THIS AGREEMENT,

1985, but effective as of

ing or consenting hereto, and herein referred to as the

WITNESSETH:

UNIT AGREEMENT

FOR THE DEVELOPMENT AND 0$ERAIIQN

OF THE

AIRSTRIP NORTHWEST DEEP U

LEA COUNTY,

No'

entered into as of the

June 30, 1985, by and between the parties subscribing, ratify-

day of '

COUNTY, NEW MEXICO

“

"parties hereto",

oil or gas 1ntereats in the unit area subject to thia agteement' and

.WHEREAS» the Commissioner of Public Lands of the State of New Mekico‘ief;"if o

authorxzed by an Act of the Legislature (Sec 3, Chap, 88, Laws 1943) as amended

-

by Dec. 1 of Chapter 162, Laws of 1951, (Chap. 19, Art. 10, Sec. 45, N. M. Statutee

1978 Annot.), to consent to and approve the development or operation of State’ Landa

under agreements made by lessees of State Land jointly or severally with other lessees

where such agreements prov1de for the unit operation or development of part of or a11

of any oil or gas pool, field, or area; and

N

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is

authorized by an Act of the Legislature (Sec. 1; Chap. 162),

(Laws of 1951, Chap.

19, Art. 10, Sec. 47, N.M. Statutes 1978 Annotated) to amend with the approval of

lessee, evidenced by the lessee's execution of such agreement or otherwise, any oil
y 3 y

-

and gas lease embracing State Lands so that the length of the term of said lease may

coincide with the term of such agreements for the unit operation and development of

part or all of any oil or gas pool,

WHEREAS, the 0il Conservation Division of the Energy and Minerals Depart-

field, or area;

and

ment of the State of New Mexico (hereinafter referred to as the 'Division"), is

* authorized by an Act of the Legislature (Chap. 72, Laws 1935, as amended, being

Section 70-2-1 et seq. New Mexico Statutes Annotated, 1978 Compilation) to approve

this agreement and the conservation provisions hereof; and

WHEREAS, the parties hereto hold sufficient interests in the Aixstrin No:th

west Deep

effective control of operations therein; and

Unit Area covering the land hereinafter described to g1ve reasnnably



WHEREAS, it is the purpose of the parties hereto to conserve natural

resources, prevent waste and secure other benefits obtainable through development and
operation of the area subject to this agreement under the terms, conditions and lim-
itations herein set forth;

NOW, THEREFORE, in consideration of the premises and the promises herein
contained, the parties hereto commit to this agreement their resbéctive interests
in the below defined unit area, and agree severally'ambng themselves as follows:

1. UNIT AREA: The following described land is hereby designated and re-
cognized ;s constituting the unit area:

Township 18 South”- yRange 34 East N.M.P.M.

Section:: 20

Containing 640 acres, more or less,

Lea ' County, New Mexico ,from the Base
of the Queen Formation to the Base of the Morrow Formation.

Exhibit "A” attached hereto is a map showing the unit area and the bound-
aries and identity of tracts and leases in said area to the extent known to the unit
operator. Exhibit "B'" attached hereto is a schedule showing to the extent known to the
unit operator the acreage,,per;entage and kind of ownership of o0il and gas interests in
all lands in the unit area. However, nothing herein or in said schedule or map shall
be construed as a representation by any party hereto as to the ownership of any interest
other ghan such interest or interea;s as are shown on said map or schedule as owngd by
such parfy. Exhibits "A" and "B" shall Be revigsed by the unit oberafor whenevef cﬁ&nges
in ownership in the unit area render such revisions neceéaary'Pt when requested by the
Commissioner of Public Lands, hereinafter referred to as "Commissioner" or the 0il
Conservation Division, hereinafter referred to as the "Division",

All land committed to this agreement shail constitute land referred to herein
as "unitized land” or "land subject to this agreement",

i

2, UNITIZED SUBSTANCES: A11 oil gas, natural gaaol1ne, and assoc1ated fluxd

hydrocarbons in ~any and all format1ons of the un1t1zed land are un1t1zed undet the terma

U

of th1s agrgement and herein are called un1t1zed substances

3. UNIT OPERATOR: Manzano Qi1 Corporation ,whose addreaa is

P.O. Box 571, Roswell, New Mexico 88202 Is hereby designated as unit operator
and by signature hereto commits to this agreement all interest in unxtxzed aubstanceu '::;5

L L. .
vested in it as set forth 1n Exhibit "B", and agrees ‘and consents to accept the dutxea ?f_

N et

and obligations of unit operator for the discovery, development and productxon of un11.
.'. T

tized substances as herein provided. Whenever reference is made herein to the_un1t__' R

operator, such reference means the unit operator acting in that capacity and not as an

R S .




owner of interests in unitized substances, and the term "working interest owner" when
used herein shall include or refer to unit operator as the owner of a working interest
when such an interest is owned by it.

4. RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit operator shall have the

right to resign at any time but such resignation shall not become effective until a

successor unit operator has been selected and approved in the manner provided for in
Section 5 of this agreement. The resignation of the unit oﬁefetOt sha11<hot.fe1eaee o
the unit operator from any liability or any default by it herecccer'occuttiné‘prio?,;ﬁ’*w

. [N
WL
e [}

to the effective date of its resignation. I ST S :¢{5c7

Unit operator may, upon default or failure in the performance of its dutiea‘;fjl‘
or obligations hereunder, be subject to removal by the same percentage vote of the_f
owners of working interests determined in like manner as herein prov1ded for the aelec-‘u‘

o

tion of a new unit operator. . Such removal shall be effective upon notice thereofito .

Coae
.

the Commissioner and the Division. : : : :  ﬂy

The resignation or removal of the unit opetator under this agreement shall .
not terminate his right, title or interest as the owner of>av§orking interest or other
interest in unitized substances, butvupon the resignation cr remo§a1 of unit operatot
becoming effective, such unit operator shall deliver possession'of all equipment,
materials, and appurtenances used in ccnducting the unit operations and cwned by the
working interest owners to the new duly qualified successor unit operator, or to the
owners thereof if no such new unit operator is elected, to be used for the purpose of
conducting unit operations hereunder. Nothing herein shall be construed as authorizing
removal of any material, equipment and appurtenences needed Tor the preservation of
wells,

5. SUCCESSOR UNIT OPERATOR: Whenever the unit operator shall resign as unit

operator or shall be removed as hereinabove provided, the owners of the working interests
according to their respective acreage interests in all unitized land shall by a majority
vote select a successor unit operator; provided that, if a majority but less than seventy-
five percent(75%) of the working interests qualified to vote is owned by one party to this
agreement, a concurring vote of sufficient additional parties, so as to constitute in

the aggregate cct less than seventy-five percent (75%) of the total working interests,
shall be required to select a new operator. Such selection shall not become effective _;~
until (a) a unit operator so selected shall accept in wr1t1ng the duties and respocci- ';-~
bilities of unit operatcr, and (b) the selection shall have been approved by the 6;5Q~

issioner. If no successor.unit operator is selected and qual1f1ed as herein prov1ded

the Commissioner at his election, with notice to the D1v1s1on,,may declare this unit agree-

~

ment terminated.
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6. ACCOUNTING PROVISTONS: The unit operator shall pay in the first instance

all costs and expenses incurred in conducting unit operations hereunder, and such costs
and expenses and the working interest benefits accruing hereunder shall be apportioned,
among the owners of the unitized workiﬂg interests in accordance with an operating
agreement entered into by and between the unit opeiator and the owners of such inte?esﬁg;

whether one or more, separately or collectively, Any agreement or agreements entered .
' ~

into between the working interest owners and the unit operator as provided in this section
whether one or more, are herein referred to as the '"Operating Agreement". . No such ag;Qe-7
ment shall be deemed either to modify any of the terms and tdnditioﬁs'ofﬁthii?dnit;hg§ee~§

ment or to relieve the unit operator of any right or obligatiod‘estébliéﬁed dﬁ&ef?thib' o

unit agreement and in case of any inconsistencies or conflict between this unit hgtee-'
]
ment and the operating agreement, this unit agreement shall prevail,

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as otherwise specifically
provided herein, the exclusive right, privilege and duty of e*erciaing any and all
rights of tﬁe parties hereto thch are necessary or convenient for prospecting for,§ro—
ducing, storing, allocating and distributing the unitized substances are hereby delega-
ted to and shall be exercised by the unit operator as herein provided. Acceptable evi-
dence of title to said rights shall be deposited with said unit operator and, together
with this agreement, shall constitute and define the rights, privileges and obligations
of unit operator. Nothing herein, however, shall be const;ued to tranafer title to any
land or to any lease or operating agreement, it being understood that under this agree-
ment the unit operator, in its capacity as unit operator, shall exercise the rights of
possession and use vested in the parties hereto only for the purposes herein specified.

