
W/AV 3 0 J989 
May 25, 1989 

Energy and Minerals Department 
O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87504 

9 

Re: S p l i t s State Unit 
Lea County, New Mexico 

Gentlemen: 

E n c l o s e d f o r f i l i n g , p l e a s e f i n d three copies of the A p p l i c a t i o n 
of Yates Petroleum Corporat ion for Approval of a U n i t Agreement, 
S p l i t s S t a t e Unit A r e a , Lea County, New Mexico. Also enclosed i s 
an e x t r a copy of the a p p l i c a t i o n which we would a p p r e c i a t e your 
r e t u r n i n g to us i n the e n c l o s e d enve lope a f t e r i n s e r t i n g the 
docket number. 

P l e a s e s e t t h i s matter for hearing before an Examiner on June 21, 
1989. 

Thank you. 

Very t r u l y yours, 

DRV:nt 
Enclosures 

xc w/enclosure: Ms. Kathy Colbert 

('had Dickerson 

Seventh & Mahone 

Johr: Fisk David R. Yandht-r -Iamts W, Catron 

Suite E / Artesia, New Mexico 88210 / 1505} 746-9841 

DICKERSON. FISK & VANDIVER 

ATT'/KME YS AT LA W 



BEFORE THE OIL CONSERVATION DIVISION 

OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE APPLICATION 
OF YATES PETROLEUM CORPORATION 
FOR APPROVAL OF h UNIT AGREEMENT, 
SPLITS STATE UNIT AREA, LEA 
COUNTY, NEW MEXICO 

OIL COjsiStKVMiiUi. UivliiliN 
CASE NO. y / - 9 / 

APPLICATION 

COMES NOW Y a t e s P e t r o l e u m C o r p o r a t i o n , b y i t s 

a t t o r n e y s , and i n s u p p o r t h e r e o f , r e s p e c t f u l l y s t a t e s : 

1 . A p p l i c a n t i s t h e o p e r a t o r o f a p o r t i o n o f t h e 

f o l l o w i n g lands i n Lea Coun ty , New M e x i c o : 

Township 22 Sou th , Range 34 Eas t , N . M . P . M . 

S e c t i o n 13 : A l l 
S e c t i o n 24: A l l 

Township 22 Sou th , Range 35 Eas t , N . M . P . M . 

S e c t i o n 19: A l l 
S e c t i o n 30: A l l 

c o n t a i n i n g 2 ,549 .36 a c r e s , more or l e s s . 

2 . The A p p l i c a n t seeks t o commi t t he above d e s c r i b e d 

lands t o an e x p l o r a t o r y u n i t known as t h e S p l i t s S t a t e U n i t . The 

U n i t c o n s i s t s e n t i r e l y o f s t a t e l a n d s . 

3. The r a t i f i c a t i o n o r a p p r o v a l o f a l l l e a s e h o l d 

o w n e r s , i n c l u d i n g t h e S t a t e o f New M e x i c o , r e q u i r e d t o r a t i f y 

such u n i t agreement w i l l be f o r t h c o m i n g p r i o r t o t h e e f f e c t i v e 

d a t e o f a n y o r d e r i s s u e d p u r s u a n t t o t h i s A p p l i c a t i o n by t h e 

D i v i s i o n . 



4 . The a p p r o v a l o f t h i s A p p l i c a t i o n i s i n the i n t e r e s t 

o f c o n s e r v a t i o n and w i l l p r e v e n t w a s t e and p r o t e c t c o r r e l a t i v e 

r i g h t s . 

WHEREFORE, A p p l i c a n t p r a y s : 

A . T h a t t h i s A p p l i c a t i o n be se t f o r h e a r i n g b e f o r e an 

examiner and t h a t n o t i c e o f s a i d h e a r i n g be g i v e n as r e q u i r e d by 

l a w . 

B . T h a t upon h e a r i n g , t h e D i v i s i o n e n t e r i t s o r d e r 

a p p r o v i n g t h e S p l i t s S t a t e U n i t A g r e e m e n t , w i t h A p p l i c a n t as 

o p e r a t o r , as an e x p l o r a t o r y u n i t e m b r a c i n g t h e above d e s c r i b e d 

lands . 

C. And f o r such o t h e r and f u r t h e r r e l i e f as may be 

j u s t i n t he p r emise s . 

