
IN WITNESS WHEREOF, each o f the undersigned p a r t i e s has 
executed t h i s ins t rument on the date set f o r t h below oppos i te i t s 
s i g n a t u r e . w i 1 m a ^ p h i ] l i p s a n d C u r t i s Darling, 

Co-Trustees for the Barbara Blewett Trust, 
Royalty Interest Owner 

E n t i t y : 
(Name o f business e n t i t y i f 

a p p l i c a b l e ) 

WITNESS OR ATTEST: 

DATE: 

July 7, 1989 

V K V J ^ U ^ B y Wilma M, PhlllipsuJnULtftt. 

-Ow aej_ _aad_-Qvejuiid ing . _Rcy.aJ.ty 
X a t ^ j ^ s ^ - ^ n e ^ ^ s - - 3 ^ 1 i r - r i b l e J . 

/ 

I t s : Curtis Darling 
(Signature and capac i ty as 
f i d u c i a r y i f a p p l i c a b l e ) 

GENERAL ACKNOWLEDGMENT 

State of. California 

County of _ San Diego } 
On this the ? t h d a y o f 

July oq 
19 U J , before me, 

SS. Dorothy J . Buffington 

OFFICIAL SEAL 
DOROTHY J. BUFFINGTON 

Notary Public-California 
SAN DIEGO COUNTY 

My Comm. Exp. May 2«, 1991 

the undersigned Notary Public, personally appeared 
Wilma M. Phillips, as Trustee for the Barbara Blewett 
Trust 

35 personally known to me 

• proved to me on the basis of satisfactory evidence 

to be the person(X) whose name(&) i_S subscribed to the 

within instrument, and acknowledged that s n e executed it. 

WITNESS my hand and official seal. 

ATTENTION NOTARY: Although the information requested below is OPTIONAL, it could prevent fraudulent attachment of this certificate to another document. 

TitionrT,™nfrw-„m0nt Ratification of Unit Agreement & Unit Operating 
THIS CERTIFICATE T , t l e o r T y p e o f D o c u m e n t Agreement, CATO UNIT, Chaves CuunLy, New Mexico 
MUST BE ATTACHED Number of Pages 2 Date of Document 7 / 7 / 8 9 ' 
TO THE DOCUMENT 
DESCRIBED AT RIGHT: Signer^ Other Than Named Above C u r t i s D a r l i n g 

^sassssssssssssssasssssss 
7120019 NATIONAL NOTARY ASSOCIATION • 8236 Remmet Ave. • P.O. Box 7184 • Canoga Park, CA 91304-7184 

SECOND NOTARY ACKNOWLEDGEMENT ON BACK 

(Spouse t o j o i n i f marr ied) 



G E N E R A L A C K N O W L E D G M E N T 

State of _ Cal iform"a 

County of. Kern 
! 

On this the day of . J u l y 1989_ , before me, 

SS. 

the undersigned Notary Public, personally appeared 
Curtis Darling, as Trustee for the Barbara Blewett 
Trust 

OFFICIAL SEAL 

MELVA L DAVIS 
NOTARY PUBLIC-CALIFORNIA 

BONO FILED IN 
KERN COUNTY 

My CommissiM Exji Feb. 26,19S0 

QJ personally known to me 

• proved to me on the basis of satisfactory evidence 

to be the person(st) whose name(^ i_S 

within instrument, and acknowledged that. 

WITNESS my hand and official seal. 

he 
. subscribed to the 

executed it. 

Notary's Signature 

ATTENTION NOTARY: Although the information requested below is OPTIONAL, it could prevent fraudulent attachment of this certificate to another document. 

Ratification of Unit Agreement & Unit Operating 
THIS CERTIFICATE 
MUST BE ATTACHED 
TO THE DOCUMENT 
DESCRIBED AT RIGHT: 

Title or Type of Document 
Agreement, CATU UNIT, Chaves County, New Mexico 

2 _ Date of Document 7 / 7 / 8 9 : Number of Pages _ 

Signer^ Other Than Named Above Wi lma M. P h i l l i p s 

7120 019 NATIONAL NOTARY ASSOCIATION • 8236 Remmet Ave. • P.O. Box 7184 • Canoga Park, CA 91304-7184 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
si g n a t u r e . 

WITNESS OR ATT 

DATE: 

STATE OF 

COUNTY OF 

TEXAS 

MIDLAND 

E n t i t y : H. L. BROWN. JR. 
(Name of business e n t i t y i f 

applicc 

By 
( S i g n a t u r ^ o f Working I n t e r e s t 
Owner andr O v e r r i d i n g Royalty 1̂ 7 
In t e r e s w Owner as app l i c a b l e ) 

I t s . 
(Signature and cap a c i t y as 
f i d u c i a r y i f a p p l i c a b l e ) 

The f/brjagoing instrument was acknowledged before me t h i s ^ ^ L ^ 

day of L^fUjI tV^ 1989, by H. L. BROWN, JR. 

(Spouse t o j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
sig n a t u r e . 

E n t i t y : 
(Name of business e n t i t y i f 

ap p l i c a b l e ) 

WITNESS OR ATTEST: 

±2 

DATE: 

STATE OF 

COUNTY OF {AA\.J 

BY. 
(Signature of Working I n t e r e s t 
Owner and Ov e r r i d i n g Royalty 
I n t e r e s t Owner as ap p l i c a b l e ) 

I t s . 
(Signature and capacity as 
f i d u c i a r y i f a p p l i c a b l e ) 

) 

) ss 
) 

day of 

The foregoing instrument was acknowledged before me t h i s 

C^)nA\ j . 1989, by /Utf/WSK . 

o f 

My Commission Expires 

Notary Public 

(Spouse t o j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
si g n a t u r e . 

E n t i t y : 
(Name of business e n t i t y i f 

ap p l i c a b l e ) 

WITNESS OR ATTEST: 

0Dignajeftrre of w o m n g I n t e r e s t 
Owner and Ov e r r i d i n g Royalty 
I n t e r e s t Owner as ap p l i c a b l e ) 

DATE: 

I t s : 

STATE OF C ^ S u ^ - ^ o 

COUNTY OF 

(Signature and capacity as 
f i d u c i a r y i f a p p l i c a b l e ) 

) 

) ss 

The foregoing instrument was acknowledged before me t h i s 1 5̂ A-

day o f V K x ^ _ , 1989 , by O o ^ - J ^ f e ( f o ^ J ) ^ ^ . , , 

% 0 O \ 2> 

My Commission Expires: 

vtfl=_- — 

(Spouse t o j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned parties has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
signature. 

WITNESS OR ATTEST: 

DATE: 

COUNTY OF LINCOLN 

E n t i t y : 

STATE OF NEW MEXICO 
) S £ 

(N*ane of business e n t i t y i f 
applicable) 

(Signature o f 
Qfruaer, an<_*fiv^r_-idin«g Roya l ty 
I n t e r e s t Owner as a p p l i c a b l e ) 

I t s : 
(Signature and capacity as 
fid u c i a r y i f applicable) 

The f o r e g o i n g ins t rument was acknowledged b e f o r e me t h i s 16th 

day o f June , 1989, by Herman F. Burkstaller and Roberta C. , 

Burkstaller o f Nogal, New Mexico 

My Commission E x p i r e s : 

4-21-91 
Noftr^P^li^i 

(Spouse to j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the. date set f o r t h below opposite i t s 
si g n a t u r e . 

En 

WITNESS OR ATTEST; 

BV 

(Name of business e n t i t y i f 
a p p l i c a b l e ) 

(Signature of Woikiny—rrrbeieest 
Owner and O v e r r i d i n g Royalty 
I n t e r e s t Owner as ap p l i c a b l e ) 

DATE: 

I t s : 

STATE OF TP) . ) 

COUNTY OF £-4'̂ OLA_\Ĵ L«3—̂  ) 

(Signature and capa c i t y as 
f i d u c i a r y i f a p p l i c a b l e ) 

The foregoing instrument was acknowledged before me t h i s 

day of Ŝ̂ LsLyVuz - , 1989 , by 

Of C&£-t J^LS^UJL^X^CT^ 

Ay Commission Expi res 

HQ jog. 
Notary Public v 

(Spouse to j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
si g n a t u r e . 

E n t i t y : 
(Name of business e n t i t y i f 

a p p l i c a b l e ) 

WITNESS OR ATTEST: 

A M , 
(Signature o f Working I n t e r e s t 
Owner and O v e r r i d i n g Royalty 
I n t e r e s t Owner as ap p l i c a b l e ) 

DATE: 

I t s : 

STATE OF TT> nm • 

(Signature and capa c i t y as 
f i d u c i a r y i f a p p l i c a b l e ) 

COUNTY OF C2^o_x-o^O ) 

The foregoing instrument was acknowledged before me t h i s C_ 

day o f ^jtovx^L> 1989 , by ^ ^ O ^ J ^ * 7 l . 

% ^ ^ ^ e ^ ^ ^ - : r of C&^-t 0 ^ c U c ^ t ^ y ^ 

My Commission Expires 

SI 9 j 92. /Jit/bCL J ^ t ri iLCClLU 
Notary P u b l i c 

(Spouse t o j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
si g n a t u r e . 

WITNESS OR ATTEST: 

DATE: 

STATE OF D T n • 

COUNTY OF ^Kcx^uZ^o 

Ent 1 i V t 

(Name of business e n t i t y i f 
ap p l i c a b l e ) 

B y 

/ (Signature o f Working I n t e r e s t 
«Qwner\ and O v e r r i d i n g Roya l ty 
ifrfcejyBst Owner as a p p l i c a b l e ) 

I t s : 
(Signature and cap a c i t y as 
f i d u c i a r y i f a p p l i c a b l e ) 

) si 

The f o r e g o i n g ins t rument was acknowledged b e f o r e me t h i s 

day of \ j L ^ j L ^ y 1989 , by J^£rY\ <L 4-. f]<QJgJl , 

o f 

My Commission Expires: 

913132 ilmiyia O J ^ T W ^ A 
Notary Public 0 

(Spouse tc; j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
signa t u r e . 

E n t i t y : 
(Name of business e n t i t y i f 

a p p l i c a b l e ) 

WITNESS OR ATTEST: 

By_ 
(Signature o f Working I n t e r e s t 
Owner and O v e r r i d i n g Royalty 
I n t e r e s t Owner as ap p l i c a b l e ) 

DATE: 

I t s . 

STATE OF A/6(M Mtf-UOO 

COUNTY OF 

(Signature and capa c i t y as 
f i d u c i a r y i f a p p l i c a b l e ) 

) 

) s : 
) 

The foregoing instrument was acknowledged before me this 9 " 

day of og/oefr<e 1989, by MAX. H). CoUt, ttC Al6fl,(l\6P 

rritjfJ DeAui+/*i w& /id hj\$ S£P&fl4T€ ^S^^6, 

My Commission Expires: 

Notary P u b l i c (j 

(Spouse t o j o i n i f married) 



( R a t i f i c a t i o n of Cato U n i t ) 

IN WITNESS WHEREOF, each o f the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
s i g n a t u r e . 

E n t i t y ; George E. Conley, unmarried 
(Name o f business e n t i t y i f 

a p p l i c a b l e ) 

WITNESS OR ATTEST: 

(Signature 
Owner and 
I n t e r e s t Owne 

DATE: 

9/7/89 I t s : 
(Signature and ca p a c i t y as 
f i d u c i a r y i f a p p l i c a b l e ) 

STATE OF COLORADO ) 
) ss 

COUNTY OF Douglas ) 

The foregoing instrument was acknowledged before me t h i s 7 

day of September , 1989, by George E. Conley, an unmarried ,man, 

of Parker, Colorado 

My Commission Expires: 

Notary P u b l i c 

(Spouse t o j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
sig n a t u r e . 

E n t i t y 
(Name o f business e n t i t y i f 

ap p l i c a b l e ) 

WITNESS OR ATTEST; 

BY UUH~ a. fl^ / ̂  
(Signature of Working I n t e I n t e r e s t 
Owner and O v e r r i d i n g Royalty 
I n t e r e s t Owner as applicable) 

DATE: 

I t s : 
(Signature and capacity as 
f i d u c i a r y i f a p p l i c a b l e ) 

STATE 0 F / O , ^ / ^ ; t f 

gOTJNTY OF 
) ss 

The foregoing instrument was acknowledged before me t h i s @j 

day of 1989, by 

My Commission ^Expires: 

Notary Public 

(Spouse t o j o i n i f married) 



IK WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
s i g n a t u r e . 

E n t i t y : 
(Name of business e n t i t y i f 

a p p l i c a b l e ) 

WITNESS OR ATTEST: 

ttur e o f .Working Tnte/rest 
\x and O v e r r i d i n g Royalty 

I n t e r e s t Owner as ap p l i c a b l e ) 

DATE! 

o -3 I t s : 
(Signature and capa c i t y as 
f i d u c i a r y i f a p p l i c a b l e ) 

STATE OF _ 

COUNTY OF ^Qf j< 

) 

) 

The f o r e g o i n g ins t rument was acknowledged b e f o r e me t h i s 3o 

day o f n l c u j ^ - 1989, by f H f i r Q a r ^ V ^ . G v ^ - f Q n c L O f t ^ 

M Q^'s~i of __A2i21 ^ . e r -vd . H(\\s ^ c L -
\jork PA n̂ fow . 

My Commission Expires: 

f.SNOA L. 
HNotary Pu b l i c 

(Spouse t o j o i n i f married) 



RATIFICATION OF UNIT AGREEMENT 
CATO UNIT 

CHAVES COUNTY, NEW MEXICO 

The undersigned i s the re c o r d and/or o f f i c i a l t i t l e h o l d e r t o 
one or more f e d e r a l / s t a t e leases proposed t o be i n c l u d e d i n the 
"U n i t Agreement f o r the Development and Operation o f the Cato 
U n i t , Chaves County, New Mexico", a t r u e copy o f which has been 
f u r n i s h e d t o the undersigned, which Agreement i s dated May 1, 
1989 . 

As such r e c o r d / o f f i c i a l t i t l e h o l d e r t o s a i d f e d e r a l / s t a t e 
leases consent t o the i n c l u s i o n o f t h e i r ownership o f the leases 
s e t f o r t h i n E x h i b i t "B" t o the U n i t Agreement w i t h o u t any cos t o f 
expense t o the undersigned w i t h r e s p e c t t o o p e r a t i o n s under the 
U n i t Agreement except as may be r a t i f i e d by the companion U n i t 
Operating Agreement. 

E n t i t y : • 

WITNESS OR ATTEST: 

v^j9 • 

(Name o f business e n t i t y i f 
a p p l i c a b l e ) 

By 
:e o f Working I n t e r e s t 

Owrk/r £hd O v e r r i d i n g Royalty 
I n t e r e s t Owner as a p p l i c a b l e ) 

DATE : 

STATE OF ' i l ) 

I t s : 
( S ignature and c a p a c i t y as 
f i d u c i a r y i f a p p l i c a b l e ) 

COUNTY OF y 0 Cr\^_. ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s sy$~^^~ 

day of , ̂ yAuC, , 1989,. by 0 ̂  j ^ . ClC} 3 , 

o f 

My Commission E x p i r e s : 
KOFARiA' SfV<i 

LiNDAL, KE:'.-:eCK£Fi,r-;0vAS^YF-J5UC 
MANCHFISTCF' Tt^;Uy' : ' \ 1 a-}~ :y . :nv / ' 

K \ CC^\*l' :yijt. • ; ',;AV :;. 

•'oa. 

Notary P u b l i c 

(Spouse t o j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
sig n a t u r e . 

E n t i t y : 
(Kame of business e n t i t y i f 

app l i c a b l e ) 

WITNESS OR ATTEST 

By 
.Signature of Wegjfking I n t e r e s t 
Owner and Ov e r r i d i n g Royalty 
I n t e r e s t Owner as applicable)/ 

DATE: 

I t s , 

STATE OF 

COUNTY OF 

(Signature and capacity as 
f i d u c i a r y i f a p p l i c a b l e ) 

The foregoing instrument was acknowledged before me t h i s 

day of , 19 89, by 

of ^ 

My Commission Expires 

W ^ \ ^ , \ c i c i 
. t a r y P u b l f e $ % ^ Q ^ 

(Spouse t o " jo in i f m a r r i e d ) 



({£. fil<f*r 

IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
si g n a t u r e . 

E n t i t y 
(Neime of business e n t i t y i f 

a p p l i c a b l e ) 

WITNESS OR ATTEST; 

DATE; 

STATE OF 

COUNTY OF 

Working^Xriterest 
Owner and Overriding/Royalty 
I n t e r e s t Owner as applicable) 

I t s . 
(Signature and capacity as 
f i d u c i a r y i f a p p l i c a b l e ) 

The foregoing instrument was acknowledged before me t h i s C*- ' 

day of A^-JL__- , 1989 , by 

My Commission Expires 

Notary Pub1i 

Ql_P ~ gp+rKSj^' 
(Spouse to j o i n i f married) 



IN WITNESS WHEREOF, each o f the undersigned p a r t i e s has 
executed t h i s ins t rument on the date set f o r t h below oppos i te i t s 
s i g n a t u r e . Wilma M. Phil l ips and Curtis Darling, 

Co-Trustees for the Judith Cruz Trust, 
Royalty Interest Owner 

E n t i t y : 
(Name of business e n t i t y i f 

applicable) 

WITNESS OR ATTEST 

DATE: 

July 7, 1989 

ota By:Wilma M. Ph i l l ips , Trustee 

Gwfier- -a»d- -Over-*?-idi*>g- -Roya-ity-
iHt-e^re s€- -Owner- -ae—ap-p li-e-afe le-) 

B y : „ 
•l-4-s* CuVtis Darling 

(Signature and c a p a c i t y as 
f i d u c i a r y i f a p p l i c a b l e ) 

G E N E R A L A C K N O W L E D G M E N T NO. 201 

State of. 
Cal iform*a 

County of. 
San Diego 

! 

On this the. 7th day of _ July 198JL, before me, 
SS. Dorothy J . Buffington 

the undersigned Notary Public, personally appeared 
Wilma M. Phillips, as Trustee for the Judith Cruz 
Trust 

[J$ personally known to me 

• proved to me on the basis of satisfactory evidence 

to be the personfjs) whose name(x) i s subscribed to the 

within instrument, and acknowledged that She executed it. 

WITNESS my hand and official seal. 

Notary's Signature^' ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ 

ATTENTION NOTARY: Although the information requested below is OPTIONAL, it could prevent fraudulent attachment of this certificate to another document. 

T.., - t Ratification of Unit Agreement & Unit Operating 
Title or Type of Document Agreement, CATO UNIT, Cha ves CounLy, New Mexico 
Number of Pages 2 Q a t e 0 f Document _ 7 / 7 / 8 9 

THIS CERTIFICATE 
MUST BE ATTACHED 
TO THE DOCUMENT 
DESCRIBED AT RIGHT: Signer(s) Other Than Named Above C u r t i s D a r l i n g 

NATIONAL NOTARY ASSOCIATION • 8236 Remmet Ave. • P.O. Box 7184 • Canoga Park, CA 91304-7184 

SECOND NOTARY ACKNOWLEDGEMENT ON BACK 

(Spouse t o j o i n i f marr ied) 



- m m ——IF- • IIWII I H 

GENERAL ACKNOWLEDGMENT NO. 201 

state nf California 

County of K e r n } SS. 

OFFICIAL SEAL 

MSLVA L DAV!S 
NOTARY PueLIC-CALlFORNIA 

SOND FILED IN 
KERN COUN IY 

My Commission £xp. Feb. 26,1990 

On this the day of _ July 19_89_, before me, 

the undersigned Notary Public, personally appeared 

Curtis Darling, as Trustee for the Judith Cruz Trust 

[Xl personally known to me 

• proved to me on the basis of satisfactory evidence 

to be the personQs) whose name(X) i s 

within instrument, and acknowledged that. 

WITNESS my hand and official seal. 

he 
subscribed to the 

executed it. 

ATTENTION NOTARY: Although the information requested below is OPTIONAL, it Cpuld prevent fraudulent attacfimentof this certificate to another rjocurnent 

THIS CERTIFICATE 
MUST BE ATTACHED 
TO THE DOCUMENT 
DESCRIBED AT RIGHT: 

e to another 
Ratification of Unit Agreement & Unit operating 

Title or Type of Document Agreement, CATO UNIT, Chaves County, New Mexico 
Date of Document 7 / 7 / 8 9 

Wilma M. Phillips 
Number of Pages _ 

Signer($ Other Than Named Above. 

7120 019 NATIONAL NOTARY ASSOCIATION • 8236 Remmet Ave. • P.O. Box 7184 • Canoga Park, CA 91304-7184 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
si g n a t u r e . 

E n t i t y : A. M. CULVER CO.. A COLORADO PARTNERSHIP 
(Name of business e n t i t y i f 

app l i c a b l e ) 

WITNESS OR ATTEST: 

(Signature o*f Wjo*¥5cing I n t e r e s t 
Owner and Ov e r r i d i n g Royalty 
I n t e r e s t Owner as app l i c a b l e ) 

DATE: 

I t s 

STATE OF QgCU-f fdjcsu, A ) 

/ - /O 7 

(Signature ancTSiSpacity aa( 
f i d u c i a r y i f a p p l i c a b l e ) 

) ss 
COUNTY OF Sfr~< T)l£^0 ) 

The foregoing instrument was acknowledged before me t h i s j? 

day of S z j l f e ^ U * - > 1989, by o r/c 

of . A. M. CULVER COMPANY 

A COLORADO PARTNERSHIP 

My Commission Expires: 

Notary Public 

(Spouse t o j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
sig n a t u r e . 

E n t i t y : 
(Name of business e n t i t y i f 

ap p l i c a b l e ) 

WITNESS OR ATTEST: 

Lgnature of Working I n t e r e s t 
Owner and Ov e r r i d i n g Royalty 
I n t e r e s t Owner as app l i c a b l e ) 

DATE: 

I t s : 

STATE O F \ \ U V \ \ \ \ ^ , ^ ) 

COUNTY Q F ^ V X x A ^ t , 

(Signature and capac i ty as 
f i d u c i a r y i f a p p l i c a b l e ) 

) ss 
) 

b.e foregoing instrument was^acknowledged before me t h i s \ 

day of \\___ 1 

My Commission Expires: 

'*<,.VO. 

4 
.<^- S T ^Ss, QfnCiALSu.v-

r NEW MEXICO 
, ,1 State 

(Spouse t o j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
s i g n a t u r e . 

E n t i t y : A. J. Deans 
(Name o f b u s i n e s s e n t i t y i f 

a p p l i c a b l e ) 

Vivian W. Deans 

DATE: 

October 2, 1989 

STATE OF NEW MEXICO 

COUNTY OF CHAVES 
) s s 
) 

B Y . 
s i g n a t u r e ( S i g n a t u r e o f W o r k i n g I n t e r e s t 

Owner and O v e r r i d i n g R o y a l t y 
I n t e r e s t Owner as a p p l i c a b l e ) 

A. J . Deans 

I t s 
( S i g n a t u r e and c a p a c i t y as 
f i d u c i a r y i f a p p l i c a b l e ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 2nd 

day o f October , 1989, by A. J . Deans and his w i f e 

Vivian W. Deans }Qc§: 

My Commission E x p i r e s : 

March 5, 1992 
Notary a r y \ P u b l i 

(Spouse t o j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
sig n a t u r e . 

E n t i t y : 
(Name o f business e n t i t y i f 

ap p l i c a b l e ) 

Owner and O v e r r i d i n g Royalty 
I n t e r e s t Owner as app l i c a b l e ) 

DATE: 

September 20, 1989 I t s : 

(Signature and capac i ty as 
f i d u c i a r y i f a p p l i c a b l e ) 

STATE OF Texas ) 
) ss 

COUNTY OF Harris ) 

The f o r e g o i n g ins t rument was acknowledged b e f o r e me t h i s 20th 

day o f September , 1989, by William R. Donnell IV , 

My Commission Expires: 

Notary Public 

(Spouse t o j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
s i g n a t u r e . 

