UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATiON
OF THE
WEST FORK UNIT ARFA
COUNTY OF CHAVES
STATE OF NEW MEXIQO

NO.

THIS AGREEMENT, entered into as of the 1lst day of May , 19 88, by
and between the parties subscribing, ratifying, or consenting hereto, and herein
referred to as the "parties hereto",

WITNESSETH:

WHERFAS, the parties hereto are the owners of working, royalty, or other oil
and gas interests in the Unit Area subject to this agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437, as amended
30 U.S.C. Sec. 181 et seq., authorizes Federal lessees and their representatives to
unite with each other, or jointly or separately with others, in collectively adopting
and operating under a unit plan of development or operation of any oil and gas pool,
field, or like area, or any part thereof for the purpose of more properly conserving
the natursl resources thereof whenever determined and certified by the Secretary of
the Interior to be necessary or advisable in the public interest; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is author-
ized by an Act of the Legislature (Sec. 19-10-45, 46, 47 N.M. Statutes 1978 Annotated)
to consent to or approve this agreement on behalf of the State of New Mexico, insofar
as it covers and includes lands and mineral interest of the State of New Mexico; and

WHEREAS, the Oil Conservation Division of the New Mexico Energy and Minerals
Department, hereinafter referred to as "Division", is authorized by an act of the
Iegislature (Chapter 70 and 71, New Mexico Statutes 1978 Annotated) to approve this
agreement and the conservation provisions hereof; and

WHEREAS, the parties hereto hold sufficient interests in the West Fork
Unit Area covering the land hereinafter described to give
reasonably effective control of operations therein; and

WHEREAS, it is the purpose of the parties hereto to conserve natural resources,
prevent waste, and secure other benefits obtainable through development and operation
of the area subject to this agreement under the thms*,conditions, and limitations
herein set forth;
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NOW, THEREFORE, in consideration of the premises and the promises herein
contained, the parties hereto commit to this agreement their respective interests in
the below-defined Unit Area, and agree severally among themselves as follows:

1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of February 25, 1920,
as amended, supra, and all valid pertinent regulations including operating and unit
plan regulations, heretofore issued thereunder or valid, pertinent and reasonable
requlations hereafter issued thereunder are accepted and made a part of this agreement
as to Federal lands, provided such requlations are not inconsistent with the terms
of this agreement; and as to non-Federal lands, the oil and gas operating regqulations
in effect as of the effective date hereof governing drilling and producing operations,
not inconsistent with the terms hereof or the laws of the State in which the non-
Federal land is located, are hereby accepted and made a part of this agreement.

2. UNIT AREA. The following described land is hereby designated and recognized
as constituting the Unit Area:

T-4-S, R-21-E, NMPM T-4-S, R-22-E, NMPM
Sec. 12: SE% Sec. 4: All
Secs. 13, 24, 25, 36: All Sec. 5: E%, SWi

Secs. 7, 8, 9, 16, 17, 18, 19,
20, 21, 28, 29, 30, 31,

32, 33: All
T-5-5, R-21-E, NMPM T-5-8, R-22-E, NMPM
Sec., 11: EX% Sec. 4: NwWjk
Sec. 14: EX% Sec., 5: Nk
Sec. 23: E% Secs. 6, 7, 18, 19: All
Secs. 1, 12, 13, 24: All Sec. 30: W%, SE}

Sec. 25: Nk

Containing 20,775.02 Acres, more Or less.

Exhibit "A" shows, in addition to the boundary of the Unit Area, the boundaries
and identity of tracts and leases in said area to the extent known to the Unit Operator.
Exhibit "B" attached hereto is a schedule showing to the extent known to the Unit
Operator, the acreage, percentage, and kind of ownership of oil and gas interests in
all lands in the Unit Area. However, nothing herein or in Exhibits "A" and "B" shall
be construed as a representation by any party hereto as to the ownership of any
interest other than such interest or interests as are shown in the Exhibits "A" and
"B" as owned by such party. Exhibits "A" and "B" shall be revised by the Unit Opera-
tor whenever changes in the Unit Area or in the ownership interests in the individual
tracts render such revision necessary, or when requested by the Authorized Officer,
hereinafter referred to as "AO", or when requested by the Commissioner of Public Lands
of the State of New Mexico, hereinafter referred to as "Land Commissioner", and not
less than four copies of the revised Exhibits shall be filed with the proper Bureau
of Land Management office and one (1) copy thereof shall be filed with the Land
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Comnissioner, and one (1) copy with the New Mexico Oil Conservation Division of
the Energy and Minerals Department, hereinafter referred to as "Division".

The above-described Unit Area shall when practicable be expanded to include
therein any additional lands or shall be contracted to exclude lands whenever such
expansion or contraction is deemed to be necessary or advisable to conform with the
purposes of this agreement. Such expansion or contraction shall be effected in the
following manner:

(a) Unit Operator, on its own motion (after preliminary concurrence by the AQ),
or on demand of the A0, or the Land Commissioner (after preliminary concurrence by the
A0 and the Land Commissioner) shall prepare a notice of proposed expansion or contrac-
tion describing the contemplated changes in the boundaries of the Unit Area, the
reasons therefore, any plans for additional drilling, and the proposed effective date
of the expansion or contraction, preferably the first day of a month subsequent to the
date of notice.

(b) Said notice shall be delivered to the proper Bureau of Land Management
office, the Land Commissioner and the Division, and copies thereof mailed to the last
known address of each working interest owner, lessee and lessor whose interests are
affected, advising that 30 days will be allowed for submission to the Unit Operator of
any objections.

(c) Upon expiration of the 30-day period provided in the preceding item (b)
hereof, Unit Operator shall file with the AO, the Land Commissioner and the Division,
evidence of mailing of the notice of expansion or contraction and a copy of any objec—
tions thereto which have been filed with Unit Operator, together with an application
in triplicate, for approval of such expansion or contraction and with appropriate
joinders.

(d) After due consideration of all pertinent information, the expansion or
contraction shall, upon approval by the AO, the Land Commissioner and the Division,
- become effective as of the date prescribed in the notice thereof or such other
appropriate date.

(e) Notwithstanding any prior elimination under the "Drilling to Discovery"
section, all legal subdivisions of lands (i.e., 40 acres by Government survey or its
nearest lot or tract equivalent; in instances of irregular surveys, unusually large
lots or tracts shall be considered in multiples of 40 acres or the nearest aliquot
equivalent thereof), no parts of which are in or entitled to be in a participating
area on or before the fifth anniversary of the effective date of the first initial
participating area established under this unit agreement, shall be eliminated auto-
matically from this agreement, effective as of said fith anniversary, and such lands
shall no longer be a part of the Unit Area and shall no longer be subject to this
agreement, unless diligent drilling operations are in progress on unitized lands not
entitled to participation on said fifth anniversary, in which event all such lands
shall remain subject hereto for so long as such drilling operations are continued
diligently, with not more than 90 days time elapsing between the completion of one
such well and the commencement of the next such well. All legal subdivisions of lands
not entitled to be in a participating area within 10 years after the effective date
of the first initial participating area approved under this agreement shall be auto-
matically eliminated from this agreement as of said tenth anniversary. The Unit Oper-
ator shall, within 90 days after the effective date of any elimination hereunder,
describe the area so eliminated to the satisfaction of the AO and Land Commissioner
and promptly notify all parties in interest. All lands reasonably proved productive
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of unitized substances in paying quantities by diligent drilling operations after the
aforesaid five-year period shall become participating in the same manner as during
said first five-year period. However, when such diligent drilling operations cease,
all non-participating lands not then entitled to be in a participating area shall be
automatically eliminated effective as of the 91st day thereafter.

Any expansion of the Unit Area pursuant to this section which embraces lands
theretofore eliminated pursuant to this subsection 2(e) shall not be considered auto-
matic commitment or recommitment of such lands. If conditions warrant extension of
the 1l0-year period specified in this subsection, a single extension of not to exceed
two years may be accomplished by consent of the owners of 90% of the working interests
in the current non-participating unitized lands and the owners of 60% of the basic
royalty interests (exclusive of the basic rovalty interests of the United States) in
non-participating unitized lands with approval of the A0 and the Land Commissioner
provided such extension application is submitted not later than 60 days prior to the
expiration of said 10-year period.

3. UNITIZED LAND AND UNITTZED SUBSTANCES. All land now or hereafter committed
to this agreement shall constitute land referred to herein as "unitized land" or "land
subject to this agreement". All oil and gas in any and all formations of the unitized
land are unitized under the terms of this agreement and herein are called "unitized
substances". ' ' T I

4. UNIT OPERATOR. McKay Oil Corporation is hereby desig-
nated as Unit Operator and by signature hereto as Unit Operator agrees and consents to
accept the duties and obligations of Unit Operator for the discovery, development, and
production of unitized substances as herein provided. Whenever references is made
herein to the Unit Operator, such reference means the Unit Operator acting in that
capacity and not as an owner of interest in unitized substances, and the term "working
interest owner" when used herein shall include or refer to Unit Operator as the owner
of a working interest only when such an interest is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have the right
to resign at any time prior to the establishment of a participating area or areas
hereunder, but such resignation shall not become effective so as to release Unit
Operator from the duties and obligations of Unit Operator and terminate Unit Operator's
rights as such for a period of six months after notice of intention to resign has
been served by Unit Operator on all working interest owners and the A0 and the Land
Cammissioner and the Division, and until all wells then drilled hereunder are placed in
a satisfactory condition for suspension or abandonment, whichever is required by the
AQ as to Federal lands and the Division as to State and Fee lands, unless a new Unit
Operator shall have been selected and approved and shall have taken over and assumed
the duties and obligations of Unit Operator prior to the expiration of said period.

Unit Operator shall have the right to resign in like manner and subject to like
limitations as above provided at any time after a participating area established
hereunder is in existence, but in all instances of resignation or removal, until a
successor Unit Operator is selected and approved as hereinafter provided, the working
interest owners shall be jointly responsible for performance of the duties of Unit
Operator, and shall not later than 30 days before such resignation or removal becames
effective appoint a camwon agent to represent them in any action to be taken hereunder.

The resignation of Unit Operator shall not release Unit Operator from any liabil-
ity for any default by it hereunder occurring prior to the effective date of its
resignation.
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The Unit Operator may, upon default or failure in the performance of its duties
or obligations hereunder, be subject to removal by the same percentage vote of the
owners of working interests as herein provided for the selection of a new Unit Operator.
Such removal shall be effective upon notice thereof to the AO and the Land Commissioner.

The resignation or removal of Unit Operator under this agreement shall not term-
inate its right, title, or interest as the owner of a working interest or other interest
in unitized substances, but upon the resignation or removal of Unit Operator becoming
effective, such Unit Operator shall deliver possession of all wells, equipment, mater-
ials, and appurtenances used in conducting the unit operations to the new duly qualified
successor Unit Operator or to the common agent, if no such new Unit Operator is selected
to be used for the purpose of conducting unit operations hereunder. Nothing herein
shall be construed as authorizing removal of any material, equipment, or appurtenances
needed for the preservation of any wells.

6. GSUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender his or its
resignation as Unit Operator or shall be removed as hereinabove provided, or a change
of Unit Operator is negotiated by the working interest owners, the owners of the work-
ing interests according to their respective acreage interests in all unitized land
shall, pursuant to the Approval of the Parties requirements of the unit operating
agreement, select a successor Unit Operator. Such selection shall not become effective
until:

{a) A Unit Operator so selected shall accept in writing the duties and respon-
sibilities of Unit Operator, and

(b) the selection shall have been approved by the A0 and approved by the Land
Commissioner.

If no successor Unit Operator is selected and qualified as herein provided, the
A0 and the Land Commissioner, at their election may declare this unit agreement term-—
inated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. If the Unit Operator is
not the scole owner of working interests, costs and expenses incurred by Unit Operator
in conducting unit operations hereunder shall be paid and apportioned among and borne
by the owners of working interests, all in accordance with the agreement or agreements
entered into by and between the Unit Operator and the owners of working interests,
whether one or more, separately or collectively. Any agreement or agreements entered
into between the working interest owners and the Unit Operator as provided in this
section, whether one or more, are herein referred to as the "unit operating agreement".
Such unit operating agreement shall also provide the manner in which the working
interest owners shall be entitled to receive their respective proportiocnate and allo-
cated share of the benefits accruing hereto in conformity with their underlying opera-
ting agreements, leases, or other independent contracts, and such other rights and
obligations as between Unit Operator and the working interest owners asmay be agreed
upon by Unit Operator and the working interest owners; however, no such unit operating
agreement shall be deemed either to modify any of the terms and conditions of this
unit agreement or to relieve the Unit Operator of any right or obligation established
under this unit agreement, and in case of any inconsistency or conflict between this
agreement and the unit operating agreement, this agreement shall govern. TwoO copies
of any unit operating agreement executed pursuant to this section shall be filed in
the proper Bureau of Land Managment office and one true copy with the Land Commissioner
and one true copy with the Division prior to approval of the unit agreement.
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8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise specifically
provided herein, the exclusive right, privilege, and duty of exercising any and all
rights of the parties hereto which are necessary or convenient for prospecting for,
producing, sorting, allocating, and distributing the unitized substances are hereby
delegated to and shall be exercised by the Unit Operator as herein provided. Accept-
able evidence of title to said rights shall be deposited with Unit Operator and,
together with this agreement, shall constitute and define the rights, privileges, and
obligations of Unit Operator. Nothing herein, however, shall be construed to transfer
title to any land or to any lease or operating agreement, it being understood that
under this agreement the Unit Operator, in its capacity as Unit Operator, shall exercise
the rights of possession and use vested in the parties hereto only for the purposes
herein specified.

9. DRILLING TO DISCOVERY. Within six months after the effective date hereof,
the Unit Operator shall commence to drill an adequate test well at a location approved
by the A0, if on Federal land, or by the Land Commissioner, if on State land, and by
the Division if on Fee land, unless on such effective date a well is being drilled in
conformity with the terms hereof, and thereafter continue such drilling diligently
until the Precambrian basement has been penetrated and all beds of younger age
have been tested or until at a lesser depth unitized substances shall be discovered
which can be produced in paying quantities (to-wit: quantities sufficient to repay the
costs of drilling, completing, and producing operations, with a reasonable profit) or
the Unit Operator shall at any time establish to the satisfaction of the A0 if on
Federal land, or the Land Commissioner if on State land, or the Division if located on
Fee land, that further drilling of said well would be unwarranted or impracticable,
provided, however, that Unit Operator shall not in any event be required to drill said
well to a depth in excess of 4,500 feet. Until the discovery of unitized
substances capable of being produced in paying quantities, the Unit Operator shall
continue drilling one well at a time, allowing not more than six months between the
completion of one well and the commencement of drilling operations for the next well,
until a well capable of producing unitized substances in paying quantities is campleted
to the satisfaction of the A0 if it be on Federal land, or of the Land Commissioner if
on State land, or the Division if on Fee land, or until it is reasonably proved that
the unitized land is incapable of producing unitized substances in paying quantities
in the formations drilled hereunder. Nothing in this section shall be deemed to limit
the right of the Unit Operator to resign as provided in Section 5 hereof, or as requi-
ring Unit Operator to cammence or continue any drilling during the period pending such
resignation becoming effective in order to comply with the requirements of this section.

The AO and Land Commissioner may modify any of the drilling requirements of this
section by granting reasonable extensions of time when, in their opinion, such action
is warranted.

Notwithstanding anything in this unit agreement to the contrary, except Section
25, UNAVOIDARLE DEIAY, two wells shall be drilled with not more than 6 months time
elapsing between the campletion of the first well and cammencement of drilling opera-
tions for the second well, regardless of whether a discovery has been made in any
well drilled under this provision.

Both the initial well and the second well must be drilled in compliance with the
above specified formation or depth requirements in order to meet the dictates of this
section; and the second well must be located a minimum of four miles fram the initial
well in order to be accepted by the A0 as the second unit test well, within the mean-
ing of this section.

Nevertheless, in the event of the discovery of unitized substances in paying
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quantities by any well, this unit agreement shall not terminate for failure to com-
plete the two well program, but the unit area shall be contracted automatically,
effective the first day of the month following the default, to eliminate by sub-
divisions (as defined in Section 2 (e) hereof) all lands not then entitled to be in
a participating area.

Upon failure to commence any well as provided for in this section within the
time allowed, prior to the establishment of a participating area, including any
extension of time granted by the AO and the Land Commissioner, this Agreement will
automatically terminate. Upon failure to continue drilling diligently any well
commenced hereunder the A0 and the Land Commissioner may, after 15 days notice to the
Unit Operator, declare this unit agreement terminated. The parties to this agreement
may not initiate a request to voluntarily terminate this agreement during the first
six months of its term unless at least one obligation well has been drilled in
accordance with the provisions of this section.

Determination as to whether a well completed within the West Fork Unit Area
prior to the effective date of this Agreement is capable of producing unitized
substances in paying quantities shall be deferred until an initial participating area
is established as a result of the completion of a well for production in paying
quantities in accordance with Section 9 hereof.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within six months after comple-
tion of a well capable of producing unitized substances in paying quantities, the
Unit Operator shall submit for the approval of the AO, the Land Commissioner and
Division, an acceptable plan of development and operation for the unitized land which,
when approved by the A0, the Land Commissioner and Division, shall constitute the
further drilling and development obligations of the Unit Operator under this agreement
for the period specified therein. Thereafter, from time to time before the expiration
of any existing plan, the Unit Operator shall submit for the approval of the A0, the
Land Commissioner and Division a plan for an additional specified period for the dev-
elopment and operation of the unitized land. Subsequent plans should nomally be filed
on a calendar year basis not later than March 1 each year. Any proposed modification
or addition to the existing plan should be filed as a supplement to the plan.

Any plan submitted pursuant to this section shall provide for the timely
exploration of the unitized area, and for the diligent drilling necessary for deter-
mination of the area or areas capable of producing unitized substances in paying
quantities in each and everyoroductive formation. This plan shall be as complete
and adequate as the A0, the Land Coamnissioner and Division may determine to be
necessary for timely development and proper conservation of the oil and gas resources
of the unitized area and shall:

(a) specify the number and locations of any wells to be drilled and the
proposed order and time for such drilling; and

(b) Provide a summary of operations and production for the previous year.
Plans shall be modified or supplemented when necessary to meet changed condi-
tions or to protect the interests of all parties to this agreement. Reason-

able diligence shall be exercised in complying with the obligations of the
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approved plan of development and operation. The A0 and the Land Commissioner
are authorized to grant a reasonable extension of the six month period herein
prescribed for summission of an initial plan of development and operation where
such actian is justified because of unusual conditions or circumstances.

After campletion of a well capable of producing unitized substances in
paying quantities, no further wells, except such as may be necessary to afford
protection against operations not under this agreement and such as may be
specifically approved by the A0, the Iand Commissioner and Division, shall ke
drilled except in accordance with an approved plan of development and operation.

