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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

BRUCE KING T POST OFFICE BOX 20B8 
GOVERNOR J U l y i , 1 J J L STATE LAND OFFICE BUILDING 

SANTA FE NEW MEXICO 87504 
15051 827-5800 

Mr. W i l l i a m F. Carr Re: CASE NO. 1 0 4 9?; 
Campbell, Carr, Berge $ Sheridan ORDER NO. R-9689 
Attorneys at Law 
Post O f f i c e Box 2208 A p p l i c a n t : 
Santa Fe, New Mexico 

Maralo , 1 nc . 

Dear S i r : 

Enclosed herewith are two copies of the above-referenced 
Division order recently entered in the subject case. 

Sincerely, 

FLORENE DAVIDSON 
OC Staff S p e c i a l i s t 

Copy of order also sent to: 

Hobbs OCD x 
Artesia OCD x 
Aztec OCD 

Other 



CAMPBELL, CARR, BERGE 
8 SHERIDAN, P.A. 

L A W Y E R S 

M I C H A E L B . C A M P B E L L 

W I L L I A M F . C A R R 

B R A D F O R D C . B E R G E 

M A R K F . S H E R I D A N 

W I L L I A M P. S L A T T E R Y 

P A T R I C I A A . M A T T H E W S 

M I C H A E L H . F E L D E W E R T 

J A C K M . C A M P B E L L 

O F C O U N S E L 

HAND-DELIVERED 

Mr. David R. Catanach 
Hearing Examiner 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 

State Land Office Building 
Santa Fe, New Mexico 87503 

J E F F E R S O N P L A C E 

S U I T E I - M O N O R T H G U A D A L U P E 

P O S T O F F I C E B O X 2 2 0 S 

SANTA FE, NEW MEXICO 87504-2208 

T E L E P H O N E ( 5 0 5 ) 9 8 8 - 4 4 2 1 

T E L E C O P I E R I 5 0 5 ) 9 6 3 - 6 0 4 3 

26, 1992 

RECEIVED 

JUN 2 i; Yfty 

OIL CONSERVATION DWmi 

Re: Case 10493: 
Application of Maralo Inc. for Approval of a Unit Agreement, Eddy County, 
New Mexico 

Dear Mr. Catanach: 

At the June 25, 1992 Examiner hearing in the above-referenced case, questions were 
raised concerning what vertical interval is included within the unitized area for the 
proposed Little Bear Unit. Although Maralo's initial test well on the unit is projected to 
the Delaware, the new State Form Unit Agreement declares that any and all formations 
in the unitized lands are unitized. 

At your suggestion, representatives of Maralo discussed this matter with Pete Martinez at 
the New Mexico State Land Office. Mr. Martinez has advised that it is the intention of 
the Land Office that all formations from surface to basement be unitized regardless of the 
proposed depth of the initial test well. Mr. Martinez will confirm this interpretation for 
you if you desire to contact him. 

Although Maralo intends to drill the initial unit well to the Delaware formation, it may 
at a later date desire to test deeper formations and, therefore, supports the Land Office's 
interpretation of the Agreement. 

Accordingly, Maralo requests that the Oil Conservation Division's approval of this Unit 
Agreement recognizes that it unitizes all formations. To do otherwise would result in 
confusion about what formations the Agreement actually covers and could cause problems 
with future unit operations. 



Mr. David R. Catanach 
Hearing Examiner 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 

June 26, 1992 
Page 2 

Since Maralo is faced with a lease expiration on August 1, 1992, we would appreciate an 
expedited decision from the Division in this case. 

Your attention to this matter is appreciated. 

WILLIAM F. CARR V 
WFCrmlh 
cc: Mr. Mark Wheeler 

Maralo Inc. 
223 West Wall, 9th Floor 
Midland, Texas 79701 



^tute ai ^cfa ^Mexico 

OFFICE OF THE 

JIM BACA 
COMMISSIONER 

(EcmmigstottBr ai T^vtblic ]&ztxibs> 

P.O. BOX 1148 
SANTA FE, NEW MEXICO 87504-1148 

J u l y 20, 1992 

Maralo I n c . 
P. 0. Box 832 
Midland, Texas 79701 

A t t n : Mr. Mark Wheeler 

Re: F i n a l Approval 
L i t t l e Bear U n i t 
Sec. 18-24S-25E 
Eddy County, New Mexico 

Dear Mr. Wheeler: 

This o f f i c e i s i n r e c e i p t of your l e t t e r of J u l y 13, 1992 requesting 
f i n a l approval of the L i t t l e Bear U n i t , Eddy County, New Mexico. I t 
i s our understanding t h a t a l l t r a c t s are committed t o the u n i t 
agreement. 

Please be advised t h a t t he Commissioner of Pub l i c Lands has t h i s 
date granted f i n a l approval t o the L i t t l e Bear U n i t Agreement Eddy 
County, New Mexico and i s e f f e c t i v e J u l y 20, 1992. 

Our approval i s sub j e c t t o l i k e approval by the New Mexico O i l 
Conservation D i v i s i o n . 

Enclosed are Five (5) C e r t i f i c a t e s of Approval. 

Your f i l i n g fee i n the amount of T h i r t y ($30.00) D o l l a r s has been 
re c e i v e d . 

I f you have any questions, or i f we may be of f u r t h e r h e l p , please 
cont a c t Pete Martinez a t (505) 827-5791. 

Very t r u l y yours, 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. BRANDO, D i r e c t o r 
Oil/Gas and Minerals D i v i s i o n 
(505) 827-5744 
JB/FOP/pm 
enc l s . 
cc: Reader Fi le 

OCD 

=DRUG FREE= 
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