
RAY POWELL, M.S., D.VM. 
COMMISSIONER 

f̂crte of Jfcfo ̂ txlta 
(Eomtntsstmter of Public l̂anbs (505) 827-5760 

FAX (505) 827-5766 310 OLD SANTA FE TRAIL P.O. BOX 1148 

SANTA FE, NEW MEXICO 87504-1148 

CERTIFIED MAIL - RETURN RECEIPT REQUESTED 

August 4, 1995 
AUG - 7 1995 

Manzano Oil Corporation 
p. o. Box 2107 , ™; ; 
Roswell, New Mexico 88202-2107 ' — " ' , 

Attn: Mr. Ken Barbe 

Re: Termination Notice y 
Airstrip Northwest Deep Unit 
Expiration of Lease No. LG-2869-1 
Lea County, New Mexico 

Dear Mr. Barbe: 

A review of the Airstrip Northwest Deep Unit Agreement, Lea County, New Mexico reveals 
the following: 

1. The Unit Agreement was approved effective June 30, 1985. 

2. The current operator of record for the above mentioned unit is Manzano Oil 
Corporation. 

3. The Airstrip Northwest Deep Unit Well No. 1-B, Sec. 20-18S-34E, was plugged 
and abandoned on December 13, 1994. 

4. Article 17. EFFECTIVE DATE AND TERM, of the unit agreement provides 
that "this agreement shall remain in effect so long as unitized substances are being 
produced in paying quantities from the unitized land". 

5. Our records reflect that there has been no further drilling or re-working activity 
within the contracted boundaries of the Airstrip Northwest Deep Unit area. 
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In view of the above, please be advised that the Airstrip Northwest Deep Unit Agreement is 
hereby terminated effective December 13, 1994 being the date the Airstrip Northwest Deep Unit 
Well No. 1-B, Sec. 20-18S-34E, was plugged and abandoned. 

In addition, please also be advised that State of New Mexico Oil and Gas Lease No. LG-2869-1, 
NW/4NE/4 Sec. 20-13S-34E, containing 40.00 acres has expired by its own terms as a result 
of the Airstrip Northwest Deep Unit termination. 

Please advise all interested parties of this action. 

If you have any questions, or if we may be of further help, please contact Pete Martinez at (505) 
827-5791. 

Very truly yours, 

RAY POWELL, M.S., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

BY: ''' fC.£*u- ; 
JAMI BAILEY, Deputy Director 
Oil, Gas and Minerals Division 
(505) 827-5745 
RP/JB/pm 
cc: Reader File 

OCD-Santa Fe Attn: Mr. Roy Johnson 
TRD-Santa Fe Attn: Mr. Mike Hoiden 
LG-2869-1 
Mobil Producing Texas & NM Inc. Attn: Land Department 
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CERTIFIED MAIL - RETURN RECEIPT REQUESTED 

August 4, 1995 % 

Manzano Oil Corporation 
P. O. Box 2107 
Roswell, New Mexico 88202-2107 

Attn: Mr. Ken Barbe 

Re: Termination Notice 
Airstrip Northwest Deep Unit 
Expiration of Lease No. LG-2869-1 
Lea County, New Mexico 

Dear Mr. Barbe: 

A review of the Airstrip Northwest Deep Unit Agreement, Lea County, New Mexico reveals 
the following: 

1. The Unit Agreement was approved effective June 30, 1985. 

2. The current operator of record for the above mentioned unit is Manzano Oil 
Corporation. 

3. The Airstrip Northwest Deep Unit Well No. 1-B, Sec. 20-18S-34E, was plugged 
and abandoned on December 13, 1994. 

4. Article 17. EFFECTIVE DATE AND TERM, of the unit agreement provides 
that "this agreement shall remain in effect so long as unitized substances are being 
produced in paying quantities from the unitized land". 

5. Our records reflect that there has been no further drilling or re-working activity 
within the contracted boundaries of the Airstrip Northwest Deep Unit area. 
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In view of the above, please be advised that the Airstrip Northwest Deep Unit Agreement is 
hereby terminated effective December 13, 1994 being the date the Airstrip Northwest Deep Unit 
Well No. 1-B, Sec. 20-18S-34E, was plugged and abandoned. 

In addition, please also be advised that State of New Mexico Oil and Gas Lease No. LG-2869-1, 
NW/4NE/4 Sec. 20-18S-34F, containing 40.00 acres has expired by its ô '". terms as a result 
of the Airstrip Northwest Deep Unit termination. 

