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Harvey E. Yates Company
P.O. Box 1933
Roswell, New Mexico 88202-1933

ATTN: Mr. Larry Brooks
B f

rLea County, New Mexico
Automatic Elimination

RE:

Gentlemen:

According to Section 8 of the Unit Agreement, "Notwithstanding
any of the provisions of this Agreement to the contrary, all
undeveloped regular well spacing or proration unit tracts within
the unit boundaries embracing lands of the State of New Mexico
shall be antomatically eliminated from this Agreement and shall
no longer be a part of the unit or be further subject to the
terms of this Agreement unless at the expiration of five vyears
(5) after the first day of the month following the effective date
of this Agreement diligent drilling operations are in progress on
said tracts".

Our record show that the only development within the Richardson
Unit is the Richardson Unit No. 1 well. This well is located in
SW/4 SW/4 Section 32 of T13S. R3B8E in Lea County, New Mexico.
The proration unit for this well is the S/2 of Section 32. T13S,
R3B6E which includes lands held by State Lease LG-8478. Thus., the
Richardson Unit has contracted under provisions of the automatic
elimination clause to include the S/2 of Section 32, T13S, R36E.

All State 1lands have been eliminated from the Unit except for
those held in the above described proration unit. This
contraction is effective July 1, 1987. Please advise all
interested parties.

P.O. Box 1148 Santa Fe, NM 87504-1148 (505) 827-5760



We received copies of the revised Exhibits A and B to the Unit
Agreement which reflect this contraction with your 1990 Plan of
Development. If we may be of further help. please do not
hesitate to contact Susan Howarth at (505) 827-5781.

Very truly yours,

W.R. HUMPHRIES,
COMMISSIONER OF PUBLIC LANDS

ELQﬂVYﬂLQ Yheows

FLOYD O. PRANDO, Director
0il and Gas Division
(505) 827-5748

cc: OCD - Santa Fe
BLHM
Unit Correspondence File
Unit P.O.D. File

WRH/FOP/SMH
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STATE ACREAGIE — 80.0 acres. 25% of unit area.

FEE ACREAGE -- 240.0 acres. 75% of unit area.

UNIT OUTLINE

TRACT NUMBER

EXHIBIT "A"

HEYCO
RICHARDSON UNIT

LEA COUNTY. NEwW MEXICO




Unit Name Richardson Unit - EXPLORATORY

Operator yarvey E. Yates Company
County Lea

STRICT
DATE OCC CASE NO. 7567 EFFECTIVE TOTAL SEGREGATION
APPROVED OCC_ORDER_NO. R-6981 DATE ACREAGE STATE FEDERAL $RBRAN-FEE CLAUSE TERM
COMMLISSIONER: 6/7/82 COMMISSION: May 27, 1982 6/7/82 ~+-283-35 —e5 23— -0- —88+69% yes 2 year
320.00 50 .00 240 80
UNIT AREA
TOWNSHIP 13 SOUTH, RANGE 36 EAST N. M. P. M.
Section 31 O\\N Amnmmm 3 b E :WMH.QND SE ND m \—.\f..)h\.\.ﬁk m\bhﬁ\q,}f M-\.\%“ - DF\A_.US)\'IT.A m\—.\xs.;T?
Section 32: 5/2
TOWNSHIP 14 SQUTH, RANGE 36 EAST, N. M. P. M, 4
ln.. \-.,\:. Ll
Elininates Efde b %‘\. _%ﬂ' —Auto patc & ne



Unit Name RICHARDSON UNIT-EXPLORATORY

Operator HARVEY E. YATES COMPANY
OOCH—ﬁVw 1 EA
STATE LEASE INSTI- RATIFIED ACREAGE
TRACT NO. NO. TUTION SEC., TWP. RGE. SUBSECTION DATE ACRES NOT
. RATIFIZED LESSEE
1 . LG-6476 C.S. 32 13S 36E W/2SW/4 11/15/81 80.00 Yates Petroleum Corporatic
2 —=223 €5+ 6- 145 36F tots 35455657+ 12/8/81 wmm.whwhm\.“s\.m:m%& xm._;_«mw. E—Yates—Company

—SE/ANW/4-—E-2SWfA——
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State of New Mexico
Commissioner of Public Lands

April 6, 1990

Harvey E. Yates Company
P.0O. Box 1933
Roswell. New Mexico 88202-1933

ATTN: Mr. Larry Brooks

RE: NteNEMIDen- Unit
Lea County, New Mexico
1890 Plan of Development
Gentlemen:

The Commissioner of Public Lands has this date approved the 1980
Plan of Development for the Richardson Unit. Our approval is
subject to like approval by all other appropriate agencies.

The possibility of drainage by wells outside the Unit Area and
the need for further development of the Unit may exist. You
will be contacted at a later date regarding these possibilities.

Enclosed is an approved copy of the 1880 Plan of Development for
your files. If we may be of further help, please do not hesitate
to contact Susan Howarth at (5035) 827-5791.

Very truly yours,

W.R. HUMPHRIES,
COMMISSIONER OF PUBLIC LANDS

BY: ELwaigp Vhea T
FLOYD O. PRANDO, Director:
0il and Gas Division
(505) B27-5749

ec: OCD - Santa Fe
BLM
Unit Correspondence File
Unit P.O.D. File -

WRH/FOP/SMH

P.0. Box 1148 Santa Fe, NM 87504-1148 (505) 827-5760



HEYCO

PETROLEUM PRODUCERS

im$WARVEY E. YATES COMPANY

P.0. BOX 1933 ONE SUNWEST CENTRE 506/ 623-6601
:l«v} S 1 2 FAX 605/622-4221
i ROSWELL, NEW MEXICO 88202-1933

March 27, 1990
F-29-70

0il Conservation Division [) -UMT AETff/e

P. O. Box 2088 7rzx
Santa Fe, New Mexico 87501 ?)

Attention: William LeMay, Director

Re: {linrdann: Unit

S/2 Section 32,

T-13S, R36E, N.M.P.M.

Lea County, New Mexico
1990 Plan of Development &
Operation

Gentlemen:

Because of the continuing depressed gas market and the high cost
of exploring for gas in tight formations, Harvey E. Yates Company
(HEYCO) has no plans at this time to drill any deep gas wells in this
State-approved unit during 1990.

As you are aware, we are planning a three-stage operation in the
nearby Duncan Unit in 1990 and 1991. If these operations prove en-
couraging, we will take another 1look at possible development in the
Richardson Unit.

Enclosed for your information are the following:

1. Production statistics on the Richardson Unit #1, including cu-
mulative figures for oil, gas and water.

2. Revised Exhibit "A-1" to the Unit Agreement.

3. Revised plat showing present unit outline.

HEYCO would appreciate receiving approval of this plan from the
0il Conservation Division. We are also writing the office of the Com-

missioner of Public Lands and asking for their approval.

Very truly yours,

4,
W/Z -
Rosemary T4 Avery

Senior Langman

RTA/d1lm
Enclosures
richpdg0.ocd/LL



EXHIBIT "pA-1"

Revised 3/26/90

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS

RICHARDSON UNIT
LEA COUNTY, NEW MEXICO

. . NUMBER SERIAL NUMBER BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
TRACT Or & EXPIRATION AND -AND AND AND
NO. DESCRIPTION OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
STATE OF NEW MEXICO LANDS:
Township 13 South, Range 36 East, N.M.P.M.
1 Sec. 32: W/2 SW/4 80.0 LG~6476 State of New Mexico Yates Petroleum W. T. Wynn .250% Harvey E. Yates
4-1-89 12.5% Corporation 100% Corbett Petroleum, Company 38.750000%
Inc. .375% Spiral, Inc. 3.750000Z
R. C. Smith  .125% Yates Energy Corp. 3.750000%

TOTAL STATE OF NEW MEXICO LANDS: 80.0 net acres - 25.007 of Unit Area

Explorers Petroleum

Corporation 3.750000%
Yates Petroleum
Corporation 12.500000%

MYCO Industries 12.5000007%
ABO Petroleum Co. 12.500000%
Yates Drilling Co 12.500000%



EXHIBIT "A-1"

RICHARDSON UNIT

LEA COUNTY, NEW

MEXICO

Revised 3/26/90

TRACT
NO. DESCRIPTION OF LAND

NUMBER SERIAL NUMBER
& EXPIRATION
DATE OF LEASE

BASIC ROYALTY
AND
PERCENTAGE

LESSEE OF RECORD
AND
PERCENTAGE

Page 2
OVERRIDING ROYALTY WORKING INTEREST
AND AND
PERCENTAGE PERCENTAGE

PATENTED (FEE) LANDS:

Township 13 South, Range 36 East, N.M.P.M.

5  Sec. 32: E/2 SW/4

(10.0 Net)

5 Sec. 32: E/2 SW/4

(60.0 Net)

5 Sec. 32: E/2 SW/4

5 Sec. ww"- m\n wt\b

(5.0 Net)

(5.0 Net)

Alfred Leeman &
Ruth Leeman
18.75%

Effie C. Wilson

1/2 of 18.75%

Ann Meroney Robinson
1/2 of 18.75%

Thelma Gorney
5/8 of 18.75%
Barbara Young
1/8 of 18.75Z
Gary N. Joiner
1/8 of 18.75Z
J. N. Joiner

1/8 of 18.75%

Louella Spurrier
18.75%

Harvey E. Yates
Company 100%

Harvey E. Yates
Company 100%

Harvey E. Yates
Company 1007

Harvey E. Yates
Company 100%

W. T. Wynn .50Z
Corbett Petroleum,

Inc. .75%
R. €. Smith .25%

W. T. Wynn .50%
Corbett Petroleum,
Inc. .75%
R. C. Smith .257%

W. T. Wynn .50%
Corbett Petroleum,
Inc. .75%

R. C. Smith .25%

W. T. Wynn .50%
Corbett Petroleum,

Inc. 752
R. C. Smith .25%

Harvey E. Yates

Company 77 .500000%
Spiral, Inc. 7.500000%
Yates Energy Corp. 7.5000002
Explorers Petroleum
Corporation 7.500000%
Harvey E. Yates

Company 77.500000%
Spiral, Inc. 7.5000002
Yates Energy Corp: 7.500000%
Explorers Petroleum
Corporation . 7.5000002
Harvey E. Yates

Company 77.500000%
Spiral, Inc. 7.500000%
Yates Energy-Corp. 7.500000%
Explorers Petroleum

Corporation 7 .500000Z

Harvey E. Yates

Company 77.500000%
Spiral, Inc. 7.500000%Z
Yates Energy Corp. 7.500000%
Explorers Petroleum

Corporation 7.500000Z



EXHIBIT "A-1"

