BEFORE THE
OIL CONSERVATION DIVISION

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

IN THE MATTER OF THE APPLICATION RECEIVED

OF ARCO OIL AND GAS COMPANY '

FOR STATUTORY UNITIZATION OF THE = Alir 5

SOUTH JUSTIS UNIT AREA,

LEA COUNTY, NEW MEXICO. 0iL CONSERVATION DIVISIONCASE NO. /(.55 3

&

APPLICATION

ARCO OIL AND GAS COMPANY, ("ARCQ"), pursuant to the provisions of the
New Mexico Statutory Unitization Act (Sections 70-7-1 through 70-7-21, NM.S.A. 1978
Comp.) hereby applies to the Oil Conservation Division for an order unitizing the South
Justis Unit, Lea County, New Mexico, and in support of its application states:

1. ARCO is a Delaware corporation authorized to transact business in the State
of New Mexico and is engaged in the business of, among other things, producing and
selling oil and gas.

2. ARCO seeks an order pursuant to the Statutory Unitization Act providing
for unitized management, operation and further development of the proposed South Justis
Unit Area which consists of 5360 acres, more or less, of Federal, State and Fee lands

located in Lea County, New Mexico, and is more particularly described as follows:



TOWNSHIP 25 SOUTH, RANGE 37 EAST, N.M.P.M.

Section 11: N/2, SE/4, E/2 SW/4
Section 12: W72, W/2 SE/4

Section 13: All

Section 14: E/2, E/2 W/2

Section 23: E/2, E/2 NW/4, NE/4 SW/4
Section 24 and 25: All

Section 26: NE/4, N/2 SE/4, SE/4 SE/4
Section 35: E/2 NE/4

Section 36: All

TOWNSHIP 25 SOUTH, RANGE 38 EAST, N.M.P.M.

Section 19: W72 W/2
Section 30: W/2 W/2
Section 31: W72 W/2

TOWNSHIP 26 SOUTH, RANGE 37 EAST, N.M.P.M.

Section 1: N/2 NE/4
A map of the proposed Unit Area is attached to this application as Exhibit A.

3. The vertical limits of the formations to be included within the proposed Unit
Area extends from an upper limit which is the top of the Justis Blinebry Pool to a lower
limit at the top of the Abo formation, as seen on the Type Log from the ARCO Ida
Wimberley No. 4 located 660 feet from the South line and 990 feet from the West line
(Unit M) of Section 24, Township 25 South, Range 37 East, NN\M.P.M., Lea County, New
Mexico, and is that interval from 4,980 feet to 6,180 feet below the surface measured
from the kelly bushing. The Blinebry marker has been defined by the Division at a depth
of 4,980 feet (elevation 3,081 feet sub-sea datum 1988) in this well.

4. The portions of the formations involved in this application have been defined
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by development.

3. The type of operations to be conducted in this unit initially include secondary
recovery by means of waterflooding. At a later date, carbon dioxide flooding or other
methods of secondary and tertiary recovery may be conducted in the proposed unit.

6. Attached to this application as Exhibit "B" and incorporated herein is a copy
of the proposed plan of unitization which ARCO considers fair, reasonable and equitable.

7. Attached to this application as Exhibit "C" and incorporated herein is a copy
of the proposed operating plan covering the manner in which the unit will be supervised
and managed and costs allocated and paid.

8. ARCO further states:

a. Unitized management, operating and further
development of the portion of the Blinebry
formation (Justis Blinebry Pool) and Tubb and
Drinkard formations (Justis Tubb/Drinkard Pool)
which are the subject of this application, is
reasonably necessary in order to effectively carry
on secondary recovery operations and to
substantially increase the ultimate recovery of oil
from the unitized portion of the pools.

b. Unitized methods of operation applied to these

portions of these pools are feasible, will prevent
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waste and will result with reasonable probability
in the increased recovery of substantially more oil
from the pools than would otherwise be
recovered.

C. The estimated additional costs, if any, of
conducting such operations will not exceed the
estimated value of additional oil recovered plus
reasonable profit.

d. Unitization and adoption of unitized methods of
operation will benefit the working interest owners
and the royalty owners of the oil and gas rights
within the unitized portions of each of the pools.

e. ARCO, as operator, has made a good faith effort
to secure voluntary unitization within the portion
of each pool affected by this application.

f. The participation formula contained in the
unitization agreement allocates the produced and
saved unitized hydrocarbons to the separately
owned tracts in the Unit Area on a fair,
reasonable and equitable basis.

9. Statutory unitization of the proposed South Justis Unit Area, is in the best
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interest of conservation, the prevention of waste and the protection of correlative rights.

WHEREFORE, ARCO Oil and Gas Company, respectfully requests that this

application be set for hearing before a duly appointed Examiner of the Oil Conservation

Division on September 17, 1992, and that, after notice and hearing as required by law and

the rules of the Division, the Division enter its order granting this application statutorily
unitizing the South Justis Unit Area, Lea County, New Mexico.
Respectfully submitted,

CAMPBELL, CARR, BERGE
& SHERIDAN, P.A.

@m

WILL F. CARR

Post OfflCC Box 2208

Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

ATTORNEYS FOR ARCO OIL AND
GAS COMPANY
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BEFORE THE
OIL CONSERVATION DIVISION

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

IN THE MATTER OF THE APPLICATION

OF ARCO OIL AND GAS COMPANY RECEIVED
FOR STATUTORY UNITIZATION OF THE
SOUTH JUSTIS UNIT AREA, Alle 2. qag
LEA COUNTY, NEW MEXICO. B | CASE NO. /05%.7
DiL CONSERVATION DIVISIoN
APPLICATION i

ARCO OIL AND GAS COMPANY, ("ARCQO"), pursuant to the provisions of the
New Mexico Statutory Unitization Act (Sections 70-7-1 through 70-7-21, N.M.S.A. 1978
Comp.) hereby applies to the Oil Conservation Division for an order unitizing the South
Justis Unit, Lea County, New Mexico, and in support of its application states:

1. ARCO is a Delaware corporation authorized to transact business in the State
of New Mexico and is engaged in the business of, among other things, producing and
selling oil and gas.

2. ARCO seeks an order pursuant to the Statutory Unitization Act providing
for unitized management, operation and further development of the proposed South Justis
Unit Area which consists of 5360 acres, more or less, of Federal, State and Fee lands

located in Lea County, New Mexico, and is more particularly described as follows:



TOWNSHIP 25 SOUTH, RANGE 37 EAST. N.M.P.M.

Section 11: N/2, SE/4, E/2 SW/4
Section 12: W/2, W/2 SE/4

Section 13: All

Section 14: E/2, E2 W/2

Section 23: E/2, E/2 NW/4, NE/4 SW/4
Section 24 and 25: All

Section 26: NE/4, N/2 SE/4, SE/4 SE/4
Section 35: E/2 NE/4

Section 36: All

TOWNSHIP 25 SOUTH, RANGE 38 EAST, N.M.P.M.

Section 19: W/2 W/2
Section 30: W72 W/2
Section 31: W/2 W/2

TOWNSHIP 26 SOUTH, RANGE 37 EAST, N.M.P.M.

Section 1: N/2 NE/4
A map of the proposed Unit Area is attached to this application as Exhibit A.

3. The vertical limits of the formations to be included within the proposed Unit
Area extends trom an upper limit which is the top of the Justis Blinebry Pool to a lower
limit at the top of the Abo formation, as seen on the Type Log from the ARCO Ida
Wimberley No. 4 located 660 feet from the South line and 990 feet from the West line.
(Unit M) of Section 24, Township 25 South, Range 37 East, NNM.P.M., Lea County, New
Mexico, and is that interval from 4,980 feet to 6,180 feet below the surface measured
from the kelly bushing. The Blinebry marker has been detined by the Division at a depth

of 4,980 feet (elevation 3,081 feet sub-sea datum 1988) in this well.

4. The portions of the formations involved in this application have been detined
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by development.

5. The type of operations to be conducted in this unit initially include secondary
recovery by means of waterflooding. At a later date, carbon dioxide flooding or other
methods of secondary and tertiary recovery may be conducted in the proposed unit.

6. Attached to this application as Exhibit "B" and incorporated herein is a copy
ot the proposed plan of unitization which ARCO considers fair, reasonable and equitable.

7. Attached to this application as Exhibit "C" and incorporated herein is a copy
of the proposed operating plan covering the manner in which the unit will be supervised
and managed and costs allocated and paid.

8. ARCO further states:

a. Unitized management, operating and further
development of the portion of the Blinebry
tormation (Justis Blinebry Pool) and Tubb and
Drinkard formations (Justis Tubb/Drinkard Pool)
which are the subject of this application, is
reasonably necessary in order to effectively carry
on secondary recovery operations and to
substantially increase the ultimate recovery of oil
from the unitized portion of the pools.

b. Unitized methods of operation applied to these

portions of these pools are feasible, will prevent
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waste and will result with reasonable probability
in the increased recovery of substantially more oil
from the pools than would otherwise be
recovered.

C. The estimated additional costs, if any, of
conducting such operations will not exceed the
estimated value of additional oil recovered plus
reasonable profit.

d. Unitization and adoption of unitized methods of
operation will benefit the working interest owners
and the royalty owners ot the oil and gas rights
within the unitized portions of each of the pools.

e. ARCO, as operator, has made a good faith ettort
to secure voluntary unitization within the portion
of each pool affected by this application.

f. The participation formula contained in the
unitization agreement allocates the produced and
saved unitized hydrocarbons to the separately
owned tracts in the Unit Area on a fair,
reasonable and equitable basis.

9. Statutory unitization of the proposed South Justis Unit Area, is in the best
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interest of conservation, the prevention of waste and the protection of correlative rights.

WHEREFORE, ARCO Oil and Gas Company, respectfully requests that this

application be set for hearing before a duly appointed Examiner of the Oil Conservation
Division on September 17, 1992, and that, after notice and hearing as required by law and
the rules of the Division, the Division enter its order granting this application statutorily

unitizing the South Justis Unit Area, Lea County, New Mexico.

Respectfully submitted,

CAMPBELL, CARR, BERGE
& SHERIDAN, P.A.

,; "i \\\
Pz
By: “1o (,J—Lu,(,{/ \J'”' L /
WILLIAM F. CARR |
Post Office Box 2208
Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

i

ATTORNEYS FOR ARCO OIL AND
GAS COMPANY
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EXHIBIT A

MAP OF THE PROPOSED UNIT AREA
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EXHIBIT B
UNIT AGREEMENT

SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION

OF THE
SOUTH JUSTIS UNIT
COUNTY OF LEA
STATE OF NEW MEXICO
Section
Preliminary RECItals ......ccccvecmeeeriveeeiieeeeeeceeceeeccnrensneesnneenns
1 Enabling Act and Regulations..........ccoceeeeeeeeeerevereneesesessennenne
2 Unit Area and DefInitions.........ccccvvecvcieeciinceseeereecnreceanieaenns
3 EXRIDILS «.ooceeeieiiniinintiiccitcesnateesaeees s eetseeeseaessnanessasessee senaanns
4 EXPANSION..cciiiiiiititininiciaiaaaaseaaeaasassassessssasasasanssaseessssasesanesssnas
5 Unitized Land....coiiviiciiiiieinnerineencieiesineceteec e sesensessssisneenns
6 Unit OPETALOT ....cvveeieniiiiiretiecreaesesesacenesnneaesseearensersasssasasnsees
7 Resignation or Removal of Unit Operator.........ccccoverreeveeinnnen.
8 Successor Unit OPerator.....ccecrerccceeeieieeeciniareereessreeseseeseseeens
9 Accounting Provisions and Unit Operating Agreement............
10 Rights and Obligations of Unit Operator........ccccceeeieeceeaerecrncn
11 Plan of Operations.......ccccvecreeeieerreceeeseessceiereseesssasseascesseenns
12 Use of Surface and Use of Water.........ccoveeeceeireeesireecneencnenee
13 Tract PartiCipation ........cccouciiieecencenrnreesreeeereeraneeresesssanesesesenee
14 Tracts Qualified for Participation.........cccceereveeecierecceecineesienenee
15.A. Allocation of Unitized SubStances ........ccccccceeeercrreneenecsnneienncen
15.B. Windfall Profit TaX ....cccccccueevmreceseeecceeeeneeeneeeceraesaseeonanes veveeae
15.C. Imputed Newly Discovered Crude Oil ........cooociciiiiiiiiiniennennee.
15.D. Imputed Stripper Crude Oil .......cceeueerieieeceeeeeneeeees
15.E. Excess Imputed Newly Discovered Crude Oil........cccceveeeennnce.
15.F. Excess Imputed stripper Crude Oil ......cccoiieciievneniincieneeeennne
15.G. Taking Unitized Substances in Kind........cceeecveeveeeeencenicrncncnenne
16 Outside SUDSIANCES .....cciieveeieiririrererreaeerceneesrtecesseneseesaaeessaaes
17 Royalty Settlement ......couccicoiiriiiierrienieeeeeeeeensaeencssnnaassasssscnes
18 Rental Setement.......oovieciirieiieieceee et eeeceteeenaeesse e
19 CONSEIVALON. .ccuuuuerianieieraetaerainriaransreereesrasasaneesassmeasnsnnses sevans
20 DIAINAZE ...vvirereeririrniinitiisieserseas e s ssrneeeessansssesmereesssesessmese rraeae
21 L0SS Of TIe ettt e st
22 Leases and Contracts Conformed and Extended.........cccceeunn....
23 Covenants Run with Land.............coccoeeeieeecmeneieciecreee s
24 ~ Effective Date and Term.......cccoooirivcieciicnniniiecicecccenne,
25 Rate of Prospecting, Development and Production ..................
26 NONdiSCTIMINALON «...ovrieneiierereciaeessaereeneeressenesseeessanesanessneessees
27 ADPERATANCES ....eoeierierinniesecreessssnatrsesaseesessnsorearersessssosessassessanes
28 NOHCES ..eeveeeraeeeaneranaeacnne Leeeeesesestarerasaessnsasaeteseananreessennnasaesaans
29 No Waiver of Certain Rights .......ccccoiiviiiieieaiicrniinseeeeeeecciene
30 Equipment and Facilities Now Fixtures Attached to Realty
31 Unavoidable Delay ......cccoooocviimiiiccciieeeieerceeeeeeeeneneeneseenenas
32 Nonjoinder and Subsequent Joinder........cccoccereirevceencinncvecrnen.
33 COUNEETPALTS c.ceceeiiiirrenettteeieeseeeniasersasasssssaossenansestensassonsesasssnnas
34 Joinder in Dual Capacity.......ccccoomeeenceeeecrreereerreeieereeseceseneesnns
35 TAXES ceerieeicrereeereteereeeenteenseaasasaaennrasnraassnsassesasanseesseasnneransasans
36 INO Parmership....cccceeeieiiniieniieinnseecearesseeseessenscsesonsesecsensenane
37 Production as of the Effective Date.......cccccceeeriececasinennanneannns
38 No Sharing of Market........ccccvueriecerienrecrcnncocssceressneasesaseronnsens
39 Statutory UnitiZation.....coveeieeeecrireesaeersaneesennessacensasscsseessresanoas
Exhibit "A": Map of Unit Area
Exhibit "B": Schedule of Ownership of the Unit Area
Exhibit "C": Tract Participation within the Unit Area
VRP:cke -1-
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

THIS AGREEMENT, entered into as of the Ist day of September, 1992, by and
between the parties subscribing, ratifying or consenting hereto, and herein referred to as the
"parties hereto."

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty or other oil and gas
interests in the unit area subject to this agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437, as amended, 30
U.S.C. Secs. 181 et seq., authorizes Federal lessees and their representatives to unite with each
other, or jointly or separately with others in collectively adopting and operating a cooperative or
unit plan of development or operation of any oil or gas pool, field, or like area, or any part
thereof for the purpose of more properly conserving the namral resources thereof whenever
determined and certified by the Secretary of the Interior to be necessary or advisable in the
public interest; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is
authorized by an Act of the Legislamure (Section 1, Chapter 88, laws 1943, as amended by
Section 1 of Chapter 176, Laws of 1961) (Chapter 19, Article 10, Section 45, New Mexico
Statutes 1978 Annotated), to consent to and approve the development of operation of State lands
under agreements made by lessees of State land jointly or severally with other lessees where
such agreements provide for the unit operation or development of part of or all of any oil or gas
pool, field or area; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is
authorized by an Act of the Legislature (Section 1, Chapter 88, laws 1943, as amended by
Section 1, Chapter 162, laws of 1951) (Chapter 19, Article 10, Section 47, New Mexico Stamtes
1978 Annotated) to amend with the approval of lessee, evidenced by the lessee's execution of
such agreement or otherwise, any oil and gas lease embracing State lands so that the length of
the term of said lease may coincide with the term of such agreements for the unit operation and
development of part or all of any oil or gas pool, field or area; and

WHEREAS, the Oil Conservaton Division of the State of New Mexico (hereinafter
referred to as the "Division") is authorized by an Act of the Legislature (Chapter 72, Laws of
1935 as amended) (Chapter 70, Article 2, Secton 2 et seq., New Mexico Statutes 1978
Annotated) to approve this Agreement and the conservation provisions hereof; and

WHEREAS, the Oil Conservation Division of the Energy and Minerals Deparment of
the State of New Mexico is authorized by law (Chapter 65, Article 3, and Article 14, N.M.S.
1953 Annotated) to approve this Agreement and the conservation provisions hereof; and

WHEREAS, the bam'cs hereto hold sufficient interest in the Unit Area covering the land
hereinafter described to give reasonable effective control of operations therein; and

WHEREAS, it is the purpose of the parties hereto to conserve natural resources, prevent
waste and secure other benefits obtainable through development and operation of the area
subject to this agreement under the terms, conditions and limitations herein set forth;

t

NOW, THEREFORE, in consideration of the premises and the promises herein
contained, the parties hereto commit to this agreement their respective interests in the below-
defined unit area, and agree severally among themselves as follows:

VRP:cke -2- Unit Agreement
9/1/92 ‘ South Justis Unit
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1.

ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of

February 25, 1920, as amended, supra, and all valid, pertinent regulations, including operating
and unit plan regulations, heretofore issued thereunder or valid, pertinent and reasonable
regulations hereafter issued thereunder are accepted and made a part of this agreement as to
Federal Lands, provided such regulations are not inconsistent with the terms of this agreement;
and as to Non-Federal Lands, the oil and gas operating reguiations in effect as of the effective
date hereto governing drilling and producing operations, not inconsistent with the terms hereof
or the laws of the state in which the non-Federal land is located, are hereby accepted and made a
part of this Agreement.

2.

(a)

(b)

(c)

(d)

(e)

®

(8)

(h)

@

@

(k)

M

UNIT AREA AND DEFINITIONS.

"Unit Area” is defined as those lands described in Exhibit "B" and depicted on
Exhibit "A" hereof and such land is hereby designated and recognized as
constituting the Unit Area, containing 5,360 acres, more or less, in Lea County,
New Mexico.

"Land Commissioner” is defined as the Commissioner of Public Lands of the State
of New Mexico.

"Division" is defined as the Oil Conservation Division of the Department of Energy
and Minerals of the State of New Mexico.

"Authorized Officer" or "A.O." is any employee of the Bureau of Land
Management who has been delegated the required authority to act on behalf of the
BLM.

"Secretary” is defined as the Secretary of the Interior of the United States of
America, or his duly authorized delegate.

"Department” is defined as the Deparmment of the Interior of the United States of
America.

"Proper BLM Office” is defined as the Bureau of Land Management office having
jurisdiction over the federal lands included in the Unit Area.

"Unitized Formation" shall mean that interval underlying the Unit Area, the vertical
limits of which extended from an upper limit which is the top of the Justis Blinebry
Field to a lower limit at the top of the Abo formation, as seen on the Type Log
from the Amerada Hess Ida Wimberley #4 located at 660' FSL and 990' FWL,
Section 24, T-25-S, R-37-E, and is that interval which is correlative to the interval
from 4,980' to 6,180" below the surface measured from the kelly bushing. The
Blinebry marker has been defined by the New Mexico Qil Conservation
Commission (NMOCC) at a'depth of 4,980 feet (elevation 3,081' sub-sea datum-
1899) in Amerada’s Ida Wimberley #4, located in SW/4 SW/4 of Section 24, T-25-
S, R-37-E, Lea County, New Mexico.

"Unitized Substances" are all oil, gas, gaseous substances, sulphur contained in gas,
condensate, -distillate and all associated and constituent liquid or liquefiable
hydrocarbons, other than outside substances, within and produced from the
Unitized Formaton.

"Tract” is each parcel of land described as such and given a Tract number in
Exhibit "B".

"Tract Particfipation" is defined as the percentage of participation shown on Exhibit
"C" for allocating Unitized Substances to a Tract under this Agreement.

"Unit Participation” is the sum of the percentages obtained by multiplying the
Working Interest of a Working Interest Owner in each Tract by the Tract
Participation of such Tract.

T3 Unit Agreement
= - South Justis Unit
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(m)

(n)

(0)

(p)
@

(®

(s)

(1)

(u)

(v)

(W)

(x)

(v)

"Working Interest” is the right to search for, produce and acquire Unitized
Substances whether held as an incident of ownership of mineral fee simple title,
under an oil and gas lease, operating agreement, or otherwise held, which interest is
chargeable with and obligated to pay or bear, either in cash or out of production, or
otherwise, all or a portion of the cost of drilling, developing and producing the
Unitized Substances from the Unitized Formation and operatons thereof hereunder.
Provided that any royalty interest created out of a working interest subsequent to
the execution of this Agreement by the owner of the working interest shall continue
to be subject to such working interest burdens and obligations.

"Working Interest Owner" is any party hereto owning a Working Interest, including
a carried working interest owner, holding an interest in Unitized substances by
virtue of a lease, operating agreement, fee title or otherwise. The owner of oil and
gas rights that are free of lease or other instrument creating a Working Interest in
another shall be regarded as a Working Interest Owner to the extent of seven-
eighths (7/8ths) of his interest in Unitized Substances, and as a Royalty Owner with
respect to his remaining one-eighth (1/8th) interest therein.

"Royalty Interest" or "Royaity" is an interest other than a Working Interest in or
right to receive a portion of the Unitized Substances or the proceeds thereof and
includes the royalty interest reserved by the lessor or by an oil and gas lease and
any overriding royalty interest, oil payment interest, net profit contracts, or any
other payment or burden which does not carry with it the right to search for and
produce unitized substances.

"Royalty Owner" is the owner of a Royality Interest.

"Unit Operating Agreement” is the agreement entered into by and between the Unit
Operator and the Working Interest Owners as provided in Section 9, infra, and shail
be styled "Unit Operating Agreement, South Justis Unit, Lea County, New
Mexico".

"Oil and Gas Rights" is the right to explore, develop and operate lands within the
Unit Area for the production of Unitized Substances, or to share in the production
so obtained or the proceeds thereof.

"Outside Substances" is any substance obtained from any source other than the
Unitized Formation and injected into the Unitized Formation.

"Unit Manager" is any person or corporation appointed by Working Interest
Owners to perform the duties of Unit Operator untl the selection and qualificadon
of a successor Unit Operator as provided for in Section 7 hereof.

"Unit Operator” is the party designated by Working Interest Owners under the Unit
Operating Agreement to conduct Unit Operations.

"Unit Operations” is any operation conducted pursuant to this Agreement and the
Unit Operating Agreement.

"Unit Equipment” is all personal property, lease and well equipment, plants, and
other facilities taken over or otherwise acquired for the joint account for use in Unit

Operations.

"Unit Expense" is all cost, expense, or indebtedness incurred by Working Interest
Owners or Unit Operator pursuant to this Agreement and the Unit Operating
Agreement for or on account of Unit Operations.

"Effective Date" is the date determined in accordance with Section 24, or as
redetermined in accordance with Section 39. -

-4~ Unit Agreement
South Justis Unit
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3. EXHIBITS. The following exhibits herein are incorporated being by reference:
Exhibit "A" attached hereto is a map showing the Unit Area and the boundaries and identity of
tracts and leases in said Unit Area to the extent known to the Unit Operator. Exhibit "B"
attached hereto is a schedule showing, to the extent known to the Unit Operator, the acreage
comprising each Tract, percentages and kind of ownership of oil and gas interests in all land in
the Unit Area. Exhibit "C" lists Tract Participation of each Tract. However, nothing herein or
in said schedule or map shall be construed as a representation by any party hereto as to the
ownership of any interest other than such interest or interests as are shown in said map or
schedule as owned by such party. The shapes and descriptions of the respective Tracts have
been established by using the best information available. Each Working Interest Owner is
responsible for supplying Unit Operator with accurate information relating to each Working
Interest Owner's interest. If it subsequently appears that any Tract, because of diverse royalty or
working interest ownership on the Effective Date hereof, should be divided into more than one
Tract, or when any revision is requested by the A.O., or any correction of any error other than
mechanical miscalculations or clerical is needed, then the Unit Operator, with the approval of the
Working Interest Owners, may correct the mistake by revising the exhibits to conform to the
facts. The revision shall not include any reevaluation of engineering or geological
interpretations used in determining Tract Participation. Each such revision of an exhibit made
prior to thirty (30) days after the Effective Date shall be effective as of the Effective Date. Each
other such revision of an exhibit shall be effective at 7:00 a.m. on the first day of the calendar
month next following the filing for record of the revised exhibit or on such other date as may be
determined by Working Interest Owners and set forth in the revised exhibit. Copies of such
revision shall be filed with the Land Commissioner, and not less than four (4) copies shall be
filed with the A.QO. In any such revision, there shall be no retroactive allocaton or adjustment of
Unit Expense or of working interest revenues in the Unitized Substances produced, or proceeds
thereof.

4. EXPANSION. The above described Unit Area may, with the approval of the A.O.
and Land Commissioner, when practicable be expanded to include therein any additional Tract
or Tracts regarded as reasonably necessary or advisable for the purposes of this Agreement
provided however, in such expansion there shall be no retroactive allocation or adjustment of
Unit Expense or of interests in the Unitized Substances produced, or proceeds thereof. Pursuant
to Subsection (b), the Working Interest Owners may agree upon an adjustment of investment by
reason of the expansion. Such expansion shall be effected in the following manner:

(a) The Working Interest Owner or Owners of a Tract or Tracts desiring to bring such
Tract or Tracts into this unit, shall file an application therefor with Unit Operator
requesting such admission.

(b) Unit Operator shall circulate a notice of the proposed expansion to each Working
Interest Owner in the Unit Area and in the Tract proposed to be inciuded in the
unit, setting out the basis for admission, the Tract Participation to be assigned to
each Tract in the enlarged Unit Area and other pertinent data. After negotiation (at
Working Interest Owners' meeting or otherwise) if at least three (3) Working
Interest Owners having in the aggregate seventy-five percent (75%) of the Unit
Participation then in effect have agreed to inclusion of such Tract or Tracts in the
Unit Area, then Unit Operator shail:

(1) After obtaining preliminary concurrence by the A.O. and Land
Commissioner, prepare a notice of proposed expansion describing the
contemplated changes in the boundaries of the Unit Area, the reason therefor,
the basis for admission of the additional Tract or Tracts, the Tract
Participation to be assigned thereto and the proposed effective date thereof;
and |

(2) Deliver copies of notice to Land Commissioner, the A.O. at the proper BLM
Office, each Working Interest Owner and to the last known address of each
lessee and lessor whose interests are affected, advising such partes that thirty
(30) days will be allowed for submission to the Unit Operator of any
objection to such proposed expansion; and
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(3) File, upon the expiration of said thirty (30) day period as set out in (2)
immediately above with the Land Commissioner and A.O. the following: (a)
evidence of mailing or delivering copies of said notice of expansion; (b) an
application for approval of such expansion; (c) an instrument containing the
appropriate joinders in compliance with the participation requirements of
Section 14, Section 32, and Section 34, infra; and (d) a copy of all objections
received along with the Unit Operator’s response thereof.

The expansion shall, after due consideration of all pertinent information and approval by
the Land Commissioner and the A.O., become effective as of the date prescribed in the notce
thereof, preferably the first day of the month subsequent to the date of notice. The revised Tract
Participation of the respective Tracts included within the Unit Area prior to such enlargement
shall remain the same ratio one to another.

S. UNITIZED LAND. All land committed to this Agreement as to the Unitized
Formation shall constitute land referred to herein as "Unitized Land" or "Land subject to this
Agreement”. Nothing herein shall be construed to unitize, pool, or in any way affect the oil, gas
and other minerais contained in or that may be produced from any formation other than the
Unitized Formation as defined in Section 2(h) of this Agreement.

6. UNIT OPERATOR. Atlantic Richfield Company is hereby designated the Unit
Operator, and by signing this instrument as Unit Operator, agrees and consents to accept the
dutdes and obligation of Unit Operator for the operation, development, and production of
Unitized Substances as herein provided. Whenever reference is made herein to the Unit
Operator, such reference means the Unit Operator acting in that capacity and not as an owner of
interests in Unitized Substances, when such interest are owned by it and the term "Working
Interest Owner” when used herein shall include or refer to the Unit Operator as the owner of a
Working Interest when such an interest is owned by it.

Unit Operator shall have a lien upon interests of Working Interest Owners in the Unit
Area to the extent provided in the Unit Operating A greement.

7. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shail
have the right to resign at any time, but such resignation shall not become effective so as to
release Unit Operator from the duties and obligations of Unit Operator and terminate Unit
Operator's rights as such for a period of six (6) months after written notice of intenton to resign
has been given by Unit Operator to all Working Interest Owners, the Land Commissioner and
the A.O. unless a new Unit Operator shall have taken over and assumed the dutdes and
obligations of Unit Operator prior to the expiration of said period.

The Unit Operator shall, upon default or failure in the performance of its duties and
obligations hereunder, be subject to removal by two (2) or more Working Interest Owners
having in the aggregate eighty percent (80%) or more of the Unit Participation then in effect
exclusive of the Working Interest Owner who is the Unit Operator. Such removal shall be
effective upon notice thereof to the Land Commissioner and the A.O.

In all such instances of effective resignation or removal, undl a successor to Unit
Operator is selected and approved as heretnafter provided, the Working Interest Owners shall be
jointly responsible for the performance of the duties of the Unit Operator and shall, not later than
thirty (30) days before such resignation or removal become effective, appoint a Unit Manager to

- .. represent them in any action to be taken hereunder.

The resignation or removal of Unit Operator under this Agreement shall not terminate its
right, title or interest as the owner of a Working Interest or other interest in Unitized Substances,
but upon the resignation or removal of Unit Operator becoming effective, such Unit Operator
shall deliver possession of all weils, equipment, books and records, materials, appurtenances and
any other assets used in connection with the Unit Operations to the new duly qualified successor
Unit Operator or to the Unit Manager if no such new Unit Operator is elected. Nothing herein
shall be construed as authorizing the removal of any material, equipment or appurtenances
needed for the preservation of any wells. Nothing herein contained shall be construed to relieve
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or discharge any Unit Operator or Unit Manager who resigns or is removed hereunder from any
liability or duties accruing or performable by it prior to the effective date of such resignation or
removal.

8. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender its
resignaton as Unit Operator or shall be removed as hereinabove provided, the Working Interest
Owners shall select a successor Unit Operator as herein provided. Such selection shall not
become effective until (a) a Unit Operator so selected shall accept in writing the duties and
responsibilities of Unit Operator, and (b) the selection shall have been approved by the Land
Commissioner and the A.O. If no successor Unit Operator or Unit Manager is selected and
qualified as herein provided, the Land Commissioner and/or the A.O., at their election, may
declare this Agreement terminated.

In selecting a successor Unit Operator, the affirmarive vote of three (3) or more Working
Interest Owners having a total of sixty-five percent (65%) or more of the total Unit Participation
shall prevail; provided that if any one Working Interest Owner has a Unit Participation of more
than thirty-five percent (35%), its negative vote or failure to vote shall not be regarded as
sufficient unless supported by the vote of one or more other Working Interest Owners having a
total Unit Participation of at least five percent (5%). If the Unit Operator who is removed votes
only to succeed itself or fails to vote, the successor Unit Operator may be selected by the
affirmative vote of the owners of at least seventy-five percent (75%) of the Unit Participation
remaining after excluding the Unit Participation of Unit Operator so removed.

9. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT.
Costs and expenses incurred by Unit Operator in conducting Unit Operatons hereunder shall be
paid, apportioned among and borne by the Working Interest Owners in accordance with the Unit
Operating Agreement. Such Unit Operating Agreement shall also provide the manner in which
the Working Interest Owners shall be enttled to receive their respective proportionate and
allocated share of the benefits accruing hereto in conformity with their underlying operating
agreements, leases or other contracts and such other rights and obligations as between Unit
Operator and the Working Interest Owners as may be agreed upon by the Unit Operator and the
Working Interest Owners; however, no such Unit Operating Agreement shall be deemed either
to modify any of the terms and conditions of this Agreement or to relieve the Unit Operator of
any right or obligation established under this Agreement, and in case of any inconsistency or
conflict between this Agreement and the Unit Operating Agreement. this Agreement shall
prevail. Copies of any Unit Operating Agreement executed pursuant to this Section shall be
filed with the LLand Commissioner and with the A.O. at the proper BLM Office as required prior
to approval of this Agreement.

10. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise
specifically provided herein, the exclusive night, privilege and duty of exercising any and all
rights of the parties hereto including surface rights which are necessary or convenient for
prospecting for, producing, storing, allocating and distributing the Unitized Substances are
hereby delegated to and shall be exercised by the Unit Operator as herein provided. Upon
request by Unit Operator, acceptable evidence of title (sufficient to show ownership by the
Working Interest Owners of the affected tracts, at the expense of the Working Interest
Owner of said tracts) shall be deposited with said Unit Operator, and together with this
Agreement, shall constitute and define the rights, privileges and obligations of Unit Operator.
Nothing herein, however, shall be construed to transfer title to any land or to any lease or
operating agreement, it being understood that under this Agreement the Unit Operator, in its
capacity as Unit Operator, shall exercise the rights of possession and use vested in the parties
hereto only for the purposes herein specified.