8. DRILLING TO DISCOVERY: The unit operator shall, within sixty (60) days

after the effective date of this agreement, commence operations upon an adequate test
well for oil and gas upon. some part of the lands embracéd within the unit area and shall

drill said well with due diligence to a depth sufficient to attain the top of the

Mississippian formation or to such a depth as unitized substances shall

be discovered in paying quantities at a lesser depth or until it shall, in the opinion
of unit operator, be determined that the further drilling of said well shall be unwarran-

ted or impracticable; provided, however, that unit operator shall not, in any event, ‘be

required to drill said well to a depth in excess of 13,900 feet.

Until a discovery of a deposit of unitized substances capable of being produced:iq paying .

quantities (to wit: quantities sufficient to repay the costs of drilling and producing = -
. <

operations with a reasonable profit) unit operator shall continue drilling diligently, -

Y

one well at a time, allowing not more than six months between the completion of one well

and the beginning of the next well, until a well capable of producing unitized substances

BN



in paying quantities is completed to the satisfaction of the Commissioner or until
it is reasonably proven to the satisfation bf the unit operator that the unitized land
is incapable of producing unitized substances in paying quantities in the formation
drilled hereunder.

Any well commenced prior to the effective date of this agreement upon the
unit area and drilled to the depth provided herein for the drilling of an initial test
well shall be considered as complying with the drilling requirements hereof with reapecg
to the in%}ial well,  The Commissioner may modify the drilling re&uifements of this
section by granting reasonable extensions of time when in his opinion such action is
warranted. Upon failure to comply with the drilling provisions of this article the
Commissioner may; after reasonable notice to the unit operator and each working interest
owner, lessee and lessor at their last known addresses, declare this unit agreement
terminated, and all rights, privilgges and obligations granted and assumed by this unit

agreement shall cease and terminate as of such date.

9. OBLIGATIONS OF UNIT OPERATOR AFTER DISCOVERY OF UNITIZED SUBSTANCES:

Should unitized substances in paying quantities be diééoveted‘upon the unit
area, the unit operator shall on or before six months from the time of the completion of
the initial discovery well and within thirty days after the expiration of each twelve

Y

months period thereafter, file a report with the Commissioner and Division oé{the' ::f A
status of the development of the unit area and the development contemplated for thé.}‘.
following twelve months period. |

It is understood that one of the main considerations for the approval of this
agreement by the Commissioner of Public Lands is to secure the orderly development of .
the unitized lands in accordance with good‘conservation p;éctices 8o as to obtain the
greatest ultimate recovery of unitized substances.

After discovery of unitized substances in paying quantities, unit 6perator shall
proceed with diligence to reasonably develop the unitized area as a reasonably prudent
operator would develop sﬁch area under the same or similar circumstances.

1f the unit operator should fail to comply with the above covenant for reason-
able development this agreemeht may be terminated by the Commissioner as to all lands of
the State of Neﬁ Mexico embracing undeveloped regular well spacing or proration units,
but in such event, the basis of participation by the working interest owners shall
remain the same as if this ;éreement had not been terminated as to such lands; prov%ﬁed,
however, the Commissionef shall give notice to the unit operator and the lessees of record

in the manner prescribed by (Sec. 19-10-20 N.M. Statutes 1978 Annotated,) of intention to

cancel on account of any alleged breach of said covenant for reasonable development and any
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mececevn wassasu tuurcunuer shnall be subject to appeal in the manner preseribed by

P

kSec. 19-10-23 N.M, Statutes 1978 Annétated), and, provided further, in any vvent the
unit operator shall be given a reasonable opportunity after a final determination with-
in which to remedy any default, failing in which this agreement.shall be terminated as
to all lands of the State of New Mexico embracing undeveloped regular well spacing or
proration units.

Notwithstanding any of the provisions of this Agreement to the contrary, all
undeveloped regular well spacing or proration unit tracts within the unit boundaries
embracing lands of the State of New Mexico shall be automatically eliminated from this
Agreement and shall no longer be a part of the unit or be further subject to the terms
of this Agreement unless at the expiration of five years (5) after the first day of the
month following the effective date of this Agreement diligent drilling operations Qre4

.

in progress on said tracts,

10. PARTICIPATION AFTER DISCOVERY: Upon completion of a well capable'df pro~
ducing unitized substances in paying quantities, the oﬁnere of working interests shall
participate in the production therefrom and in all other producing wells which mﬁy be .
drilled pursuant hereto ip the proportions thét their respective leasehéia'infetests\ff.;
covered hereby on an acreage basis bears to the total number of acres committed to:¥£{:}ﬁ.
unit agreement, and such unitized substances shall be deemed to have been produced frém
the respective leasehold interests particpating therein. For the purpose of determin—
ing any benefits accuring under this agreement and the distribution of the royalties
payable to the State of New Mexico and other lessors, each separate lease shall have
allocated to it such percentage of said production as the number of acres in each lease
respectively cormitted to this agreement bears to the total number of acres committed
hereto.

Notwithstanding any provisions contained herein to the contrary, each working
interest owner shall have the right to take such owner's proportionate share of the
unitized substances in kind or to personally sell or dispose of the same, and nothing
herein contained shall be construeé as giving or granting to the unit operator the right
to sell or otherwise dispose of the proportionate sharq of any working interest owner
without specific authorization from time‘t; time so to do.

11. ALLOCATION OF PRODUCTION: A1l unitized substances produced from cach tract

in the unitized area established under this agreement, except any part thereof used for
production or development purposes hereunder, or unavoidably lost, shall be deemed to be
produced equally on an acreage basis from the several tracts of the unitized land, and
for the purpose of determining any benefits that accrue on an acreage basis, each such

tract shall have allocated to it such percentage of said production as its area bears to
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LIS SiLALG ULALLIZEU areda, 1T 18 neredy agreed that production of unitized substances
from the unitized area shall be allocated as provided herein, regardless of whether

any wells are drilled on any particular tracts of said unitized area.

12. PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES:

All rentals due the State of New Mexico shall be paid by the respective lease
owners in accordance with the terms of their leases.

All royalties due to the State of New Mexico under the terms of the leases
committed to this agreement shall be computed and paid on the basis of all unitized
substances allocated to the respecﬁive leases committed hereto; provided, however,
the State shall be entitled to take in kind its share of the unitized substances al-
located to the respective leases, and in such case the unit operator shall make de-
liveries of such’'royalty oil in accordance with the terms of the respective lecases.

All rentals, if any, due under any leases embracing lands other than the
State.of New Mexico, Qhall be paid by the respective lcase owners in accordance with
the terms of their leases and all royalties due under the term; of any such leases
shall be paid on the basis of all unitized substances allocated to the respective
leases committed hereto.

If the unit operator introduces gas obtained from sources other than the
unitized substances into any producing formation for the purpose of repressuring,
stimulating or increasing the ultimate recovery of unitized substances therefrom, a
like amount of gas, if available, with due allowance for loss or depletion from any
cause may be withdrawn from the formation into which the gas was introduced royalty
free as to dry gas but not as to the product; extracted therefrom; provided, that
such withdrawal shall be at such time as may be provided in a plan of operation con-
sented to by the Commissioner and approved by the Division as conforming to good pet-
roleum engineering practice; and provided further, thag such right of withdrawal shall
terminate on the termination of this unit agreement.

If any lease .committed hereto is burdened with an overriding royalty, payment
out of production or other charge in addition to the usual royalty,the owner of each such
1ea§e shall bear and assume the same out of the unitized substances allocated to the
lands embraced in each such lease as proviéed herein.

13. LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR AS THEY APPLY
TO LANDS WITHIN THE UNITIZED AREA:

The terms, conditions and provisions of all leases, subleases, operating agree-
ments and other contracts relating to the exploration, drilling development or opera-
tion for oil or g;s of the lands committed to this agreement, shall as of the effective
date hereof, be and the same are hereby expressly modified and amended insofar as they

apply to lands within the unitized area to the extent necessary to make the same
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conform to the provisions hereof and so that the respective terms of said leases and
agreements will be extended insofar as necessary to coincide with the terms of this |
agreementland the approval of this agreement by the Commissioner and the resPective
lessors and lessees shall be effective to conform the provisions and extend the terms
of each such lease as to lands within the ﬁnitized area t&lthe provisions and terms of.
this agreement; but otherwise to remain in full force and effeci. Each lease com;itted
to this agreement, insofar as it applies to lands within the unitized area, shall con-
tinue in force beyond the term provided therein as long -'as this agreement remains in
effect,:;rovided, drilling operations upon the initial test well provided for herein
shall have been commenced or said well is in the process of being drilled by the unit
operator prior to the expiration of the shortest term lease committed to thia'agree-
ment. Termination of this agreement shall not affect any lease which pursuant to the
terms thereof or any applicable laws would continue in full force and effect thereafter.
The commencement, completion, continued operation or production on each of the leasehold
interests committed to tﬁis agreement and operations or production pursuant to tﬁis
agreement shall be deemed to be operations upon and production from each leasehold in-
terest committed hereto and there shall be no obligation on the pa:t'of the unit oper-
ator or any of the owners of the respective leasehold interests committed hereto to drill
offset to wells as between the leasehold interests committed to this agreement, except
as provided in Section 9 hereof.

Any lea;e embracing lands of the State of New Mexico of which only a portion
is committed hereto shall be segregated as to the portion committed and as to the por-
tion not committed and the terms of such leases shall apply separately as two separate
leases as to such segregated portions, commencing as of the effective date hereof., WNot-
withstanding any of the provisions of this agreement to the contrary,.any lease embracing
l#ndq of the State of New Mexico having only a portion.of its lands committed hereto shall
continue in full force and effect beyond the term provided therein as to all lands em-
braced within the unitized area and committed to this agreement, in accordance with the
terms of this agreement. If oil and gas, or either of them, are discovered and are be-
ing produced in paying quantities from some part of the lands embraced in such lease
wh1ch part is committed to this agreement at the expxratxon of the secondary term of auch

lease, such product1on shall not be considered as productlon from 13nds embraced in such \'

. Y
v [ .

drilling or reworking operations upon some part of the lands embraced withln the unitxzed‘“
area and committed to this agreement shall be considered as drilling and reworkxng Oper-,'
ations only as fo lands embraced within the unit agreement and not as to lands embraced

within the lease and not committed to this unit agreement; provided, however, as to

any lease embracing lands of the State of New Mexico having'gnly a portion of its lands

(8)



committed hereto upon which oil and gas, or either of them, has been discovered is
discovered upon that portion of such lands not committed to this agreement, and are
being produced in paying quantities prior to the expiration of the primary term of
such lease, such production in paying quantities shall serve to continue such lease
in full force and effect in accordance with its terms as to all of the lands embraced

in said lease.

>

14. CONSERVATION: Operations hereunder and pfoduction of unitized substances
- shall be conducted to provide for the most economical and effgcient recovery of said
substances without waste, as defined by or pursuant to State laws or regulations.

15. DRAINAGE: In the event a well or wells producing oil or gas in paying
quantities should be brought in on land adjacent to the unit area draining unitized
substances froﬁ the lands embraced therein, unit operator ghall drill such offset well
or wells as a reasonably prudent operator would drill under the same or similar cir-

cumstances,

16, COVENANTS RUN WITH LAND: The covenants herein shall be construed to be

covenants running with thé land with respect to the interests of the parties hereto
and their successors in interest until this agreement terminates,,and'any grant,
transfer or conveyance of interest in land or leases subject.hereto shall be and here-
by is conditioned upon the assumption of all privileges and obligations hereunder to
the grantee, transferee or other successor in interest. No assignment or transfer or
any working, royalty, or other interest subject hereto shal{_be binding upon unit op-
erator until the first day of the calendar month after the unit operator is furnished
with the original, photostatic, or certified copy of the instrument of transfer.

17. EFFECTIVE DATE AND TERM: This agreement shall become effective upon

N

approval by the Commissioner and the Division and shall terminate in __five years

after such date unless (a) such date of expiration is extended by the Commissioner, or

(b) a valuable discovery of unitized substances has been made on unitized land during

said initial term or any extension thereof in which case this agreement shall remain in
effect so long as unitized substances are being produced in paying quantities from the
unitized land and, should proéuction cease, 8o long thereafter as diligent operatioﬁs are
in progress fo; the restoration of pr;duction‘or discovery of new production and so long
thereafter.as the unitized substances 86 discovered are being produced as aforesaid. This
agreement may be terminated at any time by not less than seventy-five percent (752) on

an acreage basis of the owners of the working interests, signatory hereto, with the approval

of the Commissioner and with notice to Division. -Likewise, the failure to comply with the
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drilling requirements of Section 8 hereof, may subject this agreement to termina-
tion as provided in said section,

18. RATE OF PRODUCTION: All production and the disposal thereof shall be

in conformity with allocations, allotments, and quotas made or fixed by the Commission,
and in conformity with all applicable laws and'lawful-regulations.

19. APPERANCES: Unit operator shall, after notice to other parties affected,
have the fight to appear for and on behalf of any and all interests affected hereby,
before the Commissioner of Public Lands and the Division, and to appeal from orders
issued under the regulations of the Commissioner or Division, or to apply for relief
from any of said regulations or in any proceedings on its own behalf relative to opera-
tions pending before the Commissioner or'Division; provided, however, that any other
interest party shall also have the right at his own expense to appear and to parti-
cipate in any such proceeding.

20. NOTICES: All notices, demands, or statements required hereunder to be
given or rendered to the parties hereto, shall be deemed fully given, if given in
writing and sent by postpaid registered mail, addressed to such party or parties at
their respective addresses, set forth in connection with the signatures ﬁereto or to
the ratification or consent hereof, or to such other address as any such party may
have furnished in writing to party sending the notice, demand, or statement.

21. UNAVOIDABLE DELAY: All obligations under this agreement reqdiring the

unit operator to commence or continue drilling or to operate on or produce unitized
substances from any of the lands covered by this agreement, 3hall be suspended while,
but only so long as, the unit operator, déspite the exercise of due care and diligence,
is prevented from complying with such obligations, in whole or in part, by strikes,
war, act of God, Federal, State, or municipal law or agencies, unavoidable accidents,
uncontrollable delays in transportation,inability to obtain necessary material in opan
market, or other matters beyond the reasonable control of the unit operator, whether
similar'to matters herein enumerated or not.

22, 10SS OF TITLE: In the event title to any tract of unitized land or

substantial interest therein shall fail, and the true owner cannot be induced to join

the unit agreement so that such tract is not committed to this agreement, or the oper-

ation thereof hereunder becomes impracticable as a result thereof, such tract mayAbe,-_§;';
. R e '1."'

eliminated from the unitized area, and the interest of the parties readjusted as a re-
sult of such tract being eliminated from the unitized area. In the event of a dispute
as to the title to any royalty, working, or other interest subject hereto, the unit

operator may withhold payment or delivery of the allocated portion of the unitized
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substances involved on account thereof, without liability for interest until the dis-
pute is finally settled, provided that no payments of funds due the State of New Mexico
shall be withheld. Unit Operator, as such, is relieved from any responsibility for any

defect or failure of any title hereunder.

23. SUBSEQUENT JOINDER: Any oil or gas interest in lands within the unit

area not committed hereto, prior to the submission of the agreement for final approval

by the Commissioner and the Division, may be committed hereto by the owner or owners

of such rights, subscribing or consenting to this agreement, or .executing a ratifi-
cation thereof, and if such owner 1is also a working interest owner, by subscribing to
the operating agreement providing for the allocation of costs of exploration, develop-
ment, and operation. A subsequent joinder shall be effective as of the first day of the
month following the approval by the Commissioner and the filing with the Division of
duly executed counterparts of the instrument or instruments committing the interest of
such owner to this agreement, but such joining party or parties, before participating
in any benefits hereunder, shall be required to assume and pay to unit operator, their
proportionate share of the unit expenses incurred prior to such party's or parties
joinder in the unit agreement, and the unit operator shall make appropriate adjustments
caused by such joinder, without any retroactive adjustment or revenue.

24. COUNTERPARTS: This agreement may be executed in any number of counter-

parts, no one of which neeeds to be executed by all parties, or may be ratified or con-
sented to by separate instrument in writing specifically referring hereto, and shall
be binding upon all those parties who have executed such a counterpart, ratification,
or consent hereto with the same force and effect as if all such parties had signed the
same document, and regardless of whether or not it is executed by all other parties
owning or claiming an interest in the lands within the above described unit area.

IN WITNESS WHEREOF, the undersigned parties hereto have caused this agree-
ment to be executed as of the respective dates set forth opposite their signatures.