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well capable of
producing unitized substances in paying quantities, or as soon thereafter as
required by the a0, the Iarnd Camissioner or the Division, the Unit Operator
shall submit for approval by the A0, the Iand Commissioner and Division, a
schedule, based on subdivisions of the public-land survey or aliquot parts
thereof, of all lard then regarded as reasonably proved to be productive of
unitized substances in paying quantities. These 1lands shall constitute a
participating area on approval of the A0, the Iand Commissicner and Division,
effective as of the date of campletion of such well or the effective date of
this unit agreement, whichever is later. The acreages of both Federal ard
non-Federal lands shall be based upon appropriate computations from the courses
ard distances shown on the last approved public-~land survey as of the effective
date of each initial participating area. The schedule shall also set forth the
percentage of unitized substances to be allocated, as provided in Section 12 to
each committed tract in the participating area so established, and shall govern
the allocation of production commencing with the effective date of the partici-
pating area. A different participating area shall be established for each
separate pool or deposit of unitized substances or for any group thereof which
is produced as a single pool or zone, and any two or more participating areas so
established may be cambined into one, on approval of the A0, the Iand
Commissioner, ard the Division. When production fram two or more participating
areas 1is subsequently fouxd to be from a camon pool or deposit, the
participating*areas shall be cambined into one, effective as of such appropriate
date as may be approved or prescribed by the A0, the land Camissioner and
Division. The participating area or areas so established shall be revised from
time to time, subject to the approval of the A0Q, the land Commissioner and
Division to include additional lards then regarded as reasonably proved to be
productive of unitized substances in paying quantities or which are necessary
for unit operations, or to exclude lands then regarded as reasonably proved not
to be productive of unitized substances in paying quantities, and the schedule
of allocation percentages shall be revised accordingly. The effective date of
any revision shall be the first of the month in which the knowledge cr
information is obtained on which such revision is predicated; provided, however,
that a more appropriate effective date may be used if justified by the Unit
Operator and approved by the A0, the Iand Camissioner and Division. No land
shall be excluded from a participating area on account of depletion of its
unitized substances, except that any participating area established under the
provisions of this unit agreement shall terminate automatically whenever all
capletions in the formation on which the participating area is based are
abandoned.

It is the intent of this section that a participating area shall represent
the area productive of unitized substances known or reasonably proved to be
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prccuctive of unitized substances in paying quantities cr which are necessary
fcr unit creraticns; kut, regardless of any rovision of the participating area,
rothing herein cocatained shall be ccrst:ued as requiring anv retrocactive adjust-
ment for procuction cbtained prior to the erfective date of the revisicn of the
participatgrj area,

In the aksencs of agreement at any time ketween the Unit Cperator arnd the
20, the land Comissicrer arnd Division, as to the preper definiticn or redefini-
ticn of a rarticipating area, or until a participating arsa has, or areas have,
reen established, the porticn of all payments affected thereby shall, except
royalty due the United States, be impounded in a manner rmutually acceptable to
the owners of camitted working ir nterests ard the A0 and the lard Commissioner.
Royalties due the United States ard the State of New Mexico shall be determined
by the A0 for Federal lards ard the Iand Commissioner for the State Iands and
the amount thereof shall be deposited, as directed by the A0 and the Iand
Ccrmissicner until a participating area is finally approved and then adjusted in
accordance with a determination of the sum cue as Federal royalty on the basis
of such arproved participrating area. :

Whenever it is determined, subject to the approval of the 20, the Iand
Ccrmissioner and Division, that a well drilled urder this agreement is not
capable of prcduction of unitized sukstances in paying quantities ard inclusion
in a participating area of the lard on which it is situated in a participating
area is wwarranted, procduction fram such well shall, for the purposes of
settlement amcng all parties other than working interest owners, ke allccated to
the land cn which the well is located, unless such lard is already within the
participating area established for the pcool or depesit from which such produc-
tien is cbtained. Settlement for working interest kenefits fram such a
nen-paying unit well shall ke made as provided in the unit cperating agreement.

12. AITOCATICN CF PRCIUCTICN. All unitized substances produced from each
participating area established urder this agreement, except any part thereof
used in conformity with good cperating practices within the unitized area for
drilling, cperating, and other production or develorment purpcses, for
repressuring or recycling in accordance with a plan of develcpment and opera-
tions which has been arproved by the 20, Land Camissioner and Division, or
unavoidably lost, shall be deemed to be produced equally on an acreage basis
frcm the several tracts of unitized land of the participating area established
for such production. For the purpose of determining any benefits accruing under
this agreement, each such tract of unitized land shall have allocated to it such
percentage of said production as the mumber of acres of such tract included in
said participating area bears to the total acres of unitized land in said
participating area, except that allccaticn of production hereunder for purpcses
other than for settlement of the royalty, overriding royalty, or payment ocut of
production cbligations of the respective working interest owners, shall ke on
the basis prescribed in the unit cperating agreement whether in conformity wi
the basis of allocation herein set forth or ctherwise. It is hereby agreed that
procuction of unitized substances frcm a participating area shall be allocated
as previded herein regardless of whether any wells are drilled on any particular
part or tract of the participating area. If any gas produced frocm one partici-
pating area is used for repressuring or recycling purposes in ancther partici-
pating area, the first gas withdrawn from the latter participating area for sale
during the life of this agreement, shall be considered to be the gas so
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transrferred, until an amcunt ecual to that transferred shall ke so produced for
sale and such gas shall be allocated to the perticipating area from which
initially procuced as such area was defined at the time that such transferred
gas was firally produced and sold.

13. CEVEIOEMENT CR OFERATICN OF NCON-FARTICIPATING IAND CR rCRMATICNS. Any
party hereto owning or centrolling the workirng interest in any unitized land
having thereon a reqular well location may with the approval of the A0, arnd the
Iand Comissicner, and the Divisicn at such party's sole risk, cost, ard ex-
pense, drill a well to test any formaticn provided the well is ocutside any
participating area estaklished for that formation, unless within 90 days of
receipt of rotice frem said party of his intention to drill the well, the Unit
Operator elects and cammences to drill the well in a like mamner as other wells
are drilled by the Unit Cperator urder this agreement.

If any well drilled under this secticn by a working interest cwner results
in preducticn of unitized substances in peying quantities such that the land
upen which it is situated may preperly ke included in a participating area, such
particirating area shall be established or enlarged as provided in this agree-
ment and the well shall thereafter be operated by the Unit Cperator in accor-
dance with the terms of this agreement and the unit cperating agreement.

If any well drilled wxer this section by a working interest cwner that
cbtains production in cuantities insufficient to justify the inclusicn of the
lard upen which such well is situated in a participating area, such well may be
cperated ard produced by the party drillirng the same, subject to the conserva-
tion requirements of this agreement. The royalties in amount or value of
production from any such well shall ke vaid as specified in the underlying lease
and agreements affected.

14. ROYAITY SETTLEMENT. The United States and any State ard any royalty
owner who is entitled to take in kird a share of the substances now unitized
hereurder shall hereafter be entitled to the right to take in kird its share of
the unitized substances, ard Unit Operator, or the working interest owner in
case of the operation of a well by a working interest cwner as herein provided
for in special cases, shall make deliveries of such royalty share taken in kind
in cenformity with the applicable contracts, laws, and regulations. Settlement
for rcyalty interest not taken in kind shall be made by working interest cwners
respensible therefor under existing cantracts, laws and regulations, or by the
Unit Cperator on or before the last day of each month for unitized substances
produced during the precedirg calendar month; provided, hcowever, that nothing in
this secticn shall operate to relieve the lessees of any land from their respec-
tive lease cbligations for the payment of any royalties due under their leases.

If gas cbtained from lands not subject to this agreement is introduced into
any participating area hereunder, for use in repressuring, stimilation of
procuction, or increasing ultimate recovery, in conformity with a plan of
develcrment and operation approved by the A0 ard the land Comissioner and the
Division, a like amount of gas, after settlement as herein provided for any qas
transferred from any other participating area and with appropriate deduction for
loss from any cause, may be withdrawn from the formation into which the gas is
imtrocuced, royalty free as to dry gas, but not as to any products which may be
extracted therefrom; provided that such withdrawal shall be at such time as may
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re rrcvided in the apgprcved plan of develcrment and cperaticn or as may other-
wise ke ccnsented to by the A0 ard the lard Comuissicner and the Division as
coenferming to geed petroleum erngireering vractice; arnd provided further, that
suach right of withdrowal shall terminate cn the terminaticn of this unit agree-
Tent.

Royalty due the United States shall ke computed as provided in 30 CFR
Part 221 ard paid in valuve or delivered in kird as to all unitized substances on
‘he basis cf the amcunts thereof allcocatad to unitized rederal lard as provicded
in Secticn 12 at the rates specified in the respective recderal leases, or at
such cther lower rate or rates as ray ke authcrized ky law or regulation ard
arproved by the AO; prcvided, that for leases cn which the royalty rate derends
on the daily average producticn per well, said average procducticn shall be
determined in accordance with the cperating regulaticns as though each partici-
pating area were a single consolidated lease.

Royalty due cn acccunt of State lands shall be camputed and paid on the
basis of all unitized substances allocated to such lards. :

15. RENTAL SETTLEMENT. Rental or minimm royalties cdue on leases commit-
ted hereto shall ke paid by appropriate working interest owners under existing
coentracts, laws, and regulaticns, provided that nothing herein contained shall
ccerate to relieve the lessees of any land from theixr respective lease cbliga-
tions for the rayment of any rental or minimm rovalty due under their leases.
Rental or minimm royalty for lands of the United States subject to this agree-
ment shall ke paid at the rate specified in the respective leases from the
United States unless such rental or minimm royalty is waived, suspended, or

reduced by law or by approval of the Secretary or his duly authorized represen-
tative.

Rentals on State of New Mexico lands subject to this agreement shall be
paid at the rate specified in the respective leases.

With respect to any lease on ncn-Federal land containing provisions which
would terminate such lease unless drilling cperaticns are commenced vpen the
land covered thereby within the time therein specified or rentals are pald for
the privilege of deferring such drilling cperatlons, the rentals
thereby shall, notwithstanding any other provision of this agreement, ke deemed
to accrue and became payable during the term thereof as exterded by this agree-~
ment and until the required drilling operaticns are commenced upon the larnd
covered thereby, or until same porticn of such land is included within a partic-
ipating area.

16. CCNSERVATION. Operaticns hereunder ard producticn of unitized sub-
stances shall be conducted to provide for the most eccnamical ard efficient
recovery of said substances without waste, as defined by or pursuant to State or
Federal law or regulation.

17. [RAINAGE. The Unit Operator shall take such measures as the A0 ard
Iand Camissioner deems apprcpriate ard adequate to prevent drainage of unitized
substances from unitized land by wells on land not subject to this agreement,
which shall include the drilling of protective wells and which may include the
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payrent ¢ a fair and reasonable compensatory royalty, as determired by the A0,
as to Federel leases ard the lard Commissicner, as to State leases.

18. IZRESES AND CONTRACIS CCNFCRMED AND EXITENTED. The terms, coernditions,
ard rrovisions of all leases, subleases, ard other contracts relating to explo-
raticn, &rilling, develcrrent, or cperatien for oil or'gas on lands comitted to
this agreement are hereky expressly modified and amerded to the extant necessary
to make the same conform to the provisicns hereof, but otherwise to remain in
full force ard effect; ard the parties hereto hersby consent that the Secretary,
as to Federal leases ard the larnd Commissicner, as to State leases, shall ard
each by his arprcval hereof, or by the arproval hereof by his culy authorized
representative, dces hereby establish, alter, change, or revoke the drilling,
producing, rental, ninimrmm royalty, and royalty requirements of Federal leases
camnitted hereto and the regulations in respect thereto to conform said require-~
ments to the provisions of this agreement, ard, without limiting the generality
of the foregoing, all leases, subleases, arnd ccntracts are particularly modified
in accordance with the following:

(a) The develcrment and operaticn of lands subject to this agreement under
the terms hereof shall ke deemed full performance of all cbligaticns for devel~
orment ard cperaticn with respect to each and every separately owned tract
subject to this agreement, regardless of whether there is any development of any
particular tract of this Unit Area.

(k) Drilling and producing cperaticns performed hereuncder upon amny tract
of unitized lards will ke accepted and deemed to ke performed upen and for the
benefit of each ard every tract of unitized land, and no lease shall be deemed
to expire by reason of failure to drill or produce wells situated on the land
therein embraced.

(c) Suspension of drilling or producing cperations on all unitized lands
pursuant to direction or consent of the AO and the Iand Cammissioner, or his
duly authorized representative, shall ke deemed to cocnstitute such suspension
pursuant to such direction or consent as to each and every tract of unitized
land. A suspension of drilling or producing operaticns limited to specified
lands shall ke applicable cnly to such lards.

(d) Each lease, sublease or ccntract relating to the exploraticn, drill-
ing, development, or operation for oil or gas of lands cother than thecse of the
United States and State of New Mexico cammitted to this agreement which, by its
terms might expire prior to the termination of this agreement, is hereby extend-
ed beyond any such terms so provided therein so that it shall be contimued in
full force and effect for and during the term of this agreement.

(e) Any Federal lease ccrmitted hereto shall continue in force beyord the
term so provided therein or by law as to the land camitted so long as such
lease remains subject hereto, provided that producticn of unitized substances in
paying quantities is established under this unit agreement prior to the expira-
tion date of the term of such lease, or in the event actual drilling operations
are carmenced on unitized land, in accordance with provisions of this agreement,
pricr to the end of the primary term of such lease and are being diligently
prosecuted at that time, such lease shall be extended for two years, and so long



thereafter as oll or gas is producad in paying quantities in accerdance with the
proevisicns of the Mineral leasing Act, as amended.

(£) ZEach sublease cr ccatract relating to the creraticn ard develcpment of
unitized substances from lards of the United States cammitted to this agreement,
which by its terms weuld exzire crior to the time at which the underlyirg lease,
as extended by the immediately precsding paragraph, will expire, is hereby
externded beyord any such texrm so provided thersain so that it shall ke continued
in full force ard effect for ard during the term of the urderlying lease as such
term is herein extanded.

(g) The segregaticn of any Federal lease committed to this agreement is
governed ky the following provisicn in the focurth paragrarh cf Sec. 17(3) of the
Mineral Ieasing act, as amended by the Act of September 2, 1960 (74 Stat.
781-784) (30 U.S.C. 225 (j)): "Any (Federal) lease heretofors or hereafter
camitted to any such (unit) plan embracing lards that are in part within and in
part ocutside of the area covered by any such plan shall ke segregated into
separate leases as to the lands camitted and the lands not committed as of the
effective date of unitizatien: Provided, however, that any such lease as to the
ron-unitized portion shall contimie in force arnd effect for the term thereof but
for rnot less than two years from the date of such segregation ard so long
thereafter as oll or gas is produced in paying quantities.”

(h) In the event the Initial Test Well is ccmmenced prior to the expira-
icn date of the shortest term State Iease within the Unit Area, any lease
embracing lands of the State of New Mexico which is made subject to this agree-
ment, shall contimue in force keyord the term provided therein as to the lands
carnitted hereto until the terminaticn hereof.

(1) Any lease embracirg lards of the State of New Mexico having cnly a
portion of its lands ccmmitted hereto, shall be segregated as to the portion
camnitted and the pertion not committed, ard the terms of such lease shall apply
separately to such segregated porticns ccmmencing as the effective date hereof;
contrary any lease embracing larnds of the State of New Mexico having only a
porticn of its lands cammitted hereto shall contirmie in full force and effect
peycrd the term provided therein as to all lards embraced in such lease, if oil
or gas is discovered ard is capable of keing produced in paying quantities from
same part of the lands embraced in such lease at the expiration of the secorndary
term of such lease; or if, at the expiration of the secondary term, the lessee
or the Unit Operator is then engaged in bona fide drilling or reworking cpera-
tions on scme part of the lands embraced in such lease, the same as to all lards
embraced therein, shall remain in full force and effect so long as such opera-
ticns are being diligently prosecuted, and if they result in the producticn of
oil or gas; said lease shall continue in full force and effect as to all the
lards embraced therein, so lorng thereafter as oil or gas in paying quantities is
being procuced from any portion of said lards.

19. COOVENANTS RUN WITH IAND. The covenants herein shall be construed to
be covenants running with the lard with respect to the interests of the parties
hereto ard their successors in interest until this agreement terminates, ard any
grant, transfer or conveyance of interest in land or leases subject hereto shall
be arnd hereby is conditioned upon the assumption of all privileges arnd cbliga-
tions hereurnder by the grantee, transferee, or cther successor in interest. No
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assigrment or transfer of any working interest, royalty, cr other interest
stbject hereto shall ke birding upcn Unit Creratcr until the first day of the
calendar month after Unit Cperator is furnished with the original, photostatic,
or certified copy of the instrment cof transfer.

20. EFFECTIVE DATE AND T=M. This agreement shall keccame effective uron
arproval by the A0 ard the land Commissioner or their culy autherized represen-
tative ard shall automatically terminate five (5) years frcm sald effective date
nless:

(a) Upon applicaticn by the Unit Creratcr such date of expiraticn is
externded by the A0 ard the Iand Cocmmissioner, or

(k) it is reasonably determined pricr to the expiration of the fixed term
or any extension thereof that the unitized lard is incapable of preoduction of
unitized substance in paying quantities in the formations tested hereunder, and
after notice of intenticn to terminate this agreement cn such grourd is given by
the Unit Cperator to all parties in interest at their last known addresses, this
agrzement is terminated with arproval of the A0 and the ILand Camissioner, or

(c) a valuable discovery of unitized substances in paying quantities has
reen made or accepted on unitized land durirng said initial term or any extensicn
thereof, in which event this agreement shall remain in effect for such term and
so long thereafter as unitized substances can ke produced as to Federal lands
and are being procuced as to State lards in quantities sufficient to pay for the
cest of producing same from wells on unitized land within any participating area
established hereurder. Should production cease ard diligent drilling or rework-
ing operations to restore production or new production are not in progress
within 60 days and producticn is not restored or should new production not be
cbtained in paying quantities on committed lands within this Unit Area, this
agreement will autcmatically terminate effective the last day of the month in
which the last unitized production occourred, or

(d) it is voluntarily terminated as provided in this agreement. Except as
rncted herein this agreement may be terminated at any time prior to the discovery
of unitized sukstances which can ke produced in paying quantities by not less
than 75 per centum, cn an acreage basis, of the working interest owners signato-
ry hereto, with the arproval of the A0 and the Iand Commissicner. The Unit
Operator shall give notice of any such arproval to all parties hereto. Volun-
tary termination may rct occur during the first six (6) months of this agreement
unless at least one cbligation well shall have been drilled in conformance with
Secticen 9.

21. RATE OF PRCSPECTING, DEVELOPMENT, AND FRODUCTICN., The A0 is hereby
vested with authority to alter or modify frcm time to time, in his discreticen,
the quantity and rate of production under this agreement when such quantity and
rate are not fixed pursuant to Federal or State law, or do not conform to any
State-wide voluntary conservaticn or allecaticn program which is established,
recognized, ard generally adhered to by the majority of operators in such State.
The above authority is hereby limited to alteration or modificaticn which are in
the public interest. The public interest to be served and the purpcse thereof,
mist be stated in the order of alteration or modification. Without regard to
the foregoing, the AO is also hereby vested with authority to alter or medify
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from time to time, in his discretion, the rate of prospecting and development
and the quantity and rate of production under this agreement when such altera-
tion or mcdification is in the interest of attaining the conservation cbjectives
stated in this agreement and is not in viclaticn of any applicable Federal or
State law; provided, further, that no such alteration or modification shall be
effective as to any land of the State of New Mexico, as to the rate of prospect-
ing and developing in the absence of the specific written approval thereof by
the Comuissioner ard also to any lands of the State of New Mexico or privately
owned lands subject to this agreement as to the quantity and rate of production
in the absence of specific written approval thereof by the Divisien.

Powers in this section vested in the A0 shall only be exercised after

notice to Unit Operator and opportunity for hearing to be held not less than 15
days from notice.

22. APFEARANCES. Unit Operator shall, after notice to other parties
affected, have the right to appear for and on behalf of any and all interests
affected hereby before the Department of the Interior amd the Commissioner of
Public Lands and Division, and to appeal fram orders issued under the regula-
tions of said Department or land Comnissioner and Division or to apply for
relief from any of said regulations, or in any proceedings relative to opera-
tions before the Department or the Iand Commissioner and the Division or any
other legally constituted authority; provided, however, that any other interest-
ed party shall also have the right at its own expense to be heard in any such
proceeding.

23. NOTICES. All notices, demands, or statements required hereunder to be
given or rendered to the parties hereto shall be in writing and shall be person-
ally delivered to the party or parties, or sent by postpaid registered or
certified mail, to the last known address of the party or parties.