Please advise all interested parties of this action. 

If you have any questions, or if we may be of further help, please contact Pete Martinez at (505) 
827-5791. 

Very truly yours, 

RAY POWELL, M.S., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

JAMI BAILEY, Deputy Director 
Oil, Gas and Minerals Division 
(505) 827-5745 
RP/JB/pm 
cc: Reader File 

OCD-Santa Fe Attn: Mr. Roy Johnson 
TRD-Santa Fe Attn: Mr. Mike Hoiden 
LG-2869-1 
Mobil Producing Texas & NM Inc. Attn: Land Department 
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State of New Mexico 

JIM BACA 
COMMISSIONER 

Commissioner P.O. BOX 1148 
SANTA FE. NEW MEXICO 87504-1148 

J u l y 8, 1986 

Manzano O i l C o r p o r a t i o n 
ATTENTION: Ms. J a c k i e M i d k i f f 
P. 0. Box 571 
F o s w e l l , New Mexico 88201 

Re : 1986-1987 Plan of Development 
A i r s t r i p N orthwest Deep U n i t 
Lea County, New Mexico 

Gentlemen: 

The C o m m i s s i o n e r o f P u b l i c L a n d s has t h i s d a t e a p p r o v e d y o u r 
P l a n o f D e v e l o p m e n t c o v e r i n g t h e p e r i o d o f J u l y 1 , 1986 t o J u l y 
1 . : 9 8 7 f o r t h e A i r s t r i p N o r t h w e s t Deep U n i t A r e a , L e a C o u n t y . 
New M e x i c o . S u c h p l a n c a l l s f o r t h e d r i l l i n g o f no w e l l s o u t 
w i l l e v a l u a t e t h e u n i t a r e a f o r f u r t h e r d e v e l o p m e n t i n December 

Our a p p r o v a l i s s u b j e c t t o l i k e a p p r o v a l by t h e New M e x i c o 
O i l C o n s e r v a t i o n D i v i s i o n . 

E n c l o s e d i s an a p p r o v e d c o p y f o r y o u r f i l e s . 

I f we may be o f f u r t h e r h e l p p l e a s e do n o t h e s i t a t e t o c a l l 
on u s . 

V e r y t r u l y y o u r s , 

J I M BACA 
COMMISSIONER 0 PUBLIC LANDS 

FLOYD 0 . PRAND0, D i r e c t o r 
O i l and Gas D i v i s i o n 
( 5 0 5 ) 8 2 7 - 5 7 4 4 

JB/ 'FOP/pm 
enc 1 s . 
c c : Q £ D - S a n t a F e , New M e x i c o 



State of New Mexico 

JIM BACA 
COMMISSIONER 

Commissioner of Rtblic Lands P.O. BOX 114* 
SANTA FE. NEW MEXICO 87504-1148 

J u l y 7 . 1986 

Manzano O i i C o r p o r a t i o n 
ATTENTION: Ms. J a c k i e M i d k i f f 
P. 0 . Box 571 
Rosw e l l . New Mexico 88201 

Re: A i r s t r i p Northwest Deep U n i t 
A l l Sec. 20-18S-34E 
Lea County. New Mexico 

Gentlemen: 

T h i s o f f i c e i s i n r e c e i p t of y o u r l e t t e r of June 27, 1986 
w h e r e i n , as u n i t o p e r a t o r of t h e A i r s t r i p N o r t h w e s t Deep U n i t 
a r e a you have d e t e r m i n e d t h a t t h e U n i t W e l l No. 1, l o c a t e d 660 
FNL and 1980 FEL of S e c t i o n 20, Township 18 S o u t h , Range 34 Eas t 
i s c a pable of p r o d u c i n g u n i t i z e d substances i n p a y i n g q u a n t i t i e s 
from the Wolfcamp f o r m a t i o n . 

A c c o r d i n g t o t h e da t a s u b m i t t e d , t h e Commissioner of P u b l i c 
Lands c o n c u r s w i t h y o u r d e t e r m i n a t i o n . You a r e a l s o g r a n t e d a 
t h r e e months e x t e n s i o n f r o m J u l y 1, 1986 t o s u b m i t y o u r 1986 P l a n 
of Development. 

I f we may be o f f u r t h e r h e l p p l e a s e do n o t h e s i t a t e t o c a l l 
o n u s . 