11. PLAN OF OPERATIONS. It is recognized and agreed by the parties hereto that
all of the land subject to this Agreement is reasonably proved to be productive of Unitized
Substances and that the ‘object and purpose of this Agreement is to formulate and to put into
effect an improved recovery project in order to effect additional recovery of Unitized
Substances, prevent waste and conserve natural resources. Unit Operator shall have the right to
inject into the Unitized Formation any substances for secondary recovery or enhanced recavery
purposes in accordance with a plan of operation approved by the Working Interest Owners, the
A.O., the Land Commissioner and the Division, including the right to drill and maintain

VRP:cke -1- Unit Agreement
9/1/92 South Justis Unit



O 00~ N h AW~

B S L ARS8 ELEE OB 28R YRRRLUEUERINRBREBNNEBEzSaornnES

injection wells on the Unitized Land and completed in the Unitized Formation, and to use
abandoned well or wells producing from the Unitized Formation for said purpose. Subject to like
approval, the Plan of Operation may be revised as conditions may warrant.

The initial Plan of Operation shall be filed with the A.Q., the Land Commissioner and
the Division concurrently with the filing of this Unit Agreement for final approval. Said inital
Plan or Operation and all revisions thereof shall be as complete and adequate as the A.O., the
Land Commissioner and the Division may determine to be necessary for timely operation
consistent herewith. Upon approval of this Agreement and the initial plan by the A.O. and
Commissioner, said plan, and all subsequently approved plans, shall constitute the operating
obligations of the Unit Operator under this Agreement for the period specified therein.
Thereafter, from time to time before the expiration of any existing plan, the Unit Operator shall
submit for like approval a plan for an additional specified period of operations. After such
operations are commenced, reasonable diligence shall be exercised by the Unit Operator in
complying with the obligations of the approved Plan of Operadon.

Notwithstanding anything to the contrary herein contained, should the Unit Operator fail
to commence Unit Operatons for the secondary recovery of Unitized Substances from the Unit
Area within eighteen (18) months after the effective date of this Agreement, or any extension
thereof approved by the A.O., this Agreement shall terminate automatically as of the date of
default.

12. USE OF SURFACE AND USE OF WATER. The parties to the extent of their
rights and interests, hereby grant to Unit Operator the right to use as much of the surface,
including the water thereunder, of the Unitized Land as may reasonably be necessary for Unit
Operarnons.

Unit Operator's free use of water or brine or both for Unit Operations, shall not include
any water from any well, lake, pond or irrigation ditch of a surface owner, unless approval for
such use is granted by the surface owner.

Unit Operator shall pay the surface owner for damages to growing crops, fences,
improvements and structures on the Unitized Land that result from Unit Operations, and such
payments shall be considered as items of unit expense to be borne by all the Working Interest
Owners of lands subject hereto.

13. TRACT PARTICIPATION. In Exhibit "C" attached hereto there are listed and
numbered the various Tracts within the Unit Area, and set forth opposite each Tract are figures
which represent the Tract Participation, during Unit Operations if all Tracts in the Unit Area
qualify as provided herein. The Tract Participation of each Tract as shown in Exhibit "C" was
determined in accordance with the following formula:

TRACT PARTICIPATION = 1% A/B +4% C/D +21% E/F + 34% G/H + 40% U/J

A = The Tract surface acres in the Unit Area.

B = The total Unit Area surface acres.

C= The Tract hydrocarbon production from the Unitized Interval for the twelve
(12) months prior to January 1, 1990, in barrels of oil equivalent (BOE)
using. a2 10 MCF of gas production per one (1) barrel of oil production
equivalency.

D = The total Unit Area hydrocarbon production from the Unitized Interval for
the twelve (12) months prior to January 1, 1990, in barrels of oil equivalent
(BOE) using a 10 MCF of gas production per one (1) barrel of oil production
equivalency.

E = The Tract cumulative hydrocarbon recovery from the Unitized Interval as of
December 31, 1989, in barrels of oil equivalent (BOE) using a 10 MCF of
gas production per one (1) barreli of oil producton equivalency.

F= The total Unit Area cumulative hydrocarbon recovery from the Unitized
Interval as of December 31, 1989, in barrels of oil equivalent (BOE) using
10 MCF of gas production per one (1) barrel of oil production equivalency.
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G= The Tract estimated remaining primary oil production from the Unitized
Interval from January 1, 1990.

H= The total Unit Area estimated remaining primary oil production from the
Unitized Interval from January 1, 1990.

I= The Tract estimated ultimate primary hydrocarbon recovery from the
Unitized Interval in barreis of oil equivalent (BOE) using 10 MCF of gas
production per one (1) barrei of oil production equivalency.

J= The total Unit Area estimated ultimate primary hydrocarbon recovery from
the Unitized Interval in barrels of oil equivalent (BOE) using 10 MCF of gas
production per one (1) barrel of oil production equivalency.

In the event less than all Tracts are qualified on the Effective Date hereof, the Tract

Participation shall be calculated on the basis of all such qualified Tracts rather than all tracts in
the Unit Area.

14.

TRACTS QUALIFIED FOR PARTICIPATION. On and after the Effective

Date hereof, the Tracts within the Unit Area which shall be entitled to participation in the
production of Unitized Substances shall be those Tracts more particularly described in Exhibit
“C" that corner or have a common boundary (Tracts separated only by a public road or a railroad
right-of-way shall be considered to have a common boundary), and that otherwise qualify as
follows:

VRP:cke
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Each Tract as to which Working Interest Owners owning one hundred percent
(100%) of the Working Interest have become parties to this Agreement and as to
which Royaity Owners owning seventy-five percent (75%) or more of the Royaity
Interest have become parties to this Agreement.

Each Tract as to which Working Interest Owners owning one hundred percent
(100%) of the Working Interest have become parties to this Agreement, and as to
which Royalty Owners owning less than seventy-five percent (75%) of the Royalty
Interest have become parties to this Agreement, and as to which (1) the Working
Interest Owner who operates the Tract and Working Interest Owners owning at
least seventy-five percent (75%) of the remaining Working Interest in such Tract
have joined in a request for the inclusion of such Tract, and as to which (2)
Working Interest Owners owning at least seventy-five percent (75%) of the
combined Unit Participation in all Tracts that meet the requirements of Section
14(a) above have voted in favor of the inclusion of such tract.

Each Tract as to which Working Interest Owners owning less than one hundred
percent (100%) of the Working Interest have become parties to this Agreement,
regardless of the percentage of Royalty Interest therein that is committed hereto;
and as to which (1) the Working Interest Owner who operates the Tract and
Working Interest Owner owning at least seventy-five percent (75%) of the
remaining Working Interest in such Tract, who have become parties to this
Agreement, have joined in a request for inclusion of such Tract, and have executed
and delivered, or obligated themselves to execute and deliver an indemnity
agreement indemnifying and agreeing to hold harmless the other owners of
committed Working Interests, their successors and assigns, against all claims and
demands that may be made by the owners of Working Interest in such Tract who
are not parties to this Agreement, and which arise out of the inclusion of the Tract;
and as to which (2) Working Interest Owners owning at least seventy-five percent
(75%) of the Unit Participation in all Tracts that meet the requirements of Section
14(a) and 14(b) have voted in favor of the inclusion of such Tract and to accept the
indemnity agreement. Upon the inclusion of such a Tract, the Tract Participations
which would have been attributed to the nonsubscribing owners of Working
Interest in such Tract, had they become partes to this Agreement and the Unit
Operating Agreement, shall be atributed to the Working Interest Owners in such
Tract who have become parties to such agreements, and joined in the indemnity
agreement, in proportion to their respective Working Interests in the Tract.
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If on the Effective Date of this Agreement there is any Tract or Tracts which have not
been effectively committed to or made subject to this Agreement by qualifying as above
provided, then such Tract or Tracts shall not be entitled to participate hereunder. Unit Operator
shall, when submitting this Agreement for final approval by the Land Commissioner and the
A.Q., file therewith a schedule of those tracts which have been committed and made subject to
this Agreement and are entitled to participate in Unitized Substances. Said schedule shall set
forth opposite each such committed Tract the lease number or assignment number, the owner of
record of the lease, and the percentage participation of such tract which shall be computed
according to the participation formula set forth in Section 13 (Tract Participation) above. This
schedule of participation shall be revised Exhibit "C" and upon approval thereof by the Land
Commissioner and the A.O., shall become a part of this Agreement and shall govern the
allocation of production of Unitized Substances until a new schedule is approved by the Land
Commissioner and A.O.

15.A. ALLOCATION OF UNITIZED SUBSTANCES. All Unitized Substances
produced and saved (less, save and except any part of such Unitized Substances used in
conformity with good operating practices on unitized land for drilling, operating, camp and other
production or development purposes and for injection or unavoidable loss in accordance with a
Plan of Operation approved by the A.O. and Land Commissioner) shall be apportioned among
and allocated to the qualified Tracts in accordance with the respective Tract Participations
effective hereunder during the respective periods such Unitized Substances were produced, as set
forth in the schedule of participation in Exhibit "C". The amount of Unitized Substances so
allocated to each Tract, and only that amount (regardless of whether it be more or less than the
amount of the actual production of Unitized Substances from the well or wells, if any, or such
Tract) shall, for all intents, uses and purposes, be deemed to have been produced from such
Tract.

The Unitized Substances allocated to each Tract shall be distributed among, or accounted
for, to the partes entitled to share in the production from such Tract in the same manner, in the
same proportions, and upon the same conditions, as they would have participated and shared in
the production from such Tracts, or in the proceeds thereof, had this Agreement not been entered
into; and with the same legal force and effect.

No Tract committed to this Agreement and qualified for participation as above provided
shall be subsequently excluded from participation hereunder on account of depletion of Unitized
Substances.

If the Working Interest and/or the Royalty Interest in any Tract are divided with respect to
separate parcels or portions of such Tract and owned now or hereafter in severalty by different
persons, the Tract Participation shall in the absence of a recordable instrument executed by all
owners in such Tract and furnished to Unit Operator fixing the divisions of ownership, be
divided among such parcels or portons in proportion to the number of surface acres in each.

15.B. WINDFALL PROFIT TAX. In order to comply with the Windfall Profit Act of
1980, as amended, and applicable regulations and to ensure that interest owners of each Tract
retain the Windfall Profit Tax benefits accruing to each Tract prior to joining the Unit, for
Windfall Profit Tax purposes only, crude oil shall be allocated to individual Tracts as follows:

15.C. IMPUTED NEWLY DISCOVERED CRUDE OIL. Each Tract conwmibuting
newly discovered crude oil to the Unit Area, that is, each Tract certified as a newly discovered
property for Windfall Profit Tax purposes prior to joining the Unit (Newly Discovered Tract),

-.. shall be allocated imputed newly discovered crude oil in the proportion that the Tract

Participation of such Tract bears to the total of the Tract Participations of all Newly discovered
Tracts; provided, however, that imputed newly discovered crude oil allocated to any Tract under
this Subsecton 15.C. shall not exceed, in any month, the total number of barrels of crude oil
allocable out of unit production to such Tract in accordance with its Tract Participation. In the
event a Newly Discovered Tract is so allocated a number of barrels of imputed newly discovered
crude oil which is less than the total number of barmrels of crude oil allocable out of unit
production to such Tract in accordance with its Tract Participation, then such Newly Discovered
Tract shall be allocated any remaining unallocated newly discovered crude oil in the proportion
that the Tract Participation of such Tract bears to the total of the Tract Participations of all
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Newly Discovered Tracts not previously so allocated the total number of barrels allocable out of
unit production in accordance with their Tract Participations. This additional allocation process
shall continue to be repeated, as outlined in the preceding sentence, untl such time as:

(a)  all Newly Discovered Tracts have been so allocated a number of barrels of imputed
newly discovered crude oil equal to the total number of barreis of crude oil
allocable out of unit production to such Tracts in accordance with their Tract
Participations; or

(b) there is no imputed newly discovered crude oil remaining to be allocated,
whichever occurs first.

Any imputed newly discovered crude oil in excess of the amount of all allocable to a Tract
in accordance with this Subsecton 15.C. shall be termed excess imputed newly discovered crude
oil.

15.D. IMPUTED STRIPPER CRUDE OIL. Each Tract contributing stripper crude oil
to the Unit Area, that is, each Tract certified as a stripper property for Windfall Profit Tax
purposes prior to joining the Unit (Stripper Tract), shall be allocated imputed stripper crude oil
in the proportion that the Tract Participation of such tract bears to the total of the Tract
Participations of all Stripper Tracts; provided, however, that imputed stripper crude oil allocated
to any Tract under this Subsection 15.D. shall not exceed, in any month, the total number of
barrels of crude oil allocable out of unit production to such Tract in accordance with its Tract
Participation. In the event a Stripper Tract is so allocated a number of barrels of imputed
stripper crude oil which is less than the total number of barrels of crude oil allocable out of unit
production to such Tract in accordance with its Tract Participation, then such Stripper Tract shall
be allocated any remaining unallocated imputed stripper crude oil in the proportion that the Tract
Participation of such Tract bears to the total of the Tract Participations of all Stripper Tracts not
previously so allocated the total number of barrels allocable out of unit production in accordance
with their Tract Participations. This additional allocation process shall continue to be repeated,
as outlined in the preceding sentence, until such time as:

(a)  all Suipper Tracts have been so allocated a number of barrels of imputed stripper
crude oil equal to the total number of barrels of crude oil allocable out of unit
production to such Tracts in accordance with their Tract Participations; or

(b)  there is no imputed stripper crude oil remaining to be allocated,
whichever comes first.

Any imputed stripper crude oil in excess of the amount of oil allocable to a Tract in
accordance with this Subsection 15.D. shall be termed excess imputed stripper crude oil.

15.E. EXCESS IMPUTED NEWLY DISCOVERED CRUDE OIL. Each Tract shall
be allocated any excess imputed newly discovered crude oil in the proportion that its Tract
Participation bears to the total of the Tract Participations of all Tracts not previously allocated
the total number of barreis of crude oil allocable to these Tracts out of unit production in
accordance with the Tract Participations of such Tracts; provided, however, that excess imputed
newly discovered crude oil allocated to each such Tract, when added to the total number of
barrels of imputed newly discovered crude oil previously allocated to it, shall not exceed, in any

... month, the total number of barrels of oil allocable to it out of unit production in accordance with

its Tract Participation.

15.F. EXCESS IMPUTED STRIPPER CRUDE OIL. Each Tract shall be allocated
any excess imputed stripper crude oil in the proration that its Tract Participation bears to the
total of the Tract Participations of all Tracts not previously allocated the total number of crude
oil barrels allocable to these Tracts out of unit production in accordance with the Tract
Participations of such Tracts; provided, however, that excess imputed stripper crude oil allocated
to each such Tract, when added to the total number of barrels of imputed stripper crude oil
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previously allocated to it, shall not exceed, in any monthly, the total number of barreis of oil
allocable to it out of unit production in accordance with its Tract Participation.

15.G. TAKING UNITIZED SUBSTANCES IN KIND. The Unitized Substances
allocated to each Tract shall be delivered in kind to the respective parties entitled thereto by
virtue of the ownership of oil and gas rights therein. Each such party shall have the right to
construct, maintain and operate all necessary facilities for the purpose within the Unitized Area,
provided the same are so constructed, maintained and operated as not to interfere with Unit
Operations. Subject to Section 17 hereof, any extra expenditure incurred by Unit Operator by
reason of the delivery in kind of any portion of the Unitized Substances shall be borne by the
party taking delivery. In the event any Working Interest Owner shall fail to take or otherwise
adequately dispose of its proportionate share of the production from the Unitized Formation,
then so long as such condition continues, Unit Operator, for the account and at the expense of
the Working Interest Owner of the Tract or tracts concerned, and in order to avoid curtailing the
operation of the Unit Area, may, but shall not be required to, seil or otherwise dispose of such
production to itself or to others, provided that all contracts of sale by Unit Operator of any other
party's share of Unitized Substances shall be only for such reasonable periods of time as are
consistent with the minimum needs of the industry under the circumstances, but in no event shall
any such contract be for a period in excess of one (1) year, and at not less than the prevailing
market price in the area for like production, and the account of such Working Interest Owner
shall be charged therewith as having received such production. The net proceeds, if any, of the
Unitized Substances so disposed of by Unit Operator shall be paid to the Working Interest
Owner of the Tract or Tracts concemed. Notwithstanding the foregoing, Unit Operator shall not
make a sale into interstate commerce of any Working Interest Owner's share of gas production
without first giving such Working Interest Owner sixty (60) days notice in such intended sale.

Any Working Interest Owner receiving in kind or separately disposing of all or any part of
the Unitdzed Substances allocated to any Tract, or receiving the proceeds therefrom if the same is
sold or purchased by Unit Operator, shall be responsible for the payment of all royalty,
overriding royalty and production payments due thereon, and each such party shall hold each
other Working Interest Owner harmiess against all claims, demands and causes of action by
owners of such royalty, overriding royaity and production payments.

If, after the Effective Date of this Agreement, there is any Tract of Tracts that are
subsequently commirted hereto, as provided in Section 4 (Expansion) hereof, or any tract or
Tracts within the Unit Area not committed hereto as of the Effective date hereof but which are
subsequentdy committed hereto under the provisions of Section 14 (Tracts Qualified for
Participation) and Section 32 (Nonjoinder and Subsequent Joinder); or if any Tract is excluded
from this Agreement as provided for in Section 21 (Loss of Title), the schedule of participation
as shown in Exhibit "C" shall be revised by the Unit Operator; and the revised Exhibit "C", upon
approval by the Land Commissioner and the A.Q., shall govern the allocation of production on
and after the effective date thereof until a revised schedule is approved as hereinabove provided.

16. OUTSIDE SUBSTANCES. If gas, including but not limited to CO; and
Nitrogen, obtained from formations not subject to this Agreement is introduced into the Unitized
formation for use in repressuring, stimulating of production or increasing ultimate recovery
which shall be in conformity with a Plan of Operation first approved by the Land Commissioner
and the A.O., a like amount of gas with appropriate deduction for loss or depletion from any
cause may be withdrawn from unit wells completed in the Unitized Formation royalty free as to
dry gas, but not royalty free as to the products extracted therefrom; provided that such
withdrawal shall be at such time as may be provided in the approved Plan of Operation or as
otherwise may be consented to or prescribed by the Land Commissioner and the A.O. as
conforming to good petroleum engineering practices and provided further that such right of
withdrawal shall terminate on the termination date of this A greement.

17. ROYALTY SETTLEMENT. The State of New Mexico and United States of
America and all Royalty Owners who, under an existing contract, are entitled to take in kind a
share of the substances produced from any Tract unitized hereunder, shall continue to be enttled
to such right to take in kind their share of the Unitized Substances allocated to such Tract, and
Unit Operator shall make deliveries of such Royalty share taken in kind in conformity with the
applicable contracts, laws and regulations. Settiement for Royalty not taken in kind shall be
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made by Working Interest Owners responsible therefor under existing contracts, laws and
regulations on or before the last day of each month for Unitized Substances produced during the
preceding calendar month; provided, however, that nothing herein contained shall operate to
relieve the lessees of any land from their respective lease obligations for the payment of any
Royaity due under the leases, except that such Royalty shall be computed on Unitized
Substances as allocated to each Tract in accordance with the terms of this Agreement. With
respect to Federal leases committed hereto on which the royaity rate depends upon the daily
average production per well, such average production shall be determined in accordance with the
operating regulations pertaining to Federal leases as though the commitied Tracts were included
in a single consolidated lease.

If the amount of production or the proceeds thereof accruing to any Royalty Owner
(except the United States of America) in a Tract depends upon the average production per well
or the average pipeline runs per well from such Tract during any period of time, then such
production shall be determined from and after the effective date hereof by dividing the quantity
of Unitized Substances allocated hereunder to such Tract during such period of time by the
number of wells located thereon capable of producing Unitized Substances as of the Effective
Date hereof, provided that any Tract not having any well so capable of producing Unitized
Substances on the Effective Date hereof shall be considered as having one such well for the
purpose of this provision.

All Royalty due the State of New Mexico and the United States of America and the other
Royalty Owners hereunder shall be computed and paid on the basis of all Unitized Substances
allocated to the respective Tract or Tracts committed hereto, in lieu of actual production from
such Tract or Tracts.

With the exception of Federal and State requirements to the contrary, Working Interest
Owners may use or consume Unitized Substances for Unit Operatons and no Royaity,
overriding royalty, production or other payments shall be payable on account of Unitized
Substances used, lost, or consumed in Unit Operations.

Each Royalty Owner (other than the State of New Mexico and the United States of
America) that executes this Agreement represents and warrants that it is the owner of a Royality
interest in a Tract or Tracts within the Unit Area as its interest appears in Exhibit "B" attached
hereto. If any Royailty Interest in a Tract or Tracts should be lost by title failure or otherwise in
whole or in part, during the term of this Agreement, then the Royailty Interest of the party
representing himself to be the owner thereof shall be reduced proportionately and the interests of
all parties shall be adjusted accordingly.

18. RENTAL SETTLEMENT. Rentals or minimum Royaltes due on the leases
committed hereto shall be paid by Working Interest Owners responsible therefor under existing
contracts, laws and regulations provided that nothing herein contained shall operate to relieve the
lessees of any land from their respective lease obligations for the payment of any rental or
minimum Royalty in lieu thereof, due under their leases. Rental for lands of the State of New
Mexico subject to this Agreement shall be paid at the rate specified in the respective leases from
the State of New Mexico. Rental or minimum Royaity for lands of the United States of America
subject to this Agreement shall be paid at the rate specified in the respective leases from the
United States of America, unless such rental or minimum Royaity is waived, suspended or
reduced by law or by approval of the Secretary or his duly authorized representative.

19. CONSERVATION. Operations hereunder and production of Unitized Substances

... shall be conducted to provide for the most economical and efficient recovery of said substances

without waste, as defined by or pursuant to Federal and State laws and regulations.

20. DRAINAGE. The Unit Operator shall take all reasonable and prudent measures to
prevent drainage of Unitized Substances from unitized land by wells on land not subject to this
Agreement.

The Unit Operator, upon approval by the Working Interest Owners, the A.O. and the Land
Commissioner, is hereby empowered to enter into a borderline agreement or agreements with
working interest owners of adjoining lands not subject to this Agreement with respect to
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operation in the border area for the maximum economic recovery, conservation purposes and
proper protection of the parties and interest affected.

21. LOSS OF TITLE. In the event title to a Tract of unitized land shall fail and the
true owner cannot be induced to join in this Agreement, such Tract shall be automatcally
regarded as not committed hereto, and there shall be such readjustment of future costs and
benefits as may be required on account of the loss of such title. In the event of a dispute as to
title to any Royalty, Working Interest, or other interests subject thereto, payment or delivery on
account thereof may be withheld without liability for interest until the dispute is finally sertled;
provided, that, as to State or Federal lands or leases, no payments of funds due the United States
or the State of New Mexico shall be withheld, but such funds shall be deposited as directed by
the A.O. or Land Commissioner (as the case may be) to be held as unearned money pending
final settlement of the title dispute, and then applied as earned or returned in accordance with
such final settlement.

If the title or right of any party claiming the right to receive in kind all or any portion of
the Unitized Substances allocated to a Tract is in dispute, Unit Operator at the direction of
Working Interest Owners shall either:

(a) require that the party to whom such Unitized Substances are delivered or to whom
the proceeds thereof are paid furnish security for the proper accounting therefor to
the rightful owner if the title of such party fails in whole or in part, or

(b)  withhold and market the portion of Unitized Substances with respect to which title
or right is in dispute, and impound the proceeds thereof untl such time as the title
or right thereto is established by a final judgment of a court of competent
jurisdiction or otherwise to the satisfaction of Working Interest Owners, whereupon
the proceeds so impounded shall be paid to the party rightfully enttled thereto.

Each Working Interest Owner shall indemnify, hold harmless, and defend all other
Working Interest Owners against any and all claims by any party against the interest artributed to
such Working Interest Owner on Exhibit "B".

Unit Operator as such is relieved from any responsibility for any defect or failure of any
title hereunder.

22. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms,
conditdons and provisions of all leases, subleases and other contracts relating to exploraton,
drilling, development or operation for oil or gas on lands committed to this Agreement are
hereby expressly modified and amended to the extent necessary to make the same conform to the
provisions hereof, but otherwise to remain in full force and effect, and the parties hereto hereby
consent that the Secretary and the Land Commissioner, respectively, shall and by their approval
hereof, or by the approval hereof by their duly authorized representatives, do hereby establish,
alter, change or revoke the dnlling, producing, rental, minimum Royalty and Royalty
requirements of Federal and State leases committed hereto and the regulations in respect thereto
to conform said requirements to the provisions of this Agreement.

Without limiting the generality of the foregoing, all leases, subleases and contracts are
particularly modified in accordance with the following:

(a) The development and operation of lands subject to this Agreement under the terms
hereof shall be deemed full performnance of all obligations for development and
operation with respect to each Tract subject to this Agreement, regardless of
whether there is any development of any Tract of the Unit Area, notwithstanding
anything to the contrary in any lease, operating agreement or other contract by and
between the parties hereto, or their respective predecessors in interest; or any of
them.

(b)  Drilling, producing or improved recovery operations performed hereunder shall be
deemed to be performed upon and for the benefit of each Tract, and no lease shall
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be deemed to expire by reason of failure 1o drill or produce wells situated on the
land therein embraced.

(c)  Suspension of drilling or producing operatons within the Unit Area pursuant to
direction or consent of the Land Commissioner and the A.O., or their duly
authorized representatives, shall be deemed to constitute such suspension pursuant
to such direction or consent as to each Tract within the Unitized Area.

(d)  Each lease, sublease, or contract relating to the exploration, drilling, development,
or operation for oil and gas which by its terms might expire prior to the termination
of this Agreement, is hereby extended beyond any such term so provided therein,
so that it shall be continued in full force and effect for and during the term of this
Agreement.

(e) Any lease embracing lands of the State of New Mexico which is made subject to
this Agreement shall continue in force beyond the term provided therein as to the
lands committed hereto until the termination hereof.

3] Any lease embracing lands of the State of New Mexico having only a portion of its
land committed hereto shall be segregated as to that portion commirted and that not
committed, and the terms of such lease shall apply separately to such segregated
portions commencing as of the Effective Date hereof. Provided, however, that
notwithstanding any of the provisions of this Agreement to the contrary, such lease
(including both segregated portions) shall continue in full force and effect beyond
the term provided therein as to all lands embraced in such lease if oil or gas is, or
has heretofore been discovered in paying quantities on some part of the lands
embraced in such lease committed to this Agreement or, so long as a portion of the
Unitized Substances produced from the Unit Area is, under the terms of this
Agreement, allocated to the portion of the lands covered by such lease committed
to this Agreement, or, at any time during the term hereof, as to any lease that is
then valid and subsisting and upon which the lessee or the Unit Operator is then
engaged in bona fide drilling, reworking, or improved recovery operations on any
part of the lands embraced in such lease, then the same as to all lands embraced
therein shall remain in full force and effect so long as such operations are diligently
prosecuted, and if they result in the production of oil or gas, said lease shall
continue in full force and effect as to all of the lands embraced therein, so long
thereafter as oil or gas in paying quantities is being produced from any portion of
said lands. :

(g)  The segregation of any Federal lease committed to this Agreement is governed by
the following provision in the fourth paragraph of Section 17(j) of the Mineral
Leasing Act, as amended by the Act of September 2, 1960 (74 Stat. 781-784): "Any
(Federal) lease heretofore or hereafter committed to any such (unit) plan embracing
lands that are in part within and in part outside of the area covered by any such plan
shall be segregated into separate leases as to the lands committed and the lands not
committed as of the effective date of unitization; provided, however, that any such
lease as to the nonunitized portion shall continue in force and effect for the term
thereof by for not less than two (2) years from the date of such segregation and so
long thereafter as oil or gas is produced in paying quantities."”

23. COVENANTS RUN WITH LAND. The covenants herein shall be construed to

.. be covenants running with the land with respect to the interest of the parties hereto and their

successors in interest untl this Agreement terminates, and any grant, transfer or conveyance of
interest in land or leases subject hereto shall be and hereby is conditioned upon the assumption
of all privileges and obligations hereunder by the grantee, transferee or other successor in
interest. No assignment or transfer of any Working Interest subject hereto shall be binding upon
Unit Operator undl the first day of the calendar month after Unit Operator is furnished with the
original, or acceptable photostatic or certified copy, of the recorded instrument or transfer; and
no assignment or transfer of any Royaity Interest subject hereto shall be binding upon the
Working Interest Owner responsible therefor until the first day of the calendar month after said
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Working Interest Owner is furnished with the original, or acceptable photostatic or certified
copy, of the recorded instrument or transfer.

24. EFFECTIVE DATE AND TERM. This Agreement shall be binding upon each
party who executes or ratifies it as of the date of execution or ratification by such party and shall
become effective on the first day of the calendar month next following the approval of this
Agreement by the A.O., the Land Commissioner and the Commission.

If this Agreement does not become effective on or before September 1, 1993, it shall ipso
facto expire on said date (hereinafter called "Expiration Date") and thereafter be of no further
force or effect, unless prior thereto this Agreement has been executed or ratified by Working
Interest Owners owning a combined Participation of at least seventy-five percent (75%); and at
least seventy-five percent (75%) of such Working Interest Owners committed to this Agreement
have decided to extend Expiration Date for a period not to exceed one (1) year (hereinafter
called "Extended Expiration Date"). If Expiration Date is so extended and this Agreement does
not become effective on or before Extended Expiration Date, it shall ipso facto expire on
Extended Expiration Date and thereafter be of no further force and effect.

Unit Operator shall file for record within thirty (30) days after the Effective date of
this Agreement, in the office of the County Clerk of Lea County, New Mexico, where a
counterpart of this Agreement is recorded, a certificate to the effect that this Agreement
has become effective in accordance with its terms, therein identifying the Division's order
approving statutory unitization and stating the effective date.

The terms of this Agreement shall be for and during the time that Unitized Substances are
produced from the unitized land and so long thereafter as drilling, reworking or other operations
(including improved recovery operations) are prosecuted thereon without cessation of more than
ninety (90) consecutive days unless sooner terminated as herein provided.

This Agreement may be terminated with the approval of the Land Commissioner and the
A.O. by Working Interest Owners owning eighty percent (80%) of the unit Participation then in
effect whenever such Working Interest Owners determine that Unit Operations are no longer
profitable, or in the interest of conservation. Upon approval, such termination shall be effective
as of the first day of the month after said Working Interest Owners' determination. Notice of any
such termination shall be filed by Unit Operator in the office of the County Clerk of Lea County,
New Mexico, within thirty (30) days of the effective date of termination.

Upon termination of this Agreement, the partes hereto shall be governed by the terms and
provisions of the leases and contracts affecting the separate Tracts just as if this Agreement had
never been entered into.

Notwithstanding any other provision in the leases unitized under this Agreement, Royaity
Owners hereby grant Working Interest Owners a period of six (6) months after termination of
this Agreement in which to salvage, sell, distribute or otherwise dispose of the personal property
and facilities used in connection with Unit Operations.

25. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION. All
production and the disposal thereof shall be in conformity with allocation and quotas made or
fixed by any duly authorized person or regulatory body under any Federai or State statute. The
A.Q. is hereby vested with authority to alter or modify from time to time, in his or her
discretion, the rate of prospecting and development and within the limits made or fixed by the

- -. Division to alter or modify the quantity and rate of producton under this Agreement, such

authority being hereby limited to alteration or modification in the public interest, the purpose
thereof and the public interest to be served thereby to be stated in the order of alteration or
modification; provided, further, that no such alteration or modification shall be effective as to
any land of the State of New Mexico as to the rate of prospecting and developmient in the
absence of the specific written approval thereof by the Land Commissioner and as to any lands
in the State of New Mexico or privately-owned lands subject to this Agreement or to the
quantity and rate of production from such lands in the absence of specific_written approval
thereof by the Division.
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Powers in this Section vested in the A.O. shall only be exercised after notice to Unit
Operator and opportunity for hearing to be held not less than fifteen (15) days from notice, and
thereafter subject to administrative appeal before becoming final.

26. NONDISCRIMINATION. Unit Operator in connection with the performance of
work under this Agreement relating to leases of the United States, agrees to comply with all of
the provisions of Section 202(1) to (7) inclusive of Executive Order 11246, (30 F.R. 12319),
which are hereby incorporated by reference in this Agreement.

27. APPEARANCES. Unit Operator shall have the right, in the absence of the
designation of a different representative by the working interest owners, to appear for or on
behalf of any interests affected hereby before the Land Commissioner, the Department, and the
Division, and to appeal from any order issued under the rules and regulations of the Land
Commissioner, the Department or the Division, or to apply for relief from any of said rules and
regulations or in any proceedings relative to operations before the Land Commissioner, the
Deparmment or the Division or any other legally constituted authority; provided, however, that
any other interested party shall also have the right at its own expense to be heard in any such
proceeding.

28. NOTICES. All notices, demands, objections or statements required hereunder to
be given or rendered to the parties hereto shall be deemed fully given if made in writing and
personally delivered to the party or parties or sent by postpaid certified or registered mail,
addressed to such party or parties at their last known address set forth in connection with the
signatures hereto or to the ratification or consent hereof or to such other address as any such
party or parties may have furnished in writng to the party sending the notice, demand or
statement.

29. NO WAIVER OF CERTAIN RIGHTS. Nothing in this Agreement contained
shall be construed as a waiver by any party hereto of the right to assert any legal or
constitutional right or defense as to the validity or invalidity of any law of the State wherein said
Unitized Lands are located, or regulations issued thereunder in any way affecting such party, or
as a waiver by any such party of any right beyond his or its authority to waive; provided,
however, each party hereto covenants that it will not resort to any action to partition the Unitized
Land or the Unit Equipment.

30. EQUIPMENT AND FACILITIES NOT FIXTURES ATTACHED TO
REALTY. Each Working Interest Owner has heretofore placed and used on its Tract or Tracts
committed to this Agreement various well and lease equipment and other property, equipment
and facilities. It is also recognized that additional equipment and facilities may hereafter be
placed and used upon the Unitized Land as now or hereafter constituted. Therefore, for all
purposes of this Agreement, any such equipment shall be considered to be personal property and
not fixtures attached to realty. Accordingly, said well and lease equipment and personal
property is hereby severed from the mineral estates affected by this Agreement, and it is agreed
that any such equipment and personal property shall be and remain personal property of the
Working Interest Owners for all purposes.

