Co.
25.0% 100%
Same as above Pending Bass Enterprises Production Co. First Interstate Bank None Bass Enterprises Production Co.
of Lea County, Trustee
Under the Will of
Virgil Linam f/b/o
Bruce A. Carlin and
Faye L. Klein
18.75%
Same as above 26316-0 Bass Enterprises Production Co. Evelyn L. Riddle None Bass Enterprises Production Co.
18.75% 100%
Same as above None Donald J. Bosserman Unleased None Donald J. Bosserman
100%
Same as above None Troy L. Bosserman Unleased None "Troy L. Bosserman
_ 100%
Same as above 26313-C Bass Enterprises Production Co. Curtis Pruett, et ux None Bass Enterprises Production Co.
18.75% 100%
Same as above 26316-F Bass Enterprises Production Co. Curtis Pruett, et ux None Bass Enterprises Production Co.
18.75% 100%
Same as above 26316-K Bass Enterprises Production Co. Lois Pruett None Bass Enterprises Production Co.
18.75% 100%
Same as above 26316-B Bass Enterprises Production Co. Wayne Simpson None Bass Enterprises Production Co.

Roy Simpson
Jack Simpson
Hazel Smithee
Eleanor Simpson
18.75%

100%



EXHIBIT "B" - HUMBLE CITY UNIT AREA - LEA COUNTY, NEW MEXICO

i

Tract Net Serial or Record Owner of Lease or Land Owner Working Interest Owner &

No. Description Acres Lease No. Application Percentage of Royalties  ORRI Percentage

3 T17S-R37E 3.89286 26316-E Bass Enterprises Production Co. Sylvia Pruett None Bass Enterprises Production Co.

Section 25:SW/4 (160 acres) 18.75%

3 Same as above 3.89286 26316-H Bass Enterprises Production Co. Otis Pruett, et ux None Bass Enterprises Production Co.
18.75% . 100%

3 Same as above 3.89286 26316-G Bass Enterprises Production Co. Leo Pruett None Bass Enterprises Production Co.
18.75% 100%

3 Same as above 1.29762 26316-P Bass Enterprises Production Co. Hoyt Fellers None Bass Enterprises Production .Co.
18.75% 100%

3 Same as above 1.29762 26316-Q Bass Enterprises Production Co. Faye Herrington None Bass Enterprises Production Co.
18.75% 100%

3 Same as above 1.29762 26316-R Bass Enterprises Production Co. Loraine Christenson, None Bass Enterprises Production Co.
et vir - 100%
18.75%

3 Same as above 36.66666 26316-A Bass Enterprises Production Co. Veda Motsenhbocker None Bass Enterprises Production Co.
18.75% 100%

3 Same as above 9.00000 26316-S Bass Enterprises Production Co. Dudley H. Culp, Agent None Bass Enterprises Production Co.
20.0% . 1009%

3 Same as above 13.00000 Pending Bass Enterprises Production Co. Dudley H. Culp, Agent None Bass Enterprises Production Co.
25.0% 100%

- - - - UNCOMMITTED - - - -
3 Same as above .15625 None 0. V. Koen Unleased None O. V. Koen
100%
3 Same as above 3.38150 None Merchant Livestock Company, Inc. Unleased None Merchant Livestock Company, In

. 100% .



EXHIBIT "B" - HUMBLE CITY UNIT AREA - LEA COUNTY, NEW MEXICO

i

Tract - Net Serial or Record Owner of Lease or Land Owner Working Interest Owner &
No. Description Acres Lease No. Application Percentage of Royalties  ORRI Percentage
3 T17S-R37E
Section 25: SW/4 (160 acres) .25000 None Henry Hudson Unleased* None Henry Hudson
1009%
3 Same as above 3.33333 None Amerada Hess Corporation Carl Alexander, et ux None Amerada Hess Corporation
Royalty Unknown 100%
3 Same as above 18.00000 26316-1 Bass Enterprises Production Co. Thomas R. Seay None Bass Enterprises Production Co.
18.75%
- - - - COMMITTED - - - - .
4 T17S-R37E
Section 26: SE/4 (160 acres) .46875 None Dan C. Koen Unleased None Dan C. Koen
100%
4 Same as above .46875 None Edward C. Koen Unleased None Edward C. Koen
: 100%
4 Same as above .46875  Pending Bass Enterprises Production Co. Charlotte Williams None Bass Enterprises Production Co.
25.0% 100%
4 Same as above 46875  Pending Bass Enterprises Production Co. Richard D. Rice None Bass Enterprises Production Co.
25.0% 100%
4 Same as above .15625 Pending Bass Enterprises Production Co. Glada V. Webb None Bass Enterprises Production Co.
25.0% 100%
4 Same as above .15625 Pending Bass Enterprises Production Co. Gertrude Tinsdall None Bass Enterprises Production Co.