UNIT OPERATOR AND WORKING INTEREST OWNER

MANZANO OIL CORPORATION

ATTEST:
By : W y By: osgn S Nt Al
Kenneth Barbe, Jr. Secretary Charles W. Hicks :

Title: Vice-President
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ATTACHED TO AND MADE A PART OF UNIT AGREEMENT COVERING THE AIRSTRIP NORTHWEST DEEP UNIT AREA
BETWEEN MANZANO OIL CORPORATOIN AS OPERATOR AND OTHER SIGNATORY PARTIES AS NON-OPERATORS.

OTHER WORKING INTEREST OWNERS

ATTEST: NEW MEXICO OIL CORPORATION
By: By:
Date: Title:
ATTEST: ARMSTRONG ENERGY CORPORATION
By: By:
Date: Title:

LESSORS
ATTEST: SCHARBAUER CATTLE COMPANY
By: By:
Date: Title:

BROOKIE LEE ANDERSON ESTATE

By:

W. A. Anderson, Jr.
Personal Representative

Date:

By:

Roy R. Lee, as his separate property

Date:

By:

Elizabeth F. Lee Berry, as her separate
property, a/k/a Elizabeth Forrest Berry

Date:

By:

Becky B. Lee Christmas, as her separate
property

Date:

By:

Giles M. Lee

Date:

BROOKIE LEE ANDERSON ESTATE

By:

John Richard Anderson
Personal Representative

Date:

By:

Brookie Lee Green, as her separate
property

Date:

By:

Mary Ann Lee Wilmeth, as her separate
property

Date:

By:

Roy R. Lee, as his separate property

Date:

By:

Joie Anderson Lee, wife of Giles M. Lee

Date:

12



ATTACHED TO AND MADE A PART OF UNIT AGREEMENT COVERING THE AIRSTRIP NORTHWEST DEEP UNIT AREA

By: By:

R. D. Lee, Jr. Leora Lee, wife of R. D. Lee, Jr.
Date: Date:
By: By:

Bill J. Lee a/k/a Bill L. Lee Pat Lee, wife of Bill J. Lee
Date: Date:
ATTEST: MOBIL PRODUCING TEXAS & NEW MEXICO, INC.

AGENT FOR THE SUPERIOR OIL COMPANY

By: By:
Date: Title:
ATTEST: UNION TEXAS PETROLEUM CORPORATION
By: By:
Date: Title:
ATTEST: SANTA FE EXPLORATION COMPANY
By: By:
Date: Title:
THE STATE OF NEW MEXICO X
COUNTY OF CHAVES X

The foregoing instrument was acknowledged before me this 16th day of
August , 198 5 , by CHARLES W. HICKS

Vice-President OF MANZANO OIL CORPORATION

a New Mexico

MOTARY Pr)qzm . \-—.
NOTARY BOND F|

: ﬁ// ITH STATE o7 KEW M:XICO g
: &3
c’ My Cemmiscion Expires _ / ﬂ g
¥

My%gg%is§i%ﬁ” éx‘p“if@’ééaw%%wcs

R P- R R Yo

o

corporation, on behalf of said corporation.

NOTARY PUBLIC IN AND FOR

THE STATE OF X

COUNTY OF X
The foregoing instrument was acknowledged before me this day of

s, 198 s by

OF NEW MEXICO OIL CORPORATION

My commission expires:

corporation, on behalf of said corporation.

NOTARY PUBLIC IN AND FOR

13



ATTACHED TO AND MADE A PART OF UNIT AGREEMENT COVERING THE AIRSTRIP NORTHWEST DEEP UNIT AREA

THE STATE OF X
COUNTY OF X
The foregoing instrument was acknowledged before me this day of
, 198 s by
OF  ARMSTRONG ENERGY CORPORATION
a corporation, on behalf of said corporation.
NOTARY PUBLIC IN AND FOR
My commission expires:
THE STATE OF X
COUNTY OF X
The foregoing instrument was acknowledged before me this day of
, 198 » by
OF SCHARBAUER CATTLE COMPANY
a corporation, on behalf of said corporation.
NOTARY PUBLIC IN AND FOR
My commission expires:
THE STATE OF X
COUNTY OF X
The foregoing instrument was acknowledged before me this day of
, 198 » by W. A. ANDERSON, JR., as Personal Representative

of the Brookie Lee Anderson Estate

NOTARY PUBLIC IN AND FOR

My commission expires:

THE STATE OF X
COUNTY OF X
The foregoing instrument was acknowledged before me this day of
, 198 , by JOHN RICHARD ANDERSON, as Personal Representative

of the Brookie Lee Anderson Estate

NOTARY PUBLIC IN AND FOR

My commission expires:

14



ATTACHED TO AND MADE A PART OF UNIT AGREEMENT COVERING THE AIRSTRIP NORTHWEST DEEP UNIT AREA

THE STATE OF X
COUNTY OF X
The foregoing instrument was acknowledged before me this day of
, 198 s by ROY R. LEE, as his separate property

NOTARY PUBLIC IN AND FOR

My commission expires:

THE STATE OF X
COUNTY OF X
The foregoing instrument was acknowledged before me this day of
,» 198 » by BROOKIE LEE GREEN, as her separate property

NOTARY PUBLIC IN AND FOR

My commission expires:

THE STATE OF I {
COUNTY OF X
The foregoing instrument was acknowledged before me this day of
, 198 , by ELIZABETH F. LEE BERRY a/k/a ELIZABETH FORREST

BERRY, as her separate property

NOTARY PUBLIC IN AND FOR

My commission expires:

THE STATE OF X
COUNTY OF X
The foregoing instrument was acknowledged before me this day of
» 198 » by MARY ANN WILMETH, as her separate property

NOTARY PUBLIC IN AND FOR

My commission expires:

15



ATTACHED TO AND MADE A PART OF UNIT AGREEMENT COVERING THE AIRSTRIP NORTHWEST DEEP UNIT AREA

THE STATE OF X
COUNTY OF  §
The foregoing instrument was acknowledged before me this day of
, 198 » by _BECKY B. LEE CHRISTMAS, as her separate property

NOTARY PUBLIC IN AND FOR

My commission expires:

THE STATE OF X
COUNTY OF X
The foregoing instrument was acknowledged before me this day of
,» 198 » by ROY R. LEE, as his separate property

NOTARY PUBLIC IN AND FOR

My commission expires:

THE STATE OF X
COUNTY OF X
The foregoing instrument was acknowledged before me this day of
, 198 » by GILES M, LEE and his wife, JOIE ANDERSON LEE

NOTARY PUBLIC IN AND FOR

My commission expires:

THE STATE OF |
COUNTY OF X
The foregoing instrument was acknowledged before me this day of
, 198 s by R. D. LEE, JR. and his wife, LEORA LEE

NOTARY PUBLIC IN AND FOR

My commission expires:

16



ATTACHED TO AND MADE A PART OF UNIT AGREEMENT COVERING THE AIRSTRIP NORTHWEST DEEP UNIT AREA

THE STATE OF X
COUNTY OF X
The foregoing instrument was acknowledged before me this day of
, 198 , by BILL J. LEE a/k/a/ BILL L. LEE and his wife,
PAT LEE
NOTARY PUBLIC IN AND FOR
My commission expires:
THE STATE OF X
COUNTY OF X
The foregoing instrument was acknowledged before me this day of
, 198 s by ’
OF MOBIL PRODUCING TEXAS & NEW MEXICO, INC.
a corporation, on behalf of said corporation.
NOTARY PUBLIC IN AND FOR
My commission expires:
THE STATE OF X
COUNTY OF X
The foregoing instrument was acknowledged before me this day of
, 198 s by
OF UNION TEXAS PETROLEUM CORPORATION
a corporation, on behalf of said corporation.
NOTARY PUBLIC IN AND FOR
My commission expires:
THE STATE OF X
COUNTY OF X
The foregoing instrument was acknowledged before me this day of
, 198 s, by
OF SANTA FE EXPLORATION COMPANY
a corporation, on behalf of said corporation.

NOTARY PUBLIC IN AND FOR

My commission expires:

17
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EXHIBIT "A"

UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
AIRSTRIP NORTHWEST DEEP UNIT AREA
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EXHIBIT "B" - AIRSTRIP NORTHWEST DEEP UNIT AREA, LEA COUNTY, NEW MEXICO
. A1l Section 20, Township 18 South, Range 34 East, N.M.P.M.