31. UNAVOIDABLE DELAY. All obligadons under this Agreement requiring the
Unit Operator to commence or continue improved recovery operatons or to operate on or
produce Unitized Substances from any of the lands covered by this Agreement shall be
suspended while, but only so long as, the Unit Operator, despite the exercise of due care and
diligence, is prevented from complying with such obligations, in whole or in party, by strikes,
acts of God, Federal, State or municipal law or agency, unavoidable accident, uncontrollable
delays in transportation, inability to obtain necessary materials or equipment in open market, or
other matters beyond the reasonable control of the Unit Operator whether similar to matters
herein enumerated or not.

32. NONJOINDER AND SUBSEQUENT JOINDER. Joinder by any Royalty
Owner, at any time, must be accompanied by appropriate joinder of the corresponding Working
Interest Owner in order for the interest of such Royalty Owner to be regarded as effectively
committed. Joinder to this Agreement by a Working Interest Owner, at any time, must be
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accompanied by appropriate joinder to the Unit Opcraung Agreement in order for such interest
to be regarded as effectively committed to this A greement.

Any oil or gas interest in the Unitized Formations not committed hereto prior to
submission of this Agreement to the Land Commissioner and the A.O. for final approval may
thereafter by committed hereto upon compliance with the applicable provisions of this Section
and of Section 14 (Tracts Qualified for Participation) hereof, at any time up to the Effective
Date hereof on the same basis of Tract Participation as provided in Section 13, by the owner or
owners thereof subscribing, ratifying, or consenting in writing to this Agreement and, if the
interest is a Working Interest, by the owner of such interest subscribing also to the Unit

Operating Agreement.

It is understood and agreed, however, that from and after the Effective Date hereof the
right of subsequent joinder as provided in this Section shall be subject to such requirements or
approvals and on such basis as may be agreed upon by Working Interest Owners owning not less
than seventy-five percent (75%) of the Unit Participation then in effect, and approved by the
Land Commissioner and A.O. Such subsequent joinder by a proposed Working Interest Owner
must be evidenced by his execution or ratification of this Agreement and the Unit Operating
Agreement and, where State or Federal land is involved, such joinder must be approved by the
Land Commissioner or A.O. Such joinder by a proposed Royalty Owner must be evidenced by
his execution, ratification or consent of this Agreement and must be consented to in writing by
the Working Interest Owner responsible for the payment of any benefits that may accrue
hereunder in behalf of such proposed Royalty Owner. Except as may be otherwise herein
provided, subsequent joinder to this Agreement shall be effective as of the first day of the month
following the filing with the Land Commissioner and A.O. of duly executed counterparts of any
and all documents necessary to establish effective commimment of any Tract or interest to this
Agreement, unless objection to such joinder by the Land Commissioner or the A.O., is duly
made sixty (60) days after such filing.

33. COUNTERPARTS. This Agreement may be executed in any number of
counterparts, no one of which needs to be executed by all parties and may be ratified or
consented to by separate instrument in writing, specifically referring hereto, and shall be binding
upon all those parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document, and regardless of
whether or not it is executed by all other parties owning or claiming an interest in the land within
the described Unit Area. Furthermore, this Agreement shall extend to and be binding on the
partes hereto, their successors, heirs and assigns.

34. JOINDER IN DUAL CAPACITY. Executon as herein provided by any party as
either a Working Interest Owner or a Royalty Owner shall commit all interests owned or
controlled by such party; provided, that if the party is the owner of a Working Interest, he must
also execute the Unit Operating Agreement.

35. TAXES. Each party hereto shall, for its own account, render and pay its share of
any taxes levied against or measured by the amount or value of the Unitized Substances
produced from the unitized land; provided, however, that if it is required or if it be determined
that the Unit Operator or the several Working Interest Owners must pay or advance said taxes
for the account of the parties hereto, it is hereby expressly agreed that the parties so paying or
advancing said taxes shall be reimbursed therefor by the parties hereto, including Royalty
Owners, who may be responsible for the taxes on their respective allocated share of said
Unitized Substances. No taxes shall be charged to the United States or to the State of New
Mexico, nor to any lessor who has a contract with a lessee which requires his lessee to pay
such taxes.

36. NO PARTNERSHIP. The duties, obligations and liabilities of the parties hereto
are intended to be several and not joint or collective. This Agreement is not intended to create,
and shall not be construed to create, an association or trust, or to impose a partership duty,
obligation or liability with regard to any one or more of the parties hereto. Each party hereto
shall be individually responsible for its own obligation as herein provided.
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37. PRODUCTION AS OF THE EFFECTIVE DATE. Unit Operator shall make a
proper and timely gauge of all leases and other tanks within the Unit Area in order to ascertain
the amount of merchantable oil above the pipeline connection, in such tanks as of 7:00 a.m. on
the Effective Date hereof. All such oil which has then been produced in accordance with
established allowables shall be and remain the property of the Working Interest Owner entitled
thereto, the same as if the unit had not been formed; and the responsible Working Interest
Owner shall promptly remove said oil from the Unitized Land. Any such oil not so removed
shall be sold by Unit Operator for the account of such Working Interest Owners, subject to the
payment of all Royalty to Royalty Owners under the terms hereof. The oil that is in excess of
the prior allowable of the wells from which it was produced shall be regarded as Unitized
Substances produced after Effective Date hereof.

If, as of the Effective Date hereof, any Tract is over-produced with respect to the
allowable of the wells on that Tract and the amount of over-production has been sold or
otherwise disposed of, such over-production shall be regarded as a part of the Unitized
Substances produced after the Effective Date hereof and shall be charged to such Tract as
having been delivered to the parties entitled to Unitized Substances allocated to such Tract.

38. NO SHARING OF MARKET. This Agreement is not intended to provide and
shall not be construed to provide, directly or indirectly, for any cooperative refining, joint sale
or marketing of Unitized Substances.

39. STATUTORY UNITIZATION. If and when Working Interest Owners owning at
least seventy-five percent (75%) Unit Participation and Royalty Owners owning at least
seventy-five percent (75%) Royalty interest have become parties to this Agreement or have
approved this Agreement in writing and such Working Interest Owners have also become
parties to the Unit Operating Agreement, Unit Operator may make application to the Division
for statutory unitization of the uncommitted interests pursuant to the Statutory Unitization Act
(Chapter 65, Article 14, N.\M.S. 1953 Annotated). If such application is made and statutory
unitization is approved by the Division, then effective as of the date of the Division's order
approving statutory unitization, this Agreement and/or the Unit Operating Agreement shall
automatically be revised and/or amended in accordance with the following:

(1)  Section 14 of this Agreement shall be revised by substituting for the endre said
section the following:

"14. TRACTS QUALIFIED FOR PARTICIPATION. On or after the Effective
Date hereof, all Tracts within the Unit Area shall be entitled to participation in the
production of Unitized Substances."

(2) Section 24 of this Agreement shall be revised by substituting for the first three (3)
paragraphs of said section the following:

"24. EFFECTIVE DATE AND TERM. This Agreement shall become effective
on the first day of the calendar month next following the effective date of the
Division's order approving statutory unitizaton upon the terms and conditions of
this Agreement, as amended (if any amendment is necessary) to conform to the
Division's order; approval of this Agreement, as so amended, by the Land
Commissioner; and the A.O. and the filing by Unit Operator of this Agreement or
notice thereof for record in the office of the County Clerk of Lea County, New
Mexico. Unit Operator shall not file this Agreement or notice thereof for record,
and hence this Agreement shall not become effective, unless within ninety (90)
days after the date all other prerequisites for effectiveness of this Agreement have
been satisfied, such filing is approved by Working Interest Owners owning a
combined Unit Participation of at least sixty-five percent (65%) as to all Tracts
within the Unit Area. :

"Unit Operator shall, within thirty (30) days after the Effective Date of this
Agreement, file for record in the office of the County Clerk of Lea County, New
Mexico, a certificate to the effect that this Agreement has become effective in
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3)

accordance with its terms, therein identifying the Division's order approving
statutory unitization and stating the Effective Date."”

This Agreement and/or the Unit Operating Agreement shall be amended in any and
all respects necessary to conform to the Division's order approving statutory
unitization.

Any and all amendments of this Agreement and/or the Unit Operating Agreement that are
necessary to conform said agreements to the Division's order approving statutory unitization
shall be deemed to be hereby approved in writing by the parties hereto without any necessity
for further approval by said parties, except as follows:

(a)

(b)

If any amendment of this Agreement has the effect of reducing any Royalty
Owner's participation in the production of Unitized Substances, such Royalty
Owner shall not be deemed to have hereby approved the amended agreement
without the necessity of further approval in writing by said Royalty owner; and

If any amendment of this Agreement and/or the Unit Operating Agreement has the
effect of reducing any Working Interest Owner's participation in the production of
Unitized Substances or increasing such Working Interest Owner's share of Unit
Expense, such Working Interest Owner shall not be deemed to have hereby
approved the amended agreements without the necessity of further approval in
writing by said Working Interest Owner.

Executed as of the day and year first above written.

Date:

ATLANTIC RICHFIELD COMPANY

By:

VRP:cke
9/1/92

T. L. Holland
Attorney-in-Fact
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STATE OF TEXAS §

§

COUNTY OF MIDLAND ]
This instrument was acknowledged before me on this day of

, 1992, by T. L. HOLLAND, as Attorney-in-Fact of ATLANTIC
RICHFIELD COMPANY, a Delaware corporation, on behalf of said corporation.

(Print Name)
My Commission Expires: Notary Public in and for the State of Texas
VRP:cke -21- , Unit Agreement

9/1/92 , SR , g ' ~ South Justis Unit
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10 UNIT AGREEMENT, SOUTH JUSTIS UNMT
LEA COUNTY, NEW MEXICO

Ir. Serial No. & Bosic Royolly Owner Lessee of Record Overriding Royally Owner . Working Inlerest Owner
No. Description of Lond Acres  EIf. Dole Percenlage Percentoge Percenloge Percenloge
TUDLRAL LANDS
1 SE/4 SW/4 Seclion 24, 40 1C-032650-A United Slates -~ Bureou Texaco Expl. & Prod., Inc.  100.0000% Texaco 100%
1-25-S. R-37-L, 7/20/35  of Lond Monogement Schedule “B"
Leo Counly, New Mexico HBP
2 NW/4 NE/4 Seclion 11, 40 10032511-D Uniled Stotes - Bureau Sun Expl. & Prod. Co. 58.33400% Ernest €. Richelieu, Trustee ARCO 100%
1-25-S, R-37-L, 11/1/35  of Land Manogement Sliding Scale Lowell S. Dunn, Sr. 41.66600% Interfirst Bank of Ft. Worth 1.562500%
Lea Counly, New Mexico HBP .
Vo OSW/ENW/4 E/2 NW/4 120 1C032511-F United Stotes - Buregy Union Texas Pel. Corp. 83.33300% Ernest E. Richelieu, Trustee Meridian Oil Production, Inc. 100%
Section 11, 1-25-5, R-37-E, 11/1/35  of Land Monagement Sliding Scole Sun Expl. & Prod. Co. 16.66700% Interfirst Bank of Ft. Worth 1.562500%
Leo Counly, New Mexico HBP )
4 N/2 NL/4 Seclion 14, 80  (C-060941 Uniled Stotes - Bureou Hondo Oil & Gos Co. 100.0000% The Aurond Company 0.350600%  ARCO 100%
1-25-S, R-37-E, 11/1/35  of Lond Monagement Sliding Scale Mirigm B. Johnson 0.390600%
Lea County, New Mexico HBP Alice Robertson 0.390600%
Williom E. Thomas, ! 0.390600%
5 S/2 SE/4 Seclion 11, 80  LC-060942 United States - Bureou ARCO 50.00000% The Aurand Compony 0.390625%  ARCO 8§1.250000%
1-25-S, R-37-L, 11/1/35  of Land Management Sliding Scale ’ Union Texas Pel. Corp. J1.25000% Miriom B. Johnson, General Cospen Oil, Inc. 18.750000%
Lea Counly, New Mexico HBP Texgs Pacific O Co. . 18.75000% Parlner of the Miriom B.
Johnson Parlnership 0.390625%
Amoco Production Co. 4.687500%
Alice N. Robertson 0.390625%
Witiom €. Thomos Il 0.185300%
Williom . Thomos I 0.195300%

Poge 1
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EXHiBm "8"

10 UNIT AGREEMENT, SOUTH JUSTIS UNN

LEA COUNTY, NEW MEXICO

Lessee of Record

Bosic Royally Owner

Overriding Royally Owner

Working Interest Owner

Poge 2

No. Descriplion of Land Actes  tHl. Dole Percentoge Percentage Percenloge Percentage
6 N/2 SE/4 Section 14, 80  LC-060943 Uniled Stales - Bureou ARCO 100.0000% Williom £. Thomas, 0.390600%  ARCO 100%
1-25-S, R-37-L, 11/1/35  of Land Monagement Sliding Scole
[en Counly, New Mexico HBP
7 S/2 NE£/4 Section 14, B0 LC-060944 Uniled Slotes - Bureau ARCO 100.0000% The Aurand Compony 0.390600%  ARCO 100%
1-25-S, R-37-, 11/1/35  of Land Management Sliding Scale Miriam B. Johnson 0.390600%
Lea Counly, New Mexico HBP MW Petroleum Corp. 4.687500%
Alice N. Roberison 0.390700%
Williom E. Thomas, |l 0.390600%
8 E/2 SW/4 Section 14, 80 NM01995  Uniled Stoles - Bureou Union Texas Pet, Corp. 83.33333% J. Steve Anderson lli 0.227860%  Meridion Oil Production, Inc. 100%
1-25-S, R-37-L, 11/1/35  of Lond Management Sliding Scale Sun Expl. & Prod. Co. 16.666677% Thomaos W. Anderson 0.227860%
Lea Counly, New Mexico HBP Corla L. Austin 0.227870%
Betty Lou Linehan 0.683590%
Barbara Jean Rolliff 0.683590%
Allred B. Karnes, Jr 1.562500%
9 N/2 SE/4 Seclion 11, 80  NM 0140977 Uniled Slotes - Bureau Union Texas Pet. Corp. 62.50000% J. Steve Anderson Il 0.683590%  Meridign-0il Production, Inc. 62.500000%
1-25-5, R-37-E, 11/1/35  of Lond Monagement Sliding Scale Doyle Harlman 25.00000% Thomas W. Anderson 0.683590%  ARCO 12.597656%
Leo Counly, New Mexico HBP Heodington Minerals Inc. 12.50000% Corla L. Auslin 0.683600%  Headinglon Minerals, Inc. 12.500000%
, Belly Lou Linehan 1.025390%  Doyle Horlman & wile,
Borbara Jean Ratliff 10253907 Margarel M. Harlman 8.886719%
Alice N. Robertson 0.390630%  Jomes A. Davidson, single 3.125000%
Willigm E. Thomos |l 0.390630%  Lorry A. Nermyr, single 0.195313%
. The Aurand Company 0.390620%  Jomes E. Burr & wile,
Mirigm B. Johnson La Veta F. Burr 0.097656%
Partnership 0.390620%  Jock Flelcher & wife,
Delphio Flelcher 0.097656%
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10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO -

Ir. Seriol No. & Basic Royalty Owner Lessee of Record Overriding Royally Owner Working Interest Owner :
No. Descriplion of Land Acres LI, Dole Percentage Percenloge Percentage Percenloge ‘
10 S/2 SE/4 Section 14, 80 NM-14215  United Slotes - Bureau Allied Signal, Inc, 83.33333% J. Steve Anderson il 0.455730%  Meridion 0il Production, Inc. 83.33% .
1-25-5, R-37-1, 11/1/35  of Lond Monogement Shding Scole Sun Expt. & Prod. Co. 16.66667% Thomas W. Anderson 0.455730%  Caspen Oil, Inc, 16.67% -
Lea Counly, New Mexico HBP Corlo L. Austin 0.455730% o
Betly Lou Linehgn 1.367190% ot
Barbaro Jeon Roliiff 1.367190% Dl
Alice N. Robestson 0.390630% R
Williom E. Thomaos Il 0.390630% B
The Aurond Compony 0.390620% .
Miriam B. Johnson
Parlnership 0.390620%
11 NE/4 NE/4 Seclion 11, 40 NM-14217  Uniled Stotes - Bureou Sun Operaling Limited Ernest E. Richelie, Trustee ARCO
1-25-S, R-37-1. 11/1/35  of Land Managemenl Sliding Scale Parlnership 58.33333% Interfirst Bank of FL. Worth 1.562500% _
Lea County, New Mexico HBP Union Texas Pet. Corp. 41.66667%
17 E/2.SU/4 NW/4 NC/4 SW/4 400 LC-032650-8 Uniled Stales - Buseau Texoco Expl. & Prod. , Inc.  100.0000% Texaco 1008 .
Section 24, 1-25-S, R- 3/ 1. 4/24/36  of Lond Manogement Sliding Scale
Len County, New Mexico HBP . — o
13 NL/4 NL/4 Section 34, 40 LC-032510-B United Stotes - Buregu ARCO 50.00000% The Aurand Compony 0.390600%  ARCO 100.00%
1-25-S, R-37-t, 7/29/37  of Lond Monagement Sliding Scale Amoco Production Co. 50.00000% Amoco Produclion Co. 3.437600% . ,
Leo County, New Mexico, HBP Miriam B. Johnson 0.390600%
belween the subsurfoce Alice B. Roberlson 0.390600%
deplhs of 3,500 Ieel Williom E, Thomas, ! 0.330600%

ond 6,025 feet

k _ Poge 3
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10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Ir. Serial No. & Bosic Royally Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Eif. Dole Percenlage Percenlage Percentage Percenloge
14 SE/4 NL/4 Secit 35, 40 1C-032510-8 United Stoles ~ Bureou Amoco Production Co. 50.00000% J. Steve Anderson 0.227860%  Meridian Qil Production, Inc. 91.666670%
1-25-S, R-3/-, 7/29/31  of Lond Monagemenl Sliding Scole Allied Signol Inc. 41.66670% Corlo Louise Austin 0.227870%  Cospen O, Inc. 8.333000%
Lea Counly, New Mexico HBP Sun Operoting LLd. Thomas W. Anderson 0.227860%
Partnership 08.33330% Barbarg Jeanne Rotiiff 0.683590%
Betly Lou Linehan 0.683530%
Williom E. Thomas 0.390630%
Alice N. Robertson 0.3906307%
The Aurand Company 0.390620%

Mariom B. Johnson Parlnership 0.390620%

15 NW/4 Seclion 13, 160 NM-0766  Uniled Stoles - Bureou Allied Signal Inc. 83.33333% J. Sleve Anderson [l 0.455730%  Meridion Oit Production, Inc. 100%

1-25-S, R-37-f, 11/8/37  of Lond Monagement Sliding Scale Sun Operating Limited Thomas W, Anderson 0.455730%
Leo Counly, New Mexico, HBP Partnership 16.666677% Carlo L, Austin 0.455730%
belween the subsurfoce Jack Linehan & Belty Lou

deplhs of 4,000 feel and Linehon 1.367190%
6,100 feel Borbora Jeon Roliiff 1.367190%

16 SE/4 SE/A, Section 23 80 NM-0766  United Sloles - Bureou Allied Signal Inc. 83.33333% J. Steve Anderson Il 0.455730%  Meridion Oil Production, Inc. 83.33%
SE/4 NE/4, Section 26, 11/8/37  of Land Management Sliding Scole Sun Expl. & Prod. Co. 16.666677% Thomas W. Anderson 0.455730%  Heodington Minerals, Inc. 16.67%
1-25-S, R-37-L, HBP Carla L. Auslin . 0.455730% N
Leo County, New Mexico Belty Lou Linehon 1.367190%

Barbara Jean Ratlilf 1.367190%

115/ WA NJ2 SE/4 160 NM-0766  United Slales - Bureau Allied Signol Inc. 83.33333% J. Steve Anderson 0.455730%  Meridion O Productlion, Inc. 83.33%
Seclion 25. 1-25-S, R-3/ T, 11/8/37  of Land Managemenl Sliding Scale Sun Expl. & Prod. Co. 16.66667% Thomaos W, Anderson 0.455730%  Heodinglon Minerals, Inc. 16.67%
Lea Counly, New Mexico HBP Corlo L. Auslin 0.455730%

Belty Lou Linehon 1.367190%
Borbara Jean Ratiill 1.367190%

“ _ Poge 4
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TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Ir, Serial No. & Bosic Royalty Owner Lessee of Record Overriding Royally Owner Working Interest Owner
No. Descriplion of Lond Acres  Eff. Dole Percentage Percentage Percenlage Percenloge
18 NE/A W/4 S - 2, 40 1C-032579-C United Stoles - Bureau Pacific Enterprises Pacific Enlerprises Oil Co. 3.992852%  American Explorotion Co. 70.00%
12295 R SI-L, 12/8/31  of Lond Management Sliding Scale 0l Company 100.0000% Morgthon 1.522223%  Compony ,,
Lea Counly, New ' =n HBP Moralhon 30.00%
19 SW/4 SE/4 Seclion 23, 40 LC-032579-C United States - Bureau Pacific Enterprises Pacific Enterprises OWl Co. 2.851852%  American Produclion .
1-75-S. R-37- L, 12/8/37  of Loand Management Sliding Scale Oil Company 100.0000% Marathon 1.222223%  Partnership Vi Lid. 52.083700% -
Lea County, New Mexico, 1P American Exploration i
4,898 feet lo 7,212 feel Company 1.819401%
Americon Exploralion I
Acquisition VI Corp. 12.426200%
American Productlion
Parlnership Vil Ltd. 4.548503%
New York Life Oil & Gos B
: Production Parlnership 1I-G 11.345223%
New York Life Oil & Gas Prod. L
Production Parinership I-€ 9.983413%.
New York Life Oil & Gos
Production Partnership I-F 4.676366%
New York Life Oil & Gas &
Produclion Partnership iil-8 INNux
20 NW/4 SE/4 £/7 ST/ 120 1C-032579-E United Stoles - Bureou Pacific Enterprises 100.00007% Pacific Enterprises Ol Co. 2.667504%  ARCO 100.0000007%
Seclion 26, 1-25-S, R-3/-1, 12/8/37  of Land Management Sliding Scale 0Oit Compony Marathon 1.143216% .
Lea Counly, New Mexico HBP ,
21 S/2 SE/4 Seclion 25, R0 1C-032579-F Uniled Stotes - Bureou Pacific Enterprises 100.0000% Pacilic Enterprises il Co. 1.667504%  ARCO 100.000000%
1-25-S. R-37-L, 12/8/37  of Land Managemenl Sliding Scale 0il Company Marathon 1,143216%
leo County, New Mexico HBP

I

Poge 5
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T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY, NEW MEXICO

Ir. Serial No. & Basic Royally Owner Lessee of Record Overriding Royolty Owner Working Interest Owner
No. Description of Land Acres  Eff. Date Percenlage Percentoge Percenloge Percenloge
27 N/2 SE/4 Seclion 73, 80 LC 060945 Uniled Stoles - Bureau 100.0000% Dione Rene Stewort 0.171400%  ARCO 100%
1-25-S, R-37-1. 12/8/37  of Land Management Schedule "8" Boord of Trustees of the
Lea County, New Mexico HBP Leland Slanford Junior
University 0.116100%
Saletha Isgacson 0.1136007%
Reuel A. Young 0.113599%
Noncy Chandler 0.113601%
Cathie F. Simonieg 0.116100%
Pacific Enterprises Oil Co. 2.766260%
Pacific Enterprises Oil Co. 0.085540%
J. Ruel Armstrong 0.340800%
L. E. Armslrong, Jr. 0.340800%
Joan Bowen Harmer 0.500000%
Joon Bowen Harmer 0.250000%
Pauson Oil Company 0.335000%
Pauson 0il Company 0.165000%
Anng May Rasmussen 0.500000%
Anng Moy Rosmussen 0.250000%
Marathon Oil Company 1.222200%
23 N/2 SW/4 Seclion 75, B0 LC-060946 Uniled States - Bureau 100.0000% ARCO 100%
1-25-S, R 37-1, 12/8/37  of Lond Managemenl Shding Scole
leq Counly, New Mexico 1gp
24 W/2 NE/4 Seclion 26, AD NM-05254  United Stotes - Bureou Meridign Oil Production ARCO 90.000000%
1-25-S, R-537-, 12/8/37  of Land Management Shiding Scole Inc. 100.0000% Meridion OHl Production, Inc. 49.218750%
Lea Counly, New Mexico HBP Lorry A Nermyr 0.781250%

Page 6



EXHIBT "B

TO UNIT AGREEMENT, SOUTH JUSTIS UNM
LEA COUNTY, NEW MEXICO

T Serial No. & Bosic Royally Owner Lessee of Record Overriding Royalty Owner Working Inlerest Owner
No. Descriplion of Land Actes  EIl. Dote Percentage Percenlage Percenloge Percentage
25 NE/4 Seclion 13, 160 NM-051998 United Sloles - Bureou Pacific Enlerprises Pacific Enlerprises
1-25-S, R-37-F. 12/8/37  of Lond Management Shiding Scoie Qit Company 100.0000% 0il Company 70%
Lea County, New Mo o HBP Morothon 30%
16 SW/4 NE/4 Seclion 23, 40 NM-7487  United Stotes -~ Bureou Texaco USA 100.0000% Martha Johns Densmore 2.500000% Texoco
1-25-S. R-37-, 2/1/88  of Land Monagement 12.500000% Noncy Johns Dent 2.500000%
Lea Counly, New Mexico (renewal) Grace B. Bockman 2.500000%
27 N/2 NE/4 Seclion 1, R0 {C-049439-B Uniled Stotes - Burequ Texaco Expl. & Prod. Inc. 100.0000% Ronald K. Deford 0.625000%  Texoco 1
1-26-S, R- 37-t, 10/3/38  of Lond Managemenl Sliding Scole George D. & Edtih G. Riggs o
len County, New Meyico HBP Living Trust 0.625000% o
Wills Royally Inc. 0.625000% R
78 W/2 NW/4 Seclion 19, 80 NM-0349356 Uniled Stoles - Bureou Texoco Expl. & Prod. Inc. 100.0000% John M. Loffland, Jr. 0.125000%  Texaco _ooa,,
1-25-S, R-38-[, 6/1/47  of Lond Management 12.500000% 1. A Pedley, Jr. ,
Leo County, New Mexico HBP ¢/o Thomos J. Hoyes 0.015630% ;
Insofgr as the Blinbry formalion Effie £. Valintine ,
only ¢/o United Colifornia Bonk 0.007810% i

First Interstole Bonk of . o
Denver NA, Account R

No. 120003306 0.214840%
Jomes N. Coll 0.014650%
Charles H. Coll 0.014650%
Mox W. Coll } 0.014640%
, Jon F. Coll 0.014650% .

RepublicBank Dallos NA

Trustee U/W/0 Selmo E.

Andrews, Trust {5188 0.268530%
franz R. Luplon, Jr.

k _ Poge 7
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No. Description of Lond

Seriol No. &
Acres Eff. Date

Basic Royally Qwner

Percentage

EXHIBIT “B"

10 UNIT AGREEMENT, SOUTH JUSTIS UNA
LEA COUNTY, NEW MEXICO

Lessee of Record
Percentage

Overriding Royalty Owner

Percentage

Working Interest Owner
Percenloge

7RA W/2 NW/4 Section 19,
1-25-5, R-38-L,
Leo Counly, New Mexico
Insofar o5 the Tubb/Drinkard
formolion only

80  NM-0349956 Uniled Slates - Bureou

6/1/47
HgP

of Lond Management

12.500000%

Texaco Expl. & Prod. Inc. 100.0000%

Poge 8

¢/o Lupron Enterprises Inc.
Julie Ann Luplon
/o World Savings & Loon
Bradshaw Babb Luplon
Charles T. Luplon, Jr.
¢/o Bank of America,
Arroyo Gronde Bronch
Lowrence L. Pedley
John C. Pedley
David M. Pedley
Marh L Schneidewind
Braifle Institule of Americo
¢/o Republic Nolional Bank
Dallas, Aqgency §631-00
Palricio Penrose Schieffer
Successor Trustee U/W/0
Neville G. Penrose
¢/o J. Thomas Schieller
Lucy 0. Ross

John M. Lolfland, Jr.
1. A Pedley, Jr.
¢/o Thomas J. Hayes
f(fie £. Volintine
¢/o United Californio Bank
First interslale Bonk of
Denver NA, Account
No. 120003306
First Interstate Bonk Denver
Truslee of the Estole of
Charles T. Luplon

0.007810%

0.007810%
0.015620%

0.015630%
0.005210%
0.005210%
0.005210%
0.015630%

0.231470%

0.125000%
0.125000%

0.125000%
0.015630%

0.007810%

0.214840%

Texaco

100%



EXHBm "B"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Ir. Serigl No. & Basic Royally Owner Lessee of Record Overriding Royolty Owner Working Interest Owner
No. Description of Lond Acres  EIf, Dote Percenloge Percenloge Percentoge Percentage
o/c 03958-04-8 0.021870% !
Jomes N. Coll 0.014650%
Charles H. Coll 0.0146507%
Max W, Colt I 0.014640%
Jon F. Coll 0.014650%
RepublicBank Dollas NA
Trustee U/W/0 Selma E.
Andrews, Trust J5188 0.268530%
Franz R. Lupton, Jr.
¢/o Lupron Enlerprises Inc. 0.007810%
Julie Ann Lupton
¢/o World Savings & Loan 0.007810%
Bradshow Babb Lupton 0.009380%
Charles T. Lupton, Jr.
¢/o Bonk of America,
Arroyo Grande Branch 0.015630%
Lowrence L. Pedley 0.005210%
John C. Pedley 0.005210%
David M. Pedley 0.005210%
Braille Institute of America
¢/o Republic Nolional Bank
Dalios, Agency f631-00 0.231470%
Potricio Penrose Schieffer
Successor Trustee U/W/0
Neville G. Penrose
¢/o J. Thomas Schielfer 0.125000%
Lucy 0. Ross 0.125000%
29 W/2 W/2, Seclion 31 160 NM-0569  United Slales - Bureau Fino Oit & Chemicol Co. 100.0000% Selma £. Andrews Trust 0.268500%  ARCO 100%
1-25-S, R-38-( 4/1/84  of Lond Manogement 12.5000007% Blanche M. doty 0.125000%
Lea Counly, New Mexico HBp Benjomin Ginsberg Esl.

|

Page 9
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EXHIBT "B"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY, NEW MEXICO

Ir. Serial No. & Basic Royolty Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Eff. Daole Percentoge Percenlage Percenloge Percentoge
Morsholl & Winslon 0.125000% :
Rubie C. Bell 0.125000%
Braille institute of America 0.231500%
Stanley W. Crosby, il 0.125000%
George H. Elz, Sr. 0.125000%
£tz Ot Properties 0.125000%
30 S/2 NE/4 Section 11, 80 NM 4355 Uniled Stotes - Bureou Doyle Hortman 100.0000% The Aurand Company 0.390625%  ARCO 50.390625%
1-25-S, R-37-, 4/1/56  of Lond Manogement Sliding Scole Mirigm 8. Johnson, Generol Doyle Hortmon & wife
Lea Counly, New Mexico HBP Partner of the Miriom B. Margoret M. Hortmon 35.546875%
Johnson Partnership 0.390625%  Jomes A. Davidson, single 12.500000%
Amoco Production Co. 4.687500%  Lorry A. Nermyr, single 0.781250%
Alice N. Roberison 0.390625%  James L. Burr & wife,
William €. Thomas A 0.390625% Lo Veto F. Burr 0.390625%
i Jock Fletcher & wife,
Delphia Fletcher 0.390625%
TOIAL F1DLRAL ACREAGE - 2.800.00  PERCENTAGE OF UNIT (SURFACE ACRES) - 52.24%
‘_ | Page 10



EXHIBI " B"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

I, Serial No. & Bosic Royalty Owner Lessee of - Overriding Royolly Owner Working Interest Owner
No. Descriplion of Lond Acres £l Dole Percenloge Record Percenloge Percenlage
STATE LANDS
3 NJ2ZNE/S, SE/A NE/A 120 B-11478  Commissioner of Public Londs - ARCO ARCO 100%
Section 25, 1-25-S, R-37- 9/11/44  Slate of New Mexico 12.500000%
lea Counly, New Mexico HBP
32 W/2 NW/4 Section 30, 80 89521-1 Commissioner of Public Londs - Texaco inc. Texaco Inc. 100%
1-25-S, R-38-~1 2/10/42 State of New Mexico 12.500000%
Lea County, New Mexico HBP
33 W/2 SW/4 Section 30, 80 £-497-1 Commissioner of Public Lands -~ MW Petroleum Corp. Apoche 1007%
1-25-S, R-38-L 8/10/37 Stole of New Mexico 12.500000% : -
Lea Counly, New Mexico HBP
34 N/2 Seclion 36, 320 B-229-1 Commissioner of Pyblic Lands - Chevron USA ARCO 100%
1-25-S, R-37-C 8/10/31 State of New Mexico 12.500000%
(ea Counly, New Mexico HBP
¥ 5/2 Seclion 36, 320 B-228-1 Commissioner of Public Londs - Chevron USA ARCO 100%
1-25-5, R-37-1. 9/10/31 Stale of New Mexico 12.500000%
{eg County, New Moo HBP

JOTAL STAIE ACREAGE - 920.0

PERCENTAGE OF UNIT {SURFACE ACRES) -~ 17.16%
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EXHIBIT ""

T0 UNI AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

T Basic Royalty Owner Overriding Royally Owner Working Interest Owner
No. Descriplion of |and Acres  Lease Slotus Percentoge Percentoge Percenloge
PAIENTED TANDS
36 NW/4 NW/4 Section 11, 40 HBP Chevron USA Inc. 0.067400%  ARCO Petr. Products Co. ARCO 100%
1-25-S, k-3 | Amoco Produclion Company 1.004500% Div. of Atlontic Richfield Co. 0.612700%
Lea County, New Mexico Allantic Richfield Company 0.032200%
Theodocia G. Botes 0.104100%
Warren J. Bates 0.0596007%
Chorles 1. Boles, 1. 0.029800%
Jomes Henry Beorly 0.020400%
Efizabeth Bearly Dudly 0.020400% .
Lucille Chism Bates 0.0972007%
Wilmo Chism Loin 0.067500%
Mory Helen Seeton 0.669600%
Elinor C. Shoughnessy 0.015500% B
Amerada Hess Corporolion 1.339300%
s Rudy 0.015500%
Rits Royalty Company 0.644900%
Thomas G. Voss 0.223200%
Judd Moore 0.041000%
Marion U. & Donald B. Heord 0.139500% y
Mildred Smith Rowls 0.008860%
Mogabel Smith Rule 0.0086860%
Cassius L. Smith 0.009960%
Roso Lee Smith Johnson 0.0094107%
Kotie Smith Hozelhurst 0.008860%
Eva W. Grghom 0.0088607%
Moty Smith Bowers 0.008860%
Richord L. Cromartie, Jr. 0.0074807% :
Jone Cromarlie Withoms 0.010240%
1. L. Woolen 0.008860%
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Ir.