*Unlocatable

25.0%

1009%



EXHIBIT "B" - HUMBLE CITY UNIT AREA - LEA

COUNTY, NEW MEXICO

%

Tract Net Serial or Record Owner of Lease or Land Owner Working Interest Owner &
No. Description Acres Lease No. Application Percentage of Royalties  ORRI Percentage
4 T17S-R37E
Section 26: SE/4 (160 acres) .15625 Pending Bass Enterprises Production Co. C. D. Koen. None Bass Enterprises Production Co.
25.0% 100%
4 Same as above 2.50000 Pending Bass Enterprises Production Co. First Interstate Bank of  None Bass Enterprises Production Co.
Lea County, Trustee Under
The Will of Virgil Linam
f/b/o Bruce A. Carlin and
Faye L. Klein
18.75%
4 Same as above 2.50000 26316-0O Bass Enterprises Production Co. Evelyn L. Riddle None Bass Enterprises Production Co.
18.75% 1009%
4 Same as above .80925 None Donald Bosserman Unleased None Donald J. Bosserman
1009
4 Same as above .80925 None Troy L. Bosserman Unleased None Troy L. Bosserman
-100%
4-A T17S-R37E
Section 26: A 16.68 acre
tract of land lying west
of the Hobbs-Lovington
Highway .70369 26316-F Bass Enterprises Production Co. Curtis Pruett, et ux None Bass Enterprises Production Co.
18.75% 100%
4-B T17S-R37E
Section 26: A 143.32 acre
tract of land lying east
of the Hobbs-Lovington
Highway 8.60560 26316-F Bass Enterprises Production Co. Curtis Pruett, et ux None Bass Enterprises Production Co.
18.75% 100%
4-A Same as above 70369 26316-K Bass Enterprises Production Co. Lois Pruett None Bass Enterprises Production Co.

18.75%

100%



COUNTY, NEW MEXICO

EXHIBIT "B" - HUMBLE CITY UNIT AREA - LEA

|

Tract Net Serial or Record Owner of Lease or Land Owner Working Interest Owner &
No. Description Acres Lease No. Application Percentage of Royalties  ORRI Percentage
4-B T17S5-R37E
Section 26: A 143.32 acre
tract of land lying east
of the Hobbs-Lovington
Highway 8.60560 26316-K Bass Enterprises Production Co. Lois Pruett None Bass Enterprises Production Co.
18.75% 100%
4-A T17S-R37E
Section 26: A 16.68 acre
Tract of land lying west
of the Hobbs-Lovington
Highway .70369 26316-B Bass Enterprises Production Co. Wayne Simpson None Bass Enterprises Production Co.
Hazel Smithee 100%
Roy Simpson
Jack Simpson
Elanor Simpson
18.75%
4-B Same as above 8.60560 26316-B Bass Enterprises Production Co. Wayne Simpson None Bass Enterprises Production Co.
: Hazel Smithee 100%
Roy Simpson
Jack Simpson
Elanor Simpson
18.75%
4-A Same as above 70369 26316-E Bass Enterprises Production Co. Sylvia Pruett None Bass Enterprises Production Co.
18.75% 100%
4-B Same as above 8.60560 26316-E Bass Enterprises Production Co. Sylvia Pruett None Bass Enterprises Production Co.
18.75% 100%
4-A Same as above .70369 26316-H Bass Enterprises Production Co. Otis H. Pruett, et ux None Bass Enterprises Production Co.
18.75% 100%
4-B Same as above 8.60560 26316-H Bass Enterprises Production Co. Otis H. Pruett, et ux None Bass Enterprises Production Co.