(Ownership from «sm.wmmm of nsvocmma mowaaﬂmoa,ﬂo the Base of the Morrow Formation except as otherwise noted)

4
Serial No. & Basic Net
Tract - No. of Expiration Royalty & vnxnmaﬁmum Overriding Royalty & Working Interest Revenue
No. Description of Land Acres Date of Lease Lessee of Record Percentage & Ownership Interest
1. Fee Lands .
W/2 Section 20 320 9/7/86 Santa Fe Exploration Company Before Payout: Before Payout:
320 acres= 50% of 20% Tom Smith 1.5% xico 011 Corp. 7.5% 78.5%
Unit. Union Texas Armstrong Energy Corp. 5.0% 78.5%
: Petroleum 2.625% Manzano 0il Corp. 87.5%2 75.0%
Santa Fe Expl-
oration Co. .4375% 100.0%
4.5625%
Notes: New Mexico 0il Corporation and Armstrong Energy Corporation are not subject to Union Texas Petroleum and Santa Fe Exploration Co.
overriding royalty.. Union Texas Petroleum and Santa Fe Exploration Co. have an ovndoz.gooo=<msﬂn:md1 o<wv1dad=u 1o%mdnu interest to
a 25% working interest after payout proportionately reduced.
2. State Lands

W/2 NE/4 and SE/4 240 LG-2869 The Superior 0il Company
Section 20 : 7/1/85*

240 acres = 37.5% ) 12.5%

of unit ‘

H

Before Payout: Before Payout:
New Mexico Qil Corp. 3.75% 76.25
Corp. 11.25% Manzano 0il Corp. 96.25% 75.0%
Santa Fe 100.00%
Expl. Co. 1.203125%
12.453125

Notes: New Mexico 0il Corporation is not subject to danta Fe Exploration Co. overriding royalty. Mobil 0il Corp. ‘has an option to convert
their overriding royalty to a 25% working interest after payout uqovoqn*o:mamdk reduced. Santa Fe ExplorationCompany's overriding

royalty is subject to reduction by 25% after payout. .

.

*This lease was extended by drilling over the expiration date on the initial well (Santa Fe Exploration State #1).



EXHIBIT “B" - AIRSTRIP NORTHWEST DEEP UNIT AREA, LEA COUNTY, NEW MEXICO

Aozzmsms*v wxoa n:w Base of the ocmo: mo«am«*oz «o the Base of the zosqo: Formation except as otherwise noted.)

. 4
Serial No. & Basic Net
Tract No. of Expiration Royalty & Percentage Overriding xo«mdn« & Working Interest Revenue
No.  Description of Land  Acres  Date of Lease Lesseée of Record ‘Péercentage - & Ownership = Interest
3. State Lands Before Payout: Before Payout:
E/2 NE/& Section 20 80 vV-687 Santa Fe mxvdowm~*o= Co. Tom Smith 1.5% New Mexico
80 acres= 12.5% 3/1/86 16.666667% Union Texas 0i1 Corp. 7.5% 81.833333%
of Unit Petroleum 5.125% Armstrong
Santa Fe Energy Corp. $5.0% 81.833333%
X Exploration ..854166% Manzano 0il
o Corp. '87.5% 75.00%
7.479166% 100.0%

Notes:
royalty.

working interest after payout proportionately reduced.

-

New Mexico 0il1 Corporation and Armstrong Energy Corporation are not subject to Santa Fe Exploration Company’s o<m11*a¢:u
Union Texas Petroleum and Santa FeExploration Co. have an option to convert their overriding royalty intérest to a 25%



.‘suﬁstances involved on account thereof, without 1liability for interest until the dis-
pute is finally settled, provided that no payments of funds due the State of New Mexico
shall be withheld. Unit Operator, as such, is relieved from any responsibility for any
defect or failure of any titlé hereunder,

23, SUBSEQUENT JOQINDER: Any oil or gas interest in lands within the unit

area not commitce& hereto, prior to the submigsion of the agreement for final approval
by the Commissioner and the Division, may be committed hereto by the owner or owners

of such rights, subscribing or consenting to this agreement, or .executing a ratifi-
cation thereof, and if such owner 1is also a wérking interest owner, by subscribing to
tﬁe operating agreement providing for the allocation‘of costs of exploration, develop-
ment, and operation., A subsequent joinder shall be effective as of the first day of the
month following the approval by the Commissioner and the filing with the Division of
duly executed counterparts of the instrument or instruments committing the interest of
such owner to this agreement, but such joining party or parties, before participating
in any benefits hereunder, shall be required to assume and pay to unit operator, their
proportionate share of the unit expenses in;urred prior to such party's or parties
joinder in the unit agreement, and the unit operator shall make appropriate adjustments
caused by such joinder, without any retroactive adjustment or revenue.

24. COUNTERPARTS: This agreement may be executed in any number of counter-

parts, no one of which neeeds to be executed by all parties, or may be ratified or con-
sented to by separate instrument in writing specifically referring hereto, and shall
be binding upon all those parties who have executed such a counterpart, ratificationm,
or consent hereto with the same force and effect as 1f all such parties had signed the
same document, and regardless of whether or not it is executed By all other parties
owning or claiming an interest in the lands within the above described unit area.

IN WITNESS WHEREOF, the undetgigned parties hereto have caused this agree-~
ment to be executed as of the respective dates set forth opposite their signatures.

UNIT OPERATOR AND WORKING INTEREST OWNER

MANZANO OIL CORPORATION
ATTEST:

By: RM By: %&M
enheth Barbe, Jr. Secretary Charles W. Hicks ~

v, ; Title: Vice-President

(A
{
:
N L
0O\ )'“\c-

v
, [N ] R
R TITTTTITAN

2

AV

RN
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ATTACHED TO AND MADE A PART

By:

OF UNIT AGREEMENT COVERING THE AIRSTRIP NORTHWEST DEEP UNIT AREA

By:
R. D, Lee, Jr. Leora Lee, wife of R. D, Lee, Jr.
Date: Date:
By: By:
Bill J. Lee a/k/a Bill L. Lee Pat Lee, wife of Bill J. Lee
Date: Date:
ATTEST: MOBIL PRODUCING TEXAS & NEW MEXICO, INC.
AGENT FOR THE SUPERIOR OIL COMPANY
By: By:
Date: Title:
ATTEST: UNION TEXAS PETROLEUM CORPORATION
By: By:
Date: Title:
ATTEST: SANTA FE EXPLORATION COMPANY
By: By:
Date: Title:
THE STATE OF NEW MEXICO X
COUNTY OF ES X

The foregoing instrument was acknowledged before me this
» by

AUQUSt » 198 §

16th day of

CHARLES W. HICKS

Vice-President

OF MANZANO OIL CORPORATION

a New Mexico

corporation, on behalf of said corporation.

ADAMDINL DR

K] My Commission Efpires

.hbhﬁhhﬁhlh& aam»saasm»ns

7 DACKIE MIDKIFF
« NEW MEXICO

»
TH STATE OF N MEX, »
........... W?g

My COMMIITIIR EAPIREFIovIvevunes

NOTARY PUBLIC IN AND FOR

THE STATE OF

X

COUNTY OF

X

The foregoing instrument was acknowledged before me this
,» 198 s by

day of

OF _NEW MEXICO OIL CORPORATION

corporation, on behalf of said corporation.

My commission expires:

NOTARY PUBLIC IN AND FOR

13



ACHED TO AND MADE A PART OF UNIT AGREEMENT COVERING THR AIRSTRLIP NORTHWEST DEEP UNIT AREA
WEEN HARZANO OIL CORPORATOIN AS OPERATOR AND OTHER SIGNATORY PARTIES AS NON-OPERATORS.

OTHER WORKING INTEREST OWNERS

NEW MEXICO OI

ORPORATION

Title: L. C. HARRIS, President

'EST: ARMSTRONG ENERGY CORPORATION
By:
e Title:
LESSORS
'EST: SCHARBAUER CATTLE COMPANY

)OKIE LEE ANDERSON ESTATE

W. A. Anderson, Jr.
Personal Representative

Roy R. Lee, as his separate property

Elizabeth F. Lee Berry, as her separate
property, a/k/a Elizabeth Forrest Berry

Becky B. Lee Christmas, as her separate
property

e:

Giles M. Lee

By:

Title:

BROOKIE LEE ANDERSON ESTATE

By:

John Richard Anderson
Personal Representative

Date:

By:

Brookie Lee Green, as her separate
property

Date:

By:

Mary Ann Lee Wilmeth, Qs her separate
property

Date:

By:

Roy R. Lee, as his separate property

Date:

By:

Joie Anderson Lee, wife of Giles M, Lee

Date:

12



ACHED TO AND MADE A PART OF UNIT AGREEMENT COVERING THE AIRSTRIP NORTHWEST DEEP UNIT AREA

R. D. Lee, Jr.

Bill J. Lee a/k/a Bill L. Lee

By:

Leora Lee, wife of R. D. Lee, Jr.