RICHARDSON UNIT
LEA COUNTY, NEW MEXICO

Revised 3/26/90

Page 3
NUMBER SERIAL NUMBER BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
TRACT OF & EXPIRATION AND AND AND AND
NO.  DESCRIPTION OF LAND ACRES  DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
6 Sec. 32: W/2 SE/4 80.0 12-13-84 Alfred Leeman & Harvey E. Yates W. T. Wynn .507% Harvey E. Yates
(10.0 Net) Ruth Leeman Company 1007 Corbett Petroleum, Company 77.5000007%
18.75% Inc. . 757 Spiral, Inc. 7.500000Z
R. C. Smith .25% Yates Energy Corp. 7.500000%
Explorers Petroleum
Corporation 7.500000%
6 Sec. 32: W/2 SE/4 80.0 1-9-85 Effie C. Wilson Harvey E. Yates W. T. Wynn .507 Harvey E. Yates
(60.0 Net) 1/2 of 18.75% Company 1007 Corbett Petroleum, Company 77.500000%
Ann Meroney Robinson Inc. .75% Spiral, Inc. 7.500000%
1/2 of 18.75% R. C. Smith 257 Yates Energy Corp. 7 .5000007
Explorers Petroleum
Corporation 7 .500000%
6 Sec. 32: W/2 SE/4 80.0 1-6-85 Thelma Gorney Harvey E. Yates W. T. Wynn .50% Harvey E. Yates
(5.0 Net) 5/8 of 18.75% Company 1007 Corbett Petroleum, Company 77 .5000007
Barbara G. Young Inc. .75% Spiral, Inc. 7 .5000007
1/8 of 18.75% R. C. Smith .257% Yates Energy Corp. 7 .5000007%
Gary N. Joiner Explorers Petroleum
1/8 of 18.75% Corporation 7.500000%
Joy N. Joiner
1/8 of 18.75%
6 Sec. 32: W/2 SE/4 80.0 12-13-84 Louella Spurrier Harvey E. yates W. T. Wynn .507 Harvey E. Yates
(5.0 Net) 18.75% Company 100% Corbett Petroleum, Company 77.500000Z
. Inc. .75% Spiral, Inc. 7.500000%
R. C. Smith .25% Yates Energy .Corp. 7.500000Z
Explorers Petroleum
Corporation 7.500000%

- -



Revised 3/26/90
EXHIBIT "a-1"

RICHARDSON UNIT
LEA COUNTY, NEW MEXICO

Page 4
NUMBER SERIAL NUMBER BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
TRACT OF & EXPIRATION AND AND AND AND
NO. DESCRIPTION OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
7 Sec. 32: E/2 SE/4 80.0 7-2-84 Opal M. Storkman Harvey E. Yates W. T. Wynn .50%° Harvey E. Yates
(1.187 Net) 18.75% Company 1007 Corbett Petroleum, Company 77.5000007%
Inc. .75% Spiral, Inc. 7.500000%
R. C. Smith .257 Yatés Energy Corp. 7.500000%
Explorers Petroleum
Corporation 7.5000007%
7 Sec. 32: E/2 SE/4 80.0 7-2-84 Thelma Meroney Harvey E. Yates W. T. Wynn . .50Z Harvey E. Yates
(5.926 Net) 18.75% Company 1002 Corbett Petroleum Company 77 .5000007%
Inc. .75% Spiral, Inc. 7 .500000%
R. C. Smith .25%  Yates Energy Corp. 7.5000007%
Explorers Petroleum
Corporation 7.5000007%
7 Sec. 32: E/2 SE/4 80.0 1-10-85 Neoma Blanche Harvey E. Yates W. T. Wynn .50Z Harvey E. Yates
(1.187 Net) Meroney Company 1007 Corbett Petroleum Company 77 .5000007
1/2 of 18.75% Inc. .75% Spiral, Inc. 7 .500000%
Lloyd Cecil Meroney R. C. Smith .25% Yates Energy Corp. 7.5000007%
1/2 of 18.75% Explorers Petroleum
Corporation 7.500000%
7 Sec. 32: E/2 SE/4 80.0 F. L. Heidel Unleased
(2.963 Net)
7 Sec. 32: E/2 SE/4 80.0 A. M. Swarthout Unleased

(2.963 Net)



EXHIBIT "'A-1"

RICHARDSON UNIT
LEA COUNTY, NEW MEXICO

Revised 3/26/90

Page 5
NUMBER SERIAL NUMBER BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
TRACT OF & EXPIRATION AND AND AND AND
NO. DESCRIPTION OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
7 Sec. 32: E/2 SE/4 80.0 8-15-84 Edgar Meroney Harvey E. Yates W. T. Wynn .50Z Harvey E. Yates
(1.187 Net) 18.75% Company 1007 Corbett Petroleum, Company 77 .500000Z
Inc. .757% Spiral, Inc. 7.500000%
R. C. Smith .25% Yates Energy Corp. 7.500000Z
Explorers Petroleum
Corporation 7.5000007
7 Sec. 32: E/2 SE/4 80.0 1-9-85 Effie C. Wilson Harvey E. Yates . T. Wynn .507  Harvey E, Yates
(63.40 Net) 1/2 of 18.75% Company 1007 Corbett Petroleum, Company 77 .500000%
Ann Meroney Robinson Inc. .75%  Spiral, Inc. 7.500000%
1/2 of 18.75% R. C. Smith .25% Yates Energy Corp. 7.5000007%
Explorers Petroleum
Corporation 7.500000%
7 Sec. 32: E/2 SE/4 80.0 5-29-85 Pauline Meroney Harvey E. Yates W. T. Wynn .50Z Harvey E. Yates
(1.187 Net) Burnett-18.75% Company 100% Corbett Petroleum, Comapny 77 .5000007%
Inc. .752 Spiral, Inc. 7.5000007
R. C. Smith .25% ,NNHWM,MS.WHW% OOH@. 7.500000%
Explorers Petroleum
Corporation 7.5000002
TOTAL PATENTED (FEE) LANDS: 240.0 acres - 75.00% of Unit Area

-len .



32

YATES HEYCO
PETROLEUM ot at

4-1-89 12—-12-84

® © Q

Spurrier et al Spurrier et al Meroney et al
| M1

™ ™

1/2 MILE

STATE ACREAGE — 80.0 acres, 25% of unit area.

FEE ACREAGE — 240.0 acres. 75% of unit area.

UNIT OUTLINE

TRACT NUMBER

HEYCO
RICHARDSON UNIT
EXHIBIT "A" LEA COUNTY., NEW MEXICO
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State of New Mexico

SLO REF NO 0G-1041

T

756/

W M ELES Commissioner of Rblic Lands S

SANTA FE, NEW MEXICO 87504-1148
March 14, 1989

Harvey E. Yates Company

Attn:” Mr. Larry L. Brooks

P. O._Box 1933

Roswell, New Mexico 88202-1933

Re: Richardson Unit Agreement
1989 Plan of Development
Lea County, New Mexico

Gentlemen:

This office is in receipt onyour 1989 Plan of Development for
the Richardson Unit Area dated February 15, 1989. We regret to
lngo;%tzfu that this Plan of Development can not be approved as
submitted.

Section 9, of the above captioned unit agreement states that
"notwithstanding any of the provisions of this agreement to the
contrary, all undeveloped regular well spacing or” proration unit
tracts within the unit bounddries embracing lands_ of the State of
New_Mexico shall be automatically eliminated from this Agreement and
shall no longer be a part of thé unit or be further subject to the
terms of this Agreement unless at the expiration of fivé years (5
after the first’ day of the month following the effective date o
EhlstAgreement diligent drilling operations are in progress on said

racts."

The Richardson Unit Agreement was approved effective as of June
7, 1982. OQOur records, do not reflect "any type of operations in
grogress within the unit area on or before ‘Juné’7, 1987. 1In view of
he above, you are requested to submit a revised ﬁxh;b;t "A" and "B"
schedule to" this office reflecting the automatic elimination _as per
Section 1 of the Unit Agreement. Your 1989 Plan of Development
should also mention the status of the unit area.

If we may be of further help please do not hesitate to call on

us.
Very truly yours,
W. R. HUMPHRIES
Cco SSIONER 2{ PUBLIC LANDS
BY: L —
FLOYD Q. PRANDO, Director
0il and Gas Division
(505) 827-5744

WRH/FOP/pm

encls.

cc: OCD



HEYCO

PETROLEUM PRODUCERS

HARVEY E. YATES COMPANY

P.0. BOX 933 ONE SUNWEST CENTRE 505/623-6601

FAX B605/622-4221
ROSWELL, NEW MEXICO 88202- 1933

January 25, 1989

7§ﬁmnissigger of Public Lands

P. O. Box TI348 _
Santa Fe, New Méxiqg\\87501-1148

Attention: Director, BII\Q\Gas Division

Re: 1989 Plan of Development & Operation
Richardson Unit

Lea County, New Mexico

Gentlemen:

The Richardson Unit covers the following lands in Lea County,
New Mexico:

T-13S, R-36E, N.M.P.M. T-14S, R-36E, N.M.P.M.

Section 31: S/2 Section 6: All
Section 32: S§/2

In accordance with Section 9 of the Richardson Unit Agreement,
Harvey E. Yates Company, as Unit Operator, hereby submits its 1989
Plan of Development and Operation.

Continuing low gas prices and the lack of a market continues to
prohibit development of the deep gas potential. However, we see
this dilemma changing in the future, hopefully by year end.

Some current developments in research may prove beneficial to
the State in the long run. HEYCO and Sandia National Laboratories
have entered into a joint research study program to evaluate the
Austin-Mississippian play within the Unit; to do some sophisticated
high-tech studies on the formation in some Unit well bores; and to
catalog the results. This endeavor 1is currently in the negotiation
phase and research could begin by the middle of 1989.
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The current economics of oil and gas have forced HEYCO to post-
pone and active development program. In 1lieu of this, HEYCO has

taken on an active research program hoping to evaluate this play
more thoroughly and effectively.

Attached are two BFIT Economic Evaluation and Payout schedules
along with two AFE's illustrating the economics of drilling (1) a
Wolfcamp (Bough) oil well and/or (2) a Mississippian gas well in the
current market. Things have not changed much since last year, reve-
nuewise or costwise. -

It is our sincere hope that the present market conditions will
dissipate so we can actively resume exploration and development, to
- provide a significant royalty increase to the State of New Mexico.