No.

Description of 1and

Actes

leose Stolus

EXHIB "8"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIE

LEA COUNTY , NEW MEXICO

Bosic Royally Owner

Percenlage

Overriding Royaltly Owner
Percenloge

Working Interest Owner
Percentoge

John D. Atkins

ion Smilh Ward

Betly S. Warren

Frank L. Smith

H. Winlield Smith, Jr.

Harry E. Smith

Hotry Eldon Smith

Mary M. Smith

Maude S. Smilh

R. P. Smith

Robert H. Smith

Dudley M. Smith

Phillip Julion Erickson

John Warren Erickson

Mary Elinor Erickson Knox

Don J. Robertson

Roma A. Syferl

Rosalind Liethold

Williom M. Diltmer, Sr.

John A, Ditlmer

Albert Dittmer

Charles A, Burgess

Ellen €. Booker

Luella Boes Forwalder

Donald Woods

Helen Lee Voss Brander

F. Kieffer Voss

W. M. Riddle & Belty J. Riddle

Archie D. Smith & Clorabelle
Beols Trusl did. 12-9-70
Archie D. Smith Jr, Trustee

0.020500%
0.004430%
0.001100%
0.008860%
0.008860%
0.004430%
0.000550%
0.008860%
0.0088607%
0.0099607%
0.0011007%
0.000550%
0.005170%
0.0051607%
0.005170%
0.223200%
0.034730%
0.002170%
0.002170%
0.002170%
0.002900%
0.034730%
0.002170%
0.011580%
0.0115807%
0.111600%
0.111600%
0.004980%

0.6448007%
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Tr.
No.

Descriplion of 1ond

Acres

Lease Slotus

ExHisn "g”

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Bosic Royolly Owner

Percenlage

Ovessiding Royolly Owner
Percenlage

Working Inlerest Owner
Percenloge

/)

Frances W. Scott

stale of Calherine L. Dumarese

Belty Oldham Anc. Pers. Rep,

Sorgh S. Smith

0. W. Skirvin Test Trust
American Notionol Bonk Co.
Trustee

Sobine Royolty Trust
NCNB Texas Nalional Bank
Escrow Agent

The Nommensen Investment
Company

Richard A. Whittington

D. V. Thompson
¢/o Richard A. Whitlinglon

Petco Limiled

Jeanette €. Clift Trust
Ameritrust Texos N A
Trustee, Acct §4815011406

Josephine W. Lundy Res Trust
Third Notiona! Bank of
Noshville, Trustee, Attn:
Richord Gommel, c/o Trust
Monagment Division

Texas Commerce Bonk of
San Angelo, Trustee, FBO
W. V. Leflwich

Texas Commerce Bank of
Son Angelo, Truslee, FBO
Brendo Ronaldson

Texas Commerce Bank of

0.0044307%
0.223200%
0.009960%

0.186000%

0.5740007%

0.020900%
0.000270%

0.000280%
0.334800%

1.498700%

0.8929007%

0.1498707

0.0749307%
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EXHiB "

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Ir. Bosic Royalty Owner Overriding Royally Owner Working Inlerest Owner
No. Descriplion of Lond Acres  Lease Status Percenloge Percentoge Percenloge

Son Angelo, Trustee, FBO

Noei C. Worwick 0.074950%
Texgs Commerce Bonk of

Son Angelo, Truslee, FBO

Mary Joseph 0.074930%
Texos Commerce Bank of

Son Angelo, Truslee, FBO

Vernice Boyle 0.247290%
Texos Commerce Bank of

San Angelo, Trustee, fBO

Dorothy Boyle 0.247290%
Texas Commerce Bank of

Son Angelo, Trustee, FBO

Oleta Perkins Boyle Trust 0.2098207%
Texas Commerce Bonk of

Son Angelo, Truslee, FBO

Williom C. Wright 0.209620%
Texos Commerce Bank of

Son Angelo, Truslee, FBO

Robert G. Wright 0.2098207%
Belly L. Amonte 0.0044307%
Dorothy Hoburo Revocable

Monagement Trysl, Texos

Commerce Bank of San

Angelo, Truslee 0.074930%
John 0. Boyle, Jr. Trust

Texos Commerce Bank of

Son Angelo, Truslee 0.247290%
Steven R. fine 0.004980% :
Kothleen F. Smith 0.008860%

Thomas J. Galbraith Chor. Trl.
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EXHIB *

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

I, Basic Royally Owner Overriding Royalty Owner Working Interesl Owner
No. Descriplion of Lond Acres  lease Status Percenloge Percenloge Percentage

fst Intrst Bk Az, Suc Trsle
Fst Inlist Bk Ok, Agent

Acct J49-8093-00-4 0.669600%
37 NE/4 SW/4 Section 11, 40 HBP Joe & Jessie Crump Fund Cothie Cone Auvinshine 0.078130% Meridian Oil Produclion, Inc. 100%
1-29-5, R-37-1 Jessie B. Crump, Dovid Cli(ford Cone 0.078130%
tea County, New Mexico C. Blevins & Texas Americon Donna Frost & Leon Binkley
Bonk of Forl Worth, Trustees 1.562500% Personal Representalives
Texas Commerce Bonk N, A. Kothleen Cone Eslole 0.390600%
Agent & A/I/F for Mory Tom R. Cone 0.078130%
Moran Fagan, Kennelh G. Cone 0.0781307%
Trust Sec. 63140 1.562500%  June D. Speighl 2.343740%

« Jessie B. Crump Trus! 1069
¢/o NCNB Texas ond J. B. i

Crump 1.562500%
Eunice James Groy 0.781250%
Hendrick Medicol Center 3.125000%
Stephen N, Jomes . 0.781250%

J. Hiram Moore, Belly Jone

Moore and Michae! Harrison,

Trustees 3.9062507%
Liberty Nat'l Bk & Trust Co.

.Chatles Plile, Truslee

Trust 142836006 1.562500%
Belty Moren Rice 1.562500%
John J. Moran Trust
R. J. Moran & T. E. Swill,

Trustees 3.125000%
First City Texas- A

Midland Trustee,

h _ Poge 5



EXHIBIT "B"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

18 Basic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Lease Stotus Percentoge Percentoge Percentoge
Donng Cowden Mgmt. Trust
A/C 30-1576-00 0.781250%
D. C. Trust,
Marilyn Cone, Truslee 0.078130%
Jomes G. Brulon 0.781250%
Virginig L Bruton
c/o Portlond Properlies 0.625000%
Eisie Lee Brown Trust,
Jomes G. Brulon & Virginig
Bruton, Truslees 0.001563%
38 SL/4 SW/4 Section 11, 40 HBP Loura R. Sluod 0.076039%  ARCO Oil and Gos 0.031250% ARCO 82.50%
1-25-S, R-37-T1 Anne Sltuart Marble 0.076039% . . Estole of Kotheen Cone,
lea County, New Mexico Deso L. Lee Loird 0.260430% Deceased 12.50%
Maurine Johnson, Truslee 0.0625027 Kenneth Cone 2.50%
John J. Redfern Hi Clifford Cone 2.50%

Ind. Executor of the Estole

of John J. Redfern, Jr. 0.234374%
Lillie M. Yales, Frank W. Yotes

ond S. P. Yates, Personal

Representolives 0/E/0

Marlin Yoles Ml 0.219440%
NCNB Texos Notional Bonk .

Trustee of the Donold L.

Jones Trust 0.260422%
NCNB Texas National Bank

Trustee of the Loltie D.

Jones Trus! 0.260422%
Rosalind Redlern 0.234374%
Judy Slovall 0.468751%
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Ir.

No.

Descriplion of Lond

Acres

Lease Status

Basic Royolly Owner
Percentoge

EXHIBIT “B"

LEA COUNTY , NEW MEXICO

10 UNT AGREEMENT, SOUTH JUSTIS UNTT

Overriding Royally Owner
Percenlage

Working Interest Owner
Percentage

Leon Binkley and Donna Frost
os Personal Represenlolives

of the Eslate of Kathleen
Cone

Wendall W. Iverson, as Truslee

for the SJ.L. Jr., Trust

Wendall W. Iverson, as Trustee

for the PP 1990 Trust

Wendoll W. Iverson, as Truslee

for the W.W.I. 1990 Tryst
Charlotte H. Stuart
Potsy Ann Iverson Page
B. Broodrick
Wendall Welch Iverson
S. £. Cone, Jr.
B. B. Ginsberg
S. J. verson, Jr.
Morjorie Cone Kastman
Lovelace Foundalion for
Medical Education and
Research
John A Yoles
Fronk W, Yoles, Jr., A/I/F
for Lillie M. Yoles
Estelle Andrews Mehthop
ARCO
Drotho Stuerd Bruno
Kenneth G. Cone
Clifford Cone
Avril Stuorl Dew
J. H. Herd

0.520833%
0.071129%
0.071129%

0.0711297%
0.152082%
0.071134%
1.302080%
0.071133%
0.6944417%
0.187502%
0.071133%
0.6944447%

0.468751%
0.437531%

0.212944%
1.3021607%
0.312500%
0.152082%
0.104168%
0.104168%
0.152082%
0.4687517%

Page 7



ExHiem "

10 UNIT AGREEMENT, SOUTH JUSTIS UNTY

LEA COUNTY , NEW MEXICO

b, Bosic Royalty Owner Overtiding Royafly Owner Working Interesl Owner
No. Descriplion of tond Acres  Leose Slotus Percentoge Percenlage Percentage
Kalherine Adeline Cone Keck 0.6944447
Phoebe Shelion 0.213400%
Irene Stuart Smoll 0.152082%
W. L. Stuarl 0.1520827%
Iro J. Stuorl 0.152082%
D. C. Sluort 0.152082%
John A, Stuart 0.1520827%
Garlond Stuort 0.1520827%
Harvey £. Yales 0.425886%
S. P. Yales 0.425886%
39 W/2 NW/4 Section 1), 80 HBP Frank 0. Elliot, as Surviving ARCO 99.707031%
1-25-S, R-31- L, Trustee of the Fronk 0. - + Meridion Ol Produclion Inc  0.2929697%
Lea County, New Mexito, Elliol Living Trust 1.5625007%
between the subsurloce Edng lone Holl, os Trustee
depths of 5,000 Iael and of the Edno lone Hall Living
5.500 feel Trust 1.562500%
Fina Oil ond Chemical Compony 3.125000%
Lee M. Bass, Inc. 0.390625%
Sid R. Bass, Inc. 0.390625%
Keystone, Inc. 0.390625%
Thiu Line, Inc. 0.390625%
C. W. Somuels 0.390625%
Nalionsbank of Texas, NA
{us successor),
Escrow Agent-Sabine
Royally Trust 1.562500%
. Allontic Richfield Company 10.625000%
Page 8



ExHigim "g"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royolly Owner

Overriding Royally Owner

Working Interest .o!_e

No. Descriplion of land Actes  Lease Slolus Percenloge Percenlage Percentage

J0A NE/4 W/, Section 17, 40 HBP Fronk 0. Eiliot, os Surviving ARCO 99.707031%
1-25-S, R 3/7-1. Trustee of the Fronk O, + Meridian Ol Production Inc  0.292969%
{ea Counly, New Mexico, Ettiol Living Trust 1.562500%
belween lhe subsurface £dno lone Hall, os Trustee
depths of 5,000 feel and of the Edna Tone Hall Living
5,500 teel Trust 1.562500%

Fing O and Chemical Company 3.1250007%

Lee M. Baoss, Inc. 0.390625%

Sid R. Boss, Inc. 0.390625%

Keystone, inc. 0.390625%

Thry Line, Inc. 0.390625%

C. W. Somuels 0.390625%

Nationsbank of Texas, NA

(0s successor), Escrow Agent-

Sabine Royalty Trust 1.562500% ’
Ationlic Richfield Company 10.625000%

JORB W/ NW/4,NE/4 Hw/4 120 HBP Frank Q. Elliol, as Surviving ARCO 75.000000%
Sechon 12, 1-20 S R 87 L Trustee of the frank 0. Meridian Oif Production, Inc. 25.000000%
Lea Counly, New Mexico, Elliol Living Trust 1.562500%
belween the subsutlnre fdno lone Holl, os Trusiee
depths of 5500 feel and of the Edno lone Halt Living
£,300 feel Trust 1.5625007%

Fino Oit ond Chemical Company 3.125000%
Lee M. Bass, Inc. 0.3906257%
Sid R. Boss, Inc. 0.390625%
Keystone, Inc. 0.390625%
Thty Line, Inc. 0.390625%
C. W. Somuels 0.3906257%
Nolionsbonk of Texas, NA
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EXHIBIT “B"

10 UNI AGREEMENT, SOUTH JUSTIS UNI
LEA COUNTY , NEW MEXICO

Tr. Bosic Royalty Owner Overriding Royally Owner Working Interest Owner
No. Desctiplion of {ond Acres  Leose Slotus Percenloge Percentoge Percenloge
(05 successor), Escrow Agenl-
Sabine Royally Trust 1.562500%
Allantic Richfield Company 10.625000%
40 SE/4 NW/4 Section 17, 40 HBP Frank 0. Eiliot, as Surviving Allantic Richfield Compony 11.250000% ARCO 99.707031%
1-75-S, R-37-1, Trustee of the Frank 0. v Meridion Ol Production Inc  0.2929697%
{eo County, New Mevro Elliol Living Trust 1.562500%
between the subsurtoce Edna lone Hall, as Trustee
depths of 4,200 feel of the Edng lone Hall Living
and 9,500 feel Trust 1.562500%
Fina Oit ond Chemical Company 3.125000%
Lee M. Bass, Inc. 0.292969%
Sid R. Bass, Inc. 0.292969%
Keystone, Inc. 0.2929697 ’
Thru Line, Inc. 0.292968%
C. W. Samuels 0.390625%
Nationsbank of Texas, NA
(0s successor), Escrow Agent-
Sabine Royalty Trust 1.562500%
Allantic Richfield Company 10.625000%
104 SE/4 NW/4 Seclion 12, 40 HBP Frank 0. Elliot, as Surviving Allontic Richfield Company 11.2500007% ARCO 100%
1-29-S R-37-1, Trustee of Lhe Frank 0.
[eo County, New Meaco, Elliot Living Trust 1.562500%
briwgen the subs Edng fone Holl, os Trustee
depths of 5,500 feel and of the Edna fone Hall Living
6,300 feet Trust 1.562500%
Fing Ol ond Chemicol Compaony 3.125000%
Lee M. Boss, Inc. 0.2929697%
Poge 1
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Ir,

Bosic Royoltly Owner

EXHIBIT "g"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Overriding Royally Owner

Working fnterest Owner

No. Descriplion of 1ond Acres  Lease Stolus Percentoge Percentage Percentoge

Sid R. Boss, Inc. 0.2929697%

Keystone, Inc. 0.2929697%

Thru Line, Inc. 0.292968%

C. W. Somuels 0.390625%

Nationsbank of Texas, NA

{0s successor), Escrow Agent- 1.562500%

Sabine Royalty Trusl

Alontic Richfield Compony 10.625000%

41 N/2 SW/4 Secton 17, 80 HBP Deltex Royally Co., Inc 0.878906% ARCO 45.312500%
28-S R 371 Way Enterprises, Inc. 0.878906% Meridion Ol Production Inc.  15.3808597%
lea Counly, New Mexq, Thomas H. Law, Homillon Lee M. Bass, Inc. 2.343750%
between Lhe subsuttoce Rodgers & Margaret Snider Sid R. Bass Inc. 2.343750%
depths of 5,000 feel and for Nancy S. Tilly Snyder 0.781250% Keystone Inc. 2.343750%
0,250 feel Beverly Aane Carler 0.878306% Thry Line Inc. 2.3431507%

Joyce Ann Brown 0.5859387% H.B. fuquo, Trustee under the
B.A. Christmas, Jr. 0.2928697% Lost ¥ill and Testoment of
Bradford Ace Christmas 0.073242% Dolores Mooers, Dec'd 8.750000%
Mory 1. Chrislmas Holladay 0.0732427% First Nolional Bank of
Candy Christmas 0.073242% Ft. Worlh, Trustee 5.625000%
Helen Jone Christmos Borby 0.073242% ORYX Energy Company 4.687500%
Heirs or Devisees of Almo Mooers Oil Corporation 4.375000%
Pearl Ealon Hughes Motkins, Deltex Royaity Company, Inc  3.125000%
Deceosed 1.562500% Woy Enlerprises, Inc. 3.125000%
First Notional Bank of Lubbock + Meridion Oil Production Inc  0.244141%
Successor Trustee of Beulgh
H. Simmons Trust B ¥/B/0
Mary Jane Hand 0.219727%
First Nil. Bonk of Lubbock
Successor Truslee of
._ ~ Poge 11



EXHIBIT "B"

LEA COUNTY , NEW MEXICO

10 UNIT AGREEMENT, SOUTH JUSTIS UNM

h. Busic Royally Owner Overriding Royalty Owner Working Interest Owner
No. Descriplion of {ond Acres  Lease Stotus Percenlage Percenloge Percentoge
J.E. Simmons Tryst B -
£/B/0 Mary Jane Hond 0.219727%
First Nt Bonk of Lubbock
Successor hruslee of Beulgh
H. Simmons Trust A F/8/0
Jean Shipley Sullivan 0.2197267%
First Ntl. Bank of Lubbock
Successor Truslee of
J. Simmons Trust A
F/8/0 Jean
Shipley Sullivan 0.219727%
Sid R. Bass, Inc. 0.2929697%
Keystone, Inc. 0.292969%
Thry Line 0.292969% .
Lee M. Boss 0.2929687%
Mooers Oil Corporation 0.546875%
Alma E.H. Malkins 1.562500%
Rose Gann 0.390626%
Charlene Rogers 0.390624%
Teambank, NA. 1.093750%
Successor Trustee U/W/0
Dolores Mooers, Acct. §5976
NCNB Texas, Trustee of
{he Mooers Trust,
Truslee §1311 0.703125%
ARCO 3.125000%

AT WI/4 SW/4 Seclion 17, 40 HBP Sid R. Bass, Inc. 0.2929697% ARCO 45.3125007%
125-S, R-37-1, Keystone, Inc. 0.292969% Meridign Oil Production Inc.  15.3808597%
Teg Counly, New Meyio, Thry Line 0.292969% Lee M. Bass, Inc. 2.343750%
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£xHigm “g”

10 UN[ AGREEMENT, SOUTH JUSTIS UN
LEA COUNTY , NEW MEXICO

Tr. Bosic Royally Owner Overriding Royally Owner Working Inleresl Owner
No. Descriplion of Lond Acres  lease Stolus Percenloge : Percentoge Percentoge
belween the subsurloce Lee M. Boss 0.292968% Sid R. Bass Inc 2 343750%
depths of 5,000 feet and Mooers 0il Corporotion 0.546875% Keystone Inc. 2.343750%
5,500 fent. : Alma £.H. Motkins 1.562500% Thru Line Inc. 2.3437507%
Rose Gann 0.390626% HB. Fugua, Trustee under the
Charlene Rogers 0.3906247% Losl Will and Testomenl of
Teambank, NA. 1.093750% Dolores Mooers, Dec'd 8.7500007%
Successor Trustee U/W/0 First Notiona! Bonk of
Dolores Mooers, Acct. 15976 F1. Worth, Trustee 5.625000%
NCNB Texas, Trustee of ORYX Energy Company 4.687500%
the Mooers Trusl, Mooers Oil Corporation 4.375000%
Trustee §1311 0.703125% Dellex Royalty Company, Inc  3.125000%
ARCO 3.125000% Woy Enlerprises, Inc. 3.125000%
First NtI. Bank of Lubbock tMeridion Oil Production Inc. 0.2441417%

Successor Trustee of

J.E. Simmons Tryst A

F/B/0 Jean

Shipley Sullivan 0.2197217%
Fust NU. Bank of Lubbock

Successor Trustee of Beuloh

H. Simmons Tryst A F/B/0

Jean Shipley Sullivan 0.219726%
First Notiona! Bank of Lubbock

Successor Trustee of Beuloh

H. Simmons Trust B F/B/0

Mory Jane Hond 0.219727%
First NU. Bonk of Lubbock

Successor Trustee of

J.E. Simmons Trust B -

F/8/0 Mary Jone Hand 0.219727%
Deltex Royalty Co., Inc 0.8789067%
Woy Enlerprises, Inc. 0.878906%
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EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNM
LEA COUNTY , NEW MEXICO

Tr., Basic Royally Owner Overriding Royalty Owner Working Interesl Owner
No. Description of lond Acres  Leose Stolus Percenloge Percentoge Percentoge
Thomos H. Low, Homilton
Rodgers & Morgoret Snider
for Nancy S. Tilly Snyder 0.781250%
Beverly Anne Corter 0.8789067%
Ollie Gann Cowden 0.781250%
Joyce Ann Brown 0.5859387%
B.A. Chrislmas, Jr. 0.292969%
Bradford Ace Chrislmos 0.073242%
Wory 1. Christmas Holladoy 0.073242%
Condy Christmas 0.0732427%
Helen Jone Christmas Barby 0.073242%
Heirs or Devisees of Almg
Pearl Eolon Hughes Matkins,
Deceased 1.562500%
42A SW/4 SW/4 Seclion 12, 40 HBP Sid R. Bass, Inc. 0.2929697% ARCO 60.693360%
1-25-S, R-37-1, Keystone, Inc. 0.2929697% Lee M. Boss, Inc. 2.343750%
Lea County, New Mexico, Thru Line 0.292969% Sid R. Bass Inc. 2.343150%
belween the subsurloce Lee M. Boss 0.292968% Keystone Inc. 2.343750%
depths of 5500 feel and Mooers Oil Corporation 0.546875% Thru Line Inc. 2.343750%
6,250 leel Alma E.H. Molkins 1.562500% H.B. Fuque, Truslee under Lhe
Rose Gann 0.3906267% Lost Will and Testament of
Chorlene Rogers 0.3906247% Dolores Mooers, Dec'd 8.750000%
Teambonk, NA 1.083750% First National Bank
Successor Truslee U/W/0 of Fi. Worth, Trustee 5.625000%
Dolores Mooers, Accl. 5976 ORYX Energy Company 4.687500%
NCNB Texas, Trustee of Mooers Ol Corporation 4.375000%
the Mooers Trust, Deltex Royally Company, Inc  3.125000%
Truslee {1311 0.703125% Way Enterprises, Inc. 3.125000%
ARCO 3.125000% MeridianOil Production Inc.  0.244140%
h . Poge 14



EXHIBT 8"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY | NEW MEXICO

mem.axoé_:o(:ﬁ o:..:am:a zoﬁa_: o§2 se__mza_::_:.c!:..
Desenplion of Land Acres  [ease Stolus © Percenluge ercentoge Percenloge

First NUl. Bank of Lubbock

Successor Trustee of

J.E. Simmons Trusl A

F/8/0 Jean

Shipley Sullivan 0.219727%
First Nii. Bank of Lubbock

Successor Truslee of Beuloh

H. Simmons Trust A £/B/0

Jean Shipley Sullivon 0.219726%
First Nalional Bank of Lubbock

Successor Truslee of Beuloh

H. Simmons Trust B F/B/0

Mory Jane Hand 0.219727%
First Ntl. Bank of Lubbock

Successor Trustee of

J.E. Simmons Tryst B -

F/B/0 Mary Jone Hond 0.219727%
Deftex Royally Co., Inc 0.878906%
Way Enterprises, Inc. 0.878906%

Thomas H. Low, Hamillon
Rodgers & Morqarel Snider

for Nancy S. Tilly Snyder 0.7812507%
Beverly Anne Carler 0.878906%
Joyce Ann Brown 0.5859387%
B.A. Christmas, Jr. 0.292969%
Brodlord Ace Christmas 0.073242%
Mary 1. Christmas Holladoy 0.073242%
Condy Christmas 0.073242% .
Helen Jone Christmos Barby 0.073242%

Heirs or Devisees of Almo
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10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

First National Bonk of Lubbock
Successor Truslee of Beuloh
H. Simmons Trysl B F/B/0

Poge 16

Ir, Basic Royolly Owner Overriding Royalty Owner Working Inlerest Owner
No. Description of 1ond Percentage Percenlage
Pearl Eaton Hughes Molkins,
Deceosed 1.562500%
43 SE/4 SW/4 Section 17, Sid R. Bass, Inc. 0.292969% ARCO 60.693360%
1-25-S, R-37- 1. Keystone, Inc. 0.2929697% Lee M. Boss, Inc. 2.343750%
tea County, New Mexico, Thry Line 0.2929697% Sid R. Bass Inc. 2.34371507%
belween the subsurface Lee M. Bass 0.2929687% Keystone Inc. 2.343750%
depths of 5,000 feel ynd Mooers Ot Corporation 0.546875% Thry Line Inc. 2.343750%
6,250 feel Alma E.H. Malkins 1.562500% HB. Fugua, Truslee under Lhe
Rose Gann 0.390626% Lost Will ond Teslament of
Chorlene Rogers 0.390624% Dolores Mooers, Dec'd 8.750000%
Teombank, NA. 1.093750% First National Bank of
Successor Truslee U/W/0 Ft. Worlh, Truslee 5.625000%
Dolores Mooers, Accl. §5976 ORYX Energy Company 4.687500%
NCNB Texas, Trustee of Mooers il Corporation 4.375000%
the Mooers Trust, Deltex Royalty Company, Inc  3.125000%
Trustee J1311 0.703125% Way Enterprises, Inc. 3.125000%
ARCO 3.125000% tMeridion Oil Production Inc.  0.244140%
First Nif. Bonk of Lubbock
Successor Trustee of
J.E. Simmons Trust A
F/B/0 Jean
Shipley Sullivan 0.219727%
First NU. Bank of Lubbock
Successor Trustee of Beulgh
H. Simmons Trust A F/B/0
Jean Shipley Sullivon 0.219726%
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LEA COUNTY | NEW MEXICO

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

Working Interest Owner

Ir. Basic Royolly Owner Overriding Royalty Owner
No. Descriplion of Land Acres  Leose Stolus Percentage Percenloge Percentage
Mary Jane Hand 0.219727%
First ML Bonk of Lubbock
Successor Trustee of
J.£. Simmons Trust B -
F/8/0 Mary Jane Hond 0.219727%
Deltex Royalty Co., Inc 0.878906%
Woy Enlerprises, Inc. 0.878906%
Thomas H. Low, Hamilton
Rodgers & Morgaret Snider
for Nancy S. Tilly Snyder 0.781250%
Beverly Anne Carler 0.8789067%
Joyce Ann Brown 0.5859387%
B.A. Christmas, Jr. 0.292969% )
Brodford Ace Christmas 0.0732427%
Mory 1. Christmas Hollodoy 0.073242%
Candy Chrisimas 0.073242%
Helen Jane Christmas Barby 0.073242%
Heirs o Devisees of Alma
Pearl Eolon Hughes Malkins,
Deceased 1.562500%
First Ntl. Bank of Lubbock
Successor Trustee under the
Lost Wills and Testoments
of J.E. Simmons and Beulah
Simmons, Deceased 0.8789067%

44 NW/4 S[/4 Ser. 40 HBP Sid R. Bass, Inc. 0.292969% ARCO 32.812500%
1-25-S, R-37-1, Keystone, Inc. 0.2929697% Lee M. Bass, Inc. 2.3437507%
[eo County, New Mevico, Thry Line 0.2929697% Sid R. Boss Inc. 2.343750%

“ - Poge V7
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T, Bosic Royally Owner Overriding Royally Owner Working Interest Owner
No. Description of {ond Acres  leose Stotus Percenluge Percenlage Percentage
between the subsuiloce lee M. Bass 0.2929687% Keystone Inc. 2.343750%
deplhs of 5,000 feel and Mocers 0 Corporation 0.546875% Thry Line Inc. 2.343750%
5450 feel Alma E.H. Molkins 1.562500% H.B. Fuguo, Trustee under the
Rose Gann 0.3906267% Last Will ond Testoment of
Chortene Rogers 0.390624% Dolores Mooers, Dec'd 8.750000%
Teombank, NA. 1.093750% First Notional Bank of
Successor Trustee U/W/0 ft. Worth, Trustee 5.625000%
Dolores Mooers, Accl. 15976 ORYX Energy Company 4.687500%
NCNB Texas, Truslee of Mooers Oit Corporation 4,3750007%
the Mooers Trust, Deltex Royalty Company, Inc  3.125000%
Trustee §1311 0.703125% Way Enlerprises, Inc. 3.125000%
ARCO 3.125000% + Meridion Oil Production Inc  0.4394547%
First Ntl. Bank of Lubbock
Successor Trustee of
JE. Simmons Trust A :
F/B/0 Jean
Shipley Sullivan 0.219727%
First Nt Bonk of Lubbock
Successor Trustee of Beulgh
H. Simmons Trust A T/B/0
Jean Shipley Sullivan 0.219726%
First Nolional Bonk of Lubbock
Successor Trustee of Beuloh
H. Simmons Trust B F/B/0
Mory Jone Hand 0.219727%
first NUI. Bank of Lubbock :
Successot Trustee o
J.E. Simmons Trust B -
F/B/0 Mory Jane Hond 0219727%
Dellex Royalty Co., tnc 0.8789067%
Woy Enterprises, Inc. 0.878906%
Poge 18
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No.

Description of Lond

Acres

leose Stotus

EXHiBIT "B"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royally Owner

Percenloge

Overriding Royalty Owner
Percenloge

Working Interest Owner
Percentoge

Thomas H. Law, Homilton
Rodgers & Morgaref Snider
for Nency S. Tilly Snyder

Beverly Anne Carler

Joyce Ann Brown

B.A. Christmas, Jr.

Bradford Ace Christmaes

Mary 1. Christmas Holloday

Candy Christmos

Helen Jone Chrisimas Barby

Heirs or Devisees of Alma
Pearl Eaton Hughes Matkins,
Deceased

Wiliam Riley Eolon

Kathryn Peatl Gordon

Morilyn Joan Craig

Air Wondo Jean Stutzman

Raymond Horrison Eaton

Helen Moy Hamilton

Daisey Elmo Turner

Callie Eoton Pyeoll

Jennie Lois Eaton Hodges

William Henry Eaton

Charlie Treview Eaton

Linzy Hampie Ealon

Clarence Viclor Laton

ARtie Moe Eolon Wilson

Charlie £. Eolon

0.7812507%
0.878906%

0.585938%
0.292969%
0.073242%
0.073242%
0.073242%
0.073242%

1.757813%
1.302083%
0.156250%
0.156250%
0.156250%
0.156250%
0.1562507%
2.083333%
0.260417%
0.195313%
0.195313%
0.195313%
0.195313%
0.195313%
0.195313%
0.195313%
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Ir. Basic Royolly Owner Overriding Royaily Owner Working Inlerest Qwner
No. Description of Land Acres  leose Stolus Percenloge Percenlage Percentage
44N NW/4 SE/4 Seclion 17, 40 HBP Sid R. Boss, Inc. 0.292969% ARCO 59.746796%
1-25-S, R-3/- ¢, Keystone, Inc. 0.2929697% Lee M. Bass, Inc. 2.3437507%
tea Counly, New kexico, Thru Line 0.292969% Sid R. Bass Inc. 2.343750%
below 5,450 feel Lee M. Bass 0.292968% Keystone inc. 2.343750%
Mooers Oil Corporation 0.5468757% Thru Line Inc. 2.3437507%
Alma E.H. Matkins 1.5625007% H.B. Fuqua, Trustee under the
Rose Gann 0.3906267% Lost Will and Testoment of
Charlene Rogers 0.3306247% Dolores Mooers, Dec'd 8.750000%
Teombank, NA. 1.093750% First Notional Bank of
Successor Truslee U/W/0 FI. Worth, Trustee 5.625000%
Dolores Mooers, Accl. §5976 Mooers Oil Corporotion 4.375000%
NCNB Texas, Trustee of Deltex Royally Compeny, Inc  3.125000%
the Mooers Trusl, Woy Enterprises, Inc. 3.125000%
Trustee 1311 0.703125% First Nolional Bank of
ARCO 3.125000% Lubback, Successor
First NU. Bank of Lubbock Truslee under the Lost Wil
Successor Trustee of Testement of J. £. Simmons,
J.E. Simmons Tryst A and Beuloh H. Simmons,
F/B/0 Jean Deceased 3.125000%
Shipley Sullivan 0.219727% ORYX E£nergy Compony 2.343150%
First NI Bank of Lubbock Meridian Oil Produclion Inc.  0.439454%
Successor Trustee of Beulah
H. Simmons Trust A F/B/0
Jean Shipley Sullivan 0.219726%
First National Bank of Lubbock
Successor Truslee of Beulah
H. Simmons Trust B F/8/0
Mory Jone Hond 0.219727%
Fist N{l. Bank of Lubbock
Successor Trustee of
J.E. Simmons Trust B -
Page 20
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Acres

lLease Stolus
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10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNIY , NEW MEXICO

Bosic Royolly Owner

Percentoge

Overriding Royaolly Owner
Percenlage

Working Interest Owner
Percentage

F/B/0 Mary Jane Hand
Deltex Royally Co., fnc
Woy Enlerprises, Inc.
Thomas H. Low, Homillon
Rodgers & Margarel Snider
for Noncy S. Tilly Snyder
Beverly Anne Corler

Joyce Ann Brown

B.A. Christmos, Jr.

