United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Roswel! District Office
P. O. Box 1397
Roswell, New Mexico 88201

INREPLY
REFER TO:

Eunice Monument South June 22, 1984

Gulf Exploration & Production Co.
Attn: Ray M. Vaden

P.0. Box 1150

Midland, TX 79702

Gentlemen:

Your application of June 1, 1984, filed with the Bureau of Land
Management, Roswell, New Mexico, requested the designation of the Eunice
Monument South unit area, embracing 14,189.84 acres, more or less, as
logically subject to operations under the unitization provision of the
Mineral Leasing Act as amended.

Pursuant to unit plan regulations 43 CFR 3186, the land requested as
outlined on your plat "Exhibit "A" Eunice Monument South Unit, Lea
County, New Mexico'" is hereby designated as a logical unit area for the
purpose of conducting secondary recovery operations by waterflooding and
will be limited to the following interval: The top of the Grayburg

or - 100 feet, whichever 1s the higher, to the lower limits of the San
Andres formation, as defimed by section 2(h) of the unit agreement.

Your basis for allocation of unitized substances and your proposed form
of unit are acceptable.

If conditions are such that further modification to the agreement is
deemed necessary, three copies of the proposed modification with
appropriate justifications must be submitted to this office through the
District Manager, Bureau of Land Management for preliminary approval.

In the absence of any other type of land requiring special provisions or
of any objection not now apparent, a duly executed agreement identical
with said form will be appreoved, if submitted in approvable status within
a reasonable period of time.
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However notice is given that the right is reserved to deny approval of
any executed agreement submitted which, in our opinion, does not have the
full committment of sufficient lands to afford effective control of
operations in the unit area.

When the executed agreement is transmitted to the District Manager,
Roswell, New Mexico, for approval, include the latest status of all
acreage. In preparation of Exhibits "A" and "B", follow closely the
format of the sample exhibits attached to the standard form of unit
agreements for unproved areas.

Sincerely yours,

<;;§v~\ é§>kvaJu?
04é< District Manager






