
WORKING INTEREST OWNER SUMMARY 

EUNICE MONUMENT SOUTH UNIT 
LEA COUNTY, NEW MEXICO 

11-1-84 

Working I n t e r e s t 
Owner 

Amerada Hess Corporation 
P. 0. Box 2040 
Tulsa, OK 74102 

AMERADA HESS CORPORATION 

Amoco Production Company 
P. 0. Box 3092 
Houston, TX 77253 

Joinder 
Received 

Yes 

Yes 

Yes 

AMOCO PRODUCTION COMPANY 

APOLLO OIL COMPANY 
Box 1737 
Hobbs, NM 88240 

A t l a n t i c R i c h f i e l d Company 
P. O. Box 1610 
Midland, TX 79702 

Yes 

Yes 

EXHIBIT NO. 7 

Case No. 7 

Noventjer 7, 1984 

Operator 

Yes 
Yes 

No 
No 
No 
No 
No 
No 
No 
No 
No 
Yes 
Yes 
Yes 
Yes 
Yes 
Yes 

Yes 

Tract 
Owned 

077 
084 

001 
002 
003 
004 
005 
006 
007 
008 
009 
010 
011 
058 
061 
076 
101 

081 

Percent of 
Unit Owned 

0.148770 
1.153271 

1.302041 

2.077190 
0. 230352 
0.161889 
0.017721 
0.063690 
0.080786 
1 .666127 
2.264863 
0 .331526 
0.584461 
0.027077 
0.031885 
0.199372 
0.074180 
0 .228542 

8.039661 

0.10898T) 

ATLANTIC RICHFIELD COMPANY Yes 

No 001 2.077190 
No 002 0.230352 
No 003 0.161889 
No 004 0.017721 
No 005 0.063690 
No 006 0.080786 
No 007 1.666127 
No 008 2. 264863 
No 009 0.331526 
Yes 027 2.680609 
Yes 028 0.934498 
Yes 043 0. 634662 
Yes 044 0.063394 
Yes 045 0.238845 
Yes 046 0.135395 
Yes 047 0.132934 
Yes 049 0.751002 
Yes 050 0.050367 
Yes 059 0.882435 
Yes 062 0.158116 
Yes 064 0.067881 
Yes 066 0.512798 
Yes 068 0 .220246 
Yes 075 0.693134 
No 076 0 .087493 
Yes 078 0 .055491 
Yes 082 0 . 250057 
Yes 083 0 . 192757 
Yes 087 3.457004 
Yes 092 0.050973 
Yes 096 0.363610 
No 099 0.173659 
No 100 0.026594 

19.708098 
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Working I n t e r e s t 
Owner 

Joinder 
Received 

Operator T r a c t 
Owned 

Percent of 
Un i t Owned 

BOSS, KENNETH R. 
East Star Route 
Box 9-B 
Lovington, NM 88263 

BRADY PRODUCTION - * 
P. 0. Box 9128 
Midland, TX 79703 

BRUNO, EARL * 
P. 0. Box 5456 
Midland, TX 79704 

Catron W. I . Acct. Yes 
c/o Catron, Catron and Sawtell 
P. 0. Box 788 
Santa Fe, NM 87501 

No 081 0 .217972 

Yes* 

Yes 

No 
No 
No 
No 

089 

094 A&B 

044 
045 
046 
047 

CATRON W. ACCT. Yes 

0.211657 

0.153687 

0.063394 
0.238845 
0.135395 
0.132934 

0.570568 

9 . 

10 

11 

12 

13 

JOHN S. CATRON AND THOMAS 
B. CATRON I I I Yes 

c/o Catron, Catron and Sawtell 
P. 0. Box 788 
Santa Fe, NM 87501 

THOMAS B. CATRON I I I , TRUSTEE 
U/W/O SUE C. BERGERE TRUST Yes 

c/o Catron, Catron and Sawtell 
P. 0. Box 788 
Santa Fe, NM 87501 

Chevron, U.S.A., Inc, 
P. O. Box 1660 
Midland, TX 79702 

Yes 

CHEVRON, U.S.A., INC. 

C i t i e s Service Company 
P. 0. Box 1919 
Midland, TX 79702 

CITIES SERVICE COMPANY 

Conoco I n c . 
P. 0. Box 460 
Hobbs, NM 8824 0 

Yes 

No) 

No 

No 

No 
No 
No 
No 
No 
No 
No 
No 
No 

Yes 
Yes 

Yes 
Yes 
Yes 
Yes 
Yes 
Yes 
Yes 
Yes 
Yes 
Yes 
Yes 

048 

048 

001 
002 
003 
004 
005 
006 
007 
008 
009 

039 
041 

001 
002 
003 
004 
005 
006 
007 
008 
009 
025 
026 

0.018148 

0.018148 

2.077190 
0.230352 
0.161889 
0.017721 
0.063690 
0.080786 
1.666127 
2. 264863 
0.331526 

6.894144 

0 . 244360 
0.751093 

CONOCO INC, Yes 

O.995453) 

2.077190 
0.230352 
0.161889 
0.017721 
0.063690 
0.080786 
1.666127 
2.264863 
0.331526 
0.474353 
1.957890 

9.326387 

' I n t e r e s t being acquired by Gu l f / U n i t 
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Working I n t e r e s t 
Owner 

Joinder 
Received 

Operator T r a c t 
Owned 

Percent of 
Uni t Owned 

14. C r i l e , Herman R. Estate 
c/o Mr. Bernard Johnston 
P. 0. Box 880 
Roswell, NM 88201 

CRILE, HERMAN R. ESTATE 

15. DENNIS, ETHEL 
c/o Crain O i l Co. 
One M a r i e n f e l d Place 
Midland, TX 79701 

16. ELLISON, T. W. 
2502 Cinimaron 
Midland, TX 79701 

17. Exxon Company U.S.A. 
P. 0. Box 1600 
Midland, Texas 79702 

Yes 

Yes 

No 
No 

No 

No 

Yes 
Yes 
Yes 
No 
Yes 

072 
091 

055 

055 

012 
037 
088 
089 
090 

0.013744 
0. 026231 

0.039975 

0.013819 

0.013819 

0 . 151224 
1 . 962315 
0.931331 
0 .211657 
1 . 604876 

18 

19 

20 

EXXON COMPANY U.S.A. 

FIELDS, BERT JR. 
11835 Preston R. 
Da l l a s , TX 75230 

Getty O i l Company 
P. 0. Box 1231 
Midland, TX 79702 

GETTY OIL COMPANY 

Gulf O i l Corporation 
P. O. Box 1150 
Midland, TX 79702 

Yes 

Yes 

Yes 

Yes 

Yes 
Yes 
Yes 
Yes 
Yes 
Yes 
Yes 
No 
Yes 
Yes 
Yes 
Yes 
No 
Yes 
Yes 
No 
No 

Yes 
Yes 
Yes 
Yes 
Yes 
Yes 
Yes 
Yes 
Yes 
Yes 
Yes 
Yes 
Yes 
Yes 
No 
Yes 
Yes 
Yes 
Yes 

063 

023 
024 
030 
031 
032 
033 
038 
043 
056 
060 
065 
073 
082 
095 
097 
099 
100 

013 
014 
015 
016 
017 
018 
019 
020 
021 
022 
029 
034 
035 
036 
038 
051 
057 
071 
079 A&B 

£T8̂ J_Q>) 

0.058119 

0 . 918559 
0.277424 
1 . 328423 
0 . 137520 
0.427150 
0 . 169794 
0.442503 
0.634662 
0 . 186322 
0.559636 
0.009005 
0.081241 
0.250057 
0.375553 
1.415360 
0.086860 
0.013302 

7.313371 

1 
2 
3 

055350 
739613 
195507 

0.682139 
3.726787 
1.459570 
0.426101 
0.796347 
0.355963 
2.683321 
0.405359 
3 .559765 
1.701394 
0.361025 
0.885006 
2.723870 
0.520475 
0.825987 
0.714308 

* I n t e r e s t being acquired by G u l f / U n i t 
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Working I n t e r e s t 
Owner 

Joinder 
Received 

Operator Tract 
Owned 

Percent of 
Un i t Owned 

20. Gulf O i l Corporation (cont) 

GULF OIL CORPORATION Yes 

21. HARTMAN,* DOYLE Yes 
I n t e r e s t purchased by 
Gulf on 10-10-84 

GULF OIL CORPORATION Yes 

22. HEADLEY, KENNETH * 
P. 0. Box 569 
T i j e r a s , NM 87509 

23. HENDRIX, JOHN H. * 
525 Midland Tower 
Midland, TX 79701 

24. Hudson, E. R., Agent * 
For Moore I n t e r e s t s 
1440 I n t e r F i r s t Tower 
801 Cherry S t r e e t 
Fort Worth, TX 76102 

HUDSON, E. R., AGENT * 

25. Hudson, E. R. & W. A. * 
1440 I n t e r F i r s t Tower 
801 Cherry S t r e e t 
Fort Worth, TX 76102 

HUDSON, E. R. & W. A. * 

26. KLEIN, MICHAEL * 
One F i r s t C i t y Center 
Suite 505 
Midland, Tx 79701 

27. KLEIN, S. H. * 
1980 Post Oak 
Suite 1075 
Houston, TX 77056 

28. KOCH EXPLORATION COMPANY Yes 
P. O. Box 2256 
Wichita, KS 67201 

29. LANDRETH, GEORGE H. 
206 B l u f f Crest 
San Antonio, TX 78216 

30. LANDRETH, W. A. 
908 The Texas B u i l d i n g 
Fort Worth, TX 76102 

31. ME-TEX COMPANIES Yes 
c/o Don Maddox 
Box 5370 
Hobbs, NM 88241 

32. PERDEW, W. L. EST. Yes 
c/o F i r s t N a t i o n a l Bank, 
Trust Department 
105 North Main 
Wichita , KS 67202 

Yes 
Yes 
Yes 
Yes 

Yes 
Yes 

No 

No 

No 
Yes 

No 
Yes 

No 

No 

Yes 

No 
No 

No 
No 

Yes 

No 

085 
086 
099 
100 

040 
042 

091 

055 

063 A&B 
074 

063 A&B 
074 

055 

055 

069 

061** 
076 

061** 
076 

048 

069 

0 .185457 
0.649681 
0 . 347319 
0.053189 

30.053533 

0.051033 
0.032484 

0.083517 

0.026231 

0.066329 

0 .004359 
0.004353 

0.008712 

0.024701 
0.024664 

0.049365 

0.031783 

0.031783 

0.326589 

0.096276 
0.035821 

0.096276 
0.035821 

0.254073 

0 .017189 

* I n t e r e s t being acquired by Gu l f / U n i t 
**Carried W. I . - Committed by Amoco 
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Working I n t e r e s t 
Owner 

Joinder Operator 
Received 

T r a c t Percent of 
Owned Un i t Owned 

33 

34 

35 

36 

37 . 