DICKERSON, FISK & VANDIVER 
Seventh and Mahone, S u i t e E 
A r t e s i a , New Mexico 88210 
(505) 746-9841 

A t t o r n e y s f o r A p p l i c a n t 
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Docket No. 20-89 

Dockets Nos. 22-89 and 23-89 are tentatively set for July 26 and August 9, 1989. Applications for hearing Bust be filed 
at least 22 days in advance of hearing date. 

DOCKET: EXAMINER BEARING - WEDNESDAY - JULY 12, 1989 

8:15 A.H. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 

The following cases will be heard before Michael E. Stogner, Exaainer, or David T. Catanachi or Victor T. Lyoo, 
Alternate Exaainers: 

ALLOWABLE: (1) Consideration of the allowable production of gas for August, 1989, froa fourteen prorated gas pools 
in Lea, Eddy, and Chaves Counties, New Hexico. 

(2) Consideration of the allowable production of gas for August, 1989, froa four prorated gas pools in 
San Juan, Rio Arriba, and Sandoval Counties, New Hexico. 

/CASE 9691: 

CASE 9689: (Continued froa June 21, 1989, Exaainer Hearing.) 

Application of Yates Petroleua Corporation for a unit agreeaent, Lea County, New Hexico. Applicant, in 
the above-styled cause, seeks approval of the Bast Four Lakes State Unit Area coaprising 12,178.27 acres, 
aore or less, of State lands in portions of Townships 11 and 12 South, Ranges 34 and 35 East. Said unit 
area is located approxiaately 10 ailes northwest of Tatua, New Hexico. 

(Continued froa June 21, 1989, Exaainer Hearing.) 

Application of Yates Petroleua Corporation for a unit agreeaent, Lea County, New Hexico. Applicant, in 
the above-styled cause, seeks approval of the Splits State Unit Area coaprising 2,5*9.36 acres, aore or 
less, of State lands in Sections 13 and 24, Township 22 South, Range 34 East and Sections 19 and 30, 
Township 22 South, Range 35 East. Said unit area is located approxiaately 15.5 ailes west-southwest of 
Eunice, New Hexico. 

CASE 9692: Application of Betcis, Boyle & Stovail for an unorthodox gas well location, Eddy County, New Hexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 660 feet froa 
the North line and 1980 feet froa the West line (Unit C) of Section 15, Township 24 South, Range 31 East, 
to test the Devonian formation, the W/2 of said Section 15 to be dedicated to said well. Said well is 
approxiaately 2.7 ailes west-southwest of the Lea and Eddy County line on New Hexico State Highway 128. 

CASE 9693: Application of Nearburg Producing Coapany for coapulsory pooling. Lea County, New Hexico. Applicant, in 
the above-styled cause, seeks an order pooling a l l aineral interests froa the surface to the base of the 
Strawn formation underlying the N/2 SW/4 of Section 1, Township 17 South, Range 37 East, foraing a 
standard 80-acre oil spacing and proration unit for any and al l formations and/or pools developed on 80-
acre spacing (which presently includes but is not necessarily Halted to the Undesignated West Knowles-
Drinkard Pool and the Shipp-Strawn Pool), said unit to be dedicated to a well to be drilled at a standard 
location 2130 feet froa the South line and 660 feet froa the West line (Unit L) of said Section 1. Also 
to be considered will be the cost of drilling and coapleting said well and the allocation of cost thereof 
as well as actual operating costs and charges for supervision, designation of applicant aa operator of 
the well and a charge for risk involved in drilling said well. Said well location is approxiaately 4.5 
miles north of Humble City, New Hexico. 

CASE 9694: Application of Oryx Energy Coapany, formerly Sun Exploration and Production Coapany, for an order pooling 
all aineral interests in the Gavilan-Mancos Oil Pool underlying a certain 640-acre tract of land in Rio 
Arriba County, New Hexico. Applicant, in the above-styled cause, seeks an order pooling a l l aineral 
interests in the Gavilan-Mancos Oil Pool underlying a l l of Section 12, Township 25 North, Range 2 West, 
to fora a standard 640-acre oil spacing and proration unit in said pool. Said unit is to be dedicated to 
the Hallon Oil Coapany Johnson Federal No. "12" Well No. 5 located 1650 feet froa the North line and 960 
feet froa the West line (Unit E) of said Section 12, which is presently coapleted in and producing froa 
the Gavilan-Mancos Oil Pool and dedicated to a previously approved 320-acre non-standard oil spacing and 
proration unit (see Rule 2(a) of the Special Rules and Regulations for the Gavilan-Mancos Oil Pool as 
promulgated by Division Order No. R-7407, as aaended) coaprising the W/2 of said Section 12. Also to be 
considered will be the cost of drilling and coapleting said well and the allocation of cost thereof as 
well as actual operating costs and charges for supervision. Applicant further requests that Hallon Oil 
Coapany reaain as operator for the well and that the effective date of any order issued in the case by 
July 12, 1989, the date of the hearing. Said well is located approxiaately 16 ailes north by west of 
Regina, New Hexico. 