24. NO WAIVER OF CERTAIN RIGHTS. Nothing contained in this agreement
shall ke construed as a waiver by any party hereto of the right to assert any
legal or constitutional right or defense as to the validity or invalidity of amy
law of the State where the unitized lands are located, or of the United States,
or requlations issued thereunder in any way affecting such party, or as a waiver
by any such party of any right beyord his or its authority to waive.

25. UNAVOIDARLE DEIAY. All cbligations under this agreement requiring the
Unit Operator to camence or contimue drilling, or to operate on, or produce
unitized substances fram any of the lands covered by this agreement, shall be
susperded while the Unit Operator, despite the exercise of due care and dili-
gence, is prevented from camplying with such cbligations, in whole or in part,
by strikes, acts of God, Federal, State, or municipal law or agencies, unavoid-
able accidents, uncontrollable delays in transportation, inability to obtain
necessary materials or equipment in the open market, or other matters beyond the

reasonable control of the Unit Operator whether similar to matters herein
enumerated or not.

26. NONDISCRIMINATICN. In connection with the performance of work under
this agreement, the Unit Operator agrees to camply with all the provisions of
Section 202 (1) to (7) inclusive of Executive Order 11246 (30 F. R. 12319), as
amended, which are hereby incorporated by reference in this agreement.
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27. ICSS OF TITIE. In tha event title to any tract of unitized lard shall
fail and the true cwner cannot re induced to join in this unit agrzement, such
tract shall be autcrmatically regarded as nct coomittad hereto, and there shall
ke such readjustment of futurs ccsts ard berefits as may ke rsquired on account
of the lecss cof such title. In the event of a disrute as to title to any royal-
ty, working interest, or cther interests subject thereto, payment or delivery on
account thereof may ke withheld withcut liability for interest until the dispute
is finally settled; provided, that, as to Federal and State lards or leases, no
payments of funds due the United States or the State of New Mexico should be
withheld, kut such finds shall be depcsited as directed by the 20 ard such furds
of the State of New Maxico shall ke depcsited as directed by the ILand Commis-
sicner, to ke held as unearned mconey rerding final settlement of the title
dispute, and then arplied as earned or refhrrmed in accordance with such final
settlemant.

Unit Operator as such is relieved frcom any responsibility for any defect or
failure of any title hereurder.

28. NCON-JOINDER AND SUBRSEQUENT JOINDER. If the owner of any substantial
interest in a tract within the Unit Area fails or refuses to subscribke or
consent to this agreement, the owner of the working interest in that tract may
withdraw the tract frcm this agreement by written notice delivered to the proper
Bureau of Iand Management office, the land Commissioner, the Division and the
Unit Operator pricr to the approval of this agreement by the A0 and Commission-
er. Any oil or gas interests in lands within the Unit Area not cammitted hereto
prior to final apprcval may thereafter ke committed hereto by the owner or
cwners thereof sukscribing or consenting to this agreement, and, if the interest
is a working interest, by the owner of such interest also subscribing to the
unit cperating agreement. After operations are camrenced hereurder, the right
of subsequent joinder, as provided in this secticn, by a working interest owner
is subject to such requirements cr approval(s), if any, pertaining to such
joinder, as may be prcvided for in the unit cperating agreement. After final
arproval herecf, joincder by a ron-working interest owner must be consented to in
writing by the workirg interest cwner committed hereto and responsible for the
payment of any kenefits that may accrue hersurder in behalf of such non-working
interest. A non—working interest may nct ke committed to this unit agreement
unless the correspording working interest is ccommitted hereto. Joinder to the
unit agreement by a working interest cwner, at any time, must be accampanied by
appropriate joinder to the unit operating agreement, in order for the interest
to be regarded as committed to this unit agreement. Except as may otherwise
herein ke provided, subsequent joinders to this agreement shall be effective as
of the date of the filing with the A0, the land Camissicner and the Division of
duly executed counterparts of all or any papers necessary to establish effective
camnitment of any imterest and/or tract to this agreement.

29. COUNTERPARTS. This agreement may be executed in any mmber of coun-
terparts, no one of which needs to be executed by all parties, or may be rati-
fied or consented to by separate instrument in writing specifically referring
hereto and shall be binding upon all those parties who have executed such a
counterpart, ratification, or consent hereto with the same force and effect as
if all such parties had signed the same document and regardless of whether or
noct it is executed by all other parties owning or claiming an interest in the
lands within the above-described Unit Area.
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30. SUERENDER. lothing in this agreement zhall prochibit the esercize by
any working interest cwner of the right to surrender any interest vestzd in such
varty by any lease, sublease, cr cperating agreement as to all cr any part of
“he lands covered thereby, provided that each party who will or might acguire
such werkirg interest by g¢a‘1 surrender cr by rforifeiture as nereatter set ferth,
is reund by the terms of this agreement.

If as a result of any such surrercder, the working intsrest *lcm.: as to
such lands keccme vested in any party o«_he. than the fee owner cf e unitized
substances, said party may forreit such rights ard further kenefits fm opera-
ticn hereunc:er as to said land to the party next in the chain of title who shall
ke and keccme the owner of such working interest.

If as the result of any such surrender or ferfeiture, working interest
righnts beccme vestad in the fee cwner of the unitized substances, such owner
-:y:

B

(a) Accept those working interest rights subject to this agreement and the
unit cperating agreement; or

(b) Ilease the pcrticn of such lard as is included in a particirating area
established hereurder subject to this agreement ard the unit cperating agree-
ment; or

(c) Provide for the irdeperdent cperaticn of any party of such land that
is not then included within a participating area established hereuncder.

If the fee owner of the unitized substances does not accept the working
interest rights subject to this agreement and the unit operating agreement or
lease such lards as above provided within six months after the surrerdered or
forfeited working interest rights became vested in the fee owner, the benefits
and cbligaticns of operations accruing to such lands under this agreement and
the unit cperating agreement shall be shared by the remaining cwners of unitized
working interests in acccrdance with their respective working interest owner-
ships, and such owners of working interests shall campensate the fee owner of
unitized substances in such larnds by paying sums equal to the rentals, minimm

royalties, ard royalties applicable to such lands under the lease in erffect when
the lands were unitized.

An appropriate accounting and settlement shall ke made for all kenefits
accruing to or payments and experditures made or incurred on behalf of such
surrerdered or forfeited workirg interest suksequent tc the date of suwrrender or
forfeiture, and payment of any moneys fourd to be owing by such an accounting
shall be made as between the parties within thirty (30) days.

The exercise of anvy right vested in a working interest owner to reassign
such working interest to the party from whcm cbtained shall be subject to the
same carditions as set ferth in this section in regard to the exercise of a
right to surrender.

31. TAXES. The working interest ‘owners shall render and pay for their
account and the accmmtoftheroyal‘-ywnersall valid taxes on or measured by
the unitized substances in and under or that may be produced, gathered and sold

4
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from the lard covered by this agresment after its effoctlve date, cr ugcen the
proceseds derived therefrom. The woriking interest cwners of each tract shall ard
rmay charge the prcper proeorticn cof said taves to royalty cwners havirng inter-
ests in said tract, and ray currently retain ard deduct a sufficient amount cof

e unitized substances or derivative products, cr net proceeds thereof, frem
+he allocated share of each rcvalty owner to securs reimbursement for the taxes
so raid. No such taxes shall be charged to the Unitad States or the State of
New Mexico or to any lesscr who has a contract with his lessee which requires
the lessee to pay such taxes.

32. NO PARINERSHIP. It is expressly agreed that the relation of the
rarties hereto is that of independent centractors arnd nothing centaired in this
agreement, expressed cor implied, nor any creraticns conducted hereurnder, shall
create cr ke desred to have created a partnership or associaticn ketween the
parties hersto or any of them.

33. SURFACE AND ENVIRCNMENTAL PROTECTICN STIFUIATICNS. Nothing in this
agrzznent shall mcdify cr change either the special Federal lease stipulaticns
relating to surface management or such special Federal lease stipulaticns
relating to surface and envircrmental protection, attached to ard made a part
of, 0il and Gas leases coverirg lards within the Unit Area.

UNIT OPERATOR AND
WORKING INTEREST OWNER

McKAY OIL CORPORATION
P.O. Box 2014
DATE OF EXECUTION: Roswell, New Mexico 88202-2014

b—26-8% By: Vi ////L/ .

Roy L.{McKay, Pfesident

STATE OF NEW MEXICO )
H SS.
COUNTY OF CHAVES )

The foregoing instrument was acknowledged before me this D&)\&; day of

E!!!Q&! , 1988, by Roy L. McKay
yesident of McKay Oil Corporation, on behalf of said

corporation,
%oéry Public —

My Commission Expires:

January 30, 1992
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EXHIBIT __m: _.ummm 1
Schedule of Lands and Leases 1ying within the proposed West Fork Unit Area, Chaves County, New Mexico
Township 4 & 5 South, Range 21 & 22 East, N.M.P.M.
TRACT LAND DESCRIPTION NO. OF | SERIAL NO. & BASIC ROYALTY LESSEE OF RECORD ORI WI OWNER &
NO. ACRES EXPIRATION & OWNERSHIP & PERCENTAGE PERCENTAGE PERCENTAGE
FEDERAL LANDS
1. T5S-R21E
Section 24: S/2 1,118.91 NM-32311 USA - 12.5% Inexco 011 Company 100% Inexco 0i1 Company - 10% McKay 011 Corporation 75%
Section 25: N/2 2-28-88 (HBP) McKay Children's Trust 25%
T55-R22E
Section 19: Lots 1(39.72), 2(39.75),
3(39.79), 4(39.82), E/2W/2
Section 30: Lots 3(39.90), 4(39.93),
E/2SW/4
2. T5S-R22E
Section 30: tLots 1(39.85), 159.73 NM-32311 USA - 12.5% Inexco 0i1 Company 100% Inexco 011 Company-10%, McKay 0i1 Corporation 20.833%
2(39.88), E/2NW/4 2-28-89 (HBP) McKay Children's Tr.-.625%, Tentrack USA Limited 29.167%
McKay 0i1 Corp.-.625%, Ventana Limited Partnership 50.0%
3. T5S-R21E
Section 12: All 2,236.08 NM-32312 USA - 12.5% Inexco 011 Company 100% Inexco 011 Company - 7.5% McKay 011 Corporation 75%
T5S-R22E 1-28-89 McKay Children's Trust 25%
Section 5: Lots 1(39.79), 2(39.77),
3(39.75), 4(39.73),
S/2N/2 (N/2)
Section 6: Lots 1(39.76), 2(39.82),
3(39.90), 4(39.57),
5(39.64), 6(39.66),
7(39.69), SE/4NW/4,
S/2NE/4, E/2SW/4, SE/4 (all)
Section 7: Lots 1(39.71), 2(39.74),

3(39.76), 4(39.79),
E/2W/2, E/2 (A1)



EXHIBIT "B" Page 2
TRACT LAND DESCRIPTION NO. OF | SERIAL NO. & BASIC ROYALTY LESSEE OF RECORD ORI WI OWNER &
NO. ACRES EXPIRATION & OWNERSHIP & PERCENTAGE PERCENTAGE PERCENTAGE
4. T4S-R21E
Section 25: All 640.00 NM-32315 USA - 12.5% Inexco 011 Company 100% Inexco 011 Co. - 7.5% McKay 011 Corporation 75%
2-28-89 McKay Children's Trust 25%
5. T5S-R22E
Section 4: Lots 3(39.90), 159.73 NM-32320 USA - 12.5% McKay 011 Corporation 83.125% C. Richard Overly-.16605%, McKay 011 Corporation 51.875%
4(39.83), S/2NW/4 10-31-88 McKay Children's Trust 16.875% Wiltiam C. Longuist, Jr. McKay Children's Trust 41.875%
-.16605%, LOG Partners 6.25%
Mi11is H. Oakes-.02187%,
Gayie A. Dalton-.00729%,
Milton R. Fry-.04374%,
Melvin Wolf-9%,
Gary Mitchell-.66667%,
Ernest Otto-.33333%,
McKay 011 Corp.-2.095%,
Royale Energy Co.-.75%
6. TA4S-R21E
Section 12: SE/4 160.00 NM-32328 USA - 12.5% McKay 0i1 Corporation 87.292% C. Richard Overly-.508297%, McKay 011 Corporation 51.875%
8-31-89 McKay Children's Trust 12,708% William C. Lonquist, Jr. McKay Children's Trust 41.875%
-.508297%, LOG Partners 6.25%

Millis H. Qakes-.066946%,
Gayle A. Dalton-.022302%,
Milton R. Fry-.133893%,
Marvin Wolf-3%,

Lawrence H. Wolf-5%,

Gary Mitchell-.66667%,
Ernest Otto-.33333%,
McKay 011 Corp.-2.260265%,
Royale Energy Co.-.75%



EXHIBIT "B" Page 3
TRACT LAND DESCRIPTION NO. OF |SERIAL NO. & BASIC ROYALTY LESSEE OF RECORD ORI WI OWNER &
NO. ACRES EXPIRATION & OWNERSHIP & PERCENTAGE PERCENTAGE PERCENTAGE
7.
Section 13: N/2, SE/4 480.00 NM-32329 USA - 12.5% McKay 011 Corporation 87.292%  C. Richard Overly-.508297%, McKay 0i1 Corporation 51.875%
6-30-89 McKay Children's Trust 12.708% William C. Lonquist, Jr. McKay Children's Trust 41.875%
-508297%, LOG Partners 6.25%
Millis H. Oakes-.066946%,
Gayle A. Dalton-.022302%,
Milton R. Fry-.133893%,
Marvin Wolf-3%,
Lawrence H. Wolf-5%,
Gary Mitchell-.66667%,
Ernest Otto-.33333%,
McKay 0i1 Corp.-2.260265%,
Royale Energy Co.-.75%
8.
Section 24: W/2, SE/4 480.00 NM-32330 USA - 12.5% McKay 011 Corporation 87.292% C. Richard Overly-.508297%, McKay 0il Corporation 51.875%
5-31-89 (HBP) McKay Children's Trust 12.708%  William C. Lonquist, Jr. McKay Children's Trust 41.875%

-.508297%, LOG Partners 6.25%

Millis H. Oakes-.066946%,
Gayle A. Dalton-.022302%,
Milton R. Fry-.133893%,
Marvin Wolf-3%,

Lawrence H. Wolf-5%,

Gary Mitchell-.66667%,
Ernest Otto-.33333%,
McKay 0i1 Corp.-2.260265%,
Royale Energy Co.-.75%
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TRACT LAND DESCRIPTION NO. OF | SERIAL NO. & BASIC ROYALTY LESSEE OF RECORD ORI WI OWNER &
NO. ACRES EXPIRATION & OWNERSHIP & PERCENTAGE PERCENTAGE PERCENTAGE
9. T4S-R21E
Section 24: NE/4 160.00 NM-32330 USA - 12.5% McKay 011 Corporation 87.292% C. Richard Overly-.508297%, McKay 011 Corporation 87.086%
5-31-89 (HBP) McKay Children's Trust 12.708% William C. Lonquist, Jr. McKay Children's Trust 12.914%
-.508297%,
Millis H. Oakes-.066946%,
Gayle A. Dalton-.022302%,
Milton R. Fry-.133893%,
Marvin Wolf-4%,
Lawrence H. Wolf-5%,
Gary Mitchell-.66667%,
Ernest Otto-.33333%,
McKay 011 Corp.-.9375%
10. T4S5-R22E
Section 7: Lots 1(38.37), 2(38.44), 633.88 NM-32332 USA - 12.5% McKay 0i1 Corporation 87.292% C. Richard Overly-.508297% McKay 011 Corporation 51.875%
3(38.50), 4(38.57), 7-31-88 McKay Children's Trust 12.708% William C. Lonquist, Jr. McKay Children's Trust 41.875%
E/24/2, E/2 (al1) -.508297%, LOG Partners 6.25%

Millis H. Oakes-.066946%,
Gayle A. Dalton-.022302%,
Milton R. Fry-.133893%,
Marvin Wolf-3%,

Lawrence H. Wolf-5%,

Gary Mitchell-.66667%,
Ernest Otto-.33333%,

McKay 011 Corp.-2.260265%,
Royaie Energy Co.-.75%



EXHIBIT "B"

TRACT LAND DESCRIPTION NO. OF | SERIAL NO. & BASIC ROYALTY LESSEE OF RECORD ORI WI OWNER &
NO. ACRES EXPIRATION & OWNERSHIP & PERCENTAGE PERCENTAGE PERCENTAGE
11. T4S-R22E

Section 4: Lots 1(40.22), 2(40.17), 1,120.79 NM-32332-A USA - 12.5% McKay 011 Corporation 83.125% C. Richard Overly-.16605%, McKay 011 Corporation
3(40.13), 4(40.08), 7-31-88 McKay Children's Trust 16.875% William C. Lonquist, Jr. McKay Children's Trust
S/2N/2, S/2 (all) -.16605%, LOG Partners
Section 5: Lots 1(40.08), 2(40.11), Millis M. Oakes. -.02187%,
S/2NE/4, S/2 Gayle A. Dalton-.00729%,
Milton R. Fry-.04374%,
Marvin Wolf-4%,
Lawrence H. Wolf-5%,
Gary Mitchell-.66667%,
Ernest Otto-.33333%,
McKay 0i1 Corp.-2.095%,
Royale Energy Co.-.75%
12, T4S-R22E
Section 18: Lots 1(38.64), 953.73 NM-32333 USA - 12.5% McKay 011 Corporation 87.292% C. Richard Overly-.508297%, McKay 0i1 Corporation
2(38.73), E/2NW/4, NE/4 7-31-88 McKay Children's Trust 12.708% William C. Lonquist, Jr. McKay Children's Trust
Section 19: Lots 1(38.98), 2(39.05), -.508297%, LOG Partners

3(39.13), 4(39.20), E/2,
E/2W/2 (all)

Miltlis H. Oakes-.066946%,
Gayle A. Dalton-.022302%,

Milton R. Fry-.133893%,
Marvin Wolf-3%,
Lawrence H. Wolf-5%,
Gary Mitchell-.66667%,
Ernest Otto-.33333%,

McKay 0i1 Corp.-2.260265%,

Royale Energy Co.-.75%



EXHIBIT "B" Page 6
TRACT LAND DESCRIPTION NO. OF | SERIAL NO. & BASIC ROYALTY LESSEE OF RECORD ORI WI OWNER &
NO. ACRES EXPIRATION & OWNERSHIP & PERCENTAGE PERCENTAGE PERCENTAGE
13. T4S-R22E
Section 8: S/2 1,600.00 NM-32333-A USA - 12.5% McKay 011 Corporation 87.292% C. Richard Overly-.508297% McKay 011 Corporation 51.875%
Section 9: §/2 7-31-88 McKay Children's Trust 12.708% William C. Lonquist, Jr. McKay Children's Trust 41.875%
Section 17: A1l -.508297%, LOG Partners 6.25%
Section 20: N/2N/2, SW/4NW/4, Millis H. Oakes-.066946%,
W/2SW/4, SE/ASW/4 Gayle A. Dalton-.022302%,
Milton R. Fry-.133893%,
Marvin Wolf-4%,
Lawrence H. Wolf-5%,
Gary Mitchell-.66667%,
Ernest Otto-.33333%,
McKay 011 Corp.-2.260265%,
Royale Energy Co.-.75%
14. TA4S-R22E
Section 20: SW/4SE/4, E/2SE/4 480.00 NM-32334 USA - 12.5% McKay 011 Corporation 83.125% C. Richard Overly-.16605%, McKay 0i1 Corporation 51.875%
Section 21: S/2NE/4, SW/4SW/4, 7-31-88 McKay Children's Trust 16.875% William C. Lonquist, Jr. McKay Children's Trust 41.875%
E/2SW/4, SE/4 -.16605%, LOG Partners 6.25%

