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MR. CATANACH: At this time
we'll call Case Number 9636.

MR. STOVALL: Application of
Grand Resources, Inc., for statutory unitization, San Juan
County, New Mexico.

MR. CATANACH: Are there ap-
pearances in this case?

MR. CARR: May it please the
Examiner, my name 1is William F. Carr with the law firm
Campbell & Black, P. A., of Santa Fe. We represent Grand
Resources, Inc.

By adjusting the unit boundary
and also by negotiating with other interest owners in this
area, Grand has been able to reach voluntary agreement for
the formation of the Mesa Gallup Unit with all working in-
terest owners and has discussed the unit in review with the
Navajo Tribe and they are the only royalty interest owner
and we believe they will also voluntarily commit their in-
terest.

For that reason we would move
to dismiss Case 9636, which is our application for statu-
tory unitization.

With your permission, Mr. Exa-
miner, we will go forward and present our application for a

waterflood project, which is the following case.
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In the course of presenting
that testimony we will also respond to certain questions
which are appropriate in that case for a voluntary unit.
Today we are filing an application for a voluntary unit.
A month from today, or four weeks from today, we will ask
that the record 1in this case be incorporated into that
proceeding, so at that time an order can be entered both as
to the unit and as to the waterflood project.

MR. CATANACH: Any objection
to that?

MR. STOVALL: Any other ap-
pearances first.

MR. CATANACH: Any other ap-
pearances in this case?

MR. KELLAHIN: Mr. Examiner,
I'm Tom Kellahin of the Santa Fe law firm of Kellahin, Kel-
lahin & Aubrey, appearing today on behalf of Dugan Petro-
leum Corporation.

We have no objection to Mr.
Carr's suggestion.

MR. CATANACH: Any other ap-
pearances?

At Mr. Carr's request Case
9636 will be dismissed at this time.

(Hearing concluded.)
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of the hearing,
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