E n t i t y : EXPLORERS PETROLEUM CORPORATION 
(Name of business e n t i t y i f 

a p p l i c a b l e ) 

WITNESS OR ATTEST: 

Rosemary Ave 

DATE: 

October 2 , 1989 

Secreta, (Sygrf i ture o f Working I n t e r e s t 
OwnCrT and O v e r r i d i n g Roya l ty 
I n t e r e s t Owner as a p p l i c a b l e ) 

George M. Yates , Pres ident 

I t s : 

STATE OF NEW MEXICO 

COUNTY OF CHAVES 

(Signature and capacity as 
f i d u c i a r y i f a p p l i c a b l e ) 

) ss 
) 

The f o r e g o i n g ins t rument was acknowledged be fo re me t h i s 2nd 

day o f October / 1989, by George M. Yates , 

Pres ident o f Exp lo re r s Petroleum C o r p o r a t i o n , a New Mexico 

C o r p o r a t i o n , on beha l f o f s a id cq rpora t1on . , 

My Commission E x p i r e s : 

March 5, 1992 
Notary Public 

(Spouse t o j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
si g n a t u r e . 

WITNESS OR ATTEST: 

DATE: 

COUNTY OF SIERRA 

E n t i t y : FirstBank Truth or Conseguences, New Mexico 
(Name o f b u s i n e s s e n t i t y i f 

a p p l i c a b l e ) 

STATE OF NEW MEXICO 
) ss 
) 

i t e r e s t (Signature of Working I n t e r e s t 
Owner and Ov e r r i d i n g Royalty 
I n t e r e s t Owner as ap p l i c a b l e ) 

I t s : 
(Signature and capacity as 
f i d u c i a r y i f a p p l i c a b l e ) 

The foregoing instrument was acknowledged before me t h i s 8th 

day of June , 1989, by Joseph P. Casey , 

President o f FirstBank Truth or Conser aexaco-

My Commission E x p i r e s 

12/13/91 

t A R y -. 
* * 

N o t a r y P u b l i c 

(Spouse t o j o i n i f m a r r i e d ) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
sig n a t u r e . 

WITNESS OR ATTEST: 

DATE: 

STATE OF 

COUNTY OF 

E n t i t y : 
(Name of business e n t i t y i f 

a p p l i c a b l e ) 

By (J^&z^yL-J (jz^fc-e>& f ^ t y y ^ 
(Signature of Working I n t e r e s t 
Owner and Ove r r i d i n g Royalty 
I n t e r e s t Owner as app l i c a b l e ) 

I t s : 
(Signature and capacity as 
f i d u c i a r y i f a p p l i c a b l e ) 

) ss 
) 

The foregoing instrument was acknowledged before me t h i s 

day of , 1989, by 

of 

My Commission Expires 

Notary Public 

(Spouse t o j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
si g n a t u r e . 

WITNESS OR ATTEST: 

DATE: 

COUNTY OF CHAVES 

E n t i t y : 

STATE OF NEW MEXICO 
) ss 
) 

(Name of business e n t i t y i f 
ap p l i c a b l e ) 

(Signature of Working I n t e r e s t 
Owner and Ov e r r i d i n g Royalty 
I n t e r e s t Owner as app l i c a b l e ) 

I t s : 
(Signature and capacity as 
f i d u c i a r y i f a p p l i c a b l e ) 

The foregoing instrument was acknowledged before me t h i s 28th 

day of June , 1989 , by LAWRENCE C. AND MARION V. HARRIS, 

of 

My Commission Expires: 

May 11, 1993 
Notary Public ~(T 

(Spouse t o j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned parties has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
signature. 

WITNESS OR ATTEST: 

DATE: 

STATE OF 

COUNTY OF 

COLORADO 

DENVER 

Ent i t y : 

) ss 
) 

(Name of business e n t i t y i f 
applicable) 

(Signature of Wording Interest 
Owner and Overriding Royalty 
In t e r e s t Owner as applicable) 

I t s : 
(S ignature and capac i ty as 
f i d u c i a r y i f a p p l i c a b l e ) 

The f o r e g o i n g ins t rument was acknowledged b e f o r e me t h i s 5th 

day o f JUNE , 1989, by Robert L. Haynie and Sue H. Haynie, his wi 

o f Denver, Colorado 

My Commission Expires 

5-20-90 Sara £ , £ ) ^ \ e ^ 
Notary P u b l i c 
1580 Lincoln St. - Suite 400 
Denver, Co. 80203 

(Spouse t o j o i n i f marr ied) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
s i g n a t u r e . 

WITNESS OR ATTEST: 

DATE: 

E n t i t y : 
(Name of business e n t i t y i f 

a p p l i c a b l e ) 

By 
(Signature f p f Working' I n t e r e s t 
Ownee' and Ov e r r i d i n g Royalty 
I n t e r e s t Owner as app l i c a b l e ) 

I t s : 
(Signature and capacity as 
f i d u c i a r y i f a p p l i c a b l e ) 

) 
) s s 

STATE OF Wyoming 

COUNTY OF Campbell ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 22nd 

day o f June , 1989, by Joseph M. Hays & Diana G. Hays , 

o f 

My Commission E x p i r e s : 

11-12-1989 

\ Count, al i l l 

| Ĉ pbeA W 1 
lAy Commiss i^ Expires 

(Spouse t o j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
s i g n a t u r e . 

E n t i t y ; HEYCO EMPLOYEES, LTD. 
(Name of business e n t i t y i f 

a p p l i c a b l e ) 

WITNESS OR ATTEST: 

DATE: 

October 2. 1989 

i g n a t u r e o f W o r k i n g I n t e r e s t 
ne r and O v e r r i d i n g R o y a l t y 

I n t e r e s t Owner as a p p l i c a b l e ) 
George M. Yates, President of 
Harvey E. Yates Company, General Partner 

I t s : 

STATE OF NEW MEXICO 

COUNTY OF CHAVES 

(Signature and capacity as 
f i d u c i a r y i f a p p l i c a b l e ) 

) ss 
) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 2nd 

day o f October , 1989 , by George M. Yates, General Partner of HEYQO 

EMPLOYEES, LTD., a l i m i t e d partnership i n the State of New Mexico, on behalf 

of said l i m i t e d partnership. . 

My Commission E x p i r e s : 

March 5, 1992 I I WbuLA ^ KJL^JLLJL. 
Notary Public 

(Spouse t o j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
sig n a t u r e . 

E n t i t y : 

WITNESS OR ATTEST: 

DATE: 

June 6, 19 89 

STATE OF NEW MEXICO 

COUNTY OF CHAVES 

(Name of business e n t i t y i f 
ap p l i c a b l e ) 

(Signature o f Wojtfk-in^—Intcrest 
Ow-fter and Ov e r r i d i n g Royalty 
I n t e r e s t Owner as ap p l i c a b l e ) 

I t s . 
(Signature and capacity as 
f i d u c i a r y i f a p p l i c a b l e ) 

)s: 
) 

The foregoing instrument was acknowledged before me t h i s 6th 

day of June , 1989 , by Margaret M. Hodges 

of 

My Commission Expires: 

9/25/92 
Notary Public 

(Spouse to j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
si g n a t u r e . 

WITNESS 

DATE: 

STATE OF 

COUNTY OF 

E n t i t y : 

By_ 

(Name of business e n t i t y i f 
ap p l i c a b l e ) 

(Signature of Working I n t e r e s t 
Owner and O v e r r i d i n g Royalty 
I n t e r e s t Owner as app l i c a b l e ) 

I t s : 
(Signature and capacity as 
f i d u c i a r y i f a p p l i c a b l e ) 

) ss 
) 

The frar-egoing instrument was acknowledged before me t h i s 

day o f / > 4 ^ y - ^ , 1989, by Sedgwick Howard , 

of Orleans Parish, State of Louisiana 

My Commission Expires: 

^ 
Notary Public 

JAMES F. PINNER 
Notary Public, Parish of Orleans, State of La. 

My Commission is issued for life. 

(Spouse t o j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned parties has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
signature. 

E n t i t y : 

WITNESS OR ATTEST: 

DATE: 

Akr.nnn. fin AA^ioA^) 
T 

STATE OF 

COUNTY OF 

TEXAS 

TARRANT 
) ss 
) 

(Name of business e n t i t y i f 
applicable) 

(Signature of Working I n t e r e s t 
Owner and Overriding Royalty 
I n t e r e s t Owner as applicable) 
Edward R. Hudson, Jr. 

XKxac: 
Jflxxjtoa^xaaxkbgixascxxx 

fek^a<rykw^xkfx^ppckM3adxta6txxx 
Ann F. Hudson, w i f e o f Edward R. 

Hudson, J r . 

The f o r e g o i n g i n s t rumen t was acknowledged b e f o r e me t h i s 9 t h 

day o f September , 1989, by Edward R. Hudson,Jr . , and h i s w i f e 

Ann F. Hudson o f F o r t Wor th , Texas 

My Commission E x p i r e s : / 
-7/ 

7/31/92 ^ S A ^ ^ S d / { / f / t 4 ' & ^ 
NbtarKr Public otary 
V i r g i n i a Clarke 

(Spouse to j o i n i f married) 



IN WITNESS WHEREOF, each o f the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
sig n a t u r e . 

WITNESS OR ATTEST: 

DATE! 

STATE OF UJJASY>I,~^ 

COUNTY OF f ] ^ r { « . t r 

E n t i t y : 

) ss 
) 

(Name of business e n t i t y i f 
ap p l i c a b l e ) 

By "rtC*^*^ 
(Signature e f Workingf I n t e r e s t 
Owner and Ov e r r i d i n g Royalty 
I n t e r e s t Owner as ap p l i c a b l e ) 

I t s : 
(Signature and capacity as 
f i d u c i a r y i f a p p l i c a b l e ) 

The foregoing instrument was acknowledged before me this ^'y 

day of C ^ u ^ , 1989, by frby ^ / A / C C * L , / ^ b , Z . , /" 

of 

My Commission Expires: 

/d//l/9fl 

\ Sharon A. Oellc» 

County of iwi'?^ 
Campbell V?-i 

My Commission Expires 

Notary Public 

State -.i 

Wyomi-g 

Cct. 1 , , 1990 

(Spouse t o j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
signa t u r e . 

WITNESS OR ATTEST: 

E n t i t y : 
(Name of business e n t i t y i f 

ap p l i c a b l e ) 

fy 
(Signature of Working I n t e r e s t 
Owner and Ov e r r i d i n g Royalty 
I n t e r e s t Owner as app l i c a b l e ) 

DATE: 

^ October 9, 1989 I t s : 
(Signature and capacity as 
f i d u c i a r y i f a p p l i c a b l e ) 

STATE OF FLORIDA ) 
) s: 

COUNTY OF DUVAL ) 

The foregoing instrument was acknowledged before me t h i s 9 th 

day of October , 1989 , by John W. Lee , 

of 2235 La u r e l Road, J a c k s o n v i l l e , F l . , 32207. 

My Commission Expires: 

March 7, 1991 K. l A ^ f d -
NotaryJ Public / f 
State of F l o r i d a at Large 

Notary Public, State of Florida, 
My Commission Expires March 7, Wf j 

Bonded Thiu Troy Fain - Insurance IDS. 

(Spouse t o j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
si g n a t u r e . 

WITNESS OR ATTEST: 

DATE: 

E n t i t y : 
(Name of business e n t i t y i f 

a p p l i c a b l e ) 

By 
(Signature o f Wbrking I n t e r e s t 
Owner and Ov e r r i d i n g Royalty 
I n t e r e s t Owner as app l i c a b l e ) 

I t s : 

STATE OF /g//?^ 

(Signature and capacity as 
f i d u c i a r y i f a p p l i c a b l e ) 

) ss 
COUNTY OF /J r-f r~Bes?t/ ) 

The foregoing instrument was acknowledged before me t h i s ̂ f y ^ 

day of ^ f i / t m h ^ , 1989, by A y ^ y ? y ^ / ^ A / a ^ r e ^ , 

of 

PAULINE FARRAR 
WOTAAY PUBUC. STATE 0 * TEXAS 

MY COMMISSION EXPIRES 

JANUARY 20, 1993 

ary Public 

(Spouse t o j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
sig n a t u r e . 

E n t i t y : 
(Name of business e n t i t y i f 

ap p l i c a b l e ) 

WITNESS OR ATTEST: 

DATE: 

(Signature of Working I n t e r e s t 
Owner and Ov e r r i d i n g Royalty 
Interes/tJ Owner as app l i c a b l e ) 

I t s : 
(Signature and capacity as 
f i d u c i a r y i f a p p l i c a b l e ) 

STATE OF ,/ \&w ft-

COUNTY OF / . 

The foregoing instrument was acknowledged before me this £ 

day of ^ M y ^ 1989, by J^CU^L / / J^l^£±^ 7777 

of 

My Commission E x p i r e s : 

Gl ORfA RQSrN 

MV Commission Expires Feb. 17 f | L 

(Spouse t o j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
sig n a t u r e . 

E n t i t y : 

WITNESS OR ATTEST: 

DATE: 

STATE OF//<./j 

business e n t i t y i f ^ 
able). 

Bytr* A*** smt+i* 
(Signature of Working^Interest 
Owner and Overriding Royalty 
I n t e r e s t Owner as applicable) 

I t s : 
(Signature and capacity as 
fiduciary i f applicable) 

going instrument w; 

(OL , 1989 , by 

acknowledged before me this / / 

Vet/As '7~V/L A^x:j//yyt^ , 

o f <«.<'//. A. S< 7 

My Commtssiion E x p i r e s : 

^,7 
Notary 'Public 

(Spouse to joi n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
sig n a t u r e . 

KXXHESSXBR AfTTEST: 

Robert H. R i t c h i e 
Secretary-Treasurer 

DATE: 

June 21, 1989 

STATE OF Texas 

COUNTY OF Midland 

E n t i t y : Marshall & Winston, Inc. 
(Name o f business e n t i t y i f 

ap p l i c a b l e ) 

) s s 
) 

MarsKaJI' &,Winston, 

William S, M«rih*H7 Prwidwtf 

(Signature of Working I n t e r e s t 
Owner and Ov e r r i d i n g Royalty 
I n t e r e s t Owner as app l i c a b l e ) 

I t s : 
(Signature and capacity as 
f i d u c i a r y i f a p p l i c a b l e ) 

The foregoing instrument was acknowledged before me t h i s 21st 

day o f June , 1989, by W i l l i a m S. Marshall , 

President of Marshall & Winston, Inc. 

My Commission Expires: 

GINA L. HICKMAN $ 
NOTARY PUBLIC £ 
STATE OF TEXAS $ 

My Comm. Exp 10-14-92 | 

Notary Public 

(Spouse t o j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
sig n a t u r e . 

Entity: L&tf /WAVE/? 
(Name of business e n t i t y i f 

ap p l i c a b l e ) 

WITNESS OR ATTEST: 

By_ < ?X 
(Signature of Wording I n t e r e s t 
Owner and Ov e r r i d i n g Royalty 
I n t e r e s t Owner as ap p l i c a b l e ) 

DATE: 

I t s : 
(Signature and capacity as 
f i d u c i a r y i f a p p l i c a b l e ) 

STATE OF dfiJ^~nA^y- ) 
) ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this Z/7^-

day o f , 1989, by 7 ^ /%/f¥£-/l 

My Commission Expires: 

//• /a /??3 
Notary Public 

(Spouse t o j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
signa t u r e . 

E n t i t y 

WITNESS OR ATTEST: 

DATE: 

(c - ZX - 8^ 

STATE OF UgUO) jXtj(C 

(Nfime of business e n t i t y i f 
app l i c a b l e ) 

(Signature of Workyng Interest^ 
Owj/er and Overriding Royalty 
I n t e r e s t Owner as-'app l i e able) 

I t s ; 
(Signature and capacity as 
f i d u c i a r y i f a p p l i c a b l e ) 

) s i 
COUNTY OF ClldUJL£> ) 

The foregoing instrument was acknowledged before me this "2-1 

day of JbUO. 1989 , by UtfUyAlPV CVCbkj LitdftZUu^j 

o f 

My Commission Expires: 

(C-7 'V 9 I 
Notary^] taryj Public 

(Spouse t o j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
si g n a t u r e . 

E n t i t y : 
(Name of business e n t i t y i f 

app l i c a b l e ) 

WITNESS OR ATTEST: 

orking I n t e r e s t 

DATE: 

(Signature of Working 
Owner and Overriding Royalty 
I n t e r e s t Owner as applicable) 

I t s : 
(Signature and capacity as 
fiduciary i f applicable) 

STATE OF 7~W^ TyU/tcej ) 

COUNTY OF Qjl<XU£4J 
)S5 

The foregoing instrument was acknowledged before me this 16)^ 

day of 1989 , by £^Ul> Qasmu OA^U^TA^-jOtUM^? 

of <£9<oq rh. d%x,, fi^cidZl VITK 

orrrcr\r. ?.r.\t 
M^-GomfflissiDn E x p i r e s : 

' )• ; > L •;: " C-3* ATE OF NEW MEXICO NO i 

Notary Public 

(Spouse to -join i f married) 



IN WITNESS WHEREOF, each of the undersigned parties has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
signature. 

Entity: 

WITNESS OR ATTEST: SUNWEST BANK OF ALBUQUERQUE, TRUSTEE 
M. H. MCGRAIL TRUST. 

By L^dZ^TjjAjLvtj j 
CATHERINE £ RUGEN 
TRUST OFFICER 

DATE: 

I t s : 
(Signature and capacity as 
fid u c i a r y i f applicable) 

STATE OF ) \ suud ) 

COUNTY O F ^ J A f l j h j b ) 

The foregoing instrument was acknowledged before me this 

day Qf<rW*tQ^r- 1989, by QcCT-K^rj At £ _ £u cy> r\ 

LJ*J^ ftClo. f ^ ̂  • 

My Commission Expires: — \ 

I Notary Public 

(Spouse to j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
sig n a t u r e . 

WITNESS OR ATTEST: 

DATE: 

STATE OF 

E n t i t y : 
(Name of business e n t i t y i f 

ap p l i c a b l e ) 

By_ 
(Signature of'Working I n t e r e 
Owner and O v e r r i d i 
I n t e r e s t Owner as 

iiiy xnuerest % r \ 

ng Royalty W J tf> 
a p p l i c a b l e ) 1 v 

r 

I t s : ^ 
(Signature and capacity as i t a f e 
f i d u c i a r y i f a p p l i c a b l e ) 

) s s 
COUNTY OF fcjL//{J(-? ) , 

The foregoing instrument was acknowledged before me t h i s / 

day of t i W c T " 1989, by ^ p i b l J (j Aklk U&£/t£ I?)7 tCt.^ , 

of c 

My Commission Expires: 

[flvA.J/f)lMv 
Notary Public / { 

(Spouse t o j o i n i f married) 



RATIFICATION OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND UNIT OPERATING AGREEMENT" 

CATO UNIT 
CHAVES COUNTY, NEW MEXICO 

IN WITNESS WHEREOF, each of the undersigned parties has 
executed this instrument on the date set forth below opposite i t s 
signature. 

MOBIL PRODUCING 
TEXAS & NEW MEXICO if&. 

Entity: ' 
(Name of business entity i f 

WITNESS OR ATTEST: 

By. 
(Signature of WuiKiuy lliLefcBL 
Owner and Overriding Royalty 
Interest Owner as applicable) 

DATE: 

/z /?si 

STATE OF ^.//Jjt^J 

COUNTY OF /V^J)^*J, 

) 
) ss 
) 

j £ g . Attorney In Eact 
(Signature and capacity as 
fiduciary i f applicable) 

The foregoing instrument was acknowledged before me this / J , -

(ktA^ "89, by day of Ks^y-

^•jrrtev Fn fei o f Mobil Producing Texas £ N W Mexico Ins, 

My Commission Expires: 

Notary 

(Spouse to join i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
s i g n a t u r e . 

E n t i t y : 

WITNESS OR ATTEST: 

JMS>I • 

DATE: 

STATE OF /<: kcc< 

(Name of business e n t i t y i f 
a p p l i c a b l e ) 

(Signature Apt Wbr 
Ownerv.and (werrid^Hg Royalty 
I n t e r e s t Owner as app l i c a b l e ) 

Its: C_ 
(Signature and capacity as 
f i d u c i a r y i f a p p l i c a b l e ) 

COUNTY OF 

) 

) ss 
) 

The f o r e g o i n g ins t rument was acknowledged be fo re me t h i s 

day ofc^ / ^ U ^ , 1989, by C^tf /dUjK / ^ W V X ^ ^ j t ^ g ^ J 

TX 

My Commission Expires: 

LINDA GUERRERO } 
Notary Public, State or iexss / 

my tommission Expires 1/12/32 [ 

(Spouse t o j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
s i g n a t u r e . 

Entity:_ 
(Name of business e n t i t y i f 

a p p l i c a b l e ) 

WITNESS OR ATTEST: 

(Signature o f Working I n t e r e s t 
Owner and Ov e r r i d i n g Royalty 
I n t e r e s t Owner as app l i c a b l e ) 

DATE: 

I t s : 
(Signature and capacity as 
f i d u c i a r y i f a p p l i c a b l e ) 

STATE OF 

COUNTY OF 
) ss 
) 

The foregoing instrument was acknowledged before me this /7 
6* 

day o f , 1989, by 

o f 

My Commission Expi res 

, / $ £ ^ S LYNDA L. TEBBS 
U ' l - d rW NOTARY PUBLIC 
l U V ^ y J State of Texas 

Comm. Exp. 09-22-92 

(Spouse t o j o i n i f marr ied) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
sig n a t u r e . 

E n t i t y : 

WITNESS OttXJUBDBMXX 

DATE: 

August 2 1 , 1989 

STATE OF TEXAS 

COUNTY OF TRAVIS 

(Name or I5usineag/'entity if 
applicable) <r 

450-32-4739 
( S i g n a t u r e ofU3t f6rk ing I n t e r e s t 
Owner and O v e r r i d i n g R o y a l t y 
I n t e r e s t Owner as a p p l i c a b l e ) 

( S i g j r a t u r e and c a p a c i t y as / / 
f i d u c i a r y i f a p p l i c a b l e ) 
Spouse of W. B. Newberry 

) S ! 

) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 21st 

day o f August , 1989 , by W. B. Newberry and Suzanne G. Newberry , 

Spouse o f W. B. Newberry 

My Commission Expires: 

rtanuary 21 ,.JL931 
.ary Notary Public 

State of Texas 

Second page 
Ratification of Agreements Entitled 
"Unit Agreement" and "Unit Operating 
Agreement", Cato Unit, Chaves County, New Mexico. 

(Spouse t o j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned part i e s has 
executed t h i s instrument on the date set forth below opposite i t s 
signature. 

E n t i t y : 

O'NEILL PROPERTIES, LTD. 
O 'Ne i l l Producing Corp., 
General Partner 

(Name o f business e n t i t y i f 
a p p l i c a b l e ) 

WITNESS OR ATTEST: 

N e l l Blackman, Assistant Secretary 

DATE: 

June 26, 1989 

•Workinq I n t (S ignature o f .Working I n t e r e s t 
Owner and O v e r r i d i n g Roya l ty 
I n t e r e s t Owner as a p p l i c a b l e ) 

H. Byrne O ' N e i l l , Vice President 

I t s ; 
(Signature and capacity as 
fiduciary i f applicable) 

STATE OF TEXAS 

COUNTY OF MIDLAND 
) SS 

) 

day o f 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 26th 

June i n o n r... H. Byrne O 'Ne i l l 

Vice President 

_ , 1989, by 

Q f O 'Ne i l l Producing Corp., General Partner of 

O'Neill Properties, Ltd. 

My Commission Expi res : 

September 30, 1992 

Notary Public 

FRANCES A. FLEMING 

M v Common Expires Sept 30. W 

(Spouse to j o i n i f married) 



I N WITNESS WHEREOF, each o f t h e u n d e r s i g n e d p a r t i e s has 
e x e c u t e d t h i s i n s t r u m e n t on t h e d a t e s e t f o r t h be low o p p o s i t e i t s 
s i g n a t u r e . 

O'NEILL PROPERTIES, LTD. 
d/b/a O ' N e i l l Royalty Properties, 

E n t i t y : O ' N e i l l Producing Corp.,General Partner 
(Name o f b u s i n e s s e n t i t y i f 

a p p l i c a b l e ) 

WITNESS OR ATTEST: 

N e l l Blackman, Assistant Secretary 

DATE: 

June 26, 1989 

( S i g n a t ^ f e o f .Work ing I n t e r e s t 
Owner and O v e r r i d i n g R o y a l t y 
I n t e r e s t Owner as a p p l i c a b l e ) 

H. Byrne O ' N e i l l , Vice President 

I t s : 
(Signature and capacity as 
fi d u c i a r y i f applicable) 

STATE OF TEXAS 

COUNTY OF MIDLAND 

) 
) S £ 

) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 

day o f J u n e , 1989, by H. Byrne O ' N e i l l 

26 th 

Vice President 

Properties, L td . 