Bradford Ace Christmas

Mory 1. Chrisimas Holloday

Candy Chrislmas

Helen Jane Christmas Barby

Heirs or Devisees of Almo
Pearl Ealon Hughes Molkins,
Deceosed

Williom Riley Loton

Kothryn Peard Gordon

Marilyn Joan Croig

Air Wanda Jean Slulzman

Raymond Harrison Eolon

Helen Mgy Hamilton

Daisey Eimo Turner

Collie Eaton Pyealt

Jennie Lois Eoton Hodges

Williom Henry Eoton

Charlie Trevier Eaton

Linzy Hompie Eaton

Heirs or Devisees of Alma
Pearl Calon Hughs Molkins,

0.219727%
0.878906%
0.878906%

0.781250%
0.878906%

0.585938%
0.292969%
0.0732427%
0.073242%
0.073242%
0.073242%

1.5625007%
1.302083%
0.156250%
0.156250%
0.156250%
0.156250%
0.1562507%
2.083333%
0.260417%
0.1953137%
0.195313%
0.195313%
0.195313%
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Ir. Basic Royolly Owner Overriding Royalty Owner Working [nlerest Owner
No. Description of lond Acres  Leose Slolus Percentage Percentage Percentage
Deceased 0.195313%
Clarence Viclor Eaton 0.1953137%
Artie Mae Eaton Wilson 0.195313%
Chatlie €. Laton 0.1953137%

45  SW/4 SE/4 Section 17, 40 HeP Sid R. Bass, Inc. 0.292969% ARCO 32.812500%
1-2%-5, R-37-1, Keystone, Inc. 0.292969% Meridion Oif Production, Inc  27.685547%
Leg County, New Mexico, Thry Line 0.292969% Lee M. Boss, Inc. 1.343750%
between the subsurfoce Lee M. Boss 0.2929687% Sid R. Bass Inc. 2.343750%
depths of 5,000 feel ond Mooers Ol Corporalion 0.546875% Keyslone Inc, 2.343750%
5,500 leet Almg E.H. Matkins 1.562500% Thru Line Inc. 2.343150%

Rose Gann 0.390626% H.B. Fuquo, Trustee under the
Charlene Rogers 0.390624% Last Will ond Testoment of
Teombank, NA. 1.093750% Dolores Mooers, Dec'd 8.750000%
Successor Trustee U/W/0 First Nationgl Bank of
Dolores Mooers, Accl. §5976 ft. Worth, Trustee 5.625000%
NCNB Texas, Trustee of ORYX Energy Company 4.687500%
the Mooers Trust, Mooers Oil Corporation 4.375000%
Trustee f1311 0.703125% Dellex Royally Company, Inc  3.125000%
ARCO 3.125000% Woy Enterprises, Inc. 3.125000%
First NiI. Bank of Lubbock tMeridian Oil Production Inc.  0.4394537%
Successor Trustee of
J.£. Simmons Trust A
F/B/0 Jean
“hapley Sullvan 0.219727%
First NUL Bonk of Lubbock
Successor Tryslee of Beuloh
: H. Simmons Trusl A F/B/0
Jeon Shipley Sullivon 0.2197267%
first Nolional Bank of Lubbock
Page 22
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Ir, Busic Royally Owner Overriding Royolty Owner Working Inlerest Owner
No. Description of Lond Acres  Lease Slofus Percenloge Percenloge Percentoge

Successor Trustee of Beulgh

H. Simmons Trust B F/B/0

Mary Jane Hond 0.2197277%
Firsl NUI. Benk of Lubbock

Successor Truslee of

J.E. Simmons Trust B ~

F/B/0 Mary Jane Hand 0.219727%
Deltex Royalty Co., Inc 0.8789067%
Way Enlerprises, Inc. 0.878906%

Thomes H. Law, Hamillon
Rodgers & Margaret Snider

for Nancy S. Tilly Snyder 0.781250%
Beverly Anne Corler 0.878906%
Joyce Aan Brown 0.5859387%
B.A. Christmas, Jr. 0.292969%
Bradfosd Ace Christmos 0.073242%
Masy 1. Christmos Holladay 0.073242%
Candy Christmas 0.073242%
Helen Jone Chrisimos Barby 0.073242%

Hews or Devisees of Almo
Peor! toton Hughes Matkins,

Deceosed 1.562500%
Williom Riley Eaton 1.302083%
Kolhryn Pearl Gordon 0.156250%
Marityn Joan Craig 0.1562507%
Air Wanda Jean Stulzman 0.156250%
Roymond Hornson Eolon 0.156250%
Helen Moy Homilton 0.156250%
Daisey Eima Turner 2.083333%
Collie Eaton Pyeqtl 0.260417%
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Bosic Royolly Owner

EXHiBH 8"

10 UNIT AGREEMENT, SOUTH JUSTIS UNRT
LEA COUNTY , NEW MEXICO

Overriding Royally Owner

Working Interest Owner

Desciiplion of Land Acres  Lease Stotus Percentage Percentage Percentoge
Jennie Lois Eglon Hodges 0.195313%
Wiiliam Henry Lalon 0.195313%
Chorlie Trevier Loton 0.195313%
Linzy Hompie Eglon 0.193313%
Heirs or Devisees of Almg
Peorl Lolon Hughs Molkins,
Deceosed 0.1953137%
Clarence Viclor Eaton 0.195313%
Artie Moe Eoton Wilson 01953137
Charlie €. Falon 0.195313%
45A SW/4 SE/4 Seclion 17, 40 HBP Sid R. Boss, Inc. 0.292969% ARCO 32.812500%
1-25-S, R-37-¥, Keystone, Inc. 0.292969% Meridion Ol Production, Inc  27.685547%
Lea County, New Mexico, Yhru Line 0.2929697% Lee M. Bass, Inc. 2.343750%
belween the subnusloce Lee M. Boss 0.292968% Sid R. Bass Inc. 2.343750%
depths of 5,500 feel gnd Mooers O#f Corporation 0.546875% Keystone Inc. 2.343750%
£,397 feel Aima £.H. Motkins 1.562500% Thru Line Inc. 2.343750%
Rose Gann 0.390626% H.B. Fuqua, Trustee under the
Chorlene Rogers 0.390624% Lost Will ond Testomenl of
Teambaonk, NA, 1.093750% Dolores Mooers, Dec'd 8.7500007%
Successor Trustee U/W/0 First National Bank of
Dolores Mooers, Accl. §5976 FL. Worlh, Trustee 5.625000%
NCNB Texas, Truslee of ORYX Energy Company 4.687500%
the Mooers Trust, Mooers Oil Carporation 4.375000%
Trustee f1311 0.703125% Deltex Royalty Company, Inc  3.125000%
ARCO 3.125000% Woy Enterprises, Inc. 3.125000%
First Ntl. Bank of Lubbock + Menidion Oil Production Inc  0.4394537%
Successor Trustee of
J.E. Simmons Trusl A
F/B/0 Jeon
Page 24
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LEA COUNTY , NEW MEXICO

b, Basic Royolly Owner Overriding Royally Owner Working Interest Ownes
No. Descriplion of Land Acres  Leose Stotus Percentage Percenlage Percentage

Shipley Sullivan 0.219727%
First NtL Bank of Lubbock

Successor Trustee of Beulgh

H. Simmons Trust A F/B/0

Jean Shipley Sulliven 0.219726%
first Notionol Bonk of Lubbock

Successor Truslee of Beuloh

H. Simmens Trust B [/B/0

Mary Jone Hand 0.219727%
first NUI. Bank of Lubbock

Successor Truslee of

J.E. Simmons Trust B -

F/B/0 Mary Jane Hond 0.2197277%
Dellex Royally Co., Inc 0.878906% .
Way Enlerprises, Inc. 0.878906%

Thomas H. Law, Homillon
Rodgers & Marqaret Snider

for Nancy S. Tilly Snyder 0.781250%
Beverly Anne Corter 0.878906%
Joyce Ann Brown 0.5859387%
BA. Christmos, Jr. 0.2929697%
Brodford Ace Chrisimos 0.0732427%
Mary 1. Christmas Holloday 0.073242%
Condy Christimas 0.073242%
Helen Jone Chiisimos Borby 0.073242%

Heirs ot Devisees of Almg
Peail Lolon Hughes Matkins,

Deceased 1.562500%
William Riley Eoton 1.3020837%
Kathryn Pearl Gordon 0.156250%
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Ir. o Bosic Royally Owner Overriding Royally Owner Working Interest Owner
No. Descriplion of land Acres  leose Stolus Percenlage Percentoge Percentage
Mariyn Joan Craig 0.1562507%
Air Wonda Jeon Stutzman 0.156250%
Roymond Harrison Ealon 0.1562507%
Helen Moy Homillon 0.156250%
Daisey Elma Turner 2.083333%
Collie Eolon Pyealt 0.260417%
Jennie Lois Eaton Hodges 0.1953137%
Williom Henry Eaton 0.1953137%
Charlie Trevier Lolon 0.1953137%
Linzy Hampie Eolon 0.195313%
Heirs or Devisees of Aima
Pearl Eoton Hughs Malkins,
Deceased 0.1953137%
Clorence Viclor Ealon 0.195313%
Artie Mae Eolon Wilson 0.1953137% )
Charlie £, Eaton 0.195313%
46 NL/4 NW/4 Seclion 14, 40 HBP Loura R, Stuarl 0.076039% ARCO 100%
1-25-S, R-37-1 Anne Stuarl Marble 0.0760397%
Lea Counly, New Mexico Deso L. Lee Laird 0.260430%
Mourine Johnson, Trustee 0.062502%
John J. Redfern i
Ind. Executor of Lhe slgle
of John J. Redfern, Jr. 0.234374%
Lilie M. Yotes, Frank W. Yales
ond S. P. Yoles, Personol
Representalives 0/£/0
Martin Yotes i 0.2194407%

NCNB Texos Notiong! Bank
Trustee of the Donold L,
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No.

Description of Lond

Acres

Lease Slolus

EXHIBI “B"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royally Owner

Percentoge

Overriding Royally Owner
Percenloge

Working Intesest Owner
Percentage

Jones Trust

NCNB Texas Notional Bank
Truslee of the Lottie D.
Jones Trust

Rosalind Redfetn

Judy Stovall

Leon Binkley and Donna Frosl
as Personal Represeniolives
of lhe Eslole of Kaolhleen
Cone

Wendalt W. Iverson, os Trustee
for the SJ.L Jr., Trust

Wendall W, iverson, as Trustee
for the P.LP 1990 Tryst

Wendoll W, Iverson, os Truslee
for the WW.I 1990 Trust

Chorlotte H. Stuart

Patsy Ann Iverson Poge

B. Broodrick

Wendolt Welch verson

S. E. Cone, Jr.

B. B. Ginsberg

S. J. lverson, Jr.

Morjotie Cone Kostmaon

Lovelace Foundalion for
Medicol Educotion end
Reseorch

John A Yoles

Fronk W. Yoles, Jr., A/I/F
for Lillie M. Yotes

Estelle Andrews Mehlhop

0.2604277

0.260422%
0.2343747%
0.468751%

0.520833%
0.071129%
0.071129%

0.071129%
0.1520827%
0.071134%
1.302080%
0.071133%
0.6944417
0.187502%
0.071133%
0.6944447%

0.468751%
0.4375317%

0.212944%
1.302160%
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10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Ir. Basic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Descriplion of Lond Acres  lease Stotus Percenloge Percentoge Percentoge
ARCO 0.312500%
Drotha Stuert Brung 0.152082%
Kenneth 6. Cone 0.104168%
Clifford Cone 0.104168%
Avril Stuorl Dew 0.152082%
J. H. Herd 0.468751%
Kalherine Adeline Cone Keck 0.6944447%
Phoebe Shelton 0.213400%
irene Stuart Small 0.152082%
W. L. Stuarl 0.152082%
Ire J. Stuost 0.1520827%
D. €. Stuart 0.1520827%
John A. Stuar! 0.152082%
Garlond Stuort 0.152082%
Horvey E. Yotes 0.425886% .
S. P. Yoles 0.425886%
47 S/2 Section 13, 320 HBP Leon G. Byerly 0.195300% Chevron 100%
1-25-5, R-37-1. M. L. Davis Oil Trust
{en County, New Mevio First Interstale Bank of
Oklahome, Successor Trustee 0.0043007
Royalth Holding Company 2.636700%
Jomes Henry Bearly 0.023900%
Elizabeth Beatly Dudley 0.023900%
Etiol Of Company 0.390700%
Audrey M. Curry Baker 0.000200%
Gordon G. Loncostes
¢/o Fidelily USA
Account §507- 188093 0.195300%
Elinor C. Shoughnessy 0.018100%
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Descriplion of Land

Acres

Lease Stolus

Basic Royally Owner
Percenloge

EXHIBIT "B"

LEA COUNTY , NEW MEXICO

10 UNIT AGREEMENT, SOUTH JUSTIS UNI

Overriding Royally Owner
Percentoge

Working Interest Owner
Percentoge

Ameroda Hess Corporalion

Earle M. Simon

Harry Levy

Vevo K. Nelson

Marqaret R. Ellison

C. S. Daley

Joseph Nelson

Ellis Rudy

Rills Royally Company
Bonk of Oklghoma Tulsa NA
Agent & Ally-in-Facl

Joy Rene Pope

Goylene Ashcraft

Beverly B. Nelson

Judd Moore

Marion U. & Donald B. Heord

Mildred Smith Rowls

Magobel Smith Rule

Cassius L. Smith

Rosa Lee Smith Johnson

Kotie Smith Hozelhurst

Evo W. Grohm

Mary Smith Bowers

Richord L. Cromartie, Jr.

Jane Cromortie Willigms

1. L. Wooten

Liign Smilh Word

Belly S. Warren

Frances Woolen Scoll

Frank L. Smith

H. Winlield Smith, Jr.

3.125000%
0.002400%
0.002400%
0.009800%
0.001200%
0.002500%
0.004900%
0.0181007%

0.7523007%
0.0489007%
0.048800%
0.002400%
0.0477007%
0.1627007%
0.010330%
0.010330%
0.011620%
0.010990%
0.010330%
0.010330%
0.010330%
0.008720%
0.011950%
0.010330%
0.005170%
0.001300%
0.0051707%
0.010330%
0.0103307%
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Bosic Royalty Owner

Percenloge

Overriding Royally Owner
Percenlage

Working Interest Owner
Percentage

Horry E. Smith

Harry Lidon Smith

Mory M. Smith

Moude S. Smilh

R. P. Smith

Robert H. Smith

Dudley M. Smith

Lena Ann Bloke

Philip Julion Erickson

John Warren Erickson

Mary Elinor Erickson Knox

Mary A, Fasken

Roma A. Syfert

Rosalind Liethold

Willigm M. Dittmer, Sr.

John A. Dittmer

Albert Dittmer

Charles A Burgess

Ellen £. Booker

Luello Boes Forwalder

Donold Woods
¢/o Penny Roofing Company

Joe Wilhom Groy

W. M. Riddle & Betly J. Riddle

Archie D. Smilh & Clarobeile
Beals Tryst did 12-9-70
Archie D. Smith, Jr., Trustee

Sorgh S. Smith

0. W. Skirvin Test Trust
American Notionel Bonk
Co Trystee

0.005170%
0.000650%
0.010330%
0.010330%
0.011620%
0.001300%
0.000650%
0.001200%
0.0060407%
0.006030%
0.006030%
0.0024007%
0.040500%
0.002530%
0.002530%
0.002530%
0.003380%
0.040500%
0.002530%
0.013500%

0.013500%
0.097600%
0.005810%

0.752300%
0.011620%

0.217000%
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Ovetriding Royally Owner
Percentoge

Working Inlerest Ownes
Percenlage

G. 1 Blonkenship
Texns Americon Bank,
Successor Trustee U/W/0

Dofoses Mooers, Acel f5976
NCNB Texos Notionol Bank of
[ Worlh, Trustee U/A of
the Canpey Honger el ol

Mooers Trust

Richard A. Whillinglon

0. V. Thompson
¢/o Richaid A. Whillinglon

Americon Slote Bonk ond
Martha McEvoy Pope, Co-
Trustees of lhe Hollie €.
Willigms Trusl U/W doted
8-10-81

Belly L. Amonte

Beams Minerals Compony

Susan Lomb Griffith

John Austin Ritlenhouse

Judith Rittenhouse

thomas W. Tucker
¢/o Susan L. Gelfith

April Ehzabeth Tucker

Floyd M. Mellon, Jr.
Guardion for Molly Calherine
Lomb

Floye M. Melton, Jr.
Guordian for Loren Tyner
Lomb

Libby L. Underwood Mortish

0.6055007%

0.9891007

0.635850%
0.000330%

0.000320%

0.195300%
0.005170%
0.039200%
0.000300%
0.000300%
0.000300%

0.000060%
0.0000607%

0.0000607%

0.000060%
0.002400%
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Bosic Royalty Owner

{Xxmmn "g"

LEA COUNTY | NEW MEXICO

10 UNIT AGRECMENT, SOUTH JUSTIS UNII

Overriding Royolly Ownes

Working Interest Owner

N Actes  Leose Slolys Percenlage Percentage Percentage
10C - Gult Const
/ol & Chencol Co (r 390700%
Mooers Ol Corpore 0.494550%
Steven R Tne 0.005810%
ith 0.010330%
R.E Guest, O Producer 0.001000%
- 240 Hgp Shoron Antomelle Dumas 0.0520850% ARCO 100%
Jerry N Nislar 0.0038075%
Mildied Nislor 0.0078150%
Joon N Brown 0.0039075%
Mork A. Hoanifin 0.130213%

American Slate Bk ond
Mortho McEvoy Pope,
Co-Truslees of lhe
Hottie €. Wilhams Trusl

Louello M. Kelly,

Life Estole

Jomes M. Morey and
The Liberty NU'I BK,
Co-Truslees of lhe Onez
Notman Rooney
lestomentary Tryst,
Trust § 1143074008

Jimmy D. Morey ond
Mary M. Morey,
Co-Truslees of the
Jimmy D. Morey
Revocoble Trust

Marilyn M. Law ond Jomes

0 181.300%

0.113270%

0.292950%

0.146475%
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10 UNIT AGRLEMENI, SOUTH JUSTIS UNI
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fr Busic Royolly Owner Overriding Royully Owner Worling Interest Owner
Hoy Wi of Land Acres  teose Slolus Percentoge Percentoge Percenlage

B. Low, Co Trustees of the

1
1

e
0.146475%
Douglas Cone Trusl,
Macilyn Cone frustee 0.0898407%
The New Mexico Co
PO Box 2479 01307212%

Leon Binkley & Donng

Frost as Persongt Rep s

of the [stote of

Kothieen (onp 0.4497200%
Amatillo NIt Bk as Truslee

for Sude Willis Oles

Revocable Tryst 0 113300%
Fmil Moshacher Jr. "C" Acel. )
¢/o R. Biuce Mosbacher 0.046900%
Emil Mosbacher Jr. “A ™ Accl.
¢/o R. Bruce Mosbacher 0.046800%
tmil Mosbacher Jr. "B Acct.
¢/o R. Bryce Mosbocher 0.469000%
Jo Ann Seevers 0.9063607%

Kanaly Trust Co. a5
Successor Carporale
Truslee of the Lyeth

Oil Trust 0.585900%
North Central 0il Corp. 1.093700%
Southland Royally Co. 1.562500%
Jo Ann Seevers Trustee of
. the Trusl creoled in the
w/o Jomes N. Seevers 0.022659%
S.L. Cone Jr. 0.833330%
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Acres

lease Stolus

CXHIB “B"

10 UNI ACRLEMINT, SOUTH JUSTIS UNH

LUA COUNTY | NLW MEXICO

Bosic Royally Owner

Percenloge

Overtiding Royally Owner
Peicenloge

Working interest Owner
Percentage

Morjorie Cone Kostman

Chrisline Toles Lot

Eunice Cone Gibson

Maryheth Toles Mongum

Roberl Mosbocher | Accl.

J. Pentod Toles and Sally
Toles, Truslees of the
J. Penrod Toles hust

Alanlic Richiteld Company

Cothie Auvenshine

Stewart Bochmaon, Jr.

Kennelh G. Cone

Chfford Cone

Tom R. Cone

Allyne Kelly Fuller

John H. Hendrix {orp.

Kotherine Adeline Cone Keck

Robert Jackson Kelly, i

Phillp Lewis Lee

Rondolph Paimer {ee

tdwin D. Lee

Robert Mosbacher A Ac

Roberl Mosbocher T Ac

Robert Mosbacher K Ac

Ora Lee Nislor

Amencan St. Bk. & Oro Lee
Nislor Co-Trustees of lhe
0.L. Nislar, Jr. Trust

American St. Bk & Oro Lee
Nislar Co-Trystees of the
Roberl Nislor Tryst

0.833330%
0.065100%
0.156300%
0.065100%
0.046900%

{1 O6H100%
0.781200%
0.089840%
0.101570%
0.089840%
(.089840%
0.089840%
0.037763%
0.260425%
0.833340%
0.0188877%
0.130200%
0.260400%
0.130200%
0.046900%
0.046900%
0.046900%
0.195300%

0.097650%

0.097650%
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10 UNil AGREEMENI, SOUTH JUSTIS UNII

LEA COUNTY , NEW MEXICO

Busic Royolly  Owner

Percentoge

Overriding Royolly Owner
Percenloge

Working Interest Qwaer
Percentuge

NCNB Texas NU Bk as

ilsiee (/W

Maty Beth Kelly |

Ning Jean Seevers
0s Truslee under
Agreement execuled by
Ning Jean Seevers Scoll
as Grantor ond ‘lewart
Bochman Jr as lrgslee
doled 7/27/197%.

Barbora Mosbucher B AC

Barbara Mosbacher C AC

Botborg Mosbocher S AL

Maty Louise Slringer

Heodington Minerals

Phillip Lewis Lee

Randolph . lee

Edward Dovid Lee

Mrs. €A Kelly

Kops 01l Co.

Jimmy Morey Revocable
Trust, Jimmy 0. Morey
and Mory Morey, Trustees

Morityn D. Low Revocoble
Trust, Marilyn Law ond
Jomes B. Low, Truslees

Al. Monqum

JMO Trust, AL Mgngum,
Truslee

SEM Trust, AL. Mongum, Jr.,
liustee

0.1132/0%
D OTBRB I

0.113795%
0.046800%
{.046800%
0.046500%
0.037163%
0.651042%
0.130208%
0.130208%
0.130208%
0.115281%
0.5546817%

0.1464847%
0.1464847%
0.0081387%

0.008138%

0.008138%
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I3 Busic Royolly  Owner Overriding Royally Owner Working Inlerest Owne
Hny Acres  Leose Stolus Percenloge Peicenloge Percenloge
FA Tust, o b Elliett and
Christine 1. | , 0.010851%
Toles-COM Lid 0.065104%
Kathenine Cone Keck 08333337
Joan Brown Trusl, Amenicon
SE Bk and Jetry N Heslar,
Truslee 0 0390637%
Niky Rollitf, Naney Wao
ond Joe! Nislor Trysl,
American Slo SU Bk gnd
Jerry Nislor, Co-Truslees 0.0195317%
Joe S Nislae [slole 00181259
Uro L. Nislar ond Amernican .
St Bk, Co- hustees 0.0.39063%
3 4 Cnidien 40 HBP Sharon Anloinetle Dumas 0.0520850% ARCO S0 390625%
(EVETE RT RS Jecry N. Nislor 0.0039075% Doyle Hortman and wile,
[en Connly, Hea My Mildred Nislar 0.0078150% Morqarel Hortmaon 35 546875%
Joan N. Brown 0.0039075% Jomes A. Dovidson, seporale
Mork A. Honnifin 0.130213% properly 12.500000%
American Slate Bk ond Larty A, Nermyr, seporole
Marlha McEvoy Pope, properly 0 781250%
Co-Trustees of the Jomes E. Burr and wile,
Hallie C. Willigms Trust 0.781500% LaVeta Bure 0.390625%
Louella M. Kelly, Jack Fletcher ond wife,
. Life Eslote 0.113270% Delphig Fletcher 0.390625%

Jomes M. Morey ond
The Liberly NI'l BK.
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1t Basic Royolly  Owner Overriding Royally Owner Working nteresl Owner
Hn Acies  {cuse Stolus Petcentoge Percentoge Percentuge

Co Tustees of the Oney

Notmoa Rooney

Testomenlary Trusl,

Trust f 1143074008 0.292950%
Jmmy 0. Morey ond

Mary M Motey, :

Co- Tiustees of the

Jmmy 1 Motey

Revorable Tiusl 0.1404/75%
Motilyn M. Low ond Jumes

B. Law, Co- lrnslees of the

Marilyn M. tow Revocable

Trust 0.1464757%
Douglas Cone Trust,

Marilyn Cone tryslee (.0898407% )
The New Mexico Co

P.0. Box 2479 0.130212%

Leon Binkley & Donng

Frost as Personol Rep.s

of the Estole of

Kothleen Cone 0.4492007%
Amarillo NI Bk os Trustee

for Suda W

Revocable Trust 0.113300%
Emil Mosbacher Jr. “C" Accl

¢/o R. Bruce Mosbocher 0.046900%
Emil Mosbocher Jr. "A ™ Acct

¢/o R. Bruce Moshorhes 0.046800%
Emil Mosbacher Jr. "B" Acct.

c/o R. Bruce Mosbacher 0.469000%
Jo Ann Seevers 0.906360%
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10 UNI AGREEMENTI, SOUIH JuSTIS UNIT

LEA COUNTY , NCW MEXICO

Basic Royally Owner

Percentoge

Overriding Royally Owner
Percenloge

Working Inlerest Ownes
Percentoge

Konaly Trust Co. o5
Successoi Coipotule
Trustee ol the Lyeth
O Trust

Notth Cenlral Od Corp

Soulhlond Royalty Co

Jo Ann Seevers Truslee of
the Trysl created in the
w/o James N Seevers

S.E. Cone Jr,

Matjorie Cone Kastman

Christine Toles Elliotl

Eunice Cone Gibson

Marybeth Toles Manqum

Roberl Mosbocher 1 Accl.

J. Pentod Toles and Solly
Toles, Truslees of lhe
J. Penrod Toles Trust

Allgntic Richfield Company

Colhie Auvenshing

Stewart Bochman, Jr.

Kenneth G. Cone

Chtford Cone

Tom R. Cone

Allyne Kelly Fuller

John H. Hendrix Corp.

Kotherine Adeline Cone Keck

Rober! Jackson Kelly, Il

Phillip Lewis Lee

Rondolph Palmer Lee

fdwin D. Lee

0.585900%
1.093700%
1.567500%

0.022659%
0.833330%
0.833330%
0.065100%
0.156300%
0.065100%
0.046900%

0.065100%
0.781200%
0.089840%
0.101570%
0.0898407%
0.0898407%
0.089840%
0.0377637%
0 260425%
0.833340%
0.018887%
0.130200%
0.260400%
0.130200%
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10 UNIE AGREEMENT, SOUTH JUSTIS UNII

LEA COUNTY |, NEW MEXICO

Basic Royolly Owner

Percenlage

Overiding Royolly Owner
Peicentoge

Working Inlerest Owner
Percentage

Robert Mosbacher A A

Robetl Mosbhacher 1 Ae

Robert Mosbacher K Ar

Ora Lee Nislo

American St Bk & Do Ler
Nislor Co - Trusters of
QL. Nislor, Ji. Trust

Amencon 51 Bk & Org lee
Nislar Co-Trustees of
Robert Nislar tryst

NCNB Texns NI Bk os
hustee U/W Paul S Oles

Mary Beth Kelly Ping

Ning Jean Seevers Scoll
os Trustee under Trust
Agreement execuled by
Nino Jean Seevers Seotl
05 Grantor and Sleworl
Bochman Ji. as Trustee
dated 7/27/1975.

Borbora Mosbocher B AC

Borbaro Mosbocher € AC

Borbaro Mosbocher S AC

Mary Louise Slringer

Headington Minerals

Phillip Lewis Lee

Rondolph P. Lee

Edward Dovid Lee

Mis. EA. Kelly

Kops Ml Co.

Jimmy Morey Revocable

0.046900%
0 046300%
0.046900%
0.1953007%

0.097650%

0.097650%

0.115270%
0.018887%

0.113295%
0.046800%
0.046800%
0.046900%
0.037763%
0.651042%
0.130208%
0.130208%
0.130208%
0.113281%
0.554681%
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10 UNIT AGRLEMENI, SOUTH JuSTIS UNII

[EA COUNTY | NEW MEXICO

Ir. Bosic Royolty Owner Overriding Royolly Owner Working Inlerest Ownet
Mo, of Lond Actes  lease Slalys Percenloge Percentoge Percenlage
Trust, Jimmy D, Motey
ond Mary Morey, Trustees 0 1464R4%
Matilyn 0. Law Revocoble
Trust, Morilyn Low and
Jomes B. Law, hustees (0.1464847%
AL Mangum 0 0081.38%
JMD Teust, AL Mongum,
hysiee (1 0081.38%
SEM Trust, AT Mangum, Jr
lryslee 0.008138%
Lyelh Qi Trust 0.585938%
Ira L. Llkot 00108517
£.A Trost, o | [liott ond
Christine 1. [Hiotl, Truslees 0.0108517%
Toles--COM Lid. 0.065104% -
Kalherine Cone Keck 0.833333%
Joan Brown Trusl, Amencon
St Bk and Jerty N Nislor,
Trustee 0.0390637%
Niky Roth(f, Noncy Wolloce
ond Joel Nislor Trust,
American Sta St Bk and
Jerry Nislar, Co-Truslees 0.019531%
Joe S. Nislar Eslote 0.078125%
Ora L. Nislar and American
St Bk. Co-Truslees 0.039063%

SOSHZA T4 Section 0 40 HBP Sharon Anloinelte Dumas 0.0520850% ARCO 42.063475%
17295 R 37 ¢, Jerry N. Nislor 0.0039075% Doyle Horlman and wife,
Lea FCounty, New Moo Mildred Nislor 0.0078150% Morgoret Hartmon 14.6556747%
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1l Land
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10 UNIT AGREEMENT, SOUHE JUSTS LN
LEA COUNTY | NEW MIXICO

Busic Royalty Owner
Percenlage

Overriding Royally Owner

Working Inlerest Owner

Percentyge

X

Juan N. Brown 0.0035075%
Motk A. Honnify 0 130213%
Americon Slote Bk and

Mortha Mctvoy Pope,

Co-Truslees ol lhe

Holtie C. Withams Trust 0 781300%
louella M- Kelly,
Life [slole 0.113270%

Jomes M. Morey nnd

the Liberly NUI BK,

Co-Trustees of the Dnez

Norman Rooney

Testamentary Trusl,

Trusl § 1143074008 0 292950%
Jimmy D. Morey and

Mary M. Motey,

Co-Trustees of lhe

Jimmy D. Morey

Revocable Trus! 0.146475%
Morilyn M. Low ond Jomes

B. Law, Co-Truslees of the

Morilyn M. Low Revocable

Trust 0.146475%
Douglas Cone Trys!,

Marilyn Cone Trustee 0.089840%
The New Mexico Co.

P.0. Box 2479 0.130212%

Leon Binkley & Donna
Frost as Personal Rep.s
of the Estote of
Kolhleen Cone 0.449200%

Page 41

Joe Mubee, mantal stolus
unknown

Apoche

Headinglon Minetals, fac
Jomes A Dovidson, separole
propety

Metdian Ol Production, Ing.
+L1 Pyso Production Co.
Relly Lou Linehon, seporate
properly

Burbaro Lu Rolhitf, separale
properly

J. Sleve Anderson, mariol
itolus unknown

J. L. Burkhart, mortal slotus
unknown

Larey A Nermyr, gs his
separale property

Jomes [. Burr and wile,
LoVeta Butr

Jock Flelcher and wife,
Delphia Fletcher

b 250000%
b 250000%
MO0

51536447
4 340740%
IH5TT00%
31250007
J125000%
$1725000%
2.0000007%
0 322103%

01610515

01610517



ool [and

Acres

Lease Slolus

Percentoge

FXHIBE g

10 UNIF AGREEMENT, SOUTH JUSHS UNIT

LTA COUNTY | NLW MLXICO

Bosic Royally Owner

Overnding Royolly Owner
Percenlage

Working Inleresl Owner
Percenloge

Amauillo NUIL Bk a5 Truslee
for Sudo Willis Olpe
Revocable Trust

Emil Moshocher Jr, "0 Accl
¢/o R. Bruce Mosbacher

Emil Mosbacher Jr. "A ™ Accl
c¢/o R. Bruce Moshacher

tmil Mosbacher Jr. "B Acct
t/o R. Biuce Mosbacher

Jo Ann Seevers

Kanaly Trust Co. as
Successor Corpotote
Trustee of the Lyelh
Ol Tryst

Notlh Cenlral Oit Corp.

Southland RoyoRy Co.

Jo Ann Seevers Trustee of
the Trust created in the
w/o Jomes N. Seevers

S.E. Cone Jr.

Morjorie Cone Kostmon

Christine Toles Eiliolt

Eunice Cone Gibson

Marybeth Toles Mongum

Robert Mosbacher 1 Accl.

J. Penrod Toles and Solly
Toles, Trustees of the
J. Penrod Toles Trust

Allontic Richfield Company

Colhie Auvenshine

Stewarl Bachman, Jr.

0 113300%
0.046900%
10468007

0.469000%
0.9063607%

0.585900%
1.093700%
1.562500%

0.022659%
08333307
0.833330%
0.065100%
0.156300%
0 065100%
0.0469007%

0.065100%
0.781200%
0.089840%
0.101570%
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10 UNIT AGREEMENT, SOUTH JUSTIS UNII

LEA COUNTY | NLW MEXICO

Bosic Royolly Owner

Percentage

Overniding Royally Owner
Percenluge

Working Interest Owner
Percentoge

Kennelh G. Cone

Chiford Cone

Tom R. Cone

Allyne Kelly Fylles

John H. Hendnx Corp.