38 

39 

40 

41 

42 

P f l u g e r , Carl 
Box S 
Eden, TX 76837 

PFLUGER, CARL -

S & S ENGINEERING 
P. 0. Box 8923 
Midland, TX 79701 

SHELBY, JEANNE FIELDS 
c/o RepublicBank, Dallas 
Agency #9591-00 
P. O. Box 241 
Da l l a s , TX 75221 

S h e l l Western E&P, I n c . 
P. O. Box 991 
Houston, TX 77001 

SHELL WESTERN E&P, INC. 

Sun O i l Company 
Campbell Center I I 
P. 0. Box 2880 
D a l l a s , TX 75221 

SUN OIL COMPANY 

TEXACO INC. 
P. O. Box 728 
Hobbs, NM 88241 

Turner, F. W. J r . Est. 
P. 0. Box 910 
Midland, TX 79702 

TURNER, F. W. JR. EST. 

Two States O i l Company 
Suite 1401 
Me r c a n t i l e Commerce Bldg, 
D a l l a s , TX 75201 

TWO STATES OIL COMPANY 

WILBANKS, BRUCE 
P. O. Box 763 
Midland, TX 79702 

WISER OIL COMPANY 
P. 0. Box 192 
S i s t e r v i l l e , WV 26175 

Yes 

Yes 

Yes 

Yes 

No 
No 

040 
042 

* * * 

No 

No 

Yes 

Yes 

Yes 

Yes 
Yes 
Yes 
Yes 
Yes 

Yes 
No 
Yes 

Yes 

No 

Yes 

No 
No 

rNoJ 

Yes*** Yes 
No 

Yes 

Yes 

Yes 

Yes 

081 

063 

052 
053 
054 
070 
098 

038 
080 
053 A&B 

067 

063 
063 

072 
091 

055 

091 

0.025516 
0. 032484 

0.058000 

0.108986 

0.058119 

0.237670 
5.112412 
0.485839 
0.287522 
0.572268 

6.695711 

0.442503 
0.498853 
0.055857 

0.997213 

0.635532 

0.087179 
0.000000 

0.087179 

0.059555 
0.052462 

0.112017 

0.063565 

0.104924 

100 .000000 

* I n t e r e s t being acquired by G u l f / U n i t 
***Instruments being mailed 
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Summary - E f f e c t i v e l y Committed Working Inter*est 93.67% 

Working I n t e r e s t Owners R a t i f i e d * 
Percentage of P a r t i c i p a t i o n R a t i f i e d 

23 
92.36% 

Working I n t e r e s t s being acquired 
Percentage of P a r t i c i p a t i o n being acquired 

13 
1.31% 

Working I n t e r e s t Owners not j o i n i n g 
Working i n t e r e s t s not committed 

6 
6 . 33% 

T o t a l Working I n t e r e s t 
T o t a l Working I n t e r e s t 

Owners e f f e c t i v e l y conuriitted 
e f f e c t i v e l y coinmitted 

36 
93 . 67% 

Attachments - Purchase offers/acceptances 
#1 - Brady Production 
#2 - E a r l R. Bruno 
#3 - Michael K l e i n 

Suzanne K l e i n 
Bruce Wilbanks 
John Hendrix 
Ethel Dennis 
T. W. E l l i s o n 

#4 - Kenneth Headley 
#5 - E. R. Hudson, Agent 

E. R. and W. A. Hudson 
#6 - Texaco 
#7 - Doyle Hartman 

* I n c l u d i n g c a r r i e d W.I. of Landreth and i n t e r e s t s v e r b a l l y coirimitted 
w i t h Joinder being mailed. 
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BRADY PRODUCTION 



U H BRAPi . PrcMdrn: 
PHONE o;^-^- 7 « " 

Brady W. Production, Inc. 
T. O. BOX 9128 

MIDLAKD, TEXAS 79708 

\\'E?T V APLF1! 

November i , 1984 

Mr. Dave Ber l i n 
Gulf Oi l Explorat ion and Prod jc t ion Company 
P.O. Drawer 1150 
Midland, Texas 79702 

Re: Brady Adkins Track 66 
Proposed Eunice Monument South Un; 
Lea County, New Mexico 

Dear Dave, 

Tnis l e t t e r w i l l confirm my acceptance and agreement to the terms of Gul f 's 
proposal for the trade of the above referenced property as set out i n your 
l e t t e r dated November 1st 1984. 

Yours very t ru ly , 

to. 
W. H. Brady 
President 

WnB/CS 



« 

^veniber 1, 1984 M . rJia r-.c T > 7B7C 

Eracty Vw Production, Inc . 
F. 0. Box 9125 
Midland, Texas 79708 

A t t e n t i o n : Mr. W i l l Brady 

Gentlemen: 

Re: Acreage Trade - Tract No. 89 
Eunice Ntonument South Unit. 

As you ciuscussed w i t h Mr. D. T. B e r l i n , Gulf i s agreeable w i t h an exchange 
of our 100/c KI/S?.5% NRI Hinkle lease and our 10(J/c VJ/82^0515^ NRI Ri ley lease 
i n Gaines County, Texas f o r your 50% WI i n the A. J. AdKins lease which i s 
rc bec-orre par t of the Eunice Monument South U n i t . A s a d c r ^ i onal corrpensation 
f o r the trade, we w i l l include a cash payment of z ^ E E t K ^ r ^ ' Y 0 0 - The 
exchange i s to include wellbores and producing equiprnent f rom each proper ty . 
Tnis o f f e r w i l l be contingent upon the successful formation of the Eunice 
r>fo:TUTT>ent South Un i t , and acceptable t i t l e i n fon re t i on c o n f i n r i n g your 
i n t e r e s t . 

Copies of Abstracts or T i t l e Opinions on your property should be sent to 
Mr . Ray Vader. of t h i s o f f i c e so tha t we may begin preparat ion of the assign­
ments . 

Yours verv t r u l v . 

bcc: Mr. Ray Vaden - Midland 
--. c -̂.—Anderson - Hobbs 



June 13, 198 

Brady W. P r o d u c t i o n , Inc. 
P. 0. Box 9128 
Midland, Texas 79706 

Dear Kr. Brady: 

Re : Eunice Monument South U n i t 
Lea County, New Mexico 

Your l e t t e r o f A p r i l 24, 1984 i n q u i r e d about the p o s s i b i l i t y 
of t r a d i n g your i n t e r e s t i n EMSU T r a c t No. 68 f o r some Gulf 
p r o p e r t y of equal value. Ke would l i k e t o propose an exchange 
of two Gulf producing w e l l s i n Lea County, as shown on t h e 
attachment, f o r your f u l l workina i n t e r e s t (50%) i n the 
A. J. Adkins acreage (EMSU Tract No. 68) . 

Both of these w e l l s are i n e x c e l l e n t mechtiiftieeL c o n d i t i o n 
having j u s t been d r i l l e d and completed i n 3983. The pumping 
u n i t and tanks on the Lea "20" No. ] w e l l are p o r t a b l e t e s t 
f a c i l i t i e s t h a t w i l l be r e t a i n e d by G u l f , however. Wellbore 
schematics and recent p r o d u c t i o n h i s t o r i e s on these w e l l s are 
als o a t t a c h e d f o r your review. The l i a b i l i t y f o r p l u g g i n g the 
w e l l s a t abandonment would be a p a r t of the exchange. 

Please advise i f you are i n t e r e s t e d i n such s t r a d e . I f more 
i n f o r m a t i o n i s needed, contact Kr. D. T. B e r l i n at 687-7339. 

Yours very t r u l y 

L . A. TURNER 
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EARL R. BRUNO 



W E S T E R N D I V I S I O N 

P O D r a w s - 1150 

M i S I « n c . TX 7 S ? C I 

E a r l R. Bruno 
F. 0. Box 5456 
.Midland, Texas 79 704 

Dear Mr. Bruno: 

Re: Assignment o f I n t e r e s t s , 

Eunice Monument South U n i t Area, 
LEA COUNTY, New Mexico 

This l e t t e r agreement sets f o r t h c e r t a i n terms, procedures and c o n d i t i o n s re­
l a t i n g t o the captioned Assignment o f I n t e r e s t s ; E a r l R. Bruno and Gulf O i l 
Corporation agree t o the f o l l o w i n g : 

(1) The terms of Gulf's purchaser o f f e r l e t t e r of January 24, 
1984 are hereby r e v i s e d as t o the f i r s t paragraph t o the 
ex t e n t t h a t Gulf i s o f f e r i n g v f l j f j j ^ ^ m ^ f or your 0.153687% 
p a r t i c i p a t i n g i n t e r e s t i n the proposed u n i t based upon the 
f o l i o w i n c : 

T ract Lease Working 
Ko. Name I n t e r e s t 

U n i t 
P a r t i c i p a t i o n 

Useable 
Wellbore: 

94 a CK. 100% 
Marshall 

94b CK. 100% 
Marshall 

100% 

062358 

091329 

153687 

The remaining terms and c o n d i t i o n s o f said l e t t e r , except as 
amended by t h i s agreement, s h a l l remain i n e f f e c t . 