Case 9695: Application of Yates Energy Corporation for an unorthodox gas well location and a non-standard gas 
proration unit, Chaves County, New Hexico. Applicant, in the above-styled cause, seeks approval for an 
unorthodox gas well location 660 feet froa the South line and 1300 feet froa the West line (Unit H) of 
Section 18, Township 9 South, Range 27 East, Foor Ranch-PrePeraian Gas Pool, Lots 1 through 4 and the 
E/2 W/2 of said Section 18 to be dedicated to the well foraing a non-standard 325.04-acre gas spacing and 
proration unit. Said location is approxiaately 6 ailes south-southwest of the Caapbell Railroad Switch. 
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CASE 9696: Application of Robert N. Enfield for coapulsory pooling and a non-standard gas proration unit, Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling a l l aineral interests 
froa the surface to the base of the Morrow formation underlying Lots 3 and 4, the E/2 SW/4, and the SE/4 
of Section 19, Township 18 South, Range 33 East, foraing a 324.69-acre non-standard gas spacing and 
proration unit for any and a l l formations and/or pools developed on 320-acre spacing, said unit to be 
dedicated to a well to be drilled at a standard gas well location thereon. Also to be considered will be 
the cost of drilling and coapleting said well and the allocation of cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a 
charge for risk involved in drilling said well. Said unit is located approxiaately 9.S ailes west of the 
old Hobbs Army Air Force Auxiliary Airfield No. 4. 

CASE 9663: (Continued froa June 21, 1989, Exaainer Bearing.) 

Application of The Petroleua Corporation of Delaware for downhole commingling, the amendment of Division 
Order No. R-7269, and the amendment of Division Administrative Order NSP-1290, Eddy County, New Mexico. 
Applicant, in the above-styled cause, and as operator of the Superior Federal Well No. 6 located 660 feet 
from the South line and 1980 feet froa the West line (Unit N) of Section 6, Township 20 South, Range 29 
East, seeks to downhole coaaingle production froa the Undesignated East Burton Flat-Atoka Gas Pool and 
the East Burton Flat-Morrow Gas Pool. Applicant also seeks to permit such commingled production to be 
produced through tubing and the production of gas froa the Eaat Burton Flat-Strawn Gas Pool through the 
casing-tubing annulus of said well and that Division Order No. R-7269 be aaended accordingly. Applicant 
further seeks to amend Division Administrative Order No. NSP-1290, dated April 28, 1982; which 
authorized a 299.84-acre, more or less, gas spacing and proration unit for the East Burton Flat-Strawn 
Gas Pool coaprising Lots 6 and 7, the E/2 SW/4, and the SE/4 of said Section 6 for said well; to Include 
both che Undesignated East Burton Flat-Atoka Gas Pool and the East Burton Flat-Morrow Gas Pool. 
Applicant also requests that any such order issued in this case be aade effective retroactively to May 
1987. Said well is located approxiaately 7.S ailes northwest of the junction of New Hexico Highway No. 
31 North and U.S. Highway 62/180. 

CASE 9697: (This Case will be continued to the August 17, 1989, Coaaission Hearing.) 

Application of Santa Fe Exploration Coapany for amendment of the special rules and regulations for the 
North King Camp-Devonian Pool, Chaves County, New Mexico. Applicant, ln the above-styled cause, seeks to 
aaend Rule 6 of the Special Rules and Regulations for the North King Camp-Devonian Pool as promulgated by 
Division Order No. R-8806 by establishing s special depth bracket allowable of 3S0 barrels of oil per day 
for the pool (pursuant to General Rule 505[d|). Said pool presently coaprises the SE/4 of Section 9, 
Township 14 South, Range 29 East and is located approxiaately 17 ailes east of Hageraan, New Hexico. 