Very t r u l y y o u r s , 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO, D i r e c t o r 
O i l and Gas D i v i s i o n 
(505) 827-5744 

JB/FOP/pm 
cc : OCD-Santa Fe, New Mexico 



50 YEARS 

E N E R G Y AND M I N E R A L S D E P A R T M E N T 
O I L C O N S E R V A T I O N D I V I S I O N 

STATE OF N E W M E X I C O 

Ju ly 22, 1986 1935 - 1985 

TONEY ANAYA 
P O S T OFFICE BOX 2088 

STATE L A N D OFFICE BUILDING 
S A N T A FE. N E W MEXICO 87501 

(505) 827-5800 

Manzano Oil Corporation 
P. O. Box 571 
Roswell, New Mexico 88201 

Attention: Ms. Jackie Midkiff 

Re: Airstrip Northwest Deep Unit 
All Section 20, T-18-S, R-34-E 
Lea County, New Mexico 

Gentlemen: 

The above-referenced submittal has been approved by the 
New Mexico Oil Conservation Division effective this 
date. 

ROY E./JOHNSON, 
Senior Petroleum Geologist 

REJ/dr 

cc: Commissioner of Public Lands - Santa Fe 
Bureau of Land Management - Albuquerque 



Manzano Oil Corporation P.O. Box 571 
Roswell, New Mexico 88201 
(505) 623-1996 

J u l y 15 , 1986 

New Mexico O i l Conservation D i v i s i o n 
P.O. Box 2088 
Santa Fe, NM 87501 

A t t e n t i o n : Mr. Roy Johnson 

Gentlemen: 

Please f i n d enclosed a copy of a "Status 
of Development" r e p o r t on the captioned 
u n i t f o r your approval. Also enclosed 
i s a copy of t h i s r e p o r t which has been 
approved as i n d i c a t e d by the copy of the 
enclosed l e t t e r dated J u l y 8, 1986. 

Thanks and i f you need a d d i t i o n a l informa­
t i o n please advise. 

Re: A i r s t r i p Northwest Deep Unit 
A l l Section 20, T18S, R34E 
Lea County, New Mexico 
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Manzano Oil Corporation P.O. Box 571 
Roswell, New Mexico 88201 
(505) 623-1996 

S T A T U S O F DEVELOPMENT 

A i rs t r ip Northwest Deep Unit 
All Section 20, T 1 8 S , R34E 

Lea County , New Mexico 

June 30, 1986 

Manzano Oil Corporation as Operator of the A i rs t r ip North-west Deep. Unit-dri l led 
and completed the A i rs t r ip Northwest Deep Unit #1 well located 660' FNL and 
1980' F E L of Section 20, T 1 8 S , R34E , Lea County , New Mexico. T h e well was 
completed on December 31, 1985 and produces from the Lower Wolfcamp forma­
tion through perforations from 11,420' to 11,440'. T h i s well was dri l led to a 
total depth of 13,850' and the Morrow formation was logged, evaluated and det­
ermined to be d r y . T h e well was therefore plugged back to a total depth of 
11,569'. T h e f i rs t sale of oil from this well was December 17, 1985. The 
following is a summary of the applicable monthly operational expenses and income 
for the months of Apri l and May, 1986: 

Gross Production Operational 
Income T a x e s Expenses 

A p r i l , 1986 $22,401 $1,255 $1,300 
May, 1986 $15,069 $1,220 $1,300 

We request this well be considered a commercially productive well as required 
under the Unit Agreement. 

As to the plan of development for the next twelve months on this uni t , we have 
contacted all owners under the unit and they are in agreement with ouc determina­
tion it would be uneconomical to dri l l another well at this time because of the pr ice 
of o i l . T h e r e f o r e , based upon the present economical situation, it is our intentionto 
evaluate the economics of development on this unit in the month ofi December, 1986 
and upon request this information will be furnished the Office of Commissioner of 
Public Lands for the State of New Mexico. 