18.75%

100%



EXHIBIT "B" - HUMBLE CITY UNIT AREA - LEA COUNTY, NEW MEXICO

Vo

3
Record Owner of Lease or

18.75%

100%

Tract Net Serial or Land Owner Working Interest Owner &
No. Deseription Acres Lease No. Application Percentage of Royalties ORRI Percentage
4-A T17S-R3TE
Section 26: A 16.68 acre
Tract of land lying west . -
of the Hobbs-Lovington )
Highway 70369 26316-G Bass Enterprises Production Co. Leo Pruett None Bass Enterprises Production Co.
18.75% 100%
4-B T17S-R37E
Section 26: A 143.32 acre
Tract of land lying east
of the Hobbs-Lovington .
Highway 8.60560 26316-G Bass Enterprises Production Co. Leo Pruett None Bass Enterprises Production Co.
18.75% 100%
4-A Same as above .23456 26316-P Bass Enterprises Production Co. Hoyt Fellers None Bass Enterprises Produection Co.
| 18.75% 100%
4-B Same as above 2.86853 26316-P Bass Enterprises Production Co. Hoyt Fellers None Bass Enterprises Production Co.
18.75% 100%
4-A Same as above 23456 26316-Q Bass Enterprises Production Co. Faye Herrington None Bass Enterprises Production Co.
18.75% 100%
4-B Same as above 2.86853 26316-Q Bass Enterprises Production Co. Faye Herrington None Bass Enterprises Production Co.
18.75% 100%
4-A Same as above .23456 26316-R Bass Enterprises Production Co. Loraine Christenson, None Bass Enterprises Production Co.
et vir 100%
18.75%
4-B Same as above 2.86853 26316~R Bass Enterprises Production Co. Loraine Christenson, None Bass Enterprises Production Co.
et vir 100 9%
18.75%
4 T17S-R37E
. Section 26: SE/4 (160 acres) 18.33333 26316-A Bass Enterprises Produection Co. Veda Mostenbocker None Bass Enterprises Production Co.



EXHIBIT "B" - HUMBLE CITY UNIT AREA - LEA

COUNTY, NEW MEXICO

|

Tract Net Serial or Record Owner of Lease or Land Owner Working Interest Owner &
No. Deseription Acres Lease No. Application Percentage of Royalties  ORRI Percentage
4-A T17S-R37E
Section 26: A 16.68 acre
tract of land lying west
of the Hobbs-Lovington
Highway 2.08500 Pending Bass Enterprises Production Co. David N. Newby None Bass Enterprises Production Co.
18.75% 100%
- - - - UNCOMMITTED - - - -
4 T17S-R37E _
Section 26: SE/4 (160 acres) .15625 None 0. V. Koen Unleased None 0. V. Koen
100%
4 Same as above 3.38150 None Merchant Livestock Company, Ine. Unleased None Merchant Livestock Company, Ine
100%
4 Same as above .25000 None Henry Hudson Unleased* None Henry Hudson
- 100%
4 ~ Same as above 3.33333 None Amerada Hess Corporation Carl Alexander, et ux None Amerada Hess Corporation
Royalty Unknown 100%
4 Same as above 16.00000 None LeRoy Hostetler Unleased None LeRoy Hostetler
100%
4 Same as above 1.60000 None 0. L. Bolton Unleased* None O. L. Bolton
100%
4 Same as above 22.40000 None Eloram Myers, et vir Unleased* None Eloram Meyers, et vir
100%
4 Same as above 18.33333 None Harold Runnels Unleased None Harold Runnels

