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M O N T G O M E R Y & A N D R E W S 
PROFESSIONAL ASSOCIATION 

ATTORNEYS AND COUNSELORS AT LAW 

September 11, 1987 

VIA FEDERAL EXPRESS MAIL 

SANTA FE OFFICE 
325 Paseo de Peralta 
Post Office Box 2307 

Santa Fe, New Mexico 87504-2307 

Telephone (505) 982-3873 
Telecopy (505) 982-4289 

ALBUQUERQUE OFFICE 
Suite 500 

7 Broadway Place 
707 Broadway, N.E. 

Post Office Box 26927 
Albuquerque. New Mexico 87125-6927 

Telephone (505) 242-9677 

LOS ALAMOS OFFICE 
Suite 120 

901 18th Street 
Los Alamos, New Mexico 87544 

Telephone (505) 662-0005 

REPLY TO SANTA FE OFFICE 

/ J/ 

J . T. Sexton, D i s t r i c t Supervisor 
O i l Conservation D i v i s i o n 
1000 West Broadway 
Hobbs, New Mexico 88240 

Re: Applications of Shell Western E&P Inc. 

Dear J e r ry : 

Enclosed please f i n d three (3) app l i ca t i ons which we f i l e d 
w i t h the O i l Conservation D i v i s i o n ' s O f f i c e i n Santa Fe today. 
These a p p l i c a t i o n s are f o r the c rea t ion of a new o i l and gas 
pool, the North Eunice Blinebry-Tubb-Drinkard O i l and Gas Pool, 
and the con t r ac t i on of the B l i n e b e r r y , Tubb and Drinkard Pools; a 
s t a t u t o r y u n i t i z a t i o n w i t h i n the boundaries of the proposed new 
pool; and an a p p l i c a t i o n f o r approval of a water f l o o d p r o j e c t . 

I f you have any questions w i t h regard to these app l i ca t ions 
please do not hes i t a t e to contact me or Jim Smitherman at S h e l l ' s 
o f f i c e i n Houston. Mr. Smitherman's telephone number i s (713) 
870-3210. 

S i n c e r e l y , 

WPP:ds:49 
Enclosures 
cc: Jim Smitherman 

Tim Fusselman 
W i l l i a m J . LeMay 

Perry Pearce 
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RECEIVED 

StH • •• • 

STATE OF NEW MEXICO ^ m W m D i m m 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION 
OF SHELL WESTERN E&P INC. FOR A STATUTORY Q 

UNITIZATION, LEA COUNTY, NEW MEXICO. Case No. / *2 3 / 

APPLICATION 

COMES NOW the Applicant, Shell Western E&P Inc. (Shell 

Western) and requests that the D i v i s i o n approve the s t a t u t o r y 

u n i t i z a t i o n of the Northeast Drinkard Unit, Lea County, 

New Mexico for secondary recovery, waterflood, operations. 

In support of i t s a p p l i c a t i o n , Applicant states: 

1. Shell Western i s engaged i n the business of producing 

and s e l l i n g o i l and gas i n New Mexico. 

2. The u n i t area for which a p p l i c a t i o n i s made consists of 

approximately 5018 acres, more or less, of f e d e r a l , state and fee 

lands i n Lea County, New Mexico, and i s more p a r t i c u l a r l y 

described i n E x h i b i t A attached hereto and incorporated herein by 

reference. Shell Western seeks an order pursuant to the 

Statutory U n i t i z a t i o n Act providing for the u n i t i z e d management, 

operation and fu r t h e r development of the u n i t area. 

3. The v e r t i c a l l i m i t s of the formation to be included 

w i t h i n the proposed u n i t area i s that i n t e r v a l commonly known as 

the Blinebry, Tubb, and Drinkard formations as encountered 



between the log depths of 5530 f t . and 6680 f t . i n the Shell 

Western Argo No. 8 w e l l located 660' FSL, 2310' FWL, Section 15, 

Township 21 South, R 37 East, Lea County, New Mexico as recorded 

on the log of that w e l l run on June 21, 1951 and f i l e d w i t h the 

O i l Conservation D i v i s i o n . 