Date:

By:

Pat Lee, wife of Bill J. Lee

Date:

'EST: MOBIL PRODUCING TEXAS & NEW MEXICO, INC.
AGENT FOR THE SUPERIOR OIL COMPANY
By:
et Title:
'EST: UNION TEXAS PETROLEUM CORPORATION
By:
e Title:
'EST: SANTA FE EXPLORATION COMPANY
: By:
e Title:
! STATE OF X
INTY OF X
The foregoing instrument was acknowledged before me this day of
» 198 » by  CHARLES W. HICKS
Vice-President OF MANZANO OIL CORPORATION

New Mexico

conmission expires:

. STATE OF NEW MEXICO X
'NTY OF CHAVES {

3]

The foregoing instrument ﬁas:;cknowledged before me this 26th day of Aygust

» 198 5 s by L, C. HARRIS, Preside

corporation, on behalf of said corporation.

NOTARY PUBLIC IN AND FOR

OF NEW MEXICO OIL CORPORATION

. P
P AN
O

ommission’ expires: November 14, 1987

corporation, on behalf of said corporation.

NOITARY pﬂi(l:c'm AND FOR
State New Mexico

13



e w si s A SARA UF UNLL AUREEMENT COVERING THE AIRSTRIP NORTHWEST DEEP UNIT AREA
HFER MANZANO OIL CORPORATOIN AS OPERATOR AND OTHER SIGNATORY PARTIES AS NON-OPERATORS.

OTHER WORKING INTEREST OWNERS

EST:

EST:

/M‘—\.
o Fhe/t 7

NEW MEXICO OIL CORPORATION

By:

Title:

ARMSTRONG ENERGY CORPORATION

/l

VR
Title:

LESSORS

EST:

OKIE LEE ANDERSON ESTATE

W. A, Anderson, Jr.
Personal Representative

Roy R. Lee, as his separate property

Elizabeth F, Lee Berry, as her separate
property, a/k/a Elizabeth Porrest Berry

134

Becky B. Lee Christmas, as her separate
property

.
te

Giles M. Lee

SCHARBAUER CATTLE COMPANY

By:

Title:

BROOKIE LEE ANDERSON ESTATE

.

By:

John Richard Anderson
Personal Representative

Date:

By:

Brookie Lee Green, as her separate
property

Date:

By:

Mary Ann Lee Wilmeth, Es her separate
property

Date:

By:

Roy R. Lee, as his separate property

Date:

By:

Joie Anderson Lee, wife of Giles M. Lee

Date:

12



GHED TU AND MADE A PART OF UNIT AGREEMENT COVERING THE AIRSTRIP NORTHWEST DEEP UNIT AREA
STATE OF 7 X
NTY OF X
The foregoing instrument was ackpowledged bhefore,me this a&ﬁ]ﬁfA, day of
) » 198 5, by . -
p OF TRONG ENERGY CORPORATION

corporation, on behalf of said corporation.

e NOTAR%Z PUBLéC IN AND FOR
.'6;5 “ . 2
PRCAYZ A
STATE OP X
NTY OF X
The foregoing instrument was acknowledged before me this day of
» 198 » by

_ OF _SCHARBAUER CATTLE COMPANY
_ corporation, on behalf of said corporation.

NOTARY PUBLIC IN AND FOR

commission expires:

' STATE OF X
NTY OF X
The foregoing instrument was acknowledged before me this day of
» 198 _ , by _W. A. ANDERSON, JR., as Personal Representative

the Brookie Lee Anderson Estate

NOTARY PUBLIC IN AND FOR

commission expires:

STATE OF X
NTY OF X
The foregoing instrument was acknowledged before me this day of
» 198 ___ , by _JOHN RICHARD ANDERSON, as Personal Representative

the Brookie Lee Anderson Estate

NOTARY PUBLIC IN AND FOR

:ommission expires: .

14



BETWEEN MANZANO OIL

i ww vewerasiv  ssar Sbanw AR HVRAOWLEDL MBLE UNLL AKEA

CORPORATOIN AS OPERATOR AND OTHER SIGNATORY PARTIES AS NON-OPERATORS.

e OTHER WORKING INTEREST OWNERS
ATTEST: NEW MEXICO OIL CORPORATION
By: By:
Date: Title:
ATTEST: ARMSTRONG ENERGY CORPORATION
By: By:
Date: Title:
LESSORS

AN

0 \\\"\

e Capn,
quﬂgag ')? N%
W ’ e

. .
N e
.

1
€o )

ROOKIE LEE ANDERSON ESTATE

By:

W. A, Anderson, Jr.
Personal Representative

Date:

By:

Roy R. Lee, as his separate property

Date:

By:

Elizabeth F. Lee Berry, as her separate
property, a/k/a Elizabeth Forrest Berry

Date:

By

Becky B. Lee Christmas, as her separate
property

Date:

By:

Giles M. Lee

Date:

SCHARBAUER CATTL

By:

plid

Title: Vice President

BROOKIE LEE ANDERSON ESTATE

By:

John Richard Anderson
Personal Representative

Date:

By:

Brookie Lee Green, as her separate
property

Date:

By:

Mary Ann Lee Wilmeth, as her separate
property

Date:

By:

Roy R, Lee, as his separate property

Date:

By:

Joie Anderson Lee, wife of Giles M. Lee

Date:

12



e meiveema av smim Mk £ ARMVA UE UIVAA AVALLOADNL UUVEKLNG THE ALKSTRIF NORTHWEST DEEP UNIT AREA

THE STATE OF X .
- COUNTY OF X
The foregoing instrument was acknowledged before me this day of
» 198 ) by ——
OF  ARMSTRONG ENERGY CORPORATION
a corporation, on behalf of said corporation.

NOTARY PUBLIC IN AND FOR

My commission expires: June 18. 1988

THE STATE OF TEXAS X
COUNTY OF ... MIDLAND X
The foregoing instrument was acknowledged before me this 2 day of August
, 1985 . , by Clarence Scharbauer III, v1dE‘?¥%§IHEEE’
OF SCHARBAUER CATTLE COMPANY
a Texas _ corporation, on behalf of said corporation.

JUDITH A, JERRING
Notary Public, State of Toxms
45 My Commission Expirss june 18, 1938

idland Countx7j
./

Texas
My commission expires:
THE STATE OF X
'COUNTY OF X
The foregoing instrument was acknowledged before me this - day of

,» 198 » by W. A, ANDERSON, JR., as Personal Representative
of the Brookie Lee Anderson Estate -

NOTARY PUBLIC IN AND FOR

My commission expires:

THE STATE OF ) §
COUNTY OF X
The foregoing instrument was acknowledged befofc me this day of

s 198 » by JOHN RICHARD ANDERSON, as Personal Representative
of the Brookie lLee Anderson Estate

NOTARY PUBLIC IN AND FOR

My commission expires:

14



\UAEU LU AND MADE A PART OF UNIT AGREEMENT COVERING THE ATIRSTRIP NORTHWEST DEEP UNIT AREA

-

i. D. iee, Jr. b Leora Lee, wife of R. D. Lee, Jr.
e Date:
By:
Bill J. Lee a/k/a Bill L. Lee Pat Lee, wife aof Bill J. Lee
e Date:
EST: MOBIL PRODUCING TEXAS & NEW MEXICO, INC.

AGENT FOR THE SUPERIOR OIL COMPANY

By:

e Title:

EST: UNION TEXAS PETROLEUM CORPORATION
By:

Johh A. Freeman

Regional Production Manager - Western Region

EST: SANTA FE EXPLORATION COMPANY
By:
e Title:
, STATE OF X
NTY OF X
The foregoing instrument was acknowledged before me this day of
- » 198 » by CHARLES W. HICKS
Vice-President OF MANZANO OIL CORPORATION
New Mexico corporation, on behalf of said corporation.

NOTARY PUBLIC IN AND FOR

commission expires:

STATE OF 1
NTY OF X
The foregoing instrument ;aafhcknowledged before me this day of
, 198 s by '

OF NEW MEXICO OIL CORPORATION
corporation, on behalf of said corporation.