Respectfully submitted,

ﬂ;rry Brooks

Exploration/Development Geologist

LB/dlm
Attachments

rich89pd/LL

Vxc: 0il Conservation Division
New Mexico Energy and Minerals Department
P. O. Box 2088
Santa Fe, New Mexico 87501-2088
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RICHARDSON UNIT - PRODUCTION FOR 1988

835 BO

47.772 MMCFG

RICHARDSON UNIT - CUMULATIVE PRODUCTION

5679 BO

308.865 MMCFG



RARVEY E. YAT:: COMPAKY

: BOUGH

DRY HOLE
£0STS
45,088
$15,808
$130, 000
§12,008
$4,508
$25,408
$6,590
515,008
$500

$14,880
40
$19,098

$7,508
$7,500

PRODUCING
NELL COSTS
45,000
$15,808
$134,808
$12,208
$4,500
$25,808
$6,560
$15,008
$500

$508

35,000

$0

$219,880

$12,808
$4, 008
$28,880
$5,008
34,508
§15,808
$5,008
$558
35,808
$23,179
18
§94,229

LEASE NAME & WELL NUMBER: RICHARDSON UNIT #! ACCT NO.
LEGAL LOCATION:  SEC.32 T-13S R-Jék
COUNTY: -LEA DEPTH: 13488 FORKATION
AFE TYPE: (1) DEV {2) EIP (3) WO /RE-ENTRY (4) OTHERS = {
DRILLING ¥ COMPLETION COSTS:
9288  [NTANGIBLE DRILLING COSTS:
9218 STAKING DAMGES & LEBAL FEES--wremmomcmmm e e e
9211 LOCATION,RIGHT OF WAY~-==-=-commmmmo oo e oo mcmcme e e
§212 FOOTAGE: FEET @ $/FO00T - 10400 $12.28 —emmemem e cee e
9213 DAYWORK: DAYS & $/DAY T 54,080 ~-mmmmm e e e
9214 SURFACE CASING CEMENTING & SERVICE-w----=-mmmmmme e e e em
§213 DRILLING MUD,ADDITIVES & WATER===m=m=mmmmemmc oo oo oo
9214 HUD LOGGING UNIT, SURVEYS ETC,--------=-----mmmmecoomcmmn oo e e
9217 INTERMEDIATE CASING CEMENTING & SERVICES-=-=-mmmmmmmmm e e
9218 GENERAL MISC. (BOP TEST,RATHOLE,. ETC)-memsmmmmmmmem e cee e
9228 RENTAL TOOLS & EQUIPKENT===--m-memmommcem o e e et oo ee
9221 COMPANY SUPERVISION==wmmmmmm o mm et e e e e e e e
9224 KISC. BITS, TOOLS & SURPLIES-======omeommmmmcm oo e e oo m i msnee
TOTAL INTANGIBLE DRILLING CDSTS----mmrmmm s m e e e e
9238 INTANGIBLE FORNATION EVALUATION:
9231 CORING, TOOLS & SERVICE=-==-=mmmmmmm oo oo o e o e e
9232 DST: & DST TO RUN/ § CHARGE I R L B
9233 ELECTRIC LDGS, SAMPLE SACKS...ETC-=r--m-=mmmmmmmme oo e
9234 HISC. FORMATION EVAL, ==-wmmmmmm e e e e e e e
TOTAL INTANGIBLE FDRMATION EVALUATION==m-mmmmmem e e e
9248  INTANGIBLE COMPLETION COSTS:
9241 COMPLETION UNIT COST: DAYS & $/DAY I S B
9243 HUD, WATER & ADDITIVEG-mmm oo oo oo oo e e e e e
9244 CEMENT, TOOLS & SERVICES (PROD.STRINE.. . ETCi--mmsmmmrmm oo
9245 ELECTRIC LOGS(CBL...ETC.)  TESTING=m===mmmmmmmm e e e e
9246 TOOL & EQUIPKENT RENTAL & TRUCKING=-==-=m=mmmmmm o mmce s me o
9247 STIMULATION & TREATING==-==-= oo s oo e e e e
9248 COMPANY SUPERVISION=-==mmmmmmmm mm s o oo e o eee
9251 BITS, TOOLS & SUPPLIES-=---mmommmmmcmm oo SR
9252 PLUG BACK===memmemmm e e e e e e e e e e
9253 HISC, CONTINBENCIESmmmmmmm e m o s s e e o oo o oo e e e
9588 PLUGGING EXPENSE=--m==mm=ommommmo oo oo o oo oo oo
TOTAL INTANSIBLE COMPLETION COGTS=mmmmremm o mm e e e e
9388  TANGIELE DRILLING % COMPLETION COSTS:
9381 SURFACE CASING COSTS: (SIZE & FEET) {3 3/3 375 mmmeeeeee
9382 INTERMEDIATE CASING: (SIIE & FEET) 8 &/8 B8 meeseeee-
9383 PRODUCTION CASING: (SIZE & FEET) 5172 B4BE memeemee-
9384 PRODUCTION TUBING: (SIZE & FEET) 23/8 L
9385 CASING HEAD-=mommmmmmm o e e e e e
3B CASING SPQQL--=m-mmmm e m e e o e e e e e e
9397 TUBING HEAD-—=-m == mmm oo s o e e e e e e e e
93a8 CHRISTHAS TREE=---mecmmm e o e e
9310 SUBSURFACE EQUIPHMENT ~oom o m o m e e e e e e et
9311 NISC PIPE CONNECTIONS===m=mmmmm e m e e e e e
9312 PACKER & SPECIAL ERQUIPHENT ~=mmmm o oo ot e e e
9313 MISCELLANEQUS CONTINBENCIES=mmmmmm oo mmm o s e e e e
TOTAL TANGIBLE DRILLING & COMPLETIONS COSTSw=-mmmmmmem e e cvmecmen
9488  GENERAL LEASE & BATTERY EQUIPHENT:
9481 PUMPING UNIT (PRIME MOVER)~-r— oo mm oo oo e e el
9482 SEPARATORS, BAS PROD.UNITS,.. ETC,-m=m=mmmmmmsmocmmmoo oo oo
9483 TANKS: NO. & SIIE 2 320 BBLG-=mrmmmmm e m e e
9418 INSTALLATION COSTGmommmmommmm e o e e e e e e e
§411 FLOW LINES, VALVES, BT ommmmmmm o s m oo s oo
9413 "MISCELLANEQUS LEASE EQUIPKENT~==m--mm oo m e e el ————
TOTAL GENERAL LEASE t BATTERY EQUIFHENT COSTGmmmmommmmmmommcmcamomamaoae

TOTAL INTANGIBLE COSTS:
TOTAL TANGIBLE COSTS:
TOTAL LEASE & BATTERY EQUIPHENT:

TOTAL COCT R I I b I R S R S I I R R R RS I bR E P S PR SR ETRFRREY
PREPARED BY: N.X. YOUNG DATE:  §~11=g8--

RPPROVED BY:
*1T 1S RECOGNIZED THAT THE ANOUNTS PROVIDED FOR HFRZIN ARE

ESTINATED ONLY, AND APPROVAL OF THIS AUTHORIZATION ShALL COHPANY:
EXTEND TO THE ACTUAL COSTS INCURRED IN CONDUCTING T:Z
OPERATIONS SPECIFIED, WHETHER NORE OR LESS THAN REREIN SEY DATE:

out*

_$11,000
$45,800

§24,103
$180,113

$9

§245,58¢
$108,113
£

$11,008
£45,008
$98,848
$32,598
14,000
$4,528
$4,508
45,008
$17,589
$568
$1,508
§17,748
$253,708

£45,808
18,580
38,509
§15,800
33,500
$1,088
$81,528

$332,229
$253,788
£81,500

1223322222223 2322822222322

§345,613

$667,429

1322322222222 2222 2222222321

otk e e ke W e b e O e B e e B
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HARVEY E. YATES COMPANY

LEASE NAME & WELL NUMBER: RICHARDSON UNIT H ACCT NC.
LEGAL LOCATION:  SEC.32 T-135 R-34E
COUNTY: LEA DEPTH: 13200 FORMATION: AUSTIN-NISSISSIPPI
AFE TYPE: (1) DEV (2) EXP {3) WO /RE-ENTRY (4) OTHERS = i
DRILLINE & COXPLETION COSTS: DRY HOLE ~ PRODUCING
9280  INTANGIBLE DRILLING COSTS: casts VELL COSTS
9218 STAKING DAMEES & LEGAL FEEG------mmommommmm oo e em e e $3,408 $3,8849
9211 LOCATION, RIGHT OF WAY-=---ommommmmmm oo oo e oo s e e oo $25,088 $25,008
9212 FOOTABE: FEET & $/FODT 13288 420,08 -----memmem o moeeveen oo $277,208 $277,280
9213 DAYRORK: DAYS & $/DAY 5 44,588 cmmmmmmmm oo $22,580 $22,588
9214 SURFACE CASING CEMENTING & SERVICE---=-r-wmmmmm oo oo e oo e e $4,500 $4,580
9213 DRILLING MUD,ADDITIVES & WATER--------===wmcmommcmomomom e socc s nce oo $40, 008 $49,080
9216 KUD LOGGING UNIT, SURVEYS ETC,---=-r-mmmmemmmmomom oo oo $8,702 $8,788
927 INTERKEDIATE CASING CENENTING  SERVICES-+----mmemvmscmmmo i ceaccaaaen $15,09¢ $15,028
9218 GENERAL HISC. (BOP TEST,RATHOLE.. ETC)---rmomemmmr oo oo em e oo e oo 2,084 42,898
9228 RENTAL T00LS & EQUIPNENT---=-mmmmmommr oo mr oo e ce s miee e $1,08Q $1,0808
9221 COHPANY SUFERVISION=-=mmmmmm oo o e oo e oo v o $12,e08 12,088
9224 NISC. BITS, TOOLS k SUPPLIEG===-===---=mommmmmmmm oo oo e o $508 $504
TOTAL INTANGIBLE DRILLING CO8TS---=-==mrmmommmmcmmm oo e ee oo $413,408 $413,408
9238 INTANGISLE FORKATION EVALUATION:
9231 CORING, TOOLS & SERVICE--=vmmrmmmmmmss oo o e e e oo e 38 58
9232 DST: § DST TO RUN/ $ CHARGE A N e $1¢,008 $14,028
9233 ELECTRIC LOGS, SANPLE SACKS, . ETC-=mmmm=mmmmm oo oo oo £20,800 $28,980
9234 KISC, FORKATION EVAL, =mmemmmo o s o o e e e e e 3 58
TOTAL INTAN3I3LE FORMATION EVALUATION==-=~-mmmrmmm oo e ee 39,800 30,860
5248 INTANGIBLE COMPLETIOR CTSTS: -
9241 COMPLETION UNIT COST: DAYS & $/0AY {3 41,560 ~wmmmmmmmmomenoee $22,500
9243 KUD, WATER & ADDITIVEG-wmommmmmmm e o o e e oo e oo $7,508
9244 CEMENT, TOOLS & SERVICES (PROD,STRING. . ETl)-mmmmmmmmrmr e $38,008
§2435 ELECTRIC LOGS(CBL.. .ETC.Y, rESTIr ------------------------------------------ $7,308
9244 TOOL & EQUIPMENT RENTAL & TRUCKING-------s-oommemmmomommcrco oo $7,808
9247 STINULATION & TREATING=~rmmmmm s o oo oo e e e e e e $25,808
924 COXPANY SUPERVISTON= === om = m o oo mm e e e e $8,888
§231 BIT3, TOOLS & SUPPLIES-mmm oo mmmmmm oo o e e e e e $508
9252 L T i Rt . $7,528
9253 HISC, CONTINGENCIES---mmmmmmmmmm o m oo $27,943
9508 PLUBGINE EXPENSE - — oo o m ot o o oo e e e e §12,508 19