4. The p o r t i o n of the reservoir involved i n t h i s 

a p p l i c a t i o n has been reasonably defined by development. 

5. The u n i t i z e d i n t e r v a l i s i n e f f e c t i v e communication 

throughout the three stratographic i n t e r v a l s due to operational 

practices i n t h i s area which have allowed l i b e r a l and frequent 

commingling of the three zones so that the three zones now 

comprise one common source of supply. 

6. The type of operations to be conducted i n t h i s u n i t 

w i l l be a waterflood. 

7. Attached to t h i s a p p l i c a t i o n as Exhibit B and 

incorporated herein by reference i s a copy of the proposed plan 

of u n i t i z a t i o n , u n i t agreement, which Shell Western considers to 

be f a i r , reasonable and equitable. 

8. Attached to t h i s a p p l i c a t i o n as E x h i b i t C and 

incorporated herein by reference i s a copy of the proposed u n i t 

operating agreement s e t t i n g f o r t h the manner i n which the u n i t 

w i l l be supervised and managed and s e t t i n g f o r t h the method of 

a l l o c a t i o n of costs and payment of those costs among u n i t 

p a r t i c i p a n t s . 

9. Shell Western f u r t h e r states: 
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A. That the u n i t i z e d management, operation and 

f u r t h e r development of that p o r t i o n of the Blinebry, Tubb, and 

Drinkard formations which i s the subject of t h i s a p p l i c a t i o n i s 

reasonably necessary i n order to e f f e c t i v e l y carry on waterflood 

operations and to s u b s t a n t i a l l y increase the ulti m a t e recovery of 

o i l from the u n i t i z e d i n t e r v a l . 

B. That the u n i t i z e d methods of operation applied to 

the p o r t i o n of the Blinebry, Tubb, and Drinkard formations which 

are the subject of t h i s a p p l i c a t i o n are f e a s i b l e , w i l l prevent 

waste and w i l l r e s u l t w i t h reasonably p r o b a b i l i t y i n the 

increased recovery of s u b s t a n t i a l l y more o i l from the u n i t i z e d 

p o r t i o n of the North Eunice Blinebry-Tubb-Drinkard Pool t h a t 

would otherwise be recovered. 

C. That the estimated a d d i t i o n a l costs, i f any, of 

conducting such operations w i l l not exceed the estimated value of 

a d d i t i o n a l o i l so recovered plus reasonable p r o f i t . 

D. That such u n i t i z a t i o n and adoption of u n i t i z e d 

methods of operation w i l l b e n e f i t the working i n t e r e s t owners and 

r o y a l t y owners of the o i l and gas r i g h t s w i t h i n that p o r t i o n of 

the pool d i r e c t l y a f f e c t e d . 

E. That Shell Western, as operator, has made a good 

f a i t h e f f o r t to secure voluntary u n i t i z a t i o n w i t h i n that p o r t i o n 

of the pool affected by t h i s a p p l i c a t i o n . 
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F. That the p a r t i c i p a t i o n formula contained i n the 

u n i t i z a t i o n agreement allocates the produced and saved u n i t i z e d 

hydrocarbons to the separately owned t r a c t s i n the u n i t area on a 

f a i r , reasonable, and equitable basis. 

10. Approval of the s t a t u t o r y u n i t i z a t i o n of the Northeast 

Drinkard Unit i s i n the best i n t e r e s t s of conservation, the 

prevention of waste and the pr o t e c t i o n of c o r r e l a t i v e r i g h t s . 

WHEREFORE, Shell Western r e s p e c t f u l l y requests that t h i s 

a p p l i c a t i o n be set for hearing before the D i v i s i o n examiner on 

September 23, 1987 and a f t e r notice and hearing as required by 

law and the rules of the D i v i s i o n , the D i v i s i o n enter i t s order 

granting t h i s a p p l i c a t i o n . 

Respectfully submitted, 

MONTGOMERY & ANDREWS, P.A. 

By 
W. Perry Pearcar 
Post Office Box 2307 
Santa Fe, New Mexico 87504-2307 
(505) 982-3873 

Attorneys f or Shell Western 
E & P , Inc. 
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