Millis H. Oakes-.02187%,
Gayle A. Dalton-.00729%,
Milton R. Fry-.04374%,
Marvin Wolf-4%,

Lawrence H. Wolf-5%,
Gary Mitchell-.66667%,
Ernest Otto-.33333%,
McKay 011 Corp.-2.095%,
Royale Energy Co.-.75%
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TRACT LAND DESCRIPTION NO. OF | SERIAL NO. & BASIC ROYALTY LESSEE OF RECORD ORI WI OWNER &
NO. ACRES EXPIRATION & OWNERSHIP & PERCENTAGE PERCENTAGE PERCENTAGE
15. T4S-R22E
Section 30: Lots 1(39.27), 1,115.69 NM-32335 USA - 12.5% McKay 011 Corporation 87.292% C. Richard Overly-.508297%, McKay 011 Corporation 51.875%
2(39.34), 3(39.40), 2-28-89 (HBP) McKay Children's Trust 12.708% William C. Lonquist, Jr. McKay Children's Trust 41.875%
4(39.48), SE/4, E/2UW/2 -.508297%, LOG Partners 6.25%
Section 31: Lots 1(39.51), 2(39.54), Miltis H. Oakes-.066946%,
3(39.56), 4(39.59), E/2, Gayle A. Dalton-.022302%,
E/2w/2 (all) Milton R. Fry-.133893%,
Marvin Wolf-3%,
Lawrence H. Wolf-5%,
Gary Mitchell-.66667%,
Ernest Otto-.33333%,
McKay 011 Corp.-2.260265%,
Royale Energy Co.-.75%
16. T4S-R22E
Section 30: NE/4 160.00 NM-32335 USA - 12.5% McKay 0i1 Corporation 87.292% C. Richard Overly-.508297%, McKay 011 Corporation 82.398%
2-28-89 (HBP) McKay Children's Trust 12.708% William C. Lonquist, Jr. McKay Children's Trust 17.602%

-.508297%,

Mi1lis H. Oakes-.066946%,
Gayle A. Dalton-.022302%,
Milton R. Fry-.133893%,
Marvin Wolf-4%,

Lawrence H. Wolf-5%,
Gary Mitchell-.66667%,
Ernest Otto-.33333%



EXHIBIT "g" Page 8
TRACT LAND DESCRIPTION NO. OF | SERIAL NO. & BASIC ROYALTY LESSEE OF RECORD ORI WI OWNER &
NO. ACRES EXPIRATION & OWNERSHIP & PERCENTAGE PERCENTAGE PERCENTAGE
17.
Section 29: NE/4 160.00 NM-32335-A USA - 12.5% McKay 011 Corporation 83.125% C. Richard Overly-.16605%, McKay 0i1 Corporation 51.875%
2-28-89 (HBP) McKay Children's Trust  16.875%4  Witliam C. Lonquist, Jr. McKay Children's Trust 41.875%
-.16605%, LOG Partners 6.25%
Millis H. Oakes-.02187%,
Gayle A. Dalton-.00729%,
Milton R. Fry-.04374%,
Marvin Wolf-4%,
Lawrence H. Wolf-5%,
Gary Mitchell-.66667%,
Ernest Otto-.33333%,
McKay 011 Corp.-2.095%,
Royale Energy Co.-.75%,
18.
Section 29: NW/4 160.00 NM-32335-A USA - 12.5% McKay 011 Corporation 83.125% C. Richard Overly-.16605%, McKay 011 Corporation 78.03125%
2-28-89 (HBP) McKay Children's Trust 16.875% William C. Lonquist, Jr. McKay Children's Trust 4.21875%
-.16605%, Concise 011 & Gas Part. 7.5%
Millis H. Oakes-.02187%, Cumo Resources Ltd. 5.0%
Gayle A. Daiton-.00729%, 0i1Search Corporation .25%
Milton R. Fry-.04374%, Fuller Petroleum, Inc. 5.0%

Marvin Wolf-4%,

Lawrence H. Wolf-5%,
Gary Mitchell-.66667%,
Ernest Otto-.33333%,
McKay 011 Corp.-12.095%,



EXHIBIT "B" Page 9
TRACT LAND DESCRIPTION NO. OF | SERIAL NO. & BASIC ROYALTY LESSEE OF RECORD ORI WI OWNER &
NO. ACRES EXPIRATION & OWNERSHIP & PERCENTAGE PERCENTAGE PERCENTAGE
19.
Section 29: SE/4 160.00 NM-32335-A USA - 12.5% McKay 011 Corporation 78.125% C. Richard Overly-.16605%, McKay 011 Corporation 73.03125%
2-28-89 (HBP) McKay Children's Trust 16.875% William C. Lonquist, Jr. McKay Children's Trust 4.21875%
Roberts/Johnson Energy 4.625% -.16605%, Concise 011 & Gas Partnership 7.5%
George Kelliey .375% Mi11is H. Oakes-.02187%, Cumo Resources Ltd. 5.0%
Gayle A. Dalton-.00729%, 0il1Search Corporation .25%
Mitton R. Fry-.04374%, Talent Energy Corporation 5.0%
Marvin Wolf-4%, Roberts/Johnson Energy Part. 4.625%
Lawrence H. Wolf-5%, George H. Kelley .375%
Gary Mitchel1-.66667%,
Ernest Otto-.33333%,
McKay 011 Corp.-12.095%,
20.
Section 29: SW/4 160.00 NM-32335-A USA - 12.5% McKay 011 Corporation 83.125% C. Richard Overly-.16605%, McKay 0i1 Corporation 78.03125%
2-28-89 (HBP) McKay Children's Trust 16.875% Wiltiam C. Lonquist, Jr. McKay Children's Trust 4.21875%

-.16605%,

Millis H. Oakes-.02187%,
Gayle A. Dalton-.00729%,
Milton R. Fry-.04374%,
Marvin Wolf-4%,

Lawrence H. Wolf-5%,
Gary Mitchell-.66667%,
Ernest Otto-.33333%,
McKay 0i1 Corp.-12.095%,

Concise 011 & Gas Partnership 7.5%

Cumo Resources Ltd. 5.0%
Oil1Search Corporation .25%
Talent Energy Corporation 5.0%



EXHIBIT "B" Fage 10

TRACT LAND DESCRIPTION NO. OF | SERIAL NO. & BASIC ROYALTY LESSEE OF RECORD ORI WI OWNER &
NO. ACRES EXPIRATION & OWNERSHIP & PERCENTAGE PERCENTAGE PERCENTAGE
21. T4S-R22E
Section 28: W/2 960.00 NM-32336 USA - 12.5% McKay 011 Corporation 83.125% C. Richard Overiy-.16605%, McKay 011 Corporation 51.875%
Section 33: All 7-31-88 McKay Children's Trust 16.875% William C. Lonquist, Jr. McKay Children's Trust 41.875%
-.16605%, LOG Partners 6.25%

Millis H. Oakes-.02187%,

Gayle A. Dalton-.00729%,

Milton R. Fry-.04374%, )
Marvin Wolf-4%,

Lawrence H. Wolf-5%,

Gary Mitchel1-.66667%,

Ernest Otto-.33333%,

McKay 011 Corp.-2.095%,

Royale Energy Co.-.75%

22. TA4S-R22E
Section 21: N/2N/2 160.00 NM-33216 USA - 12.5% McKay 011 Corporation 83.125% C. Richard Overly-.16605%, McKay 011 Corporation 51.875%
12-31-88 McKay Children's Trust 16.875% William C. Lonquist, Jr. McKay Children's Trust 41.875%
-.16605%, LOG Partners 6.25%

Millis H. Oakes-.02187%,
Gayle A. Dalton-.00729%,
Milton R. Fry-.04374%,
Melvin Wolf-9%,

Gary Mitchel1-.66667%,
Ernest Otto-.33333%,
McKay 011 Corp.-2.095%,
Royale Energy Co.-.75%



EXHIBIT "B"

TRACT LAND DESCRIPTION NO. OF | SERIAL NO. & BASIC ROYALTY LESSEE OF RECORD ORI WI OWNER &
NO. ACRES EXPIRATION & OWNERSHIP & PERCENTAGE PERCENTAGE PERCENTAGE
23. T5S-R21E

Section 1: Lots 1(39.98), 639.77 NM-36185 USA - 12.5% McKay 011 Corporation 87.292% C. Richard Overly-.508297%, McKay 011 Corporation
2(39.95), 3(39.93), 4-30-91 McKay Children's Trust  12.708%  William C. Lonquist, Jr McKay Children's Trust
4(39.91), S/2N/2, S/2 -.508297%, LOG Partners
(a11) Mi111s H. Oakes-.066946%,
Gayle A. Dalton-.022302%,
Milton R. Fry-.133893%,
Wendy Wolf Kaufman-9%,
McKay 011 Corp.-2.260265%,
Royale Energy Co.-.75%
24, T5S-R21E
Section 11: E/2 960.00 NM-36187 USA - 12.5% McKay 011 Corporation 87.292% C. Richard Overly-.508297%, McKay 0i1 Corporation

Section 13: N/2
Section 14: E/2

4-30-91

McKay Children's Trust 12.708%

William C. Lonquist, Jr.
-.508297%,

Mil1is H. Oakes-.066946%,
Gayle A. Dalton-.022302%,
Milton R. Fry-.133893%,
Wendy Wolf Kaufman-9%,
McKay 0il1 Corp.-2.260265%,
Royale Energy Co.-.75%

McKay Children's Trust
LOG Partners



EXHIBIT "B" Page 12

TRACT LAND DESCRIPTION NO. OF | SERIAL NO. & BASIC ROYALTY LESSEE OF RECORD ORI WI OWNER &
NO. ACRES EXPIRATION & OWNERSHIP & PERCENTAGE PERCENTAGE PERCENTAGE
25. T5S-R21E
Section 23: E/2 320.00 NM-36188 USA - 12.5% McKay 011 Corporation 87.292%  C. Richard Overly-.508297%, McKay 011 Corporation 51.875%
4-30-91 McKay Children's Trust 12.708% William C. Lonquist, Jr. McKay Children's Trust 41.875%
-.508297%, LOG Partners 6.25%

Millis H. Oakes-.066946%,
Gayle A. Dalton-.022302%,
Milton R. Fry-.133893%,
Wendy Wolf Kaufman-9%,
McKay 0il1 Corp.-2.260265%,
Royale Energy Co.-.75%

26. T55-R22E
Section 18: Lots 1(39.79), 159.00 NM-36700 USA - 12.5% Yates Petroleum Corp. 100% none Yates Petroleum Corp. 100%
2(39.76), 3(39.74), 2-28-91
4(39.71)

TOTAL FEDERAL LANDS, 26 TRACTS, 15,497.31 ACRES




EXHIBIT "B" Page 13
TRACT LAND DESCRIPTION NO. OF | SERIAL NO. & BASIC ROYALTY LESSEE OF RECORD ORI WI OWNER &
NO. ACRES EXPIRATION & OWNERSHIP & PERCENTAGE PERCENTAGE PERCENTAGE
STATE OF NEW MEXICO LANDS
27.
Section 36: All 640.00 LG-5553-3 State of N.M.-12.5% McKay 0il Corporation 100% C. Richard Overly-.508297%, McKay 011 Corporation 51.875%
7-01-88 William C. Lonquist, Jr. McKay Children's Trust 41.875%
-.508297%, LOG Partners 6.25%
Millis H. Oakes-.066946%,
Gayle A. Dalton-.022302%,
Miiton R. Fry-.133893%,
Melvin & Marvin Wolf-8%,
Gary Mitchell-.66667%,
Ernest Otto-.33333%,
McKay 0i1 Corp.-2.260265%,
Royale Energy Co.-.75%
28.
Section 16: All 640.00 LG-5554-3 State of N.M.-12.5% McKay 011 Corporation 100% C. Richard Overly-.16607%, McKay 0i1 Corporation 51.875%
7-01-88 William C. Lonquist, Jr. McKay Children's Trust 41.875%
-.16607%, LOG Partners 6.25%

Mil1is H. Oakes-.02187%,
Gayle A. Dalton-.00729%,
Milton R. Fry-.04374%,
Melvin & Marvin Wolf-9%,
Gary Mitchell-.66667%,
Ernest Otto-.33333%,
McKay 0i1 Corp.-2.095%,
Royale Energy Co.-.75%



EXHIBIT "B" Page 14
TRACT LAND DESCRIPTION NO. OF | SERIAL NO. & BASIC ROYALTY LESSEE OF RECORD ORI WI OWNER &
NO. ACRES EXPIRATION & OWNERSHIP & PERCENTAGE PERCENTAGE PERCENTAGE
29. T4S-R22E
Section 32: All 640.00 LG-5555-3 State of N.M.-12.5% McKay 011 Corporation C. Richard Overly-.16605%, McKay 011 Corporation 51.875%
7-01-88 William C. Lonquist, Jr. McKay Children's Trust 41.875%
-.16605%, LOG Partners 6.25%

Millis H. Oakes-.02187%,
Gayle A. Dalton-.00729%,
Milton R. Fry-.04374%,
Melvin & Marvin Wolf-9%,
Gary Mitchell-.66667%,
Ernest Otto-.33333%,
McKay 011 Corp.-2.095%,
Royale Energy Co.-.75%

TOTAL STATE OF NEW MEXICO LANDS, 3 TRACTS, 1,920.00 ACRES




EXHIBIT "B" Page 15
TRACT LAND DESCRIPTION NO. OF | SERIAL NO. & | BASIC ROYALTY LESSEE OF RECORD ORI WI OWNER &
NO. ACRES | EXPIRATION & OWNERSHIP & PERCENTAGE PERCENTAGE PERCENTAGE
FEE (PATENTED) LANDS
30. T4S-R22E
Section 8: N/2 320.00

31.

T4S-R22E
Section 9: NW/4

(80.00) open *

(160.00) 50% 12-19-89

(80.00)

160.00

50% 4-29-89

4-29-89

6-08-89

Lois Merle Parsons

Gene 0'Dell & wf.
Coreene - 12.5%

Gene 0'Dell & wf.
Coreene - 25%

Alex Cooke Estate
- 25%

The S. Martin Ranch,
Inc., - 12.5%

Yates Petroleum Corporation
Yates Drilling Company

ABO Petroleum Corporation
Estate of Martin Yates III

McKay 011 Corporation
McKay Children's Trust

McKay 011 Corporation
McKay Children's Trust

Yates Petroleum Corporation
Yates Drilling Company

ABO Petroleum Corporation
Myco Industries, Inc.

* open refers to unleased mineral interests

70%
10%
10%
10%

75%
25%

75%
25%

40%
20%
20%
20%

none

none

none

none

Unleased

Yates Petroleum Corp.
Yates Drilling Company
ABQ Petroleum Corporation
Estate of Martin Yates III

McKay 011 Corporation
McKay Children's Trust

Yates Petroleum Corp.
Yates Drilling Company
ABO Petroleum Corporation
Myco Industries, Inc.

25%

17.5%
2.5%
2.5%
2.5%

37.5%
12.5%

100%

40%
20%
20%

_20%

100%
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TRACT LAND DESCRIPTION NO. OF | SERIAL NO. & BASIC ROYALTY LESSEE OF RECORD ORI WI OWNER &
NO. ACRES EXPIRATION & OWNERSHIP & PERCENTAGE PERCENTAGE PERCENTAGE
32. TA4S-R22E
Section 9: NE/4 160.00 Unleased 100%
(80.00) open John G. Boydstun
(20.00) open Paul Boydstun
(20.00) open Steven Boydstun
(20.00) open Benjamin Boydstun
(10.00) open Carl A. Schellinger
(10.00) open David J. Sorenson
33. T4S-R21E
Section 13: SW/4 160.00
(80.00) open J Y Ranch, Inc. Unleased 50%
(80.00) 1-9-90 Jay Biythe, Ola J. Yates Petroleum Corporation 70% none Yates Petroleum Corp. 35%
Jones, Faye Akin Yates Drilling Company 10% Yates Drilling Company 5%
Blythe, Ann Blythe ABO Petroleum Corporation 10% ABO Petroleum Corporation 5%
Anderson, Fannie Estate of Martin Yates III  10% Estate of Martin Yates III _ 5%
Lee B. Johnson,
Christine B. Miller, 100%

Ethel B. Henderson,

May Blythe (Heirs of

S. J. and Tennie Blythe, Deceased)

- 12.5%
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TRACT LAND DESCRIPTION NO. OF | SERIAL NO. & BASIC ROYALTY LESSEE OF RECORD ORI WI OWNER &
NO. ACRES EXPIRATION & OWNERSHIP & PERCENTAGE PERCENTAGE PERCENTAGE
34.
Section 18: Lots 3(38.81), 157.71
4(38.90), E/25W/4
(78.855) 1-09-90 Heirs of S. J. Yates Petroleum Corporation 70% none Yates Petroteum Corp. 35%
& Tennie E. Blythe, Yates Driiling Company 10% Yates Drilling Company 5%
h&w, both dec. ABO Petroleum Corporation 10% ABO Petroleum Corporation 5%
(same as Tract 33 Estate of Martin Yates III  10% Estate of Martin Yates III 5%
above)
- 12.5%
(78.855)open J Y Ranch, Inc. Unleased 50%
100%
35,
Section 18: SE/4 160.00 Unieased 95.83%
(100.00) open Estate of H.R. Field, Deceased
Mable Field
(6.67) 3-26-91 Owassa Field, widow Apache Corporation 100% none Apache Corporation 4.17%
- 12.5% AL
100%
(6.67) open Virginia Pearl Irwin, Deceased
(6.66) open David J. Field
(20.00) open Estate of Tyson M. Field
(20.00) open 07 Ranch Mineral Limited Partnership
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TRACT LAND DESCRIPTION NO. OF | SERIAL NO. & BASIC ROYALTY LESSEE OF RECORD ORI WI OWNER &
NO. ACRES EXPIRATION & OWNERSHIP & PERCENTAGE PERCENTAGE PERCENTAGE
36. TA4S-R22E
Section 20: SE/4NW/4, S/2NE/4, 200.00 open James Desmond Files - 25% Unleased 100%
NE/4SW/4, NW/4SE/4 Patrick Henry Files - 25%
Wiley W. Files, Jr. - 25%
Bertha Files, widow - 25%
37. T4S-R22E
Section 21: S/2NW/4, NW/4SW/4 120.00 open James Desmond Files - 25% Unleased 100%
Patrick Henry Files - 25%
Wiley W. Files, Jr. - 25%
Bertha Files, widow - 25%
38. T4S-R22E
Section 28: E/2 320.00 6-15-89 Jerry Don Martin & Rio Petrol, Inc. 54% Sam D. Rio Petrol, Inc. 54%
wife Waneta and Stevens 011 Company 30% Gardiner-1% Stevens 011 Company 30%
Ronald Charles Stevens Resources 10% Stevens Resources 10%
Martin & wife Betty John D. Cadigan 6% John D. Cadigan __6%
S. - 12.5%
100%
39. T5S-R21E
Section 13: S/2 320.00 Unleased 100%

(160.00) open

(160.00) open

Dosha Huddleston

J Y Ranch, Inc.