Q f O 'Ne i l l Producing Corp., General Partner of O 'Ne i l l 

My Commiss ion E x p i r e s ; 

September 30, 1992 

Notary Public 

FRANCES A. FLEMING 
Notary Public, State of Texas 

' My Commisssion Expires Sept 30. \%Z*P 

(Spouse to j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument'on the date set f o r t h below opposite i t s 
sig n a t u r e . 

E n t i t y : 
(Name of business e n t i t y i f 

app l i c a b l e ) 

WITNESS OR ATTEST: 

J^MTcynature of Working I n t e r e s t 
Owner and Ov e r r i d i n g Royalty 
I n t e r e s t Owner as app l i c a b l e ) 

DATE: 

I t s : 
(Signature and capacity as 
f i d u c i a r y i f a p p l i c a b l e ) 

STATE OF 

COUNTY OF 
) ss 
) 

The foregoing instrument was acknowledged Jjefore me this f ^ 

day of 

Notary Public 

(Spouse t o j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
si g n a t u r e . 

WITNESS OR ATTEST: 

S2-

DATE: 

STATE OF̂  

COUNTY OF 

E n t i t y : 
(Name of business e n t i t y i f 

ap p l i c a b l e ) 

Lgnature of Working I n t e r e s t 
'O^ner and Ov e r r i d i n g Royalty 
.nterest Owner as app l i c a b l e ) 

I t s : 
(Signature and capacity as 
f i d u c i a r y i f a p p l i c a b l e ) 

) 

) ss 
) 

The^vforegoing instrument was acknowledged before me t h i s y * 

day o f y»* / 1989, by 

of 

My Commission Expires: 

Notary Public 

(Spouse t o j o i n i f married) 



IN WITNESS WHEREOF, each o f the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
si g n a t u r e . 

WITNESS OR ATTEST: 

7? 

DATE: 

STATE OF 

COUNTY OF sA^s 

Pierre D. P h i l l i p s Trust #1 
5634 Caminito Herminia -̂/<•->-z,̂  

E n t i t y L a J o l l a , Ca 92037 SS 4&0-20-3457 

(Name of business e n t i t y i f 
a p p l i c a b l e ) 

By 
(Sig i ia ture o f Working I n t e r e s t 
i m e r ^ n d O v e r r i d i n g Royal ty 
I n t e r e s t Owner as a p p l i c a b l e ) 

I t s : 
(Signature and capacity as 
f i d u c i a r y i f a p p l i c a b l e ) 

) 

) ss 
) 

The foregoing instrument was acknowledged before me this 

day of /u^y^^- , 1989, by #® • / f y s J / y ^ 

of 

My Commission Expires: 

\;i>r+\ju\lt VIM -•-> 

: . r/i j. cor: :n 
:.z<y'i"> runijc - ct..<"ORNIA 

f ^D.EGOCOUMY 
My Comm. Expires Morch 15,1992 

Notary i r y P u b l i c 
J 

(Spouse t o j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
si g n a t u r e . 

WITNESS OR ATTEST: 

E n t i t y : 
(Name of business e n t i t y i f 

ap p l i c a b l e ) 

By Wilma Mt Phillips £ 
(Signature of -W©tk-i-ng-i-n-feefeet 
Ow R-er- - a R-d- -Gv er-^id i*>g- Royalty 
I n t e r e s t Owner as app l i c a b l e ) 

DATE: 

July 7, 1989 I t s ; 
(Signature and capacity as 
f i d u c i a r y i f a p p l i c a b l e ) 

GENERAL ACKNOWLEDGMENT 

R t n t p n f California 

„ . . San Diego 
County of E } 

On this the 7th day of. July 19_89 before me, 

SS. 

OFFICIAL SEAL 
DOROTHY J. BUFFINGTON 

Notary Public-California 
SAN DIEGO COUNTY 

My Comm. Exp. May 28.1991 

Dorothy J . Buffington 

the undersigned Notary Public, personally appeared 
Wilma M. Phi l l ips 

K] personally known to me 

• proved to me on the basis of satisfactory evidence 

to be the person(s<! whose name(s£ l i subscribed to the 

within instrument, and acknowledged that s h e executed it. 

WITNESS my hand and official seal. 

ATTENTION NOTARY: Although the information requested below is OPTIONAL„it CQuld prevent fraudulent attachment of this certificate to another document. 

Rat i f i ca t i on of Unit Agreement & Unit Operating 
THIS CERTIFICATE ' l t l e o r l y p e o t U o c u m e n t Agreement,CATO UNIT, Chaves Co., New Mexico— 
MUST BE ATTACHED 
TO THE DOCUMENT 
DESCRIBED AT RIGHT: 

Number of Pages. . Date of Document J u l y 7 , lQSQ 

Signer(s) Other Than Named Above No Other S i g n e r 

NATIONAL NOTARY ASSOCIATION • 8236 Remmet Ave. • P.O. Box 7184 • Canoga Park, CA 91304-7184 

(Spouse t o j o i n i f married) 



RATIFICATION OF UNIT AGREEMENT 
CATO UNIT 

CHAVES COUNTY, NEW MEXICO 

The undersigned i s the r e c o r d and/or o f f i c i a l t i t l e h o l d e r t o 
one o r more f e d e r a l / s t a t e leases proposed t o be i n c l u d e d i n t h e 
"U n i t Agreement f o r the Development and Operation o f the Cato 
U n i t , Chaves County, New Mexico" , a t r u e copy o f which has been 
f u r n i s h e d t o the undersigned, which Agreement i s dated May 1, 
1989. 

As such r e c o r d / o f f i c i a l t i t l e h o l d e r t o s a i d f e d e r a l / s t a t e 
leases consent t o the i n c l u s i o n o f t h e i r ownership o f the leases 
set f o r t h i n E x h i b i t "B" t o the U n i t Agreement w i t h o u t any c o s t o f 
expense t o the undersigned w i t h r e s p e c t t o o p e r a t i o n s under the 
U n i t Agreement except as may be r a t i f i e d by the companion U n i t 
Operating Agreement. 

Entity: Q^**. '<-» ( ? ' / ? Vn C 
(Name of business e n t i t y i f 

a p p l i c a b l e ) 
WITNESS OR ATTEST: 

^ p g n a t u r e o f Working I n t e r e s t 
/Owner and O v e r r i d i n g Royalty 
I n t e r e s t Owner as a p p l i c a b l e ) 
Record T i t l e Holder 

DATE: 

I t s : 
( S i g n ature and c a p a c i t y as 
f i d u c i a r y i f a p p l i c a b l e ) 

STATE OF Arkansas ) 
) ss 

COUNTY OF Union ) 

The f o r e g o i n g i n s t r u m e n t was a c k n o w l e d g e d b e f o r e me t h i s 28th 

day o f September , 19 89,. by Jerry D. Alexander 

(Spouse t o j o i n i f m a r r i e d ) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
s i g n a t u r e . 

E n t i t y : 
(Name of business e n t i t y i f 

a p p l i c a b l e ) 

WITNESS OR ATTEST 

•A 

DATE: 

~ October 9, 1989 

STATE OF FLORIDA 

v 
ignature of Working (Signature of Working I n t e r e s t 

Owner and Ov e r r i d i n g Royalty 
I n t e r e s t Owner as app l i c a b l e ) 

I t s . 
(Signature and capacity as 
f i d u c i a r y i f a p p l i c a b l e ) 

COUNTY OF DUVAL 
) ss 
) 

The foregoing instrument was acknowledged before me t h i s 9th 

day of October # 1989, by V i o l e t C. Queen , 

of 848 Superior S t r e e t , J a c k s o n v i l l e , 

F l o r i d a 32205 

My Commission Expires 

March 7, 1991 
Notar/0 Public 
State of F l o r i d a a t Lars 

Notary Public, State of Rorida 
My Commission Expires March 1, \fj9l 

&>a<i«d Zbcu lav im: januuca u»s. 

(Spouse to j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
si g n a t u r e . 

WITNESS OR ATTEST: 

DATE: July 11, 1989 

440-48-4503 
COUNTY OF T W n p l i l l n 

E n t i t y : REVDON TRUST 

STATE OF New Mexico 
) SS 

) 

(Name of business e n t i t y i f 
ap p l i c a b l e ) 

BY; J^L^^JJC /&, ^^Oi^J^J'jf 
(Si/gnature of Working I n t e r e s t S 
Owner and Ove r r i d i n g Royalty 
I n t e r e s t Owner as app l i c a b l e ) 

I t s : 
(Signature and capacity as 
f i d u c i a r y i f a p p l i c a b l e ) 

The foregoing instrument was acknowledged before me t h i s i i t h 

day of T n 1 , 1989, by ̂ Qy> Q <JL [ ( ̂  '~D . H (' Q~T^ 

of 

My Commission Expires: 

ary K u b l i c <̂  Notary 

. ^ m ^ OFFICIAL b6AL 

;*<• -:A A.GfcOH.GE 
T ATE OF NEW MEXICO 

7 :~ . .ocrolary of State 

*>. , e i M y Commission Expires__ — ^ 

(Spouse t o j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned parties has 
executed t h i s instrument on the date set forth below opposite i t s 
signature. 

E n t i t y : RevDor, Trust-. 
(Name of business entity i f 

applicable) 

WITNESS OR ATTEST By 

DATE: 

August 8, 1989 

D. fcichael P h i M i p s , Co-Trustee and 
Attorney-in-Fact f o r Reverie D. P h i l l i 

(Signature of Working Interest 
Owner and Overriding Royalty 
I n t e r e s t Owner as applicable) 

I t s : 
(Signature and capacity as 
fiduciary i f applicable) 

S T A T E OF Nor th f!arn1 \ ng) 
) S S 

COUNTY OF ? n r g y f > ) 

The foregoing instrument was acknowledged before me this ftt.h 

d a Y o f A-itni9t. / 1989, by n. y, \ P,hgpi PMH i , 

° f l O f ^ N . Ppgp.pbaven n r . , Wi n s t r i n - S a l am, J i , C . 

My Commission Expires 

\o-'3i<l-qo 

OfflCUL SEAL 
KIMBERLEY T. FELTOrV 

NOTARY PUBUCNORTH CAROLINA 
M * r . , , C 0 U N T Y O^ORSYtH 

(Spouse to j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
s i g n a t u r e . 

E n t i t y 

WITNESS OR ATTEST 
/ 
/ J 

(Name of business e n t i t y i f 
a p p l i c a b l e ) 

(Signature of Working I n t e r e s t 
Owner and Ov e r r i d i n g Royalty 
I n t e r e s t Owner as app l i c a b l e ) 

DATE: 

I t s : 
(Signature and capacity as 
f i d u c i a r y i f a p p l i c a b l e ) 

STATE OF TFiXAS > 
) ss 

COUNTY OF MIDLAND ) 

The foregoing instrument was acknowledged before me t h i s 2 ?. 

day of June , 1989 , by John E. Scherer and Mary Lou Scherer 

of 

My Commission Expi res 

BONITA GILCIRT J 
Notary Public, Cfctj tf TJX 3 [ 

'1 

1 \ > / My Commission Expires 5/31/92 I, 

Notary Public 

(Spouse to j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
s i g n a t u r e . 

E n t i t y ; SPIRAL, INC. 
(Name o f business e n t i t y i f 

a p p l i c a b l e ) 

WITNESS OR A T T E S T : 

R. T. Avery , Secretary 

D A T E : 

October 2, 1989 

jna ture o f Working I n t e r e s t 
i r and O v e r r i d i n g Royal ty 

I n t e r e s t Owner as a p p l i c a b l e ) 
George M. Yates , Vice Pres ident 

I t s : 

STATE OF NEW MEXICO 

(Signature and capacity as 
f i d u c i a r y i f a p p l i c a b l e ) 

COUNTY OF CHAVES 
) s s 
) 

The f o r e g o i n g ins t rument was acknowledged b e f o r e me t h i s 2nd 

d a y o f October , 1989 , b y George M. Yates , 

Vice Pres ident O f S p i r a l , I n c . , a New Mexico 

on beha l f o f s a id c o r p o r a t i o n . 

My Commission E x p i r e s : 

March 5, 1992 
Notar :ary Public 

(Spouse t o j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned parties has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
signature. 

WITNESS OR ATTEST: 

DATE! 

Ent i ty : 

STATE OF NEW MEXICO 

COUNTY OF CHAVES 
) ss 
) 

By. 

(Name of business e n t i t y i f 
applicable) 

(Signature of Workflfag I n t e r e s t 
Owner and Overriding Royalty 
I n t e r e s t Owner as applicable) 

I t s : 
(Signature and capacity as 
fid u c i a r y i f applicable) 

The f o r e g o i n g ins t rument was acknowledged b e f o r e me t h i s l o 

day o f October , 1989, by Tom P. Stephens dealing in his sole 

a n d s e p a r a t e p r o p e r t y . 

My Commission Expires ; 

^Public Notar 
OFFICIAL SEAL 

NAME: MARY ANN MORRISON 

NOTARY PUBLIC-NEW MFXICO 
IOTARY BONO FILED W»TH SECRETARY OF STATEi 
My Commission Expires 3 -~? 3 - f 3 \ 

(Spouse to j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
sig n a t u r e . 

E n t i t y : 

WITNESS OR ATTEST: 

LiktU By 

(Name of business e n t i t y i f 
a p p l i c a b l e ) 

tomb. fau&Jfc&M^ 
(Signature of Working I n t e r e s t 
Owner and O v e r r i d i n g Royalty 
I n t e r e s t Owner as app l i c a b l e ) 

DATE: 

I t s : 
(Signature and capacity as 
f i d u c i a r y i f a p p l i c a b l e ) 

STATE OF 7" > ) 

) s s 

COUNTY OF URKjUrn ) 

The foregoing instrument was acknowledged before me this fa 

day of y , 1989, by khcS ^ L Tl 'LhJj , 
o f _ W/J&f??*, ~T)L : 

My Commission Expires 
/ // 

Notary Pub 1 ic/ 

(Spouse t o j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
sig n a t u r e . 

E n t i t v 

WITNESS OR ATTEST: 

DATE: 

(Name of business e n t i t y i f 
app l i c a b l e ) 

.gnature of Wor 
Owner and O v e r r i d i n g Royalty 
I n t e r e s t Owner as appl i c a b l e ) 

STATE OF 

COUNTY OF 

(Signature and capacity as 
fiduciary i f applicable) 

)ss 

The foregoing instrument was acknowledged before me this ^/yezj-

daY o f 1989 , by <zSk2fc<^ Glui^U <f?fy< 
o f 

My Commission Expires: 

Notary Pub 

CAROLYN CASON 
| I y i j ^ ) f Notary Public, State of Texas 
yr,\ f r^A , .gf u Commi**ion Expires 5-26-93 
%»>t >t+y 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
sig n a t u r e . 

E n t i t y : 

WITNESS OR ATTEST: 

DATE: 

STATE O F V ^ ^ ^ X X 

COUNTY OF 
) ss 
) 

(Name of business e n t i t y i f 
ap p l i c a b l e ) 

OSCPvou By_ 
(Signa'thre o f WorkLrfg I n t e r e s t 
Owry^r/and O v e r r i d i n g Roya l ty 
I n t e r e s t Owner as a p p l i c a b l e ) 

I t s : 
(Signature and capacity as 
f i d u c i a r y i f a p p l i c a b l e ) 

The foregoing instrument was acknowledged before me t h 

day of V^X'^^ 1989, by ^ ^ ^ ^ ^ N ^ ^ C x 

of 

My Commission Expires 

PATRICIA-E-STEVER 
Notary Publio, Iron County, Wl 

My Commission Expires July 4, 1993 
Notary Public 

(Spouse to j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned parties has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
signature. 

WITNESS OR ATTEST: 

DATE: 

May 30, 1989 

STATE OF TEXAS 

COUNTY OF MIDLAND 

E n t i t v : PETER B. TYSON ESTATE 

) 

)S! 

) 

(Name of business e n t i t y i f 
applicable) 

I t s : 

/ ^ (Jont Tyson) 
(S igna ture o f Working I n t e r e s t 
(wrfier and O v e r r i d i n g Roya l ty 
I n t e r e s t Owner as a p p l i c a b l e ) 

Successor Independent Executor 
(S igna ture and c a p a c i t y as 
f i d u c i a r y i f a p p l i c a b l e ) 

The foregoing instrument was acknowledged before me t h i s 30 

day of May , 1989, by JONT TYSON 

Successor Ind. Executor of the Estate of PETER B. TYSON 

My Commission Expi res : 

11-12-91 ^ddJLz /^L. 
Notary Public 

(Spouse to j o i n i f married) 



IN WITNESS WHEREOF, each o f the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
s i g n a t u r e . 

WITNESS OR ATTEST: 

DATE: 

STATE OF Texas 

COUNTY OF Tarrant 

E n t i t y : 
(Name of business e n t i t y i f 

a p p l i c a b l e ) 

By_ 
(Signature of .Working I n t e r e s t 
Owner and O v e r r i d i n g Royalty 
I n t e r e s t Owner as ap p l i c a b l e ) 

I t s , 
(Signature and capa c i t y as 
f i d u c i a r y i f a p p l i c a b l e ) 

)s: 
) 

The foregoing instrument was acknowledged before me t h i s 6th 

day o f July , 1989, by C. Daniel and Jo Ann Walker , 

of 

My Commission Expires: 

10/.31/92 
Notary P u b l i c 

(Spouse t o j o i n i f married) 



I N WITNESS WHEREOF, each o f t h e u n d e r s i g n e d p a r t i e s has 
e x e c u t e d t h i s i n s t r u m e n t on t h e d a t e s e t f o r t h be low o p p o s i t e i t s 
s i g n a t u r e . 

F i r s t C i ty , Texas - Midland, N.A. , 
Executor and Trustee u/w/o J. Don Wiet, 

En t i t y : Deceased Account No. 01-1428-00 
(Name of business e n t i t y i f 

a p p l i c a b l e ) 

WITNESS OR ATTEST: 

By 
Vice President a Trust Officer 

DATE: 

(Signature o f Working I n t e r e s t 
Owner and O v e r r i d i n g Royalty 
I n t e r e s t Owner as ap p l i c a b l e ) 

I t s , Sr. Vice President & Trust O f f i c e r 
( S i g n a t u r e and c a p a c i t y as 
f i d u c i a r y i f a p p l i c a b l e ) 

STATE OF 

COUNTY OF 

TEXAS 

MIDLAND 

day of 

The foregoing instrument was acknowledged before me this H 

William M. Hall June 

Sr. V.P. & T.O. 

_ , 1989, by 

Of F i r s t C i ty , Texas - Midland, N.A. 

My Commission E x p i r e s : 

/-//-?* djLu^UjL, Qou^u 
N o t a r y P u b l i c 

(Spouse t o j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
si g n a t u r e . 

E n t i t y : 

WITNESS OR ATTEST: 

Gerald R. Williams 

Thelma Williams 

DATE: 

May 25, 1989 

STATE OF New Mexico 

COUNTY OF San Juan 

(Name of business e n t i t y i f 
a p p l i c a b l e ) 

By o ^ W ^ ^ / ^ / J i ^ Z ^ ^ J 
(Signature of Working I n t e r e s t 
Owner and O v e r r i d i n g Royalty 
I n t e r e s t Owner as ap p l i c a b l e ) 

I t s : 
(Signature and ca p a c i t y as 
f i d u c i a r y i f a p p l i c a b l e ) 

) SJ 
) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 25th 

day of May , 1989, by Deidre St. Clair f 

o f 

My Commission E x p i r e s : 

March 31 , 1990 
Lary P u b l i c 

(Spouse t o j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
si g n a t u r e . 

E n t i t y 
(Name of business e n t i t y i f 

a p p l i c a b l e ) 

WITNESS OR ATTEST: 

r Owner and Ov e r r i d i n g Royalty 
I n t e r e s t Owner as app l i c a b l e ) 

DATE: 

<^Uy Q2J( /fy? 

STATE OF ^ ~ 7 j ^ y 

COUNTY OF J^ZL>LsL^<? 

(Signature and capac i ty as 
f i d u c i a r y i f a p p l i c a b l e ) 

) ss 

The foregoing instrument was acknowledged before me this c^tf*^^ 

daV o f ^^/y^ > 1989, by ?*7j^,/?s^/&2/ <A?^fZT , 

My Commission Expires: 

(Spouse t o j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
si g n a t u r e . 

Entity J)/)>^J^ii^/2y ) \ Y^J/lVJ 
//{Name of business e n t i t y i f 
^ a p p l i c a b l e ) 

WITNESS OR ATTEST: 

JL L 
(aigna-r^dre of Working I n t e r e s t 
Owner and Ov e r r i d i n g Royalty 
I n t e r e s t Owner as app l i c a b l e ) 

DATE: 

/ f (Signature am 

STATE OF ̂  ~7/^^ ) 

(Signature and capacity as 
f i d u c i a r y i f a p p l i c a b l e ) 

) s s 
COUNTY OF /ty^tsL^Jt ) 

The foregoing instrument was acknowledged before me this J^rfJlf 

day of (ZJu2+y- 1989, by ^ 

r^z^z^ of cj^J^u /yy^ y^y^ . Wyyy^ 

My Commission Expires: 

(Spouse t o j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
si g n a t u r e . 

E n t i t y : 
l§ame~of business e n t i t y i f 

a p p l i c a b l e ) 

WITNESS OR ATTEST: 

^TMe^y &bLs 
i t ^ r e of Working I n t e r e s t 

Owner and Ov e r r i d i n g Royalty 
I n t e r e s t Owner as app l i c a b l e ) 

DATE: 

( p j S y ^ J / f f f I ts:! •J. 
(Signature and capac i ty as 
f i d u c i a r y i f a p p l i c a b l e ) 

STATE OF y ~ 7 j ^ y ) 
) s s 

COUNTY OF T ^ / T I S I J / ^ / ) 

The foregoing instrument was acknowledged before me this 

day o f O y / v v , 1989, by _ 7 % ^ £ / y j ^ / ^ S ^ f ^ X S 

My, Commission Expires: 

tb t a r y Public 

(Spouse t o j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
si g n a t u r e . 

E n t i t v : 
(Name of business e n t i t y i f 

app l i c a b l e ) 

WITNESS OR ATTEST: 

DATE: 

STATE OF 

COUNTY OF 
) SJ 

By 
(Signature of Working I n t e r e s t 
Owner and Overriding Royalty 
I n t e r e s t Owner as applicable) 

I t s . 
(Signature and capacity as 
fiduciary i f applicable) 

The foregoing instrument was acknowledged before me this J~)cP^*^ 

daY °f 1989 , by 7?&TTY/Li3/Z. A/ h/;A/Ki£?XL , 

o f 

My Commission Expires 

Notary Public 

(Spouse to 'join i f married) 



/, 

IN WITNESS WHEREOF, each of the undersigned parties has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
signature. 

WITNESS OR ATTEST: 

DATE: 

Z\ (u? 

STATE OF Minnesota 

COUNTY OF Hennepin 

Entity: Winston Partners Ltd 

) ss 
) 

(Name of business e n t i t y i f 
applicable) 

(Sigriature of Working In t e r e s t 
Owner and Overriding Royalty 
In t e r e s t Owner as applicable) 

I t s : General Partners 
(Signature and capacity as 
fid u c i a r y i f applicable) 

The foregoing instrument was acknowledged before me t h i s 29th 

day of June / 1989, by James T. Wvman and Frederick Winston 

of Winston Partners Ltd. 

My Commission Expires: 

til* Iff 
Notary Public 

DONALD K MORRISON 
P NOTARY PUBLIC MINNESOTA 

HfNNENN COUNTY 
W: fymmsstm Expires Aug 21 1991 s, 

(Spouse to j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
si g n a t u r e . 