NOTARY PUBLIC IN AND FOR

commission expires:

13



el e eamea s unii AuRSEASNE GUVEKING THE AIRSTRIP NORTHWEST DEEP UNIT AREA

- .

f 3

' STATE OF X
NTY OF X

The foregoing instrument was acknowledged before me this day of
— s 198 » by _BILL J. LEE a/k/a/ BILL L. LEE and his wife,

NOTARY PUBLIC IN AND FOR

comﬁisaion expires:

STATE OF X
NTY OF X
The foregoing instrument was acknowledged before me this day of
» 198 » by )

OF _MOBIL PRODUCING TEXAS & NEW MEXICO, INC.
corporation, on behalf of said corporation.

NOTARY PUBLIC IN AND FOR

commission expires:

. STATE OF __ TEXAS S |
NTY OF MIDLAND X
The foregoing {nstrument was acknowledged before me this 22 day of August

s 198 5 » by John A. Freeman, Reqional Production Manager - Western Reqion
o OF UNION TEXAS PETROLEUM CORPORATION
corporation, on behalf of said corporation.

EOT%KY PUBLIC ;N AND FOR

N THE_STATE OF TEXAS
c:yinﬁia%}expirea 4-29-86
STATE OF : I
NTY OF b X
The foregoing,iQQQrﬁmgné‘yas acknowledged before me this day of
» 198 ’\P? OF SANTA FE EXPLORATION COMPANY

corporation, on behalf of said corporation.

NOTARY PUBLIC IN AND FOR

:ommission expires:

17



ALLAULOLU LU ANU MAUE A PAKL Ul UNLT AGKEEMENT COVERING THE AIRSTRIP NORTHWEST DEEP UNIT AREA

BETWEEN MANZANO

OIL CORPORATOIN AS OPERATOR AND OTHER SIGNATORY PARTIES AS NON-OPERATORS.

OTHER WORKING INTEREST OWNERS

ATTEST: NEW MEXICO OIL CORPORATION
By: By:
Date: Title:
ATTEST: ARMSTRONG ENERGY CORPORATION
By: By:
Date: Title:

LESSORS
ATTEST: SCHARBAUER CATTLE COMPANY
By: By:
Date: Title:

BROOKIE LEE ANDERSON ESTATE

By:
W. A, Anderson, Jr.
Personal Representative
Date:
By:
Roy R. Lee, as his separate property
Date:
By:
Elizabeth F. Lee Berry, as her separate
property, a/k/a Elizabeth Forrest Berry
Date:
By:
Becky B. Lee Christmas, as her separate
property
Date:

Giles M. Lee

Date:

BROOKIE LEE ANDERSON ESTATE

By:
John Richard Anderson
Personal Representative
Date:
By:
Brookie Lee Green, as her separate
property
Date:
By:
Mary Ann Lee Wilmeth, as her separate
property
Date:
By:
Roy R. Lee, as his separate property
Date:
By: %ngﬁ&,
ole Anderson Lee, wife of Giles M. Lee
Date:
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ATTACHED TO AND MADE A PART OF UNIT AGREEMENT COVERING THE AIRSTRIP NORTHWEST DEEP UNIT AREA

M@Q

R. D. Lee, Jr.

Bill J. Lee ¥/k/a BY1l L. Lee

By: Q:;;ié;ila.ﬁ,,t,, § A;>f221——z

Leora Lee, wife of R. D{ Lee, Jr.

Date:

(2

Pat Lee, wife of Bill A. Lee

Date: Date:
ATTEST: MOBIL PRODUCING TEXAS & NEW MEXICO, INC.
AGENT FOR THE SUPERIOR OIL COMPANY
By: By:
Date: Title:
ATTEST: UNION TEXAS PETROLEUM CORPORATION
By: By:
Date: Title:
ATTEST: SANTA FE EXPLORATION COMPANY
By: By:
Date: Title:
THE STATE OF X
COUNTY OF ¢
The foregoing instrument was acknowledged before me this day of
» 198 » by CHARLES W. HICKS
Vice-President OF MANZANO OIL CORPORATION

a New Mexico

My commission expires:

corporation, on behalf of said corporation.

NOTARY PUBLIC IN AND FOR

THE STATE OF X

COUNTY OF X
The foregoing instrument was acknowledged before me this day of

» 198 » by

OF NEW MEXICO OIL CORPORATION

My commission expires:

corporation, on behalf of said corporation.

NOTARY PUBLIC IN AND FOR
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ATTACHED TO AND MADE A PART OF UNIT AGREEMENT COVERING THE AIRSTRIP NORTHWEST DEEP UNIT AREA

THE STATE OF X
COUNTY OF X
The foregoing instrument was acknowledged before me this day of
s 198 s by
OF ARMSTRONG ENERGY CORPORATION
a corporation, on behalf of said corporation.

NOTARY PUBLIC IN AND FOR

My commission expires:

THE STATE OF X
COUNTY OF X
The foregoing instrument was acknowledged before me this day of
» 198 » by
OF SCHARBAUER CATTLE COMPANY
a corporation, on behalf of said corporation.

NOTARY PUBLIC IN AND FOR

My commission expires:

THE STATE OF {
COUNTY OF X
The foregoing instrument was acknowledged before me this day of
s 198 » by W. A. ANDERSON, JR., as Personal Representative

of the Brookie Lee Anderson Estate :

NOTARY PUBLIC IN AND FOR

My commission expires:

THE STATE OF X
COUNTY OF X
The foregoing instrument was acknowledged before me this day of

, 198 » by JOHN RICHARD ANDERSON, as Personal Representative
of the Brookie Lee Anderson Estate

NOTARY PUBLIC IN AND FOR

My commission expires:

14



ATTACHED TO AND MADE A PART OF UNIT AGREEMENT COVERING THE AIRSTRIP NORTHWEST DEEP UNIT AREA

THE STATE OF

X
COUNTY OF X
The foregoing instrument was acknowledged before me this day of

s 198 s by ROY R. LEE, as his separate property

NOTARY PUBLIC IN AND FOR

My commission expires:

THE STATE OF 1
COUNTY OF X
The foregoing instrument was acknowledged before me this day of

, 198 » by BROOKIE LEE GREEN, as her separate property

NOTARY PUBLIC IN AND FOR

My commission expires:

THE STATE OF X
COUNTY OF X
The foregoing instrument was acknowledged before me this day of

, 198 » by ELIZABETH F. LEE BERRY a/k/a ELIZABETH FORREST
BERRY, as her separate property

NOTARY PUBLIC IN AND FOR

My commission expires:

THE STATE OF X
COUNTY OF X
The foregoing instrument was acknowledged before me this day of

. 198 » by MARY ANN WILMETH, as her separate property

NOTARY PUBLIC IN AND FOR

My commission expires:

15



ATTACHED TO AND MADE A PART OF UNIT AGREEMENT COVERING THE AIRSTRIP NORTHWEST DEEP UNIT ARE

THE STATE OF X
COUNTY OF X
The foregoing instrument was acknowledged before me this day of
, 198 » by BECKY B. LEE CHRISTMAS, as her separate property

NOTARY PUBLIC IN AND FOR

My commission expires:

THE STATE OF X
COUNTY OF I

The foregoing instrument was acknowledged before me this

day of
, 198

» by ROY R. LEE, as his separate property

NOTARY PUBLIC IN AND FOR

My commission expires:

THE STATE OF X
COUNTY OF  {

The egoing instrument was.acknowledged before me this <£7Z5£z/

day of
Lleost ,» 198 ir » by GILES M. LEE and his wife, JOIE ANDERSON LEE
4
& »
& ICIAL .3
¢
& JACKIE MIDKIFF /%
. EXICO
ﬁ NOTARY BOND wL:gn s';i\:: %Fxncw mExico g NOTARY PUBLIC IN AND FOR
2 My Commission Expires // ,// d’ 9
€ wwuwewmwue«cﬁv«%’ewfaw L

My commission expires:

THE STATE OF Jhudees X
COUNTY OF X
The foregoing instrument was acknowledged before me this <;%5/E¥' day of
ﬁ:‘z::ﬁ , 1985, by _R. D. LEE, JR. and his wife, LEORA LEE
Y E y -

b4

LiIC . NEW MEXICO
NOTARY BOND ¥ WITH STATE QF NEW MEXICO

»
g wonlts el B
g;2;332;:;uégg;qus«é%w«%ueee«evf
My commission expires:

PEETEEY Y Y S

b4
o

NOTARY PUBLIC IN AND FOR
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THE STATE OF %«w X
COUNTY OF X

The fZegoing instrument wad acknowledged before me this J’é 3( day of

» 198 » by BILL J. LEE a/k/a/ BILL L. LEE and his wife,

PAT LEE 14

<«

PoRRlaih e} T3

/
2 NOTARY PYBLIC . NEW MIXICO g
2 NOTARY BOND FILFD/WITH STATE OF NEW MEXICO P
¥
b4
bl

My co@is%@gommw« L re /g6, .
& ORI TTIII T —

LL LD

NOTARY PUBLIC IN AND FOR

THE STATE OF X
COUNTY OF X
The foregoing instrument was acknowledged before me this day of
» 198 » by '
OF MOBIL PRODUCING TEXAS & NEW MEXICO, INC.
a corporation, on behalf of said corporation.
NOTARY PUBLIC IN AND FOR
My commission expires:
THE STATE OF X
COUNTY OF X
The foregoing instrument was acknowledged before me this day of
» 198 __  , by : ,
OF UNION TEXAS PETROLEUM CORPORATION
a corporation, on behalf of said corporation.
NOTARY PUBLIC IN AND FOR
My commission expires:
THE STATE OF X
COUNTY OF I
The foregoing instrument was acknowledged before me this day of
» 198 s bY
OF SANTA FE EXPLORATION COMPANY
a corporation, on behalf of said corporation.