CASE 9698: Application of Yates Petroleua Corporation for an unorthodox gas well location, Chaves County, New 
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location for its 
Dragonfly State Unit Well No. 2 located 660 feet froa the South line and 1650 feet froa the East line 
(Unit 0) of Section 31, Township 9 South, Range 27 East, Undesignated Foor Ranch-PrePeraian Gas Pool, 
Lots 3 and 4, the E/2 SW/4, and the SE/4 (S/2 equivalent) of said Section 31 to be dedicated to said 
well foraing a standard 319.16-acre gas spacing and proration unit for said pool. Said well is 
approxiaately 4.5 ailes north of Hile Post 172.5 on U. S. Highway 380. 

CASE 9699: Application of Yates Petroleua Corporation for coapulsory pooling, Chaves County, New Hexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l aineral interests froa the surface to 
the base of the Abo formation underlying the NW/4 of Section 15, Township 6 South, Range 26 East, foraing 
a standard 160-acre gas spacing and proration unit for any and a l l foraatlons and/or pools developed on 
160-acre spacing (which presently includes but is not necessarily Halted to the Pecos Slope-Abo Gas 
Pool), said unit to be dedicated to a well to be drilled at a previously approved unorthodox gas well 
location 1980 feet froa the North line and 260 feet froa the West line (Unit E) of said Section 15 (NSL-
2535). Also to be considered will be the cost of drilling and coapleting said well and the allocation of 
cost thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator of the well and • charge for risk involved in drilling said well. Said well location is 
approxiaately 13- ailes north of aile aarker number 168 on U. S. Highway 70. 

CASE 9700: Application of Yates Petroleua Corporation for coapulsory pooling, Eddy County, New Hexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l aineral Interests froa the surface to the base of 
the Morrow foraation underlying Lots 1, 2, 3, and 4 and the S/2 N/2 (N/2 equivalent) of Section 2. 
Township 20 South, Range 24 East, foraing a standard 319.04-acre gas spacing and proration unit for any 
and all foraatlons and/or pools within said vertical extent developed on 320-acre spacing (which 
presently Includes but is not necessarily limited to the Undesignated Dagger Draw-Strawn Gaa Pool, 
Undesignated Dagger Draw-Atoka Gas Pool, Undesignated North Cemetery-Atoka Gas Pool, Undesignated 
Cemetery-Morrow Gas Pool, and the Undesignated Hoag Tank-Morrow Gas Pool) and Lots 3 and 4 and the S/2 
NW/4 (NW/4 equivalent) of said Section 2 to fora a standard 159.64-acre spacing and proration unit for 
all foraatlons and/or pools developed on 160-acre spacing (which presently Includes but is not 
necessarily limited to the Undesignated Dagger Draw-Wolfcaap Gas Pool and the Undesignated North Dagger 
Draw-Upper Pennsylvanian Pool). Both aforementioned units are to be dedicated to a well to be drilled at 
a standard location 660 feet froa the North line and 1980 feet froa the West line (Unit C) of said 
Section 2. Also to be considered will be the cost of drilling and coapleting said well and the 
allocation of cost thereof as well as actual operating costs and charges for supervision, designation of 
applicant as operator of the well and a charge for risk involved in drilling said well. Said well 
location is approxiaately 8 ailes west by north of Seven Rivers, New Hexico. 
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CASE 9701: Application of Yates Petroleua Corporation for coapulsory pooling, Eddy County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l aineral interests froa the surface to the base of 
the Morrow foraation underlying the E/2 of Section 22, Township 20 South, Range 24 East, foraing a 
standard 320-acre gas spacing and proration unit for any and a l l formations and/or pools within said 
vertical extent developed on 320-acre spacing (which presently includes but is not necessarily Halted to 
the Undesignated South Dagger Draw-Upper Pennsylvanian Associated Pool and the Undesignated Foster Ranch-
Morrow Gas Pool), said unit to be dedicated to a well to be drilled at a standard location thereon. Also 
to be considered will be the cost of drilling and coapleting said well and the allocation of cost thereof 
as well as actual operating costs and charges for supervision, designation of applicant as operator of 
the well and a charge for risk involved in drilling said well. Said well location is approxiaately 9 
ailes west-southwest of Seven Rivers, New Mexico. 

CASE 9675: (Continued froa the June 21, 1989, Exaainer Hearing.) 