T h i s report is respectful ly submitted to the Office of the Commissioner of Public 
L a n d s , State of New Mexico at P . O . Box 1148, Santa F e , New Mexico 87504-1148 
this date. 
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State of New Mexico 

JIM BACA 
COMMISSIONER 

Com mtssioner cf luolic Lands 
J u l y 8, 1986 

P.O. BOX 1148 
SANTA FE. NEW MEXICO 87504-11 

Manzano O i l C o r p o r a t i o n 
ATTENTION: Ms. J a c k i e M i d k i f f 
P. 0. Box 571 
Roswe l l , New Mexico 88201 

Re : 

Gentlemen: 

1986-1987 Plan of Development 
A i r s t r i p Northwest Deep Un i t 
Lea County, New Mexico 

The Commissioner of P u b l i c Lands has t h i s date approved your 
Plan of Development c o v e r i n g the p e r i o d of J u l y 1, 1986 to J u l y 
1, 1987 f o r t h e A i r s t r i p N o r t h w e s t Deep U n i t Area, Lea County, 
New Me x i c o . Such p l a n c a l l s f o r t h e d r i l l i n g o f no w e l l s b u t 
w i l l e v a l u a t e the u n i t area f o r f u r t h e r development i n December. 

Our a p p r o v a l i s s u b j e c t t o l i k e a p p r o v a l by t h e New Mexico 
O i l C o n s e r v a t i o n D i v i s i o n . 

Enclosed i s an approved copy f o r your f i l e s . 

I f we may be of f u r t h e r h e l p p l e a s e do n o t h e s i t a t e t o c a l l 
on us. 

r 

Very t r u l y y o u r s , 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

BY 
FLOYD 0. PRANDO, D i r e c t o r 
O i l and Gas D i v i s i o n 
(505) 827-5744 

JB/FOP/pm 
e n d s . 
cc: OCD-Santa Fe, New Mexico 



Manzano Oil Corporation P.O. Box 571 
Roswell, New Mexico 88201 
(505) 623-1996 

S T A T U S OF DEVELOPMENT 

A i r s t r i p N o r t h w e s t Deep Un i t 
A l l Sect ion 20, T 1 8 S , R34E 

Lea C o u n t y , New Mexico 

June 30, 1986 

Manzano O i ! Co rpo ra t i on as O p e r a t o r o f t h e A i r s t r i p North-west D e e p - U r u t - d r i l l e d 
and completed the A i r s t r i p N o r t h w e s t Deep U n i t #1 well located 660' FNL and 
1980' FEL o f Sect ion 20, T18S, R34E, Lea C o u n t y , New Mexico. T h e well was 
completed on December 3 1 , 1985 a n d p roduces f r o m the Lower Wolfcamp fo rma­
t i on t h r o u g h pe r fo ra t i ons f rom 11,420* to 11,440 ' . T h i s well was d r i l l e d to a 
to ta l d e p t h o f 13,850' and the Morrow fo rma t ion was l o g g e d , eva lua ted and d e t ­
e rm ined to be d r y . T h e wel l was t h e r e f o r e p l u g g e d back to a to ta l d e p t h o f 
1 1 , 569' . T h e f i r s t sale o f o i l f rom t h i s wel l was December 17, 1985. T h e 
fo l l ow ing is a summary o f t h e app l i cab le m o n t h l y opera t iona l expenses and income 
f o r the months o f A p r i l and M a y , 1986: 

A p r i l , 1986 
May , 1986 

Gross 
Income 
$22,401 
$15,069 

P roduc t i on 
Taxes 
$1,255 
$1,220 

Opera t iona l 
Expenses 
$1,300 
$1,300 

We reques t t h i s well be cons ide red a commerc ia l ly p r o d u c t i v e well as r e q u i r e d 
u n d e r t he Un i t A g r e e m e n t . 

As to t he p lan o f deve lopment f o r t h e n e x t t w e l v e months on t h i s u n i t , we have 
con tac ted al l owners u n d e r t he u n i t and t h e y a re in agreement w i t h ouc d e t e r m i n a ­
t i o n i t wou ld be uneconomical to d r i l l a n o t h e r wel l at t h i s t ime because o f t he p r i c e 
o f o i l . T h e r e f o r e , based upon t h e p r e s e n t economical s i t u a t i o n , i t is o u r i n t e n t i o n to 
eva lua te t h e economics o f deve lopment on t h i s u n i t in t he month o f December, 1986 
a n d upon reques t t h i s i n f o rma t i on wi l l be f u r n i s h e d the Of f i ce o f Commissioner o f 
Pub l ic Lands f o r t h e State o f New Mex ico . 

T h i s r e p o r t is r e s p e c t f u l l y s u b m i t t e d to t h e O f f i c e o f t h e Commissioner o f Pub l ic 
L a n d s , Sta te o f New Mexico at P . O . Box 1148, Santa Fe , New Mexico 87504-1148 
t h i s d a t e . 