-ios-,—of t i t l e documcntc acceptable t o Gulf /—concerrting -the 
i n t e r e s t t o be purchased and v e r i f y i n g t h a t s a i d i n t e r e s t i s 
•free and c l e a r of all—ti«vs—aftd-enetanbrane«s. Any a b s t r a c t s 
and previous t i t l e opinions r e l a t i n g t o the premises t o be 
assigned s h a l l also be made a v a i l a b l e t o Gulf. 

(3) E a r l R. Bruno agrees t h a t no l i e n s or encumbrances p r e s e n t l y 
e x i s t w i t h respect t o the premises t o be assigned and t h a t 
none s h a l l be created p r i o r t o the execution and r e c o r d a t i o n 
of s a i d AssigrJT'.ent of I n t e r e s t s t o Gulf. 

1^ 



Earl R. Bruno -2-

(4) Upon receipt of said executed assignment and supporting docu­
mentation, Gulf s h a l l review the assignment and t i t l e i n f o r ­
mation and, i f acceptable, shall pay the sum of $ I H f l f l H H P 
to Assignor w i t h i n t h i r t y (30) days a f t e r the ef f eVc^Tvedate 
of u n i t i z a t i o n for the Eunice Monument South Unit, or w i t h i n 
t h i r t y (30) days of the date of Gulf's acceptance, whichever 
i s the la t e r date, but no l a t e r than December 31, 1984. In 
the event the assignment or supporting t i t l e information are 
not acceptable t o Gulf, Gulf's agreement to purchase said i n ­
terest shall be n u l l and void, and Gulf shall be relieved of 
a l l l i a b i l i t y and r e s p o n s i b i l i t y therefor. 

I f these terms are acceptable, please sign i n the space provided below and re­
turn one copy for our f i l e s . 

Yours very t r u l y , 

GULF OIL CORPORATION 



ASSIGNMENT OF OIL AND GAS LEASE 

AND BILL OF SALE 

«- * 

STATE OF NEW MEXICO § 

COUNTY OF LEA § 

EARL R. BRUNO, P. 0. Box 5456, Midland, Texas 79704, h e r e i n ­

a f t e r r e f e r r e d t o as "Assignor", f o r and i n c o n s i d e r a t i o n of the sum 

of Ten D o l l a r s ($10.00) and other good and valu a b l e c o n s i d e r a t i o n , 

the r e c e i p t and s u f f i c i e n c y of which i s hereby acknowledged, does 

hereby bargain, s e l l , t r a n s f e r and assign t o GULF OIL CORPORATION, 

P. 0. Box 1150, Midland, Texas 79702, h e r e i n a f t e r r e f e r r e d t o as 

"Assignee", 100% of Assignor's r i g h t , t i t l e and i n t e r e s t , i n the o i l 

and gas leases described on E x h i b i t "A" hereof. 

For l i k e c o n s i d e r a t i o n , Assignor does hereby bargain, s e l l , t r a n s ­

f e r and assign unto Assignee a l l w e l l s ( i n c l u d i n g w e l l head and produc­

t i o n casing) and a l l other lease equipment and m a t e r i a l s l o c a t e d t h e r e ­

on and used i n connection t h e r e w i t h as of the date of t h i s i nstrument. 

Assignor, i t s successors and assigns, does hereby covenant t h a t 

Assignor i s the l a w f u l owner and has good t i t l e t o the i n t e r e s t s hereby 

conveyed; and t h a t the leases described on E x h i b i t "A" and hereby con­

veyed are v a l i d , s u b s i s t i n g and i n f u l l f o r c e and e f f e c t ; t h a t the i n ­

t e r e s t s hereby conveyed are fre e and c l e a r of a l l l i e n s , encumbrances 

and adverse claims; t h a t a l l severance taxes, p r o d u c t i o n taxes, ad 

valorem: taxes, r o y a l t i e s and o v e r r i d i n g r o y a l t i e s have been paid as r e ­

q u i r e d ; t h a t a l l c o n d i t i o n s necessary t o keep s a i d leases i n f u l l f o r c e 

and e f f e c t have been duly performed; and t h a t Assignor, i t s h e i r s , suc­

cessors and assigns, w i l l warrant and f o r e v e r defend the t i t l e t o the 

i n t e r e s t s hereby conveyed and assigned a g a i n s t the l a w f u l claims and 

demands of a i l persons whomsoever. 

This assignment i s subject t o a Casinghead Gas Contract f o r gas 

pro d u c t i o n dated A p r i l 17, 1973, f o r a term of ten (10) years between 

P h i l l i p s Petroleum, Company as Purchaser, and E a r l R. Bruno as S e l l e r . 

A copy of sa i d c o n t r a c t s h a l l be f u r n i s h e d t o Assignee upon execution 

of t h i s instrument. 



TO HAVE AND TO HOLD the same unto the said Assignee, i t s succes­

sors and assigns, according t o the terms and c o n d i t i o n s of sa i d lease, 

the s a i d Assignee topperform a l l of such c o n d i t i o n s and covenants 

t h e r e o f as t o the p o r t i o n of lands h e r e i n assigned. 

The r e s e r v a t i o n s , c o n d i t i o n s and covenants of t h i s conveyance 

s h a l l run w i t h the r e a l e s t a t e h e r e i n described and s h a l l be bi n d i n g 

upon and enjoyed by the s a i d Assignor and the sa i d Assignee and t h e i r 

r e s p e c t i v e successors and assigns. 

EFFECTIVE DATE: This assignment s h a l l be e f f e c t i v e f o r a l l pur­

poses as of the e f f e c t i v e date of C e r t i f i c a t i o n D e t e r m i n a t i o n by the 

Bureau of Land Management f o r f i n a l approval of the Eunice Monument 

South U n i t i n Lea County, New Mexico. 

IN WITNESS WHEREOF, the said Assignor and Assignee have executed 

t h i s instrument t h i s r ^ -̂ ,-A|'f^ day of (Q ! T t l < j ^ M ^ , 1984. 

GULF OIL CORPORATION 

(Acknowledgements) 

-2-



THE STATE OF TEXAS ~ § 

COUNTY OF MIDLAND § 

The foregoing jLnstrument was acknowledged before me t h i s 
o f lt3-£jrX 19 i ± _ , by D. H. MESSER 

At tomey- in -Fac t f o r GULF OIL CORPORATION, a Pennsylvania corpora t ion , on 
behalf o f sa id corpora t ion . 

My Conmission Expires: 

THE STATE OF . § 

CXyjNTY OF ' . - . . L . - § 

The foregoing instr irnent was acknowledged before me t h i s 
day of v,. f. .... , , , 19 f y , by EARL R. BRUNO 

My Corrrrission Expires: 

1 
A Notary Public i n the State of Texas 



EXHIBIT "A" 

Attached t o and made a p a r t of Assignment of O i l and Gas Lease 
between EARL R. BRUNO, as Assignor, and Gulf O i l Corporation, as 
Assignee, covering^lands i n Lea County, New Mexico. 

PARTIAL ASSIGNMENT—LEASEHOLD ESTATE ASSIGNED 

O i l and Gas Lease dated August 18, 1926, executed by Claudie W. 
Ma r s h a l l , a s i n g l e man, as Lessor, i n favor of F. E. Vosburg, as 
Lessee, recorded i n Book 4, Page 356, Lea County, New Mexico, 

INSOFAR ONLY as said O i l and Gas Lease covers Well No. 1 and 
f o r t y (40) acres described as the SE/4SE/4 of Section 11; and 
Well No. 3 and f o r t y (40) acres described as the SW/4SW/4 of Sec­
t i o n 12, a l l i n Township 21 South, Range 36 East, N.M.P.M., Lea 
County, New Mexico, together w i t h the r i g h t s i n c i d e n t t h e r e t o and 
the personal p r o p e r t y thereon, appurtenant t h e r e t o , or used or 
obtained i n connection t h e r e w i t h ; l i m i t e d i n depth from a subsur­
face depth of 3,600 f e e t beneath the surface t o a subsurface depth 
of 3,960 f e e t , as more f u l l y described i n t h a t P a r t i a l Assignment 
of O i l and Gas Lease from Sunray DX O i l Company, Assignor, t c 
Western S p e c i a l t y Company, Assignee, recorded i n Book 251, Page 
82 5, Lea County, New Mexico. 
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B R U C E A. W I L B A N K S 
ENERGY SQUARE BUILDING 

BOS NORTH BIG SPRING, S U I T E BOO 

MIDLAND. T E X A S 7B701 

( • I B ) 6B2-7BBZ 

July 9, 1984 

GULF OIL EXPLORATION AND PRODUCTION COMPANT 
P. 0. DRAWER 1150 
INLAND, TEXAS 79702 

ATTN: Ganesh Thalcar 

RE: Eunice Monument South Unit 

Dear Sir: 

In response to your letter of January 24, 1984, wherein Gulf was 
offering to purchasing our interest in thecaptioned area. Per 
your offer to purchase our interest for $^|Hfc we hereby accept 
your offer. Further we understand that you w i l l prepare an assign­
ment for Mr. Wilbanks' execution. As soon as we receive the 
assignment we w i l l have him execute i t and return i t to you as soon 
as possible. 

Ihank you for your consideration and patience in this matter. 

N. G. Brown 
Operations Manager 
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W E S T E R N D I V I S I O N 

L * T u r n . -

l 1 P t o i ' J : " O t . D M * * ' 

P C D ' » ~ » ' 116C 

M . a i « n e T X 7 B ? 0 ? 

Bruce A. Wilbanks 
P. 0. Box 763 
Midland, Texas 79702 

Dear Kr. Wilbanks: 

Re: Assignment of Interests, 
Eunice Monument South Unit Area, 
LEA COUNTY, New Mexico 

This l e t t e r agreement sets f o r t h certain terms, procedures and conditions re­
l a t i n g to the captioned Assignment of Interests; Bruce A. Wilbanks, et a l , 
and Gulf Oil Corporation agree to the following: 

(1) The terms of Gulf's o f f e r l e t t e r of January 24, 1984 shall 
apply to t h i s agreement and Gulf's purchase shall include 
the r i g h t s to the Shell State "G" #1 wellbore. 