WITNESS OR ATTEST: 

DATE: 

THE STATE OF TEXAS 

COUNTY OF HARRIS 

E n t i t y : 
[Ncime of business e n t i t y i f 

a p p l i c a b l e ) 

By 
[ S i g n a t u r e <££ W o r k i n g I n t e r e s t 
Owner and O v e r r i d i n g R o y a l t y 
I n t e r e s t Owner as e x p l i c a b l e ) 

ERVING WOLF 

I t s : 
(Signature and capa c i t y as 
f i d u c i a r y i f a p p l i c a b l e ) 

The foregoing instrument was acknowledged before me t h i s 26TH 

day of JUNE , 1989 , by ERVING WOLF , 

of 

My Commission Expires: 
SUSAN V. PORTER n 

Notary Public in and for Th^StaXe of Texas ydouue^ U-
My Commission Expires —£ <• ' — Notary Public I N AND FOR" 

THE STATE OF T E X A S 

(Spouse t o j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
sig n a t u r e . 

E n t i t y : Marvin Wolf 

WITNESS OR ATTEST: 

Bv : 
JtdL 

ueora Werner 

DATE: 

June 20, 1989 

COUNTY OF Denver 

STATE OF Colorado 
) SS 

) 

(Name of business e n t i t y i f 
app l i c a b l e ) 

By_ 
(Signature of Working I n t e r e s t 
Owner\ and O v e r r i d i n g Rowa)ltiy 
I n t e r e s t Owner as applicrabJe) 

I t s : 
rnature and capa'cit 
i c i a r y i f a p p l i c a b l 

The foregoing instrument was acknowledged before me t h i s 20th 

d a y Of June r 1989, b y Marvin Wolf , 

o f 

My Commission Exp i res 

June 14, 1993 

Notary P u b l i c 
Debra Werner 

Notary Publsc, State of Colorado 
Suite 1600, Bank Western Tower 

167'j Broadway 
Denver, Colorado 802024616 

(Spouse t o j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
sig n a t u r e . 

E n t i t y : 
(Narrte o f b u s i n e s s e n 

a p p l i c a b l e ) 
t y i f 

WITNESS OR ATTEST; 

Debra Werner 

DATE: 

June 20, 1989 

STATE OF Colorado 

(Signature of Working I n t e r e s t 
Owner and O v e r r i d i n g Royalty 
I n t e r e s t Owner as a p p l i c a b l e ) 

Elaine Wolf (Spouse) 

Its: 9JUjUU^^ iQ 
(Signature and capacity as 
f i d u c i a r y i f a p p l i c a b l e ) 

COUNTY OF Denver 
) ss 
) 

The foregoing instrument was acknowledged before me t h i s 20th 

day Of June , 1989 , by Melvin Wolf , 

Of 

My Commission Expires: 

June 14, 1993 n 
Notary Public I 

D±ra Werner 
Notary fuoiic. State of Colorado 
Suite ! G). Bank Western Tower 

1675 Broadway 
Oenver, Colorado 802024616 

(Spouse t o j o i n i f married) 



IN WITNESS WHEREOF, each of the undersigned p a r t i e s has 
executed t h i s instrument on the date set f o r t h below opposite i t s 
s i g n a t u r e . 

E n t i t y : HARVEY E. YATES COMPANY 
(Name of business e n t i t y i f 

ap p l i c a b l e ) 

WITNESS OR ATTEST: 

R. T. Avery, As*istani 
/ecretary 

By_ 

DATE: 

October 2, 1989 

(S l ig jyk tu re o f W o r k i n g I n t e r e s t 
Owner and O v e r r i d i n g R o y a l t y 
I n t e r e s t Owner as a p p l i c a b l e ) 

George M. Yates, President 

I t s ; 

STATE OF NEW MEXICO 

COUNTY OF CHAVES 

(Signature and capacity as 
f i d u c i a r y i f a p p l i c a b l e ) 

) ss 
) 

The foregoing instrument was acknowledged before me t h i s 2nd 

day of October , 1989, by George M. Yates / 

President o f Harvey E. Yates Company, a New Mexico corporation. 

on behalf of said corporation 

My Commiss ion E x p i r e s : 

March 5, 1992 
Notavry P u b l i c 

(Spouse t o j o i n i f married) 
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p Q35 102 430 

REC Eif'T FOR CER iFIED MAIL 
iM-:i:nAMCE COVERA.-F PROVIDED 
• i f n-.R ffllSWAIKi'.-H. MAil 

("See Reve? rel 

Sent to 

Skeet . id Ui. 

p 0 . £ 31 e a r d Z l p Code 

Postag-. 

Cer t i te F c 

Specia: Denvo'V Fee 

Restnc: >e!"»ery Fee 

P 035 TOE 42T 
RECEIPT FOR CERTIFIED MAIL 

NO INSURANCE COVERAGE PROV'DtD 
NOT FOR IHT£RfcA"",0MAL MAIL 

(See Reverse! 

en* x°/)fn oco /rcdoicf f on Cc 
Sweet and No 

- ; O . State and ZIP Code 

- ostage 

edified Fee 

'-•ecial Delivery Fee 

Restricted Delivery Fee 

F-eturn Brf£5»C£rJtoiJha 
t i N t u l r T ^ w j B k e ^ b l ' v S c e d 

DsedSpd AdtfreSs of I J ^ B t y 

s<*.00 

P 035 TOE 435 
RECE PT FOR CERTI» SED MAIL 

• 0 l«fti,WCE COt'ERAGE P&WDED 
NO" OF: iMTEBfrATIOVA '.'AIL 

. •' '•!• Reverse: 

nd -Jn / S 

Sent to 

Street and \lo 7* 

P O State =inri 7:9 Code 

Postage 

Certified Fee 

Special Delivery - e e 

Restncted Di-livo-y Fe 

P 035 102 453 
;f CEIPT FOR CERTIFIED MAIL 

M0 INSURANCE COVERAGE PWDED 
NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

\ :•• And No. 

;tate and ZIP Code 



P 03S TOE 4SE 
RECEiPT ; OR C ERT.HED MAIL 

l\3:. RAKE VERAGl 'HOVIDED . 

ML'" 'R :NTHXAT;O!^;. MAIL 

See R~vQrSz i 

Street anc Nc ' 7 

P 035 TOE H51 
rfcuEIPT FOR CERTIFIED MAIL 

NO INSURANCE COVERAGE PROVIDED 

MOT FOR INTERNATIONAL WA:L 

(See Reverse) 

ind No 

State and ZIP Code 

P 035 TOE 450 
RECEIPT PO'I CE=iTIF>: D MAIL 

NO '-.'sy-'-V-.i COvl F -Ct 3R: :{IED 
N' ;T ! CR \TcRNAI 0N4L Hi-'.L 

(St e Reit'se) 
Sent to 

Street and Nc 

P O , State ; 

Postage 

Certified Fee 

Special Delivei y Fee 

Restricted Delivery Fee 

Return Receipt snow ng 
to whom and Date Delivered 

P 035 TOE 44T 
FiECuiPT FOR CERTIFIED MAIL 

'-: INSORANCE COVERAGE PROVIDED 
NOT FOR INTERNATIONAL MAIL 

(See Reverse) 



p 035 TD2 446 P 035 TQ5 447 
RECEIPT FOR Ci RTIf :tD MAIL 

NI- \--..J«.NC= CGV w e t 

-iOT "". - 'NTER'i; " IONAL vtftit. 

(fee Reverse. 

DED 

[sent 

Street and No 

vLm^lm / far/ $ 

iECEIPT FOR CERTIFIED MAIL 
NO INSURANCE COVERAGE PROVIDED 

NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

and No 

State and ZIP Code 

Postage 

nied Fee 

Sjieews Delivery Fee 

Vs t ' i c ted Delivery Fee 

o 

s 
ro 

Relurn Receipt showing 
t o w h o n i a n d D a t e n p l i v p r p r i 

1SL 

.90 

REC 

p 035 T02 44b 
F 4 P T FOR CERTIFIED MAIL 

' , ' . R r N r t CO* RAGE E1-: iV-OED 

,-5ee R e / e r s e y 

P 035 TQ2 445 
FiEOE IPT FOR CERTIFIED MAIL 

U> INSURANCE COVERAGE PROVIDED 
NOT FOR INTERNATIONAL MAL. 

(See Reverse) 

i N o 

P : i . State and ZIP Code 



p 035 TOE 444 

RFCEIPT ' Of. CERTIFIED MAIL 
NOINWRWCi COVERA,!; PRIDED 

NO" :-JR INURNMICMM MAi: 

Sc, Revet se j 

Sent to 

MM, ft T-
Slteet and No 

P.O . State and ZIP Code 

Postage 

Certified Fee 

j Special Del iver, Fee 

Restncted Delivery Fee 

31 ^. 00 

P 035 TOE 443 
RECEIPT FOR CERTIFIED MAIL 

NO INSURANCE COVERAGE PROVIDED 
NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

j en t to Hilj'iarA Pj/arhm~ 7. 

P 035 TOE 44E 

RECEIPT FOR CER'TFIED MAIL 
NO INS IRA .Ct COVER*: F PROv " :L-

NOT • C'f N"":R\AT.O- AL MA;. 

(See Revet:o) 

Sent to 

Fernandez, /GM&W 

P 035 TOE 441 
RECEIPT FOR CERTIFIED MAIL 

NO INSURANCE COVERAir PROVIDE1) 
NOT FOR INTERNA! OW.AL MAH 

(See Reverse) 

O State and ZIP Code 

ostage 



P Q3S TOE 440 

RECEIPT FOR CEF; flFIED MAIL 
« I' .i-JRANCl COVER/. 1 PROVIDED 

Hi i FOR ;F, IRNATii «Ai MAIL 

.'See Reverse) 

Sent to 

Street a".-. No 

P.O. St „ 'e anc 2\P Code 

P 035 TOE 43T 
RECEIPT FOR CERTIFIED MAIL 

NO iNSu'H/WCE COVERAGE PROVIDED 
NOT EOF ATERNATIONAL MAIL 

fS'.F's Reverse) 

c 

o 
00 
CO 

Street and No 

P O., State and Z J P Code ,2 
Postage 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt showing 
to whom and Date Delivered 

,25^ 

P 035 TOE 43fi 
RECEIPT FOfi CERTIFIED MAIL 

VO NSUPAV; = COVEi-'i.E PROVIDED 
i.07 FOE .' ERNAi TtjAL MAIL 

(See Revtise) 

Sent tc 

Street j .nd Nc 

P O . State and ZIP C ode 

Postage 

Certified Fee 

Special Delrvei >' Fee 

p 035 TOE 437 
R E C T I R U F R ° R C E R T , F « E D MAIL 

I _ - J i ^ f Reverse) 
j Sent t o , 

Street 

O State and ZIP Code 

Postage 



P 035 TD5 474 

p 035 TQ2 * » 3 t 
RECEIPT FOR CERTIFIED MAIL 

NO INSURANCE COVERAGE PROVIDED 
NOT FOR .NTERNATIONAL MAIL 

(SeARej/erse) 

Street and No ' 

co 

0) 
c 

- 3 

o 
o 
00 

o 
u. 

P O . State and ZIP Code 

Postage 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee-

Return Receipt showing 
to whom and Daie_Delivered 90 

P D35 TQ2 473 
RECEIPT FOR CERTIFIED MAIL 

NO NSOHAM i COVERAGE PROVIDED 
A'0r FOR IOTERNA':OlvAL MAIL 

P.O. State anc ZIP Code 

Postage 

Certified c e e 

Special Deliveiy Fee 

Restricted Delivery Fee 

Return Receip^showinq 
to whom and^eSfsTSSSsted 

P 035 TOE 472 
RECEIPT FOR CERTIFIED MAIL 

Postage 

Certified Fee 

. Special Delivery Fee 

Restricted Delivery Fee 

I . l e , u / n H e c e i p t show.ng 
j -o whom am: p •• - B 

F — 
r ; eturr r 
Date, aa 



P 035 TOE 471 P 035 TOE 47D 
RECEIPT FOR C!:RTI? iLD MAIL 

Ni1 !IVSl;h-'!JUf COURAGE : LLLiDEO 

(See Reverse: 

Sent to 

Street and No 

P O. Stale ind 7'P Coot 

Postage 

Certified Fee 

Specal Delivery r ee 

Restricted Del.vor, Fe 

Return Receipt sr cvvmc 
to whom and Date Deuve ea 

RECEIPT FOR CERTIF IED MAIL 
NO INSURANCE COVERAGE PROVIDED 

NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

TilleH p.c. 
* f t 1 

Sl--eet and No ' 

P 0 . Stale and ZIP Code 

p os tage 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Het j rn Receipt showing 
lo whom and P j j o Bnl i i t r r r i . w 
Return R a ^ i b N y S w S ^ V j o whom. 
Date, a r y u ^ t r e s s < ^ D e H ^ ^ \ 

T O T A l / p ^ T a g e ^ k ^ e e s \ ^ | 

PostmaV orXoate ^ f f i t y 

P D35 TOE 4fc.T 
RECEIPT FOR CERTIF ED MAIL 

NL MSjR^Lr COviPAGE f- :V;DED 
TOT KL -liTEfiNi"TIONAL - AIL 

(See Reverse,-

Street and ! \o 

p 0 . State .md Z P Code 

P 035 TOE 4tfl 
ECEIPT FOR C E R T I F I E D MAIL 

NO INSURANCE COVEfia. ; »FrOV DtD 
NOT FOR iNTERNAT OMAL MAIL 

(See Reverie} 

st'eet and No S "f-J-^—t-'/>. 



P 035 102 4b? 
RECblPT FOR CERTIFIED MAIL 

NO INSURANCE COVERAGE PROVIDED 
NC FOR ;M;RNATICNAL MAIL 

(See Reverse; 

Street a:";;i No 

P 0 St,i!e an' ! ZIP Code 

Postage 

Certilied ; e e 

Special -delivery Fee 

Restnctei Deii'-ery Fee 

Return Receipt showing 
to whom and Pate Del vered 

J5 \ 

P 035 102 4bt 
R E C E ^ , I , r 0 R C E R T I F I E D MAIL 

NJ fvoe «NCE COVERAGE PROVIDED 
i -H INTERNATIONAL MAIL 

'See Reverse) 

P 035 102 4bS 
RECEIPT FOR CE RTI! i D MAIL 

NC NEGR':NCF CU".--RAGE i POVIDED 
NOT 'L - NT EEN , TONAL >.*AiL 

iSee Reverses 
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Street and No 

P 0 . State and Z P Code 

Postage s J9 
Certified Fen 

Special Delivery Fee 

Restricted I 

Return Receipt showing 
lo whom and 

Return I 
Date, an 

TOTAL 

Postmark 

.%5 

,9° 

00 

P 035 T02 4 M 

J f f f Reverse) 



P 035 IDB 4b3 P 035 102 MbS 
R E C E P T FOR CERTIF IED MAIL 

U.. iNSO- J-NCr CO'-'i RAGE t ROVIDED 
NOT - .R iNTERi.ATlONt. MAIL 

I See Reverse • 

nd Mb / 

i C E I P T FOR C E R T I F I E D MAIL 
NO INSURANCE COVERAGE PROVIDED 

NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

Street and Nb . / 

P 0 State and ZIP Code 

P 035 102 4 b i 
RECEIPT FOR Cf RTirSED MAH 

NL INSURANCE CDVi F1AGE PROVIDED 
NO -CR INTERNCLIONAi MAIL 

it ee Reverse: W w s u ^ t t ^ T t F / E D M A f L 

N ^ ; ? W E R ^ A ^ 
JS^ Reverse) 



P 035 102 M51 
RECEIPT FOR C E R T I F I E D MAIL 

NO INSURANCE COVERM L PROVIDED 
NC" FOE, NI.iRNATIF-.Al MAIL 

(See Reve---e) 

Sen; 

Street and No 

P O State an J Z P Code 

Postage 

Certified Fee 

Special Denvery Fee 

Restricted Delivery Fee 

Return Receip. showing 
to whQB»rtlli<i4JjllS»De>ivered 

,*5 

P 035 102 MSB 

RECEIPT FOR C E R T I F I E D MAIL 
NO INSURANCE COVERAGE PROVIDED 

NOT FOR INTERNATIONAL MAIL 
(See Reverse) 

Street and No. ' ~s 
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CO 
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o 
CO 
co 

R E C E i P T FOR CERT'FSED MAIL 
L iNSO ;ANCE COVERAGE PROVIDED 

NCT rOR INTER JATIONA MAIL 

(See Reverse • 
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Street and No No ' / 

P O.. State and ZIP Coae 

Postage 

Certified Fee 

Special Deivery F 

Restricted Delivery Fee 

Return Receipt showing 
to whom and Date Delivered 

$5 

P 035 1D2 4Sb 
R E C E I P T FOR C E R T I F I E D MAIL 

NO INSURANCE COVERAGE PROVOED 
WT FOR INTERNATIONAL MALL 

! ___(SeeReVerse) 

j StreeTa^rTdT^^^X^ U - ^ ^ ~ L 1 ^ - . 

, L _ _ _ 

j p O . State and ZIP Code 

\ ' -
• Postage 
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RECEIPT FOR CERTIFIED MAIL 
MO M liRANCL COVERALL PROVIOED 

NO - 0 3 -K: RNATTCUL MAIL 

(See Reverse') 
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6 
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Postage 
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Speciai Delivery Fee 

Restncteo Delivery Fee 

35-

P 035 IDE 455 
RECEIPT FOR CERTIFIED H A . . 

(See Reverse) 



_ Complete 
and * . 
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card from being ref 
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for fees and ctteck 
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) M < 2 when additional services plete Items 
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(Extra charge) 

5. Signature — Address 

X 

fe. 

PSfcarm 3 8 1 1 . Mar. 

4. Articie Number 

Type of Service: 
Q . Registered O Insured 
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or agent.fira DATE DELIVERED. 
8. Addressee's Address (ONLY if 

requested andfet paid) 

DOMESTIC RETURN RECEIPT 



• SENDER: Complete items 1 and 2 when additional services are desired, and complete items 
3 and 4. 

Put your address in the "RETURN TO" Space on the reverse side. Failure to do this will prevent this 
card from being returned to you. The return receipt fee will provide vou the name of the person delivered 
to and the date of delivery. For additional fees the following services are available, consult postmaster 
for fees and check box(es) for additional servlce(s) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

' ' (Extra charge) 

BURNSIDE, R.J. 
1401 E. GIRARD 
ENGLEWOOD, CO 80110 

4. Article Number 

lise 
Always obtain signature of addressee 
oraaentjnd DATE DELIVERED. 

5. 

X 

Address (ONLT if 

6. Signature — Agent 

X 

7. Date of Delivery 



• SENDER: Complete Items T e n d 2 when, additional services are desired, and complete items 
3 and 4. _ 

Put your address in the "RETURN TO" Space on the reverse side. Failure to do this will prevent this 
card from being returned to you. The return receipt fee will provide vou the name of the person delivered 

_ . J . . . . . . . . . . J .. For additional tees the following services are available, consult postmaster to and the date of delivi 
for fees and checK bo, 
1. • Show to whom 

) for additional service(s) requested, 
ivered, date, and addressee's address. 

LEMAIRE, HAR#3 
272 2 KISSING CAMEL COURT 
MISSOURI CITY, TX 77459 

Always obtain signature of addressee 
or agent and DATE DELIVERED. 

2. • Restricted Delivery 
(Extra charge) 

4. Article Number 

Type of Service: 
D Registered 

Certified 
Express Mail 

O Insured 
• COD 
r~| Return Receipt 
*—' for Merchandise 



• SENDER: Complete items 1 and 2 when additional services are desired, and complete items 
3 and 4. 

Put your address in'the "RETURN TO" Space on the reverse side. Failure to do this will prevent this 
card from being returned to you. The return receipt fee will provide you the name of the person delivered 
to and the date of delivery. For additional tees the following services are available. Consult postmaster 
for fees and check box{es) for additional serviceCs) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

' ' ' (Extra charge) 

K A I S E R - F R A N C I S O I L C O . 

P . O . B O X 2 1 4 6 8 

T U L S A , O K 7 4 1 2 1 

4. Article Number 

P 035 <?0<Z WC 
K A I S E R - F R A N C I S O I L C O . 

P . O . B O X 2 1 4 6 8 

T U L S A , O K 7 4 1 2 1 
Type of Service: 
L. Registered O . Insured 

J S Certified • COD 
• Express Mall • S M S f f i U 

K A I S E R - F R A N C I S O I L C O . 

P . O . B O X 2 1 4 6 8 

T U L S A , O K 7 4 1 2 1 

Always-obtain signature of addressee 
or agent and DATE DELIVERED. 

5. Signature — Address / 7 

X / / 

8. Addressee's Address (ONLY if 
requested and fee paid) 

6. Signature — Agent / 

8. Addressee's Address (ONLY if 
requested and fee paid) 

7. Date of Delivery ~7~/ 

8. Addressee's Address (ONLY if 
requested and fee paid) 



•
SENDER: Complete Items. 1 and 2 when additional services are desired, and complete Items 
3 and 4. , . ^ — 

Put your address In (the "RETURN TO" Space on the reverse side. Failure to do this will prevent this 
card from being returned to p . The return receipt fee will provide you the name of the person delivered 
to and the date of delivery. For additional fees the following services are available. Consult postmaster 
tor fees and check boxtesi for additional service(s) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

- >"r-—<• 1 (Extra charge) 

4. Article Number 
LAUGHLIN, GARY B. p h !?£r rffi? U-U <Z 
1206 TEXAS AMERICAN BANK B L D G r

T y p ' / - f u < * ' ' ° 
FORT WORTH, TX 76102 •Registered ' • Insured 

S3 Certified • COD 
t l Express Mall • 
Always obtain signature of addressee 
or agent and DATE DELIVERED. 

DOMESTIC RETURN RECEIPT 



• SENDER: Complete items 1 and 2 when additional services are desired, and complete items 
3 and 4. « „ 

Put your address in the "RETURN TO" Space on the reverse side. Failure l o do this will prevent this 
card from being returned to you. The return receipt fee will provide you the name of the neison delivered 
to and the date of delivery. For additional fees the followirtjg services are avaUpole. Consult postmaster 
tor tees and check box(es) for additional service (s) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

... (Extra charge) 

NEARBURG 
P.O. BOX 

PRODUCING 
31405 

CO. 

DALLAS, TX 75231-0405 

ATTN: CHARLES NEARBURG 

4. Article Number 

f 03S 40* 459 
Type of Service: 
D Registered 

BCertified 
Express Mail 

C Insured 
• COD 
f l Return Receipt 
^ for Merchandise 

Always obtain signature of addressee 
or agentjand DATE DELIVERED. 

5. Signature — Address 

6. Signature 

X 

7. Date of Delivery) 

Address (ONLY if 
' paid) 

PS Form 3 8 1 1 . Mar. 1988 ic l l f i G P f l 19.ftft-919-AR5 ortMWmr U P T U R N RPCCIDT 



•
SENDER: Complete items 1 and 2 when additional services are desired, and complete items 
3 and 4. .. ^ 

Put your address in the "RETURN TO" Space on the reverse side. Failure to do this will prevent this 
card from being returned to you. The return receipt fee will provide vou the name of the person delivered 
to and the date of delivery. For additional fees the following services are available. Consult postmaster 
for fees and check box(es) for additional service(s) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

(Extra charge) 

DUNN, DIANTHA ANN 
13575 CALAIS DRIVE 
DEL MAR, CA 92014 Registered U Insured 

JKf Certified • COD 
• Express Mali • M c S S f e . 

Always obtain signature of addressee 
or agent and-DATE DELIVERED. 

5. Signature — Address 8. Addressee's Address (ONLY if 
requested and fee paid) 

6. Signature!*"Rgent / / 

7. Date of Delivery 

M U r ? « U I D E T I I t M l D C f * C I B T 



• SENDER: Complete items 1 end 2 when eddltional services are desired, and complete items 
3 and 4. 

Put your address In the "RETURN TO" Space on the reverse side. Failure to do this will prevent this 
card from being returned to you. The return receipt fee will provide vou the name of the person delivered 
to and the date of delivery. For additional fees the following services are available, consult postmaster 
tor fees and check boxies) for additional service(s) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

(Extra charge) 

HILLIARD, BARBARA J. 
555 MANZANITA 
WOODSIDE, CA 94062 

7. Date of Delivery 

4. Article Number 

Type of Service: 
D Registered 

Certified 
Express Mail 

Q Insured 
• COD 
I -1 Return Receipt 
— for Merchandise 

Always obtain signature of addressee 
gent snd DATE DELIVERED. 
Addressee's Address (ONLY if 
requested and fee paid) 

PS Form 3 8 1 1 , Mar. 1988 * U.S.G.P.O. 1988-212-865 DOMESTIC RETURN RECEIPT 



SENDER: Complete Items 1 and 2 when additional services ara desired, and complete hems 
3 and 4. 