Approved •• 
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JIM BACA 
COMMISSIONER 

P.O. BOX 11*8 
SANTA FE, NEW MEXICO «750*-1148 
Express f a i I Oei.iv.iry UM«J September 24, 1985 
310 Old Santa Fa 1> s i l 

P a d i l l a & Snyder 
P. 0 . Box 2523 
Santa Fe, New Mexico 87504 

S»nt* Ft, Ntw Mexico 37501 

Re: A i r s t r i p Northwest Deep u n i t 
Lea County, New Mexico 

ATTENTION: Mr. Ernest L. Padilla 

Gentlemtn: 

The Commissioner of Public Lands has t h i s date approved the A i r s t r i p 
Northwest Deep Unit Agreement, Lea County, New Mexico which you have sub­
mitted on behalf of Manzano O i l Corporation as Unit Operator. Our approval 
i s given with the understanding that you provide us with the New Mexico O i l 
Conservation Division Order for Case No. 8681 w i t h i n t h i r t y days from the 
data of th i s l e t t e r or our C e r t i f i c a t e s of Approval w i l l be declared Null 
and Void. Upon subsequent favorable approval by the New Mexico O i l Conserva­
t i o n Division t h i s agreement w i l l be e f f e c t i v e as of June 30, 1985. 

Our records indicate that the Santa Fe Exploration Com Well No. 1 i s 
being d r i l l e d i n the NW/4NE/4 of Section 20-18S-34E. Please note that i f 
th i s i s to be considered as the i n i t i a l test well on t h i s u n i t , the name 
should be changed to the A i r s t r i p Northwest Deep Unit Well No. 1. This 
name change may be done by submitting NMOCD Form C-104 to th i s o f f i c e and 
the New Mexico O i l Conservation Division. 

Enclosed are Five (5) C e r t i f i c a t e s of Approval. 

Your f i l i n g fee i n the amount of Thirt y ($30.00) Dollars has been 
received. 

I f we may be of furt h e r help please do not hesitate to c a l l on us. 

Very t r u l y yours, 

JIM BACA 

RAY D. (2RAHAM, Director 
O i l and Gas Division 
AC 505/827-5744 

JB/RDG/pm 
e n d 3 . 

cc : OCD-Santa Fe, New Mexico 



State of N e w AAexico 

JIM BACA 
COMMISSIONER 

P.O.BOX 1148 

Ernest L. Padilla 
P. 0. Box 2253 
Santa Fe, New Mexico 87501 

August 27, 1985 
SANTA FE, NEW MEXICO 87504-1148 

Express Mail Delivery Use 
310 Old Santa Fe T r a i l 
Santa Fe, New Mexico 8750 

Re: Proposed A i r s t r i p Northwest Deep Unit 
Lea County, New Mexico 

Dear Ernest: 

This o f f i c e has reviewed the unexecuted copy of u n i t agreement for the 
proposed A i r s t r i p Northwest Deep Unit Agreement, which you have submitted 
on behalf of Manzano O i l Corporation as Operator, Lea County, New Mexico. 
This proposed agreement meets the general requirements of the Commissioner 
of Public Lands and has t h i s date granted you preliminary approval as to 
form and content. 

Preliminary approval s h a l l not be construed to mean f i n a l approval of 
th i s agreement i n any way and w i l l not extend any short terms leases, u n t i l 
f i n a l approval and an e f f e c t i v e date have been given. Also, any well 
commenced p r i o r to the e f f e c t i v e date of t h i s agreement which penetrates 
i t s objective horizon p r i o r to said e f f e c t i v e date s h a l l not be construed 
as the i n i t i a l t e st w e l l . 

When submitting your agreement f o r f i n a l approval, please submit the 
following. 

1. On Exhibit "B" Tract No. 3, the expiration date of Lease No. V-687 
should be March 1, 1988. 

2. Application f o r formal approval by the Commissioner setting f o r t h 
the t r a c t s that have been committed and the t r a c t s that have not 
been committed. 

3. A l l r a t i f i c a t i o n s from the Lessees of Record and Working Interest 
Owners. A l l signatures should be acknowledged before a notary 
and one set must contain o r i g i n a l signatures. 

Your f i l i n g fee i n the amount of T h i r t y Dollars has been received. 