TOTAL INTANGIBLE CONPLETION LOSTS-~=--===mmmm o e e e $12,508 3113,445

9388  TANGIBLE DRILLING ¥ CONPLETION COSTS:

938! SURFACE CASING COSTS:(SIZE & FEET) 13 3/8 75 mmmmeeees $11,808 $11,289
9302 INTERNEDIATE CASINE:{SIIE ¥ FEED) 8 3/8 LT $45,009 $65,088
9323 PRODUCTION CASING:{SIZE & FEET) 5 1/2 13288 mememese- $149,898
3384 PRODUCTION TUBING: (SIZE & FEED) 238 13288 eeeeemees $43,049
9323 CASING HEAD == mm = e e o e e e e e e e e e §4,008
938b CASING SPOQL-~m=m e mm o e e e e e e et $4,500
9387 TUBING HEAD-mmmm o e s e e e e e e e $5,008
§388 CHRISTHAS TREE-m=msmmmmme o e o e e e e e e e $5,008
9319 SUBSURFACE ERUIPHENT === == m e m o o o e e e e 3
9311 HISC PIPE CONNECTIONG = m o mm o mm o e e e e e e 4509
9312 PACKER & SPECIAL EQUIPHENT =~ mmmm o m e e e e e e eeeee $2,758
9313 HISCELLANEQUS CONTINBENCIES-=mmmmmmm s e o e e o e e e $26,593 $14,138
TOTAL TANGIBLE DRILLING & COMPLETIONS CGSTS~------v-mmmmem R el 21 VI §294,888

9438  GENERAL LEASE & BATTERY EQUIPHENT:
9481 PUMPING UNIT (PRINE HOVER) ====-mmmmm oo e e e 2
9482 SEPRRATORS, GAS FROD.UNITS, . T . mmrrm o e e e e $10,892
9133 TANKS: NO. ¥ SIIE i 388 BRLE e m oo aeee $4,808
9418 INSTALLATION C0STSmmmmmmmmm m o o s oo o e e e e e e e $3,508
9411t FLON LINES, VALVES, . 70— mmmmmmmm oo e e e e e $1,599
9415 MISCELLANEDUS LEASE EQUIPMENT ==~ mmmmm oo e e e e e e caeee 1,008
TOTAL GENERAL LEASE & BATTERY EQUIPHENT COS3TS==--mmm-mmmcmm e 38 $20,088
TOTAL INTANGIBLE COSTS: $455,908 $386,843
TOTAL TANGIBLE CDSTS: $182,593 $294,888
TOTAL LEASE & BATTERY EQUIPMENT: 4} $29,008
FERFIEER SRR RERTEERIEIIEEE
TOTAL COSTSHERMRFBHEFYMERERRREIRERMERINOFHIO G OO PO B R R L R R PRI EREE §558, 495 $943,733
PREPARED BY: N.H. YDUNG DATE: 4-11-£8 12223222823 23232223223722L

APPROVED BV
*IT IS RECOBNIZED THAT THE AMOUNTS PROVIDED FOR KZREIN ARE

ESTINATED ONLY, AND APFROVAL OF THIS AUTHORIZATICH SHAL CONPANY:
EXTEND 10 THE ACTUAL CGSTS TNCURRED IN CONTUSTING THE

OPERATIONS SPECIFIED, WHETHER MORE CR LESS THAY WERZIN ST D4TE:

OUTI ----------------------------------------
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HEYCO

PETROLEUM PRODUCERS

HARVEY E. YATES COMPANY

P.0. BOX 1933 ONE SUNWEST CENTRE 505/ 623-6601
FAX 505/622-4221
ROSWELL, NEW MEXICO 88202-1933

/5677

May 16, 1988

Santa Fe, exico 87501-1148

Attention: 0il & Gas Division
Re: Richardson Unit
1988 Plan of Development & Operation
Lea County, New Mexico
Gentlemen:

The Richardson Unit covers the following lands in Lea County,
New Mexico:

T-13S, R-36E, N.M.P.M. T-14S, R-36E, N.M.P.M.

Section 31: S/2 Section 6: All
Section 32: S/2

In accordance with Section 9 of the Richardson Unit Agreement,

Harvey E. Yates Company, as Unit Operator, hereby submits its 1988
Plan of Development and Operation.

Low gas prices and the lack of a market continues to prohibit
development of the deep gas potential. We were not sufficiently en-
couraged by results of the recompletion of the #3 Fee well to justi-
fy development of Permo-Penn o0il potential in the unitized area.
This fact, coupled with the continued 1low price of crude oil, has
forced us to postpone any further development until the current sit-
uation is considerably improved.

Attached are two BFIT Economic Evaluation and Payout schedules
along with two AFE's illustrating the economics of drilling (1) a

Wolfcamp (Bough) oil well and/or (2) a Mississippian gas well in the
current market.



May 16, 1988 Page 2
Commissioner of Public Lands
Re: Richardson Unit

It is still our sincere hope that the present depressed state
of our industry will improve sufficiently before the next anniver-
sary date to allow us to resume exploration and development of this
unit, and provide more royalty income to the State of New Mexico.

Rizggctfully submitted,

Rosemary T. Ayery /
Land Department

Attachments
RTA/RICH88PD/LL
V/?c: 0il cConservation Division
New Mexico Energy and Minerals Department

P, O. Box 2088
Santa Fe, New Mexico 87501-2088
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BICHUNT . HARVEY E. YATES COMPANY
FROFERTYHO.  74421-01-D /. BFIT ECONOMIC EVALUATION AND PAYOUT
by PAY FNOFES
NAME OF WELL: FICHAFDSON UNT /1 /
EVAL PERIOD MONVR: 4 1383 ! RESERYE CLASS: MISSISSIPPIAN PAYOUT OCCURS N YRS=
CURRENT PRICING: =1a] 150 [{MCF OISCOUNT mﬁm" 10% UFE OF WELL I YESRS=
MaX. OIL & GaS PRIC len §5.00 |{MCF LOE. ESCALATION RATE= 4% TOTAL HET REVENMLE=
AVERAGE J1.5. LOE: FER HONTH T DFL & COMPL.COST= 8303733 -/ TOTAL WILDE & Dot nmﬂ, <
CALC.ELC FER MONTH \ OIL SEVERANCE T HET FEVENUESLDE & Datth =
130005 ! 34T SEVERANCE Tais TOTAL DiSC :mim i m
2 NPl 30.45% GRISS REV.TD DATE= RATIO NRi 7O EXPENSES=
15T ESCALATION PATE: 200% Wi ZND & 3RD /B 15T DELLINE: / -
IND ESCALATION RATE: 400% THERES 2ND CECLINE: N 2L =
MTIAL FATE: [ S0.000MCFH 7 EEL 5RO CECLME: R . B
CUMS TO BATE: 0 MOF 0 ED ATH NECLINE: 2084
mhz iMikiE FESERVES: BB FINAL DECUNE: 0%
LLTIMATE PECOVERY: i
REACTCO e HR FIOOOEENNNE VT O NETRNRERRNXR KA
NO.YES YERR mzo.zn FATE! CUM DIL YEaRLY[ YRS AVE[ YRS AVGR| NET REVENUE] DISCOUNTED PAYOUT] PEYOUTIN
_z,..n.._‘_s_ oy LOE. $IE0]  $MCF]  MIBNGS LG.E NET FEVENUE] ! 050 COST) MONTHS
T 17173 11555 bS] _
T N 17303 553 L 110
3 3 177 156
1 5 1785 182
3 Tas 1567 159 0.G0
- 5 EE 178 280
b % 3187 o0
o . 00
E) 1335 RE .72 000
10 1337 57 7253 7 C00
1 1333 1,38 11k 29 §23.44 0] .00
3 1,00 28 75 124453 B 0.00
B B ] 2 73 15541 A 005
14 B 30 &7 £ 1% 43 3 .00
1% 7 353 ¥ ) R 3] 0.00
% 303 o5 5 3 28.50 ] A : ) .00
7 5] 1977 145,050 13 3 7373 3] i§1 ﬁ 0.00
] 138 119008 19 31 30.92 75.568) 3158 0.00
128 @ 1191595 K Il 3205 1$10.943) i 2%_ .00
97 W 119713 g 9 31,44 ;:k _ {1 931 .00
&5 EIEEERT 3 355 3473 LTI 10 300
3] 119454 4 5359 .17 145381 131,798 r:;u 0.0
kK 33 1134898 3 7,362 :wo: 330 b1 3156551 51,0 45) 52,581 .00
7 7 74 1334345 7 3,365 315558 3517 $16.611] 1$1.685) :«?: .00
7 i 19 1195194 7 3 366 §15.260 “$an00 (§17.631) GE] 1368,739 0.00