Put your address in the "RETURN TO" Spece on the reverse side. Failure to do mis will prevent this 
card from being returned to you. The return receipt fee will provide vou the name of the person delivered 
to arid the date of delivery. For additional fees tne following services are available, consult postmaster 
for fees and check, box(es) for additional service(s) requested. 
1. • Show to whom delivered, dete, and addressee's address. 2. • Restricted Delivery 

(Extra charge) 

T I L I i E T T , W.C. 
43 6SHUMBOLDT 
DENVER, CO 80218-3936 

4. Article Number 

P 035 <?0J H70 
Type of Service: 
D Registered D Insured 
M Certified • COD 

t l Express Mall • » » s e 

Always obtain signature of addressee 
or agent and DATE DELIVERED. 

5j_Signature — Address 

6. Signatun 

8. Addressee's Address (ONLY if 
requested and fee paid) 

Signature — Agent 

7. Date of Delivery 

B E T I I H 1 B e f t C I B T 



• SENDER: Complete items 1 and 2 when additional services are desired, and complete items 
3 and 4. 

Put your address in the "RETURN TO" Space on the reverse side. Failure to do this will prevent this 
card from being returned to^you. The-feturn receipt fee will provide vou the name of the person delivered 
to and the date of delivery. For additional fees the following services are available, consult postmaster 
for fees and check box(es) for additional service(s) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Oelivery 

(Extra charge) 

LTV ENERGY PRODUCTS CO. 
C/O NEFF, CROZIER & CO., 
102 N. COLLEGE, STE. 300 
TYLER, TX 75702 

ATTN: HAROLD O. NEFF 

INC 

4. Article Number 

Type of Service 
ZI Registered 
^ Certified 
LJ Express Mail 

LZI Insured 
• COD 
FT Return Receipt 
— for Merchandii Use 

Always obtain signature of addressee 
or agent and DATE DELIVERED. 

5. Signature — Address 

X 

8. Addressee's Address (ONLY if 
requested and fee paid) 

7. Date of Delivei 

0 0 « l 1 lOftft * tt S f5 P.O. 1 1988-212-865 DOMESTIC RETURN RECEIPT 



• SENDER: Complete items 1 and 2 when additional services are desired, and complete items 
3 and 4. 

Put your addaess in the "RETURN TO" Space on the reverse side. Failure to do this will prevent this 
card from being returned to you. The return receipt fee will provide vou the name of the person delivered 
to and the date of delivery. For additional fees the following services are available. Consult postmaster 
for fees and check boxles) for additional service(s) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

(fixrra charge) 

PERRYMAN, LETA, TRUST U / T / A 
LETA IIISRRYMAN 
P.O. BOX 96 
TAHLEQUAH, OK 

y ^ 4 ^ Article Number 

AND BROOKS CONN Pott <tr>j mi 
Type of Service: 

_ . . , . L_l Registered Q Insured 
7 4 4 6 4 M Certified • COD 

Express M a i l i D S S k . 

5. Signature — Addres: 

"^Sigf rature — Agent 

7. Oate of Delivery 

SEP * 5 
:IDT 



• SENDER: Complete items 1 end 2 when-additional services are desired, and complete items 
3 and 4. 

Put your address in the "RETURN TO" Space on the reverse side. Failure to do this will prevent this 
card from being returned to you. The return receipt fee will provide vou the name of the person delivered 
to and the date of delivery. For additional fees the following services are available, consult postmaster 
for fees and check box(es) for additional service(s) requested. 

_V • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 
(Extra charge) 

NORVILLE, CROSBY, LESLIE & ST 
TRUST #2 
WALTER C. WILSON TRUSTEE 
101 PARK AVE., SUITE 600 
OKLAHOMA CITY, OK 73102 

4. Article Number 

Type of Service: 
ED Register* Q Insured 
0 Certified Q • COD 
D Express MaCO • fr?f^rohancilse 

Always obtain signature of addressee 
or agent and DATE DELIVERED. 

5. Signature — Address 

X 
Addressee's Address (ONLY if 
requested and fee paid) 

igifature- — Aj 

7. Date of Delivery 

—~ ~ A * »«— im» A I I a n a r\ w s o . o i o . OAK DOMESTIC RETURN RECEIPT 



• SENDER: Complete items 1 and 2 when additional services are desired, and complete items 
3 and 4. 

Put your address in the "RETURN TO" Space on the reverse side. Failure to do this will prevent this 
card from being returned to you. The return receipt fee will provide vou the name of the person delivered 

additional fees the following services are available. Consult postmaster to and the date of delivery. For t „ 
for fees and check box(es) for additional service(s) requested. 
1. • Show to whom delivered, date, and addressee's address. • Restricted Delivery 

(Extra charge) 

BASKETT, DAPHNE CATO 
3895 INGALS STREET 
WHEAT RIDGE, CO 80033 

ionature -L A riant 6. Signature -1- Agent 

4. Article Number 

P035 H-30 
Type of Service: 
D . Registered 

S T Certified 
LJ Express Mail 

Q Insured 
• COD 
r~| Return Receiot 
'— for Merchandise 

Always obtain signature of addressee 
or agent and DATE DELIVERED. 
8. Addressee's Address (ONLY if 

requested and fee paid) 

l e A B 4 a a am n o r r m u e e n f * n m I B U o r / ^ n n r 



• SENDER: Complete items 1 and 2 when additional services are desired, and complete items 
3 and 4. _ 

Put your address in the "RETURN TO" Space on the reverse side. Failure to do this will prevent this 
card from being returned to you. The return receipt fee will provide vou the name of the person delivered 
to and the date of delivery. For additional fees the following services are available. Consult postmaster 
for fees and check box(es) for additional service(s) requested. 
1. • Show to whom delivered, date, and addressee's address. • Restricted Delivery 

(Extra charge) 

KRANZTHOR, CARLIE M. 
4009 FLAMINGO DRIVE 
EL PASO, TX 79902 

4. Article Number 

ni6 90A W4~A 4-
Typ 

Type of Service: 
D Registered 
K f Certified 
LJ Express Majl -

D Insured 
• COD 
rT Return Receipt 
L—' for Merchandise 

Always obtain signature of addressee 
or agent and DATE DELIVERED. 
8. Addressee's Address (ONLY if 

requested and fee paid) 

PS Form 3 8 1 1 . Mar: 1988 ; * U.S.G.P.O. 1988-212- DOMESTIC I RN RECEIPT 



• SENDER: Complete items 1 end 2 when additional services are desired, and complete items 
3 and 4. 

Put your address in the "RETURN TO" Space on the reverse side. Failure to do this will prevent this 
card from being returned to you. The return receipt fee will provide vou the name of the person delivered 
to and the date of delivery. For additional tees the following services are available. Consult postmaster 
tor fees and check boxles) for additional service(s) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

(Erfra charge) 
HARVEY E. YATES CO. 
EXPLORERS PETROLEUM 
SPIRAL, INC. 
P.O. BOX 1933 
ROSWELL, NM 88202 

Article Number 

PS Form 3 8 1 1 , Mar. 1988 * U.S.G.P.O. 1988-212-8811 DOMESTIC DCTIIDM Dcne i i v r 



•
SENDER: Comitate itemed r end 2 when additional services are desired, and complete items 
3 and 4. 

Put your address in the "RETURN TO" Space on the reverse side. Failure to do this will prevent this 
card from being returned to you. The return receipt fee will provide you the name ofthe person delivered 
to and the date of delivery. For additional fees the following services are available. Consult postmaster 
for fees and check box(es) for additional service(s) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

(Extra charge) 

PHILLIPS, PAUL M. ' 
3843 PARK BLVD., STE. A 
SAN DIEGO, CA 92103 ^ 

4. Ariic] Number 

Type of Service: 
Registered Insured 

J 0 Certified • COD 
t l Express Mall • S f f f i 5 ± 

Always obtain signature of addressee 
or agent and DATE DELIVERED. 

5. Signature — Address 

X 

V1— Agent 

8. Addressee's Address (ONLY if 
requested and fee paid) 

» , „ moo * I I ft ft p o . 1988-212-865 DOMESTIC RETURN RECEIPT 



• SENDER) Complete items 1 and 2 when additional services are desired, and complete items 
3 and 4. 

Put your address in the "RETURN TO" Space on the reverse side. Feilure to do this will prevent this 
card from being returned to you. The return receipt fee will provide vou the name of the person delivered 
to and the date of delivery. For additional tees the following services are available, consult postmaster 
for fees and check box(es) for additional service(s) requested. 
1. • Show to whom delivered, date, and addressee's address 2. • Restricted Delivery 

(Extra charge) 

DONNELL, KITTY GENE ELLIS 
22 04 NORTH H STREET 
MIDLAND, TX 79701 

Type of Service: 
d Registered C Insured 
J§f Certified • COD 

^ E x p r e s s Mai. • ? 0 ? » M " e r » s e 

4. Article Number 

P0J5' 

Always obtain signature of addressee 
or agent and DATE DELIVERED. 

8. Addressee's Address (ONLY if 
requested and fee paid) 



• SENDER: Complete items 1 and 2 When additional services are desired, ana complete reams 
3 and 4. 

Put your address in the "RETURN TO" Space on the reverse side. Feilure to do this will prevent this 
card from being returned to you. The return receipt fee will provide vou the name of the person delivered 
to and the date of delivery. For additional fees the following services are available. Consult postmaster 
for fees and check Doxies! for additional service(s) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

(Extra charge) 

DONNELL, JOHN DAVID 
1503 DOUGLAS AVE. 
MIDLAND, TX 79701 

4>, Article Number 

Type of Service: 
Registered Insured 
Certified • COD 

3 Express Mail lise 

Always obtain signature of addressee 
or agent and DATE DELIVERED. 

5. Signature — Address 8. Addressee's Address (ONLY if 
requested and fee paid) 

) r \ l? 2 61989 
PS Form 3 8 1 1 . Mar. 1988 * U.S.G.P.O. 1988-212-865 DOMESTIC RETURN RECEIPT 



• SENDER: Complete items^t and 2 when additional services ere desired, end complete items 
3 and 4. 

Put your aSdress in the "RETURN TO" Space on the reverse side. Failure to do this will prevent this 
card from being returned to you. 
to and the date of delivery. For t 
for fees and check box(es) for additional service (s) requested. 
1. • Show to whom delivered, date, and addressee's address. 

j . TrAeturh receipt fee will provide you the name of the person delivered 
r additional fees the following services are available. Consult postmaster 
r addttior 

2. • Restricted Oelivery 
(Extra charge) 

SMITH, HOWARD C. & HELEN J. 
8455 LURLINE AVE. 
CANOGA PARK, CA 91306 

4. Article Number 

P 035 90A U£7 
Type of Service: 

Registered 
J£3 Certified 
IZ1 Express Mail 

LZI Insured 
• COD 
[""I Return Receip' 
*—for Merchanoi; lise 

Always obtain signature of addressee 
or agent and DATE DELIVERED. 

5. Signa 

X 
8. Addressee's Address (ONLY if 

requested and fee paid) 

6. Signature — Agent 

X 
7. Date of Delivery 

I t V I S * B E T I I B U D C f * C I D T 



SENDER: Complete Items 1 end 2 when additional services are desired, and eawplete items 
^ 3 a n d * . ,, , 
Put your address In the "RETURN TO" Space on the reverse side. Failure to d * ^ ^ '*)» prevent this 
card from beina returned to you. The return receiot fee will provide vou thenameje^MuJMliun delivered 
to and the date of deiiverv. For additional fees tne following services are avawi».H;o**Sit postmaster 
for fees and checK boxies) for additional service Is) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted fylivery 

(Extra cktugif 

FRED G. YATES, I N C . 
YATES ENERGY CORP. 
P . O . BOX 2323 
ROSWELL, NM 88202 

4. Article Number 

/ 02.5. 9$ik-M~?H-
FRED G. YATES, I N C . 
YATES ENERGY CORP. 
P . O . BOX 2323 
ROSWELL, NM 88202 

Type of Service: 
CD Registered O Insured 

J? Certified • COB 
t l Express Man Q S t ^ L 

Always obtain slgnatiireytaddressee 
or agent andt»ATE DELrVaJjED. 

5. Signature — Address 
X 

8. Addressee's AdtktisB (ONLY if 
requested and fee 

6.^S^r^^^^Agent^^^^^^' ^ 

8. Addressee's AdtktisB (ONLY if 
requested and fee 

7. Date of Delivery ^jg^^ a / " 

8. Addressee's AdtktisB (ONLY if 
requested and fee 



SENDER: Complete items 1 and 2 when additional services are desired, and complete items 
3and.4. 

Put your address in the "RETURN TO" Space on the reverse side. Failure to do this will prevent this 
cerd from being returned td you. The return receipt fee will provide vou the name ofthe person delivered 
to and the date of delivery. For additional fees the following services are available, consult postmaster 
for fees ana check Doxies) for additional servlce(s) requested. 
1. • Show to whom delivered, date, and addresses'*, address. 2. • Restricted Delivery 

(Extra charge) 
YATES PETROLEUM CORP. -r-r-T-T-r-Tr-
YATES DRILLING CO. 
MYCO INDUSTRIES, INC. 
ABO PETROLEUM CORP. 
207 S. 4TH ST. 
ARTESIA, NM 88210 

4. Article Number 

P 035 902 J+?<2 Type of Service: 
D Registered 
5 | Certified 
T j Express Mail 

L l Insured 
• COD 
f l Return Receipi 
*—' for Merchandii Use 

Always obtain signature of addressee 
or agent and DATE DELIVERED. 

5. Signature — Address 

X 

7. Date delivery 

8. Addressee's Address (ONLY if 
requested and fee paid) 

ties n a n *aa A— DOMESTIC RETURN RECEIPT 



•
SENDER: Complete items 1 and 2 **herr additional services are desired, and complete Items 
3 and 4. 

Put your address in the "RETURN TO" Space on the reverse side. Failure to do this will prevent this 
card from being returned to you. The return receipt fee will provide you the neme of the person delivered 
to and the date of delivery. For additional fees the following services are available. Consult postmaster 
for fees and check boxles) for additional service Is) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

— • • • (Extra charge) 

PHILLIPS, REVELLE DAVIS 
P.O. BOX 6908 
ALBUQUERQUE, NM 87197 

4. Article Number , , , 

F033 90^ 146*4 Type of Service: 
Registered 

J 3 Certified 
Express Mail 

Q Insured 
• COD 
X~\ Return Receipt 
— for Merchandise 

Always obtain signature of addressee 
or agent and DATE DELIVERED. 

Addressee's Address (ONLY if 
requested and fee paid) 

nOMESTIC RETURN RECEIPT 



•
SENDER: Complete items ! and 2 when additional services are desired, and complete Items 
3 and 4. 

Put your address in the "RETURN TO" Spece on the reverse side. Failure to do this will prevent this 
card from being returned to you. The return receipt fee will provide vou the name of the person delivered 
to and the date of delivery. For additional fees the following services are available. Consult postmaster 
for fees and check boxles) for additional service(s) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

(Extra charge) 

QUEEN, VIOLET B. PLEDGER 
848 SUPERIOR STREET 
JACKSONVILLE, FL 32204 

4. Article Number 

Type of Service: 
Registered 

K j Certified 
T j Express Mail 

Q Insured 
• COD 
r~l Return Receipt 
*—̂  for Merchandise 

Always obtain signature of addressee 
or agent and DATE DELIVERED. 

Address 

<̂fr-6L Xr-^ uu>_£̂_ 
Addressee's Address (ONLY if 
requested and fee paid) 

K A U r e n A o r T i I D M ocr»cinT 



r 1 — , _ 
am SENDER: Complete itetfis 1 and 2 when additional services are desired, and complete items 
^ 3 and 4. - - % 
Put your address in the "RETURN TO" Space on the reverse side. Failure to do this will prevent this 
card from being returned to you. The return receipt fee will provide you the name of the person delivered 
to and the date of delivery. For additional fees the following services are available. Consult postmaster 
for fees and check boxles) for additional service(s) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

(/Extra charge) 
SMITH, R.E, 
R.A. SEALE 

TESTAMENTARY TI 
JR., RICHARD H. i 

J.T. TROTTER SUCCESSOR, TRUf 
2000 WEST LOOP SOUTH, SUITE 
HOUSTON, TX 77027 

4. Article Number 

P 025 TtrtJ g £pe of Service: 
^egistt^M 
Certified 
Expra»s*jMail 

0 Insured 
• COD 
I -) Return Receiot 

for Merchandise 
Always obtain signature of addressee 
or agent and DATE DELIVERED. 

5. Signature — Address 
X 
6. taftire — Agent f ) 

8. Addressee's Address (ONLY { 
requested and fee paid) 

7. Date of Delivei 



•
SENDER: Complete Items 1 end 2 when additional services are desired, and complete items 
3 and 4. 

Put your address fn the "RETURN TO" Space on the reverse side. Failure to do this win prevent this 
card from being returned to you. The return receipt fee will provide vou the name of the person delivered 
to and the date of delivery. For additional fees the following services are available, consult postmaster 
for fees and check boxles) for additional service(s) requested. 
1. • Show to whom delivered, dete, and addressee's address. 2. • Restricted Delivery 

(Extra charge) 

MCKINNON, 
REVOCABLE 
MURRAY C. 

DOUGLAS AND MURRAY 
TRUSTS 
MCKINNON, TRUSTEE 

1200 cmim CT-
HOUSTON, TX 
:<•- / dt 

, "SUITE -
77002 

Addressee's Address (ONLY if 
request&rand fee paid) 

4. Articie Number 

P 035 Type of Service: 
LJ Registered 

JET Certified 
Express Mail 

O Insured 
• COD 
r~l Return Receipt 
*—' for Merchandii lse 

Always obtain signature of addressee 
or agent and DATE DELIVERED. 

DOMESTIC RETURN RECEIPT 



SENDER 
3 and 4. 

Put your address In the 

Complete items 1 and 2 when additional services are desired, and complete items 

"RETURN TO" Space on the reverse side. Failure to do this will prevent this 
card from being returned to you. The return receipt fee will provide vou the name of the person delivered 
to and the date Of (teHVerV. For aoaitionai tees tne following services are available. Consult postmaster 
for fees and check boxles) for additional serviced) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

(Extra charge) 

PHILLIPS, JOHN W. 
P.O. BOX 1059 
MENLO PARK, CA 94026 

4. Article Number 

Type of Service: Type 
LJ Registered 

Certified 
LJ Express Mail 

DInsured 
• COD 
r~| Return Receipt 
*—' for Merchandise 

Always obtain signature of addressee 
or agent and DATE DELIVERED. 
8. Addressee's Address (ONLY if 

requested and fee paid) 



•
SENDER; Complete Items 1 end 2 when additional services are desired, end complete items 
3 end 4. " 

Put your address in the "RETURN TO" Space on the reverse side. Failure to do this will prevent this 
card from being returned to you. The return receipt fee will provide vou the name of the person delivered 
to and the crate of delivery. For additional fees the following services are available, consult postmaster 
for fees and check boxles) for additional servicefs) requested. n 

1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

CASPEN OIL, INC. 
300 CRESCENT COURT, 
DALLAS, TX 75201 

STE. 1100 

ATTN: KATHY CONAWAY 

Signature — Address 

nature — Agent 

livery 

(Extra charge) 

P035 90* Ml 
4j . Article Number 

Type of Service: 

JRegistered 
Certified 

U Express Mall 

Q Insured 
• COD 
r n Return Receipt 
— for Merchandise 

Always obtain signature of addressee 
or agent and DATE DELIVERED. 

Addressee's Address (ONLY if 
requested and fee paid) 

PS Form 3 8 1 1 , Mar. 1988 * U.S.G.P.O.1988-212-865 DOMESTIC RETURN RECEIPT 



• SENDER: Complete items 1 end 2 when additional services are desired, and complete items 
3 and 4. 

Put your address in the "RETURN TO" Space on the reverse side. Failure to do this will prevent this 
card from being returned to you. The return receipt fee will provide vou the name of the person delivered 
to and the date of deiiverv. For additional fees the following services are available, consult postmaster 
for fees and check boxiesi for additional serviced) requested. _ 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

(Extra charge) 

MCDONALD, MARY LOUISE 
53 6 PORTER ST. 
GLENDALE, CA 912 05 

4. Article Number ^ 

Type of Service: 
U Registered • Insured 
EJ Certified • COD 
• Express Mail • j M l 

Always obtain signature of addressee 
ind DATE DELIVERED. 

5. Signature — Address 's Address (ONLY if 
and fee paid) 

6. Signature — Agent 

7. DateofBejrve very 

o a i i u « , io8» * U.S.G.P.O. 1986-212-865 DOMESTIC RETURN RECEIPT 



• SENDER: Complete items 1 and 2 when additional services ere desired, and complete items 
3 and 4. 

Put your address in the "RETURN TO" Space on the reverse side. Failure to do this will prevent this 
card from being returned to you. The return receipt fee will provide vou the name of the person delivered 
to and the date of delivery. For additional fees the following services are available, consult postmaster 
for fees and check box(es) for additional service(s) requested. 
1. • Show to whom delivered, dete, and addressee's address. 2. • Restricted Delivery 

- — (Extra charge) 

COLL, MAX W., I I 
P.O. BOX EE 
SANTA FE, NM 87504-0139 

Type of Service: 
D Registered 

Certified 
D Express/MffiFI 

Q Insured 
• COD 

Return Receipt 
rfor Merchandis lise 

Always, 
or age* 

iddressee 
ED. 

6. Signature/1- Agent 

5. Signature — Address 8. Ai 
rei 

\ONLY if 

X 
7. Date of Delivery 

PS Form 3 8 1 1 , Mar. 1988 « U S ft D ft « « o . « « . i i e c 



Coi ems 1 end 2 when additional services are desired, and complete Items SENDER: 
3 and 4. 

Pot your address in'the-.'iRETURN TO'.' Space on the reverse side. Failure to do this will prevent this 
card from being returned to you. The return receipt fee will provide vou the name of the person delivered 
to and the date of delivery • For additional fees the following services are available, consult i 
for fees and check boxtssl for additional service!*) requested. 
1. • Show to whom delivered, date, and addressee's address. 

fF.rtrn rh/trop) 

t postmaster 

2. O 

JENKINS, LOVA ARVILLA 
5301 W. JUDY AVE. 
VISALIA, CA 93277 

r j a t i i r a — Af l rTrnss 

6. Signature — Agent 

X 

7. Date of Delivery 

SFP 7 5 

Restricted Delivery 
(Extra charge) 

4. Article Number 

P0351fM 
Type of Service; 
LJ Registered L l Insured 
M Certified- • COD 

t l E x p r e & M a l . • ise 
Always obtain signature of addressee 
or agent and DATE DELIVERED. 

8. Addressee's Address (ONLY if 
requested and fee paid) 

PS Form 3 8 1 1 . Mar. 1988 * U.S.G.P.O. 1988-212-865 DOMESTIC RETURN RECEIPT 



£ SENDER: Complete items 1 and 2 when additional services ere desired, and complete items 

Put your address in the "RETURN TO" Spac^^ftB>everse side. ffijwe^tellffTjWwill prevent this 
card from being/eturned to you. The returryfeeeipt feeTuM provide vouThe narffs uKlimerson delivered 
to and the date of delivery. For additional fws<rfte?Tptk)wl|g services*dre ayilfablei Consult postmaster 
for fees and check boxles) for eddmonaliservlceUfiT requested. 
1. • Show to whom delivered, date, and addressee's ad 

V I989 y 
SMITH, VIVIAN L. £̂19-
2000 WEST LOOP SOUTH 

dress. 