Kotherine Adeline Cone Keck

Rober Jockson Kelly, I

Phillip Lewis Lee

Randolph Polmer Lee

Edwin . Lee

Robeit Mosbacher A Ac

Roberl Mosbacher 1 Ac

Robert Mosbacher K Ac

Ora Lee Nislar

A.mericon S1. Bk. & Oro Lee
Nislar Co-Trustees of the
0., Nislor, Jr. Trusl

Ameiicon S1. Bk & Oro Lee
Nislar Co-Tiustees of the
Robert Nistar Tryst

NCNB Texas NI Bk os
Trustee U/W Poul S. Ules

Mary Belh Kelly Ping

Nino Jean Seevers Scott
os Trystee under Trust
Agieemenl execuled by
Ning Jean Seevers Scoll
as Grantor and Stewaorl
Bachman Jr. os Trustee
doted 7/27/1975.

Borbaro Mosbocher B AC

0.089840%
0.089840%
0 089840%
0.037763%
0.260425%
0.833340%
0.018887%
0.130200%
0.260400%
0.130200%
0.046900%
0.046900%
0.046900%
0.195300%

0.097650%

0.097650%

0.113270%
0.018887%

0.113295%
0.046800%
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10 UNII AGREEMENT, SOUIH JuSTIS UND

Busic Royally Owner
Percenlage

LEA COUNTY | NEW MEXICO

Overnding Royally Owner
Percenloge

Working Inferest Owner
Percenloge

Borbura Moshacher C AC

torburo Mosbacher % Al

Mory Louise Stringer

Heodington Minernls

Phillip [ewrs Lee

Rondolph P | ee

tdward Dovid Lee

Mis [ A Kelly

Kops Oil Co

Jimmy Morey Revocoble
Trusl, dimmy 1 Morey
ond Mary Morey, Truslees

Marilyn 0. Low Revocoble
Trust, Murilyn Law ond
Jomes B. Low, Truslees

Al. Mangum

JMD Trust, AL Mangum,
Trustee

SEM Trust, AL. Monqum, Jr.,
Truslee

Lyeth Ol Trusl

fra L. Elliol

LA Twst, Iro L. Elfioll ond
Christine 1. Ethotl, Trustees

Toles-COM Lid.

Katherine Cone Keck

Joan Brown Tiust, American
St Bk ond Jerry N. Nislar,
Truslee

Niky Rollilf, Noncy Watloce
ond Joel Nislor Tryst,

0 046800%
1.046900%
0.037763%
0.651042%
0 130208%
0 130208%
0.130208%
0113281%
0.554681%

0.1464847
0.1464847%
0 0081387%
0.008138%
0.008138%
0.585938%
0.0108517%
0.010851%

0.065104%
0.8333337%

0.0390637%
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10 UNIT AGREEMENT, SOUIH JUSHIS UNN

(LA COUNIY , NLW MEXICO

Bosic Royolly  Owner

Overriding Royolly Owner

Working Interesl Owner

Nos ( Acres  Lease Stolys Percenlage Percenloge Percentage
Ameticon Sta S4B ond
Jerry Nisior, Lo - 0019531%
Joe & Nislor [stale 0 0718175%
Org L. Nislor and Amencon
9Bk Co hstees 0 039063%
3 20 HEP froie W Turnes 0 520710% ARCO H0%
leck A Jones 0 5207107%
Lorg Alison Wimberley Trusl 0.032550%
Cloy Dovid Wimberley frust 0.032550%
Fea Connty, New B Loura Healey Wimberly Trust 0 032560%
Emily Ann Wimberley Trusl 0.032550%
Jesse Jameson Berg Trust 0.032550% )
Mary Megan Berq Trusl 0.032550%
Alice W. Nielson 0.585940%
leuie~{ane Wimberley Tisdoil 7 6OAGROZ
Lewis Woodrow Wimberley 1.041410%
Benitn Jeon Bugmingham 0.781250%
NOWT W/ Section 1 80 HBP Lilign Bell 0.015700% Texoco 35.000000%
1-25-S R-38-1, Beatrice Broy Blackburn 0.019530% Mendion 0il Production, Inc.
teo County, New G. 1. Blonkenship 0.781250% {Operator) 21.093750%
below 5,000 feel J. 0. Bulfinglon 0.015700% Cospen Ol Inc. 15.468750%
Moltie Buffinglon Eslale Eiioll Oil Co. 6.250000%
Pansy Weaver Adminislrolor 0.036620% ARCO 6.250000%
Texes Stole Treasurer F/A/0 Kathleen Cone 2.343750%
W. 1. Bulfington 0.015700% J. R. Cone, et ux 2.3437507%
Wiligm W. Corlin 0.781250% A L. Cone Parlnership 2.343750%
John J. Chrislmann 00244107% Ann H. Toylor 0.772060%
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Basic Royolly Owner
I'ercenloge
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LEA COUNTY |, NEW MLXICO

10 UNIT AGREEMUNI, SOUTH JUSTIS UNH

Overnding Royolly Owner
Percenloge

Working Interest Owner

Percentage

Michael B Colling
[
Poul b Davis, &
Fanwoy Ol 41

i Lompony

the Hefner {ompony

Jock Markhgm

J. Hiromy Moore, Belly Jone
Monre ang Michael Hormson
Moote, lruslees

United NM Trust Co. Trustee
for Nevado Childrens

Foundolion Inc., Reno Cancer

Center & Nevodo 18 &
Heolth Associalion
Chatles B Read
Linda Robison
Royolly Holding Compony
Shriners Hospital for Crippled
Children
Eunice t Smith
c¢/o B. L. Reeves
Jont Tyson
Geslrude Olinger Tyson
James M. Welborn
NCNB Texas Notionol Bonk
Trustee, Trust f1311
Dolores Mooers Trust
Team Bonk
Forl Worlh Successor
Trustee, Accl §5976

0.195310%

0 09/76h0%
0.0244000%
0 468/50%

0.0244107%

{1.146480%

0292970%
0.1464807%
0.015700%
2.343750%

0.097660%
0.015700%
0.048820%
0.097660%
0.024410%

0.820310%

1.276050%
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First Century OIL Ine.,

Poincio Fenrose
m i
Chttord Cone

thomas R. Cone

Keaneth G. Cone

Calhie Cone Auveshine
Colleen M. Wollnce

Robeit . McPheton

Chatles B. Reod

Donaldson Brown Tryst A/CH
WK. Byrom

UL
HAGRN0Y
0 408/50%
0 4687507%
0.468750%
0 4687507%
0 386030%
0.38060307%
0.386030%
0.3474307%
J.08R240%
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Acies

Lease Slalus

LXHIBII "B*

10 UNIT AGREEMENT, SOUTH JUSTIS UNII

1TA COUNIY | NEW MEXICO

Basic Royally Owner

Percentage

Oversiding Royolly Owner
Percenluge

Working Inlercst Owner
Percentoge

Ivon L. Holl
Kothryn tverell Broy
lrust Corp of Monlang
FBO Bessie [ Whelon
Pefer Botes lyson Lstote
Jonl lyson Successor Ind.
Executor
ARCO)
Mooers Ol Corporation
ECS Pelrofeum Compony
Glodys R. Berry Loan
fund Trust
L € Jones Minetal Co
John J. Redlein
Rosalind Redfern Grover
Roberlg Redfern Gorsl
Cortnne C. Hightower Trust
Jomes Vonce Sloock, Trustee
James Vance Cowon Trusl .
Doneld P. Lopshire
Aithur €. Lopshire
Larelto L tlotton
JH. Herd
Roy 6. Barton Jr.
Mark €. Hodge
Jomes Vonce Cowon, Trustee
Benjomin Scoll Cowon Trust
Jack Vance Cowon, Truslee

0.015700%
0.019530%

(.0584%90%

0.048820%
6.250000%
0.638020%
0.468750%

0.039060%
0.468750%
0.0081407%
0.008130%
0.008140%

0.260410%

0.005230%
0.005240%
00052307
0.2441007%
0.019530%
0.019530%
0.260420%

0.260420%
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EXHIBI "B"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
(EA COUNTY , NEW MEXICO

Bosic Royolty Owner Overriding Royally Owner Working Inferest Owner
Acres  Leose Slolus Percenlage Percenlage Percentage

100,

40 unleased ARCD 17 5000007

TOTA PAIENIED ACREAGE  1,640.0  PERCENTAGE OF UNIT (SURTACE ACRLS ) - 30.6%

RECAPHUNATION
Acreage Percentoge
Federal 2,800.00 52.24%
Stole 920.00 17.16%
Polented 1,640.00 30.60% ’
101AL 5,360.00 100.00%
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EXHIBIT "C"

Attached to and made a part of that certain Unit Agreement
dated , 19 , for the South Justis Unit located in
Lea County. New Mexico

TRACT NIDMBER UNIT PARTICIPATION PERCENT
1 648309
2 1.377364
3 3.383153
4 813426
5 821711
6 2.192094
7 1.829734
8 1.893095
9 1.278368
10 3.083234
11 1.850652
12 10.129934
13 548765
14 1.040874
15 3.337506
16 1.915857
17 3.121720
18 043063
19 1.277488
20 1.491918
21 2.323008
22 837075
23 2.052803
24 961458
25 1.197228
26 921097
27 1.308680
28 187129
28A 202856
29 1.432614
30 2.359737
31 1.980553
32 1.154044
33 436277
34 7.759747
35 4.153733
36 165335
37 288605
38 281110

VRP:cke 1 Exhibut "C™
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TRACT NUMBER UNIT PARTICIPATION PERCENT

39 821142
39A 1605396
9B 032708
40 264797
+0A 051745
41 1.323544
42 .857037
42A .353997
43 .535326
44 .054033
44A .003731
45 .242369
45A .044356
46 .768106
47 5.783629
48 6.745838
49 .825193
50 1.738529
51 5.89388&2
52 ' .453910
33 964153
TOTAL 100.000000
STATE 15.484354
FEDERAL 55.861953
FEE ; 28.653693
TOTAL 100.000000

VRP:cke Exhibit "C*
3/4/92 Unit Operating Agreement
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UNIT OPERATING AGREEMENT
SOUTH JUSTIS UNIT
Lea County, New Mexico

THIS AGREEMENT, entered into as of the 1st day of September, 1992.

WITNESSETH:

WHEREAS, the parties hereto as Working Interest Owners have executed an
agreement entitled "Unit Agreement for the Development and Operation of the
South dJustis Unit, herein referred to as "Unit Agreement," which, among other
things, provides for a separate agreement to be entered into by the Working
Interest Owners to provide for Unit operations as therein defined;

NOW, THEREFORE, in consideration of the mutual agreements herein set
forth, it is agreed as follows:

ARTICLE 1

Confirmation of Unit Agreement

1.1 Confirmation of Unit Agreement. The Unit Agreement is hereby

confirmed and by reference made a part of this Agreement. The
definitions in the Unit Agreement are adopted for all purposes of this
Agreement. If there is any conflict between the Unit Agreement and
this Agreement, the Unit Agreement shall govern.

1.2 Definitions. The definitions contained in the Unit Agreement are
adopted for ail purposes of this Agreement. In addition, the following
terms, when used herein, shall have the following meanings:

1.2.1

1.2.2

1.2.3

1.2.4

1.2.5

1.2.6

VRP:«cke
9/1/92

Outside Substances means all substances obtained from
any source other than the Unitized Formation and which
are injected into the Unitized Formation.

Unit Production means all Unitized Substances produced
and saved from the Unitized Formation.

Ofl and Gas means not only oil and gas as such in
combination . one with the other but means oil, gas,
casinghead gas, casinghead gasoline, condensate, or other

hydrocarbons or associated minerals, or any combination
thereof.

Oil and Gas Rights means the right to explore, develop
and operate lands within the Unit Area for the production of

Unitized Substances, or to share in the production so
obtained or the proceeds thereof.

Lessee or Working Interest Owner means an owner of a
Working Interest, as defined in the Unit Agreement.

Rovyalty Owner means an owner of a Royalty Interest as

defined in the Unit Agreement.
-1- Unit Operating Agreement
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2.1

1.2.7

1.2.8

1.2.9

1.2.10

1.2.11

Unit Participation of each Lessee means the sum of the

percentages obtained by mulitiplying the Working Interest of
such Lessee in each Tract by the Tract Participation of such -
Tract and is set forth in Exhibit "D" hereto.

Unit O tions means ail operations conducted by the
Unit Operator pursuant to the Unit Agreement and this
Agreement.

Unit Equipment is all personal property, lease and well
equipment, plants and other facilities and equipment taken
over or otherwise acquired for the joint account for use in
Unit Operations.

Unit Expense means all cost, expense or indebtedness
incurred by the Unit Operator pursuant to the Unit
Agreement and this Agreement.

Person means any individual, corporation, partnership,
common law or statutory trust, association of any kind, the
State of Wyoming or any subdivision or agency thereof
acting in a proprietary capacity, guardian, executor,
administrator, fiduciary of any kind, or any entity capable of
holding an interest in the Unit Area.

ARTICLE 2

Exhibits

Exhibits. The following exhibits are incorporated herein by reference
or attachment:

2.1.1

2.1.2

2.1.3

2.14

2.1.5

2.1.6

Exhibit A, B, and C of the Unit Agreement being the Plat
of the Unit Area, the Description and Ownership of the Unit
Area, and the Tract Participaton within the Unit Area,
respectively.’

Exhibit D, attached hereto, is a schedule showing the
Working Interest owned by each Working Interest Owner in
each Tract, and the total Unit Ownership of each Working
Interest Owner.

Exhibit E, attached hereto, is the Accounting Procedure
applicable to Unit Operations. If there is any conflict
between this Agreement and Exhibit E, this Agreement
shall govern.

Exhibit F, attached hereto, contains insurance provisions
applicable to Unit Operations.

Exhibit G, attached hereto, contains the Equal Opportunity
Clause applicable to Unit Operations.

Exhibit H, attached hereto, contains the Gas Balancing
Agreement applicable to Unit Operations.

-2. Unit Operating Agreement
South Justis Unit
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2.2

3.1

3.2

Reference to and Revision of Exhibits. When reference is made
herein to an exhibit, it is to the original exhibit or, if revised, to the
last revision. Whenever Exhibits A, B, or C are revised, Unit Operator
shall also revise Exhibit D as necessary to conform to changes in
ownership of which Unit Operator has been notified as provided in the
Unit Agreement.

ARTICLE 3

Supervision of Operations By Working Interest Owners

Overall Supervision. Working Interest Owners shall exercise overall
supervision and control of all matters pertaining to Unit Operations.
In the exercise of such authority, each Working Interest Owner shall
act solely in its own behalf in the capacity of an individual owner and
not on behalf of the owners as an entity.

Specific Authority and Duties. The matters with respect to which
Working Interest Owners shall decide and take action pursuant to

Section 4.3 shall include, but not be limited to, the following:

3.2.1 Method and Plans of ration. The method of
operation, including the type of pressure maintenance or

recovery program to be employed subject to approval of the
AO.

3.2.2 Drilling of Wells. The drilling, deepening or sidetracking
of any well whether for production of Unitized Substances,
for use as an injection well, or for other purposes.

3.2.3 Well andonment, Use and Conversion. The
abandonment of any well; the use of any well for injection,
salt water disposal, or for any purpose other than
production; or the conversion of the use of any well from one
purpose to another. The reactivation of a well which was
shut-in or temporarily abandoned to its former use by Unit
Operator shall not require prior approval of Working
Interest Owners if the estimated expenditure is less than
the expenditure limitation specified in Section 3.2.4.

3.2.4 Expenditures. The making of any single expenditure in
excess of Fifty Thousand Dollars ($50,000.00); however
approval by Working Interest Owners of the drilling,
reworking, deepening, or plugging back of any well shall
include approval of all necessary expenditures required
therefor, and for completing, testing, and equipping the
well, including necessary flow lines, separators, and lease

tankage.
3.2.5 D ition of Uni ment. The selling or otherwise

disposing of any item of surplus Unit Equipment, if the
current price of new equipment similar thereto is in excess
of Twenty-Five Thousand Dollars ($25,000.00).

3.2.6 Appearance Before a Court or Regulatory Agency. The

designating of a respresentative to appear before any court

-3- Unit Operating Agreement
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3.2.7

3.2.8

3.2.9

3.2.10.

3.2.11

3.2.12

3.2.13

3.2.14

3.2.15

or regulatory agency in matters pertaining to Unit
Operations; however, Unit Operator shall act as such
representative in the absence of the designation of a
different representative by Working Interest Owners. Such
designation shall not prevent any Working Interest Owner
from appearing in person or from designating another
representative in its own behalf.

Audits. The auditing of the accounts of Unit Operator

pertaining to Unit Operations hereunder; however, the
audits shail

(a) not be conducted more than once each year except
upon the resignation or removal of Unit Operator,
and

(b) be made upon the approval of the owner or owners

of a majority of Working Interest other than that of
Unit Operator, at the expense of all Working
Interest Owners other than Unit Operator, or

(c) be made at the expense of those Working Interest
Owners requesting such audit, if owners of less
than a majority of Working Interest, other than
that of Unit Operator, request such an audit, and

(d) be made upon not less than thirty (30) days written
notice to Unit Operator.

Audit Exceptions. The settlement of unresolved audit
exceptions.

Inventories. The taking of periodic inventories as provided
by Exhibit E.

Amendment of Overhead Rates. The amendment of the
overhead rates provided in Section III of Exhibit "E".

Technical Services. The authorizing of charges to the
joint account for services by consultants or Unit Operator's
technical personnel not covered by the charges provided by
Exhibit "E". .

Assignments to Committees. The appointment of
committees to study any problems in connection with Unit
Operations.

Removal of Operator. The removal of Unit Operator and
the selection of a successor.

Changes and Amendments. The changing of the Unit
Area or the amending of this Agreement or the Unit

Agreement as provided by Article 11 of the Unit Agreement.
Investment _Adjustment. The adjustment and

readjustment of investments.

4. Unit Operating Agreement
South Justis Unit
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4.1

4.2

4.3

3.2.16 Border Agreements. The entering into of Border
Agreements.

3.2.17 Terminition of Unit Agreement. The termination of the
Unit Agreement as provided therein.

ARTICLE 4
Manner of Exercising Supervision

Designation of Representatives. KEach Working Interest Owner

shall inform Unit Operator in writing of the names and addresses of
the representative and alternate who are authorized to represent and
bind such Working Interest Owner with respect to Unit Operations.
The representative or alternate may be changed from time to time by
written notice to Unit Operator.

Meetings All meetings of Working Interest Owners shall be called by
Unit Operator upon its own motion or at the request of one or more
Working Interest Owners having a total Unit Participation of not less
than ten percent (10%). No meeting shall be called on less than
fourteen (14) days' advance written note, and any meeting called must
have a written agenda for the meeting attached. Working Interest
Owners who attend the meeting may amend items included in the
agenda and may act upon an amended item or other items presented
at the meeting. The representative of Unit Operator shall be chairman
of each meeting.

Voting Procedure. Working Interest Owners shall determine all
matters coming before them as follows:

4.3.1 Voting Interest. Each Working Interest Owner shall have
a voting interest equal to its Unit Participation.

4.3.2 Vote Required. Unless otherwise provided herein or in the
Unit Agreement., Working Interest Owners shall determine
all matters by the affirmative vote of Working Interest
Owners having a combined voting interest of at least
seventy-five percent (75%); however, should any one
Working Interest Owner have more than twenty-five percent
(25%) voting interest, its negative vote or failure to vote
shall not defeat a motion and such motion shall pass if
approved by Working Interest Owmers having a majonty
voting interest, unless two or more additional Working
Interest Owners having a combined voting interest of at
least five percent (5%) likewise vote against the motion or
fail to vote.

4.3.3 Vote at Mee Non-attending Working Interest
Ownmer. Any Working Interest Owner who is not
represented at a meeting may vote on any agenda item by
letter, telegram or facsimile transmission addressed to the
representative of Unit Operator if its vote is received prior to
the submission of such item to vote at the meeting. Such
vote will not be counted with respect to any item on the
agenda which is amended at the meeting.

-5- Unit Operating Agreement
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5.1

5.2

5.3

4.3.4 Poll Votes. Working Interest Owners may vote by letter,
telegram or facsimile transmission on any matter submitted
in writing to all Working Interest Owners. If no meeting is
requested, as provided in Section 4.2, within fourteen (14)
days, including holidays and weekends, after a written
proposal is sent to Working Interest Owners, the vote taken
by letter, telegram or facsimile transmission shall control.
Unit Operator shall give prompt notice of the results of such
voting to each Working Interest Owner.

4.3.5 Binding Effect of Vote. All Working Interest Owmers
shall be bound for their proportionate share of all costs and
expenses of unit Operations approved by the Working
Interest Owners by the vote required herein.

ARTICLE 5

Individual Rights of Working Interest Owners

Reservation of Rights. Working Interest Owners severally reserve
to themselves ail their rights, powers, authority and privileges, except
as expressly otherwise provided in this Agreement and in the Unit

Agreement.

Specific Rights. Each Working Interest Owner shall have, among
others, the following specific rights:

5.2.1 Access to Unit Area. Access to the Unit Area at all
reasonable times to inspect Unit Operations, all wells, and
the records and data pertaining thereto.

5.2.2 Reports. The right to receive from Unit Operator, upon
written request, copies of all reports to any governmental
agency, reports of crude oil runs and stocks, inventory
reports, and all other information pertaining to Unit
Operations. The cost of gathering and furnishing
information not ordinarily furnished by Unit Operator to all
Working Interest Owners shall be charged to the Working
Interest Owner that requests the information.

Taking Uﬁ:ltizeg, thlgggggs in Kind. The Unitized Substances
allocated to each Tract shall be taken in kind by the parties entitled

thereto by virtue of their ownership of Oil and Gas Rights therein or
by purchase from such owners. Such parties shall have the right at
their sole cost and expense to construct, maintain, and operate within
the Unit Area ail necessary facilities for that purpose, provided that
they are so constructed, maintained, and operated as not to interfere
with Unit Operations. Any extra expenditures incurred by Unit
Operator by reason of the delivery in kind of any portion of the
Unitized Substances shall be borne by the taking party. If a Royalty
Owner has the right to take in kind a share of Unitized Substances
and fails to do so, the Working Interest Owner whose Working Interest
is subject to such Royaity Interest shall be entitled to take in kind such
share of the Unitized Substances.

-6~ Unit Operating Agreement
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5.4

5.5

5.6

6.1

6.2

Failure to Take in Kind. If any party fails to take in kind or
separately dispose of its share of Unitized Substances, Unit Operator
shall have the right but not the obligation, subject to revocation at will
by the party owning the share, to purchase for its own account for not
less than the same price the Unit Operator receives in an arms
length transaction for its own Unit production at the Unit; provided
that all contracts of sale by Unit Operator of any other party's share of
Unitized Substances shall be only for such reasonable periods of time
as are consistent with the minimum needs of the industry under the
circumstances, but in no event shall any such contract be for a period
in excess of one (1) year. The proceeds of the Unitized Substances so
disposed of by Unit Operator shall be paid to the party entitled thereto
on an individual Tract basis in accordance with applicable laws and
regulations.

No Sharing of Market. Nothing herein shall be construed to provide

directly or indirectly for any cooperative refining, joint sale or
marketing of Unit Production.

Reversionary Interest. When a Tract ownership will change due to
the payout (or multiple payouts) of a well within the Unit, the
balance remaining to be recovered will be calculated on an allocated
Tract basis after the effective date of the Unit. Payout will be deemed
to occur the first day following the time that payout occurs.

ARTICLE 6
Unit Operator

Unit Operator. Atlantic Richfield Company is designated as the
initial Unit Operator.

Resignation or Removal. Unit Operator may resign at any time.
Unit Operator may be removed for cause, at any time, by the
affirmative vote of two or more Working Interest Owners representing
eighty percent (80%) or more of the Working Interest after excluding
the interest of the Unit Operator. Such resignation or removal shall
not become effective for a period of three (3) months after the
resignation or removal, unless a successor Unit Operator has taken
over Unit Operations prior to the expiration of such period. Unit
Operator shall be deemed to have resigned if it no longer owns a
working interest in the unit area, effective as of the date of transfer of
such working interest. In the event Unit Operator contracts to sell all
of its working interest in the unit area to a party not a subsidiary,
parent or sister corporation, then Unit Operator may require a vote to
elect a successor Unit Operator. Such vote (1) shall be conducted as if
Unit Operator had resigned, (ii) shall become effective only if the sale
of Unit Operator's Working Interest is consummated, (iii) may include
Unit Operator's intended transferee as a nominee for successor Unit
Operator, and (iv) shall take Unit Operator's voting percentage into
account, with Unit Operator being permitted to vote for its intended
transferee. A transfer of Unit Operator's Working Interest to a
subsidiary, parent or sister corporation shall not be deemed a
resignation. However, should a transfer of Unit Operator's Working
Interest be made to a subsidiary, parent or sister corporation, the Unit

-1- Unit Operating Agreement
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6.3

7.1

7.2

7.3

7.4

7.5

7.6

7.7

Operator upon written request shall supply documentation supporting
financial stability of said subsidiary, parent or sister corporation.

Selection of Successor. Upon the resignation or removal of Unit
Operator, a successor Unit Operator shall be selected by Working
Interest Owners. In selecting a successor Unit Operator, the
affirmative vote of three (3) or more Working Interest Owners having a
total of sixty-five percent (65%) or more of the total Unit Participation
shall prevail; provided that if any one Working Interest Owner has a
Unit Participation of more than thirty-five percent (35%), its negative
vote or failure to vote shall not be regarded as sufficient unless
supported by the vote of two or more other Working Interest Owners
having a total Unit Participation of at least five percent (5%). If the
Unit Operator who is removed votes only to succeed itself or fails to
vote, the successor Unit Operator may be selected by the affirmative
vote of the owners of at least seventy-five percent (75%) of the Unit
Participation remaining after excluding the Unit Participation of Unit
Operator so removed.

ARTICLE 7

Authority and Duties of Unit Operator

Exclusive Right to Operate Unit. Subject to the provisions of this
Agreement, Unit Operator shall have the exclusive right and be

obligated to conduct Unit Operations.

Workmanlike Con . Unit Operator shall conduct Unit
Operations in a good and workmanlike manner as would a prudent
operator under the same or similar circumstances. Unit Operator
shall freely consult with Working Interest Owners and keep them
informed of all matters which Unit Operator, in the exercise of its best
judgment, considers important. Unit Operator shall not be liable to
Working Interest Owners for damages, unless such damages result
from its gross negligence or willful misconduct.

Liens and Encumbrances. Unit Operator shall endeavor to keep the
lands and leases in the Unit Area and Unit Equipment free from all
liens and encumbrances occasioned by Unit Operations, except those
provided for in Article 11.

Emplovees. The number of employees used by Unit Operator in
conducting Unit Operations, their selection, hours of labor, and
compensation shall be determined by Unit Operator.

Records. Unit Operator shall keep correct books, accounts, and
records of Unit Operations.

Reports to Working Interest Owners. Unit Operator shall furnish
Working Interest Owners periodic reports of Unit Operations.

Reports to Governmental Authorities. Unit Operator shall make

all reports to governmental authorities that it has the duty to make as
Unit Operator.

-8- Unit Operating Agreement
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7.8

7.9

7.10

7.11

8.1

Information. Unit Operator shall
furnish to a Working Interest Owner, upon written request, a copy of
all logs and other engineering and geological data pertaining to wells
drilled for Unit Operations.

Expen es. Unit Operator is authorized to make single
expenditures not in excess of Fifty Thousand Dollars ($50,000.00)
without prior approvai of Working Interest Owners. In the event of an
emergency, Unit Operator may immediately make or incur such
expenditures as in its opinion are required to deal with the emergency.
Unit Operator shall report to Working Interest Owners, as promptly as
possible, the nature of the emergency and the action taken.

Wells Drilled by Unit Operator. All wells drilled by Unit Operator
shall be at the usual rates prevailing in the area. Unit Operator may
employ its own tools and equipment, but the charge therefor shall not
exceed the usual rates prevailing in the area, and the work shall be
performed by Unit Operator under the same terms and conditions as
are usual in the area in contracts of independent contractors doing
work of a similar nature.

Border Agreements. Unit Operator may, after determination of the
need therefor by Working Interest Owners in accordance with the
voting procedure set forth in Article 4, enter into border agreements
with respect to lands adjacent to the Unit Area including those owned
or operated by Unit Operator for the purpose of coordinating
operations. Any border agreement negotiated by the Unit Operator
must be approved by Working Interest Owners in accordance with the
voting procedure set forth in Article 4. Failure to respond within sixty
(60) days of receipt of a written request for approval will
constitute approval.

ARTICLE 8
Taxes

Property Taxes. Beginning with the first calendar year after the
Effective Date hereof, Unit Operator shall make and file any necessary
property tax renditions and returns with the proper taxing authorities
with respect to all property of each Working Interest Owner used or
held by Unit Operator for Unit Operations. Annually, prior to the
rendition date, each Working Interest Owner shall furnish Unit
Operator information regarding the burdens (including without
limitation, royalties, overriding royaities, production payments,
ete.)and taxable and non-taxable interests on oil and gas leases and/or
interests contributed by that Working Interest Owner. Unit Operator,
after notice to the Working Interest Owners, may appeal any tax
assessment considered improper, or shall settle assessments arising
therefrom. Expenses incurred in any appeal or settlement shall be
charged to the joint account. All such property taxes shall be paid by
Unit Operator and charged to the joint account; however, if the
interest of a Working Interest Owner is subject to a separately
assessed overriding royalty interest, production payment, or other
interest in excess of a one-eighth (1/8) royalty, such Working Interest
Owner shall be given credit for the reduction in taxes paid resulting
therefrom.

-9. Unit Operating Agreement
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8.2

8.3

9.1

Other Taxes. Each Working Interest Owner shall pay or cause to be
paid all production, severance, gathering, and other taxes imposed
upon or with respect to the production or handling of its share of
Unitized Substances.

Income Tax Flection. Notwithstanding any provision herein that
the rights and liabilities hereunder are several and not joint or
collective, or that this Agreement and operations hereunder shall not
constitute a partnership, if for Federal income tax purposes this
Agreement and the operations hereunder are regarded as a
partnership, then each Person hereby affected elects to be excluded
from the application of all of the provisions of Subchapter K, Chapter
1, Subtitle A, of the Internal Revenue Code of 1986, as permitted and
authorized by Section 761 of the Code and the regulations
promulgated thereunder. Unit Operator is authorized and directed to
execute on behalf of each Person hereby affected such evidence of this
election as may be required by the Secretary of the Treasury of the
United States or the Federal Internal Revenue Service, including
specifically, but not by way of limitation, all of the returns, statements,
and the data required by Federal Regulations 1.761-1(a). Should there
be any requirement that each Person hereby affected give further
evidence of this election, each such Person shall execute such
documents and furnish such other evidence as may be required by the
Federal Internal Revenue Service or as may be necessary to evidence
this election. No such Person shall give any notices or take any other
action inconsistent with the election made hereby. If any present or
future income tax law of the United States contain provisions similar
to those in Subchapter K, Chapter 1, Subtitle A, of the Internal
Revenue Code of 1986, under which an election similar to that
provided by Section 761 of the Code is permitted, each Person hereby
affected shall make such election as may be permitted or required by
such laws. In making the foregoing election, each such Person states
that the income derived by such Person from Unit Operations can be
adequately determined without the computation of partnership
taxable income.

ARTICLE 9
Insurance
Insurance. Unit Operator, with respect to Unit Operations, shall:
(a) provide insurance or other protection as set forth in Exhibit
HF".
ARTICLE 10

Adjustment of Investments

10.1 Property Taken Over. Upon the Effective Date, Working Interest

Owners shall deliver to Unit Operator the following:

10.1.1 Wells and Well Equipment. All useable wells as defined
in Article 10.1.6 in the Unitized Formation together with the

-10- Unit Operating Agreement
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10.1.2

10.1.3

10.1.4

casing, tubing, and downhole equipment therein up to and
including all well head connections.

Lease and_ Operating FEquipment. All lease and
operating equipment, salt water disposal wells and facility

systems related to the Unitized Formation which Working
Interest Owners determine to be necessary or desirable for
conducting Unit Operations, or

10.1.2.1  Unit Operator deems necessary for the temporary
convenience of the Unit. This shall include, but
is not limited to, nonuseable wells (those not
"Useable' pursuant to Article 10.1.6) that
are completed in the Unitized Formation
and capable of producing Unitized Substances.
This equipment shall be retained on a loan basis
for a period of time not to exceed eighteen (18)
months. If this equipment is not returned within
the period provided the Unit will purchase it at
the same evaluation as the original inventory.
The Unitized Formation will be abandoned per
State requirements prior to return of nonuseable
wells.

Demand Wells. Upon the Effective Date of Unitization, or
within two (2) years thereafter as demanded by the Unit
Operator pursuant to the Unit plan of operations, Working
Interest Owners will provide a useable wellbore, as defined
in Article 10.1.6, on each forty acres which would constitute
a proration unit within the Unit Area. If any such forty
acres is not provided with a useable wellbore upon demand,
the owner or owmers contributing the forty acre location
shall have the option for ninety (90) days to provide a
useable wellbore. If a useable wellbore is not provided
within the ninety (90) day period, the owner or owners
contributing the forty acre location shall within 10 days of
the end of such ninety (90) day period remit the sum of One
Hundred Eighty Thousand Dollars ($180,000) to the
Unit Operator to be applied toward the cost of drilling,
completing, and equipping a well on the deficient forty acre
location. All costs of drilling, completing, and equipping the
well in excess of the $180,000 shall be charged to the joint
account to be shared by all owners in proportion to their
respective Unit Participation percentage. In the event that
an owner or owners fail to provide a required useable
wellbore, and fail to pay the assessed $180,000 for each
wellbore deficient location within the required time period,
such owner or owners shall be in defauit of payment, and
action shall be initiated in accordance with provisions of
Article 11.5 of this Agreement.

Exception to Demand Well Requirement. Any forty
acre proration unit which has not contributed oil production

from the Unitized Formation for purposes of the Tract
Participation formula of Section 13 of the Unit Agreement
will not be subject to the requirements of Article 10.1.3
above.