-

*Unlocatable



EXHIBIT "B" - HUMBLE CITY UNIT AREA - LEA COUNTY, NEW MEXICO

|

20.0%

100%

Tract Net Serial or Record Owner of Lease or Land Owner Working Interest Owner &
‘No. Description Acres Lease No. Application Percentage of Royalties  ORRI Percentage
- - - - COMMITTED - - - -
5 T17S-R37E
Section 35: NE/4 (160 acres) 1.66667 Pending Bass Enterprises Production Co. Carl Schellinger None Bass Enterprises Production Co.
25.0% 100%
5 Same as above 6.66667 26315-C Bass Enterprises Production Co. Gertrude M. Lucky None Bass Enterprises Production Co.
: Barbara Lucky Shannon 1009%
Charles Lucky
18.75%
5 Same as above 6.66667 26315-B Bass m:wmwvzmmm Production Co. Carlyle W. Urban, None Bass Enterprises Production Co.
Independent Exec. 100%
f/b/o Orval L. Brace
& Myrtle Brace, Dec.
18.75%
5 Same as above 5.00000 26315-A Bass Enterprises Production Co. Helen L. Harvey None Bass Enterprises Production Co.
18.75% 100%
5 Same as above 1.66667  Pending Bass Enterprises Production Co. Iris Goldston None Bass Enterprises Production Co.
18.75% 100%
5 Same as above .83333 Pending Bass Enterprises Production Co. Nancy Zoe Goldston Herpin None Bass Enterprises Production Co.
18.75% 1009
S Same as above .83333 Pending Bass Enterprises Production Co. Jack H. Mayfield, Jr. None Bass Enterprises Production Co.
18.75% 100%
5 Same as above 26.66667 Pending Bass Enterprises Production Co. Mobil Producing Texas None Bass Enterprises Production Co.
& New Mexico, Inc. 100%
25.0%
5 Same as above 10.00000 26446-P Bass Enterprises Production Co. Hunter Oil Company None Bass Enterprises Production Co.



EXHIBIT "B" - HUMBLE CITY UNIT AREA - LEA COUNTY, NEW MEXICO

i

Independent Executrix of the
Estate of C. M. Neal

Tract Net Serial or Record Owner of Lease or Land Owner Working Interest Owner &
No. Description Acres Lease No. Application Percentage of Royalties  ORRI Percentage
5 T17S-R37E
Section 35: NE/4 (160 acres) 2.22222 None Cal-Mon 0Oil Company Jean D. Beckwith None Cal-Mon 0Oil Company
12.5% 100%
5 Same as above .83333 Pending Bass Enterprises Production Co. Southwest Diabetic None Bass Enterprises Production Co.
. Association 100%
18.75%
5 Same as above 2.50000 Pending Bass Enterprises Production Co. Eddith Reynolds None Bass Enterprises Production Co.
Templin Estate 100%
18.75%
5 Same as above 1.00000 26315-D Bass Enterprises Production Co. Charon 0il Group None Bass Enterprises Production Co.
Barbara O'Connor, 100%
Trustee
20.0%
5 Same as above 40.00000 None Nathan Appleman Unleased None Nathan Appleman
100%
5 Same as above 2.22222 Pending Bass Enterprises Production Co. Christine C. Wiggins None Bass Enterprises Production Co.
, 25.0% 100%
5 Same as above .62500 Pending Bass Enterprises Production Co. Cannon B. McMahan, None Bass Enterprises Production Co.
et ux 100%
25.0%
5 Same as above .62500 Pending Bass Enterprises Production Co. Harty Johnson, et ux None Bass Enterprises Production Co.
25.0% 100%
5 Same as above .62500 None Mary Lois Neal, Individually & as Unleased None Mary Lois Neal, Individually & as

Independent Executrix of the
Estate of C. M. Neal



EXHIBIT "B" - HUMBLE CITY UNIT AREA - LEA COUNTY, NEW MEXICO

i

Tract Net Serial or Record Owner of Lease or Land Owner Working Interest Owner &

No. Description Acres Lease No. Application Percentage of Royalties  ORRI Percentage

5 T17S-R37E

Section 35: NE/4 (160 acres) 5.00000 26124-H Bass Enterprises Production Co. Mary Ruth McCrory None Bass Enterprises Production Co.

25.0% 100%

5 Same as above 5.00000 26124-K Bass Enterprises Production Co. W. T. Reed None Bass Enterprises Production Co.

o ) 25.0% 100%

5 Same as above 1.04167 26315-E Bass Enterprises Production Co. Thomas W. Evans, as None Bass Enterprises Production Co.
Agent & Attorney-in- 100%
Fact f/b/o Bertha L.
Evans
25.0%

5 Same as above .20833 26124-L Bass Enterprises Production Co. Lorene Whitley Longwell None Bass Enterprises Production Co.
25.0% 100%

5 Same as above .20833 26315-E Bass Enterprises Production Co. Thomas Weldon Evans None Bass Enterprises Production Co.
25.0% 100%