SUITE 1900 
HOUSTON, TX 7 7 0 2 7 

Signature — Address 

7. Date of Deli 

" Fl neeliidled RiiliDi ly 

4. Article NurrTG 

Phlt> 90* I4L9 
Type of Service: 
D Registered 
5 J Certified 
D Express Mail 

CH Insured 
• COD 
f - ] Return Receipt 

for Merchandise 
Always obtain signature of addressee 
or agent and DATE DELIVERED. 
ST Addressee's Address (ONLY if 

•' requested and fee paid) 

PS Form 3 8 1 1 . Mar 1Q8R 



SENDER: Complete- items 1 and 2 when edditional services ere desired, and complete items 
^ 3 and 4. 
Put your address in the "RETURN TO" Space on the reverse side. Failure to do this will prevent this 
card from being returned to you. The return receipt fee will provide vou the name of the person delivered 
to and the date of delivery. For edditional fees the following services are available. Consult postmaster 
for fees and check boxles) for additional service(s) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

(Extra charge) 

SABINE ROYALTY TRUST 
INTERFIRST BANK DALLAS NA 
ESCROW AGENT 
DEPARTMENT #0887 
DALLAS, TX 75284 

4. Article Number 

P 035 uae, 
Type of Service: 

Registered 
JSI Certified 

Express Mail 

Insured 
• COD 
PI Return Receipt 
— for Merchandise 

Always obtain signature of addressee 
or agent and DATE DELIVERED. 

5. Signature -vAddress 

X Q 
8. Addressee's Address (ONLY if 

requested and fee paid) 

SEP 2 5 1989 



SENDER 
3 and 4. 

Complete items 1 end 2 when additional services are desired, end complete items 

"RETURN TO" Space on the reverse side. Failure to do this will prevent this 
card'from being returned to you. The return receipt fee will provide vou the name of the person delivered 
to and the date of delivery. For additional fees the following services are available, consult postmaster 
for fees and check boxles) for additional service(s) requested. 
1. • Show to whom delivered, date, and addressee's address. • Restricted Delivery 

(Extra charge) 

ENERGY METHODS NOMINEE PARTN] 
EDP OPERATING LTD AGENT 
DEPARTMENT #380 
DENVER, CO 80271 

5. Signature 

X 

Address 

7. Date of Delivery/ livery/ -

, Mar. 1988 * U.S 

4. Article Number 

POtt VCn 14141 
Type of Service: 

Registered 
jXf Certified 

Express 'Mail 

D Insured 
• COD 
f l Return Receipt 

for Merchandise 

Always obtain signature of addressee 
or agent and DATE DELIVERED. 

Addressee's Address (ONLY if 
requested and fee paid) 

PS Form 3811, * U.S.G.P.O. 1988-212-865 DOMESTIC RETURN RECEIPT 



• SENDER; Complete items 1 and 2 when additional services are desired, and complete items 
3 and 4. 

Pot your address in the "RETURN TO" Space on the reverse side. Failure to do this will prevent this 
card from being returned to you. The return receipt fee will provide vou the name of the person delivered 
to and the date of delivery. For additional fees the following services are available, consult postmaster 
tor fees and check boxles) for additional service(s) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

'"~ *- 1 (Extra charge) 

CHICO, N. R., JR. 
4705 BIRCHMAN AVE. 
FT. WORTH, TX 76107 

Signature -^Address 

— Agent Signature — Agem 

JjL Date of Delivery 

4. Article Number 

P01.5 90* H3.CT 
Type of Service: 
L J Registered Insured 

JEj Certified- • COO 
T l Evr.rooo3h.il ("1 Ratum Receipt L l ExpresiHWail I—J ( o r Merchandise 
Always obtain signature of addressee 
or agent ariatPATE DELIVERED. 

Addressee's Address (ONLY if 
requested and fee paid) 

PS Form 3 8 1 1 , Mar. 1988 * U.S.G.P.O. 1988-212-865 DOMESTIC RETURN RECEIPT 



• SENDERS Complete Items 1 and 2 when additional services are desired, and complete items 
3 and 4. 

Put your address In the "RETURN TO" Space on the reverse side. Failure to do this will prevent this 
card from being returned to you. The return receipt fee will provide vou the name of the person delivered 
to and the date of delivery. For additional fees the following services are available, consult postmaster 
for fees and check boxles) for additional service(s) requested. 
1. • Show to whom delivered, date, and addressee's eddress. 2. • Restricted Delivery 

(Extra charge) 

HILLIARD, H. T. 
149 STONY CIRCLE # 22 0 
SANTA ROSA, CA 95401 

4. Article Number 

P 015 ln+y 
Type of Service: 
LJ Registered 

J§3 Certified 
Express Mail 

CH Insured 
• COD 
[~T Return Receipt 
L - J for Merchandise 

Always obtain signature of addressee 

5. Signature — Address 

x f\ 
8. Addressee's Address (ONLY if 

requested and fee paid) 

6. Signature - Agent ^ 1 1 

X W W W A , 

8. Addressee's Address (ONLY if 
requested and fee paid) 

7. Date of Delivery / f 

... , -ih<\^ 

8. Addressee's Address (ONLY if 
requested and fee paid) 



•
SENDER*. Complete items 1 and 2 when additional services are desired, end complete items 
3 and 4. 

Put your address in the "RETURN TO" Space on the reverse side. Failure to do this will prevent this 
card from being returned to you. The return receipt fee will provide vou the name of the person delivered 
to and the date of delivery. For additional fees the following services are available. Consult postmaster 
for fees and check boxles) for additional service(s) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

(Extra charge) 

LEE, JOHN W. 
137 £ . FORSYTH S T . , SUITE 206 
JACKSONVILLE, FL 32202 

4^, Article Number , , 

p OW WJ 
LEE, JOHN W. 
137 £ . FORSYTH S T . , SUITE 206 
JACKSONVILLE, FL 32202 Type of "Service: 

ZI Registered D Insured 
Sj Certified • COD 

"•Express Mai. • ^ M e ^ S s e 

Always obtain signature of addressee 
or agent and DATE DELIVERED. 

5. Signature — Address 
X 

8. Addressee's Address (ONLY if 
requested and fee paid) 

6. Signature — Agent 

X XljUt^^^Sk^> ClJjL^^sfS 

8. Addressee's Address (ONLY if 
requested and fee paid) 

8. Addressee's Address (ONLY if 
requested and fee paid) 

nnMESTIC RETURN RECEIPT 



• SENDER: Complete items 1 and 2 when additional services are desired, and complete items 
3and-4^ 

Put your eddsess in the "RETURN TO" Space on the reverse side. Failure to do this will prevent this 
card from being returned to you. The return receipt fee will provide you the name of the person delivered 
to and the date of delivery. For additional fees the following services are available, consult postmaster 
for fees and cnecK box'esl for adBffional serviced) requested. 
1. • Show to whom delivered, dete, and addressee's address. 2. • Restricted Delivery 

(Extra charge) 

MWJ OPERATING CO. 
400 W. ILLINOIS, STE. 1100 
MIDLAND, TX 79701 

4. Article Number 

Type of Service: 
Registered Insured 
Certified • COD 

ATTN: DON JUDSON • Express Mall • S M S f e lise 
Always obtain signature of addressee 
or agent and DATE DELIVERED. 

8. Addressee's Address (ONLY if 
requested and fee paid) 

6. Signature — Agent 

X 

7. Date of Delivery 



a*ffr SENDERyComplete items 1 and 2 when additional services are desired, and complete items 

Put your adcTress in the "RETURN TO." Space on the reverse side. Failure to do this will prevent this 
card from being returned to you .The return receipt fee will provide vou the name ofthe person delivered 
to and the date of delivery. For additional fees the following services are available. Consult postmaster 
for fees and check boxles) for additional service (s) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

(Extra charge) 

MCLEAN, JAMES D. 
P.O. BOX 981 
ADDISON, TX 75001-0981 

4. Article Number 

Type of Service: 

tRegistered 
Certified 
Express Mail 

CD Insured 
• COD 
I - ! Return Receipt 
— for Merchandise 

Always obtain signature of addressee 
or agent and DATE DELIVERED. 

8. Addressee's Address (ONLY if 
requested and fee paid) 

9 TT9 
ne £«,». 9P.11 M „ , 10S8 * I I S O P I-, i a f t f t - 212 -865 DOMESTIC RETURN RECEIPT 



•
SENDER: Complete items 1 end 2 when additionel services are desired, snd complete items 
3 andflf" 

Put your address in the RETURN TO" Space on the reverse side. Failure to do this will prevent this 
card from being returned to you. The return receipt fee will provide vou the name of the person delivered 
to and the date of delivery. For additional fees ths following services are available. Consult postmaster 
for tees and check boxles) for additional service(s) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

(Extra charge) 

MOONEY, RICHARD P. 
5671 WALNUT RIDGE DR. 
AGOURA HELLS, CA 913 01 

4. Article Number 

Type of Servient 
Registered L l Insured 
Certified D COD 

DC Enrni 3 f t 1 1 i i e R D n <ooo_oHo_oec - ' W t - U - E C T I f ' D C T I I D M D E ^ E I D T 



•
SENDER: Complete items 1 and 2 when additional services are desired, and complete items 
3 snd4. . ... ' 

Put your address in the "RETURN TO" Space on the reverse side. Failure to do this will prevent this 
card from being returned to you. The return receipt fee will provide vou the name of the person delivered 
to and the date of delivery. For additional fees tne following services are available, consult postmaster 
for fees and check boxles) for additional service(s) requested. 
1. • Show to whom delivered, date, and addressee's sddress. 2. • Restricted Delivery 

' ' (Extra charge) 

BERRY, JANE, LAURA LYNN AND 
BUFORD PRESTON 

4500 ROLAND #905 
DALLAS, TX 75219 

Type of Service: 
Registered 
Certified 

LJ Express Mail 

4. Article Number , 

P 03/5 90* H-31 
Q Insured 
• COD 
r~l Return Receipt 
•—' for Merchandise 

Always obtain signature of addressee 
or agent and DATE DELIVERED. 

Address 8. Addressee's Address (ONLY if 
requested and fee paid) 

PS Form ; U.S.G.P.O. 1988-212-865 DOMESTIC RETURN RECEIPT 



4% SENDER: Complete ite/fw 1_and 2 when additional services are desired, end complete items 
W 3 end 4. , . 
Put your address in tne "RETURN TO" Space on the reverse side. Failure to do this will prevent this 
card from being returned toiyou. Thefeturn receiot fee will provide vou the name of the person delivered 
to and the date ofsrfelfverv^or additional fees the following services are available. Consult postmaster 
for fees and check boxles) for edditional service's) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

' ' (Extra charge) 

AMOCO PRODUCTION CO. 
P .O . BOX 3092 
HOUSTON, TX 77253 

ATTN: DAN J A N I K 

4. Article Number 

P 035 90A 
AMOCO PRODUCTION CO. 
P .O . BOX 3092 
HOUSTON, TX 77253 

ATTN: DAN J A N I K 

Type of Service: 
D Registered • Insured 

^Cer t i f i ed • COD 
• Express Mail • 

Always obtain signature of addressee 
or agent and DATE DELIVERED. 

5. Signature — Address 

X 
8. Addressee's Address (ONLY if 

requested and fee paid) 

6. Signature — Agent = - i " 

8. Addressee's Address (ONLY if 
requested and fee paid) 

7. TJate of Delivery " I 

8. Addressee's Address (ONLY if 
requested and fee paid) 
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1 STATE OF NEW MEXICO 

2 ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

3 OIL CONSERVATION DIVISION 

4 

5 

6 ; 

7 EXAMINER HEARING 

8 

9 IN THE MATTER OF: 

10 

11 A p p l i c a t i o n of K e l t O i l and Case 9738 

12 Gas, I n c . , f o r s t a t u t o r y 

13 u n i t i z a t i o n , Chaves County, New Mexico. 

14 

15 

16 

17 TRANSCRIPT OF PROCEEDINGS 

18 

19 BEFORE: MICHAEL E. STOGNER, EXAMINER 

2 0 

21 STATE LAND OFFICE BUILDING 

22 SANTA FE, NEW MEXICO 

23 October 18, 1989 

24 

25 

t j ti i t l 

CUMBRE COURT REPORTING 
(505) 984-2244 



1 A P P E A R A N C E S 

2 
! FOR THE APPLICANT: 

3 

4 
5 ; 

CHRISTY LAW OFFICES 
A t t o r n e y s at Law 
P.O. Box 569 
Roswell, New Mexico 88201 
BY: SIM B. CHRISTY IV, ESQ. 

6 

7 • 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 ; 

CUMBRE COURT REPORTING 
(505) 984-2244 
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7 E X H I B I T S 
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20 

21 

22 

23 

24 

25 

Appearances 2 

MARK DEGENHART 

D i r e c t Examination by Mr. C h r i s t y 5 

C e r t i f i c a t e of Reporter 8 

8 ; A p p l i c a n t ' s E x h i b i t 1-B 6 
A p p l i c a n t ' s E x h i b i t 2-D 6 

9 A p p l i c a n t ' s E x h i b i t 6 5 

CUMBRE COURT REPORTING 
(505) 984-2244 



4 

1 HEARING EXAMINER: At t h i s t i me I ' l l c a l l 

2 Case No. 9738, which i s the a p p l i c a t i o n o f K e l t O i l 

3 and Gas, I n c . , f o r s t a t u t o r y u n i t i z a t i o n , Chaves 

4 County, New Mexico. I b e l i e v e t h i s case was heard 

5 o r i g i n a l l y on August 23, 1989. 

6 At t h i s time I ' l l c a l l f o r any appearances. 

7 MR. CHRISTY: Sim C h r i s t y f o r the 

8 A p p l i c a n t , K e l t O i l and Gas. 

9 I have one w i t n e s s who was a l r e a d y sworn i n 

10 i n the o r i g i n a l p r o c e e d i n g s . 

11 HEARING EXAMINER: Are t h e r e any other 

12 appearances i n t h i s m a t t e r ? 

13 W i l l the w i t n e s s please step f o r w a r d and 

14 ; l e t the r e c o r d show t h a t you were o r i g i n a l l y sworn i n 

15 as a wi t n e s s on August 23, 1989. You're s t i l l bound 

16 under those o b l i g a t i o n s . 

17 Mr. C h r i s t y ? 

18 : MR. CHRISTY: The w i t n e s s ' s name i s Mark 

19 Degenhart. 

20 HEARING EXAMINER: Would you s p e l l t h a t , 

21 p l e a s e . 

22 THE WITNESS: D-e-g-e-n-h-a-r-t. 

23 MR. CHRISTY: He q u a l i f i e d at the p r e v i o u s 

24 , h e a r i n g as a petroleum engineer and the man i n charge 
I 

25 of the Cato f i e l d , and the person t h a t was t o g i v e a l l 

CUMBRE COURT REPORTING 
(505) 984-2244 



5 

1 the n o t i c e s and make communications w i t h everybody 

2 w i t h respect t o the s t a t u t o r y u n i t i z a t i o n . j 
i 

3 F o l l o w i n g the h e a r i n g , i t came t o the ot h e r 

4 examiner's a t t e n t i o n and then t o mine t h a t they had 

5 amended Rule 1207 t o r e q u i r e a c t u a l n o t i c e t o a l l the 

6 ; nonconsenting r o y a l t y , o v e r r i d i n g r o y a l t y , and working 

7 i n t e r e s t owners. And, t h e r e f o r e , we rescheduled i t 

8 and d i d our n o t i f i c a t i o n a c t u a l , as d i s t i n g u i s h e d from 
i 

9 p u b l i c a t i o n . That i s the purpose of t h i s e x e r c i s e . ! 
i 

10 MARK DEGENHART, 
11 the w i t n e s s h e r e i n , a f t e r h aving been f i r s t d u l y sworn 

i 

12 upon h i s o a t h , was examined and t e s t i f i e d as f o l l o w s : j 
I 

13 : DIRECT EXAMINATION j 

14 BY MR. CHRISTY: j 

15 Q. I ' l l ask the w i t n e s s i f , and r e f e r r i n g t o j 

16 Exhibit 6, did you send that notice to everyone shown ' 

17 on the l i s t ? 

18 A. Yes. 

19 Q. Does the l i s t i n c l u d e a l l of the 

20 nonconsenting r o y a l t y , o v e r r i d i n g r o y a l t y , and working 

21 i n t e r e s t owners? 

22 A. Yes, i t does. 

23 MR. CHRISTY: Mr. Examiner, here i s E x h i b i t 

24 6, and here are the r e g i s t e r e d r e t u r n r e c e i p t s . 
i 

25 Q. Now, at the o r i c r i n a l h e a r i n g , t h e r e was 1 

i 

j 
i I 
I 

CUMBRE COURT REPORTING 1 

(505) 984-2244 



6 

1 : i n t r o d u c e d the u n i t agreement, proposed u n i t 

2 agreement, as E x h i b i t 1 , and a t t a c h e d t o i t was 

3 E x h i b i t B. Have you r e v i s e d t h a t E x h i b i t B, u p d a t i n g 

4 i t t o a c u r r e n t d a t e , being October 12? 

5 A. Yes . 

6 : Q. Thi s i s r e v i s e d E x h i b i t 1-B ( i n d i c a t e d ) . 

7 I s t h a t what you've brought i t up to? 

8 A. Yes, I d i d . 

9 Q. At the p r i o r h e a r i n g , t h e r e was i n t r o d u c e d 

10 E x h i b i t 2, which was the u n i t o p e r a t i n g agreement, 

11 which had an E x h i b i t D t o i t , being the expense 

12 burden. Have you r e v i s e d t h a t up t o October 12, 1989 

13 A. Yes, I have . 

14 Q. I s r e v i s e d E x h i b i t 2-D t h a t r e p o r t ? 

15 A . Yes . 

16 Q. Now t e l l the examiner what percentage of 

17 app r o v a l s do you have t o the u n i t as t o everybody and 

18 the u n i t o p e r a t i n g agreement as t o work i n g i n t e r e s t 

19 owners. 

20 A. As t o the working i n t e r e s t owners or the 

21 c o s t - b e a r i n g e n t i t i e s , t o date we have a l i t t l e over 

22 95 pe r c e n t . 

23 Q. And as to the n o n c o s t - b e a r i n g owners? 

24 A . The n o n c o s t - b e a r i n g r e p r e s e n t s 89.9 

25 pe r cent . 

CUMBRE COURT REPORTING 
(505) 984-2244 



7 

1 MR. CHRISTY: And here, Mr. Examiner, are 

2 the r a t i f i c a t i o n s themselves t h a t he j u s t t e s t i f i e d 

3 t o . 

4 We r e o f f e r i n t o evidence a l l of the 

5 t e s t i m o n y and e x h i b i t s i n the p r i o r h e a r i n g and the 

6 e x h i b i t s I j u s t gave you, which i s 6, r e v i s e d 1-B, and 

7 1 r e v i s e d 2-D, and the r a t i f i c a t i o n s . 

8 I t h i n k t h a t ' s a l l , s i r . 

9 ; HEARING EXAMINER: E x h i b i t 6, 1-B, 2-D, and 

10 -- I'm s o r r y . Was t h i s one an e x h i b i t ? 

11 MR. CHRISTY: I d i d n ' t make them an 

12 ' e x h i b i t . They t o l d me j u s t f u r n i s h them. 

13 HEARING EXAMINER: Those e x h i b i t s w i l l be 

14 a d m i t t e d i n t o evidence, and t h i s w i l l be placed 

15 p r o p e r l y i n the r e c o r d i n t h i s p a r t i c u l a r m a t t e r . 

16 I have no q u e s t i o n s of t h i s w i t n e s s . 

17 Are t h e r e any oth e r q u e s t i o n s of t h i s 

18 witness? I f n o t , he may be excused. 

19 I s t h e r e a n y t h i n g f u r t h e r i n Case No. 

20 9738? Thi s case w i l l be taken under advisement. 

21 MR. CHRISTY: Thank you, Honorable 

22 Examine r . 

23 HEARING EXAMINER: Thank you, Mr. C h r i s t y . 

24 

25 
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MR. CATANACH: At t h i s time 

we'll c a l l Case 9738. 

MR. STOVALL: Application of 

Kelt O i l & Gas, Inc., for statutory u n i t i z a t i o n , Chaves 

County, New Mexico. 

MR. CATANACH: Are there ap­

pearances i n t h i s case? 

MR. CHRISTY: Sim Christy for 

the applicant, Kelt O i l & Gas, Inc.. I res p e c t f u l l y re­

quest the Examiner to consolidate t h i s hearing with 9739, 

which i s the application f o r a waterflood project i n the 

same u n i t . 

MR. CATANACH: Yes, s i r , we 

w i l l do j u s t that. 

We'll c a l l Case 9739 at t h i s 

time. 

MR. STOVALL: Application of 

Kelt O i l & Gas, Inc., fo r a waterflood project, Chaves 

County, New Mexico. 

MR. CATANACH; Are there any 

other appearances i n these cases? 

MR. CHRISTY: I have two 

witnesses, Mr. Examiner. 

MR. CATANACH: W i l l the two 

witnesses stand and be sworn i n at t h i s time? 
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(Witnesses sworn.) 

MR. CHRISTY: P r e l i m i n a r i l y , 

Mr. Examiner, t h i s i s an old f i e l d . The production i s down 

to about 3 barrels a day on most of the wells, been there 

for quite a few years. 

We went back and reexamined 

t i t l e on the whole u n i t to the extent we could. Kelt owns 

almost a l l of the u n i t . There are six or seven other oper­

ators. We have w r i t t e n them f o r t i t l e information. We 

have not received i t back. We w i l l receive i t or we'll do 

something. 

We've t r i e d to check the 

county records and the BLM and the Commissioner's o f f i c e 

and so f o r t h , what we could get. I f there're some over­

rides or roy a l t y out there, we'd have to go back and exa­

mine the whole t i t l e again. We're working on that project, 

but before we submit the matter f o r f i n a l approval we w i l l 

revise Exhibits B and D, which are the -- B being the 

ownership map, i t ' s as of May 1, the l a t e s t we have; and D 

i s the working i n t e r e s t , expense-bearing, i n the un i t oper­

ating agreement. We w i l l do that. 

We have received preliminary 

approval for the BLM and j u s t day before yesterday we re­

ceived preliminary approval from the Commissioner of Public 
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Lands and i n both instances shows carbon copies to the 

Commission. 

We have Exhibits One and Two, 

which are the u n i t agreement and u n i t operating agreement, 

which were prepared by Kelt's general counsel and myself, 

and I ' l l advise the Examiner that the u n i t agreement and 

the u n i t operating agree follow those i n the B l u i t t San 

Andres Unit, approved by the OCD i n Order R-8117, Case 

8779, entered January 6, 1986, which i s a statutory u n i t i ­

zation of a pool j u s t north of us i n Roosevelt County. 

The u n i t area covers a l i t t l e 

over 15,000 acres of land, fee, State and Federal, and a l l 

i n Chaves County. 

There are 3 5 Federal t r a c t s 

t o t a l i n g 8,800 acres, or 57.7 percent of the proposed u n i t 

area. 

There are 4 State t r a c t s 

covering 1,100 acres, or about 7.3 percent of the proposed 

u n i t area. 

And there are 21 fee t r a c t s 

covering 5,300 some odd acres, or 34.98 percent of the pro­

posed u n i t area. 

There are a t o t a l of 60 

t r a c t s . 

With that background statement 
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I'd l i k e f i r s t of a l l to go i n t o the geology and then I 

w i l l go i n t o petroleum engineering and the C-108, i f that's 

s a t i s f a c t o r y , and our notices. 

Is that s a t i s f a c t o r y , Mr. Exa­

miner? 

MR. CATANACH: Yes, s i r . 

MR. STOVALL: May I ask you a 

question before you get started? 

MR. CHRISTY: Yes, s i r . 

MR. STOVALL: Now you are 

asking, then, I take i t , that based upon your statement and 

and the previous approval of the u n i t agreements i n the 

other units that you mentioned, that those agreements be 

approved on that basis and you don't have a witness to 

t e s t i f y as to those? 

MR. CHRISTY: To t e s t i f y as to 

what? 

MR. STOVALL: As as to the 

content of the un i t agreement --

MR. CHRISTY: Oh, yes, yeah. 

MR. STOVALL: --To put them 

i n the record? 

MR. CHRISTY: No, I ' l l j u s t 

give you the u n i t agreement i t s e l f . I t e l l you that i f you 

want to look, y o u ' l l f i n d that they're the same. 
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MR. STOVALL: Would there be 

any value, and you can ask the Examiner yourself, i n 

adopting -- incorporating i n t o t h i s record portions of 

those orders, those orders --

MR. CHRISTY: That u n i t oper­

ating agreement, yes. 