HARVEY E. YATES COMPANY

LEASE NANE & NELL NUNBER: RICHARDSON UNIT #1 ACCT NO.
LEGAL LOCATION:  SEC.32 T-13§ R-34E
COUNTY: LEA DEPTH: 13200 FORMATION: AUSTIN-NISSISSIPPI
AFE TYPE: (1) DEV (2) EXP (3) WO /RE-ENTRY (4) OTHERS = 1
DRILLING & COMPLETION COSTS: DRY HOLE  PRODUCING
9280 INTANGIBLE DRILLING COSTS: COSTS  NELL COSTS
9210 STAKING DAMGES & LEBAL FEES--- SR -- $5, 000 $5,008
9211 LOCATION,RIGHT OF WAY-=--==mmmmmmmmmmmmmm e mmcmmee -een $25,000 $25, 008
9212 FOOTAGE: FEET @ $/F00T 13200 $21.08 - $277,200 427,200
9213 DAYNORK: DAYS & $/DAY 5 $4,500 - - $22,580  $22,500
9214 SURFACE CASING CEMENTING & SERVICE--- - s $4,500 $4,500
9215 DRILLING NUD,ADDITIVES & WATER=n=-w=mrmmmmmmnmmees —--- $40,080  $40,B08
9216  MUD LOBGINS UNIT, SURVEYS ETC.-- - $8,708 $8,708
9217 INTERMEDIATE CASING CENENTING & SERVICES-- - 415,080 $15,000
9218 GENERAL MISC. (BOP TEST,RATHOLE...ETC!-- --- $2,808 $2,008
9228 RENTAL TOOLS & EQUIPMENT --- - $1,000 $1,000
9221 COMPANY SUPERVISION----n=nmmnm=- R — $12,080  $12,000
9224 KISC. BITS, TOOLS & SUPPLIES-- N §500 $508
TOTAL INTANGIBLE DRILLING COSTS -- $413,408  $413,408
9238 INTANGIBLE FORMATION EVALUATION:
9231 CORING, TOOLS & SERVICE------- AR —— £0 )
9232 DST: & DST TO RUN/ § CHARGE 2 $5,008 - -- $18,000  $19,000
9233 ELECTRIC LOBS, SAMPLE SACKS,..ETC------ —ameenn - $20,880 420,800
9234 MISC. FORMATION EVAL.----==-- - —nee ) )
TOTAL INTANGIBLE FORMATION EVALUATION - _— - $3,800  $30,000
9240 INTANGIBLE COMPLETION COSTS:
9241 COMPLETION UNIT COST: DAYS & $/DAY 15 1,500 =-=-emcmmmemneens $22,500
9243 HUD, WATER & ADDITIVEG=rmmemmmmmmnmsnma - wmmemmemamna- $7,508
9244 CEMENT, TOOLS & SERVICES (PROD.STRING...ETC) R — $30, 008
9245  ELECTRIC LOGSCBL...ETC.),TESTING- - $7,500
9246 TOOL & EQUIPHENT RENTAL & TRUCKING - - -- £7,000
9247 STINULATION & TREATING-----=--- —e -- -- - $25,000
9248 COMPANY SUPERVIGION--=-==mnmmmsmmmsmmn sommmemmmocmomm oo o mm oo aens $8,008
9251 BITS, TOOLS & SUPPLIES-=-nmmmmmmmmmmmemmnms -- - - $500
9252 PLUG BACK-==-n=mmm=mmmmmmmmmmmmemennae --- - — $7,500
9253 MISC. CONTINBENCIES--=mmmmmmmmmmmmmm e mmmmamsem oo st $27,945
9580 PLUBGING EXPENSE-=-=nmmmmmemmmmmmmm o como oo mme oo oo cocmcomcmeccoee $12,500 80
TOTAL INTANGIBLE CONPLETION COSTS--------- R $12,508  $143,445
9380 TANSIBLE DRILLING & CONPLETION COSTS:
9381 SURFACE CASING COSTS:(SIZE & FEET! 13 3/8 35 meeeeen 11,008 $11,000
9382 INTERNEDIATE CASING: (SIZE & FEET) 8 5/8 T $45,000 $45,000
9383 PRODUCTION CASING: (SIZE & FEET) 5 1/2 577 | S — $140,000
9384 PRODUCTION TUBING: (SIZE & FEET) 2 3/8 ky ][ I — $45,080
9385 CASING HEAD----- - - R $4,008
9386 CASING SPOOL---n-mmmmn=n=n= - - - $4,508
AL DI 1711111 O —— $5,008
9388 CHRISTMAS TREE=-m-mn=mm=mmmmmmmmmemmmemmceme e eeoae R — $5,008
9318 SUBSURFACE EQUIPNENT R — $0
9311 MISC PIPE CONNECTIONS $508
9312 PACKER & SPECIAL EQUIPHENT - $2,758
9313 MISCELLANEDUS CONTINBENCIES $26,595  $14,138
TOTAL TANGIBLE DRILLING & COMPLETIONS COSTS---n=nmommsnmmmmemmamammnnnee $102,595  $295,886
9480 GENERAL LEASE & BATTERY EQUIPMENT:
9481 PUMPING UNIT (PRIME MOVER}-=--nnmn=mrmeeeenv e E—— 10
9482 SEPARATORS, GRS FROD.UNITS,...ETC,=-n-nn-=mmmemmmmmmmccmmmcmme oo noneas £19,000
9435  TANKS: NO. & SIZE 1 368 BBLS — $4,008
9418 INSTALLATION COSTS $3,508
9411 FLOW LINES, VALVES...ETC------ $1,500
9415 MISCELLANEQUS LEASE EQUIPNENT - $1,008
TOTAL GENERAL LEASE & BATTERY EQUIPNENT COSTS 0 $20,000
TOTAL INTANGIBLE COSTS: $455,900  $584,845
TOTAL TANSIBLE COSTS: $162,595  $295,808
TOTAL LEASE & BATTERY EQUIPMENT: 58 $20,008

E2222 2222222222322 222

TOTAL COSTSHHEERRHIHIFEEEEHIIMEEHHEHEH R I R R R $558, 495 $903,733
PREPARED BY: N.M. YOUNG DATE:  4-11-88 HEEE R R IR R IR R 4
APPROVED BY: _

*IT IS RECOGNIZED THAT THE AMOUNTS PROVIDED FOR HEREIN ARE

ESTINATED ONLY, AND APPROVAL OF THIS AUTHORIZATION SHALL COMPANY:
EXTEND TO THE ACTUAL COSTS INCURRED IN CONDUCTING THE

OPERATIONS SPECIFIED, WHETHER MORE OR LESS THAN HEREIN SET DATE:
out*




RICHLTH HARVEY E. YATES COMPANY «wv
FROPERTY D, 14421015 BFIT ECONOMIC EVALUATION AND PAYOUT <& an® ,Ve
by RAY F. HOFES H 7 e £ “1of N
SELL: FICHARDSO! LNT # 1 P 4o w
EVAL FERAIOD MONR: B 1387 PESERVE CLASS: WOLFCAMPIBOUGH) PAYGUT CCCURS N YRS= 600 ? “A
CURPENT PRICING: 116 59 [fe0) §150 HMCF DISCOUNT RATE= 1y LIFE OF WELL iN YEARS= 1] o\
MAX. OIL & GAS FRICE: 346,09 B0 35 4 JiMCF LO.E. ESCALATION RATE= % TOTAL NET REVENUE= AT 515.32 %\ ’
AVERSSE JIP.LOE: 9 FEP MOMTH OPL & COMPLODST= €241 812 vﬁ\ TOTAL WILOE & 080 COSTS 20 427 52080~
PER MONTH Ol SEYERANCE TAX= D057 HET REVENUIE-ILOE & D&C/= | 13525006 451 \
GAS SEVERANCE T4¥= ££087 TOT=L DISC NET PEVE! $180,549.71
L - m-ouu FEY.TO DATE= b9 PATID HRI TG EXPENRSE 571701
\.w & 15T ESCALATION RATE: % 10 2D & 9RD S cmz._zm. 3, Y
_ _:o ESTALATION RATE: ,;? Tmmm»ﬂmm :,c DECUME AVEFAGE § {BC= 19.15 \.«Qu vers
RATE: [ wiecrM 300 QECUINE - ,..ﬁ.,n 4 EWEFAGE § OF= 040 PSRPEYY
CuMs TO DATE: .w EQ 1] zn_n 4TH DECUNE 13%
FEMAINING RESERVES; 23 311|E0 NIMCF FIHAL DECLINE - 15% m:&w Aever= &
ULTIMATE nmn OVEFRY: 23.511|E0 aIMeF rAgs o ©
- XXHEYCO METXX :xxxxxxxx_r_mﬁuo HETIOOERM XXX g COLV S
NO YRS C YEARLY] YRS AVG s3] NET REVENUE| DISCOUNTED FATDUT| PAYOUT I ,m,\\?k\
N LOE. $IED PR MINUS LOEINET REVENLIE] MP-DAC T MONTHS
1 13 G 315 ] Tt 50 §53574 $45.704 , .69 il
12 ! i ] 16,087 N ti 52 45,208 2,381 0.00
3 15 3% 14 ) ) 316,730 17 §158 $32.449 324373 0.60
4 19 274 17 n 0 9 5 182 2.00
] 13 235 2 U ] 35 2 A7 kY .00
3 153 2 4 2 12 B 178 0.0
: i3 5. 0 D 2 i 11383 0.00
3 ? [ ] 5 83 1.3 0.0
3. 0 ] 3 il REG 0.00
4 0 3 n £ £ 005 508
' 1 p i ] . IH $31 00
r 12 2054 2 2 e TN o .09




HARVEY E. YRTES COMPANY

LEASE NAME & WELL NUMBER: RICHARDSON UNIT & ACCT NO.
LEGAL LOCATION:  SEC.32 T-135 R-36E
COUNTY: - LEA DEPTH: fedaa FORMATION: BOUGH
AFE TYPE: (1) DEV (2} EXP (3) WO /RE-ENTRY (4) OTHERS = {
DRILLING & COMPLETION COSTS: _ DRY HOLE  PRODUCING
9288  INTANGIBLE DRILLING COSTS: £0OSTS NELL COSTS
9218 STAKING DAMGES % LEGAL FEES------=---=oss-- --- ---- $3,000 §5,08080
9211 LOCATION,RIGHT OF WAY----~-svommmummmnomcnmu -- === $15,000 $15,000
9212 FOOTAGE: FEET @ $/F0OT 10428 $12.50 =-----mmmeommeme oo cmme e $1308,000 $138,000
9213 DAYNORK: DAYS L $/DAY I s4,008 ----- --- $12,000 $12,802
3214 SURFACE CASING CEMENTING ¥ SERVILE smemocmmmeomoooos $4,500 $4,500
9215 DRILLING NUD,ADDITIVES & WATER - - -=- $25,000 $25,088
9216 MUD LOBGING UNIT, SURVEYS ETL,---=vem-- e -- -- $4,580 $6,508
217 INTERNEDIATE CASING CEMENTING & SERVICES $15,000 $15, 000
9218 GENERAL MISC. (BOP TEST,RATHOLE...ETC) $588 §see
9228 RENTAL TOOLS & EQUIPMENT---- -- -~ m—e - $300 $5ee
9221 COMPANY SUPERVISION- - -- $5,000 5,000
9224 MISC. BITS, TOOLS L SUPPLIES -- $8 18
TOTAL INTANGIBLE DRILLING COSTS----- $219, 000 $219,008
9230  INTANGIBLE FDRMATION EVALUATION:
9231 CORING, TOOLS k SERVICE-=w=om=-mm-wosomemncomm oo e oo cm oo e a e 18 §0
9232 DST: & DST TO RUN/ $ CHARGE 1 $5,080 e $5,000 $3,008
9233 ELECTRIC LOBS, SAMPLE SACKS...ETC §14,800 $14,000
9234 NISC. FORMATION EVAL. $0 0
TOTAL INTANGIBLE FORMATION EVALURTION- $19,800 $19,08
9249  INTANGIBLE COMPLETION COSTS:
9241 COMPLETION UNIT COST: DAYS & $/DAY 8 41,588 ------emmemooooee $12,000
9243 MUD, WATER & ADDITIVES----vsc-commcomsmeooenm- -- $4,000
9244 CEMENT, TOOLS & SERVICES (PROD.STRING...ETC) it ~=- -—-= 428,088
9243 ELECTRIC LOGS(CBL...EYC.},TESTING- -- -- ---- $3,000
9246 TOOL & EQUIPMENT RENTAL & TRUCKING--------==-momccmmmwrm oo e $4,508
9247 STIMULATION & TREATING---------- -=-- --- --- $15,008
9248 COMPANY SUPERVISION---------==mosomemen --- -- - -- $3,008
§231 BITS, TOOLS & SUPPLIES-------- - --- - $358
9252 PLUG BACK ---- mmmmsmemmmena- - memeemmmmecsemonon $5,000
9253 NISC. CONTINGENCIES--==s---mssmmonmmamonnnnes -—-- -- === $23,179
9588 PLUBBING EXPENSE-~---------- -~ -- -=- ---- $7,300 $8
TOTAL INTANGIBLE COMPLETION COSTS--- -- -- - ——-- $7,5008 $94,229
9388  TANGIBLE DRILLING & COMPLETION COSTS:
9381 SURFACE CASING COSTS:(SIZE & FEET} 13 3/8 3G meeeeeee- $11,008 $11,088
9382 INTERMEDIATE CASING: {SIIE & FEETY 8 5/8 4e98 0 eemeeeee- $65,008 $63,008
9383 PRODUCTION CASING: (SIZE & FEET) 5172 R $90,808
9384 PRODUCTION TUBING: {SIZE & FEET) 2348 fo4ge 0 --coememe $32,500
2385 CASING HEAD S ekt EE b bt $4,000
9384 CASING SPODL--=-===-=m==mmmmms o e oo oo oo oo e e $4,508
9387 TUBING HEAD---~~--- mmmommmmesmmesos oo mmmrmmeem e cemoe——— $4,580
9308 CHRISTMAS TREE - -- -- - -- $5,008
9310 SUBSURFACE EQUIPHENT-----==--=emommmomancnem -- - -- $17,50@
931t MISC PIPE CONNECTIONS- - ---- -=- --- $508
9312 PACKER & SPECIAL EQUIPMENT -- $1,508
9313 NISCELLANEQUS CONTINGENCIES -- $24,113 $17,788
TOTAL TANGIBLE DRILLING & COMPLETIONS COSTS $100,113 $253,700
9400  GENERAL LEASE & BATTERY EQUIPMENT:
2481 PUMPING UNIT (PRINE MOVER) e b e R et L $45,0080
9482 SEPARATORS, BAS PROD.UNLTS,...ETC. -- 48,588
9485 TANKS: NO. & SIZE 2 382 BBLS 8,504
9410 INSTALLATION COSTS -- -== $13,000
9411 FLOW LINES, VALVES...ETC----=------ummm- $3,508
9413 KISCELLANEOUS LEASE EQUIPHENT 1,082
TOTAL GENERAL LEASE & BATTERY EQUIPMENT COSTS -~ $0 $81,588
TOTAL INTANGIBLE COSTS: $243,3509 $332,229
TOTAL TANGIBLE COSTS: $108, 113 $253,720
TOTAL LEASE & BATTERY EQUIPMENT: $0 81,508