Application of Yates Petroleua Corporation for coapulsory pooling, Chaves County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l aineral interests froa the surface to the base of 
the Abo foraation, underlying the NW/4 of Section 20, Township 6 South, Range 25 East, foraing a standard 
160-acre gas spacing and proration unit for any and all foraatlons and/or pools within said vertical 
extent developed on 160-acre spacing (which includes but is not necessarily Halted to the Pecos Slope-
Abo Gas Pool) and the NE/4 NW/4 of said Section 20 to fora a standard 40-acre oil spacing and proration 
unit for all foraatlons and/or pools developed on statewide 40-acre spacing. Both aforeaentioned units 
are to be dedicated to a well to be drilled at a standard location 660 feet froa the North line and 1980 
feet froa the West line (Unit C) of said Section 20. Also to be considered will be the cost of drilling 
and coapleting said well and the allocation of cost thereof as well as actual operating costs and charges 
for supervision, designation of applicant as operator of the well and a charge for risk involved in 
drilling said well. Said well location is approxiaately 8.5 ailes east of Milepost No. 137 of U.S. 
Highway 285. 

CASE 8668: (Reopened) (Continued and Readvertised) 

In the aatter of Case No. 8668 being reopened upon application of Howard Olsen to reconsider the 
provisions of Division Order No. R-B031, issued ln said Case No. 8668 and dated Septeaber 27, 1985, which 
granted the application of Doyle Hartman to coapulsorily pool a l l aineral interests froa the surface to 
the base of the Langlie-Mattix Pool underlying the SE/4 SE/4 (Unit P) of Section 23, Township 25 South, 
Range 37 East, foraing a standard 40-acre oil spacing and proration unit to be dedicated to a well to be 
drilled at a standard oil well location thereon. Said well is located approxiaately 4 ailes east of 
Jal, New Mexico. 

CASE 8769: (Reopened) (Continued and Readvertised) 

In the aatter of Case No. 8769 being reopened upon application of Howard Olsen to reconsider the 
provisions of Division Order No. R-8091, issued in said Case No. 8769 and dated Deceaber 6, 1985, which 
granted the application of Doyle Hartman to coapulsorily pool a l l aineral Interests froa the surface to 
the base of the Langlie-Mattix Pool underlying the SE/4 NE/4 (unit H) of Section 26, Township 25 South, 
Range 37 East, foraing a standard 40-acre oil spacing and proration unit to be dedicated to a well to be 
drilled at a standard oil well location thereon. Said weU is located approxiaately 4 ailes east of Jal, 
New Mexico. 

Docket 21-89 

DOCKET: COMMISSION HEARING - THURSDAY - JULY 20, 1989 

9:00 A.M. - MORGAN HALL, STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 

CASE 9611: (De Novo) (Continued froa June 15, 1989, Coaaission Hearing.) 

Application of The Petroleua Corporation of Delaware for an unorthodox gas well location, Eddy County, 
New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 660 
feet froa the South and West lines (Unit M) of Section 1, Township 20 South, Range 29 Bast, Undesignated 
East Burton Flat-Morrow Gas Pool, the S/2 of said Section 1 to be dedicated to the well foraing a 
standard 320-acre gas spacing and proration unit for said pool. Said location is approxiaately 3.5 ailes 
west of the Eddy Potash Inc. Mine and Refinery. Upon application of The Petroleua Corporation of 
Delaware, this case will be heard DeNovo pursuant to the provisions of Rule 1220. 

CASE 9619: (De Novo) (Continued froa June IS, 1989, Coaaission Hearing.) 

Application of Santa Fe Exploration Coapany for an unorthodox gas well location, dual completion and 
compulsory pooling, Eddy County, New Mexico. Applicant, ln the above-styled cause, seeks an order 
pooling all aineral interests in the Undesignated Indian Basin-Upper Pennsylvanian Gas Pool and the 
Undesignated Indian Basin Morrow-Gas Pool, underlying a l l of Section 8, Township 21 South, Range 23 East, 
forming a standard 640-acre gas spacing and proration unit for both pools. Production froa both zones is 
to be froa a dually completed well to be drilled at an unorthodox gas well location 660 feet froa the 
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South and East lines (Unit P) of said Section 8. Also to be considered will be the cost of drilling and 
coapleting said well and the allocation of the cost thereof as well as actual operating coats and charges 
for supervision, designation of applicant as operator of the well and a charge for risk involved in 
drilling said well. Said location is approxiaately 3.75 ailes west-northwest of the Marathon Oil Coapany 
Indian Basin Gas Plant. Upon application of Marathon Oil Coapany this case will be heard De Novo 
pursuant to the provisions of Rule 1220. 