MR. STOVALL: I mean the 

orders that you referred to as — 

MR. CHRISTY: Oh, the orders, 

yes, I gave that to you, 8117; no objection at a l l . We've 

patterned them a f t e r that because i t was the nearest one 

that had recently been approved of the same animal, and the 

same formation, San Andres. 

Now, with that --

MR. STOVALL: Is i t the same 

p a r t i c i p a t i o n formula? 

MR. CHRISTY: No, that p a r t i ­

c i pation formula changed a l i t t l e b i t a f t e r our preliminary 

hearing with BLM, so there i s a difference there and I w i l l 

go over that with one of the witnesses and I w i l l give you 

an e x h i b i t of how we have reached p a r t i c i p a t i o n based on 

that formula, which has been approved by BLM; which, as I 

said, owns 57.7 percent of the t o t a l u n i t area. 

MR. STOVALL: I ' l l j u s t ask 

the Examiner at t h i s time, would be of any value to you to 
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inc o r p o r a t e t h a t i n t o the record? 

MR. CATANCH: I don't see t h a t 

there would be. 

MR. STOVALL: Okay. 

MR. CHRISTY: Ready, Mr. Exam­

iner? 

MR. CATANACH: Yes. 

STEVE WALTER, 

being c a l l e d as a witness and being duly sworn upon h i s 

oath, t e s t i f i e d as f o l l o w s , t o - w i t : 

DIRECT EXAMINATION 

BY MR. CHRISTY: 

Q Would you please s t a t e your name, ad­

dress and by whom you're employed and i n what capacity? 

A My name i s Steve Walter, employed by 

K e l t O i l & Gas i n Houston, Texas, as head of geology. 

Q What i s your occupation, Mr. Walter? 

A Head of geology f o r K e l t O i l & Gas. 

Q A l l r i g h t . Have you ever t e s t i f i e d be­

f o r e the OCD? 

A No, I have not. 

Q Give us a l i t t l e b i t of your background 

w i t h respect t o your education i n the schools of higher 
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l e a r n i n g , your degrees, i f any, received, and when. 

A Received i n 1984 a degree i n geologic 

engineering from the Colorado School of Mines and worked 

f o r f o u r years w i t h a small, independent o i l company i n 

Denver, Colorado, and f o r the past three years as the head 

of geology f o r K e l t O i l & Gas. 

Q Are you f a m i l i a r as a head g e o l o g i s t f o r 

K e l t w i t h the Cato San Andres area? 

A Yes, I am. 

Q Have you made a study of i t ? 

A I made a d e t a i l e d geologic e v a l u a t i o n of 

the e n t i r e Cato F i e l d area. 

Q I see. Are you f a m i l i a r w i t h what i s 

sought i n t h i s a p p l i c a t i o n ? 

A Yes, I am. 

MR. CHRISTY: I s the witness 

q u a l i f i e d ? 

MR. CATANACH: Yes, s i r . 

MR. CHRISTY: Thank you. 

Q A l l r i g h t , now, l e t ' s go t o E x h i b i t 

Four, which I be l i e v e i s your e x h i b i t , i s n ' t i t ? 

A Yeah. E x h i b i t Four i s the w a t e r f l o o d 

f e a s i b i l i t y and u n i t i z a t i o n study t h a t we have submitted t o 

the BLM and t o the OCD f o r t h i s p r o j e c t . 

I t ' s broken i n t o f i v e s e c t i o n s , Section 
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2 of which I personally authored, and the remainder of the 

sections I supervised. I would l i k e to concentrate on 

Section 2, which i s the geology section defining the v e r t i ­

cal and horizontal l i m i t s and the techniques used to define 

the l i m i t s of the proposed u n i t . 

Q There appears to be some plats attached 

to that. Would you j u s t t e l l us what they are, roughly? 

A The plats attached included i n Exhibit 

Four are three restored cross sections across the f i e l d and 

then maps or plats 4 through 14, which are computer-gener­

ated isopach, structure maps, cum production, and i n j e c t i o n 

maps for the Cato Field. 

I'd l i k e to concentrate on Plat 7 and 

Plat 9, which are the t o t a l San Andres porous isopach and 

cumulative o i l production f o r the f i e l d , respectively. 

Q Let's take Plat 7 f i r s t . Now, i s that 

your isopach or i s that your cumulative? 

A That's the isopach. 

Q Isopach, a l l r i g h t . Now would you 

please b r i e f l y explain to the Examiner what that p l a t de­

picts? 

A Plat 7 i s the t o t a l net pay isopach for 

the P-l, P-2 and P-3 Zones of the San Andres formation. I t 

shows the contours of the isopach map, the proposed u n i t 

boundary, and the down dip oil/water contact f o r the re-
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servoirs of +625. 

The u n i t boundary was designed and based 

o f f t h i s map plus the Plat number 9, which i s a cumulative 

o i l production map. The boundaries have been agreed upon 

and input from the f i e l d end was taken i n t o consideration 

for changing the boundaries. 

Q What i s the purpose -- what are the 

boundaries, both water and impervious? 

A The up-dip, or northwest, boundary i s 

caused by a porosity/permeability pinchout i n the west to 

north d i r e c t i o n s . 

The southern, east, the southeast and 

the east l i m i t i s controlled by the oil/water contact, 

which i s estimated at +625 above mean sea l e v e l . 

Q Let me refer you to Exhibit One, Section 

2.H and w i l l you t e l l me your proposed u n i t i z e d formation? 

A The proposed uniti z e d formation i s the 

San Andres formation from the top of the p i marker to the 

base of the P-3 zone, as i d e n t i f i e d i n the type log, the 

Crosby -- Thelma Crosby No. 1 i n the southwest of the 

northeast of 17, Township 8 South, Range 30 East, including 

l o c a l l y termed P-l, P-2 and P-3 dolomites. 

Q A l l r i g h t , now please go to Plat 9, 

i s n ' t i t ? 

A Plat 9. 
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Q Yes, Plat 9. Now, go ahead. 

A Plat 9 i s the cumulative isopach of o i l 

production for the Cato Field. 

Q Wait j u s t a minute u n t i l the Examiner 

can get his copy. 

A Okay. 

Q Okay. 

A Plat 9 i s the cumulative isopach f o r o i l 

production for the Cato Field. I t shows the same inner 

boundary as Plat 7 and i t , Plat 9 was used to also help 

define the u n i t boundaries by the decreasing production 

trend to the north and west of the proposed u n i t boundary. 

Q Go head. 

A There i s general, f a i r agreement between 

Plat 7 and Plat 9, which i s i t be expected mapping the net 

pay versus the actual cumulative production from that net 

pay. 

Q Is there anything p a r t i c u l a r l y else 

you'd l i k e to t e l l the Examiner about Exhibit Four? 

A No, there i s not. 

Q I t has an index i n t o i t . Do you sub­

scribe to t h i s as being --

A I subscribe to i t . As I previously 

stated, I wrote Section 2 and supervised the compilation of 

the other four sections. 
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Q So Kelt's Exhibit Four was made by you 

or under your d i r e c t supervision. 

A That's correct. 

Q A l l r i g h t , s i r . As a geologist, to what 

i s -- what i s your opinion as to whether or not the pro­

posed u n i t i z a t i o n w i l l s u b s t a n t i a l l y increase the ultimate 

recovery of o i l and gas from the un i t i z e d portion of the 

pool? 

A The current s i t u a t i o n on primary produc­

t i o n i s that the f i e l d i s at or below economic l i m i t , u n i t ­

i z a t i o n i s necessary i n order to set up a fieldwide pattern 

to adequately sweep the remaining secondary o i l with the 

water i n j e c t i o n program. 

Without the u n i t i z a t i o n secondary ef­

f o r t s i n the f i e l d would be uneconomical due to the small 

t r a c t that you would have to put together f o r each i n d i v i ­

dual flood area. 

Q What do you anticipate the ultimate 

recovery of o i l or gas from the un i t i z e d formation under 

secondary? 

A Estimated secondary recovery i s roughly 

11.5-million barrels. 

Q Over what period of time? 

A About 20 years, less -- I'd l i k e to 

q u a l i f y that. 
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That's the proved secondary. 

Q Proved. 

A Proved secondary. 

Q So t h a t I gather the proposed u n i t 

operations would s u b s t a n t i a l l y increase recovery of o i l or 

gas t h a t would be l o s t i f we d i d n ' t --

A Estimated remaining primary production 

under the c u r r e n t s i t u a t i o n i s about 450,000 b a r r e l s of 

o i l . 

Remaining secondary proved i s estimated 

at 11-1/2 m i l l i o n b a r r e l s of o i l . 

Q So there's over 1 1 - m i l l i o n b a r r e l s ? 

A There are 1 1 - m i l l i o n b a r r e l s under 

secondary. 

Q Economically w i l l i t work? 

A Yes. 

Q I n other words, do I understand you cor­

r e c t t h a t i t would allow not only recovery of the expense 

of u n i t i z a t i o n but a reasonable p r o f i t ? 

A Yes, i t would. 

Q Did you have anything t o do w i t h the 

p a r t i c i p a t i o n formula shown at page 11 of E x h i b i t One, 

being i n Section 13? 

A Yes, I d i d . 

Q What -- do you subscribe t o t h a t as 
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being correct? 

A Yes, I do. 

Q Do you think i t ' s f a i r and reasonable to 

the working i n t e r e s t owners and the royalty owners? 

A Yes, i t i s . 

Q A l l r i g h t , s i r . 

MR. CHRISTY: Now, I ' l l go 

i n t o t h i s u n i t agreement a l i t t l e b i t more thoroughly with 

the other -- the next witness, but I'd c a l l the Examiner's 

atte n t i o n to the fac t i t ' s got numbers A-B through 0 which 

t e l l you what factor you're p u t t i n g i n t o t h a t , and we have 

an e x h i b i t on i t . 

Q And you think the a l l o c a t i o n i s f a i r and 

reasonable? 

A Yes. 

Q To a l l interested parties. 

A Yes. 

Q Is u n i t i z a t i o n as proposed i n the a p p l i ­

cation i n the i n t e r e s t of conservation and the prevention 

of waste? 

A Yes, i t i s . 

Q Is there anything further I forgot to 

ask you that you think i t would be i n t e r e s t i n g to the Ex­

aminer? 

A No. I could go i n t o rather lengthy 
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d i s s e r t a t i o n on the techniques and methodology used t o 

def i n e both the v e r t i c a l and h o r i z o n t a l l i m i t s t o the 

f i e l d . I b e l i e v e t h a t the E&G r e p o r t , as we c a l l i t , or 

the water f e a s i b i l i t y r e p o r t adequately explains a l l the 

techniques t h a t we used t o come up w i t h the u n i t boundary. 

A l l the a v a i l a b l e i n f o r m a t i o n from l o g t o core t o d e t a i l e d 

computer mapping r e s u l t a n t from d e t a i l e d computerized l o g 

analysis and the summary of a l l the data, core data, l e d t o 

the f i n a l product, which i s b a s i c a l l y P l a t 7 t o P l a t 9 t o 

describe the geology d e t a i l . 

MR. CHRISTY: That's a l l from 

t h i s witness. 

CROSS EXAMINATION 

BY MR. CATANACH: 

Q Mr. Walter, can you give me the u n i t i z e d 

i n t e r v a l once again? 

A The San Andres f o r m a t i o n , top of the Pi 

marker. 

Q The Pi marker i s something I'm unfami­

l i a r w i t h . 

A The Pi marker i s a l o c a l gamma ray, hot 

gamma ray spike i n the -- i n the Chaves County area. 

The type w e l l t h a t we're using i s the 

Thelma Crosby 1. I t ' s included i n the r e p o r t , a copy of 
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the log, and on the Thelma Crosby 1 the proposed unitized 

v e r t i c a l section i s from 3,081 depth to 3,631 depth on the 

Thelma Crosby compensated density log. 

Q And that log i s included i n t h i s 

package? 

A Yes, i t i s . 

Q Just for reference, where i s that well 

located? 

A Thelma Crosby 1 i s i n the southwest 

northeast of Section 17, 8 South, 30 East, Chaves County. 

Q Okay. Mr. Walter, i s there some portion 

of the proposed u n i t that i s not being developed by primary 

means? 

A Around the fringes and even i n some of 

the i n f i l l locations the -- there are areas that do not 

have wellbores on them. The reason f o r that i s because i n 

1968 economics the fringes, as depicted by the cum o i l pro­

duction map, they do decrease but yet they're s t i l l produc­

t i v e . 

O r i g i n a l l y the boundaries to the west 

and the north were somewhat larger than they are at t h i s 

point and the boundary to the southeast was contracted more 

towards the northwest. 

At our preliminary meeting with the BLM 

they requested that we redefine the boundary to decrease i t 
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i n the north and the west and to expand i t on the south and 

east to encompass the +625 oil/water contact. 

Q Uh-huh. And how i s i t advantageous to 

include some of t h i s undeveloped acreage i n the unit? 

A As the next witness w i l l t e s t i f y , the 

development plan proposed for t h i s encompasses a l l of the 

proposed u n i t area. 

Q Okay. 

A Including the d r i l l i n g of new wells to 

develop the u n d r i l l e d portion of the proposed u n i t . 

Q Has any portion of t h i s u n i t been sub­

j e c t to secondary recovery operations i n the past? 

A There have been two p i l o t floods; one 

down i n Section 33 of 8 South, 30, and the second i n Sec­

tions 11 and 14 of 8, 30. They were l i m i t e d i n terms of 

the volumes of water that were injected. Our knowledge on 

the southern p i l o t flood i s not as great as i t i s on the 

northern flood. 

I'd have to refer to the report for the 

actual numbers, but I believe that roughly 2-million bar­

r e l s of water were injected i n t o the northern part of the 

flood, which was about a l i t t l e less than 2-1/2 percent of 

a pore volume fo r that area and the incremental recovery 

was estimated to have been .65 percent of the o i l i n place 

for that area. 
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Q Who are those operators? 

A The northern one was Pan Am, or Amoco. 

The southern one was S h e l l . 

Q What i s your -- your estimated secondary 

reserves, or recoverable reserves, what -- what i s t h a t 

based on, what percentage of o i l i n place i s that? 

A The proved estimated secondary recovery 

i s 1 1 . 5 - m i l l i o n b a r r e l s , which i s an estimated 7 percent 

increase i n production. So i t would be 7 percent of the 

o r i g i n a l o i l i n place a t t r i b u t e d t o secondary recovery. 

Q Did you say 11.5? 

A 1 1 . 5 - m i l l i o n b a r r e l s proved secondary. 

Q Right. 

A There are also probable and possi b l e 

reserves assigned, as w e l l . 

MR. CATANACH: I b e l i e v e 

t h a t ' s a l l I have f o r now. 

The witness may be excused. 

MR. CHRISTY: C a l l the next 

witness, please. Mr. Degenhart. 

MARK DEGENHART, 

being c a l l e d as a witness and being d u l y sworn upon h i s 

oath, t e s t i f i e d as f o l l o w s , t o - w i t : 
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DIRECT EXAMINATION 

BY MR. CHRISTY: 

Q W i l l you please state your name, your 

address, and by whom you're employed and i n what capacity? 

A My name i s Mark Degenhart. I'm employed 

by Kelt O i l & Gas as a petroleum engineer out of Roswell, 

New Mexico. 

Q Have you ever t e s t i f i e d before the OCD 

as a petroleum engineer? 

A No. 

Q T e l l us a l i t t l e of your background with 

respect to the schools of higher learning you've attended, 

the degrees, i f any, obtained and when, and what you've 

been doing i n the petroleum geology f i e l d since that date. 

A I graduated from the Colorado School of 

Mines i n 1986 with a Bachelor of Science degree i n petro­

leum engineering. 

After that time I worked for a natural 

gas market consulting f i r m as a gas market information 

analyst, and i n July of '87 I was employed by Kelt O i l & 

Gas as a petroleum engineer and I've been with Kelt ever 

since. 

Q Are you the one that's i n charge of the 

Cato Field at t h i s time f o r Kelt? 

A Yes, I am. 
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Q And are you f a m i l i a r with what's sought 

by the application i n Case 9738? 

A Yes, I am. 

Q Have you t r i e d to obtain voluntary 

unitization? 

A Yes, we -- yes, we have t r i e d . 

Q What i s your success to t h i s date i n the 

sense of percentages or numbers, or something? 

A I have contacted a l l the working i n t e r ­

est owners and ro y a l t y owners that I was able to get ad­

dresses for and I have -- i n fac t I have a tabulation of 

information sent to both the working i n t e r e s t and the 

royalty owners and that i s --

Q That's going to be your Exhibit Five, i s 

i t not? 

A Yes, i t w i l l . 

Q A l l r i g h t . In Exhibit Five i t shows the 

working i n t e r e s t owner packet. What i s i n that packet? 

A The working i n t e r e s t owner packet? 

Q Yes. 

A That packet contains the u n i t agreement, 

the u n i t operating agreement, and the associated Exhibits 

A, B, C and D, and r a t i f i c a t i o n s f o r the -- f o r the agree­

ment . 

Q Did you l a t e r send those same working 
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in t e r e s t owners an engineering and geological report 

similar to the Exhibit Four i n t h i s -- t h i s application? 

A Yes, I did. On June 1st I called a 

working i n t e r e s t owners meeting and at that meeting the 

engineering and geological report with i t s associated plats 

was available to those that attended, and to those that 

didn't attend I sent out by c e r t i f i e d mail a l l that inform­

ation that was available. 

Q Now, Exhibit Five also contains a royal­

t y owners packet. What i s i n the roy a l t y owners packet? 

A I n the royalty owners packet was the 

un i t agreement and i t s associated e x h i b i t s , Exhibits A, B 

and C, and r a t i f i c a t i o n s to the agreement. 

Q Now, returning to Exhibit Five, was t h i s 

prepared by you or under your d i r e c t supervision? 

A Yes, i t was. 

Q And i t r e f l e c t s alphabetically the name 

of everybody, when they were sent the working i n t e r e s t 

owners packet or the ro y a l t y i n t e r e s t owners packet, and 

the c e r t i f i e d mail receipt number, and your return receipt 

with an X, and then i f they r a t i f i e d i t , e ither way, the 

date of r a t i f i c a t i o n . Is that correct? 

A Yeah, i t contains a l l of that informa­

t i o n you j u s t mentioned plus the engineering and geological 

report mailings to those working i n t e r e s t owners that did 
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not a t t e n d the working i n t e r e s t owners meeting i n Roswell. 

Q And i t also contains i n f o r m a t i o n w i t h 

respect t o the record t i t l e , record or o f f i c i a l t i t l e 

owners c u r r e n t l y . 

A That i s c o r r e c t . 

Q Let me show you what's been marked as 

E x h i b i t One and ask you i f t h a t i s the u n i t agreement 

which -- w i t h the e x h i b i t s t h a t you sent t o a l l these 

people and t h a t you seek approval of i n t h i s hearing. 

A Yes, t h i s -- t h i s i s the m a t e r i a l . 

Q Now, l e t me show you E x h i b i t Two, which 

purports t o be a u n i t o p e r a t i n g agreement, and ask you i f 

t h a t i s the u n i t agreement, u n i t o p e r a t i n g agreement, t h a t 

you sent t o a l l the working i n t e r e s t owners and you're 

s u b m i t t i n g t o the OCD f o r record purposes? 

A Yes, t h i s u n i t o p e r a t i n g agreement was 

sent t o a l l the working i n t e r e s t owners. 

Q E x h i b i t One has attached three e x h i b i t s , 

I b e l i e v e , A, B, C. 

A That -- t h a t i s c o r r e c t . 

Q T e l l me what A i s . 

A E x h i b i t A i s a p l a t map showing the u n i t 

boundary w i t h i n Township 8 and 9 South of Range 30 East, 

and a l l the t r a c t s l o cated w i t h i n t h a t u n i t area. 

Q Now what i s E x h i b i t B? 
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A E x h i b i t B shows ownership w i t h i n those 

leases and l e g a l d e s c r i p t i o n of the t r a c t s w i t h the name. 

Q And E x h i b i t C? 

A E x h i b i t C shows the determination of 

t r a c t p a r t i c i p a t i o n f o r each of the t r a c t s w i t h i n the u n i t . 

Q Based on what? 

A Based on i n f o r m a t i o n on E x h i b i t C and 

the c a l c u l a t i o n of the dete r m i n a t i o n of a p a r t i c i p a t i o n 

formula. 

Q Contained i n the u n i t agreement? 

A Yes. 

Q Which i s page 11 of the u n i t agreement, 

i s t h a t c o r r e c t ? 

A That i s c o r r e c t . 

Q And i t has l i t t l e A's - 0 t o i n d i c a t e 

what f a c t o r s you're t a l k i n g about, c o r r e c t ? 

A The parameters, t h a t i s --

Q Right. 

A -- t h a t i s c o r r e c t . 

Q Now, does E x h i b i t C c o r r e l a t e those A 

through O given f a c t o r s and come out w i t h an answer? 

A Yes, the t r a c t --

Q The t r a c t . 

A The answer being the t r a c t p a r t i c i p a ­

t i o n . 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

25 

Q A l l r i g h t . Now, the u n i t o p e r a t i n g 

agreement, E x h i b i t Two, I n o t i c e i t has the standard ac­

counting procedure, E x h i b i t E, and the standard insurance 

clause, E x h i b i t F. 

I t also has an E x h i b i t D t o i t and I ' l l 

ask you what E x h i b i t D i s . 

A E x h i b i t D shows how cost w i l l be d i v i d e d 

t o the cost bearing owners, or the working i n t e r e s t owners. 

Q Well, E x h i b i t B, then, i s net revenue 

i n t e r e s t , and E x h i b i t D i s cost bearing, i s t h a t r i g h t ? 

A Correct. 

Q Did you prepare the e x h i b i t s t h a t I've 

j u s t gone over, except --

A Yes, I d i d . 

Q Now, --

MR. CHRISTY: I f o r g o t t o ask 

you i f he was q u a l i f i e d as a petroleum engineer. 

MR. CATANACH: Yes, s i r , he 

i s . 

MR. CHRISTY: Thank you. 

Q What's the s t a t e of the primary produc­

t i o n a t t h i s time out of the Cato? 

A The primary production? We are c u r r e n t ­

l y making 200 b a r r e l s of o i l a day w i t h an estimated r e ­

maining primary of 450,000 b a r r e l s of o i l . 
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Q In Exhibit Five there i s shown those who 

have r a t i f i e d the u n i t operating agreement. Give the exam­

iner some kind of idea of how much you've got so far i n a 

percentage or something of the u n i t area. 

A Okay. For -- based on -- t h i s i s for 

the u n i t area? 

Q Unit area. 

A Unit area, we have 56 percent. 

Q A l l r i g h t . There was a fig u r e given me 

the other day of 95 percent working i n t e r e s t and 79 per­

cent r o y a l t y i n t e r e s t . What i s that? 

A Okay, that i s -- I ' l l begin with the 

working i n t e r e s t owners. We received 4 r a t i f i c a t i o n s of 

the 3 6 i d e n t i f i e d working i n t e r e s t owners, and that repre­

sents 95 percent u n i t i n t e r e s t a t t r i b u t e d to those cost-

bearing people and --

Q 97 percent -- 95 percent --

A Yes, a l i t t l e over 95. 

Q -- of the cost-bearing have r a t i f i e d . 

A Correct. 

Q Now, what's the 79 percent of the roy­

alty? 

A The 79 percent represents 57 executed 

r a t i f i c a t i o n s to date of the 136 i d e n t i f i e d r o y a l t y owners. 

Q A l l r i g h t , s i r , do you expect some more 
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r a t i f i c a t i o n s in? 

A Yes, I do. I n fact I have verbal --

verbal, verbals, I should say, from -- from several royal­

t y owners at the present time. 

Q A l l r i g h t . How many other working 

i n t e r e s t owners are there i n the proposed u n i t area besides 

Kelt? 

A We've -- there's -- we've i d e n t i f i e d 36 

and those 

Q Working i n t e r e s t owners? 

A Working i n t e r e s t owners, and that number 

incorporates some of the undeveloped acreage that has 

record t i t l e people. 

Q Did you t r y and draw -- get the opera­

tors together and t a l k t h i s thing over? 

A Yes, as I'd mentioned, I had called a 

working i n t e r e s t owners meeting i n Roswell June 1st, and I 

had a l o c a l company, Yates Petroleum, show and our company, 

were the only ones that showed up to the working i n t e r e s t 

owners meeting. 