My commission expires:

NOTARY PUBLIC IN AND FOR
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ATTACHED TO AND MADE A PART OF UNIT AGREEMENT COVERING THE AIRSTRIP NORTHWEST DEEP UNIT AREA

THE STATE OF X
COUNTY OF X
The forsgoing instrument was acknowledged before me this day of
» 198 s by BILL J. LEE a/k/a/ BILL L. LEE and his wife,
PAT LEE

NOTARY PUBLIC IN AND FOR

My commission expires:

THE STATE OF  TEXA X

COUNTY OF AIDLAND X

The foregoing instrumant was acknowledged before me this 28 day of August .
B8 5 by JOHN B. HUCKABAY, ATTORNEY-IN-FACT s

" M o
corporation, on ;eha%f of -nig corporation.
R e Yok ATOLAND COURTY. TEXES

L]
.

BILLIE CLANTON
My commission i;Liros: 7-31-88
THE STATE OF X
COUNTY OF X
The foregoing instrument was acknowledged before me this day of
’ 198 » by
OF UNION TEXAS PETROLEUM CORFPORATION

a corporation, on behalf of said corporation.

NOTARY PUBLIC IN AND FOR

My commission expirest

THE STATE OF X
COUNTY OF X
The foregoing instrument was acknowledged before me this day ot

, 198 , by

OF SANTA FE EXPLORATION COMPANY
s corporation, on behalf of said corporation.

NOTARY PUBLIC IN AND FOR

My commission axpires:
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By: By: -

R. D. Lae, Jx,. . Leora Las, vifs of R. D, Laa, Jz.
Date! Date:
By ' By:

3411 ). Tae a/k/a Bill L. Las Pat Lea, wife of B111 J. Lae
Datei Date:
ATTEST:

THE SUPERIOR OIL COMPANY

By ' By: Q(ﬁﬂé// 5‘4/1‘:11

Date: . Ticle: _Attorney-in-Fact
ATTRST: UNION TEXAS PETROLEUM CORPORATION
By: By:
Dats: - Title:
ATTEST: SANTA FE EXPLORATION COMPANY
4] By:
Date: Title:
THE STATE OF .uu.mm_!
COUNTY OF
The foregoing instrument was acknowledged before me this  [6th day of

August , 198 5, by _ CMARLES W. HICKS
- BSS—— gr— R
SO AR AARARANGLAIIR B corporation, on be of said corporation.

NOTARY FUBLIC IN AND FOR

the State of New Mexlco

My commission expires:

THE STAIE OF I
COUNTY Of I
The foregoing instrument was acknowledgad bafore me this day of
» 198 » bY

OF NEW 1@_:@ 0§L §§§ou&xou
a corporation, on behalf of sald corporation.

NOTAR IC IN AND FOR

My commission expirest
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ATTACHED TO AND MADE A PART OF UNIT AGREEMENT COVERING THE AIRSTRIP NORTHWEST DEEP UNIT i

By:

R. D, Lee, Jr.

Date:

By:

Bill J. Lee a/k/a Bill L. Lee

Date:

ATTEST:

By:

Date:

ATTEST:

By:

Date:

ATTEST:

v o T S

By:

Leora Lee, wife of R. D. Lee, Jr.

Date:

By:

Pat Lee, wife of Bill J. Lee

Date:

MOBIL PRODUCING TEXAS & NEW MEXICO, INC.
AGENT FOR THE SUPERIOR OIL COMPANY

By:

Title:

UNION TEXAS PETROLEUM CORPORATION

By:

Title:

SANTA FE EXPLORATION COMPANY

By: -
[’ “l

Date: August 27, 1985 Title: President
THE STATE OF X
COUNTY OF X

The foregoing instrument was acknowledged before me this day of

» 198 » by  CHARLES W. HICKS

Vice-President OF MANZANO OIL CORPORATION

a New Mexico

My commission expires:

corporation, on behalf of said corporation.

NOTARY PUBLIC IN AND FOR

THE STATE OF 1

COUNTY OF X
The foregoing instrument was acknowledged before me this day of

» 198 » by

OF NEW MEXICO OIL CORPORATION

My commission expires:

corporation, on behalf of said corporation.

NOTARY PUBLIC IN AND FOR
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-ATTACHED TO AND MADE A PART OF UNIT AGREEMENT COVERING THE AIRSTRIP NORTHWEST DEEP UN.

THE STATE OF X
COUNTY OF X
The foregoing instrument was acknowledged before me this day of
, 198 » by BILL J, LEE a/k/a/ BILL L. LEE and his wife,
PAT LEE

NOTARY PUBLIC IN AND FOR

My commission expires:

THE STATE OF X
COUNTY OF ¢
The foregoing instrument was acknowledged before me this day of
» 198 » by '
OF MOBIL PRODUCING TEXAS & NEW MEXICO, INC
a corporation, on behalf of said corporation.

NOTARY PUBLIC IN AND FOR

My commission expires:

THE STATE OF X
COUNTY OF X
The foregoing instrument was acknowledged before me this day of
» 198 » by :
OF UNION TEXAS PETROLEUM CORPORATION
a corporation, on behalf of said corporation.

NOTARY PUBLIC IN AND FOR

My commission expires:

THE STATE OF _ NFW MEXICO 1

COUNTY OF CHAVES X

The foregoing instrument was acknowledged before me this 27th day of

August » 198 § » by William A, McAlpine, Jr.,
President OF SANTA FE EXPLORATION COMPANY
a New Mexico corporation, on behalf of said corporation.
------ “ﬁﬁ>&z NOTARY PUBLIC IN FOR

e Y} " Chaves County, New Mexico

My commissien‘e E}tess 3-18-86
. P "U B \-\
C.

.
......
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Commistones of Rblic Lands _—

COMMISSIONER SANTA FE, NEW MEXICO 87504-1148
August 27, 1985 Express Mail Delivery Use:
310 01d Santa Fe Trail
Ernest L. Padilla Santa Fe, New Mexico 87501

P. 0. Box 2253
Santa Fe, New Mexico 87501

Re: Proposed Airstrip Northwest Deep Unit
Lea County, New Mexico

Dear Ernest:

This office has reviewed the unexecuted copy of unit agreement for the
proposed Airstrip Northwest Deep Unit Agreement, which vou have submitted
on behalf of Manzano 0il Corporation as Operator, Lea County, New Mexico.
This proposed agreement meets the general requirements of the Commissioner
of Public Lands and has this date granted you preliminary approval as to
form and content.

Preliminary approval shall not be construed to mean final approval of
this agreement in any way and will not extend any short terms leases, until
final approval and an effective date have been given. Also, any well
commenced prior to the effective date of this agreement which penetrates
its objective horizon prior to said effective date shall not be construed
as the initial test well.

When submitting your agreement for final approval, please submit the
following.

1. On Exhibit “B" Tract No. 3, the expiration date of Lease No. V-687
should be March 1, 1988.

2. Application for formal approval by the Commissioner setting forth
the tracts that have been committed and the tracts that have not
been committed.

3. All ratifications from the Lessees of Record and Working Interest
Owners. All signatures should be acknowledged before a notary
and one set must contain original signatures.

Your filing fee in the amount of Thirty Dollars has been received.

Very truly yours,

JIM BACA
COMMISS ER OF PUBLIC NDS

v/ o
RAY D./G Director 0il and Gas Division

AC 505/827-5744
<C: OCh-Santa Fe