5 Same as above .05208 26124-J Bass Enterprises Production Co. Larry Dale Whitley None Bass Enterprises Production Co.
25.0% 100%

5 Same as above .05208 26124-M Bass Enterprises Production Co. Loretta Mildred Wilson None Bass Enterprises Production Co.
25.0% 100%

5 Same as above .05208 26315-F Bass Enterprises Production Co. Theresa Arliss Smith None Bass Enterprises Production Co.
25.0% 100%

5 Same as above 05208 26124-1 Bass Enterprises Production Co. Dixie Eileen Wilda None Bass Enterprises Production Co.
25.0% . 100%

5 Same as above .08333 Pending Bass Enterprises Production Co. Florence L. Gossman None Bass Enterprises Production Co.

25.0%

100%



EXHIBIT "B" - HUMBLE CITY UNIT AREA - LEA COUNTY, NEW MEXICO

i
Record Owner of Lease or

of the Estate of
W. D. Girands, Deceased
25.0%

100%

Tract Net Serial or Land Owner Working Interest Owner &

No. Description Acres Lease No. Application Percentage of Royalties  ORRI Percentage

5 T17S-R37E

Section 35: NE/4 (160 acres) .16667 Pending Bass Enterprises Production Co. Mildred M. Sneefus None Bass Enterprises Production Co.

25.0% 100%

5 Same as above .08333 Pending Bass Enterprises Production Co. Duane W. Wendell, et ux None Bass Enterprises Production Co.
25.0% 100%

5 Same as above .01667 Pending Bass Enterprises Production Co. G. A. Lee None Bass Enterprises Production Co.

_ 25.0% 100%

5 Same as above 1.05358 Pending Bass Enterprises Production Co. Mildred A. Wright None Bass Enterprises Production Co.
25.0% 100%

5 Same as above 98421 Pending Bass Enterprises Production Co. Laura A. Kaempf None Bass Enterprises Production Co.
25.0% 100%

5 Same as above 14977 Pending Bass Enterprises Production Co. Twila Gooding, None Bass Enterprises Production Co.
Trustee f/b/o Lucky 100%
Wright Royalty
Syndicate, Re-established
25.0%

] Seme as above .62500 Pending Bass Enterprises Production Co. Dan Girands, Executor None Bass Enterprises Production Co.



EXHIBIT "B" - HUMBLE CITY UNIT AREA - LEA COUNTY, NEW MEXICO"

[

g

Tract Net Serial or Record Owner of Lease or Land Owner Working Interest Owner &
No. Description Acres Lease No. Application Percentage of Royalties  ORRI Percentage
- - - - UNCOMMITTED - - - -
5 Same as above 3.33333 None W. J. Russell, et ux Unleased* None W. J. Russell, et ux
100%
5 Same as above 1.66667 None Southern Petroleum Exploration Unleased* None Southern Petroleum Exploration
100%
5 Same as above 1.66667 None Tom Teal Unleased* None Tom Teal
100%
5 Same as above 13.33333 - None James E. Douglas Unleased* None James E. Douglas
100%
5 Same as above 2.22222 None Nina L. Metcalf Unleased* None Nina L. Metcalf
100%
5 Same as above 1.25000 None Max W. Coll, 1I Unleased None Max W. Coll, II
100%
5 Same as above 1.25000 None James N. Coll Unleased None James N. Coll

‘Unlocatable

100%



EXHIBIT "B" - HUMBLE CITY UNIT AREA - LEA COUNTY, NEW MEXICO

i

Tract Net Serial or Record Owner of Lease or Land Owner Working Interest Owner &

No. Description Acres Lease No. Application Percentage of Royalties  ORRI Percentage

5 T17S-R37E

Section 45: NE/4 (160 acres) 1.25000 None Charles H. Coll Unleased None Charles H. Coll