(2) Eruce A. Wilbanks, et a l , shall furnish to Gulf an attorney's 
T i t l e Opinion concerning the i n t e r e s t to be purchased and 
v e r i f y i n g that said i n t e r e s t i s free and clear of a l l liens 
and encumbrances. Any abstracts and previous t i t l e opinions 
r e l a t i n g to the premises to be assigned shall also be made 
available to Gulf. 

(3) Bruce A. Wilbanks, et a l , agrees that no liens or encumbrances 
presently exist v i t h respect to the premises to be assigned 
and that none shall be created p r i o r to the execution and 
recordation of said Assignment of Interests to Gulf. 

(4) Upon receipt of said executed assignment and supporting docu­
mentation, Gulf shall review the assignment and t i t l e i n f o r ­
mation and, i f acceptable, shall pay the SUIT, of 
to Assignors i n accordance v i t h Exhibit "B" of the Assignment 
w i t h i n t h i r t y (30) days a f t e r the ef f e c t i v e date of u n i t i z a ­
t i o n for the Eunice Monument South Unit or w i t h i n t h i r t y (30) 
days of Gulf's acceptance, whichever i s the l a t e r date, but 
no l a t e r than December 31, 1954. In the event the assignment 
or supporting t i t l e information are not acceptable to Gulf, 
Gulf's agreement to purchase said interest shall be n u l l and 
void, and Gulf shall be relieved of a l l l i a b i l i t y and respon­
s i b i l i t y therefor. 

(Gulf 



Bruce A. Wilbanks 2-

I f these terms are acceptable, please sign i n the space provided below and re­
turn one copy for our f i l e s . 

This l e t t e r agreement may be executed i n any number of counterparts, each of 
which shall be considered an original for a l l purposes. 

Yours very t r u l y , 

GULF OIL CORPORATION 

Ay 

RV: r i q 

AGREED TO AND ACCEPTED THIS 

DAY OF , 1964 

BV : 

BRUCI A . WILBANKS 

JOHN H . HENDRIX 

MICHAEL L . KLEIN 

SUZAN'NI H . KLEIN 

THOMAS W. ELLISON 

MRS. ETHEL T . DENNIS 

O R I G I N A L 

Approval 
Lnw Di pt. 

1,M>(! A IT'' I i ! 

l i ' r ' <- •'• 
A r< : i }'•» 1 M i : : 

l v i . i l . (.< «•!. Mi-
1,1. l l , ' . _ 

, ) ] , ! . (> ! > U ' r . 

! Yes ' 

i i 

No. 

Gulf Original - File Copy 



• »r»,r January 24, 1984 * o Dr..., MBO 

Mr. Bruce Wilbanks ' 
P. 0. Box 763 
Midland, Texas 79702 

Dear Mr. Wilbanks: 

Re: Proposed Eunice Nbnument South Unit 
Lea County, New Mexico 

Sore of the working interest owners in the proposed Eunice Monument South 
Unit have indicated they are not interested in participating in the water-
flood project. Due to their relatively small participation percentages 
these owners have requested that Gulf offer to purchase their i n i t in­
terests. Gulf is extending this offer to a l l parties owning up to 1.5% 
of the total unit participation. In this connection, Gulf i s offering the 
S J t T > °* ^ B B ^ ^ o r y ° u r 0.22109% participating interest in the proposed 
Unit as derived below. 

Working Unit Useable 
Tract No. Lease Name Interest Participation Wellbores 

31 State "G" 100.0000 0.22109 1 

This offer i s contingent upon the successful formation of the unit as 
currently proposed and assumes that each interest purchased w i l l provide 
an 87.5% net revenue interest to Gulf. Any interest carrying royalty 
burdens in excess of 12.5% wi l l be subject to further negotiation. Also, 
the delivery of the iridicated number of Tract useable wellbores, producing 
equipment and rights to a l l temporarily abandoned and abandoned wells are 
requisites to this offer. 

Each sale wil l be effective as of the effective date of the unit agreement 
and approval of t i t l e by Gulf. Please advise us as to the acceptability 
of this offer on or before May 1, 1964. Should you have any questions 
cxrx^ming this offer, please contact Mr. D. T. Berlin at (915) 687-7339. 

Yours very truly, 

L. A. TURNER 

DTB:ac 



ASSIGNMENT OF OIL AND GAS LEASE 

AND BILL OF SALE 

STATE OF NEW MEXICO § 4 

COUNTY OF LEA S 

BRUCE A. WILBANKS, P. 0. Box 763, Midland, Texas 79702, 

MICHAEL L. KLEIN, One F i r s t City Center, Suite 505, Midland, Texas 

79701, JOHN H. HENDRIX, 525 Midland Tower, Midland, Texas 79701, 

THOMAS K. ELLISON, 2502 Cimmaron, Midland, Texas 79705, MRS. ETHEL 

T. DENNIS, P. O. Box 1764, Midland, Texas 79702, AND SUZANNE H. KLEIN, 

1980 South Post Oak, Suite 1075, Houston, Texas 77056, h e r e i n a f t e r 

r e f e r r e d to as "Assignors", f o r and i n consideration of the sum of 

Ten D o l l a r s ($10.00) and other good and valuable consideration, the 

r e c e i p t and sufficiency of which i s hereby acknowledged, do hereby 

bargain, s e l l , transfer and assign to GULF OIL CORPORATION, P. O. Box 

1150, Midland, Texas 79702, he r e i n a f t e r referred to as "Assignee", 

100%. of Assignor's r i g h t , t i t l e and i n t e r e s t , i n the o i l and gas 

lease described on Exhibit "A" hereof. 

For l i k e consideration, Assignors do hereby bargain, s e l l , trans­

f e r and assign unto Assignee a l l wells (including well head and produc­

t i o n casing) and e l l other lease equipment and materials located there­

on and used i n connection therewith as of the date of t h i s instrument. 

Assignors, t h e i r successors and assigns, do hereby covenant that 

Assignors are the lawful owners and have good t i t l e to the i n t e r e s t s 

hereby conveyed; and that the lease described on Exhibit "A" and here­

by conveyed i s v a l i d , subsisting and i n f u l l force and e f f e c t ; that the 

i n t e r e s t s hereby conveyed are free and clear of a l l l i e n s , encumbrances 

and adverse claims; that a l l severance taxes, production taxes, ad 

valorem taxes, r o y a l t i e s and o v e r r i d i n g r o y a l t i e s have been paid as 

required; t h a t a l l conditions necessary to keep said leases i n f u l l 

force and e f f e c t have been duly performed; and that Assignors, t h e i r 

h e i r s , successors and assigns, w i l l warrant and forever defend the 

t i t l e to the interests hereby conveyed and assigned against the law­

f u l claims and demands of a l l persons whomsoever. 

This assignment i s subject to a Casinghead Gas Contract dated 

November 1, 1957, between P h i l l i p s Petroleum Company as Purchaser, 



end Shell O i l Company as Sel l e r . A copy of said contract s h a l l be 

furnished to Assignee upon execution of t h i s instrument. 

TO HAVE AND TO HOLD the same unto the said Assignee, i t s succes­

sors and assigns, according t o the terms and conditions of said lease, 

the said Assignee to perform a l l of such conditions and covenants 

thereof as to the por t i o n of lands herein assigned. 

The reservations, conditions and covenants of t h i s conveyance 

s h a l l run w i t h the r e a l estate herein described and s h a l l be binding 

upon and enjoyed by Assignee and i t s respective successors and assigns. 

EFFECTIVE DATE: This assignment s h a l l be e f f e c t i v e f o r a l l pur­

poses as of the e f f e c t i v e date of C e r t i f i c a t i o n Determination by the 

Bureau of Land Management f o r f i n a l approval of the Eunice Monument 

South Unit i n Lea County, New Mexico. 

This assignment may be executed i n any number of counterparts, 

each of which shall be considered an o r i g i n a l f o r a l l purposes. 

IN WITNESS WHEREOF, the said Assignor and Assignee have executed 

t h i s instrument t h i s ^ > ^
J ^ day of Q Q t, / 1984 . 

ASSIGNORS 

ORIGIN' A L 

}...:••••• ...... 

l:.t. 1: \"WL1 
( >: .') 

'1, ;! V:--. ^ ic??/ 

)T...l.>!|rr. 

p.i.teriw W$ 
„.if Oripj.a! - Fin C < ]• 

BRUCE A. WILBANKS 

1 MICHAEL L. KLEIN 

JOHN K. HENDRIX 

THOMAS K. ELLISON 

MRS. ETHEL T. DENNIS 

SUZANNE H. KLEIN 

ASSIGNEE: GULF OIL CORPORATION 

(Acknowledgements) 

At terf ney-in-Fact 
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THE STATE OF TEXAS 

COUNTY OF MIDLAND 

s 
s 

The foregoing instrument was acknowledged before me this c", 

day of O t ^ U i 19 l ± _ . by D. H. MKSSF.T? 
Attorney-in-Fact for GULF OIL CORPORATION, a Pennsylvania oorporation, on 
behalf of said corporation. 

Mi' Oorrrrd.ssion Expires: 

-fv.-y- , X>. C7\, i/-. - — 
A Notary Public in the State cf Texas 

THE STATE OF 

COUNTY OF 

The foreaoing instrument was acknowledged before me this 
day of , 19 , by RRUCE A. VOLBANKS 

My Conrussior. Expires: 

A Notary Public in the State of 
County of . 



THE STATE OF $ 

COUNTY OF S 

The foregoing instftment was acknowledged before fae this 
day of , 19 , by MICHAEL L. KLEIN 

Ify Carmission Expires: 

A Notary Public in the State of 
County of . 