_ FEHHARERRRRREREFFIRRERERE

TOTAL COSTSHEFHHEHEHF M EEHFHEHEH B B EHH R R H R $345,413 $467,429

PREPARED BY: N.N. YOUNG DATE:  4-11-88 FEEREERERERER IR IR R REEEE
APPROVED BY:

'IT IS RECOGNIZED THAT THE AMOUNTS PROVIDED FOR HEREIN ARE

ESTINATED ONLY, AND APPROVAL OF THIS AUTHORIZATION SHALL COMPANY:
EXTEND TO THE ACTUAL COSTS INCURRED IN CONDUCTING THE

OPERATIONS SPECIFIED, WHETHER MORE OR LESS THAN HEREIN SET DATE: ___
our*




W.R. HUMPHRIES
COMMISSIONER

June 6, 1988

Harvey E. Yates Company
Attn: Ms. Rosemary T.
P. 0. Box 1933

Roswell, New Mexico 88202-1933

Avery

Re:

Gentlemen:

The

Corﬁmtss{oner of Pulo'ic Lancls

SLO REF NO 0G-798

P.0. BOX 1148
SANTA FE, NEW MEXICO 87504-1148

1988 Plan of Development
Richardson Unit
Lea County, New Mexico

Commissioner of Public Lands has this date approved your

1988 Plan of Development for the above captioned unit area.

Our approval is
appropraiate agencies.

subject

to like approval by all other

Enclosed is an approved copy for your files.

If we may be of further help please do not hesitate to

on us.

WRH/FOP/pm

encls.

cc: 0OCD
BLM

call

Very truly yours,

W. R. HUMPHRIES
COMMISSIONER OF PUBLIC LANDS

Vhaw - .___

BY:

FLOYD 0. PRANDO, Director
0il and Gas Division
{505) 827-5744
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HEYCO

PETROLEUM PRODUCERS

HARVEY E. YATES COMPANY

P.0.BCX 1933 ONE SUNWEST CENTRE 505 /623-6601

ROSWELL, NEW MEXICO 88201

Commissio of Public Lands

P. 0. Box

Santa Fe, i 87501~-1148

Attention: - Units

; Re: Richardson Unit

1987 Plan of Development & Operation
Lea County, New Mexico

Gentlemen:

The Richardson Unit covers the following lands in Lea County, New
Mexico:

T-13S, R-36E, N.M.P.M. T-14S, R-36E, N.M.P.M.

Section 31: §S/2 Section 6: All
Section 32: §S/2

In accordance with Section 9 of the Richardson Unit Agreement, Harvey

E. Yates Company, as Unit Operator, hereby submits its 1987 Plan of
Development and Operation.

This unit was approved on June 7, 1982. On November 10, 1982,
the Richardson Unit #1 well, located 660' FSL & 660' FWL of Section 32
was completed as an Austin-Mississippian well, testing 2510 MCFG from
perforations 13,360-14,405'. Owing to a lack of market, this well was
not connected to a pipeline until May 1, 1984. Since November 1985
this well has been shut in because of a lack of market. For this rea-
son we are not able to justify development of this producing formation
based on current economics. We are still hoping to be able to contin-
ue development as soon as our natural gas market recovers from the
current slump brought about by a deliverability surplus and by the
increased competition from Canadian gas.

In addition to the well drilled under the Unit Agreement, there
have been three wells drilled under the Unit Operating Agreement,
which includes all of Section 5, as well as the lands covered by the
Unit Agreement. Of these wells, the Richardson Fee #1, located in the
NE/4 NW/4 of Section 5, is an Austin-Mississippian gas well, which is



July 1, 1987 Page 2
Commissioner of Public Lands
Re: Richardson Unit

also shut in for 1lack of a market. The second well, the Richardson
Fee #3, located in the NW/4 NW/4 of Section 5, is an oil well produc-
ing from the Pennsylvanian (Bough "B") formation. The third well,
the Richardson Fee #2, located in the NE/4 SW/4 of Section 5, has been
converted to a salt water disposal well.

Attached as Exhibit "A" is a table showing the status of the
unit well and the wells drilled under the Unit Operating Agreement,
including production statistics and current rate of decline.

Low gas prices and the lack of a market continues +to prohibit
development of the deep gas potential, and results of the recompletion
of the #3 Fee well were not sufficiently encouraging to justify devel~
opment of the Permo-Penn oil potential in the unitized area. This

. fact, coupled with the continued low price of crude oil, has forced us

to postpone any further development until the current situation is
considerably improved.

It is our hope that the present depressed state of the oil and
gas industry will improve sufficiently before the next anniversary
date to allow us to resume exploration and development of this unit,
and provide more royalty income to the State of New Mexico.

Regpectfully submitted,

G M. Yates
P ent

RTA/d1lnm
Attachment

xc: L0il Conservation Division
New Mexico Energy and Minerals Department
P. O. Box 2088
Santa Fe, New Mexico 87501-2088



July 1, 1987

Page 3
Commissioner of Public Lands
Re: Richardson Unit
Richardson Unit 1987 Plan of Development and Operation
Exhibit "A"
CURRENT
1986 DAYS OF DECLINE
WELL STATUS LOE PRODUCTION PRODUCTION (APPROX.)
Richardson SI Due $1064/mo. 13,007 MCF 69 -18% Calc.
Fee #1 To Market Exp. Decl.
(Mississippian) Not Able
to Predict-
Due to Mkt.
Demand
Richardson Pumping $2065/mo. 13,532 BO 360 -86% Calc.
Fee #3 (New Zone) (New Zone) Exp. Decl.
(Recompleted Equals 7%
to Bough in for 1986
2/85)
Richardson SI since $669/mo. 59,873 MCF 202 -33% Calc.
" Unit #1 11/85 due when sel- (SI 10/85) Exp. Decl.
to Market 1ling Not Able
to Predict-
Due to Mkt,
Demand
Richardson 26,414 BW
Fee #2 (Disposal~1986)

(Salt water
Disposal)




HEYCO

PETROLEUM PRODUCERS

HARVEY E. YATES COMPANY

PG BOX 1933 ONE SUNWEST CENTRE 505 623 6601

ROSWELL, NEW MEXICO 88201

May 16, 1986 f

Commissioner
P. O. Box 1148
Santa Fe, New Mexico

Public Lands

7501-1148

Re: Richardson Unit
1986 Plan of Development & Operation
Lea County, New Mexico

Gentlemen:

The Richardson Unit covers the following lands in Lea County, New
Mexico:

T-13S, R-36E, N.M.P.M. T-14S, R-36E, N.M.P.M.

Section 31: S/2 Section 6: 2ll
Section 32: §S/2

In accordance with Section 9 of the Richardson Unit Agreement, Harvey
E. Yates Company, as Unit Operator, hereby submits its 1986 Plan of
Development and Operation.

This unit was approved on June 7, 1982. On November 10, 1982,
the Richardson Unit #1 well, located 660' FSL & 660' FWL of Section 32
was completed as an Austin-Mississippian well, testing 2510 MCFG from
perforations 13,360-14,405'. Owing to a lack of market, this well was
not connected to a pipeline until May 1, 1984. Since November 1985
this well has been shut in because of a lack of market. For this rea-
son we are not able to justify development of this producing formation
based on current economics. We still to hope to be able to continue
development as soon as our natural gas market recovers from the cur-
rent slump brought about by a deliverability surplus.

In addition to the well drilled under the Unit Agreement, there
have been three wells drilled under the Unit Operating Agreement,
which includes all of Section 5, as well as the lands covered by the
Unit Agreement. Of these wells, the Richardson Fee #1, located in the
NE/4 NW/4 of Section 5, is an Austin-Mississippian gas well, which is
also shut in for 1lack of a market. The second well, the Richardson



May 16, 1986 Page 2
Commissioner of Public Lands
Re: Richardson Unit

Fee #3, located in the NW/4 NW/4 of Section 5, is an oil well produc-
ing from the Pennsylvanian (Bough "B") formation. The third well,
the Richardson Fee #2, located in the NE/4 SW/4 of Section 5, has been
converted to a salt water disposal well.

Attached as Exhibit "A" is a table showing the status of the
unit well and the wells drilled under the Unit Operating Agreement,
including production statistics and current rate of decline.