EXHIBIT "B"

Page 19

TRACT LAND DESCRIPTION NO. OF | SERIAL NO. & BASIC ROYALTY LESSEE OF RECORD ORI WI OWNER &
NO. ACRES EXPIRATION & OWNERSHIP & PERCENTAGE PERCENTAGE PERCENTAGE
40. T5S-R22E
Section 18: NE/4, E/2NW/4 240.00 6-8-89 The S. Martin Ranch, Yates Petroleum Corp, 40% none Yates Petroleum Corp. 40%
Inc. - 12.5% Yates Drilling Company 20% Yates Dril11ling Company 20%
ABO Petroleum Corporation  20% ABO Petroleum Corp. 20%
Myco Industries, Inc. 20% Myco Industries, Inc. _20%
100%
41. T5S-R22E
Section 18: NE/4SW/4, N/2SE/4 120.00
(60.00) 6-08-91 Jean Davis Owen, McKay 011 Corporation 75% none McKay 011 Corporation 37.5%
Jane Davis Bowers, McKay Children's Trust 25% McKay Children's Trust 12.5%
James W. Davis and
John A. Davis-12.5%
(60.00) open Dosha Huddleston Unleased _50%
100%
42. T55-R22E
Section 18: SE/4SW/4, S/2SE/4 120.00 11-13-90 Price M. Hannan & McKay 011 Corporation 75% none McKay 011 Corporation 75%
Helen J. Pace - McKay Children's Trust 25% McKay Children's Trust _25%

12.5%

100%
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TRACT LAND DESCRIPTION NO. OF | SERIAL NO. & BASIC ROYALTY LESSEE OF RECORD ORI WI OWNER &
NO. ACRES EXPIRATION & OWNERSHIP & PERCENTAGE PERCENTAGE PERCENTAGE
43. T5S-R21E
Section 24: N/2 320.00
(280.00) 9-09-91 Eddie Allen Dunn McKay 011 Corporation 75% none McKay 011 Corporation 65.63%
-41%, James H. McKay Children's Trust 25% McKay Children's Trust 21.87%
Walker I1I-16.4%,
Dorothea A.
Walker-16.4%, Ruth
C. Dunn, Trustee for
Terry Lee Cullender
13.7% of 12.5%
(40.00) open Nellie M. Cullender Unleased 12.5%
100%
44, T5S-R22E
Section 19: E/2 320.00 11-07-90 John B. Davis, Jr., McKay 0i1 Corporation 75% none McKay 011 Corporation 75%
Roger Davis and McKay Children's Trust 25% McKay Children's Trust _25%
Norman N. Davis -
12.5% 100%
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TRACT LAND DESCRIPTION NO. OF | SERIAL NO. & BASIC ROYALTY LESSEE OF RECORD ORI WI OWNER &
NO. ACRES EXPIRATION & OWNERSHIP & PERCENTAGE PERCENTAGE PERCENTAGE
45. T5S5-R22E
Section 30: SE/4 160.00 11-2-87 1I.L. Morse - 12.5% Mesa Operating Ltd. 77.5% Mesa Operating McKay 011 Corporation 56.25%
(HBP) Partnership Ltd. Partnership-4%, McKay Children's Trust 18.75%
Sequoia Associates, Ltd. 10.0% Sequoia Associates Ltd.-4%, Natural Gas Drilling 25.0%
Texaco, Inc. 12.5% Texaco, Inc. 4%, Investors 1987-1
Los Siete Exploration, Inc.-2%, 100%

Newkirk Royalty Trust-4.25%,
Armstrong Equities, et a1-3.375%

TOTAL FEE (PATENTED) LANDS, 16 TRACTS, 3,357.71 ACRES

RECAPITULATION
FEDERAL LANDS 15,497.31 ACRES 74.6% OF UNIT AREA
STATE LANDS 1,920.00 ACRES 9.2% OF UNIT AREA
FEE LANDS 3,357.71 ACRES 16.2% OF UNIT AREA

TOTAL UNIT ACREAGE 20,775.02 ACRES 100% OF UNIT AREA
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United States Department of the Interior ﬁpfg‘

BUREAU OF LAND MANAGEMENT
Roswell District Office - [ ]
P.O. Box 1397 .

Roswell, New Mexico 88201-1387

IN REPLY
REFER TO:

Proposed West Fork
3180 (065)

Randolph M. Richardson
P. 0, Box 2423
Roswell, New Mexico 88201

Gentlemen:

Your application of May 13, 1988, filed with the BLM on behalf of McKay 0il
Corporation, requests designation of the West Fork Unit area, embracing
20,775.02 acres, more or less, Chaves County, New Mexico, as logically subject
to exploration and development under the unitization provisions of the Mineral
Leasing Act as amended for exploratory unitization.

Pursuant to unit plan regulations 43 CFR 3180, the land requested as outlined
on your plat marked "McKay 01l Corporation, West Fork Unit, Chaves County, New
Mexico,” is hereby designated as a logical unit area for all formations.

The unit agreement submitted for the area designated should provide for a well
to test the Precambrian formation, or to a depth of 4,500 feet., Your proposed
use of the Form of Agreement for Unproved Areas will be accepted with the
modifications requested in your application.

If conditions are such that further modification of said standard form is
deemed necessary, two coples of the proposed modification with appropriate
justification must be submitted to this office for preliminary approval.

In the absence of any other type of land requiring special provisions or
objections not now apparent, a duly executed agreement identical with said
form, modified as outlined above, will be approved if submitted in approvable
status within a reasonable period of time. However, notice is hereby given
that the right 1s reserved to deny approval of any executed agreements
submitted which, in our opinion does not have the full commitment of
sufficient lands to afford effective control of operations in the unit area.

When the executed agreement is tranamitted to the BLM for approval, include
the latest status of all acreage. In preparation of Exhibits "A" and "B", the
format followed in the Exhibits already submitted for preliminary concurrence,
is correct.

Inasmuch as this unit agreement invelves State land, we are sending a copy of

this letter to the Commissioner of Public Lands. Plpase conta te—of

New Mexico before soliciting joinders regardless of pBEFQREt{oLA

clearances from the State. MPN'ER STOGNER
Cil Conservation Division

o Exhibit No. ~~
Case No. 72 .5
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W.R. HUMPHRIES Comm{ss{oner o{ Puuic Lanc{s PO BOX 1148

SLO REF. NO. 0G-797

COMMISSIONER SANTA FE, NEW MEXICO 87504.1148

June 1, 1988

Mr. Randolph M. Richardson
P. O. Box 2423
Roswell, New Mexico 88201

Re: Proposed West Fork Unit, Chaves
County, New Mexico

Dear Mr. Richardson:

This office has reviewed the unexecuted copy of unit agreement
which you have submitted on behalf of McKay 0il Corporation, for the
proposed West Fork Unit Area, Chaves County, New Mexico. This
agreement meets the general requirements of the Commissioner of

Public Lands and has this date granted you preliminary approval as
to form and content.

Preliminary approval shall not be construed to mean final
approval of this agreement in any way and will not extend any short
term leases, until final approval and an effective date have been
given. Also, any well commenced prior to the effective date of this
agreement which penetrates its objective horizon prior to said
effective date shall not be construed as the initial test well.

When submitting your agreement for final approval, please
submit the following:

1. Application for formal approval by the Commissioner setting
forth the tracts that have been committed and the tracts
that have not been committed.

2. All ratifications from the Lessees of Record and Working
Interest Owners. All signatures should be acknowledged by a
notary and one set must contain original signatures.

3. Order of the New Mexico 0il Conservation Division. Our
approval will be conditioned upon subsequent favorable
approval by the New Mexico 0il Conservation Division and the
Bureau of Land Management.

BEFORE EXAMINER STOGN

i %
Gil Conservation Division

e Exhébét No. A2
Case No. 7.7 ¢




STATE OF NEW MEXICO ) AFFIDAVIT - CERTIFICATE

S8 WEST FORK UNIT

COUNTY OF CHAVES )

BEFORE ME the undersigned authority, on this 20th day of June, 1988,
personally appeared Randolph M. Richardson and Sharon R. Hamilton, known to me
to be credible persons who did depose and state that the undersigned Richardson
was employed on a consulting basis by McKay 0il Corporation, for the purpose
of supervising and aiding in the formation and completion of the West Fork
Unit, Chaves County, New Mexico, and that the undersigned Hamilton is a full
time employee, Land Manager, of McKay 0il Corporation.

That, actual Notice of public hearing to be held June 22, 1988, in the
State Land Office Building, Santa Fe, New Mexico, before the 0il Conservation
Division, Energy and Minerals Department, State of New Mexico, was given by
Certified Mail, Return Receipt requested, to all parties owning any type of
0il and gas interests within the Unit Area, including owners of working interest,
basic royalty, overriding royalty and unleased fee (patented) minerals.

That, this actual notice was placed in the mail more than 20 days prior to
the above mentioned hearing date.

That, all owners of any type of royalty were furnished copies of the Unit
Agreement together with Consent and Ratification Forms and their joinder
solicited.

That, all owners of any type of working interests (including unleased fee
minerals) were furnished copies of the Unit Agreement and Unit Operating Agree-
ment, along with Consent and Ratification Forms, and their joinder solicited.

That, Federal, State and County records were examined, as well as McKay
01l Corporation's Lease files, and that the above mentioned Notice and copies
of Unit instruments were forwarded to the last known or determinable address of
all parties. Many telephone calls were made in an effort to locate unleased
fee mineral owners and owners with older addresses,

That, attached hereto, and marked Exhibit "A", is a complete list of all
owners of any interest within the Unit Area, together with their addresses. To
the left of each name there is a notation of whether or not a Return Receipt
was received by McKay 0il Corporation or the undersigned. To the right of each
name is a notation of whether or not the person or entity committed to the Unit.

That, attached hereto, and marked Exhibit "B", is a copy of each Return
Receipt received by McKay 0il Corporation or the undersigned.

That, attached hereto as Exhibits "C" and "D" are copies of letters placed
in the mail to all owners of interest within the Unit Area.

That, to the best of the undersigned affiants knowledge, the Notice
requirements of the 0il Conservation Division Rule No. 1207, as amended, have
been complied with; that, applicant, McKay 0il Corporation, conducted a good-
faith diligent effort to determine the current addresses of all interested
persons entitled to receive notice and, that pursuant to said Rule No. 1207,
notice has been given at that correct address.

DATED this 20th day of June, 1988. Y

[' ( {t’ /&/;,/ (/"'/-'/,:f //21 B

Sharon R. Hamilton 'Rahdolph M." Richardson
McKay 0il Corporation P.0. Box 2423
P.0O. Box 2014 Roswell, NM 88202-2423

Roswell, NM 88202-2014

P

SUBSCRIBED AND SWORN TO before me this .. // day of June, 1988,

Notary Publi; j

My Commission Expires: i - -

k-&f,A-
-15-9]

R




Return
Receipt

Name

Operator

Operator

Yes

Yes

Yes

No
Post
Office

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Yes

McKay 0il Corporation
P.0. Box 2014
Roswell, NM 88201

The McKay Children's
Trust

P.0. Box 2014

Roswell, NM 88201

Yates Petroleum Corp.
207 S. 4th Street
Artesia, NM 88210

Yates Drilling Company

207 S. 4th Street
Artesia, NM 88210

ABO Petroleum Corp.
207 S. 4th Street
Artesia, NM 88210

Myco Industries, Inc.
207 S. 4th Street
Artesia, NM 88210

Estate Martin Yates, III

207 S. 4th Street
Artesia, NM 88210

Rio Petrol, Inc.
300 Harbor Building
100 Second Ave., S.
Edmonds, WA 98020

Stevens 0il Company
P.0. Box 2203
Roswell, NM 88201

LOG Partners
868 McClelland St.
Salt Lake City, UT

Ventana Limited
Partnership

3567 E. Sunrise Dr.

Suite 235

Tucson, AZ 85718

Tentrack USA Limited
101 W. Broadway
Suite 1777

San Diego, CA 921701

Concise 0il & Gas
Partnership

P.0O. Box 37150

Denver, CO 80237

Cumo Resources, Limited

c/o0 Bob Kazarian
1463 Westmont Dr.
Anaheim, CA 92801

Fuller Petroleum, Inc.
2020 Texas American Bank

Bldg.
Ft. Worth, TX 76102

WEST FORK UNIT

Working Interest Owners

Committed

Yes

Yes

No

No

No

No

No

No

Yes

Yes

Yes
Signature in
Mail

No (to sell)

No

Can't reach
Principal in
Canada

No (to sell)

Tracts and Net Acres

122-3-4-5-6-7=8-9-10=11-12=13=14-15=
16=17-18=19=20~21-22-23-24-25-27-28-
29-30-41=42-43=44-45

10,844.73 Ac.

6.484.95 Ac.

26~30~31-33-34=40
486.20 Ac.

30-31-33=34~40
103.89 Ac.

30-31~33-34-40
103.89 Ac.

31-40
80.00 Ac.

30-33-34
23.89 Ac.

38
172.80 Ac.

38
96.00 Ac.

5-6=-7-8=10=11=12=13=14=15=17=21-22~
23=24-25-2T7-28-29
768.98 Ac.

2
79.87 Ac.

46.59 Ac.

18-19-20
36.00 Ac.

18-19-20
24.00 Ac.

18-19
16.00 Ac.

Exd A

A ,/4 fﬁ{: A



Yes

Yes

Yes

No

(did sign)

Yes

Yes

Yes

Yes

Yes

George H. Kelley
2935 Clairemont Dr.
San Diego, CA 92117

Natural Gas Drilling
Investors 1987-1

P.O. Drawer 40

Roswell, NM 88201

0il Search Corporation
Suite 201, Building 2

7801 Academy Blvd., NE
Albuquerque, NM 87109

Roberts-Johnson Energy
Partnership

2633 County Road 204

Durangec, CO 81301

Stevens Resources
3625 Manchaca Rd.
Suite 103
Austin, Texas 78704
Apache Corporation#
600 West Illinois
Suite 303
Midland, Texas 79701
Talent Energy Corp.
P.O0. Box 929
Kemp, Texas 75143
John D. Cadigan

300 Harbor Building
100 2nd Ave. South
Edmonds, WA 98020

Federal

Yes

Yes

No (to sell)

Yes

No

No

No
(Bankruptcy)

No

Page 2

19

0.60 Ac,
45

40.00 Ac.
18-19-20
1.20 Ac.
19

7.40 Ac.
38

32.00 Ac.
35 *¥Terra Resources
6.67 Ac.
20

8.00 Ac.
38

19.20 Ac.

Lessee of Record - No Working Interest

Inexco 0il Company
Suite 1200

2950 N. Loop West
Houston, TX 77092-8862

Yes



Return
Receipt

WEST FORK UNIT

Overriding and Basic Fee Royalty

Name

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Cperator

Yes

Yes

Yes

Inexco 0il Co.

Suite 1200

2950 N. Loop West

Houston, Texas 77092-8862

C. Richard Overly

17 S. Briar Hollow Lane
Suite 200

Houston, TX 77027

William C. Lonquist, dJr.

c/o Memorial Exploration Co.

17 South Briar Hollow Lane
Suite 200
Houston, TX 77027

Millis M. Oakes

c/0 Memorial Exploration Co.

17 South Briar Hollow Lane
Suite 200
Houston, TX 77027

Gayle A. Dalton

c/0 Memorial Exploration Co.

17 South Briar Hollow Lane
Suite 200
Houston, TX 77027

Milton R. Fry

c/0 Memorial Exploration Co.

17 South Briar Hollow Lane
Suite 200
Houston, TX 77027

Melvin Wolf
P.0. Box 2062
Denver, CO 80201

Gary Mitchell
P.0O. Box 21526
Denver, CO 80210

Ernest Otto
2932 S. Josephine Street
Denver, CO 80210

McKay 0il Corporation
P.0. Box 2014
Roswell, NM 88201

Royale Energy Co.

Wells Fargo Bank Building
101 W. Broadway, Suite 1777
San Diego, CA 92101

Marvin Wolf
P.0. Box 2062
Denver, CO 80206

Lawrence H. Wolf

c/o Clifton P. Schroeder
2010 E. Seventeenth Avenue
Denver, CO 80206

Committed Tracts

Yes 1=2=3=4

Yes 5ef=7-8-9-10~11=12=13~

Mailed to 14-15-16=17-18-19-20~

McKay 16th 21-22-23-24-25-27-28-29

Yes 5=6~7=-8=9=10-11=12-13=~

Mailed to 14-15-16~17-18-19-20-21-

McKay 16th 22-23~24~25-27-28-29

Yes 5ab=T=8~9-10=-11=12-=13~

Mailed to 14-15-16=~17-18-19-20-21-

McKay 16th 22-23-24-25-27-28-29

Yes 5=6=7=8=9=-10~11-12=-13-

Mailed to 14-15-16=17-18=19-20-21~

McKay 16th 22=23=24=25-27-28-29

Yes 5«f-7=8-9-10-11-12-13=

Mailed to 14-15-16-17-18-19-20-21-

McKay 16th 22~23-24=25-2T7-28-29

Yes 5-22=-2T7=-28-29

Yes 5~7-9«10-11-12=13=14~15~
16=17=18-19-20-21-22-27-
28-29

Yes 5f-7-8-9«10~11=12=-13-14~
15-16=17-18-19-20-21-22~
27-28-29

Yes 5=6~T~8=9=10=11=12=13=14~
15=17-18=19-20-21-22-23~
24=25-27-28-29

Yes 5ep=T-8-10-11=12~13-14-
15=-17-21-22=23-24~25-27~
28-29

Yes 6~T7-8=-9=-10-11=12-13=14-~
15-16=-17-18~19-20-21-27 =~
28-29

Yes 6-7-8-9-10-11=12-13-14-

15=16-17-18-19-20-21



Yes

Yes

Yes

Yes

Yes

Yes

Yes

Yes

No
Remailed

Yes

Yes

No

Remailed

Yes

Yes

Yes

Wendy Wolf Kaufman
P.0. Box 2062
Denver, CO 80206

Gene 0'Dell & Coreene 0'Dell
2101 New Mexico Drive
Roswell, NM 88201

Est. Alex Cooke
1801 Broadway Place
Lubbock, TX 79408

The S, Martin Ranch, Inc.
P.0O. Box 27726
Escondido, CA 92027

Jay Blythe
P.0. Box 681
Leakey, Texas 78873

0la J. Jones
3153 Sylvan Crest
Corpus Christi, TX 78415

Faye Akin Blythe
Star Rt., A-31
Estancia, New Mexico 87106

Ann Blythe Anderson
649 Texas Avenue
Corpus Christi, TX 78404

Est. Fanny Lee Blythe Johnson
c/o0 Jay Blythe

P.0. Box 681

Leakey, Texas 78873

Christine B, Miller
3153 Sylvan Crest
Corpus Christi, Texas 78415

Ethel B. Henderson
P.0. Box 236
Concan, Texas 78838

Est. May Blythe

c/o Jay Blythe

P.0. Box 681

Leakey, Texas 78873

Owassa Field
House, NM 88121

Jerry Don Martin &
Waneta Martin

Dunlap Route, Box 1130
Roswell, NM 88201

Ronald Charles Martin &
Betty Martin

Dunlap Route, Box 1130
Roswell. NM 88201

Yes

Signature

in

No

No

No

No

No

No

No

No

No

No

No

Total

No

No

No

Mail

Blythe:

23-24

30

30

31-40

33-34

33-34

33-34

33-34

33-34

33-34

33-34

33-34

-25

Page 2

33 -
34 -

35

38

38

.50 x 160.00
.50 x 157.71

1"n u

80.00
78.85
158.85



Yes

Yes

Yes

Yes

Yes

Yes

Yes

Yes

No

Remailed

No

Remailed

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Jean Davis Owen
Rt. 1, Box 233A
Roswell, NM 88201

Jane Davis Bowers
2739 Ingra
Anchorage, Alaska 99503

James W, Davis
Box 154
Grove, OK 74344

John A, Davis
2829 Montana, Suite 205-B
El Paso, Texas 79903

Price M. Hannan
654 Jackson Avenue
Livermore, CA 94550

Helen J. Pace
654 Jackson Avenue
Livermore, CA 94550

Eddie Allen Dunn
9230 Terry Street
Beaumont, TX 77707

James H., Walker
c/o George M. McDonald,

1001 N. Central Expressway, Suite 710, Richardson, TX

Dorothea A. Walker
3602 Manana
Dallas, TX 75250

Ruth C. Dunn, Trustee
3709 Highgrove
Dallas, TX 75220

John B. Davis, Jr.
5959 S. Staples, Suite 203
Corpus Christi, TX 78413

Roger Davis
701 S. Willis
Lampasas, TX 76550

Norman N. Devis
210 Hubbard
Henderson, TX 75652

I.L. Morse

421 Madison (Will join if commercial)

McGregor, TX 76657

Mesa Operating, Ltd.
P.0. Box 2009
Amarillo, TX 79189

Sequoia Associates, Ltd.
P.0O. Box 2166
Houston, TX 77001

Texaco, Inc.
P.O. Box 3109
Midland. TX 79702

No

No

No

No

Yes

Yes

No

No

No

No

No

No

No

No

(Will join if commercial)

No

(Will join if commercial)

No

41

41

41

41

42

42

43

43

43

43

44

4

44

45

45

45

45

Page 3



Yes

Yes

Yes

Yes

Los Siete Exploration, Inc.
648 Petroleum Building
Roswell, NM 88201

Newkirk Royalty Trust
4835 LBJ Freeway, Suite 635
Dallas, TX 75234

Armstrong Equities, et al
c/o Mesa Petroleum Co.
P.0. Box 2009

Amarillo, TX 79189

Sam D. Gardiner
1170 United NM Bank Tower
Roswell, NM 88201

No

No

No

No

45

45

45

38

Page 4



WEST FORK UNIT

Unleased Fee Minerals

Return
Receipt Name Committed Tracts & Net Acres

Yes Lois Merle Farsons No 30 .25 x 320
P.0O. Box 1931
Roswell, NM 88201

80.00 Ac.

Yes John G. Boydstun No 32 .50 x 160
3015 Stringo Road
Santa Fe, NM 87501

1

80.00 Ac.

Yes Paul Boydstin No 32 .125 x 160
910 S. Lea
Roswell, NM 88201

Yes Steven Boydstun No 32 125 x 160
910 S. Lea
Roswell, NM 88201

Yes Benjamin Boydstun No 32 125 x 160
910 S. Lea
Roswell, NM 88201

Yes Carl A. Schellinger No 32 0625 x 160
P.0. Box 447
Roswell, NM 88201

Yes David J. Sorenson No 32 L0625 x 160
P.0. Box 1453
Roswell, NM 88201

Yes J Y Ranch, Inc. No 33 .50 x 160.00
Remailed P.O. Box 942 34 .50 x 157.71
Friona, TX 79035 39 .50 x 320.00

80.00
78.86
160.00

20.00 Ac.

20.00 Ac.

20.00 Ac.

10.00 Ac.

10.00 Ac.

Ac.
Ac.
Ac.