The reason i s I had a l o t of people c a l l 

me and say that they would have l i k e to have come but t h e i r 

small i n t e r e s t i n the u n i t did not j u s t i f y them t r a v e l i n g 

great distances to come to Roswell. 

Q So f a r , a f t e r a l l your mailing and 
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everything, have you had anybody object to the u n i t or u n i t 

operating agreement? 

A No, I've had no adverse responses. 

Q From an engineering standpoint w i l l the 

unit i z e d management operation further development of the 

proposed u n i t be -- i s i t reasonably necessary to e f f e c t u ­

a l l y carry on secondary recovery operations? 

A Yes, i t i s . 

Q I t ' s necessary to do that. 

A Yes. 

Q W i l l i t r e s u l t i n a substantial increase 

of ultimate recovery of o i l or gas? 

A Yes, i t w i l l . 

Q Now, the u n i t agreement, I think, speaks 

for i t s e l f , but i t does contain a provision for operations 

that's the u n i t operating agreement -- operations, vot­

ing procedures, removal of operator, et cetera? 

A Yes, i t does contain those. 

Q I s the proposed operations, i n your 

opinion as a petroleum engineer, feasible? 

A Yes. 

Q Is i t reasonably probable to increase 

recovery of more hydrocarbons that would have been -- that 

would have been recovered without the uni t i z a t i o n ? 

A Yes. 
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Q You heard Mr. Walter t e s t i f y w i t h r e ­

spect t o u l t i m a t e recovery of hydrocarbons from secondary 

proven. Do you subscribe t o t h a t as a petroleum engineer? 

A Yes. 

Q What do you t h i n k the a d d i t i o n a l cost 

w i l l be of the u n i t i z a t i o n over the l i f e of the secondary 

recovery? 

A The c a p i t a l investment, the c a p i t a l i n ­

vestment i s estimated t o be a l i t t l e over $13-1/2 m i l l i o n . 

Q To recover an a d d i t i o n a l 11-1/2 m i l l i o n 

b a r r e l s . 

A Correct, due t o secondary recovery e f ­

f o r t s . 

Q Do you f e e l you've made a good f a i t h 

e f f o r t t o secure v o l u n t a r y u n i t i z a t i o n ? 

A Yes, I do f e e l I have. 

Q You t e s t i f i e d (not c l e a r l y heard.). Now 

l e t ' s -- l e t ' s go t o t h a t p a r t i c i p a t i o n formula. Do you 

remember i t ? Page 11 of the u n i t agreement? 

A Yes. 

Q That was done w i t h n e g o t i a t i o n w i t h BLM, 

i s t h a t c o r r e c t ? 

A Yes, i t was. 

Q Do you t h i n k i t ' s f a i r and reasonable t o 

the working i n t e r e s t owners and the r o y a l t y owners, t h a t 
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p a r t i c i p a t i o n formula? 

Yes, I do b e l i e v e i t ' s f a i r and reason­

able . 

Q So I gather you subscribe t o the p a r t i ­

c i p a t i o n formula. 

A Yes. 

Q A l l r i g h t . Now l e t ' s go t o the p o r t i o n 

of the hearing t h a t has t o do w i t h 9739, which i s the water 

f l o o d i n g . 

There was attached t o your a p p l i c a t i o n , 

I b e l i e v e , a C-108, but i t d i d n ' t have the back-up i n f o r ­

mation and the a p p l i c a t i o n says we w i l l supply i t a t t h i s 

hearing. 

A 

Q 

A 

Q 

Correct. 

Did you do that? Have you got i t ? 

Yes, the attachments are here. 

Now, the OCD requirements include n o t i ­

f i c a t i o n t o the surface owners under the w e l l s and t o the 

working i n t e r e s t owners surrounding the w e l l s w i t h i n a h a l f 

m i l e , r i g h t ? 

A Correct. 

Q T e l l me who the surface owners are. 

Well, f i r s t of a l l , t e l l me how many i n j e c t i o n w e l l s you 

propose as a p i l o t p l a n t . 

A We propose f o u r i n i t i a l i n j e c t i o n w e l l s . 
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Q T e l l me the name of the surface owners 

i n -- under those f o u r w e l l s . 

A The names of the surface owners are --

there's o n l y two surface owners under --

Q Name them. 

A Freda Seligson ( s i c ) and V i o l e t Pledger 

Queen, ( s i c ) 

Q Now what about working i n t e r e s t owners 

w i t h i n a h a l f m i l e of the proposed i n j e c t i o n wells? Who 

are they? 

A The other operators, K e l t , ourselves, 

and Yates Energy. 

MR. CHRISTY: Mr. Examiner, 

here i s my c e r t i f i c a t e f o r the r e g i s t e r e d r e t u r n r e c e i p t s 

showing proof of m a i l i n g of the C-108 t o the two surface 

owners and the working i n t e r e s t owners. 

There i s one t h a t came back 

and I ' d l i k e t o ask Mr. Degenhart about i t , t h a t ' s V i o l e t 

Queen. 

Q I s t h a t c o r r e c t ? 

A Correct. 

Q Yeah, but according t o E x h i b i t Five she 

received your r o y a l t y packet, i s t h a t true? 

A She received my r o y a l t y packet because 

she returned her r e t u r n r e c e i p t from the c e r t i f i e d m a i l i n g . 
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Q Was that the same address as on Five-A I 

j u s t handed you? 

A Yes, i t was. 

MR. CHRISTY: We can't answer 

why i t came back, but there i t i s . 

Q A l l r i g h t , now l e t ' s go to the C-108. 

I t ' s Exhibit Three, and would you b r i e f l y s e l l the Examiner 

about C-108, p a r t i c u l a r l y i t s exhibits and your proposed 

i n j e c t i o n plans? You may proceed. 

A Okay. The C-108 with i t s attachments, 

I ' l l r efer to Item 3, which i s wellbore schematics f o r the 

4 i n i t i a l i n j e c t i o n wells, and on the -- on those wellbore 

schematics I have tabular data for surface casing showing 

size, sacks of cement, top of cement, hole size, and for 

the production s t r i n g that same information, and also I 

show the perforated i n t e r v a l s on the schematic and I show 

packer s e t t i n g depth, and I show the 2-3/8ths plastic-coat­

ed tubing, and other information applicable to -- to those 

i n j e c t i o n wells i n the area. 

And that's shown under --

Q On each 

A -- other data of the 

Q -- one of the four? 

A -- each one of the four. 

Q A l l r i g h t . We also have attached, I 
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believe, a map showing where the four i n j e c t i o n wells are, 

i s that correct? 

A Yes. I t was advised to show a map of 

wells and leases w i t h i n two miles of the i n i t i a l i n j e c t i o n 

wells and that i s shown, and also draw a half mile radius 

c i r c l e around each of the proposed i n j e c t i o n wells, and 

that i s shown, and that i s the area of review and the i n ­

j e c t i o n wells are i d e n t i f i e d i n blue. 

Q Now with respect to fresh water i n the 

area, have you received a report from the State Engineer's 

o f f i c e with respect to fresh water and i s that included i n 

the C-108? 

A Yes, i t i s . 

Q And that's a l e t t e r of June 8th, 1989? 

A June 6th, 1989. 

Q June 6th. 

A And, yes, that -- that l e t t e r i s from 

the State Engineer's o f f i c e and that l e t t e r advises that 

the Cato Unit does not l i e w i t h i n a declared underground 

water basin. 

Q W i l l your proposed -- suppose they're 

wrong -- w i l l your proposed packer and set and your pro­

posed operations, w i l l that seal o f f any fresh water above 

i t ? 

A I f there were fresh water or water-bear-
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ing s t r a t a l y i n g above the San Andres --

Q Yes. 

A -- yes, i t would seal o f f , and so would, 

actually, the top of cement calculations shown on both 

tabulation data of wells w i t h i n the area of review, and the 

top of cement calculated f o r the four proposed i n i t i a l 

wells show that the cement i s well above the top perfor­

ated i n t e r v a l . 

Q W i l l -- what do you anticipate the t o t a l 

to -- the preliminary number of barrels per day of water 

you're going to be i n j e c t i n g i n those four wells? 

A We plan -- we plan to i n j e c t about 1400 

barrels of water per day i n t o the four i n j e c t i o n wells. 

Q As the p i l o t flood i s expanded, i f i t 

i s , what w i l l be the t o t a l amount of water per day that 

you're going to inject? 

A We estimate about 45,000 barrels of 

water per day maximum, and that being contingent upon water 

a v a i l a b i l i t y . 

Q At what pressures are you going to put 

-- i n j e c t the water? 

A I n i t i a l l y at approximately 300 p s i . 

Q Do you think the proposed i n j e c t i o n 

wells you've got here w i l l give you a s t a r t on a good, ef­

f i c i e n t sweep of the recoverable hydrocarbons? 
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A Yes. 

Q And I understand you're requesting a 

project allowable, under Rule 701, so that the allowable 

assigned to the wells w i l l be equal to the a b i l i t y of the 

wells to produce, i s that correct? 

A That i s correct. 

Q Do you have a water analysis at t h i s 

time of the water to be injected? 

A No, we do not. We are currently looking 

i n t o the two -- two water sources that are i n the closest 

proximity to the Cato Unit and we have, you know, started 

preliminary negotiations f o r that make-up water source. 

Q You may also i n j e c t , may you not, pro­

duced water? 

A Yeah, i n f a c t , the 1400 barrels of water 

per day that we plan to i n j e c t i n t o the four i n i t i a l i n j e c ­

t i o n wells can be s u f f i c i e n t l y obtained from produced water 

w i t h i n the north part of the f i e l d . 

Q Now, before you s t a r t i n j e c t i o n of that 

produced water, or any other water you buy, w i l l you give 

the OCD a water analysis before -- f o r i t s consideration? 

A Yes, most d e f i n i t e l y . 

Q Now, on the waterflood, do you under­

stand that t h i s i s a project allowable and you must come 

back and get approval f o r further i n j e c t i o n wells either 
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a d m i n i s t r a t i v e l y or a f t e r a hearing? Do you understand 

that? 

A We -- we -- yes, we do understand the 

a d m i n i s t r a t i v e approval. 

Q And before you t r y t o expand, you're 

going t o have t o again n o t i f y the surface owner under t h a t 

w e l l and the working i n t e r e s t owners w i t h i n a h a l f m i l e . 

Do you understand that? 

A Yes, we do. 

Q I n your o p i n i o n w i l l the g r a n t i n g of 

t h i s a p p l i c a t i o n be i n the i n t e r e s t of conservation and the 

prevention of waste? 

A Yes. 

Q I b e l i e v e you t e s t i f i e d E x h i b i t Three 

was prepared by you or under your d i r e c t supervision? 

A Yes, i t was. 

Q And you also prepared E x h i b i t Five your­

s e l f ? 

A Yes. 

Q Do you have the o r i g i n a l r e t u r n r e c e i p t s 

i f the OCD wants them? 

A Yes, I do. 

Q I s there anything f u r t h e r you f e e l I 

should have asked you t h a t I d i d n ' t ask you i n connection 

w i t h t h i s hearing? 
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A No. 

MR. CHRISTY: Offer i n e v i ­

dence Applicant's Exhibits One through Five-A, inclusive. 

MR. CATANACH: Exhibits One 

through Five-A w i l l be admitted as evidence i n t h i s case. 

MR. CHRISTY: That's a l l from 

t h i s witness, Mr. Examiner. 

CROSS EXAMINATION 

BY MR. CATANACH: 

Q Mr. Degenhart, i s i t ? 

A Correct. 

Q That's a very small number of i n j e c t i o n 

wells for such a large area. What are your plans as far as 

expanding upon that? 

A That -- the i n i t i a l i n j e c t i o n pattern, a 

skewed inverted 5-spot, w i l l -- you might notice on the at­

tachments to C-108, the p l a t showing wells and leases with­

i n the -- w i t h i n two miles of the proposed i n j e c t i o n wells, 

i n Section 10 of Township 8 we have one 40-acre undeveloped 

i n the Queen lease. That would be the northwest quarter of 

the northwest quarter. That w i l l , once i n i t i a l i n j e c t i o n 

has begun and things have progressed, we'll be able to --

be able to obtain fresh i n s i t u samples from from that 

location, and also t h i s skewed inverted 5-spot allows the 
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best a d a p t a b i l i t y to other i n j e c t i o n patterns before the 

extrapolation to the f u l l f i e l d . 

Q Again, though, I ask you, what -- what 

i s the time frame of t h i s thing? How many, ul t i m a t e l y how 

many i n j e c t i o n wells do you plan on having i n t h i s f i e l d ? 

A Ultimately, with a successful, f u l l 

f i e l d f lood, i t ' s estimated being near 70 wells. Plat, 

which would be -- a p l a t of a successful f u l l f i e l d i s 

shown i n the engineering and geological report. The exact 

p l a t number, I'm not exactly sure. 

Q How long w i l l i t take you to evaluate 

t h i s i n i t i a l pattern and i n i t i a l p i l o t ? 

A The -- the analysis w i l l s t a r t the day 

water s t a r t s , you know, we s t a r t to i n j e c t water i n t o those 

four wells, and that w i l l continue u n t i l we reach f i l l up 

and thereafter. Estimated timeframe would be approxi­

mately nine months before s u f f i c i e n t data can be available. 

Q Okay. As I understand i t , you've got 95 

percent of the working i n t e r e s t owners v o l u n t a r i l y commit­

ted? 

A That's correct. 

Q And 79 percent of the royalty i n t e r e s t 

owners. 

A That i s correct, also. 

MR. STOVALL: Mr. Examiner, 
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may I make sure that we understand t h i s correctly? 

MR. CATANACH: Sure. 

MR. STOVALL: Are we t a l k i n g 

about numbers of people or percent of i n t e r e s t i n --

measured i n terms of production and cost? 

A Okay, l e t me c l a r i f y t h a t . For the 

working i n t e r e s t owners we have received, numberwise, 4 

of 36 i d e n t i f i e d working i n t e r e s t owners. Those 4 repre­

sent 95 percent of the available i n t e r e s t i n the u n i t . 

And on the ro y a l t y side we've received 

57 executed r a t i f i c a t i o n s of the 136 roy a l t y owners i d e n t i ­

f i e d , and that represents 79 percent of the u n i t i n t e r e s t 

a t t r i b u t e d to the non-cost-bearing owners. 

Does that c l a r i f y ? 

MR. STOVALL: Yes. Your 

attorney t e s t i f i e d -- stated that there were some t i t l e --

there was some t i t l e work to be done yet i n the un i t area, 

i s that correct? 

A That i s correct. 

MR. STOVALL: Do you -- that 

does that mean, then, that you have not yet accurately 

i d e n t i f i e d a l l the owners to your satisfaction? 

A We, I guess -- t r y i n g to h i t a moving 

target can be d i f f i c u l t , and I've spoken to the other 

working i n t e r e s t owners and i n the -- since the exhibits 
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were created things have changed and new record t i t l e 

owners and things, and there w i l l be a point i n time when 

we'll have an e f f e c t i v e date and we'll bring things up to 

date once we do decide on an e f f e c t i v e date, but fo r the 

most part I can say I'm very confident that the current 

Division orders and the t i t l e opinions and information that 

we have available to us, that we've i d e n t i f i e d the great 

majority of a l l of the working i n t e r e s t owners and the 

royalty owners i n the u n i t . 

MR. STOVALL: Do you have an 

opinion as to whether or not these changes that have oc­

curred w i l l a f f e c t those percentages? S p e c i f i c a l l y , w i l l 

they -- any p r o b a b i l i t y they w i l l bring those percentages 

below the 75 percent threshold requirement for approval? 

A No, they w i l l not material l y change. I n 

f a c t , I've mentioned verbal -- verbals from r o y a l t y owners 

saying that they w i l l send i n t h e i r executed r a t i f i c a t i o n s 

here s h o r t l y , and that w i l l only increase the p a r t i c i p a t i o n 

from both the roy a l t y and the working i n t e r e s t owners i n 

the u n i t . 

So what I can say i s the numbers that I 

stated as of today, the 95 percent f o r the working i n t e r e s t 

owners and the 79.21 percent of the royalty owners, w i l l 

only increase. 

MR. CHRISTY: Mr. Examiner, 
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Kelt has no objection i f the order wants to provide the 

75/75 required under the Statutory U n i t i z a t i o n Act. We've 

got i t and i t won't change, i n answer to the gentleman's 

question. The t i t l e problems mainly have to do with over­

rides, a 40-acre t r a c t here and 160-acre t r a c t there, and 

i t won't change those percentages enough to make any d i f ­

ference to us. We p e r f e c t l y agree on the 75/75 required 

under the Act; no objection to that at a l l . 

MR. STOVALL: I have no prob­

lem with that. He has t e s t i f i e d to that and (not clear) 

75/75 requirement. The only thing I would suggest i s that 

the u n i t operating agreement and u n i t agreement contain 

specific exhibits which i d e n t i f y the percent and that w i l l 

change, but there w i l l have to be some -- we'll have to 

discuss i t a f t e r we f i n i s h with the witness --

MR. CHRISTY: Right. 

MR. STOVALL: — procedurally 

how you wish to handle, handle approval of the u n i t oper­

ating agreement and u n i t agreement. 

MR. CHRISTY: Right. 

Q (Mr. Catanach continuing) Does the u n i t 

agreement have any type of penalty f o r non-committing — 

for non-joinder? 

MR. CHRISTY: Well, f o r forced 

pooling, i t i s charged under statutory u n i t i z a t i o n . 
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Q So i t does have a penalty. 

MR. CHRISTY: Well, I'm not 

sure what the Examiner means by a penalty. 

MR. STOVALL: Well, I t h i n k , I 

t h i n k what he's r e f e r r i n g t o , and i t was a question I was 

i n t e r e s t e d i n , as w e l l , i s t h a t even i n a forced p o o l i n g 

you can have nonconsent i n t e r e s t t h a t --

MR. CHRISTY: Oh, you're 

t a l k i n g about --

MR. STOVALL: -- i s u n w i l l i n g 

t o pay t h e i r share of costs i n the --

MR. CHRISTY: Yes --

MR. STOVALL: -- manner spec­

i f i e d 

MR. CHRISTY: -- yes, yeah. 

MR. STOVALL: -- and t h e r e f o r e 

the working i n t e r e s t owners r e t a i n t h a t i n t e r e s t f o r a 

pe r i o d of time. 

MR. CHRISTY: I t ' s i n the u n i t 

o p e r a t i n g agreement. 

MR. STOVALL: Can you t e l l me 

where? I looked through i t and d i d not -- was unable t o 

f i n d t h a t -- the p r o v i s i o n . 

MR. CHRISTY: I t ' s supposed t o 

be i n there someplace. 
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A I t w i l l be i n there and i t w i l l show 200 

percent. 

MR. STOVALL: Yeah, 200 per­

cent nonconsent? 

A Yes. 

MR. CHRISTY: Operation by 

less than a l l p a r t i e s , i s n ' t i t ? 

MR. STOVALL: Usually i s f o r 

nonconsent, and I didn't — I didn't see anything of that 

nature i n there as I thumbed through i t , and I didn't read 

i t thoroughly. 

MR. CHRISTY: We'll t r y and 

get i t f o r you. I can't at t h i s time but -- but I'm almost 

posit i v e i t ' s got a 200 percent clause i n i t some place. 

MR. STOVALL: I believe the 

witness has t e s t i f i e d to that and that i s i n the record. 

We would l i k e to make sure, to go through t h i s and --

MR. CHRISTY: Sure, l e t me 

wri t e you on i t . 

MR. STOVALL: A l l r i g h t , okay. 

MR. CATANACH: Theoretically, 

i f the Division entered an order s t a t u t o r i l y u n i t i z i n g t h i s 

area and subsequently you found some working i n t e r e s t 

owners that were not contacted, would you -- would they be 

given the opportunity to v o l u n t a r i l y join? 
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be -- w i l l have producing w e l l s d r i l l e d on them before they 

are a c t u a l l y -- before there are i n j e c t i o n w e l l s placed on 

them? 

W i l l you t r y and develop the primary 

reserves on the u n d r i l l e d t r a c t s p r i o r t o i n j e c t i n g i n an 

area l i k e t h a t ? 

A I couldn't say s p e c i f i c a l l y on a per 

t r a c t -- I ' d have t o w a i t — we'd have t o w a i t and see 

u n t i l the f l o o d advances t o the f u l l f i e l d s t a t u s . 

MR. STOVALL: Mr. C h r i s t y , 

t h i s i s a problem we've i d e n t i f i e d i n -- i n the r u l e s , and 

I d i r e c t your a t t e n t i o n , so you understand where we're 

going, t o Rule 701-F-2. I f you'd care t o take a minute and 

look at t h a t y o u ' l l see what -- or i f you wish t o do i t 

l a t e r , we can. I t ' s on the top of the righ t h a n d page 

there. 

MR. CHRISTY: Oh, I see. Well 

I , I r e a l l y t h i n k the witness d i d n ' t understand --

MR. STOVALL: Well, I would 

l i k e you t o --

MR. CHRISTY: The p r o j e c t area 

i s what's shown i n C-108. We w i l l be expanding the pro­

j e c t area a d m i n i s t r a t i v e l y , i f we can, t o become the p i l o t . 

MR. STOVALL: You may --we 

may have t o go back and ask the witness t o look a t the pro-
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MR. CHRISTY: Yes. I f we made 

a mistake, we'l l -- we think we've got them a l l . 99 per­

cent of t h i s s t u f f r e a l l y i s State -- acreagewise, i s State 

and Federal, and we've checked both of those. I checked 

them as of June something, and the Commissioner's o f f i c e , 

checked i t as of day before yesterday. 

MR. STOVALL: One more ques­

t i o n with respect to your waterflood project area. 

A Uh-huh. 

MR. STOVALL: Is i t your ap­

p l i c a t i o n for that project area to be the same as the u n i t 

area? Are you f a m i l i a r with the difference between the 

terms? 

A The 15,321 acres i s the proposed u n i t 

area. 

MR. STOVALL: Correct. And do 

you have -- i s the -- i s the -- under our rules regarding 

waterflood projects --

A Uh-huh. 

MR. STOVALL: -- you define a 

project area. Is that project area the same as the u n i t 

area? 

A Yes, i t i s . 

Q (Mr. Catanach continuing) I s i t your 

opinion that the u n d r i l l e d t r a c t s w i t h i n the u n i t area w i l l 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

46 

l e t me look at i t and make sure I understand what 

MR. CHRISTY: I t h i n k the 

witness j u s t d i d n ' t understand. 

May I ask the witness one 

other question? 

MR. CATANACH: Yes, s i r . 

REDIRECT EXAMINATION 

BY MR. CHRISTY: 

Q Under your C-108 w i l l the p r o j e c t area 

of the w a t e r f l o o d be composed of the p r o r a t i o n u n i t s owned 

or operator -- owned or operated by K e l t upon which i n ­

j e c t i o n w e l l s are located plus a l l production u n i t s owned 

or operated by K e l t and the other working i n t e r e s t owners 

i n the u n i t , i s t h a t c o r r e c t ? 

A This p r o j e c t area, which i s also known 

as, on the C-108 i s r e f e r r e d t o as the area of review. 

Q Right. 

A Yes. 

MR. CHRISTY: Have we got i t 

yet? 

MR. STOVALL: Let's go o f f the 

record f o r a minute and --
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(Thereupon a discussion was had o f f the record.) 

MR. STOVALL: Back on the 

record. Do you wish to pursue t h i s or would you l i k e me 

to, to pursue t h i s l i n e of examination? 

REDIRECT EXAMINATION CONTINUED 

BY MR. CHRISTY: 

Q Mr. Degenhart, do you agree that the 

project area for the i n i t i a l p i l o t flood w i l l be the 40-

acre t r a c t s on which the four i n j e c t i o n wells are located 

plus any o f f s e t 40-acre t r a c t , either d i r e c t l y or diagon­

a l l y , upon which there i s a producing well? 

Do you agree to that? 

A Yes. 

MR. CHRISTY: That's a l l I 

have. 

I have no more witnesses. We 

rest. 

MR. CATANACH: There being 

nothing further i n Case 9738 and 9739, these two cases w i l l 

be taken under advisement. 

(Hearing concluded.) 
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