CASE 9661: (De Novo) (This Case will be continued to August 17, 1989.) (Continued froa June 15, 1989, Coaaission 
Hearing.) 

Application of Hixon Development Coapany for an unorthodox oil well location and simultaneous dedication, 
Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox 
oil well location 330 feet froa the South line and 2310 feet froa the West line (Unit N) of Section 35, 
Township 25 North, Range 3 West, West Lindrith Gallup-Dakota Oil Pool, the SW/4 of said Section 35, 
forming a 160-acre oil spacing and proration unit for said pool, to be simultaneously dedicated to the 
above described well and to the existing Missy Well No. 2 located 1650 feet froa the South and West lines 
(Unit K) of said Section 35. Said location is approxiaately 3 ailes northwest by west of Lindrith, New 
Mexico. Upon application of Hixon Development Coapany, this case will be heard De Novo pursuant Co the 
provisions of Rule 1220. 

CASE 9617: (De Novo) (Continued froa June 15, 1989, Coaaission Bearing.) 

Application of Curry and Thornton for an unorthodox oil well location and a non-standard proration unit, 
Chaves County, New Mexico. Applicant, in Che above-styled cause, seeks approval for an unorthodox oil 
well location 1980 feet froa the South line and 2475 feet froa the West line (Unit K) of Section 9, 
Township 14 South, Range 29 East, Undesignated North King Camp-Devonian Pool, the E/2 W/2 of said Section 
9 to be dedicated to a well foraing a non-standard 160-acre oil spacing and proration unit for said pool. 
Said location is approximately 17 ailes east of Hageraan, New Mexico. Upon application of Santa Pe 
Exploration Coapany and Curry and Thornton, this case will be heard DeNovo pursuant to the provisions of 
Rule 1220. 
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Dockets Nos. 20-89 and 21-89 are tentatively set for July 12 and July 26, 1989. Applications for hearing aust be filed 
at least 22 days in advance of hearing date. 

DOCKET: PCAMim HEARING - WED BBS DAT - JUNE 21. 1989 

8: IS A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM. 
STATE LAID OFFICE BUILDING 

SANTA FE, MEN MEXICO 

The following cases will be heard before David R. Catanach. Exaainer, or Michael E. Stogner, or Victor T. Lyon. 
Alternate Exaainers: 

CASE 9688: Application of Yates Petroleua Corporation for a unit agreeaent, Eddy County, New Mexico. Applicant, in 
the above-styled cause, seeks approval of the Desaoa Unit Area coaprising 1280 acres, aore or less, of 
State and Federal lands in a l l or portions of Sections 8. 17, and 18. Township 18 South. Range 24 East. 
Said unit area is located approxiaately 8.S ailes east-southeast of Hope. New Mexico. 

CASE 9689: Application of Yates Petroleua Corporation for a unit agreeaent, Lea County. New Mexico. Applicant, in 
the above-styled cause, seeks approval of the East Four Lakes State Unit Area coaprising 12.178.27 acres, 
aore or less, of State lands in portions of Townships 11 and 12 South, Ranges 34 and 35 East. Said unit 
area is located approxiaately 10 ailes northwest of Tatua, New Mexico. 

CASE 9690: Application of Yates Petroleua Corporation for a unit agreeaent, Lea County, New Mexico. Applicant, in 
the above-styled cause, seeks approval of the Drover State Unit Area coaprising 4880.00 acres, aore or 
less, of State lands in a l l or portions of Sections 8, 9. 16. 17, 18, 20, 21. 22, 27. and 28. Township 13 
South. Range 32 East. Said unit area is located approxiaately 15 ailes south of Caprock, New Mexico. 

Application of Yates Petroleua Corporation for a unit agreeaent, Lea County, New Mexico. Applicant, in 
the above-styled cause, seeks approval of the Splits State Unit Area coaprising 2.549.36 acres, aore or 
ess, of State land* in Sections 13 and 24, Township 22 South, Range 34 East and Sections 19 and 30, 
Township 22 South. Range 35 East. Said unit area is located approxiaately 15.5 ailes west-southwest of 
Eunice, New Mexico. 