Although we have not been able to justify development of the deep
gas potential, we had hoped that information gained from recompletion
of the #3 Fee well would enable us to justify exploration and devel-
opment of the Permo-Penn oil potential in the unitized area. However,
the results were not sufficiently encouraging and this fact, coupled
with the precipitous drop in crude oil prices, has caused an indefi-
nite postponement of this plan.

It is our hope that the present depressed state of the oil and
gas industry will improve sufficiently before the next anniversary
date to allow us to resume exploration and development of this unit,
and provide more royalty income to the State of New Mexico.

pectfully submitted,

RTA/d1lm
Attachment

L~ xec: 0il Conservation Division
New Mexico Energy and Minerals Department
P. O. Box 2088
Santa Fe, New Mexico 87501-2088



Richardson Unit 1986 Plan of Development and Operation

Exhibit "aA"
1985 DAYS OF CURRENT
WELL STATUS LOE PRODUCTION PRODUCTION DECLINE
Richardson SI Due $1064/mo. 65,873 MCF 247 -18% Calc.
Fee #1 To Market Exp. Decl.
(Mississippian) Not Able
to Predict-
Due to Mkt.
Demand
Richardson Pumping $2065/mo. 10,915 BO 277 ~86% Calc.
Fee #3 (New Zone) (New Zone) Exp. Decl.
(Recompleted Equals 7%
to Bough in for 1986
2/85)
Richardson SI since $669/mo. 76,835 MCF 253 -33% Calc.
Unit #1 11/85 due when sel- ' (SI 10/85) Exp. Decl.
to Market 1ling Not Able
to Predict-
Due to Mkt.
Demand
Richardson 114,158 BW
Fee #2 (Disposal-1985)

(Salt wWater
Disposal)




50 yEARS

STATE OF NEW MEXICQO

ENERGY ano MINERALS DEPARTMENT
OIL CONSERVATION DIVISION |
)
1935 - 1985

TONEY ANAYA June 12, 1986

GIVEANDR POST OFFICE BOX 2088
SVE

STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICD 87401
1505) 827-5800

Harvey E. Yates Company
Cne Sunwest Center
Roswell, New Mexico 88201

Attention: George M. Yates

Re: Richardson Unit
1986 Plan of Development & Operation
Lea County, New Mexico

Gentlemen:

The above-referenced submittal has been approved by the
New Mexico Oil Conservation Division effective this date.
Such approval is contingent upon like approval by the New
Mexico Commissioner of Public Lands and the Bureau of
Land Management.

Singerely,

ROY P JOHNSON,
Senior Petroleum Geologist

REJ/dr

cc: Commissioner of Public Lands - Santa Fe
Bureau of Land Management - Albuquerque



State of Nzw Mex{co

JIM BACA Commissioner 4 PuUic L&I'KJS P.0. BOX 1148

COMMISSIONER SANTA FE, NEW MEXICO 87504-1148

Harvey

. fYates CZamepany
ATTENTICN: My, =ay F. Nokes
. 0. Bax -.933
<oswei s New Mexico 882C01
Re Commercia Jetermination
Ricrardson drit we Ng -
—2a Courtys New Mexico
Cent.emen:;
This ctfice g n recerot gf vour (et<er gated cune 203 1986,
tagetrer with &' ! the ecorcmic arg ressrviir data which we
~gz.gsted on Jurne 1J, L19E&.

Aczorgine Tt tme cata sobmitrecs the Commissicner of Public
-2rds Ccancors with your determiraticon that the Rickardsan Uniz
w1l NoO. 1 iz a commercigs: well unger tne te2erms of the unit.

It we may be gt further heip piease do Not mesitate ta cal
31~ 59

Very truly yours;
JIM BACA
COMMISSIONER QE PUBLIC LANCS
k:\_w WO N e, —

BY: ~

_ FILOYD 0. FPRANRO, Director
Cii and Gas Divisian
(530%5) B827-5S744

JB/FCR/om

cc: OCD-Sanrta Fes; New Mexiczo
George M. Yates



Statz o[ New Mexico

JIM BACA P.0. BOX 1148
COMMISSIONER SANTA FE, NEW MEXICO 87504-1148
~une Z%, 198&
Harvey =. Yeres Lampany
ATTENTICON: Mr. George M. Yates
=. 0. B3ax 1933
Roswe !y New Mexico 238201
Re 1986 Flan ct Z=zveicomen=
<icharcsor Zni*
-2a County, New Mex:icc
ZsrT . =2men
"~z Commissicner of Fuzl £ _amgs nas this cate asprcvea vyour
l¥RE ~ian 3t Jsveigpment *or the Richarcsor Znit Areas Les
ZZontyy New Mexico. Sucn stam calls tor the driliine gt no
= >
U~ apergval is subject to i ike approvail Dy the New Mex -0
Ji. Cznservation Divisior.

ZInclioseg is an approved coey tor your files.

.7 we may be gt further Peip please do not hesitate to ca .

Snous .
Very truly yours:

JIM BACA
COMMISSIONER OF’ifBLIL LANDS

- w0

?LOYD 0. RANDO, Directaor

Qi and Gas Divisian
{5 Db) 827-5744
JB/FOFP/pm
encis.

cc: OCD-Santa re; New Mexico



JIM BACA Commissioner O{ Puu.(c L.ands P.0. BOX 1148

COMMISSIONER N
July 31, 1985 SANTA FE, NEW MEXICO 87504-1148

Express Mail Deliverw Use:
310 01d Santa Fe Trail
Harvey E. Yates Company Santa Fe, New Mexico 57301
P. 0. Box 1933
Roswell, New Mexico 88201

A

g
e . ¥
Rer”" Richardson Unit, ..
PRI 5T Development & Operation
Lea County, New Mexico

ATTENTION: Mr. George M. Yates
Gentlemen:

The Commissioner of Public Lands has this date approved your 1985
Plan of Development and Operation for the Richardson Unit Area, Lea County,
Jew Mexico. Such plan calls for evaluating the Unit area in an attempt to
determine whether the boundary of the Permo-Penn Reservoir may extend into
the lands covered by the Unit Agreement.

Enclosed is an approved copy for your files.
Very truly yours,

JIM BACA

COM%}SS%G%FR OF PUBLIC LANDS

BY: & ;%37/f5§2;12,{é;2114/
RAY D. RAWAM, Director

0il and Gas Division

AC 505/827-5744

JB/RDG/pm
encls.
cc: 0CD-Santa Fe, New Mexico
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HEYCO

PETROLEUM PRODUCERS

HARVEY E. YATESJ:OMPANY

P. 0. BOX 1933

n,
January 21, 1985 [ﬂé Sy ?:i?i?’

£4

Commissioner of Public Lands T~

ANT
P.0. Box 1148 "
Santa Fe, New Mexico 87501-1148
Re: Richardson Unit
1985 Plan of Development & Operation
Lea County, New Mexico
Gentlemen:

The Richardson Unit covers the following lands in Lea County, New Mexico:

T-135, R-36E, N.M.P.M. T-14S, R-36E, N.M.P.M.

Section 31: S/2 Section 6: A1l
Section 32: S/2

In accordance with Section 9 of the Richardson Unit Agreement, Harvey E. Yates
Company, as Unit Operator, hereby submits its 1985 Plan of Development and Operation.

This unit was approved on June 7, 1982. On November 10, 1982, the Richardson
Unit #1 well, located 660' FSL & 660' FWL of Section 32 was completed as an
Austin-Mississippian well, testing 2510 MCFG from perforations 13,360-14,405'.
Owing to a lack of market, this well was not connected to a pipeline until May 1,
1984. Production from this well has dropped off to an average of 247 MCF/D.
Although the producing zone has been classified as a tight formation under the
Natural Gas Pricing Act, the price we are currently receiving has been reduced from
incentive price levels to $2.68 per MMBTU. At this time, therefore, we are not able
to justify development of this producing formation based on current economics.
We hope, however, to be able to continue development as soon as our natural gas
market recovers from the current slump brought about by a deliverability surplus.

In addition to the well drilled under the Unit Agreement, there have been
three wells drilled under the Unit Operating Agreement, which includes all of
Section 5, as well as the lands covered by the Unit Agreement. Of these wells,
the Richardson Fee #1, located in the NE/4 NW/4 of Section 5, is a gas well producing
from the Austin-Mississippian formation. The second well, the Richardson Fee #3,
located in the NW/4 NW/4 of Section 5, is an oil well producing from the Pennsylvanian
formation. The third well, the Richardson Fee #2, located in the NE/4 SW/4 of
Section 5, has been converted to a salt water disposal well.



Commissioner of Public Lands

Richardson Unit-1985 Plan of Development
January 21, 1985

Page 2

Although we are unable to justify development of the deep gas potential at
this time, we are currently evaluating the Richardson Unit in an attempt to determine
whether the boundary of the Permo-Penn reservoir may extend into the lands covered
by the Unit Agreement.

(Respectfu11y submitted,

N
=l
iG M. Yates

President

RTA/dIm

xc: 011 Conservation Division
New Mexico Energy and Minerals Department
P.0. Box 2088
Santa Fe, New Mexico 87501-2088



HEYCO

PETROLEUM PRODUCERS

HARVEY E. YATES COMPANY

P.Q.BOX 1933 SUITE 300, SECURITY NATIONAL BANK BUILDING 5065/623-66(11

:_?.; -\l ,,_‘BQSW_,LL NEW MEXICO 88201
January 22, 1985 ;- : - 5—]? W;;,‘,ﬁ

Commissioner of Public Lands
P.0. Box 1148
Sante Fe, New Mexico 87501-1148

SR ,""\;

Re: Betenbough Unit
1985 Plan of Development
and Operation
Lea County, New Mexico

Gentlemen:
The Betenbough Unit covers the following lands in Lea County, New Mexico:

Township 13 South, Range 36 East, N.M.P.M.

Section 29: A1l
Section 30: A1l
Section 31: N/2
Section 32: N/2?

In accordance with Section 9 of the Betenbough Unit Agreement, Harvey E. Yates
Company, as Unit Operator, hereby submifs jts 1985 Plan of Development.

This unit was approved on March 21, 1980. In June 1980, the Betenbough #1
well, Tocated 660' FNL & 1980' FWL (surface location) was completed flowing an
estimated 832 MCF/D plus 2 BOPD from the Atoka formation.

Along with our McDonald, Richardson and Duncan Units, all located in this same
area of the Tatum Basin, the deep gas producing zones were classified as tight for-
mations under the Natural Gas Pricing Act. Because of the current deliverability
surplus, however, the price we are currently receiving for natural gas from the
Betenbough Unit #1 has been reduced from incentive price levels to $3.845 per MMBTU.
For this reason, we have not been able to justify further development of this
producing formation based on current economics, even though we are keenly aware
that this Unit will reach its five-year anniversary date in March of this year.

Although we are unable to justify economically the development of the deep gas
potential at this time, HEYCO's geological staff is continuing to evaluate this entire
area, including the Betenbough Unit, for oil potential in the lower Permian and
upper Pennsylvanian zones.