IHE STATE OF $ 

COUNTY OF 5 

The foregoing instrument was acknowledged before me this 
day of , 19 , by JOrC; H. HBORIX 

My Conrai ssion Expires: 

A Notary Public in the State of 
County of . 

TOE STATE OF S 

COUNTY OF S 

The foregoing instrument was acJcnowledged before me this 
day of . 19 , by THOMAS W. FT.TJSCN 

My Comnission Expires: 

A Notary Public in the State of 
County of . 



IHE STATE CF 

COUNTY OF 

s 
s 

The foregoing instrument was acknowledged before *me this 
day Of , 19 r by MRS. ETHEL T. DENNIS 

My CcfTTTu.ssion Expires: 

A Notary Public in the State of 
County of . 

THE STATE OF § 

COUNTY OF $ 

The foregoing instrument was adcnowledged before me this 
day of , 19 , by SUZANNE H. KLEIN 

My Corrrrdssion Expires: 

A Notary Public in the State of 
County of . 

i 



EXHIBIT "A" 

Attached to and made a part of Assignment of O i l and Gas Lease 
and B i l l of Sale between BRUCE A. WILBANKS, et a l , as "Assignors", 
and GULF OIL CORPORATION, as "Assignee", covering lands i n Lea 
County, New MexicoT * 

LEASEHOLD ESTATE ASSIGNED 

Lease dated December 3, 1932, bearing No. B-1400 from the State 
of New Mexico, as Lessor, to Shell Petroleum Corporation (to 
which Shell i s the successor), as Lessee, insofar as said lease 
covers the o i l and casinghead gas r i g h t s i n the lands described 
below as to a l l depths thereunder from the surface down to and 
incl u d i n g , but not below, a depth of 4,000 feet below the sur­
face : 

Lots Eleven (11) and Twelve (12) i n Section Six (6), 
Township Twenty-one (21) South, Range T h i r t y - s i x (36) 
East, Lea County, New Mexico, said l o t s containing 40 
acres and 35.15 acres, respectively, more or less, 

together w i t h a l l of Assignor's r i g h t , t i t l e , and i n t e r e s t i n and 
to a l l we l l s , pipe, pipelines and re l a t e d f a c i l i t i e s on the lands 
covered by t h i s assignment and used i n connection w i t h Assignor's 
operations thereon for o i l and casinghead gas as to the horizons 
covered herein. 



KENNETH HEADLEY 



W E S T E R N D I V I S I O N 

M.OI»r>e TX 7B70? 

Kenneth N. Headley 
F. 0. Box 569 
T i j e r a s , New Mexico 

Dear Kr. Headley: 

87059 

Re: Assignment of Int e r e s t s , 
Eunice Monument South Unit Area, 
LEA COUNTY, New Mexico 

This l e t t e r agreement sets f o r t h certain terms, procedures and conditions re­
l a t i n g to the captioned Assignment of In t e r e s t s ; Kenneth N. Headley and Gulf 
Oil Corporation agree to the following: 

(1) The terms of Gulf's o f f e r l e t t e r of January 24, 1964 shall 
apply to t h i s Agreement. 

(2) Kenneth N. Headley shall furnish to Gulf an attorney's T i t l e 
Opinion or acceptable t i t l e information concerning the i n t e r ­
est to be purchased and v e r i f y i n g that said i n t e r e s t i s free 
and clear of a l l l i e n s and encumbrances. Any abstracts and 
previous t i t l e opinions r e l a t i n g t o the premises to be as­
signed shall also be made available to Gulf. 

(3) Kenneth N. Headley agrees that no l i e n s or encumbrances pre­
sently exist with respect to the premises to be assignee and 
that none shall be created p r i o r to the execution and recor­
dation of said Assignment of Interests to Gulf. 

(4) Upon receipt of said executed assignment and supporting docu­
mentation, Gulf shall review the assignment and t i t l e i n f o r -
mation and, i f acceptable, shall pay the SUIT cf ̂ B H A t c 

Assignor w i t h i n t h i r t y (30) days a f t e r the e f f e c t i v e date of 
u n i t i z a t i o n for the Eunice Monument South Unit or w i t h i n 
t h i r t y (30) days of Gulf's acceptance, whichever i s the l a t e r 
date, but nc l a t e r than December 31, 19B4. In the event the 
assignment or supporting t i t l e information are not acceptable 
to Gulf, Gulf's agreement to purchase said i n t e r e s t shall be 
n u l l and void, and Gulf shall be relieved of a l l l i a b i l i t y and 
r e s p o n s i b i l i t y therefor. 
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I f these terms are acceptable, please sign i n the space provided below and 
turn one copy for our f i l e s . 

Yours very t r u l y , 

GULF OIL CORPORATION 

RV : r i g 

AGREED TC AND ACCEPTED THIS 

3 / DAY Or O e t c b & , 1984 

KENNETH N . HEADLEY 



ASSIGNMENT OF OIL AND GAS LEASE 

AND BILL OF SALE 

STATE OF NEW MEXICO S 
— t 

COUNTY OF LEA S 

KENNETH N. HEADLEY, P. 0. Box 569, T i j e r a s , New Mexico 87059, 

he r e i n a f t e r referred to as "Assignor", f o r and i n consideration of the 

sum of Ten Dollars ($10.00) and other good and valuable consideration, 

the r e c e i p t and su f f i c i e n c y of which i s hereby acknowledged, does 

hereby bargain, s e l l , transfer and assign to GULF OIL CORPORATION, 

P. O. Box 1150, Midland, Texas 79702, hereinafter r e f e r r e d t o as 

"Assignee", 100% of Assignor's r i g h t , t i t l e and i n t e r e s t , i n the o i l 

and gas leases described on Exhibit "A" hereof. 

For l i k e consideration, Assignor does hereby bargain, s e l l , trans­

f e r and assign unto Assignee a l l wells (including w e l l head and produc­

t i o n casing) and a l l other lease equipment and materials located there­

on and used i n connection therewith as of the date of t h i s instrument. 

Assignor, i t s successors and assigns, does hereby covenant th a t 

Assignor i s the lawful owner and has good t i t l e to the i n t e r e s t s hereby 

conveyed; and that the leases described on Exhi b i t "A" and hereby con­

veyed are v a l i d , subsisting and i n f u l l force and e f f e c t ; that the i n ­

te r e s t s hereby conveyed are free and clear of a l l l i e n s , encumbrances 

and adverse claims; that a l l severance taxes, production taxes, ad 

valorem taxes, r o y a l t i e s and overriding r o y a l t i e s have been paid as re­

quired; that a l l conditions necessary to keep said leases i n f u l l force 

and e f f e c t have been duly performed; and that Assignor, i t s successors 

and assigns, w i l l warrant and forever defend the t i t l e to the i n t e r e s t s 

hereby conveyed and assigned against the lawful claims and demands of 

a l l persons whomsoever. 

TO HAVE AND TO HOLD the same unto the said Assignee, i t s successors 

and assigns, according to the terms and conditions of said lease, the 

said Assignee to perform a l l of such conditions and covenants thereof 

as t o the portion of lands herein assigned. 

The reservations, conditions and covenants of t h i s conveyance 

s h a l l run w i t h the real estate herein described and s h a l l be binding 



upon and enjoyed by the said Assignor and the said Assignee and t h e i r 

respective h e i r s , successors, devisees and assigns. 

EFFECTIVE DATE: This assignment s h a l l be e f f e c t i v e for a l l pur­

poses as of the e f f e c t i v e date of C e r t i f i c a t i o n Determination by the 

Bureau of Land Management for f i n a l approval of the Eunice Monument 

South Unit i n Lea County, New Mexico. 

IN WITNESS WHEREOF, the said Assignor and Assignee have executed 

t h i s instrument t h i s p t A day of (y1 ZJLA-l^ 'L ' , 1984 . 

GULF OIL CORPORATION 

(Acknowledgements) 



THE STATE OF TEXAS § 
mm 

COUNTY OF MIDLAND § 

The foregoing instrument was acknowledged before me t h i s ^ ^ " 

day of g> fcTPl^ 19 <f 4 , by D. H. MESSER 
Attorney-in-Fact for GULF OIL CORPORATION, a Pennsylvania corporation, on 
behalf of said corporation. 

My Commission Expires: 

A Notary Public i n the State of Texas 

THE STATE OF NEW MEXICO § 

COUNTY OF BERNALILLO § 

The foregoing instrument was acknowledged before me this 31st 
day of October , 19 84 , by KENNETH N. HEADLEY 

My Commission Expires: 

A Notary PubJLicjLn the State of \ t 
County of , . 



EXHIBIT "A" 

Attached to and made a part of Assignment of O i l and Gas Lease 
and B i l l of Sale between KENNETH N. HEADLEY, as "Assignor", and 
GULF OIL CORPORATION, as "Assignee", covering lands i n Lea 
County, New Mexico. 

LEASEHOLD ESTATE ASIGNED 

Lease dated June 2, 1927 by and between Mrs. R. B. McQuatters, 
et a l , as Lessors, and Robert W. Atha, as Lessee, covering among 
other lands not affected by t h i s assignment, the f o l l o w i n g de­
scribed land i n the County of Lea, State of New Mexico, t o - w i t : 
(Stanolind Lease 13723) 

South Half of the Northeast Quarter (S/2NE/4) and the 
Northwest Quarter of the Southeast Quarter (NW/4SE/4) 
of Section 11, Township 21 South, Range 36 East; 

which lease i s recorded i n Book B, on Page 195, of the Records of 
Lea County, New Mexico. 

Limited i n depth to the uni t i z e d i n t e r v a l of the Eunice Monument 
South Unit, the v e r t i c a l l i m i t s of which extend from an upper 
l i m i t described as 100 feet below mean sea lev e l or at the top 
of the Grayburg formation, whichever i s higher, to a lower l i m i t 
at the base of the San Andres formation. 