-11- Unit Operating Agreement
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10.1.5

10.1.6

Additional Non-Demand Wells. The Unit may accept
additional wellbores on non-demand well 40-acre proration
Units. Wellbores accepted without warranty of useable
condition will be accepted without compensation to the
owner(s) dedicating the weilbore to the Unit. Such wells
will be accepted by the Unit only if cost estimates to
workover or complete the wellbore in the unitized interval is
less than the cost estimate to drill and complete a new well.

The Unit may also offer to purchase alternate wellbores on
non-demand well 40-acre proration Units for $180,000
each. Wellbores purchased by the Unit will be subject to
warranty of useable condition by the owner(s) dedicating
them to the Unit. Wellbores that will not benefit Unit
operations will not be purchased or accepted.

Useable Wellbore Definition. Useable wellbores are
defined as wells with status as follows:

(a) Wells active on Effective Date of Unitization will be
accepted as useable if no zones other than the
Unitized Formation are open and upon first entry by
the Unit Operator the wellbore passes both a casing
integrity test, defined as pressure testing to 500 psi
for 30 minutes with a 10% tolerance (hereinafter
"casing integrity test"'), and a Bradenhead Integrity
Test, defined as a test to insure there is no gas or
liquid flow nor any sustained pressure from any
caging annulus (hereinafter "Bradenhead Test") or
in accordance with the State policies for casing
integrity and Bradenhead tests at the time of
unitization. It is the responsibility of the present
operator of each well to be included in the Unit, to
install the risers and valves necessary to perform a
Bradenhead Test. If zones above the Unitized
Formation are open, the non-unitized zones must be
cement squeezed to isolate the Unitized Formation,
pressure tested to 500 psi for 30 minutes (with a
10% tolerance) or in accordance with the State policy
at the time of unitization, and cement in the
production casing driil out.

(b) Wells closed-in or temporarily abandoned on
Effective Date of Unitization will be accepted as
useable if no zones other than the Unitized
Formation are open (as above) and the well is clear
and free of obstructions from the surface to the
depth of deepest production, or to the latest
plugged back total depth, in the Unitized
Formation prior to being closed in. The well must
pass a casing integrity test and a Bradenhead Test
on or before first entry by the Unit Operator.

(c) Currently plugged and abandoned or recompleted
wells that have previously produced from the
Unitized Formation will be accepted as useable if

-12. Unit Operating Agreement
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10.1.7

they are restored to the Unitized Formation's last
producing completion interval, are not open in non-
unitized zones, are clear and free of obstructions
from the surface to the latest plugged back total
depth prior to cessation of production, and pass a
casing integrity test and a Bradenhead Test upon
first entry by the Unit Operator.

(d) Alternate wells from existing wellbores will be
accepted as useable if all non-unitized zones have
been abandoned (deeper zones plugged back with a
cast iron bridge plug or cement retainer capped with
35 feet of cement and pressure tested to 500 psi;
shallower zones squeeze cemented, cement drilled
out in the production casing and pressure tested),
they penetrate the Unitized Formation, have
sufficient casing size (5-1/2") to be deepened or have
at least (4-1/2") casing set in the TUnitized
Formation, are adequately cemented and pass a
casing integrity test and a Bradenhead Test upon
first entry by the Unit Operator.

Wellbores Made Useable. After the Effective Date of
Unitization, but prior to time limitation as described in
Article 10.1.8 hereinbelow, the Unit Operator will notify
wellbore owners of demand wells that are determined not to
be in "Useable Condition". Within fifteen (15) days of said
notification, wellbore owners must advise the Unit Operator
of their proposed plan to make the well "Useable". Wellbore
owners may elect to perform workover operations to attempt
to make a deficient well "Useable”, but the Unit Operator
reserves the right to review and approve any of the
workover procedure(s). The Unit Operator must be notified
at least five (5) days prior to commencement of workover
operations and his representative permitted to witness the
operations. If the wellbore owners performing said
workover operations fail to deliver a "Useable” weilbore in
accordance with Article 10:1.6 within forty-five (45)
days of the original notification from the Unit Operator,
they shall abandon the Unitized Formation per State
requirements and within ten (10) days remit the sum of One
Hundred Eighty Thousand Dollars ($180,000.00) to the
Unit Operator in lieu of the demand well. The Working
Interest Owners will not be liable for any cost or expense
when work is performed by wellbore owners.

Wellbore owners may request that remedial work required
to make a demand wellbore "Useable” be performed by the
Unit Operator. Following any such written request, the Unit
Operator will review wellbore records to determine
appropriate procedures and cost estimates. Should the Unit
Operator determine the required remedial work is
technically feasible and can be performed on a timely basis,
then the Unit Operator may, at its sole discretion, agree to
perform the required work. The wellbore owners shall bear
the sole cost, risk, and expense of such remedial work, up to
a maximum of One Hundred Eighty Thousand Dollars

-13- Unit Operating Agreement
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10.2

($180,000.00). If the Unit Operator estimates that such
remedial work will cost in excess of One Hundred Eighty
Thousand Dollars ($180,000.00), an AFE for the amount
of said excess will be submitted to Working Interest Owners
for their approval prior to the start of the remedial work,
with the excess amount being charged to the joint account.

10.1.8 Wellbores Accepted as "Useable Wellbores". Any weilbore
dedicated to the Unit shall not be accepted as a "Useable Wellbore"

until it can be entered by the Unit Operator and assessed pursuant to
Artcle 10.1.6. Any well not so assessed within two (2) years
following the effective date of unitization shall then be deemed a
"Useable Wellbore”. Wellbore owners may, at their own expense,
cause a test to be performed establishing a wellbore acceptable as a
"Useable Wellbore" after the effective date of the Unit. The test
procedure must be approved and the test wimessed by the Unit
Operator as provided for in Article 10.1.7 herein.

10.1.9 Records. A copy of all production and well records for such
wells.

Inventory and Fvalyation of Personal Property. Working
Interest Owners shall appoint an inventory committee which shall, as

of the Effective Date hereof, or as soon thereafter as feasible, cause to
be taken, under the supervision of the Unit Operator and at Unit
Expense, joint physical inventories of lease and well equipment within
the Unit Area, which inventories shall be used as a basis for
determining the controllable items of equipment to be taken over by
the Unit Operator hereunder. The Unit Operator shall notify each
Working Interest Owner within each separate Tract at least fifteen
(15) days prior to the taking of the inventory with respect to said
Tract, so that each of said Working Interest Owners may make
arrangements to be represented at the taking of the inventory. Such
inventories shall exclude all items not of use and value to the Unit and
not necessary to Unit operations. Such inventories shall include and
be limited to those items of equipment normally considered
controllable as recommended in the material classification manual in
Bulletin No. 6 dated May 1971, or any amendments thereto, published
by the Petroleum Accountants Society of North America, except that
certain items normally considered noncontrollable, such as sucker rods
and other items as agreed upon by the Working Interest Owners may
be included in the inventories in order to insure a more equitable
adjustment of investments. Immediately following completion, such
inventories shall be priced in accordance with the provision of Exhibit
"E", Accounting Procedure, attached hereto and made a part hereof;
such pricing shall be performed under the supervision of, by the
personnel of and in the offices of the Unit Operator, with Working
Interest Owners furnishing such additional pricing help as may be
available and it is specifically provided that with respect to each well
taken over for Unit Operations, no value shall be assigned to
intangible drilling costs of such well or to the down-hole casing
therein.

10.2.1 Inventory and Valuations. After completion of the
inventory and evaiuation of property in accordance with the
provisions of Section 10.2, Unit Operator shall submit to
each Working Interest Owner a copy of the inventory and

-14- Unit Operating Agreement
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10.3

10.4

10.5

11.1

11.2

valuations thereon together with a letter ballot for approval
of such inventory and valuations each Working Interest
Owner shall return such letter ballot to Unit Operator
indicating its approval or disapproval thereof. It is agreed
that such inventory and valuations shall be binding upon ail
parties if approved by Working Interest Owners owning at
least sixty-five percent (65%) of the Working Interest in the

Unit Area.
Investment Adjustment. Upon approval by Working Interest

Owners of the inventory and evaluation, each Working Interest Owner
shall be credited with the value of its interest in all wells and
equipment taken over under Section 10.1, and shall be charged with
an amount equal to that obtained by multiplying the total value of all
wells and equipment taken over under Section 10.1 by such Working
Interest Owner's Unit Participation. If the charge against any
Working Interest Owner is greater than the amount credited to such
Working Interest Owner, the resulting net charge shall be an item of
Unit Expense chargeable against such Working Interest Owner. If the
credit to any Working Interest Owner is greater than the amount
charged against such Working Interest Owner, the resulting net credit
shall be paid to such Working Interest Owner by Unit Operator out of
funds received by it in settlement of the net charges described above.

General Facilities. The acquisition of warehouses, warehouse stocks,
lease houses, camps, facility systems, and office buildings necessary
for Unit Operations shall be by negotiation by the owners thereof and
Unit Operator, subject to the approval of Working Interest Owners.
There shall be no adjustments for lease roads or appurtenances
thereto.

Owmership of Property and Facilities. FEach Working Interest
Ownmer, individually, shall by virtue hereof own an undivided interest,
equal to its Unit Participation in all wells, equipment, and facilities
taken over or otherwise acquired by Unit Operator pursuant to this

Agreement.

ARTICLE 11
Unit Expense
Basis of Charge to Working Interest Owners. Unit Operator

initially shall pay all Unit Expense. Each Working Interest Owner
shall reimburse Unit Operator for its share of Unit Expense. Each
Working Interest Owner's share shall be the same as its Unit
Participation. All charges, credits, and accounting for Unit Expense
shall be in accordance with Exhibit "E".

Budgets. Before or as soon as practical after the Effective Date, Unit
Operator shall prepare a budget of estimated Unit Expense for the
remainder of the calendar year, and thereafter shall prepare budgets,
no more frequently than annually, as determined by Working Interest
Owners. Budgets shall be estimates only, and shall be adjusted or
corrected by Working Interest Owners and Unit Operator whenever an
adjustment or correction is proper. A copy of each budget and adjusted
budget shall be furnished promptly to each Working Interest Owner.

-15- Unit Operating Agreement
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113

11.4

11.5

11.6

Advance Billings. Unit Operator shall have the right to require
Working Interest Owners to advance their respective shares of
estimated Unit Expense as provided by Exhibit "E".

Commingling of Funds. Funds received by Unit Operator under
this Agreement need not be segregated or maintained by it as a
separate fund, but may be commingled with its own funds.

Unpaid Unit Expense. If any Working Interest Owner fails or is
unable to pay its share of Unit Expense within sixty (60) days after
rendition of a statement therefor by Unit Operator, the non-defaulting
Working Interest Owners shall, upon request by Unit Operator, pay
the unpaid amount as if it were Unit Expense in the proportion that
the Unit Participation of each such non-defaulting Working Interest
Owner bears to the Unit Participation of all such non-defaulting
Working Interest Owners. Each Working Interest Owner so paying its
share of the unpaid amount shall, to obtain reimbursement thereof, be
subrogated to the security rights described in Section 11.6 of this
Agreement. While in default, any such defaulting Working Interest
Owner forfeits his voting rights and such rights will be shared
proportionately by the non-defaulting Working Interest Owners.

Security Rights. In addition to any other security rights and
remedies provided for by the laws of this State with respect to services
rendered or materials and equipment furnished under this Agreement,
Unit Operator shall have a first and prior lien upon the Working
Interest of each Working Interest Owmer, including the Unitized
Substances and Unit Equipment credited thereto, in order to secure
payment of the Unit Expense charged against such Working Interest,
together with interest thereon at the rate set forth in Exhibit "E" or
the maximum rate allowed by law, whichever is less. To the extent
that Unit Operator has a security interest under the Uniform
Commercial Code of the State, Unit Operator shall be entitled to
exercise the rights and remedies of a secured party under the Code.
The bringing of a suit and the obtaining of judgment by Unit Operator
for the secured indebtedness shall not be deemed an election of
remedies or otherwise affect the lien rights or security interest as
security for the payment of defaulting Working Interest Owner's share
of Unit Expense. Unit Operator shall have the right, without prejudice
to other rights or remedies, to collect from the purchaser the proceeds
from the sale of such Working Interest Owner's share of Unitized
Substances until the amount owed by such Working Interest Owner,
plus interest, has been paid. Each purchaser shall be entitled to rely
upon Unit Operator's written statement concerning the amount of any
default. Operator grants a like lien and security interest to the
Working Interest Owmners to secure payment of Unit Operator's
proportionate share of expense.

11.6.1 Extent of Security. The lien and security interest granted
by each Working Interest Owner to Unit Operator and by
Unit Operator to the Working Interest Owners under Article
11.6 shall extend not only to such Working Interest Owner's
Oil and Gas Rights in the Unit Area (which for greater
certainty shall include all of each Working Interest Ovmer's
leasehold interest and leasehold estate in the Unit Area),
the Oil and/or Gas when extracted and equipment (as
mentioned in said Article) but also to all accounts, contract
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11.7

11.8

rights, inventory and general intangibles constituting a part
of, relating to or arising out of said Oil and Gas Rights,
extracted Oil and Gas and said equipment or which are
otherwise owned or held by any such Working Interest
Owner in the Unit Area. Further, the lien and security
interest of each of said parties shall extend to all proceeds
and products of all of the property and collateral subject to
said lien and security interest. Any Working Interest
Owner, to the extent it deems necessary to perfect the lien
and security interest provided herein, may file this Unit
Operating Agreement (or a memorandum of this Unit
Operating Agreement or other notice of lien) as a lien or
mortgage in the applicable real estate records and as a
financing statement with the proper officer under the
Uniform Commercial Code. Further, each Working Interest
Owner agrees on request of any other Working Interest
Owner to execute any financing statement, continuation
statement or memorandum of this Unit Operating
Agreement necessary in order to perfect the security interest
and lien hereby granted under the applicable Uniform
Commercial Code or state recording law.

Carved-out Interests. Any overriding royalty, production payment,
net proceeds interest, carried interest or any other interest carved out
of a Working Interest after the effective date hereof shall be subject to
this Agreement. If a Working Interest Owner does not pay its share of
Unit Expense and the proceeds from the sale of Unitized Substances
under Section 11.6 are insufficient for that purpose, the security rights
provided for herein may be applied against the carved-out interests
with which such Working Interest is burdened. In such event, the
owner of such carved-out interest shall be subrogated to the security
rights granted by Section 11.6

Uncommitted Royaity. Should an owner of a Royaity Interest in
any Tract fail to become a party to the Unit Agreement, and, as a
result thereof, the actual Royalty Interest payments with respect to
such Tract are more or less than the Royalty Interest payment
computed on the basis of the Unitized Substances that are allocated to
such Tract Under the Unit Agreement, the difference shall be borne by
or inure to the benefit of Working Interest Owners, in proportion to
their respective Unit Participation at the time the Unitized Substances
were produced; however, the difference to be borne by or inure to the
benefit of Working Interest Owmers shall not exceed an amount
computed on the basis of one-eighth (1/8) of the difference between the
Unitized Substances allocated to the Tract and the Unitized
Substances produced from the Tract. Such adjustments shall be made
by charges and credits to the joint account.

ARTICLE 12

Nonunitized Formations

12.1 ht to Operate. Any Working Interest Owner that now has or

hereafter acquires the right to drill for and produce oil, gas, or other
minerals, from a formation underlying the Unit Area other than the
Unitized Formation, shall have the right to do so notwithstanding this

-17- Unit Operating Agreement
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12.2

13.1

13.2

13.3

13.4

Agreement or the Unit Agreement. In exercising the right, however,
such Working Interest Owmer shall exercise care to prevent
unreasonable interference with Unit Operations. No Working Interest
Owner other than Unit Operator shall produce Unitized Substances.
If any Working Interest Owmer drills any well into or through the
Unitized Formation, the Unitized Formation shall be protected in a
manner satisfactory to Working Interest Owners so that the
production of Unitized Substances will not be affected adversely,
including but not limited to a satisfactory drilling mud program and
casing cement program through the Unitized Formation.

Dual Completions. There shall be no dual completions of wells
within the Unit Area as to the Unitized Formation and another
formation.

ARTICLE 13
Liability, Claims and Suits

Individual Liability. The duties, obligations, and liabilities of
Working Interest Owners shall be several and not joint or collective:
and nothing herein shall ever be construed as creating a partnership
of any kind, joint venture, association, or trust among Working
Interest Owners.

Settlements. Unit Operator may settle any single damage claim or
suit involving Unit Operations if the expenditure does not exceed
Twenty-five Thousand Dollars ($25,000.00) if the payment is in
complete settlement of such claim or suit. If the amount required for
settlement exceeds the above amount, Working Interest Owners shall
determine the further handling of the claim or suit unless such
authority is expressly delegated to the Unit Operator. All costs and
expense of handling, settling, or otherwise discharging such claim or
suit shall be an item of Unit Expense, subject to such limitation as is
set forth in Exhibit "E". If a claim is made against any Working
Interest Owner or if any Working Interest Owner is sued on account of
any matter arising from Unit Operations over which such Working
Interest Owner individually has no control because of the rights given
Working Interest Owners and Unit Operator by this Agreement and
the Unit Agreement, the Working Interest Owner shall immediately
notify Unit Operator, and the claim or suit shall be treated as any
other claim or suit involving Unit Operations.

Notice of Loss. Unit Operator shall report to Working Interest
Owners as soon as practicable after each occurrence, damage or loss to
Unit Equipment, and each accident, occurrence, claim, or suit
involving third party bodily injury or property damage not covered by
insurance carried for the benefit of Working Interest Owners.

Force Majeure. Any obligation imposed by this agreement on each
party, except for the payment of money, shall be suspended while
compliance therewith is prevented, in whole or in part, by: strike, fire,
war, civil disturbance, act of God, Federal, state or municipal laws,
any rule, regulation or order of a governmental agency, inability to
secure materials or by any other cause beyond the reasonable controi
of such party. No party shall be required against its will to adjust or
settle any labor dispute. Neither this Agreement nor any lease or

-18- Unit Operating Agreement
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14.1

14.2

14.3

14.4

14.6

14.6

other instrument subject hereto shall be terminated by reason of the
suspension of Unit Operations due to any of the causes set forth in this
Section.

ARTICLE 14

Titles

Warranty and Indemnity. Each Working Interest Owner represents

and warrants that it is the owner of the respective working interests
set forth opposite its name in Exhibit "B", and hereby agrees to
indemnify and hold harmiess the other Working Interest Owners from
any loss due to failure, in whole or in part, of its title to any such
interest, except failure of title arising out of Unit Operations; provided
that such indemnity shall be limited to an amount equal to the net
value that has been received from the sale or receipt of Unitized
Substances attributed to the interest as to which title failed. Each
failure of title will be deemed to be effective, insofar as this Agreement
is concerned, as of the first day of the calendar month in which such
failure is finally determined, and there shall be no retroactive
adjustment of Unit Expense, or retroactive allocation of Unitized
Substances or the proceeds therefrom as a result of title failure.

Falluyre Because of Unit Operations. The failure of title to any
Working Interest in any tract by reason of Unit Operations, including
non-production from such tract, shall not change the Unit
Participation of the Working Interest Owner whose title failed in
relation to the Unit Participations of the other Working Interest
Owners at the time of the title failure.

Unleased Interests Treated as Leased. If a Working Interest
Owner owns in fee all or a part of the Oil and Gas Rights in any Tract

within the Unit Area which is not subject to any oil and gas lease or
other contract in the nature thereof, such Working Interest Owner
shall be deemed to own a Working Interest in such Tract to the extent
of seven-eighths (7/8) of its interest therein and a Royaity Interest
with respect to the remaining one-eighth (1/8) interest therein.

Waiver of Rights to Partition. Each lessee and Working Interest
Owner hereto agrees that, during the existence of this Agreement, it

will not resort to any action to partition the interval of the formation
unitized hereunder or the Unit Equipment, and to that extent waives
the benefits of all laws authorizing such partition.

Notice of Transfer of Title. No change of title shall be binding on
the Unit or Unit Operator until the time specified in Section 14.6
hereof. Each such transfer, assignment or conveyance, whether so
stating or not, shall operate to impose upon the party or parties
acquiring such interest the obligations of its predecessor in interest
with respect to the interest so transferred and shall likewise operate to
give and grant to the party or parties acquiring such interest all
benefits attributable to such interest.

Effect of Title Transfer. No assignment or other transfer or
disposition of any interest subject to this Agreement shall be effective
as to Unit Operator or the other Working Interest Owners hereto until

-19- Unit Operating Agreement
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14.7

the first day of the month following the month in which (i) Unit
Operator receives an authenticated copy of the instrument evidencing
such assignment, transfer or disposition, and (ii) the person receiving
such assignment, transfer or disposition has become obligated by
instrument satisfactory to Unit Operator to observe, perform and be
bound by all of the covenants, terms and conditions of this Agreement.
Prior to such date, neither Unit Operator nor any other Working
Interest Owmer shall be required to recognize such assignment,
transfer or disposition for any purpose but may continue to deal
exclusively with the Working Interest Owner making such
assignment, transfer or disposition in all matters under this
Agreement including billings. No assignment or other transfer or
disposition of an interest subject to this Agreement shall relieve a
Working Interest Owner of its obligations accrued prior to the effective
date aforesaid. Further, no assignment, transfer or other disposition
shall relieve any Working Interest Owner of its liability for its share of
costs and expenses which may be incurred in any operation to which
such Working Interest Owner has previously agreed or consented prior
to the effective date aforesaid for the drilling, testing, completing and
equipping, reworking, recompleting, side-tracking, deepening,
plugging-back, or plugging and abandoning of a well even though such
operation is performed after said effective date.

Transfer to Muitiple Parties. If, at any time the interest of any
Working Interest Owner is divided among and owned by two or more
co-owners, such co-owners shall appoint a single trustee or agent
acceptable to Unit Operator with full authority to receive notices,
approve expenditures, receive billings for and approve and pay all
such co-owners' share of the joint expenses, and to deal generally with,
and with power to bind, the co-owners of such Working Interest
Owners' interests within the scope of the operations embraced in this
Agreement; however, all such co-owners shall have the right to enter
into and execute all contracts or agreements for the disposition of their
respective shares of the Oil and Gas produced from the Contract Area
and they shall have the right to receive, separately, payment of the
sale proceeds thereof. Until the trustee or agent is appointed, the
assigning Working Interest Owner shall be considered for all purposes
thereof as such trustee or agent with all rights and responsibilities
thereof. The trustee or agent appointed or deemed to be appointed
hereunder shall be liable to Unit Operator for all costs, expenses and
liabilities incurred pursuant to this Agreement attributable to the
interest for which the trustee or agent is appointed or deemed to be
appointed. Unit Operator shall not be required to account separately
for the separate interests represented by the trustee or agent.

ARTICLE 15

Notices

15.1 Notices. All notices required hereunder shall be in writing and shall

be deemed to have been properly served when sent by mail, telegram,
or facsimile transmission to the address of the representative of each
Working Interest Owner as furnished to Unit Operator in accordance
with Article 4.

-20- Unit Operating Agreement
South Justis Unit



VRP:cke
9/1/92

ARTICLE 16

Withdrawal of Working Interest Owner

16.1 Withdrawal. A Working Interest Owner may withdraw from this

16.2

agreement by transferring, without warranty of title, either expressed
or implied, to the Working Interest Owners who do not desire to
withdraw all its Oil and Gas Rights, exclusive of Royalty Interests,
together with its interest in all Unit Equipment and in all wells used
in Unit Operations, provided that such transfer shall not relieve such
Working Interest Owner from any obligation or liability incurred prior
to the first day of the month following receipt by Unit Operator of such
transfer. The delivery of the transfer shall be made to Unit Operator
for the transferees. The transfer must be accepted unless Working
Interest Owners decide within ninety (90) days of the delivery date to
terminate the unit. The transferred interest shall be owned by the
transferees in proportion to their respective Unit Participations. The
transferees, in proportion to the respective interests so acquired, shall
pay the transferor for its interest in Unit Equipment, the salvage
value thereof less its share of the estimated cost of salvaging same and
of plugging and abandoning all wells then being used or held for Unit
Operations and the estimated costs for surface restoration, as
determined by Working Interest Owners. In the event such
withdrawing owner's interest in the aforesaid salvage value is less
than such owner's share of such estimated costs, the withdrawing
owner, as a condition precedent to withdrawal, shall pay the Unit
Operator, for the benefit of Working Interest Owners succeeding to its
interest, a sum equal to the deficiency. Within sixty (60) days after
receiving delivery of the transfer, Unit Operator shall render a final
statement to the withdrawing owner for its share of Unit Expense,
including any deficiency in salvage value, as determined by Working
Interest Owners, incurred as of the first day of the month following the
date of receipt of the transfer. Provided all Unit Expense, including
any deficiency hereunder, due from the withdrawing owner has been
paid in full within thirty (30) days after the rendering of such final
statement by the Unit Operator, the transfer shall be effective the first
day of the month following its receipt by Unit Operator and, as of such
effective date, withdrawing owner shall be relieved from all further
obligations and liabilities hereunder and under the Unit Agreement,
and the rights of the withdrawing Working Interest Owner hereunder
and under the Unit Agreement shall cease insofar as they existed by
virtue of the interest transferred.

Limitation on Withdrawal. Notwithstanding anything set forth in
Section 16.1, Working Interest Owners may refuse to permit the
withdrawal of a Working Interest Owner if its Working Interest is
burdened by any royaities, overriding royalties, production payments,
net proceeds interest, carried interest, or any other interest created out
of the Working Interest in excess of one-eighth (1/8) lessor's royalty,
unless the other Working Interest Owners willing to accept the
assignment agree to accept the Working Interest subject to such
burdens. A transfer of title, assignment, or conveyance by a party
hereto shall not alone be deemed a withdrawal.
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ARTICLE 17

Abandonment of Wells

17.1 Rights of Former Owners. If Working Interest Owners determine to

17.2

18.1

18.2

19.1

permanently abandon any well within the Unit Area prior to
termination of the Unit Agreement, Unit Operator shall give written
notice thereof to the Working Interest Owners of the Tract on which
the well is located, and they shall have the option for a period of sixty
(60) days after the sending of such notice to notify Unit Operator in
writing of their election to take over and own the well. Within thirty
(30) days after the Working Interest Owners of the Tract have notified
Unit Operator of their election to take over the well, they shall pay
Unit Operator, for credit to the joint account, the amount determined
by Working Interest Owners to be the net salvage value of the casing
and equipment, through the wellhead, in and on the well. The
Working Interest Owners of the Tract, by taking over the well, agree
to seal off the unitized Formation, and upon abandonment to plug the
well in compliance with applicable laws and reguiations.

Plugging. If the Working Interest Owners of a Tract do not elect to
take over a well located within the Unit Area that is proposed for
abandonment, Unit Operator shall plug and abandon the well in
compliance with applicable laws and regulations.

ARTICLE 18
Effective Date and Term

Effective Date. This Agreement shall become effective when the Unit
Agreement becomes effective.

Term. This Agreement shall continue in effect so long as the Unit
Agreement remains in effect, and thereafter until (a) all Unit wells
have been plugged and abandoned or turned over to Working Interest
Ownmers in accordance with Article 19; (b) all Unit Equipment and real
property acquired for the joint account have been disposed of by Unit
Operator in accordance with instructions of Working Interest Owners;
(c) all surface locations have been restored; and (d) there has been a
final accounting.

ARTICLE 19
Abandonment of Operations

Termination. Upon termination of the Unit Agreement, the following
will occur:

19.1.1 Oil and Gas Rights. Oil and Gas Rights in and to each
separate Tract shall no longer be affected by this
Agreement, and thereafter the parties shall be governed by
the terms and provisions of the leases, contracts, and other
instruments affecting the separate Tracts.

19.1.2 Right to Operate. Working Interest Owners of any Tract
that desire to take over and continue to operate wells located
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20.1

20.2

thereon may do so by paying Unit Operator, for credit to the
joint account, the net salvage value, as determined by
Working Interest Owners, of the casing and equipment,
through the wellhead, in and on the wells taken over and by
agreeing upon abandonment to plug each weil in compliance
with applicable laws and regulations.

19.1.3 Salvaging Wells. Unit Operator shall salvage as much of
the casing and equipment in or on wells not taken over by
Working Interest Owners of separate Tract as can
economically and reasonably be salvaged, and shall cause
the wells to be plugged and abandoned in compliance with
applicable laws and regulations.

19.1.4 Cost of Ahandonment. The cost of abandonment of Unit
Operations, including but not limited to facilities and
surface restoration, shall be Unit Expense.

19.1.5 Distribution of Assets. Working Interest Owners shail
share in the distribution of Unit Equipment, or the proceeds
thereof, in proportion to their Unit Participations.

ARTICLE 20
Approval

C Ex n _or Approval. This
Agreement may be executed in any number of counterparts, no one of
which needs to be executed by all parties, or may be ratified or
consented to by other separate insirument in writing specifically
referring hereto, and shall be binding upon all those parties who have
executed such a counterpart, other separate instrument, ratification or
consent hereto with the same force and effect as if all parties had
signed the same document, and regardless of whether or not it is
executed by all other parties owning or claiming an interest in the
land within the above described Unit Area.

Conflict with Prior Agreements. [t is recognized there may be
certain existing agreements by and between several of the Lessees or
Working Interest Owners hereto, covering a portion of the Oil and Gas
Rights subject to this Operating Agreement. In case of any
inconsistency or conflict between this Operating Agreement and those
certain existing agreements, this Operating Agreement shall govern.

ARTICLE 21

Governmental Regulations

21.1 Governmental Regulations. Working Interest Owners agree to

release Unit Operator from any and all losses, damages, injuries,
claims and causes of action arising out of, incident to or resulting
directly or indirectly from Unit Operator's interpretation or application
of rules, rulings, regulations or orders of any governmental agency or
predecessor agencies to the extent Unit Operator's interpretation or

-23- Unit Operating Agreement
South Justis Unit
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22.1

22.2

22.3

22.4

22.5

application of such rules, rulings, regulations or orders were made in
good faith. Working Interest Owners further agree to reimburse Unit
Operator for their proportionate share of any amounts Unit Operator
may be required to refund, rebate or pay as a result of an incorrect
interpretation or application of the above noted rules, rulings,
regulations or orders, together with their proportionate part of interest
and penaities owing by Unit Operator as a result of such incorrect
interpretation or application of such rules, rulings, regulations or
orders.

ARTICLE 22

Other Provisions

Lease Burdens and Dis ment Ob tions. Each Working
Interest Owmer hereby agrees to pay or cause to be paid

royalty, excess royalty and overriding royaity portion(s) due on
proceeds realized from of the sale of its share (as listed on
Exhibit C) of the sale of such Unitized Substances.

Attorney's Fees. In the event Unit Operator shall ever be required to
bring legal proceedings in order to collect any sums due from any
Working Interest Owner under this Agreement, then Unit Operator
shall also be entitled to recover all court costs, cost of collection, and a
reasonable attorney's fee, which the lien provided for under Sections
11.6 and 11.6.1 shall also secure.

Bankruptey. If, following the granting of relief under the Bankruptcy
Code to any Working Interest Owner hereto as debtor thereunder, this

Agreement should be held to be an executory contract within the
meaning of 11 U.S.C. Section 365, then the Unit Operator, or (if the
Unit Operator is the debtor in bankruptcy) any other Working Interest
Owmer, shall be entitled to a determination by debtor or any trustee
for debtor within thirty (30) days from the date an order for relief is
entered under the Bankruptcy Code as to the rejection or assumption
of this Unit Operating Agreement. In the event of an assumption,
Unit Operator or said other Working Interest Owner shall be entitled
to adequate assurances as to future performance of debtor's obligation
hereunder and the protection of the interest of all other parties.

Applicable Law. All claims and suits between any of the parties
hereto, made or instituted and based in whole or in part on any
provisions of this Agreement, shall be resolved using the laws of the
state of New Mexico.

Media Release. Operator shall have the principal responsibility for
issuance of press releases concerning the Unit (but shall not be
liable for failure or error in exercising such responsibility), and each
other party hereto may issue approved material without restriction.
Nothing herein contained, however, shall preclude any party hereto
from making such disclosures as may be required by any applicable
law, order, rule, regulation or ordinance.

No party hereto shall distribute any information or photographs to the
press or other media without the approval of the majority of the
parties hereto pursuant to Article 4.3.2.

-24- Unit Operating Agreement
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ARTICLE 23
Successors and Assigns

23.1 Successors and Assigns. This Agreement shall extend to, be
binding upon, and inure to the benefit of the Persons hereto and their
respective heirs, devisees, legal representatives, successors, and
assigns, and shall constitute a covenant running with the lands,
leases, and interests covered hereby.

IN WITNESS WHEREOQF, this Agreement approved on the dates opposite
the respective signatures.