100%

5 Same as above 1.25000 None Jon F. Coll Unleased None Jdon F. Coll
100%

5 Same as above .22727 None Lloyd B. Singleton Unleased* None Llioyd B. Singleton
100%

5 Same gs above .22727 None Barbara K. Fowler Unleased* None Barbara K. Fowler
100%

S Same as above .22727 None Harland Koch Unleased* None Harland Koch
100%

5 Same as above .22727 None Carl A. Koch Unleased* None Carl A. Koch
100%

5 Same as above .22727 None William M. Fowler Unleased * None William M. Fowler
100%

5 Same as above .22727 None Nancy J. Belanger Unleased* None Nancy J. Belanger
100%

5 Same as above .22727 None Wesley R. Singleton Unleased* None Wesley R. Singleton
100%

5 Same as above .22727 None Carol Collins Unleased* None Carol OoEsm
100%

5 Same as above .22727 None Harriett Radd Unleased* None Harriett Radd

*Unlocatable

100%



EXHIBIT "B" - HUMBLE CITY UNIT AREA - LEA COUNTY, NEW MEXICO

|

Tract Net Serial or Record Owner of Lease or Land Owner Working Interest Owner &
No. Description Acres Lease No. Application Percentage of Royalties  ORRI Percentage
5 T17S5-R37E
Section 35: NE/4 (160 acres) .22727 None Elizabeth R. McDonald Unleased* None Elizabeth R. MecDonald
: 100%
5 Same as above .22727 None Sally Jacobs Unleased* None Sally Jacobs
\, 100%
5 Same as above .33333 None A. H. Duncan Unleased* None A. H. Duncan
100%
5 Same as above .08333 None Elizabeth Perry Unleased* None Elizabeth Perry
100%
5 Same as above .08333 None Matts Wallukait Unleased* None Matts Wallukait
100%
5 Same as above .08333 None Matilda Sarsgard Unleased* None Matilda Sarsgard
100%
5 Same as above .08333 None Alice J. Wilecox Unleased* None Alice J. Wilcox
Dean K. Wileox Dean K. Wilcox
100%
5 Same as above 08333 None Nellie F. Pinney Unleased* None Nellie F. Pinney
100%
5 Same as above .08333 None Walter Jenson Unleased* None Walter Jenson
100%
5 Same as above .08333 None Lulu F. Allpin Unleased* None Lulu F. Allpin
100%
5. Same as above .16667 None Maud Perry Unleased* None Maud Perry
100%

*Inlocatable



EXHIBIT "B" - HUMBLE CITY UNIT AREA - LEA COUNTY, NEW MEXICO

i
Record Owner of Lease or

Tract Net Serial or Land Owner Working Interest Owner &

No. Description Acres Lease No. Application Percentage of Royalties  ORRI Percentage

5 T17S-R37E

Section 35: NE/4 (160 acres) .08333 None Grace L. Flemming Unleased* None Grace L. Flemming