Said assignment s h a l l include a l l of Assignor's i n t e r e s t i n the 
wellbores, surface and subsurface equipment of Wiser O i l Company's 
Wells #1, #2, and $3, d r i l l e d i n 1937, but s h a l l not include the 
wellbore, surface and subsurface equipment of Wells H and 15, 
d r i l l e d by Wiser O i l Company i n 1980. 
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#5 - E. R. HUDSON, AGENT 
E. R. & W. A. HUDSON 



< 

*-\T 7.,. .. . • .K • . . November 1, 1964 * oVCe V>%e 

K i l l i a - A. f- Ed.-;ard R. Hudson 
]440 I n t e r F i r s t lower 
Port Worth, Texas 76,102-4760 

O.: :t i emo;.: 

Rc: Proposed Eunice Monument South Unit 
Leo County, Nev: Mexico 

Ir. your l e t t e r of October 27, 29Si t o Mr . Ray Vaden of t h i s o f f i c e you 
ar re t ted th-. term?, of our purchase- o f f e r and advised that t i n Moore 
in teres ts i r . you*' proper t ies could bi acquired or. the same terms . 

v,-: are a:so agreeable to purchasing the Moore in te res t ir : the proposed 
E.trtire Monument South Unit ( .Q'Jb~iZr ) . Tne purchase price fo r the i r }[/ . . 
in teres t ir . your property would bi s V H H t t t Wc do not have any interest 
ho.-.cve: , i n arqurin? r i g h t s to your s h a l l o t gas product io.n. 

Copies, of Abstracts or T i t l e Opimon? on both the- Moore- in te res t and your 
o.r. shou]d rx sent t o Mr. Vaden so tha t we can prepare the assignments . 

Yours very t r u l y , 

\ f . A. lurry 

bcc: ha%- Vade.n - M.d-and ILLEGIBLE 

if 



Son 

<3*>r/ yf&y$y tjhrxij 

October 17, 1984 

Gulf Oil Exploration and Production Company 
P.O. Drawer 1150 
Midland, Tx 79702 

Re: Proposed Eunice Monument South Unit 
Lea County, New Mexico 

Attn: Ray Vaden 

Gentlemen: 

Pursuant to my telephone conversation with Ray Vaden, William A. and Edward 
R. Hudson accept Gulf's offer as set forth in your l e t t e r s dated June 29 
and January 24, 1984, to s e l l our .04936 p a r t i c i p a t i n g i n t e r e s t i n the 
captioned proposed unit for I t i s my understanding t h i s sale 
w i l l include only the unitized zone, no deeper or shallower r i g h t s , and 
more p a r t i c u l a r l y pursuant to your l e t t e r of June 29, we are allowed to 
ret a i n the exclusive use of our well located on the eighty acre t r a c t , 
being tne NK/4NE/4 and NE/4NW./4 in Section 30-20-37 for the production of 
the shallow gas. As I further discussed with Mr. Vaden, we would be w i l l i n g 
to s e l l our 85* of 50% interest in that well for approximately four times 
our net annual income, or $ 9 H P ^ again with a l l deep r i g h t s being retained 
by us. P n i l l i p s through communitization of the N/2N/2 of 30 owns 50% of 
t h i s production. 

Tne Hudson's inte r e s t set fo r t h above represents 85% of the interest formerly 
owned by the Emperor O i l Company. The j o i n t Moore interests of Galveston 
owr. the other 15%. I am agent in various capacities for the Moores. Tney 
w i l l make the same trade or trades as made by the Hudsons i f acceptable to 
Gulf. 

Tnis sale or sales would be effective as of the e f f e c t i v e date of the unit 
agreement. 

Edward R. Hudson,Jr. 
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(SxiDJ ©33 [lapD^ja^DB anil [pj&itostfliyjD (&vjaj)j}jjy 

Mr. Edward R. Hudson 
Agent for Estate of Charles Moore 
1000 First National Bank Bui ld ing 
Fort Worth, Texas 76102 

Gentlemen: 

We have recently been advised of your telephone conversation wi th 
Mr. Ray Vaden of our office concerning the sale of your interests 
in the referenced Uni t . Gulf would be agreeable to purchasing 
your fu l l interest in the Unit as set out in our letter offer of 
January 2^, 198« and allowing you to retain the use of your wel! 
in the NWi, NE*. Section 30, T -20-S, R-36-E for the product ion of 
other reservoi rs . 

Enclosed you will also f ind copies of the revised Unit Agreement 
and Unit Operating Agreement. If you should decide to part ic ipate 
in the Unitization and waterflood project rather than sell your 
in terest , please execute the rat i f icat ion and joinder forms as 
inst ructed in the cover letter attached to the agreements. 

If you have questions regarding the purchase offer or the Unit 
Agreements, please contact Mr. "D . T . Berl in at (915) 687-7339 or 
Mr . Ray Vaden at (915) 687-7202. Your prompt consideration of 
this matter would be appreciated as we plan to schedule the Oil 
Conservation Division hearing in August or September. 

W E S T E R N D I V I S I O N 

M . O ! » - c T * 7 6 7 0 7 

June 29. 198*4 

Re: Proposed Eunice Monument 
South Unit 
Lea County, New Mexico 

Yours very t r u l y , 

L. A . TURNER 

DTB :ac 

Enclosure 

G u l f 



i 

A T«r«»r l a r E i a r v 2^1 1 QRZ. r © Or«w»- l i s 
ne t M | i r ( H T . w t i T i i k •f lr»to* Jaruary 24, 1984 

Kr . Edward P. Hudson, 
Agent f o r Estate of Charles Moore 
IOOO F i r s t National B u i l d i n g 
For t Worth, Texas 76102 

Dear Mr. Hudson: 

Re: Proposed Eunice Monument South Uni t 
Lea County, New Mexico 

Seme cf the working i n t e r e s t owners i n the proposed Eunice Moriurnent South 
Urut have indicated they are not in te res ted i n p a r t i c i p a t i n g m the water-
f l o o d p r o j e c t . Due t o t h e i r r e l a t i v e l y small p a r t i c i p a t i o n percentages 
these owners have requested tha t Gulf o f f e r t o purchase t h e i r u n i t i n ­
t e r e s t s . Gulf i s exter>ding t h i s o f f e r t o a l l pa r t i e s owning up t o 1.5% 
of the t o t a l uni t p a r t i c i p a t i o n . I n t h i s connection. Gulf i s o f f e r i n g the 
sur of s U H ^ - f o r your 0.00£71% p a r t i c i p a t i n g in te res t i n the proposed 
Urut as derived below. 

Working Unit Useable 
Tract Ns. Lease Name In te res t P a r t i c i p a t i o n Wellbores 

" P h i l l i p s 15.COJC. 0.0043E 1 
2- Turner State l.E^bD 0.00436 3 

116 Turner Sta te-Btry 2 3.750: 0.00000 0 
0.00671 

Tnis o f f e r i s contingent upon the successful formation of the u n i t as 
c u r r e n t l y proposed and assumes tha t each in te res t purchased w i l l provide 
an 6~.5C/. net revenue i n t e r e s t t o Gul f . Any in t e res t ca r ry ing r o y a l t y 
bundens m excess of 12.5 C A w i l l be su r iec t to f u r t h e r n e g o t i a t i o n . Alsc , 
the de l i ve ry of the ind ica ted number of Tract useable wel lbores , producing 
equipment and r igh t s t o a l l temporar i ly abandoned and abandoned wel ls are 
r equ i s i t e s t c t h i s o f f e r . 

Each sale w i l l be e f f e c t i v e as o f the e f f e c t i v e date of the u n i t agreement 
and approval of t i t l e by G u l f . Please advise us as t o the a c c e p t a b i l i t y 
of t h i s o f f e r or; or before May 1, 19&£. Should you have any questions 
cmcerru_r»g t h i s o f f e r , please contact Kr . D. T. B e r l i n et (915) 687-733?-. 
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October 23, 1984 MI.^'T 

lexaco Inc. 
I . 0. Box 3109 
Midland, Texas 79702 

Gentlemen: 

Ke: Assignment of Operating Rights, 
Eunice Monument South Unit Area, 
LEA COUNTY, New Mexico 

This l e t t e r agreement sets f o r t h certain terras, procedures and conditions re­
l a t i n g to the captioned Assignment of Operating Rights; Texaco Inc. and Gulf 
Oil Corporation agrees to the following: 

( 1 ; The terms cf Gulf's offer l e t t e r of January 2U, 1964 shall 
apply to this Agreement. 

(2) lexaco Inc. shall make lease f i l e information, including paid 
up rental receipts available to Gulf for photo copying. Any 
abstracts and previous t i t l e opinions r e l a t i n g to the premises 
to be assigned shall also be made available to Gulf. 

(3; lexaco Inc. records r e f l e c t that no liens or encumbrances pre­
sently exist v i t h respect to the premises to be assigned and 
that none shall be created p r i o r to the execution and recorda­
t i o n of said Assignment cf Operating Rights to Gulf. The As­
signment by Texaco is, mace without warranty, express or implied. 

i L ) Upon receipt of said executed assignment and supporting docu­
mentation, Gulf shall review the assignment and t i t l e i n f o r -
n. a t i o n and, i f acceptable, shall pay the sum of $ a ^ | ^ ^ t c 
Assignor w i t h i n t h i r t y (3D; days a f t e r the ef f e c t i v e date of 
u n i t i z a t i o n for the Eunice Monument South Unit. In the event 
the assignment or supporting t i t l e information are not accept­
able to Gulf, Gulf's agreement to purchase said interest s h a l l 
be n u l l and void, and Gulf s h a l l be relieved of a l l l i a b i l i t y 
and r e s p o n s i b i l i t y therefor. Said Assignment shall be on the same 
form as Exnibit A attached hereto. 

(5) Ir. the event Gulf has not accepted the assignment from Texaco 
and concluded the purchase by the payment provided for i n No. 
L above, on or before December 31, 19b-, then t h i s l e t t e r 
agreement shall be n u l l and void. 



A 

Texaco Inc. -2- October 23, 1984 

I f these terms are acceptable, please sign in the space provided below and re­
turn one copy for our fi l e s . 