Very t r u l y yours, 

JIM BACA 
COMMISSJJ 

AC 505/827-5744 
cc: OCD-Sanr^ FP 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

TONEY ANAYA 
GOVERNOR 

September 30, 1985 

POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 87501 
(505! B27-5BO0 

. i r . Lrneat L . P a d i l l a R e ; C A S E N 0 ' SJiaJ 
A t t o r n e y a t Law ORDER NO. R-8035 
P. O. Box 2523 
Santa Fe, New Mexico 87501 A p p l i c a n t : 

Santa Fe E x p l o r a t i o n Company 

Dear S i r : 

Enclosed here w i t h are two copies of the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the s u b j e c t case. 

R. L. STAMETS 
D i r e c t o r 

RLS/fd 

Copy of order also sent t o : 

Hobbs OCD x 
A r t e s i a OCD x 
Aztec OCD 

Other 



gfatte ai Pete ^.exica 

OFFICE OF THE 

JIM BACA 
COMMISSIONER 

©mrantBstottsr of :JfuMtc Ĝanoa 
P.O. BOX 1148 

SANTA FE. NEW MEXICO 87504-U48 

REGISTERED MAIL RETURN RECEIPT REQUESTED 

May 10, 1993 

Manzano Oil Corporation 
P. O. Box 571 
Roswell, New Mexico 88201 

Attn: Mr. Ken Barbe 

Re: Automatic Elimination 
Air s t r i p Northwest Deep Unit 
Lea County, New Mexico 

Dear Mr. Barbe: 

Pursuant to Section 9 of the Airstrip Northwest Deep Unit Agreement, 
please be advised that the Airstrip Northwest Deep Unit area should 
have been contracted effective July 1, 1990. The acreage excluded 
from the unit i s the E/2NE/4, SW/4NE/4, NW/4, S/2 of Section 20, 
Township 18 South, Range 34 East, containing 600.00 Acres. 

A review of the Airstrip Northwest Deep Unit records reflects the 
following: 

1. The Effective date of the unit agreement was June 30, 1985. 

2. There has been one unit well d r i l l e d since the effective 
date. The i n i t i a l test well, the A i r s t r i p Northwest Deep 
Unit Well No. 1, located 660' FNL and 1980' FEL of Section 
20-18S-34E, was completed on December 31, 1985 and produces 
from the EK-Wolfcamp pool. 

3. The spacing or proration unit as set by the New Mexico Oil 
Conservation Division for this well i s 40.00 acres. 

4. The automatic elimination effective date i s July 1, 1990. 
The l a s t paragraph of Section 9 of the unit agreement i s 
commonly referred to as the automatic elimination clause 
and provides for the following: 

Notwithstanding any of the provisions of this Agreement 
to the contrary, all undeveloped regular well spacing or 
proration unit tracts within the unit boundaries 
embracing lands of the State of New Mexico shall be 
automatically eliminated from this Agreement and shall no 
longer be a part of the unit or be further subject to the 
terms of this Agreement unless at the expiration of five 
years (5) after the first day of the month following the 
effective date of this Agreement diligent drilling 
operations are in progress on said tracts. 



Manzano O i l Corporation 
May 10, 1993 
Page 2 

6. The l a s t paragraph of Section 13 has what i s commonly referred 
t o as a s t r i c t segregation clause and provides f o r the 
fo l l o w i n g : 

Any lease embracing lands of the State of New Mexico of 
which only a portion is committed hereto shall be 
segregated as to the portion committed and as to the 
portion not committed and the terms of such leases shall 
apply separately as two separate leases as to such 
segregated portions, commencing as of the effective date 
hereof. Notwithstanding any of the provisions of this 
agreement to the contrary, any lease embracing lands of 
the State of New Mexico having only a portion of its 
lands committed hereto shall continue in full force and 
e f f e c t beyond the term provided therein as to all lands 
embraced within the unitized area and committed to this 
agreement, in accordance with the terms of this 
agreement. If oil and gas, or either of them, are 
discovered and are being produced in paying quantities 
from some part of the lands embraced in such lease which 
part is committed to this agreement at the expiration of 
the secondary term of such lease, such production shall 
not be considered as production from lands embraced in 
such lease which are not within the unitized area, and 
which are not committed thereto, and drilling or 
reworking operations upon some part of the lands embraced 
within the unitized area and committed to this agreement 
shall be considered as drilling and reworking operations 
only as to lands embraced within the unit agreement and 
not as to lands embraced within the lease and not 
committed to this unit agreement; provided, however, as 
to any lease embracing lands of the State of New Mexico 
having only a portion of its lands committed hereto upon 
which oil and gas, or either of them, has been discovered 
is discovered upon that portion of such lands not 
committed to this agreement, and are being produced in 
paying quantities prior to the expiration of the primary 
term of such lease, such production in paying quantities 
shall serve to continue such lease in full force and 
e f f e c t in accordance with its terms as to all of the 
lands embraced in said lease. 