CASE 9675: (Cootimed froa the June 7, 1989, Exaainer Hearing.) 

Application of Yates Petroleua Corporation for coapulsory pooling. Chaves County. New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l aineral interests froa the surface to the base of 
the Abo foraation. underlying the NW/4 of Sectioa 20, Township 6 South, Range 25 East, foraing a standard 
160-acre gas spacing and proration unit for any and a l l foraatlons and/or pools within said vertical 
extent developed on 160-acre spacing (which includes but is not necessarily liaited to the Pecos Slope-
Abo Gas Pool) and the NE/4 NW/4 of said Section 20 to fora a standard 40-acre oil spacing and proration 
unit for a l l formations and/or pools developed on statewide 40-acre spacing. Both aforementioned units 
are to be dedicated to a wall to be drilled at a standard location 660 feet froa the North line and 1980 
feet froa the West line (Unit C) of said Section 20. Also to be considered will be the cost of drilling 
and coapleting said well and the allocation of cost thereof as well as actual operating costs and charges 
for supervision, designation of applicant aa operator of tha well and a charge for risk involved in 
drilling said well. Said wall location is approxiaately 8.5 ailes east of Milepost No. 137 of U.S. 
Highway 285. 

CASE 8*13: (Continued froa Juae 7, 1989, Ewarlaar Hearing.) 

Application of Union Taxaa Petroleua for exemption froa tha New Mexico Natural Gaa Pricing Act. (NMPA). 
Applicant, in tha above-styled causa, seeks the exeaption froa the NMPA of certain i n f i l l wells in the 
Basin-Dakota, Tapacito-Pictured Cliffs, Blanco-Mesaverde, Ballard-Pictured Cliffs, Fulcher Kutz-Pictured 
Cliffs, and Aztec-Pictured Cliffs Pools of Northwest New Mexico as provided in Section 62-7-5 NMSA, 1978. 
To be considered will ba tha granting of these exceptions froa the date of the filing of the application. 
A l i s t of walla for which exemptioo* are being sought aay be obtained by contacting the Oil Conservation 
Division's Santa Fe offica. 

CASE 9109: (Coatlaaaa- froa May 24, 19*9, Exaainer Haaring. ) 

In tha aatter of Caaa 9104 being reopened pursuant to the provisions of Division Orders Nos. R-6129-A and 
R-8446, whereby the Benson-Strawn Pool waa redesignated aa a gaa pool and developed on statewide 320-acre 
gas spacing units, Eddy County. Operators in tha subject pool aay appear and show cause why the Benson-
Strawn Gas Pool should not be redesignated aa an oil pool and the special rules and regulations 
reinstituted as promulgated by said Ordar No. R-6129-A. 

CASE 9663: (Continued froa June 7, 1989, Exaainer Bearing.) 

Application of The Petroleua Corporation of Delaware for downhole commingling, the aaendaent of Division 
Order No. R-7269. and the aaendaent of Division Adainistrative Order NSP-1290. Eddy County, New Mexico. 
Applicant, in che above-styled cause, and as operator of che Superior Federal Well No. 6 located 660 feet 
froa the South line and 1980 feet froa Che West line (Unic N) of Section 6, Township 20 South, Range 29 
East, seeks to downhole commingle production froa Che Undesignated Ease Burton Flat-Atoka Gas Pool and 
che East Burton Flat-Morrow Gas Pool. Applicant also seeks to permit such commingled production Co be 
produced through tubing and che production of gas froa the Eaat Burton Flat-Strawn Gas Pool through che 
casing-Cubing annulus of said well and chac Division Order No. R-7269 be aaended accordingly. Applicant 
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further seeks to aaend Division Administrative Order No. NSP-1290. dated April 28. 1982; which authorized 
a 299.84-acre, aore or less, gas spacing and proration unit for the East Burton Flat-Strawn Gas Pool 
coaprising Lots 6 and 7, the E/2 SW/*, and the SE/* of said Section 6 for said well; to include both the 
Undesignated East Burton Flat-Atoka Gas Pool and the East Burton Flat-Morrow Gas Pool. Applicant also 
requests that any such order issued in chis case be aade effective retroactively to May 1987. Said well 
is located approximately 7.5 ailes northwest of the junction of New Mexico Highway No. 31 North and U.S. 
Highway 62/180. 