Yours very truly, 

GULF OIL CORPORATION 

RV: r i g 

AGREED TO AND ACCEPTED THIS 

I / y ^ DAY OF ^ c / ^ i f ^ , 1984 

TEXACO INC. 

EY 

TITLE: A". ;. .Il-.WFACT 

uu >• 

A t torne^- in-Fa c t 



( A t r p r h m p n r f o H n l f - T p y p r n l . p r t p r 

Agreement dated October 23, 198M 

ASSIGNMENT OF OPERATING RIGHTS 

AND BILL OF SALE 

STATE OF NEW MEXICO § 

- s 
COUNTV OF LEA § 

TEXACO INC., P. 0. Box 3109, Midland, Texas 79702, h e r e i n ­

a f t e r r e f e r r e d t o as "Assignor," f o r and i n c o n s i d e r a t i o n of the 

sum of Ten D o l l a r s ($10.00) and other good and v a l u a b l e c o n s i d e r ­

a t i o n , the r e c e i p t and s u f f i c i e n c y of which i s hereby acknowledged, 

does hereby b a r g a i n , s e l l , t r a n s f e r and a s s i g n , w i t h o u t w a r r a n t y , 

express or i m p l i e d , t o GULF OIL CORPORATION, P. 0. Box 1150, 

Midland, Texas 79702, h e r e i n a f t e r r e f e r r e d t o as "Assignee," 100% 

of Assignor's o p e r a t i n g r i g h t s i n the f o l l o w i n g described O i l and 

Gas Lease l i m i t e d i n depth t o the f o l l o w i n g i n t e r v a l : 

The v e r t i c a l l i m i t s extending from an upper 
l i m i t d e s cribed as 100 f e e t below mean sea 
l e v e l or a t the top of the Grayburg f o r m a t i o n , 
whichever i s higher, t o a lower l i m i t a t the 
base of the San Andres f o r m a t i o n ; the geo l o g i c 
markers having been p r e v i o u s l y found t o occur 
at 3,657 f e e t and 5,290 f e e t , r e s p e c t i v e l y , 
i n C o n t i n e n t a l O i l Company's *23 Meyer B-4 
Well ( l o c a t e d at 660 feet*FSL and 1,980 f e e t 
FEL cf Se c t i o n 4, T-21-S, R-36-E, Lea County, 
New Mexico) as recorded on the Welex Acoustic 
V e l o c i t y Log taken on October 30, 1962, sa i d 
log being measured from a K e l l y d r i v e bushing 
e l e v a t i o n of 3,595 fee t above sea l e v e l . 

Lease N c : State of New Mexico Lease Number £-160-1, 
Assiqnor's Lease Number 54036--New Mexico 
"H" State NCT-1 

Lease Date: August 14, 1931 

Lessor: State of New Mexico Commissioner of 
Pub l i c Lands 

Lessee: Texaco Inc.-, Successor Lessee t o The 
Texas Company 

D e s c r i p t i o n : I n s o f a r only as said o i l and gas lease 
covers the f o l l o w i n g d e s c r i b e d land: 
Township 20 South, Range 37 East, N.M.P.M. 
Section 31: Southeast Quarter (SE/4) 
Lea County, New Mexico; t h e SE/4 of Sec­
t i o n 31, l i m i t e d i n depth t o the above de­
scr i b e d i n t e r v a l s h a l l h e r e i n a f t e r be 
r e f e r r e d t o as "said l a n d s . " 

Ir. a d d i t i o n t o i t s operating r i g h t s , Assignor does hereby 

t r a n s f e r , convey and assign t o Assignee a l l of Assignor's r i g h t , 

t i t l e and i n t e r e s t i n and t o tanks, pumps, p i p e l i n e s , water l i n e s , 



roads, buildi n g s , easements and r i g h t s of way, machinery, f a c i l i ­

t i e s , equipment and a l l other personal property used i n connection 

w i t h the o i l and gas operations of the four w e l l s , being the 

Texaco—New Kexico "H" State NCT-1, Well Nos. 1 and 2, which are 

plugged and abandoned, and Well Nos. 4 and 5, which are c u r r e n t l y 

producing o i l wells, on said land. The personal property and 

equipment conveyed hereunder are sold and purchased without war­

ranty or representation, e i t h e r express or implied as to the quan­

t i t y , q u a l i t y , condition or f i t n e s s f o r use thereof, and Assignee 

s t i p u l a t e s that no such warranty or representation has been made. 

Assignor and Assignee herein f u r t h e r covenant and agree as 

f c l l o w s : 

(1) Assignor and Assignee each covenants and agrees that 

neither party s h a l l create any l i e n s , encumbrances or other bur­

dens upon the i n t e r e s t of the other party i n and t c the said lease. 

(2) Assignor and Assignee s h a l l enjoy a l l r i g h t s under the 

lease, including the use of the surface and the r i g h t to d r i l l 

wells and product and market a l l production therefrom, as to the 

r i g h t s owned by each cf the parties pursuant hereto according to 

a l l terms and conditions cf said lease and assignment. 

(3) Assignor shall pay a l l r e n t a l s which become due under 

the terms cf said lease insofar as same covers the lands covered 

hereby, and shall furnish Assignee w i t h statements f o r such pay­

ment. Assignee, upon receipt of such statement, s h a l l reimburse 

Assignor tc the extent of f i f t y percent (50i) thereof, unless and 

u n t i l commercial production ceases and/or Assignee surrenders his 

operating r i g h t s and terminates i t s o b l i g a t ions hereunder. There 

sh a l l be nc l i a b i l i t y of any kind, money or otherwise, against 

Assignor for any f a i l u r e to pay such r e n t a l . 

(4) Assignee agrees to the o b l i g a t i o n for Lessor ro y a l t y 

payments under the terms of said lease f o r production from the 

assigned premises as l i m i t e d by t h i s agreement. 

(5) Assignor and Assignee agree that ad valorem, and sever­

ance taxes shall be prorated i n accordance with the terms of t h i s 

assignment as cf the e f f e c t i v e date hereof. 

-2-



(6) Assignor saves and excepts herefrom any and a l l sums, 

production, adjustments of production, unpaid proceeds owed As­

signor accruing by v i r t u e of production from said lease and said 

land p r i o r to the e f f e c t i v e date of t h i s assignment, and any and 

a l l payments owed Assignor under any other agreements, to which 

t h i s assignment i s made subject. 

(7) Assignee s h a l l observe, perform and comply with the 

terms, provisions, covenants and conditions, express or implied, 

of said lease and wi t h a l l laws, r u l e s , regulations and orders, 

both State and Federal, applicable to ownership and enjoyment of 

the r i g h t s herein assigned. 

(8) Assignee agrees tc accept f u l l r e s p o n s i b i l i t y f o r the 

plugging of a l l unplugged wells conveyed hereby and agrees to 

comply w i t h a l l the requirements of the statutes of the New Mexicc 

Oil Conservation Commission (NMOCC) and w i t h a l l the rules and 

regulations of the New Mexico O i l Conservation Commission (NMOCC), 

or successor regulatory body, i n e f f e c t at the time any well i s 

plugged. Assignee agrees tc hold Assignors harmless against any 

expense, claim or cause of action brought against Assignor or As­

signee by any t h i r d party, including the New Mexico O i l Conserva­

t i o n Commission (NMOCC), ar i s i n g from Assignee's f a i l u r e to plug 

or improper plugging of any well conveyed hereby. 

(9) In the event Assignee should desire to discontinue op­

erations and to plug and abandon a well or wells located on the 

assigned premises, Assignee s h a l l give Assignor the option, to be 

exercised w i t h i n t h i r t y (30) days of receipt of notice, to reac­

quire the said wells (including wellhead and production casing at 

salvage value). Should Assignor elect to reacquire any or a l l 

such wel l s , Assignee s h a l l be relieved of a l l plugging and aban­

doning r e s p o n s i b i l i t i e s and l i a b i l i t i e s therefor and Assignor 

shall assume such r e s p o n s i b i l i t i e s and l i a b i l i t i e s . Should As­

signor elect not to reacquire such wel l s , Assignee s h a l l plug and 

abandon any and a l l such wells i n accordance with the requirements 

cf the New Mexicc O i l Conservation Commission (NMOCC). 



(10) This assignment i s subject to a Casinghead Gas Contract, 

and any amendment thereto, for gas production from the surface 

down to 3,900 feet, dated November 1, 1955, between P h i l l i p s 

Petroleum, Company as Purchaser, and Texaco Inc. as S e l l e r . A 

copy of said contract s h a l l be furnished to Assignee upon execu­

t i o n of t h i s instrument. 

(11) Assignee agrees to defend, protect and indemnify, and 

hold harmless Assignor, i t s employees and agents, fromi and against 

each and every claim, demand, action, cause of a c t i o n , or laws u i t , 

and any l i a b i l i t y , cost, expense, damage, or loss, including court 

costs and attorney's fees, that may be asserted against Assignor 

or Assignee by any t h i r d party, including Assignee's employees and 

agents, a r i s i n g from or on account of any operations conducted by 

Assignee, or for the benefit of Assignee. 

TO RAVE AND TO HOLD the same unto the said Assignee, its-

successors and assigns, according to the terms and conditions cf 

said lease, the said Assignee to perform, a l l of such conditions 

and covenants thereof as to the portion of lands herein assigned. 

The reservations, conditions and covenants of t h i s convey­

ance s h a l l run with the real estate herein described and s h a l l be 

binding upon and enjoyed by the said Assignor and the said As­

signee and t h e i r respective successors and assigns. 

EFFECTIVE DATE: This assignment shall be e f f e c t i v e for a l l 

purposes as of the e f f e c t i v e date of C e r t i f i c a t i o n Determination 

by the Bureau of Lane Management for the Eunice Monument South 

Unit i n Lea County, New Mexico, which i s , 1984 . 

IN WITNESS WHEREOF, the said Assignor and Assignee have exe­

cuted t h i s instrument t h i s cay of , 1984 . 