Total 318.86 Ac.

Yes Mable Field No 35 5/8 x 160.00
¢/0 Sarah Burrus
Rt. 1, Box 27
Plains, Texas 79355

100.00

Yes Est. Virginia Irwin No 35 L0417 x 160.00 = 6.67
c/0 Dick Irwin
Rt. 1, Box 72 - C
Portales, NM 88130

Yes David J. Field No 35 0417 x 160.00
c/0 Owassa Field
House, NM 88121

1]
[0

.66

i

Yes Estate T.M. Field No 35 125 x 160.00 20.00
c/o0 Mike Field
5730 -~ 66th

Lubbock, TX 79424

Yes 07 Ranch Mineral Limited No 35 .125 x 160.00
Partnership
c/o R.K. Field
Rt. 1, Box 27
Plains, Texas 79355

20.00

No James D. Files No 36=-37 1/4 x 320 = 80.00 Ac.
Remailed Rt. 1, Box 934
Ragley, LA 70657

Ac

Ac.

Ac.

Ac.

Ac.

Ac.



No
Remailed

No
Remailed

No
Remailed

Yes

Yes

Patrick H. Files
c/o0 James D. Files
Address Above

Wiley W. Files
c/o James D. Files
Address Above

Bertha Files
c/o0 James D. Files
Address Above

Dosha Huddleston
212 Appalousa Dr., RR# 13
Weatherford, TX 76086

Nellie M. Cullender
1107 W. 1st Street
Roswell, NM 88201

No

No

No

Yes

36-37

36-37

36-37

39

41

43

174

174

1/4

172

172

1/8

o

320

320

320

320

120

320

th

H

Page 2

80.00 Ac.

80.00 Ac.

80.00 Ac.

160.00 Ac.

60.00 Ac.

40.00 Ac.
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and 4.
card from being returned to you.
poctmaur or

0O Show to whom delivered, dm, cnd nddruuo ] uddrnn.
‘t(Extra cluuge)

SENDER:. COmploto items 1 and 2 when additional urvlcu are desired, -nd comploto items 3
Put your uddrou In the “RETURN TO’” Spsce on the rw.ru side. Faliure to do this wlll prevent this

. For additionasl fees the following services are avallsble, Consult
snd check box(es) for additions! service(s) requested.

2. O Restrictsd Dollvory

t{Extra charge}

3

Addrm.dto. :

4. Article Number

. Type of Service:

P83 (26 1Y€

‘a '(nsurod
Ocop

O Expreg:all

Always obtain signature of addressee

Date of Dcllvary

— or agent and'DATE DELIVERED.
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o requested and fee
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. SENDER: Complste items 1
Put your address in the "RETURN TO’" space on the

reverse side.-F ailure t0 do this will prevent this nu-n from -

being raturned to you.

YOu the name of the person delivered to and the date of B

Gelivery. For additionst fess the following services are -
available. Consult postmaster for fees snd-chack: uolou.

for serviceis) raquested. .
a Show to whom, date and address of delivery.

2. [ Restricted Detivery.

.n.ux...c& 1988

€861 AIRp *L | 8L wiod Sd

 —— RECE] <mu\_u_z 10 1058 |

. SENDER: Compigte-items 1,2, 3and4,.

Put your address in the “RETURN TO" space on the -
reverse side:. Failure 10 4o this will-prevent this card from- . -
being returned to you. The return receipt fes will provids
you the name of the person detivered to and the date of
delivery. For additional fees the following services are---
available, Consult postmaster for fees end check box{es)- -

for m\:!in } requested. .
1. Show to whom, date and address of delivery. -

2. [J Restricted Detivery.

CHPREIVI

€861 AInr ‘L LBE Wil Sd

Pt e —

. SENDER: ( Compiete items 1,2, 3and 4.

Put your address in the “RETURN TO* space on the
reversa side. Failure to do this will prevent this.card from
being returned to you. yeturn receipt fee will provide
you the name of the person delivered to and the date of
delivery. For additional feos the Tollowing services are
available. Consult postmaster for fees and check box(es) -
for service(s) raquested,

1. how to whom, date and i ,

2. D Restricted Delivery.

€861 AInr ‘L 1L 8E Wiod Sd

3. Article Addressed t0:

3. Article Addressed to:

3. Article Addressed to:

AhJ.)./CUWq OW*@

v,

@ SENDER: Complete items 1,2, 3 and 4.

Put your address in the *RETURN TO’ space on the
reverse side. Failure to-do this will prevent this card from -
being returned to you. The eipt fes will ide
ou the name of the person delivered to and the date of

delivery. For additionsi fess the following services sre

available. Consuit postmaster for fess and check box{es)- -

3%5 requested, .
1. Show to whom, date and-address of delivery. .

2. [J Aestricted Detivery..
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T . m
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i@ SENDER: Completaitems 1,2, 3and 4.

Put your address in the *"RETURN TO" space on the

raverse side. Failure 10 do this will prevant thiscard from

being returnad to you. The return receipt tea will provide

yOu tha nama ot the person dslivered to and the data ot

~ delivery. For additionai fees the following services are
available. Consuit postmastar for fees and check box(as)

- . tor servicel(s) requested.

-
-

t. &7 Show to whom date and address of delivary,

© oy

4
it

: 2. [ Restricted Detivery.

! Nrticte
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GCornitiod

L] Express Mail
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Always obtain signature of addressee or agent and
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—————

@ senDER: Complets items 1,2, 3 and 4.

Put your address in the "RETURN TO"” «canoc.; the
revorse sids. Failura 1o 40 this will pravent this card from
being returned to you, The raturn recaipt fee will provide
YOu tha namae ot the perion delivered 10 and the date of
delivery. For additions! tees tha tollowing services are
onsult postmastaer for taes and check box({es}
tor servicels) raquested,

o

\
1. A Show 10 wnom  uate and addrass o7 dativary.

2. [ Rastrictad Delivery.
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i, Date of Delivery

§. Addressea’s adaress (ONLY if requested and fee patd)

EB6L AT T L BE w04 Sy

1413034 NHN134H DILSINOQ

et .

@ scnpER: Completaitams 1,2, 3and 4

Put your address in the “ARETURN TO" space on the
raversa side. Failure 10 do thie witl prevent this card trom
being raturnad to you. The return receipt tee will provide
YOu the name of the person delivered t0 and the date ot
delivery. For additional fees tha following sarvices are
available. Consult postmaster for taes and check box{es)
far sarvicels! raaguestad

L AT

i) Show o whom| date and aadrass of aaiiverv.

[J Hestricrea Detivery.

T AT RS0 10y

o [ S o R
./v\AC‘hf\/;/ )

120, Loaso

G Type of Sarvicu.

| Articie Numbie
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LY Express Mav

Always obtain signature of addresser
DATE DELIVERED.

5. Signature — Addrassee
X
6. Signature - Agant
) v
X 2T \\S o]
7.

Data o&oN‘a.\N\Ql

8 Addrassaa’'s A :mu\\Q\Sﬁ%N.\‘m%aawlniu\mnNS?:

+di323H NYNL3IY JILS3IN0Q
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@ senoen e 249 YA 371338

: Complete items 1,
Put your addrass in the "RETURN TO spacq on the
ravarsa side. Failure 10 do thys will prevent tBiz cara trom
being raturned 1o you. Tha return receipt faa will proviae
yQu the nama of the person dalivered 10 and the date ot
delivery. For additional fees the fallowing services are
available. Consult postmaster tor tees ang check box{es!
for servicals) requested.

L o
Show to whom, dats and addrass ol duiiver y.

2. O Rastricted Delivery.
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7 Express Mau

Always obtain signatuee of address»e yr sgent ot

— Addressee

WWWGN 2kl T

DATE DELIVERED.

\m m.c:m:\% Agant

7. Data ot Dglivery
.

8. Addressee’s Address (ONLY if requested and fee paid)




. SENDER: Complete items-1,2, w-.:;

Put your address in the “RETURN TO’“space on the
reverse side. Failure to do this will prevent this card trom .- -
‘being returned to you, The return receipt fee will provide -
you the nams of the person delivered to and the date of -
- | delivery. For additional fees the folfowing -!.Sno- ere -
available. Consult p for ?e% and check. boxles)

‘o« K:::n. ) requested. . .
1. Show to whom, date and address of delivery.

2. _U Restricted Dalivery. -

[IRVL N

3. Article >nn~3§ to:

; 4. Type of Service: Article Z.::v..wq

, (] Begistered [ Insured ,

w, nified ClCOD |P 340-158-6718
; O Express Mait-

Always obtain signature of Eﬁma or agent and
. DATE DELIVERED.

Ui adenaiie

6. mmo:oncqo ’V.boc:N ’ bgﬂl
m.,v, 7. Date-ot ry
£-9Y
34 8. Addressee’s Address

for, w.H

Sem N

7ON.
H 34<

(F&Q nmr &%_G—

if Rﬁ:ﬁa& ond fee paid] |

LL8E Wio3 Sd

€864 Aine *

| _}43. Type ot Service:

. W m\wauwi& 3 insured

Ve

13934 NHN13Y ausaﬁod*f’

 ——— RECEIVED JUN 0 3 1388

. SENDER: Complete stems 1,
Put your address in the * Sm,wcmz TQO* space.on the - -

reverse side. Failure to do this wilt prevent this.card from -
fee will provide-- -

being returned to you. The return recei
ou the name of the Derson delivered to and the date of
delivery. For additionst fees the following services are. -

available, Consult postmaster for fees and check box{es) .

for service(s) requestad,
t. Show to whom, date-and address of delivery.

2. O Restrictea Deflivery.. .

€881 Ane °L LBE uuog Sd

@ SENDER: Complste items 1,2, 3and 4.

Put youraddress in the *“RETURN TO'" space on the -
reverse side. Faillure to do this will prevent this oo«&ao.:
being returned to you. The

ou the name of the deliversd t0 ana the date of
Selivery. For additional feas the following services are
svallable, Consult postmaster for fess and check-box{es)
_for service(s) requested. .

1. &oﬁ to whom; date and address of delivery.

2. [J Aestricted Detivery.

3. Article Addressed t0:

H. r. 2%@

3. Article Addressed to: . N

Article Number

Certified
Express Mait

O coo

P 210~ISt-690

4.. Type of Service: - | Article Number

] Express Mait-

Ghgnes O irwedlo o i0-1SL -8

. ‘5“12_35 obtain signature of addresses or.agent and- -
DATE DELIVERED.

Always obtain signature of addressee or agent and
DATE DELIVERED.

5. Sigt

ure — Addresses- -
r . - <.

8. mG:-?-o — Addressee

s 7

7. Date of Delivery

| -FF

8. Addressee’s Address «Qﬁ.% if Eae&?&&& \mﬁ?&\

u Date ot Delivery

1413934 NUNL3Y 6&35:%60': '

foog 2009

£861 AInp ‘L | 8E w0y sa

8. Addresses’s Address \czt..q._nﬁhaamaﬂ. feepaid) | -

1413034 NHNL3Y DILSIWOC

——-RECEIVED 4i1: ¢ 3 988

(@ SENDER: Complete items 1,2, 3 and 4.,

Put your addrass in the “RETURN TO’ space on the
reverse side. Failure to do this will prevent this card from. - -
t fee will provide: -

you the name of the person deliversd 10 and the date of -
dellvery. For additionsi fees the following services are
available. Consult postmaster for fees and check box (es)
tor service{s) requested.

Show to whom, date and address of delivery..

2. [ Restricted Detivery.

3. Article Addressed t0:

o] )
4, Type of Service:

rm\MMw—\.ﬂﬁnn E) insured
ified - [JCOD
[J Express Mait

Article Number

583 -1ab-6L3

Always obtain .c:n::n of addressee Qr agent and -

\/\J

6. Signature — Agent
X

7. Date of Delivery

b-0/-5%

8. Addressee’s Address (ONLY if requested and fee paid] |
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‘| @ SENDER: Completeitoms 1,2,3and4.

«—— RECEIVED JUi § 2 Bmm

wmomEmD JUN o m amm

*

Put your address in the*RETURN TO* space on the

. being returned to you. The

detivery. For additional fees the following services are

. | ‘available. Consult postmaster for 38 and chreck box{es} -

for service(s) raquestad.
1. m\zni to whom, date and address o.‘.no_?o-‘.

2. [0 Restricted Dativery.

. reversa side, Failure 10 do this-wilt prevent: this carstrony » = |

YOu ths name af the person delivered to and the date of -

€861 Alnr *L L 8E wio4 §d

.mmzcmz Complete items 1, 2, 3and 4.

Put your address in the **RETURN TO" space on the-
reverse side: Failure 10 do this will prevent this card.from
being returned to you. The return receipt fee will provide
you the-name of the person delivered to and the dateof -
delivery. For additionsl fees the following services are
available, Consult postmaster for fees and check box(es)
tor servicels) requested.

1. g to whom, date and address of delivery. -

2. [J Restricted Delivery.

E‘BGL‘AI“I‘ ‘LL8E wiod SJ

. mszmz Gamplete igms 1,2,33nd 4.

Put your address in the “RETURN TO spaceonthe -

reverse side. Failure to do-this will-prevent this card from - .

being returned to you. The return receipt fee will provide -
you the name of the person delivered 10 and the dats of
delivery. For additional fess the foliowing services are .
available. Consult postmaster for fees and check bon{es) -
for service(s) requested. . - -

1 w\m\mroi 10 whom, date and address of delivery. -

2.. [0 Restricted Dativery.

€861 AInp °LLBE W04 Sd

) -

Srvvmstcety

. SENDER: Complete items 1,2, 3 and 4.

Put your address in the *"RETURN TO" space on the
revarsa gide. Failure 10 do this will prevent this cesd frony - -
being returned to you. The r )
you _the name of the person delivered 10 and the dste ot
defivery. For additional fees the foliowing services st

d.\mAus‘ to whom, date and address of delivery.

2. O Pestricted Detivery.

-

1

P e RECEIVEDTURY 1 &

3.. Article Addressed to:

3. Article Addressed t0:

- 3. Articla Addressed to:

r@mp.z(.@pt.rw NI

3. Article Addressed to:

m@goaﬁp@z

4. Type of Service:

&\Qna.znaa L] tnsured
& Certified O cop
O Express Mait

Article Number -

Pss3 ...u#ﬁ.nw

4. Type of Service: Article Number

[ ictisered  Qimsued I D 583 1 Ao-bbO
€3 Express Mail - .

P

1 a. Type of Service:

 LCertitied

Articie Number
] Registered _.._uu m.m.m& v .M)MW;-.VT.LOT ]
£ Express Mait

4. Type of Service: Article Number

o B B 855™[P 210 -155-694
[J Express Mail .

Always obtain signature of addressee or agent and-
DATE DELIVERED.

Always obtain signature of maa:..mmmn Qr agentand -
DATE DELIVERED.

Always obtain signature of-addressee-or agent and- -
DATE DELIVERED.

P}

Always obtain signature of addressee gr.agent and -
DATE DELIVERED.

5. Signature — >nn-oao¢

AX
_Wm
X
7.

ate of Delivery -

G- I- %

5. Signatyre — Addvesses - -

ﬁqo - Ad

(- (-4

S35

1 8. Addressee’s Address (ONLY if requested and fee paid) .