100%

5 Same as above .08333 None Gertrude J. Sproule Unleased* None Gertrude J. Sproule
100%

5 Same as above .08333 None Ear! L. Hansen Unleased* None Earl L. Hansen
100%

5 Same as above .08333 None Gertrude Mertz Unleased* None Gertrude Mertz

; 100%

5 Same as above .08333 None Arch Foster Unleased*® None Arch Foster
100%

5 Same as above .08333 None C. W. Canfield Unleased* None C. W. Canfield
100%

5 Same as above .08333 None Mary Tiss, et vir Unleased* None Mary Tiss, et vir
100%

5 Same as above .08333 None Bert R. Shifflet, et ux Unleased* None Bert R. Shifflet, et ux
100%

5 Same as above .08333 None Lorene S. Nemela Unleased* None Lorene S. Nemela
1009

5 Same as above 08333 None Charles Larson, et ux Unleased* None Charles Larson, et ux
100%

S Same as above .08333 None Dale R. Morgan Unleased* None Dale R. Morgan

*Unlocatable

100%



EXHIBIT "B" - HUMBLE CITY UNIT AREA - LEA COUNTY, NEW MEXICO

Tract , Net Serial or Record Owner of Lease or Land Owner Working Interest Owner &
No. Description Acres Lease No. Application Percentage of Royalties  ORRI Percentage
5 T17S-R37E
Section 35: NE/4 (160 acres) .08333 None Lindia P. Morgan Unleased* None Lindia P. Morgan
1009%
5 Same as above .16667 None Wallace H. Lane Unleased* None Wallace H. Lane
1009
5 Same as above .08333 None G. L. Whitman Unleased* None G. L. Whitman
1009
5 Same as above .05833 None Niek D. Christakos Unleased* None Nick D. Christakos
100%
5 Same as above .08333 None H. S. Probert Unleased* None H. S. Probert
1009
5 Same as above 01667 None J. R. Ballou Unleased* None J. R. Ballou
100%
5 Same as above : .04167 None Ed J. Oster Unleased* None- Ed J. Oster
1009
5 Same as above 01667 None John Satoka Unleased* None John Satoka
1009
5 Same as above 03333 None William W. Webb, et ux Unleased* None William W. Webb, et ux
1009%
5 Same as above .04167 None Arthur Britson Unleased* None Arthur Britson
100%
5 Same as above .01667 None Helen H. Backman, et vir Unleased* None Helen H. Backman, et vir

*ﬂ.w:_oomﬁmzm
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EXHIBIT "B" - HUMBLE CITY UNIT AREA - LEA COUNTY, NEW MEXICO

i

Tract Net Serial or Record Owner of Lease or Land Owner Working Interest Owner &
No. Description Acres Lease No. Application _ Percentage of Royalties  ORRI Percentage
5 T17S-R37E
Section 35: NE/4 (160 acres) .01667 None John M. Coll Unleased* None John M. Coll
1009%
5 Same as above .01667 None Ethel A. Melter Unleased* None Ethel A. Melter
1009
5 Same as above .01667 None Harry W. Crouet, et ux Unleased* None Harry W. Crouet, et ux
100%
5 Same as above .03333 None William W. Webb Unleased* None William W. Webb
100%
5 Same as above .01667 None Ted A. Sarvis Unleased* None Ted A. Sarvis
1009%
5 Same as above .01667 None L. C. Crepow Unleased* None L. C. Crepow
100%
5 Same as above .01667 None Vena Hindt Unleased* None Vena Hindt
100%
5 Same as above .01667 None J. F. Sofronlio, et ux Unleased* None J. F. Sofronlio, et ux
100%
5 Same as above .03333 None A. B. Patrick Unleased* None A. B. Patrick
100%
5 Same as above .03478 None Harvey Shields Unleased* None Harvey Shields
100%
5 Same as above .01667 None Pearl Palm Unleased* None Pearl Palm
1009%

4,

4
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EXHIBIT "B" - HUMBLE CITY UNIT AREA - LEA COUNTY, NEW MEXICO

|

Tract Net Serial or Record Owner of Lease or Land Owner Working Interest Owner &
No. Description Acres Lease No. Application Percentage of Royalties  ORRI Percentage
5 T17S-R37E .
Section 35: NE/4 (160 acres) .03333 None Sisters of the Humility of Mary Unleased* None Sisters of the Humilty of Mary
100%
5 Same as above .08333 None Estella Maple Unleased* None Estella Maple
100%
5 Same as above .01667 None Edward C. Larimer, et ux Unleased* None Edward C. Larimer, et ux
100% -
5 Same as above .01667 None John J. Corbett Unleased* None John J. Corbett
100%
5 Same as above .01667 None Wm. H. Schluter Unleased* None Wm. H. Schluter
100%
5 Same as above .08333 None Ana W. Hensen Unleased* None Ana W. Hensen
100%
5 Same as above .33333 None A. J. Holifield Unleased* None- A. J. Holifield
100%
5 Same as above .16667 None John E. Young Unleased* None John E. Young
100%
5 Same as above .16667 None Ruby D. Cousins Unleased* None Ruby D. Cousins
100%
5 Same as above .33333 None John Berdahl Unleased* None John Berdahl
100%
5 Same as above 33333 None Hugo F. J. Mohr Unleased* None Hugo F. J. Mohr

[}

“

v

*Unlocatable

Grace Hoxsey

Grace Hoxsey
100%



EXHIBIT "B" - HUMBLE CITY UNIT AREA - LEA COUNTY, NEW MEXICO

i
Net Serial or Record Owner of Lease or Land Owner

Tract Working Interest Owner &
No. Description Acres Lease No. Application Percentage of Royalties  ORRI Percentage
5 T17S-R37E

Section 35: NE/4 (160 acres) 33333 None Clara Worthington Unleased* None Clara Worthington

4
*Unlocatable
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3 FEE TRACTS, CONTAINING 480 ACRES, OR 60% OF UNIT AREA

100%