(Acknowledgements) 

TEXACO I N C . 

By 

GULF OIL CORPORATION 

By | 

Attorney- in -Fac t 

- 4 -



IKE STATE OF TEXAS - S 

COUNTY OF MIDLAND $ 

The foregoing instrument was acknowledged before me this 
day of , 19 , by 
Attorney-in-Fact for GULF OIL CORPORATION, a Pennsylvania corporation, on 
behalf of said oorporation. 

My Crxrrd.ssion Expires: 

A Notary Public i n the State of Texas 

THE STATE OF S 

COUNTY OF S 

Tne foregoing instrument was adaiowledged before me this 
day of , 19 , by 

, f o r / o f TEXACO INC. 
, a corporation, on 

behalf of said corporation. 

My Corrrussion Expires: 

A Notary Public xn the State of 
County of ' 



Corporate Royalty Joinder 

RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration 0 the execution of the Unit A9reement f o r the Develop­
ment and Operation of the Eunice Monument South Unit Area, County of 

Lea , State of New Mexico, dated J O M C ? i , 
19 &4 , i n form approved on behalf of the Secretary of the I n t e r i o r and the 
State of New Mexico, the undersigned (whether one or more) hereby expressly joins 
said Unit Agreement and r a t i f i e s , approves, adopts, and confirms said Unit Agree­
ment as f u l l y as though the undersigned had executed the o r i g i n a l agreement. 

This R a t i f i c a t i o n and Joinder s h a l l be e f f e c t i v e as to the undersigned's 
i n t e r e s t s i n any lands and leases, or i n t e r e s t s therein, and r o y a l t i e s pres­
e n t l y held or which may arise under e x i s t i n g option agreements or other 
i n t e r e s t s i n u n i t i z e d substances, covering the lands w i t h i n the Unit Area i n 
vhich the undersigned may be found t o have an o i l or gas i n t e r e s t . 

This R a t i f i c a t i o n and Joinder of Unit Agreement shall be binding upon 
the undersigned, h i s , her or i t s h e i r s , devisees, executors, assigns or 
successors i n i n t e r e s t . 

EXECUTED t h i s 31st cay cf October , 19 

TEXACD INC. 
AS LESSEE OF RECORD ONLY 
AS TO TRACT £6 7 OF SAID UNIT 

By ^ . p - i y x U ^ . f 
Attorney-1 n-r ar t 

Address : P- 0. Box 3109 

Midland, Texas 79702 

TKL SX-.TL OF TEXAS § 

coLcrry or MIDLAND § 

Tne foregoing instrument was acknowledged before me th i s 31st 
day Of October , 19 84 , by Alan R. McDaniel 

A t t o r n e y - i n - F a c t , f o r TEXACO I K C . AS LESSEE OF RECORD ONLY 

, a Delaware corporation, on 
behalf of said corporation. 

My Conrission Expires: 

BHIBARX E. HIGGINS - : * 



DOYLE HARTMAN 



« 

W E S T E R N D I V I S I O N 

t l »l »» • • " : > > M i d l i n e T x T B ^ O ? 

September 25, 198*4 

Re: Letter Agreement Concerning Cross 
Assignments Operat ing Rights Between 
Doyle Hartman and Gulf Oil Corporation 
Covering the Lands in Lea County , 
New Mexico as Described in the 
Attachment Hereto 

Mr. Doyle Hartman 
Post Office Box 10126 
Midland, Texas 79702 

Dear Mr. Hartman: 

This letter agreement sets fo r th certain terms, procedures and conditions 
relat ing to the captioned operat ing r ights assignments and in considerat ion of 
said assignments, both Doyle Hartman and Culf Oil Corporat ion agree as 
fol lows: 

(1) Hartman shall f u rn ish Culf abstracts cover ing the premises to be 
assigned to Cu l f , as well as attorney's wr i t ten opinion that said 
assignment is free and clear of all liens and encumbrances and covers 
the interest as shown on Exhibi t " B " of Gulf 's assignment to Hartman. 

(2) Culf shall make available to Hartman or Hartman's representat ive at 
Gulf 's oftice , all abstracts and lease fi le data cover ing the premises it 
assigns to Hartman for review and photo copy ing. 

(3) Both Gulf and Hartman agree that each pa r t y shall be solely 
responsible for accepting t i t le to the respective assignments, that 
neither par ty shall create any liens or encumbrances to the propert ies 
pr ior to execution and recordation of said assignments, and that said 
assignments shall ref lect the same effective date and both shall be 
promptly f i led of reco rd . 



Mr. Doyle Hartman - 2 - September 25, 1981 

If th is is your understanding of our agreement concerning the cross 
assignments, please sign in the space prov ided below and re tu rn one copy 
for our f i les . 

Yours very t r u l y , 

CULF OIL CORPORATION 

At torney in Fact 

AGREED TO AND ACCEPTED 

THIS DAY OF 

By: 



ASSIGNMENT CF OPERATING RIGHTS 
UNDER STATE CF HEW MEXICO OIL i GAS LEASE WO. B-l481 

ASSIGĴ a-TT of Operating Rights made and entered in to t h i s ^ T H day of 
0<LTt k f rx^ 1984, by Shd between the fol lowing parKy, hereinafter referred to 

as * Assignor"; 

DOYLE HARTMAN 
Post Off ice Box 10426 
Midland, Texas 79702 

and the fol lowing party, hereinafter referred to as "Assignee"; 

GULF OIL CORPORATION 
Post Off ice Drawer 1250 
Midland, Texas 79702 

W I T N E S S E T H ; 

THAT ASSIGNOR is the owner of certain o i l and gas operating rights under 
State of New Mexico Oil and Gas Lease No. B-1481, dated December 19, 1932, and 

THAT ASSIGNEE, under the terms of certain Agreements by and between 
Assignor and Assignee, is entitled to an assignment of said rights under said 
Oil and Gas lease as more ful l y described hereinafter, insofar as said Lease 
covers the following described lands situated i n Lea County, New Mexico: 

Township 21 South, Range 36 East, NMPM 

Section 2: S/2 SW/4 
(which may also be described as 
the S/3 S/2 W/2 of Section 2) 

Containing 80.00 acres, more or less, 

Limited, however, to those intervals f r o r 3,650 feet 
to 3,902 feet subsurface i n the Grayburg formation. 
Such lands and intervals being hereinafter referred 

to as the "Operating Zone". 

AND WHEREAS, Assignee by l e t t e r of June 1, 1984 as amended June 8, 1984, 
and Assignor by l e t t e r of June 14, 1984, reference to which i s here made for a l l 
purposes, have agreed to exchange those certain o i l and gas operating r ights 
described i n Exhibit "B", which i s attached hereto and made a part hereof. 

NOW, TOEREFORE, i n consideration of Ten Dollars ($10.00) and other good and 
valuable consideration, the receipt and suff ic iency of which are hereby 
acknowledged, Assignor does hereby bargain, s e l l , t ransfer , assign and convey 
unto Assignee a l l of i t s r i g h t , t i t l e and interest i n and to the o i l and qas 
operating r ights under said Oi l and Gas Lease insofar, but only insofar , as said 
Lease covers the lands and intervals described and defined above as the 
Operating Zone, together with a l i k e interest i n the personal property situated 
thereon, subject to a l l exist ing roya l t ies , excess roya l t ies , overriding 
roya l t i e s , production payments and l i k e burdens against said Lease of record as 
of the e f fec t ive date hereof. 

Tnis Assignment shall be subject to the fol lowing: 

1. AGREIMCNTS AND PRIOR ASSIGNMENTS: 

This Assignment shall be subject to the terms and conditions of that 
cer ta in Operating Agreement dated August 8, 1978 between Doyle Hartman as 
Operator and James W. Rasmussen et a l as Non-Operators, and a l l other 
assignments and operating agreements of record in Lea County, New Mexico, and 
the Off ice of the Ccrrrnissioner of Public Lands of the State of New Mexico, 
a f f e c t i n g the above described lands. 

11. KJSCIlIANFrUS: 



(a) This Assignment shall be specifically subject to the terms and 
provisions of State of New Mexico Oil and Gas Lease No. B-1481. 

(b) Assignor hereby warrants title under this Assignment of Operating 
Rights by, through and Under Assignor BUT NOT OTHERWISE. 

(c) The terms and provisions of this Assignment of Operating Rights 
shall be construed as covenants ninning with the above described lands and shall 
be birKling upon and shall inure to the benefit of the parties hereto, their 
heirs, personal representatives, successors and assigns. 

(d) This Assignment of Operating Rights affects an Oil and Gas Lease 
issued try the State of New Mexico and shall be construed as a "Contract for 
Development" as permitted by §19-10-13 NMSA (1978) and not as an assignment of 
record title to said Lease. 

EXECUTED in multiple originals on the day and year first above writ­
ten, but effective as of {Q c r p A c~7t- / 6 , 1984. 

"ASSIGNOR" 

J 
"ASSIGNEE 

t Hartman, his wife 

Gulf Oil Corporation (i* 
< 

STATE OF TEXAS 

.eCtxfci] 'Cf/jfcODLAND ) 

*\Tr^;foregoing instrument was acknowledged before me thus 
, \ l$5£, by Doyle Hartman and Margaret Hartman, his wife. 

>> ^ 

>y . ,Cr j ^»^on Expires: 

t L V D Y SUE HARRISON 
J* Connsi-slop Expire;- Auc. 11. 1P 8 7 

^> da'' 

Notarvypublic 

STATE OF TEXAS ) 

) 
COUNTY OF MIDLAKD ) 

The foreaoing instrument was acknowledaed before me this CjiJu. 
d £>' of CO t XfiJE.JL/L, , 196^ by LA/TURNER 
Attcrney-in-Fact f o r GULF OIL CORPORATION, a Pennsylvania corporation, 
on behalf of said corporation. 

My Cor.-jr.ission expires: 

J2A 
A Notary PubPic i n the Sta\e of Te: 

CAROLYN II. L/..V. -