PSP Boyx 1136

8. Addressee’s >a38¢ {ONLY if requested and fee paid)

1413034 N¥N13Y DI1SIN0Q

141393y Nu'm.au o1Ls3W0a

8. Addresses’s Address {ONLY if requested and \R paid] |

kt | Boy 233 &

1413934 NHNLIY D11S3W0Q * -

6. Signature — figent: 6. Signature — Agent 6. Signature - Agent -
X " 90 Beow X X
7. Date of Dalivery. 7. Date of Detivery

8. )an:\..o s kna.oa {ONLY if requested and fee paid) |

210 YER X W
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@ SENDER: Complete items 1, 2,3and 4. m @ SENDER: Complete items 1, 2, Fand 47 m ..mmzuns. Complete items 1, 2,3 and 4. m @ SENDER: Complete items 1,2,3and4.
Put your address in the *RETURN TO" space on-the 2 | Put your address in the “RETURAN TO'"space on the 2 | Put your address in the “RETURN TO” space on the - S | Put youraddress in the “RETURN TO™ space on the
reverse side. ﬂom.:.- 10 do this will preventthis card.from w reverse side. Failure 1o do this will prevent this card :w..: 3 | reversaside. ‘Failure-10 do this.will prevent this card from- 3 reversa side. Failure 10 do-this will prevent thiscard trom -
being returned to you. The returnrrecelpt fee will provide “ being returned to you.The return receipt fee will provide “ being returned to you. The return receipt fee will provide “ being returned to.you. The return receipt tes will provide
you the name of the person delivered to and the date of - 2| you the namae ot the person delivered to and the date of - 2| you the nama ot the pareon delivered 10 and the dateof .. 2| you the namae of the persan delivered to and the date of
delivery. For additional tees the following services sre | detivery. For additional fees the following services are ) ~+1 delivery. For additionsi fees the following services are =] delivery. For additional fees the following services are -
available, Consult postmaster for fees and check box(ss) - & ﬂ<n..¢c.o n...w:u:: vo.uu:laoloq fees and check box(es & | availabie. Consuit postmester for fees and check box(es) & ﬂ<¢.3v..a. A.uo:ac: postmaster for .08 and check box{es) -
for service(s) requested, o < | for service(s) request : ) = | tor'servicels) requestad. < | for service(s) requested. -
= - : . .“ -,
1.. B Show to whom, date and address of delivery.- 8| 1. L Show 1o whom, date and address.at delivery. 21 how to whom, date and address of delivery. @ 1.LET show to whom, date and.address of delivery.
) . . ‘ ’ [ : . . - “w W
2. O Raswricted Detivery. . 2. O Restricted Detivery. v 2. [0 Restricted Detivery. 2. 0J Restricted Detivery.
3. Article Addressed to: T ] 3 Articie )oaunn-oa to:. . . ¢ 3.. Article Addressed to: 1] 3. Articte Addressed to: t »
-
f@ﬂ.}?t 0. nwzfg . f\Vo\dnU\rwW\m\g\Tﬁb\r&rDy? ¢ Ha A A O ,%. ﬁ D\)L/ZCVN\.(vaM
. ; - ) . A .
: « s Yo Maa. vy Co.
4. Type of Service: Article Numbar : 4. Type of Service: Article Number Wl 4. Type of Service: '} Article Number h 4. Type of Service: Article z::.co:
; , | ©) Begistered [ insured . D) Registered  [J insured - [J Begistered [ tnsured W‘ 3
O s B G P310-1S6-679 | | GCeitied. 1000 |P 310-|S6-L8O ErCenities 01 GOD ﬁ WJOLMN pww e 0 ¢35 P UBL
{3 Express Mail , , O Express Mail - O Express Mail 3 Express Mail ...
Always obtain signature of-addressee gr agentand . |} Always obtain signature of addressee of agentand Always obtain signature of addressee or agent-and - " Always obtain u_wah.:m of addressee or agent and -
DATE DELIVERED. | _| DATE DELIVERED. : - DATE DELIVERED, . | DATE DELIVERED.
1| . Signature — Addressee - ' ,w M u. Signature — Addressee m S. Signature — Addresee ™ o 5 Signature - Addresee
2 x CELX 81X g
7| 6. signature —Agent ! .ﬂ/m ture,—~ % \A ] m«. 6..Si a
e
3 RATEC O |8 e (Ll
= | 7. Date of Delivery @ ‘m ate of De| .<ow ~ g ' m] 7 Daweot U.W.\?ow ‘ % M| 7- Dateot Delivery
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Z | 8. Addressee’s Address (ONLY if requested and fee paid) 2| 8 Addresses’s >nng~.¥§ ed and fee Ea. B} 8. Addressee’s Address {ONLY if requested and fee paid] | 3| 8- Addressee’s Adaress (ONLY
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‘ mmZUm: Complete items 1,2, 3and 4. m . SENDER: Completeitems 1,2,3and 4. -
i Put <o..= address in'the *RETURN TO" space on the 2 | Put your addrass in the*RETURN TO" space on the
i reverse side. Failure to do this will u2<!= this o-:p#o_i.,.. 3 | reversaside. Failure 10 do.this will prevent this card from. .
. -being returned to you.. being returned 10 you. : : i ide
. _you the namas of the person delivered 10 and m you the name of the person-delivered to and the date of
. delivery. mcq additionsi tess the following services are = | delivery. For additionel fees the tallowing services are
available. Consult postmaster for fees and n:-o.. box(es) ¢ | available, Consult postmaster 3~ {ees and check box{es) -
. for servicels) requested. .m tor service(s) requested. -
w 1. &Aﬁ to whorm; date and address of delivery. - . - m 1 .?i.no,iss. date and address of delivery.-
. iy %] .
L2 O Restrictad Detivery. z.;(. ,e ‘ R 2. D Restricted Detivery. -
3. Article.Addressad to: ) 3. Article Addressed to: "
e AL Davwe o Temenial CphersXion
4. Type ot Service: Article Number 4. Type of Service: Article Number
O Registered [ Insured O] Registered [ tnsured
&Mw::oa .0 con Mu mwu lev.flhub.lm £ Cenitied a coD ﬁ w JO l_ muPlevnw '
: D Express Z«.ﬁ o O express Mait.
Always obtain signature of addresses gr agent and . Always obtain signature of addressee-gr agent-and -
DATE DELIVERED. DATE DELIVERED. .
u&.ﬁ Q@j e Signature — Addressee -
ignature —~ Agent 1
-
: (3}
- 7. Date of Delivgry b ]
; [N m
nwx e - 2
.+ 8. Addressee’s Address (ONLY if requested and fee paid} W 8. Addressee’s Address {ONLY if requested and fee paid)
. - u .
3
-
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@ SENDER: Compieteitems 1,2, 3and 4.

Put your address in the “RETURN TO’ space on the -
raverse side. Failure to do this will prevent this card from-- -
being returned toa you, The return receipt fee will provide
you the name of the person delivered to and the dats of
delivery. For additionast fess the following services are -
available. Consult postmaster for fees and check box{es) -
tor service(s) requested.

1. ﬂ\&i ,no.i:o:a. date and address of delivery.-

2. [0 Restricted Detivery. .

€864 AInf L GE viog Sd

@ SENDER: Completeitems 1,2, 3and 4.

Put your address in the “RETURN TO’ space on the
reverse side. Failure 1o do this-will prevent this card from:
being returned to you. The return receipt fee will provide
you the name of the person delivered to and the date of
delivery. For additional fees the toliowing services are
available, Consult postmaster for fees and check box(es) -
for servicels) requested.

1. ; to whom, date and address of delivery.

2. O Restricted Detivery.

3. b«q:n_m Addressed to:
Lo duaune G,

o TR

3. Article Addressaed 10:

4. Type of Service: Article Number

) ister w) .
Lrleited. O conlP 210-1S6-648

O Express Mait

4, Type of Service:

Erfegmesd O irsured | o )6y 158 —667]

O Express Mail

Article Number

Always obtain signature of addressee gr agent and - -
DATE DELIVERED.

Always obtain signature of addressee-gr agent and
DATE DELIVERED.

5. Signature — Addressees .

5. Signature — Addresses

8. 2&3...»&5. {ONLY if requestedand fee paid] |

1413034 NH(‘IISHQILSBNOO

2/

8. Addressea’s Address {ONLY if requested and \3 E@
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@ SENDER: Complete items 1,2,3and 4 m @ SENDER: Complete items 1, 2,3 and 4. - - m @ senoER: Completeitems 1,2,3 and 4. m @ SENDER: Completeitems 1,2,3and 4.
: oy 3 . . . . 4 he
. B T . Put your address in the “RETURN TO'"space on the- 2 | Put your address in the*RETURN TO'"space on the 2 | Put your-address in the "RETURN TO™ space an t
32§~ <o..n e in the mm..qca,.. ._.s....Q .u-..“.ﬂ on .wu.os., . m ..Saoﬁeoas Faiture 10 do this will prevent-this card from- - 3 33:.< side. mz_c.z_.hao this wil! prevent this.card from - 3 | reversaside. Failure 1o do this will prevent this card 3_.3« .
versaside. Failure to do this wilkpr ? n. ...n.uq rovige . | §3] being returned to you. The return receipt fee wilt provide . " | ] being returned to you. The return receipt fee will provide g| being returned to you. The return receipt foe will prov ﬂ- .
Deing returned to you. Ihe I race|pt o.a.,.n teof - A =] You the name of the person delivered to and the dateof - ‘2] YOUu ths name ot the parson delivered to and the dats of 21 you the name of the deliversd 10 and the date O
You the nams of the person deliversd taancd the dateof ~ = | .\ Gelivery, For additional fees the foNoWwIng services are - - = | Gelivery. For additionaf fees the following servicesare - =| delivery: For sdditionsi fess the following services are
: tollowing sarvices are B . : < b ovainge y for fees and check boxles) -
Selivery. For additionst fees the fol tos) - §r | ‘avéilable. Consuit postmaster for fees end check-box(es) - ¢ | available. Consult postmaster for fees and check boxles) - e | ‘available. Consuit postmaster for
availabie. Consult postmaster for fees and check boxtes)- - . for service(s) requested. - - ) €1 tor servicels) requested. - E | tor service(s) requested. .
for service(s) requested. S m ) .W- d < M\ .
. . i , . E . h hom, date and address.of delivery. -
1. Show to-whom, date and address of delivery. .- - m 1. Show to whom, date and address ot nn:<2< m 1. Bﬁlo whom, date and address of delivery. m 1 Show to whom, date a
a r i ivery. . 2. [J Restricted Delivery.
2. [0 Restricted Detivery. 2. [J Restricted Detivery. 2. O Restricted Detivery.
B 3. Article Addressed to: . 3. Article Addressed 10: 3. Article Addressed to:
3. Article Addressed to; N j . ) . ‘
- . : . - . .
[ gyspgébr( o Mmool oy PRenalign, . , : n\won\o(r&w.ayz.ﬂw@ryb%
A, Type of w!,.;o o Article Number 4. Typeof Service: Article lc:.ua.., L 4. Type ot Service: Articie Number 4. Type .3 Service: Article Number
] . istered L] Insured - "} O Begistered {3 1hsured C] Betiistered [ Insured
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{3 Express Mait 0 Express Mait O Express Mait . , ) P
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@ SENDER: Complete items 1,2, 3and 4. .

Put-your address in the *“RETURN TO' space on the
-reverss side, Fallure to do this will:prevent this card fromy: - -
being returned to you. Ther I no-

Gelivery. For additidnal fess the following services are -
available. Consuit postmaster for fees and-check box(es) - .

for ﬁ\:ﬁé.g ) requested. .
1. Show to wham, date.and address of delivery.

2. [0 Rentricted Daetivery.

3. Article Addressed 10"

Iﬂv,bﬁfo @Pﬁu

4. Type of Service: Article Number -

Gl ﬁaawmu\_y??r

03 Express Mait

Always obtain signature of addressee or. agent and -

DATE Om:<ﬁm 4

7. Date ot Delivery

be '

8. Addresses’s Address (ONLY 33..3& and fee E&\

7

41413034 NHNL3Y DILS3W00

e

£861 AInp ‘| | 8E W04 Sd

Tyl

@ SENDER: Complete items 1, 2, 3and 4.

Put your address in ths “RETURN TO""space on the
reverse side. Failure 10 do this will:prevent this card from
being returned 10 you, The return raceipt fee will provide
you the name of the person delivered to and the date of
delivery. For additional fess the Tollowing services are
avaitable, Consult postmaster for fees and n:on_. box(es)

for &\:o:;n ) requested.
1. Show to-whom, date and address of ao_?az?, -

2. 3 Restricted Delivery.

£861 AInf ‘L LGE W04 S4

3. Article Addressed to:

tddie QL. f/.UFy(z/.

O Registered- [ Insured
) ified 1 coo
Express Mail.

4. Type of Service: Article Number

P310-1SL-69) -

Always obtain signature of addressee gr agent and
DATE OELIVERED.

5. Sign; ® — A

X _QAXN

assee - k.

g

i

6. Signature -~ Agent

S

7. Date of Delivery
8. Addressee’s Address (ONLY if requested and fee ER\

Gr30T 2R®Y

Beavowrord Ta 7 777

1413034 NHN13Y DILSIWOA .
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. SENDER: Complete items 1, 2, Fond
Put your address in the .mmu.cmz TO"$pace on the

delivery. For additionsi fees the following services are -

.‘ownN\;o«S s) raquested. -
1. Show to whom, date and address of defivery.. .-

2. O Restricted Delivery,

raverse side. Failure to do this wilkprévent this card.from-
being returned to you, The return receipt fee will provide -
ou the nama of the person delivered to and the dats of -

available. Consuit postmaster for fees and check cox .8, .

3. Article Addressed to:

ﬂw e YN Navanon

4, Type of Service: Article Number

m\m.‘&zsa I insuredt
Certified 3 coo
O Express Mait 3

P S8a-1ab-665]

Always obtain signature of addressee bnmea_..ﬁmaa &

DATE D-Mum<m3m0 /

5. ture & = Adress

6. Signature — Agen
X .

-

coslL ‘l"f’ll;Bt wioy

7. Date ot Delivery -

K\

8. Addresses’s Address {ONLY if requested and fee paid) -

1413934 NHNL3Y D11S3IW0C

Put your address in the

@ SENDER: Complete items 1,2, 3and 4.
“AETURN TO™ space on the -
reverse side. Failure to do this will prevent thiscard frony -

you the name of the person delivered 10 and the date aof

for servicels) requested.

2.. ) Restricted Detivery,

Qdetivery. For additionsi fees the Tollowing seTvices are
svailable. Consult postmaster for 38 and check box(es} -

Em\:oi to-whom, date and address of delivery. -

3. Article Addressed to:

Qgg

mw%vc%d it

7YX 76580

4. Type of Sarffice:

..m\Wezoqa £ insured
rtified O coo
0 Express Zm:

Articla Number

PDIO-|SL-688

DATE DELIVERED. .- 15N

Always obtain a.e:u.cho qf.gddressee or agent and

7. Date of Delivery

8. Addressee’s Address (ONLY If requested and fee paid)-

- 2-be—p
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@ SENDER: Complete items 1, 2,3 and 4.

Put your address in the “RETURN TO” space onrthe -

_reverse side. Failure-to do this will preventthis.card from -.

being returned to you. The return receipt fes will provide
You the name of the person delivered 10 and the date of -
delivery. For additionsi fess the following ssrvices are

available. Consult postmester for fees and check box{es) - -

for servicel(s) «3:839
1. EA« t0 whom, date and address of delivery. .

2. O Restricted Delivery.”

3. Article Addressed to:

A ?g/gm{wuﬁg wsr

Article Number -

G editered -~ O tnsurea | P w,o\_mm;mm_
O Express Mait -

4. Type of Service:

>“sﬁ<m ‘obtain signature of addressee gr-agent and-

DATE Dmr.<mImO —

Lobd BUEN NHD LY DILSIWN0 U

7. Date ot Pelivery

8. Addressee's Address (O,

if requested and fee paid)

‘4413034 NHNL3IH DILSIN0Q

3 ﬁi?é

LI8E

'£861 A’
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_/ SENDER: Complete items 1,2, 3 and 4.

Put. your address inv the “RETURN TO” space on the
reverse side. Failure 10 do this will.prevent this card from- -«
being returned 1o you. The return receipt fes will provide -
you tha name of the person delivered 10 and the date.of -
delivery. For additionsi fees the following services are - -
available. Consult uoS:.gos ¢o~ fees o:n check boxles).

for service(s) requested,

1 P&oi to whom, date and address of delivery, -

2. O Restricted Detivery.

€861 AIRr °| L 8E W04 Sd

{

@ SENDER: Completeitems 1,2,3and 4,

‘Putyour address in the *RETURN TO™ space on the
reverse sidei Failure to do this will prevent this card from:
being returned to you. i
you the nama of the person delivered to and the dateof
delivery. For additionai fess the following services are
-avaliable, Consult postmaster-for fees o:n check box{es)

5“&& requested. .
"1. L show to whom, date and address of delivery.

2, O Restricted Detivery.

L]

€861 Ainr ‘| L‘Bs wio4 Sd

3. Article Addressed to:

RNRTSENENNY go%.m‘

3. Article Addressed 1o:

Ead
>

Article Number

G Begisternd m.o,&m P 310 1S 693

3 Express Mait

4. Type of Service: --

4. Type of Service:

e Heae<PS83-12b-N0

0 Express Mait

Articila Number

>.iw<mo§9=u.c=u_=32 unaqauma blumm:;:a
DATE DELIVERED. .

- Always obtain signature of addressee or agent and -
DATE DELIVERED,

o w:,.....h...

5. Signature — Addressee

5. Signature — Addresses

x v
) i

7. Date of Delivery E«cz Q m ﬂwaa

8. Addressee’s Address (ONLY If requested and fee poid)

1413034 NHNL3H JILSINOG

ture — Agent-

. Pate of Delivery

-—

8. >aa-or3.a Address fONL) Y «.\.R@ma.\mumx Jee paia)

Ry

k
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@ sENDER: Complete items 1, 2, 3 and 4.

Put your address.in the “RETURN TQO'"tpace on the
reverse side. Failure 10 do this will prevent this card from -
being returned to.you. JThe return receipt fee will provide -
ou the name of the person delivered to and the date of
delivery. For additionai fess the following services are
available, Consult postmaster for fees and check box{es) - .
tor service(s) requestad, .

1. Show to whom, date and address-of delivery. .

2. [ Restricted Dativery.

3. Article Addres:

U R ﬂwgg&.@?u

4. Type of Service:

m\m-meﬁﬁwn L1 insur
Certified {J cop
O Express Mail -

Article Number

S83-1dbFL

1413934 NMNL3Y O1LSINOA ~ -

D)a.m DELI\VERED.

- Always obtain signature of snn-mugm or agent and-

| w\v\m\?, |

7. .Date ¢D.=<!< ﬁ

8. >n&&88.- Address (ONLY if requested and fee E@

Jo) N Brordnrn}
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@ SENDER:-Complete items-1, 2,3 and 4.
Put your address.in the “RETURN TO" space on the

being returned to you. Th ipy fee will provide .-

you.the name of the person delivered 10 the date of

delivery. For additionsi fees the followingservices are -

available. Consult postmaster 31.8 o:om:oor box{es) ¢ .
requested.-

for service( . D
e s
m 1. how-to whom, date and address of delivery, -+ .

FEY

n O Iazonon Detivery. -

H i
: J

reverse side: Failure 10.do this will-prevent this card from: .-

[}
3. Article Addressed to: *

w%&ﬁﬁazg

’ " 8

4. Type of m.::on..

8 Re a.ﬂoSn 0 tnsured
Certified O coo
" O Express Mait -

Avrticle Z—_.Em&‘ )
m u,o&v‘w-mq&
) ¢

of addressee gr agent and-

/

. Always obyfin sigoat uge

IVERED 5 -+

! 7. Date'ot Delivery

: JUN 6 1988

; 8. Addressee’s Address (ONLY if requested and fee paid)

adblE

. SENDE: Completaitems 1, 2,3 and 4.

Put your oan:u« in the “RETURN TO” space on the
reversa side. Failure to.do this will:prevent this.card from -
being returned to you. ipt fee will provide
ou the name of the deliverad to and the date of
detivery. For additionsl fees the following services are -
available. Conult postmaster for fees and check boxles) -
for service(s) requested,

1 y\;i 10 whom, date and address of delivery. .
2. [J Restricted Detivery.

3. Article Addressed to: . e

> Dosid Bousos

S
ﬁ;ﬂ Vhe of Service:

D muun_,onhu_aucan
o.n:.& Dnoo
Express Mail

Article Number
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>.¢<¢<«oc.e.:a.o:m.cao;%a&onblwﬁ:.u:a
DATE DELIVERED. .

6. Signature — Agent
X

1413534 NBN134 SI1SIN0G

7. Datgrot Dpliver

¢

-

€861 A 'Li;é wiod4 Sd

——

‘.wmzumm“ Complete items 1, 2,3 and 4. -

Put your address in the*RETURN TO'’ space on the-
reverse side.. Failure 10 do this will prevent this card :03 B
being returned to you. j
you the name of the person delivered-to and the date of -
delivery. For additions! fees the following services are
_o Consult postmaster for fees and check co:.oa,

,w

2. [0 Restricted Detivery.

3. Article Addressed to:

4. Type of Service:

m\m‘uoﬂ..ﬂm.%a mm.m.man S8d- _\WTIJO&

Express Mait

Always obtain signature of addressee or agentand -
DATE DELIVERED.

5. Signature — A

\,\.

7. Date of

D-ﬁ %.V\

8. Addresses’s Address 325. if requested and fee paidj |
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*| @) SENDER: Complete items 1, 2,3 and 4.
: “ Put your address in the “RETURN TO" spaca on-the - -,
[

R

raverse side. Failure 10 do this will prevent this card.from - ..

being returned to you. The return recei
i you the namae aof the person delivered 10 and the date of -
ww..o.:cRK For additional fess the follawing services are -
¢ available: Consult postmaster- forfees and check: ualou.