Manzano O i l Corporation 
May 10, 1993 
Page 3 

In view of the above please submit, w i t h i n t h i r t y (30) days, revised 
e x h i b i t s "A" and "B" describing the u n i t area following the 
contraction of the A i r s t r i p Northwest Deep Unit Area. Because of 
the automatic eli m i n a t i o n and the s t r i c t segregation clause only the 
NW/4NE/4 Sec. 20-18S-34E containing 40.00 acres remains i n the u n i t . 
Please be advised th a t lease No. LG-2869 w i l l be p a r t i a l l y expired 
as t o those lands outside of the u n i t area. I n add i t i o n , since 
lease No. V-687 has no production i t w i l l also be expired. 

Please advise a l l i nterested parties of t h i s action. 

I f you have any questions, or i f we may be of f u r t h e r help, please 
contact Pete Martinez at (505) 827-5791. 

Very t r u l y yours, 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

B Y>^y^VU^ 
FLOYD 0. PRANDO, Director 
Oil/Gas and Minerals Division 
(505) 827-5744 
JB/FOP/pm 
ends. 
cc: Reader F i l e 

OCD f 
V-0687 

Santa Fe Exploration Company 
A t t n : Land Department 
P. 0. Box 1136 
Roswell, NM 88201 

LG-2869 
Mobil Exploration & Producing U.S. Inc. 
as Agent f o r Mobil Producing Tx. & NM Inc. 
A t t n : Land Department 
P. 0. Box 633 
Midland, Texas 79702 



OFFICE OF THE 

CnrnmtSBtmtBr of public ÊanoB 

Jifonia 3Je PO. BOX U4s 
SANTA FE, NEW MEXICO 87504-1148 

-REGISTERED MAIL - RETURN RECEIPT REQUESTED 

June 17, 1993 

Manzano O i l Corporation 
P. O. Box 571 
Roswell, New Mexico 88201 
A t t n : Mr. Ken Barbe 

Re: Automatic Elimination 
A i r s t r i p Northwest Deep Unit 
Lea County, New Mexico 

Dear Mr. Barbe: 

Reference i s made t o our l e t t e r of May 10, 1993, wherein you were 
n o t i f i e d t h a t because of the automatic e l i m i n a t i o n and the s t r i c t 
segregation clause i n the above referenced u n i t , only the NW/4NE/4 
of Section 20, Township 18 South, Range 34 East containing 40.00 
acres remains i n the A i r s t r i p Northwest Deep Unit Area. 

Please be advised th a t lease No. LG-2869 has been p a r t i a l l y expired 
as t o those lands outside of the u n i t area and since lease No. V-687 
has no production the e n t i r e lease has been expired. The e f f e c t i v e 
date of contraction i s July 1, 1990 being f i v e years f o l l o w i n g the 
e f f e c t i v e date of the u n i t agreement. 

Please adjust your records accordingly. 

I f you have any questions, or i f we may be of f u r t h e r help, please 
contact Pete Martinez at (505) 827-5791. 

Very t r u l y yours, 

RAY B. POWELL 
COMMISSIONER OF PUBLIC LANDS 

FLOYD O. PRANDO, Director 
Oil/Gas and Minerals D i v i s i o n 
(505) 827-5744 
RBP/FOP/pm 
cc: Reader F i l e 

Santa Fe Exploration Company (V-687) 
Mobil Exploration & Producing U.S. Inc. (LG-2869-1) 

UX B. POWELL 
COMMISSIONER 
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EXHIBIT "A" 

UNIT AGREEMENT 
OPERATION 

ELIMINATED 
- THE DEVELOPMENT AND 

AIRSTRIP NORTHWEST DEEP UNIT AREA 
LEA COUNTY, NEW MEXICO 
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UNIT OPERATOR: 
MANZANO OIL CORPORATION 
P.O. Box 571, Roswell, NM 88202 
505/623-1996 

Unit Acreage Boundary 

Tract Boundaries 

Tract Numbers 
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