Ré;pectfully submitted,
i

:L\——.
Geov@ M} Yates
RTA/dlm Pr'eS'l ent



HARVEY E. YATES COMPANY

P. 0. BOX 1933 SUITE 300, SECURITY NATIONAL BANK BUILDING 505/623-66(1
ROSWELL, NEW MEXICO 88201

'#;7547

HEYCO

PETROLEUM PRODUCERS

January 21, 1985

0i1 Conservation Division

New Mexico Energy and Minerals Department
P.0. Box 2088

Santa Fe, New Mexico 87501-2088

Re: Richardson Unit
1985 Plan of Development & Operation
Lea County, New Mexico

Gentlemen:
The Richardson Unit covers the following Tands in Lea County, New Mexico:

T-135, R-36E, N.M.P.M. T-14S, R-36E, N.M.P.M.

Section 31: S/2 Section 6: Al
Section 32: S/2

In accordance with Section 9 of the Richardson Unit Agreement, Harvey E. Yates
Company, as Unit Operator, hereby submits its 1985 Plan of Development and Operation.

This unit was approved on June 7, 1982. On November 10, 1982, the Richardson
Unit #1 well, located 660' FSL & 660' FWL of Section 32 was completed as an Austin-
Mississippian well, testing 2510 MCFG from perforations 13,360-14,405'. Owing to
a lack of market, this well was not connected to a pipeline until May 1, 1984,
Production from this well has dropped off to an average of 247 MCF/D. ATlthough
the producing zone has been classified as a tight formation under the Natural
Gas Pricing Act, the price we are currently receiving has been reduced from incentive
price levels to $2.68 per MMBTU. At this time, therefore, we are not able to
Justify development of this producing formation based on current economics. We
hope, however, to be able to continue development as soon as our natural gas
market recovers from the current slump brought about by a deliverability surplus.

In addition to the well drilled under the Unit Agreement, there have been
three wells drilled under the Unit Operating Agreement, which includes all of
Section 5, as well as the lands covered by the Unit Agreement. Of these wells,
the Richardson Fee #1, located in the NE/4 NW/4 of Section 5, is a gas well producing
from the Austin-Mississippian formation. The second well, the Richardson Fee #3,
located in the NW/4 NW/4 of Section 5, is an 0il well producing from the Pennsylvanian
formation. The third well. the Richardson Fee #2, located in the NE/4 SW/4 of
Section 5, has been converted to a salt water disposal well.
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Although we are unable to justify development of the deep gas potentijal at
this time, we are currently evaluating the Richardson Unit in an attempt to deter-
mine whether the boundary of the Permo-Penn reservoir may extend into the lands
covered by the Unit Agreement.

Respectfully submitted,

[

i
Geoxgzgégiqétes

President

RTA/d1m

xc: Commissioner of Public Lands
P.0. Box 1148
Santa Fe, New Mexico 87501-1148



STATE OF NEW MEXICO

ENERGY- anD MINERALS DEPARTMENT:

OIL CONSERVATION DIVISION

BRUCE KING POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87501
(505) 827-2434

December 6, 1982

HARVEY E. YATES CO.
P. 0. Box 1933
Suite 300

Security National Bank Bldg.
Roswell, NM 88201

ATTENTION: Thomas J. Hall

RE: Richardson Unit
1983 Plan of Development
& Operation
Lea County, NM

Dear Mr. Hall:

The above referenced submittal has been approved by the New Mexico 0il
Conservation Division effective this date. Such approval is contingent
upon like approval by the New Mexico Commissioner of Public Lands and
the United States Minerals Management Service.

Sincerely,

1o e
7 // -
Roy E. gohnson .

Petroleum Geologist

REJ/dp

cc: Commissioner of Public Lands - Santa Fe
Minerals Management Service - Albuquerque
OCD District Office
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HARVEY E. YATES COMPANY

P. 0. BOX 1933 SUITE 300. SECURITY NATIONAL BANK BUILDING 505/623-6601

HEYCO

PETROLEUM PRODUCERS

ROSWELL, NEW MEXICO 88201

November 19, 1982ff;17j:j;jj:;?§§3g§§§
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0il Conservation Division ’ Sana T

Post Office Box 2088
Santa Fe, New Mexico 87501

RE: 1983 Plan of Development

and Operation

Richardson Unit

T-13S, R-36E, N.M.P.M,
Section 31: §/2
Section 32: §/2

T-14S, R-36E, N.M.P.M,
Section 6: ATl

Lea County, New Mexico

Gentlemen:

In accordance with Section 9 of the Richardson Unit Agreement, Harvey E.
Yates Company, as Unit Operator, hereby submits its 1983 Plan of Development
and Operation.

The unit was approved on June 7, 1982, On November 10, 1982, we completed
the Richardson Unit #1 Well located 660" FWL and 660' FSL of Section 32. The
well was completed in the Austin-Mississippian formation from 13360' - 13405'
and tested 2510 MCF of gas.

Before January 1, 1983, we will have completed two additional wells ad-
jacent to the unit in Section 5.

We plan to evaluate the geological information from all three wells before
deciding on the Tlocation and the objective of additional wunit wells.

i de

Thomas J. Hall, III
Attorney

TJH/jft



State of New Mesico

ALEX J. ARMIJO Commissioner & Pu[)[ic Lanch P. O. BOX 1148

COMMISSIONER
OnE December 2, 1982 SANTA FE, N. M, 87504-1148

Harvey E. Yates Company
P. 0. Box 1933
Roswell, New Mexico 88201

Re: 1983 Plan of Development and Operation
Richardson Unit Agreement
Lea County, New Mexico

ATTENTION: Mr. Thomas J. Hall, I1IIX
Gentlemen:

The Commissioner of Public Lands has this date approved your 1983
Plan of Development and Operation for the Richardson Unit, Lea County,
New Mexico. Such plan proposes to evaluate the geological information
from three wells before deciding on the location and the objective of
additional unit wells.

Enclosed is an approved copy for your files.
Please remit a Three ($3.00) Dollar filing fee.
Very truly yours,

ALEX J. ARMIJO
COMMISSIONER OF PUBLIC LANDS

o Qo G PA e~

FLOYD O. PRANDO, Assistant Director
0il and Gas Division
AC 505/827-2748

AJA/FOP/pm

encls.

cc: 0CD-Santa Fe, New Mexico
Administration



Unit Name Richardson Unit - FXPLORATORY

Operator jarvey E. Yates Company
County Lea

STRICT
EGREGATION
DATE OCC CASE NO. 7567 EFFECTIVE TOTAL [
_APPROVED _ _  OCC ORDER NO.R-6981 DATE ACREAGE STATE FEDERAL $HHEAN - FEE CLAUSE TERM
COMMISSIONER: 6/7/82  COMMISSION: May 27, 1982  6/7/82 1,283.35 402.33 -0- 881.02  yes 2 year
UNIT AREA
TOWNSHIP 13 SOUTH, RANGE 36 EAST N. M. P. M.
Section 31: (Lots 3, 4, E/2SW/4, SE/4
Section 32:

TOWNSHIP 14 SOUTH, RANGE 36 EAST, N, M. P. M.

Section 6:

e Y W (A e

( Lots 1,2,3,4,5,6,7,SE/4NW/4,E/25W/4,5/2NE/4 ,SE/4)




S U RS W PO

Unit Name
Operator

County

O

RICHARDSON UNIT-EXPLORATORY

RARVEY £, YATES COMPARY

LEA

STATE LEASE  INSTI- , RATIFLED ACREAGE
TRACT NO.  NO. TUTION SEC, TWP., RGE, SUBSECTION DATE ACRES NOT

: . RATIFIED LESSEE
] LG-5476 C.S. 32 135 36E W/25W/4 11/15/81 80. 00 Yates Petroleum Corporatim
2 c.s. 6  14s  36E Lots 3, 4, 5, 6, 7, 12/8/81 322,33

V-223

-

SE/ANW/4, E/2SW/4

Harvey E. Yates Company



Commisstoner c[ R:LLC Lancls

ALEX J. ARMIJO , P. O. BOX {148
COMMISSIONER June 7, 1982 SANTA FE, NEW MEXICO 87501

Harvey E. Yates Company
P. 0. Box 1933
Roswell, New Mexico 88201

Re: Richardson Unit ' éj J7
Lea County, New Mexico - //7
ATTENTION: Mr. Thomas J. Hall, III
Gentlemen:
The Commissioner of Public Lands has this date given final approval
to the Richardson Unit Agreement, Lea County, New Mexico. The effective
date of this unit is June 7, 1982 being the same date as approved.

Enclosed are Five (5) Certificates of Approval.

The filing fee in the amount of thirty ($30.00) Dollars has been
received.

Very truly yours,

ALEX J. ARMILJO
COMMISSIONER OF PUBLIC LANDS

BY:

FLOYD O. PRANDO, Assistant Director
0il and Gas Division

AC 505/827-2748

AJA/FOP/pm
encls,
cc: OCD-Santa Fe, New Mexico
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ALEX J. ARMIJO P. O. BOX I148
COMMISSIONER May 26, 1982 SANTA FE, NEW MEXICO 870K
’ - 87504-1148
'Harvey E. Yates Company
P. 0. Box 1933
Roswell, New Mexico 88201
Re: Proposed Richardson Unit ’ “7
Lea County, New Mexico /7 E;E)

ATTENTION: Mr. Thomas J. Hall IIIX

~Gentlemen: - o o

Upon reviewing our records on the above captioned unit, we find
- that your first exploratory well being drilled on the SW/4SW/4 of
Section 32, Township 13 South, Range 36 East should be named the
Richardson Unit Well No. 1. This will show that this is your first
well in the unit agreement. '

Your change in well name dated March 31, 1982 on New Mexico 0Oil
Conservation Division form C-103 shows that you have changed the name
of the well to.Richardson Unit Well No. 2. Since this is not the second
exploratory well on the unit it will have to be changed as mentloned
above.

.Very Truly yours,

ALEX J. ARMIJO
COMMISSIONER OF PUBLIC LANDS

BY:
FLOYD O. PRANDO, Assistant Director

0il and Gas Division
AC 505/827-2748

AJA/FOP/pm
cc: OCD-Santa Fe, New Mexico
Administration



BRUCE KING
GOVERNOR

LARRY KEHOE
SECRETARY

STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

May 26, 1982

Mr. Thomas 1, Hall
Attorney

Harvey E. Yates Company

P. 0. Box 1933

Roswell, New Mexico 88201

Dear Sir:

Re:

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87501

(505) 827-2434

CASE NO. 7547
ORDER NO.p_s9a1

Applicant:

jarvey F. Yates Company

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Yours very truly,

.
P
N~

JOE D. RAMEY
Director

JDR/fd

Copy of order also sent to:
Hobbs 0OCO X

Artesia OCD x
Aztec OCD

Other