= _ ..oMc% requested, -
2 Show to whom, date and é

‘2.0 Restricted Delivery. : a w. ..

fae will provide. -

3. Articte Addressed to:

4. Type of Service: Article Number

B B loc g ab-bD

<0 Express Mail

. Always obtain signs
DATE DELIVERED.

e of addressee or agent and

€961 a-i' nm ol g

Cp—

. SENDER: Complete items 1, 2,3 and 4.

Put your address in the *RETURN TO" space on 50
reverse side. Failure 10 do this will prevent this card trom- = |-
being returned to you. The return rec: fos will pt rua
You the name of the parson delivered 10 and the date of
delivery. For additionsi fess the following services are . ..
avsiiable. Consult postmaster for ?8 and-check:box{es) -
{or service(s) requested. -

. a.\U\m:oi to whom, date and address of delivery. .

2. [ Restricted Detivery..

3. Article Addressed to:

@J@f@s

4. Type of Service: Articla Number

D Besistered mmﬁammwu-avi

[J Express Mait

>_is<n o.:n.: u.uam::no.uananmmabhmuoiu:a
DATE DELIVERED. |

;i 5. Signsture — Addresses

5. Signsture — Addressee

7. nﬁ ot Do.:i-w%

8. >a98.- s Address (ONLY if requesied and fee paid)

1413534 NUN134 JI1SIW0Q

7. Date of Dalivery

G-4-¥6

8. Addressee’s Address «Sﬁ. Y if requested and \u« paid] - |




P-583 12k 724

RECEIPT FOR CERTIFIED MAIL
NO iNSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL

(See Reverse)

R

e s

m:%. and Na. | M .

P.O.. State and mn &oam

Postage S

Certitied Fee

Speciat Delivery Fee

Restncted Dehvery Fee

Aeturn Recept showmng
to whom and Date Delivered

Return Receipt showing to whom,
Date. and Address of Deiivery

TOTAL Postage and Fees S

Postmark or Date
L\-38

-nrlnllll‘tiiilv T

U.S.G.P.O. 163506

S Form 3800, June 1985

tp

i

P-583 12k 703

RECEIPT FOR CERTIFIED MAIL
NO INSURANCE COVERAGE PROVIDED
NOT FOR iNTERNATICNAL MAIL

(See Reverse}

Thuods Ondusiug

treet and é

P Q.. State and ZIP Code

Pastage S

Certiied Fee

Special Delivery Fee

Restnicted Delivery Fee

Return Receipt showing
to whom ang Date Dehvered

Return Receipt showing to whom,
Date. and Address of Dehvery

TOTAL Postage and Fees 5

Postmark or Dale

- - - - e - =

U.8.G.P.O. 163-506

" PS Form 3800, June 1985

P-583 12k 705

"ZCEIPT FOR CERTIFIED MAIL
MO INSURANCE COVERAGE PROVICED
NOT EOR INTERNATIONAL MAIL
(See Reverse)

_..'nos_ !

M.Ezv

mn@ nd Na.
. S

thyt, m:a N_“v Code

Pastage S

Certitied Fee

Special Delivery Fee

Restricted Delivery Fee

Return Receipt showing
1o whom and Date Delivered

Return Recetpt showing to whom.
Date. and Address of Delivery

TOTAL Postage and Fees S

Postmark or Date

L-6-8%

U.5.G.P.0. 153506

PS Form 3800, June 1985

P-583 12k 75¢

RECEIPT FOR CERTIFIED MAIL
NO INSURANCE COVERAGE PROVICED
NOT FOR INTERNATICNAL MAIL

{See Reverse}

P.O.. State and ZIP Code

Postage S

Certihed Fee

Special Delivery Fee

Restricted Delivery Fee

Return Receipt showing
to whom and Date Detivered
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Postage S
Centitied Fee

Special Delivery Fee

Restricted Delivery Fee

Return Receipt showing
to whom and Date Delivered

4 PS Form 3800, June 1985

Return Receipt showing to whom,
Date. and Address of Deivery

TOTAL Postage and Fees S

Postmark or Date
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US.G.P.O. 1583506

Postage S

.| Ceritied Fee

Special Delivery Fee

Restncted Delivery Fee

Return Receip! showing
to whom and Date Delivered

Return Recept showing o whom.
Date. and Address of Deiivery

TOTAL Postage and Fees S
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Postage
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NO INSURANCE COVERAGE PREVIDED
NOT FOR INTERNATGHAL MAIL

{See Reverse)

US.G.P.O. 153506
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Postage S

Special Delvery Fee
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Anestncted Delivery Fee
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o whom and Date Delivered
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Date and Address of Delivery

Return Seceipt showing
o whom and Date Delivered

Return Recept showing 10 whom,

TOTAL Postage and Fees

Aeturn Receipt shewing to whom,
Date, ard Address of Delvery
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Put youraddress in the "RETURN TO* space on the
reverse side, Failure 10.do this will preventthis card from- -
being returned to you. ;

ou the name of the
delivery. For additiansi fese the following services are - -~
available, Consult postmaster for fets and check box{es) -
for service(s) requested. .

Show to whom, date snd address of delivery,

2. [ Restricted Dativery.

3. Article Addressed to:

T aaeode Mwww\ ﬂ&reruWhr

FROM:

»mo_. L. MCKAY, PRESIDENT
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P.O.Box 2014 . RoswelY. NM 88202
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4. Type of Service: Article Number

Bl Buaye[PS8o-6-13Y

Express Mait

Always obtain signatuse of addressee or agent and
DATE DELIVERED.

5. Signature — Addressee-
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State and 27 <

1d1303Y NHNL3Y 211SIW0C

@ sENDER: Completeitems 1,2, 3 and 4.

Put your address in the “RETURN TO” space on the
reverse 3ide. Failure to do this will prevent this card from
being returned to you. The rsturn receipt fe¢ will provids
you the nams of the person delivered to and the date of
delivery. For additional fees the following sarvices are
available. Consult postmaster for tees and chaeck box{es)
for service(s) raguested.

‘118€ wiod sd

1. goi to whom, date and adsefSeEgarvEry

€861 Ainr

2. O Restricted Delivary.

3. Article Addressed to:

4. Type of Service: Acticle Number v

[B) ister nsur
Eoeming. D OB P BI0-IST~49 3.

3 Express Mai

Always obtain signature of addressee gr agent and
DATE DELIVERED.

5. Signature hlb.maam,

<

X o'z
6. mmnaﬂwﬁ Agent /-
X Z,

7. Date ot _

and fee pald)
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RoY L MCKAY PRESIDENT
OiL & GAS
[LEASES . PRODUCTION . INVESTMENTS
PO Box 2014 ROSwELL. NM 88202

James H. Walker IIL
138 Ranch brive
Sherman, TX 75090

UNDELIVERABLE
FORWARDING ORDER EXPIRED

FIRST CLASS MAIL

1ST Notice

2ND Notice

R ———,
Return

©—————————
QOetached from

¢S Form 3848-A
e, 1985
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‘m:\é L McKar PRES.OENT
QL & GAS
LEASES + PRODUCTION + INVESTMENTS
PO Box 2014 RoswewLl NM 88202

Ruth C. Dunn, Trustee
3709 Highgrove
Dallas, TX 75220

Uate

JUN 1

98

1

Dat. from

FIRST CLASS MAIL
PS Form 3849-A,

ey g R ) 2ND i
Oct. 1985 i Sl : ; : : Naotica

(&

Jun

———
Return

—————
Detached trom

> Form 38494
Ccr. 1985 '
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§) SENDER: Complete items 1,2,3 and 4,

Put your-address in the-“RETURN TO* space on the
sverse sids: Failure 10 do this will prevent thiscard from-- -
Jeing returned to you. The return receipt fee will provide -
ou the name of the person delivered to and the date of
jelivary. For additionat fess the following services are -
available. Consult postmaster for fees and check boxles) -

H ica(s) requested. . )
: ow to whom, dste snd address of delivery.- .

2. {0 Restricted Detivery.

3. Article Addressed 10: 9

P-583 12k 730

RECEIPT FOR CERTIFIED MAIL
NO iINSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL

{See Reverse)

Postage

Certitied Fee

mumn._m_ Delivery Fee
Restricted Delivery Fee

Return Receipt showing
to Ahom and Date Delivered

Return Receipt showing to whom.,
Date. and Address of Delivery
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RoY L. McKay. PREStnbENT .

OiL & GAas
Leases . PrRoODucTiON + 1N mmq..zmz.am

P.O. Box 2014 RosweLL, NM 88203
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1ST Notice Cy

2ND Notice
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address of detivery.

(I} Aestricted Dativery.

ressed 10

icle Number
4. Type of Sarvice: Arti

m\mmmﬂﬁmaa [ insured P mw.u,u.}\w,ru -+ WOA

Corutied O €OP
] Express Mail
ant and
Always obtan signature of addressee or age

DATE Om:<mmm0,

e
Date of Deiivéiy
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Rov L McKar
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PrRESIDEMT
OlIL & GAS

PRODUCTION .
PO Box 2014

LEAS
SES INVESTMENTS
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James D. Files

b
Patrick H, Files
\iiley W, Files, Jr, and Be
¢/o James D. Files

P. 0. Box 412
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rtha Files

Franklia, LA 7053C
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Cralm Cheo
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@ SENDER: Completeitems 1,2, 3 and 4.

Put your address in the "RETURN TO* space on the .
ravarse side. F ailure to do this will prevent this card from
baing returned to you, The return receipt fee will provide .
ou the name of the delivored 10 and the dateof -
gelivery. For ooa....go. fees the following services are . - - 4,
available. Consult postmaster for fees and cheak 813. s
for servicels) requesied, -

1. [J show to whom, date and address of delivery.

2. O Restrictes Detivery, -

3. Article Addressed to:

T oonono " B rvoﬂbraovfx\dg@
o y\o..u

4. Type of Service: Article Number

G Qinwed| pS83 -1 26049
O Express Mait - kS

Always obtai n.mam.:a of addressee Qr agent and

DATE DELIVERED.

5. Signature — >nam.3,u3
X

6. m.ov ture — boo.z n
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8. Addressee’s Address (ONLY if requested and fee paid] |
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@ SENDER: Completeitems 1,2, 3and 4.

Put your addrass in the "RETURN TO’ space on the
reversae side. Failure to do this will prevent.thie card from
being returned to you, The return receipt fee will provida
ou the name of the person delivered 10 and the date of
dalivery. For additional fees the following services are
available. Consult postmaster for fees and check box{es)
tor service(s) raquested,

1. O show to-whom, date and address of delivery.’

2. (3O Aestricted Dalivery.

3. Articte Addressed to:

Yo Wl T
RECEIVED JUN 2 1 1983

4. Type of Service: Article Number

Sismersd Qe 583 2G-S )

O Express Mail

Always obtain signature of addressee-or. agent and
DATE DELIVERED.

5. Signature ~ Addresses

X

6. Signature — Agent
X

7. Date ot Delivery

8. Addressee’s Address (ONLY If requested and fee paid) |
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Rov L. McKAv. PRESIDENT HoME OFffFice. P.O. Box 2014 RosweLL. N.M. 88202 +« TELEPHONE 505/623-4738
SO May 27, 1988
To: All Working Interest Owners

All Owners of Unleased Minerals
West Fork Unit Area

Re: West Fork Unit Area
Chaves County, New Mexico

Gentlemen:

We are enclosing to each of you one copy of Unit Agreement,
one copy of Unit Operating Agreement, five copies of Consent and
Ratification of the Unit Agreement and five copies of Consent and
Ratification to the Unit Operating Agreement.

McKay O0il Corporation is forming this unit preparatory to
drilling two test wells to the Precambrian Basement which is
expected to be found at about 4,500 feet. Both Federal and State
Regulations require that all owners of any interest within the
Unit Area be contacted and their joinder requested.

Your interest is shown on Exhibit "B" attached to the Unit
Agreement and we do earnestly seek your support and joinder.

This is a "divided type" Unit Operating Agreement, which
means that your working interest will not be changed or affected
until such time as a well is proposed on your tract or your tract
is included in a Participating Area. A Participating Area inclu-
des only productive acreage, or acreage that is assumed to be
productive. The two initial test wells will be paid for 100% by
McKay 0il and others who have previously agreed. The drillsite
leases are tracts 3 and 29.

Some 1,920 acres of Leases expire July 1, 1988, and an addi-
tional 5,000 acres expire July 31, 1988. This means that the
Unit must be approved by the BLM, Commissioner of Public Lands
and State 0il Conservation Division and actual drilling commenced
prior to June 30th. The second test well, required to be drilled
under the terms of the Unit Agreement, must be drilling over July
31st. Hearing before the 0il Conservation Division was held May
25th but continued for any protest until June 22, 1988 in Santa
Fe.

Eoh e Ao AT
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West Fork Unit Area
May 27, 1988
Page 2

In other words, and in order to have time for obtaining the
different governmental approvals, it is very important that you
reply at your earliest convenience and hopefully by return mail.
Unleased mineral interests are treated as leased under Article 19
of the Operating Agreement.

We ask that you join this Unit and would appreciate your
signing four copies of the Consent and Ratification to the Unit
Agreement, four copies of the Consent and Ratification to the
Unit Operating Agreement, and promptly return to the above
address.

The copy of the Unit Agreement, Unit Operating Agreement and
fifth copy of each Consent and Ratification form are for your

files.

If you need additional information, or have any questions,
please feel free to call.

Very truly yours,
McKAY OIL CORPORATION

e - P R

Sharon R. Hamilton
Land Coordinator

Enclosures
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Rov L. McKAY. PRESIDENT HOME OFFICE, P.O. Box 2014 ROSWELL, N.M. 88202 + TELEPHONE 50%5/623-4735

May 27, 1988
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To: A oyalty Owners

West Fork Unit Area

Re: West Fork Unit Area
Chaves County, New Mexico

Ladies and Gentlemen:

We are enclosing to each of you one copy of Unit Agreement
and five copies of Consent and Ratification of the Unit
Agreement.

McKay O0il Corporation is forming this unit preparatory to
drilling two test wells to the Precambrian Basement which is
expected to be found at about 4,500 feet. Both Federal and State
Regulations require that all owners of any interest within the
Unit Area be contacted and their joinder requested. These Units,
terms "Exploratory'", have been in existence for several years but
are becoming increasingly more important and necessary due to low
oil prices, poor gas markets, but with very little decrease in
drilling and equipment costs.

The Unit Agreement provides for the establishment of a
Participating Area including only the lands proven productive or
reasonably assumed to be productive. ' Your royalty interest is
not changed by the Unit Agreement until included in a
Participating Area. However, the overlying leases will be
extended beyond their primary terms.

Your individual interest is shown on Exhibit "B" attached to
the Unit Agreement. The first test well is to be located upon
the NW/4 Section 32, T-4-S, R-22-E, NMPM, and the second upon the
SW/4 Section 7, T-5-8, R-22-E, NMPM.

It is projected that the Unit Agreement will be submitted
for final approval by the State Agencies and Federal Bureau of
Land Management by the middle of June, 1988, and that the first
test well will be actually drilling prior to June 30th.
Consequently, time is rather short and we would sincerely appre-
ciate your prompt attention. Hearing before the State 0il
Conservation Division was held May 25th but continued to June
22nd for any protest,

Sy = DA A
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West Fork Unit Area
Chaves County, New Mexico
Page 2

We earnestly solicit your joinder and commitment to the Unit
Agreement. If you will join, please sign four copies of the
Consent and Ratification before a Notary Public and return to the
undersigned. Since New Mexico is a community property state,
both husband and wife must join.

The Copy of the Unit Agreement and fifth copy of the Consent
and Ratification form are for your files,

Please fell free to contact our office if you need addi-
tional information or have any questions.

Yours very truly,
McKAY OIL CORPORATION

Sharon R. Hamilton
Land Coordinator

Enclosures



Tract

=
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10.

s
N —
. .

13.
14,
15,
16.
17.
18.
19.
20.
21,
22.
23.
24,
25.
26.

27.
28.
29.

Acres

1,118.91
159,73
2,236.08
640.00
159.73
160.00
480.00
480,00
160.00
633.88
1,120.79
953.73
1,600.00
480,00
1,115.69
160,00
160.00
160.00
160.00
160.00
960.00
160.00
639.77
960.00
320.00
159.00
15,497.31

(1) Not Committed

{(2) Not Committed

(3) Not Committed

Status of Committment

West Fork Unit

Chaves County, New Mexico

Federal Lands

Lessee
Committed
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
No
Concise 7.50%
Cumo 5.00%
0il Search . 25%
Fuller 5.00%
17 .75%
Concise 7.50%
Cumo 5.00%
0il Search .25%
Fuller 5.00%
17.75%
Concise 7.50%
Cumo 5.00%
01l Search «25%
Talent 5.00%
17.75%

Not committed parties; Concise, Cumo, 0il
would not commit to the Unit and are attempting to sell their

interests,

15,497.31 Acres Federal Land; 14,858,371 Acres full committed,
480.00 Acres 82.25% committed and 159,00 Acres not committed.

640.00
640,00
640.00

State of New Mexico

Royalty
Committed

Yes
Yes
Yes
Yes
Yes
Yes
Yes
Tes
Yea
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
No

12.00 Acres
8.00 Acres

.40 Acres
8.00 Acres
28.40 Acres

"o 1ot

12.00 Acres
8.00 Acres
.40 Acres
8.00 Acres
.40 Acres

"o R

12.00 Acres
8,00 Acres

.40 Acres
8.00 Acres
28.40 Acres

u W ow nu

Search and Fuller

Talent is in Chapter 11, Bankruptcy.

Lands

Yes
Yes
Yes

Yes
Yes
Yes

1,920.00 Acres State of New Mexico Lands,

all 100% committed,

Working Interest
Committed

100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.,00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%

82.25%

82.25%

82.25%
100.00%
100.00%
100.00%
100.00%
100.00%
No

(1)
(2)
(3)

100.00%
100.00%
100.00%

BEFORE EXAMINER STOGNER

Oil Conservation Division

~—— Exhibit No. 4&”
Case No. Z2r 5 [




Page 2

Fee (Patented) Lands

30. 320,00 50% No 50% (2% unleased)
31. 160,00 No No No

32, 160.00 No No No (100% unleased)
33, 160,00 No No No (50% unleased)
34, 157.71 No No No (50% unleased)
35. 160.00 No No No (95.83% unleased)
36. 200.00 No No No {(100% unleased)
37. 120.00 No No No (100% unleased)
38. 320.00 No No No

39, 320,00 No No No (100% unleased)
40, 240.00 No No No

41, 120.00 50% No 50% (50% unleased)
42, 120.00 Yes Yes 100%

43, 320.00 Yes No 100%

44, 320,00 Yes No 100%

45, 160.00 No No 75%

3,357.717 Acres Fee (Patented) Lands

Working Interest Committed:

50% Tract 30, 160.00 Acres Committed
50% Tract 41, 60.00 Acres Committed
100% Tract 42, 120.00 Acres Committed
100% Tract 43, 280.00 Acres Committed
100% Tract 44, 320.00 Acres Committed
75% Tract 45, 120.00 Acres Committed

1,060.00 Acres Committed

Basic¢ Royalty (Fee Minerals) Committed:

Tract 42; Hannan & Pace, committed
Recapitulation, Fee Lands:
120.00 Acres Fully Commited

940 Acres Partially Committed
{(Working Interest only)

Recapitulation: Unit Area

Federal Lands: 15,497.37 Acres - 14,858.31 Fully Committed
480,00 82.25% Committed
15,338.31 Committed

State of New Mexico Lands: 1,3920.00 Acres Fully Committed

Fee Lands: 3,357.71 Acres - 120,00 Fully Committed
940.00 Partially Committed
1,0E0.00 Committed

Federal Committed 15,338.31 Acres
State Committed 1,920.00 Acres
Fee Committed 1,060,00 Acres

18,318.31 Acres Committed

Total Unit Area 20,775.02 Acres; 18,318.31 Acres Committed;
QL 170 Dt 4+ A