ATLANTIC RICHFIELD COMPANY

Date: By:
T. L. Holland
Attorney-in-Fact
VRP:cke -25- Unit Operating Agreement
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STATE OF TEXAS §

8

COUNTY OF MIDLAND §
This instrument was acknowledged before me on this day of

1992, by T. L. HOLLAND, as Attorney-in-Fact of
ATLANTIC RICHFIELD COMPANY, a Delaware corporation, on behalf of said

corporation.
(Print Name)
My Commission Expires: Notary Public in and for the State of Texas
STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on this day of
, 1992, by , as
of , a corporation, on behalif
of said corporation.
(Print Name)
My Commission Expires: . Notary Public in and for the State of
VRP:cke -26- Unit Operating Agreement

9/1/92 South Justis Unit
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Exhibit A

To Unit
Agreement

ARCO 0Oil & Gas ¢
South Justis Unit

3 Lea County, New Mexi.
Scaler 1"=3000

By: R. Pyle

Dates 8-92

Dept: Expioration
Drawn By RGJ

26

Dater 8-92
Dwg. No. SJU37G

Acreage Porcontago

Legend

Patented 1,640.0 30.60

Unit Boundry

Federal 28000

5224
® Tract Number

EINER

State 920.0

5,380.0

17.18

Total
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10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO
Ir. Serial No. & Basic Royakly Owner Lessee of Record Overriding Royolly Owner Working Inleresl Owner
Mo. Descriplion of Lond Actes  EIf. Dale Percenloge Percentage Percenlage Percenlage
TEORRAL DARDS
1 SL/4 SW/4 Seclion 24, 40 (C-032650-A United Slales - Bureou Texaco Expl. & Prod., Inc.  100.0000% Texoco 100%
1-25-S, R-37-L, 7/20/35  of Land Manogement Schedule 8"
tea Counly, New Mexico HBP
D NW/4 NE/4 Section 11, 40 1C032511-D Uniled Stales ~ Bureou Sun Expl. & Prod. Co. 58.33400% Ermesl L. Richelieu, Truslee ARCO 100%
1-25-S, R-37-L, 11/1/35  of Lond Manogement Sliding Scole Lowell S. Dunn, Sr. 41.66600% Interdirst Bonk of Ft. Worth 1.562500%
{ea Counly, New Mexico HgP
Y SW/ANW/A [/2 NW/A 120 1C032511-F United Stotes - Bureou Union Texas Pel. Corp. 83.33300% Ernest . Richelie, Truslee Meridian Odl Produclion, Inc. 100%
Seclion 11, 1-25-S, R-37-f. 11/1/35  of Lond Manogement Stiding Scale Sun [xpl. & Prod. Co. 16.66700% Interfirst Bonk of F1. Worth 1.562500%
lea County, New Mexico HBP f
4 N/2 NE/4 Seclion 14, B0  {C-060941 United Stoles - Bureou Hondo Oil & Gos Co. 100.0000% The Aurand Company 0.330600%  ARCO 1007%
1-25-S, R-31-L, 11/1/35  of Land Manogement Sliding Scole Miriom B. Johnson 0.390600%
tea County, New Mexico Hgp Nice Roberson 0.390600%
Wiiom €, Thomes, Il 0.390600%
N S/2 SE/4 Seclion 11, B0  (C-060942 Uniled States - Bureau ARCO 30.00000% The Aurand Compony 0.390625%  ARCO 81250000%
1-25-S. R-37-L, 11/1/35  of Lond Management Sliding Scole Union Texos Pel. Corp. 31.25000% Mitiam B. Johnson, Generol Cospen Oil, Inc. 18.750000%
Lea Counly, New Mexico HBP Texos Pacilic Ot Co. 18.75000% Portner of the Miriom B.
Johnson Porlnership 0.390625%
Amaco Production Co. 4.687500%
Alice N. Robertson 0.390625%
Williom E. Thomos # 0.195300%
Williom £, Thomos Il 0.195300%

Page 1
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10 UNIT AGREEMENT, SOUTH JUSTIS UNN
LEA COUNTY, NEW MEXICO

Serial No. & Basic Royally Owner Lessee of Record

Overriding Royally Owner

Working Inlerest Owner

Poge 2

No. Descriplion of Land Acres  Eff. Dole Percenlage Percenlage Percenlage
F N/2 SE/4 Section 14, B0 LC-060943 Uniled Stoles - Bureou ARCO 100.0000% Wilkom £. Thomaos, I 0.390600%  ARCO 100%
1-25-5, R-37-1. 11/1/35  of Land Monagement Sliding Scole
[en Counly, New Mexico HBP
7 S/2 NE/A Seclion 14, 80 LC-060944 Uniled Stoles - Bureou ARCO 100.0000% The Aurand Company 0.390600%  ARCO 100%
1-25-S, R-37-L, 11/1/35  of Lond Monagement Sliding Scole Miriom B. Johnson 0.390600%
Lea County, New Mexico HBP MW Petroleum Corp. 4.687500%
Alice N. Robertson 0.390700%
Williom . Thomas, 0.390600%
B [/2 SW/4 Seclion 14, 80 NM01995  United Stoles - Bureou Union Texas Pel. Corp. 83.33333% J. Steve Anderson Wi 0.227860%  Meridion Oil Production, Inc. 100%
1-25-5, R-37-L, 11/1/35  of Lond Monagement Sliding Scole Sun Expl. & Prod. Co. 16.66667% Thomas W. Anderson 0.227660%
{ea County, New Mexico HBP Corlo L. Austin 0.227870%
Belty Lou Linehan 0.683590%
Borbara Jean Rotliff 0.683590%
Alfred B, Karnes, Jr 1.562500%
3 N/2 SE/4 Section 11, 80 NM 0140977 Uniled Stoles - Bureau Union Texas Pet. Corp. 62.50000% J. Steve Anderson Il 0.683590%  Meridian Ol Production, Inc. 62.500000%
1-25-S, R-37-L, 11/1/35  of Lond Management Stiding Scole Doyle Hortman 25.00000% Thomas W. Anderson 0.683590%  ARCO 12.597656%
Les County, New Mexico HBP Heodinglon Minerals inc. 12.50000% Corle 1. Austin 0.683600%  Headinglon Minerals, Inc. 12.500000%
Betly Lou Linehan 1.025390%  Doyle Hortmon & wife,
Borbore Jeon Rollilf 1.025390% Margaret M. Hartmon 8.886719%
Alice N. Roberlson 0.390630%  James A. Davidson, single 3.125000%
Williom €. Thomos il 0.390630%  Lony A. Nermyr, single 0.195313%
. The Aurand Company 0.390620%  James £. Burr & wife,
Miriom B. Johnson Lo Vela F. Bunr 0.097656%
Partnership 0.390620%  Jack Flelcher & wile,
Delphio Flelcher 0.0976567%
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10 UNIT AGREEMENT, SOUTH JUSTIS UNTY
LEA COUNIY, NEW MEXICO

Ir. Serigl No. & Basic Royalty Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres [l Dole Percenloge Percenlage Percenloge Percenlage
10 S/2 SE/4 Seclion 14, RO NM-14215  United Slotes - Bureau Allied Signal, Inc, 83.33333% J. Steve Anderson 0.455730%  Meridion 0il Production, Inc. 83.33%
1-25-S. R-37-1, 11/1/35  of Land Monogement Sliding Scale Sun Expl. & Prod. Co. 16.666677% Thomas W. Anderson 0.455730%  Cospen O, Inc. 16.67%
Tea Counly, New Meyin Hap Cotlo L. Austin 0.455730%
Belly Lou Linehon 1.367190%
Borbaro Jean Rolliff 1.367190%
Alice N. Roberlson 0.390630%
Williom E. Thomas Il 0.330630%
The Aurand Compony 0.3906207%
Miriam B. Johnson
Parlnership 0.390620%
11 NE/4 NE/A Section 11 40 NM-14217  Uniled Slotes - Bureou Sun Operating Limiled Ernest E. Richelieu, Truslee ARCO 100%
1-25-S, R-M7-T. 11/1/35  of Lond Managemenl Sliding Scale Parinership 56.33333% Interfirsl Bonk of 1. Worth 1.5625007%
tea County. New Mexicn Hap Union Texas Pel. Corp. 41.666677%
17 /2, SU/4 NW/4 NL/& “W/1 400 1C-032650-8 Uniled Sloles - Bureau Texoco Expl. & Prod. , nc.  100.0000% Texaco 100%
Seclion 24, 1-25-S R 4/ | 4/24/36  of Lond Monogemen! Sliding Scale
1en Connty, New Mexico HBP
15 NL/4 NL/4 Seclion S, 40 1C-032510-8 Uniled Slates ~ Bureou ARCO 50.00000% The Aurand Compuny 0.390600%  ARCO 100.00%
1-25-5, R-37-1, 7/29/31  of Lond Management Sliding Scole Amoco Production Co. 50.000007% Amoco Production Co. 3.437600%
Leo County, New Mexico. HBP Miriom B. Johnson 0.390600%2
between [he subsutfoce Alice B. Roberlson 0.390600%
deplhs of 3,500 frel Williom E. Thomas, I 0.390600%

and 6,074 Leel

k _ Poge 3
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10 UNIE AGREEMENT, SOUTH JUSTIS UNIt

LEA COUNTY, NEW MEXICO

In. Seria! No. & Basic Royolly Ownes Lessee of Record Overriding Royally Owner Wotking Inlerest Owner

No. Description of Lond Acres  EIl. Dale Percenloge Percentaqe Percenlage Percentoge

vOSE/ANE/A S, 40 1C-032510-B Uniled Stoles - Bureau Amoco Production Co. 50.00000% J. Sleve Anderson Il 0.227860%  Meridign Oil Produclion, Inc. 91.666670%
1-25-5, R-3s -+, 1/29/31  of Lond Monagement Sliding Scole Alfied Signol Inc. 41.666707% Corlo Louise Austin 0.227870%  Caspen 0il, Inc. 8.333000%
[en County, New Mexicn HBP Sun Operoling L1d. Thomas W. Anderson 0.227860%

Portnership 08.33330% Barbara Jeanne Rathiff 0.683590%
Belly Lou Linehan 0.683590%
William £. Thomas 0.390630%
Alice N. Robertson 0.390630%
The Aurand Company 0.390620%
Mariom B. Johnson Porlnership 0.390620%

1% NW/4 Section 13, 160 NM-0766  Uniled Slotes - Bureau Allied Signol Inc. 83.33333% J. Steve Anderson I 0.455730%  Meridion Oil Produclion, Inc. 100%

1-25-S, R-J7-1, 11/8/31  of Lond Monggemenl Sliding Scale Sun Operoting Limiled Thomas W. Anderson 0.455730%
Leo Counly, New Mexico, HBP Portnership 16.666677% Carlo L. Auslin 0.455730%
between the subsumface Jock Linehan & Belly Lou

depthe of 4,000 feet and Linehon - 1.367190%
6.100 fecl Borbore Jeon Rolliff 1.367190%

15 SL/4 SE/4, Section 23 ] NM-0766  United Stotes - Buregu Altied Signal Inc. 83.33333% J. Steve Anderson fl 0.455730%Z  Menidign Ot Produclion, Inc. 83.33%
SE/4 NE/A, Seclion 26, 11/8/37  of Land Monagement Sliding Scale Sun Expl. & Prod. Co. 16.666677% Thomas W. Anderson 0.455730%2  Headinglon Minerals, Inc. 16.67%
1-25-S, R-37-L, HBP Corla L. Austin 0.455730%

g County, New Mexicn Belly Lou Linehan 1.367190%
Barbara Jean Rolliff 1.367190%

Vi 2 SWIAON/2 S/ 10 NM-0766  Uniled Stoles - Burecu Allied Signal Inc. 83.33333% J. Sleve Anderson Il 0.455730%  Meridion Oil Produclion, Inc. 83.33%
eclion 25, 1-25-S, R- 3/ 11/8/37  of tond Management Shiding Scole Sun [xp! & Prod. Co. 16.66667% Thomas W. Anderson 0455730%  Headinglon Minerals, Inc. 16.67%
[ra Counly, New Mexico Hgp Cotlo L. Austin 0.455730%

Belly Lou Linehon 1.367190%
Borbora Jean Rallif! 1.367190%

I

Poge 4
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10 UNIT AGREEMENT, SOUTH JUSHIS UNIT
LEA COUNTY, NEW MEXICO

Ir. Serial No. & Bosic Royolly Owner Lessee of Record Overriding Royally Owner Working Inlerest Qwner
No. Description of Lond Actes  EH. Dole Percenloge Percentoge Percentoge Percenloge
1R NI/A W/4 5 25 40 1C-032579-C Uniled Sloles - Bureou Pacilic Enlerprises Pocitic Enlerprises O Co. 3.992852%  American Exploration Co. 70.00%
S I T 12/8/31  of Land Monagement Stiding Scale 0il Company 100.0000% Marothon 1.522223%  Company
Vo Connly, New 0 HBP Marathon 30.00%
19 CW/4SE/A Ceclion 73, 40 (C-032579-C United Stotes - Bureou Pacific Enterprises Pacific Enterprises Oil Co. 2.851852%  Americon Produclion
1-75-S R-37 L, 12/8/37 ol Lond Monagemenl Sliding Scale 0il Company 100.0000% Morathon 1.222223%  Parlnership VI (\d. 52.083700%
Lea County, New Mexico, Hgp American [xplorotion
4,898 feel to 7,217 feel Company 1.8194017%
American Exploralion
Acquisition VI Corp. 12.426200%
American Produclion
Parlnership Yi Lid. 4.548503%
New York Life Oif & Gos
. Production Parlnership -G 11.345223%
New York Life Oil & Gas Prod.
Produclion Paitnership ll-£ 9.983413%
New York Life Oil & Gos
Production Parlnership #1-F 4.676366%
New York Life O & Gos
Produclion Partnership -8 31171947
N ONW/ASE/A L7 S/ 120 1C-032579-F Uniled Stotes - Bureou Pacific Enterprises 100.00007% Pacific Enterprises O Co. 2.667504%  ARCO 100.000000%
Seclion 26, 1-25-S, R-3/7-1, 12/8/37  of Lond Manogement Stiding Scale 0il Company Morothon 1.1432167%
Lea County, New Mexiro HBP
M S/2 51/ Seelion 75, RO 1C-032519-F United Stales - Bureau Pacilic Enlerprises 100.0000% Pacific Enterprises Oil Co. 2.667504%  ARCO 100.000000%
1-29-S, R-37-1, 12/8/37  of Land Monagement Sliding Scole 0Ot Company Worothon 1.143216%
Len County, New Mexico Hgp

I

Page 5
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10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Ir, Seriol No. & Basic Royally Owner Lessee of Record Overriding Royolly Owner Working Interest Owner
No. Descriplion of 1ond Acies il Dole Percentoge Percenloge Percenloge Percenloge
27 NJ2 5E/4 Section 73, &) 1C-060945 Uniled Stoles - Bureou ARCO 100.0000% Digne Rene Slewart 0.171400%  ARCO 100%
1-25-S, R-37-1, 12/8/37  of Lond Monogement Schedule "B" Boord of Truslees of the
Len Counly, Mew Mexin HBP Leland Stanlord Junior
University 0.116100%
Solethg Isgocson 0.113600%
Revel A. Young 0.113599%
Nancy Chandler 0.113601%
Colhie F. Simonieg 0.116100%
Pacific Enterprises Qil Co. 2.7662607%
Pacific Enterprises Oil Co. 0.085540%
J. Ruel Armslrong 0.340800%
L. E. Armsliong, Jr. 0.340800%
Joon Bowen Harmer 0.500000%
Joan Bowen Harmer 0.250000%
Pauson Oil Company 0.335000%
Payson Oil Compony 0.1650007%
Anng Moy Rasmussen 0.500000%
Anno May Rosmussen 0.250000%
Matathon 0l Compony 1.222200%
20ONS2 WA Seclion 2, RO IC-060946 Uniled Stoles - Bureau ARCO 100.0000% ARCO 100%
1-75-5. R 37-1, 17/8/37  of Land Monagemen! Sliding Scole
Len Counly, Hew Mt Hpp
2 W/ NE/A Seclion 26, An NM-05254  United Slales ~ Bureou Meridion Ol Produclion ARCO 50.000000%
1-25-5, R-J/-1, 12/8/37  of Lond Monagement Siding Scole Inc. 100.0000% Meridign Oil Production, Inc. 49.218750%
Tra Connly, New Mevicn HBP Lorry A Nermyr 0.781250%

h _ Page 6
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10 UNIT AGREEMENT, SOUTH JUSIIS UNTI

LEA COUNTY, NEW MEXICO

T Serial No. & Basic Royalty Owner Lessee of Record Oversiding Royolly Owner Working Interest Owner
No. Descriplion of Lond Acies Bl Dole Percenloge Petcentoge Peicenloge
75 NE/4 Seclion 13, th)  NM-051998 United Sloles - Bureou Pacific Enlerprises Pacific Enterprises
1-75-5.R-37-F, 12/8/31  of Land Manogement Shiding Scale 0Oil Company 100.0000% O Company 10%
Yeg Counly, How M Hpp Marathon 0%
SH/ENE/S Seetion 23, AN NM-7487  United Stoles - Bureou Texaco USA 100.0000% Mortho Johns Densmore 2.500000%  Texoco 1007%
1-79-S, R 37-1, 2/1/88  of Lond Monogement 12.500000% Noncy Johns Dent 2.500000%
teg County, Hew Mexico ?m:micc Groce B. Bockman 2.500000%
21 N2 NL/A Section 1 R0 10 -049439-8 Uniled Slates - Bureau Texoco Expl. & Prod. Inc.  100.00007% Ronald K. Deford 0.625000%  Texaco 100%
1-26-S, R 37-1. 10/3/38  of Lond Manogement Sliding Scole George D. & Edlih G. Riggs
lrg Counly, New Meyicn HBP _.mi:a Trust 0.625000%2
Wills Royally Inc. 0.625000%
78 W/2 NW/4 Seclion 19, B0 NM-0349956 Uniled Sloles - Bureou Texaco Expl. & Prod. Inc. 100.00007% John M. Lolfland, Ji 0.125000%  Texaco 100%
1-29-5. R 381, 6/1/47  of Lond Monogement 12.500000% 1. A Pedley, Jr.
fea Counly, New Mexico HBP ¢/o Thomas J. Hoyes 0.0156307%
Insnfar a5 the r::-.:« [arm mz_m m <o=:::o
only ¢/o United Calilornia Bonk 0.007810%
First Interstate Bonk of .
Denver NA, Account
No. 120003306 0.214840%
Jomes N. Coft 0.014650%
Charles H. Coll 0.014650%
Mox W. Coll I 0.014640%
Jon F. Coll 0.014650%
RepublicBank Dallas NA
Truslee U/W/0 Selmg [
Andrews, Trusl J5188 0.268530%

I
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10 UN[ AGREEMENT, SOUTH JUSTIS UNI
LEA COUNIY, NEW MEXICO

Ir. Seriol No. & Bosic Royally Owner Lessee of Recotd Overriding Royally Owner Working Interest Owner
No. Descriplion of Lond Acres il Dole Percentage Percenloge Percentoge Percenlage
¢/o Lupron Enterprises Inc. 0.007810%
Julie Ann Luplon
¢/o World Savings & Loon 0.007810%
Beadshow Babb Luplon 0.015620%
Charles 1. Luplon, Jr.
¢/o Bank of Ametica,
Arroyo Gronde Branch 0.015630%
Lowrence L. Pedley 0.005210%
John C. Pedley 0.005210%
David M. Pedley 0.005210%
Marlh L Schaeidewind 0.015630%
Broile Institule of America
¢/o Republic Notional Bank
Dollas, Agency §631-00 0.231470%
Palricio Pentose Schieffer
Successor Truslee U/W/0
Neville G. Penrose
¢/o0 J. Thomas Schielfes 0.125000%
Lucy 0. Ross 0.125000%
JPA W/2 NW/A Sechinn 19, 80 NM-0349956 United Sloles - Bureou Texaco Expl. & Prod. Inc. 100.00007% John M. Lolfland, Jr. 0.125000%  Texaco 100%
1-25-5, R- 38-L, 6/1/47  of lond Monogement 12.500000% 1. A Pediey, Jr. ,
Lea Counly, New Mexico HBP c/o Thomas J. lloyes 0.015630%
nsplar as the Tubb/Drink Eifie L. Volintine
formolion only ¢/o United Cohfornia Bonk 0.007810%

Page 8
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10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Ir, Serigl No. & Bosic Royaily Owner Lessee of Record Overriding Royally Owner Working Interest Owner
No. Description of Lond Acres  Eif. Dole Percenlage Percenloge Percenloge Percenloge
o/c 03958-04-8 0.021870%
Jomes N. Coll 0.014650%
Charles H. Coll 0.014650%
Mox W. Coll Il 0.014640%
Jon F. Coll 0.014650%
RepublicBank Daltas NA
Trustee U/W/0 Selmg £,
Andrews, Trust J5188 0.268530%
Franz R. Luplon, Jr.
¢/o Lupron Enterprises Inc. 0.007810%
Julie Ann Lypton
c/o World Sovings & Loan 0.007810%
Bradshow Babb Lupton 0.009380%
Charles 1. Luplon, Jr.
¢/o Bonk of Ameico,
Aroyo Grande Branch 0.015630%
Lowrence L. Pedley 0.005210%
John C. Pediey 0.005210%
Dovid M. Pedley 0.005210%
Broille Instilule of America
¢/o Republic Notionol Bank
Dallos, Agency J631-00 0.231470%
Poliicio Penrose Schieffer
Successor Trustee U/W/0
Neville G. Penrose
¢/o J. Thomas Schieffer 0.125000%
lucy 0. Ross 0.125000%
M W/ W/2, Seclion 1 160 NM- 0569  Uniled Sloles - Buieou fing 00 & Chemicel Co. 100.00007% Selma £. Andrews Trus! 0 268500%  ARCO 100%
1-25-5, R-38-T 4/1/84  of Land Manogement 12.500000% Blanche M. doly 0.125000%
len {ounly, New Mexico HBP mgma_ﬁws Q:w_vm—a Est. 1.500000%

/)
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EXHBIT "B”

10 UNIT AGREEMENT, SOUTH JYSTIS UNIT
LEA COUNTY, NEW MEXICO

I, Seriol No. & Basic Royalty Owner Lessee of Record Overriding Royalty Owner Working Interesl Qwner
No. Description of Land Acies  EIf Dole Percenlage Percenlage Percentoge Percenloge
Marshall & Winslon 0.125000%
Rubie C. Bell 0.125000%
Braille inslitute of Americo 0.231500%
Slanley W. Crosby, I 0.125000%
George H, Elz, Sr. 0.125000%
ttz Of Properties 0.1250007%
o S/2NE/A Sechon 1T 80 NM 4353 Uniled Stoles - Bureou Doyle Hartman 100.00007% The Aurand Compony 0.J90625%  ARCO 50.390625%
1-25-S, R-37-1, 4/1/56  of tond Monogemen! Stiding Scale Miriom B. Johnson, Generol Doyle Harlmon & wife
{en Counly, New Mexico HBP Pariner of lhe Miriom B, Morgoret M. Hlartman 35.546875%
Johnson Portnership 0.390625%  James A. Davidson, single 12.500000%
Amoco Production Co. 4.687500%  Larey A. Nermyr, single 0.781250%
Alice N. Robertson 0.390625%  Jomes [. Butr & wife,
Williom €. Thomas I 0.390625% lo Vela T. Burr 0.360625%
. Jack Flelcher & wife,
Delphia Flelcher 0.390625%
10IAL TIDERAL ACRTAGE - 7.800.00  PERCENTAGE OF UNMIT {SURFACE ACRES) - 52.24%
Poge 10
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EXHiBI * B*

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

I, Seriol No. & Basic Royally Owner Lessee of Overriding Royally Owner Wotking Interesl Owner
No. Description of Lond Acres {11, Dote Percentage Record Percenloge Percentoge
STATE TANDS
3O NJ2NG/A SL/A /A 120 8-11478 Commissioner of Public Lands - ARCO ARCO 100%
Seclion 25, 1-24-S, R-37- ¢ 9/11/44 Stole of New Mexico 12.500000%
Lea County, New Mevie HBP
32 W/2 NW/4 Seclion M, 80 B9521-1 Commissioner of Public Londs - Texaco Inc. Texaco Inc. 100%
1-25-S, R-38-1 2/10/42 Slote of New Mexico 12.500000%
I'rg County, New Wevico HBP
33 W/2 SW/4 Sechion D, 80 [-497-1 Commissioner of Public Lands - MW Pelroleum Corp. Apoche 100%
1-25-S, R-38-f 8/10/37 Stole of New Mexico 12.500000% :
1ea County, New Mexico HBP ’
3 N/2 Seclion 36, 320 B-229-1  Commissiones of Public Londs - Chevron USA ARCO 100%
1-25-S, R-37-1 9/10/31 Stole of New Mexico 12.500000%
Tra Counly, New Mexico HapP
Voo S/2 Ceclion 36, 320 B-228-1 Commissioner of Public Lands - Chevron USA ARCO 100%
1-7% 9 R 37- 9/10/31 Stole of New Mexico 12.500000%
Fen County, Hew Yevig HBP
10TAI SIAME ACREAGE - 920.0  PERCENIAGE OF UNIT (SURFACE ACRES) - 17.16%
Page 1



EXHIBIT “"

10 UNMT AGREEMENT, SOUTH JUSTIS UNH
LEA COUNTY , NEW MEXICO

Bosic Royolly Owner

Overriding Royally Owner

Working Inlerest Owner

No. Descriplion of Lond Acres  leose Stolus Percenloge Percentoge Percenloge
PAILNILD LANDS
36 NW/4 NW/A4 Secbion 11, 40 HBP Chevron USA inc. 0.067400%  ARCO Petr. Products Co. ARCO 1007%
1-25-S. R W1 Amoco Produclion Company 1.004500% Div. of Atlanlic Richfield Co. 0612700%

{ea Counly. New Kevicn Mlontic Richfield Company 0.032200%
Theodocio G. Boles 0.104100%
Worren J. Boles 0.059600%
Chorles 1. Boles, Ji 0.029800%
Jomes Henry Beorly 0.020400%
Llizabeth Bearly Dudly 0.020400%
Lucille Chism Bales 0.097200%
Wilma Chism {ain 0.067500%
Moty Heten Seelon 0.669600%

Elinor C. Shoughnessy 0.015500% :
Amerado Hess Corporation 1.339300%
Ellis Rudy 0.015500%
Rilts Royolty Compony 0.644900%
Thomas G. Voss 0.223200%
Judd Moore 0.041000%
Marion U. & Donold B. Heord 0.139500%
Mildred Smith Rowls 0.008860%
Mogobe! Smith Rule 0.008860%
Cassius L. Smilh 0.009960%
Rosa Lee Smith Johnson 0.009410%
Kolie Smith Hozethursl 0.008860%
tve W. Groham 0.008860%
Mary Smith Bowers 0.008860%
Richord L. Cromartie, Ji. 0.007480%
Jone Cromarlie Wiligms 0.010240%
1. L. Woolen 0.008860%
L _ Poge 1



Ir,

No.

Description of 1ond

Acres

Lease Stolus

EXHBm “g"

10 UNIT AGREEMENT, SOUTH JUSTIS UNII

LEA COUNTY , NEW MEXICO

Bosic Royolty Owner

Percenloge

Overriding Royolly Owner
Percenlage

Working Interest Owner
Percentage

John D, Alkins

Lilion Smith Word

Belly S. Worren

Fronk L. Smith

H. Winfield Smith, Jr.

Harry £, Smith

Hotry Eidon Smilh

Moty M. Smith

Moude S. Smilh

R. P. Smith

Roberl H. Smith

Dudley M. Smith

Phillip Julion Erickson

John Warren Lrickson

Mary Elinor Erickson Knox

Don J. Roberlson

Romg A Syfert

Rosalind Lielhold

Wiliam M. Dillmer, Sr.

John A, Dittmer

Albert Dittmer

Charles A, Burgess

Ellen . Booker

Luella Boes Forwalder

Donald Woods

Helen Lee Voss Brander

F. Kielfer Voss

W. M. Riddle & Belly J. Riddle

Archie D. Smith & Clorobelle
Beals Trysl did 12-9-70
Archie D. Smith Jr, Tiuslee

0.020500%
0.004430%
0.001100%
0.008860%
0.008860%
0.004430%
0.000550%
0.008860%
0.008860%
0.0099607%
0.001100%
0.000550%
0.005170%
0.005160%
0.005170%
0.223200%
0.034730%
0.002170%
0.002170%
0.002170%
0.002900%
0.034730%
0.002170%
0.011580%
0.011580%
0.111600%
0.111600%
0.004980%

0.644800%
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EXHiBi

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Ir. Bosic Royolly Owner Overriding Royolty Owner Working Inlerest Owner
No. Description of [ond Actes  Lease Slolus Percentage Percenloge Percentage
Fronces W. Scoll 0.004430%
Estote of Calherine I. Dumarese
Belly Oldham Anc. Pers. Rep. 0.223200%
Sarah S. Smith 0.009960%

0. W. Skirvin Tesl Trust

Ametican Nolienal Bonk Co.

Trustee 0.185000%
Sabine Royally Trust

NCNB lexas Nolionol Bonk

Escrow Agenl 0.574000%
The Nommensen Investment
Company 0.020900%
Richard A. Whillinglon 0.000270%
0. V. Thompson
¢/o Richord A. Whiltinglon 0.000280% ’
Petco Limited 0.334800%

Jeanette £. Clift Trusl

Ameritrusl Texos N A

Truslee, Acct J4815011406 1.498700%
Josephine W. Lundy Res Trust

Third Nalional Bank of

Noshville, Trustee, Atln:

Richatd Gammel, ¢/o Trust

Monogment Division 0.892900%
Texas Commerce Bank of

Son Angelo, Truslee, FBO

W. V. Leflwich 0.149870%
Texas Commerce Bank of

San Angelo, Truslee, TBO

Brenda Ranaldson 0.0749307%
Texos Commerce Bonk of

‘ - Poge 3



EXHBn “g”

. 10 UNIT AGREEMENT, SOUTH JUSTIS UNII
LEA COUNTY , NEW MEXICO

Ir. Bosic Royolly Owner Overiding Royolly Owner Working Inlerest Owner
No. Descriplion of 1ond Acres  lease Stolus Percentage Percentoge Percenlage

San Angelo, Trustee, B0

Noel C. Warwick 0.074930%
Texas Commerce Bank of

Son Angelo, Truslee, FBO

Mary Joseph 0.074930%
Texas Commerce Bonk of

San Angelo, Truslee, FBO

Vernice Boyle 0.247290%
Texos Commerce Bonk of

San Angelo, Trustee, FBO

Dorothy Boyle 0.247290%
Texas Commerce Bonk of

San Angelo, Trustee, fBO

Olela Perkins Boyle Trusl 0.209820%
Texas Commetce Bank of

Son Angelo, Truslee, FBO

Williom C. Wright 0.209820%
Texos Commerce Bank of

San Angelo, Tiuslee, FBO

Robert G. Wright 0.209820%
Betly 1. Amonle 0.004430%
Dorothy Haburo Revocable

Management Trust, Texos

Commerce Bonk of Son

Angelo, Trustee 0.074930%
John 0. Boyle, Jr. Trust

Texos Commeice Bonk of

Son Angelo, Tiustee 0.247290%
Steven R. Fine 0.004980% )
Kolhleen . Smith 0.008860%

Thomos J. Galbraith Char. Trt.

._. _ Page 4



ExyiBm "

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

T Bosic Royolty Owner Oversiding Royally Owner Waorking _iea._ Owner
No. Description of land Actes  Lease Stolus Percentage Percenloge Percentoge

Fsl Inlisl Bk Az, Suc Trsle
Fst Inlrsl Bk Ok, Agenl

Acct §49-8093-00-4 0.669600%
37 NE/A WA Geition 1Y 40 HBP Joe & Jessie Crump Fund Cothie Cone Auvinshine 0.078130% Meridian Qil Production, Inc 100%
1-7h-5, R 371 Jessie B. Crump, Dovid Ciifford Cone 0.078130%
Fea Caunly, Hew K C. Blevins & lexos American Donng Frost & Leon Binkley
Bonk of Forl Worlh, Trustees 1.562500% Personal Represenlalives
Texos Commerce Bonk N. A, Kothleen Cone Eslale 0.390600%
Agent & A/I/F Tor Mary lom R. Cone 0.078130%
Moran Fagan, Kennelh . Cone 0.0781307%
Trust Sec. 63140 1.562500% June . Speighl 2.343740%

Jessie 8. Crump Trust 1069
¢/o NCNB Texos ond J. 8. )

Crump 1.562500%
Eunice Jomes Gray 0.781250%
Hendrick Medicol Center 3.125000%
Stephen N, Jomes 0.781250%

J. Hiram Moore, Belly Jone

Moore and Michoel Horrison,

Truslees 3.906250%
Liberty Nol'l Bk & Trust Co.

Charles Pfite, Trustee

Trust J142836006 1.562500%
Belly Moran Rice 1.5625007%
John J, Moran Trust
R. J. Moran & T. £. Swill,

Trustees 3.125000%
First Cily Texos-

Midlond Trustee,

h _ Poge 5



EXHiBI

10 UNT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Ir. Basic Royally Owner Overtiding Royolly Owner Working Inlerest Owner
No. Descriplion of Land Acres  Leose Slolus Percenlage Percenloge Percentoge

Donng Cowden Mgmt. Trusl

A/C 30-1576-00 0.7812507%
D. C. Trust,

Marilyn Cone, Truslee 0.078130%
Jomes G. Brulon 0.781250%
Virginia L Bruton

¢/o Portland Properties 0.625000%

flsie Lee Brown Trusl,
Jomes G. Brulon & Virginia

Bruton, Truslees 0.001563%
IR SE/4 SW/4 Sertion 11, 40 HBP Lawro R, Styar 0.076039%  ARCO 0il ond Gos 0.031250% ARCO B2.50%
1-25-5, R 37-1 Anne Sluorl Morble 0.076039% [slole of Kalheen Cone,
Lea County, New Mewro Desa L. Lee Loird 0.260430% ’ Deceosed 12.50%
Maurine Johnson, lruslee 0.062502% Kenneth Cone 2.50%
John J. Redfern M Clitford Cone 2.50%
Ind. Executor of the Estale
of John J. Redlern, Jr. 0.234374%

Lillie M. Yoles, Frank W. Yoles

ond S. P. Yoles, Personal

Representotives 0/[/0

Marlin Yoles Il 0.219440%
NCNB Texos Notionol Bonk

Truslee of the Donold L.

Jones Trust 0.260422%
NCNB Texas Nalionol Bank

Truslee of the Loltie D.

Jones Tryst 0.260422%
Rosolind Redfern 0.234374%
Judy Slovoll 0.468751%

h. _ Poge 6



Ir.
No.

Description of ond

Acres

Lease Slatus

ExuBin "

10 UNI} AGREEMENT, SOUTH JUSTIS UNIF

LEA COUNTY , NEW MEXICO

fosic Royally Cwner

Percentoge

Overriding Royally Owner
Percenloge

Working Interest Ownes
Percentoge

Leon Binkley and Donno Frost
os Personal Represenlolives
of the tstote of Kolhleen
Cone

Wendall W. lverson, gs liuslee
for the S.JL. Jr., Trust

Wendall W, Iverson, as Truslee
tor the LD 1990 Lot

Wendall W. lverson, os lrustee
for the W.W.L 1990 Tiysl

Chatlotle M. Stuarl

Palsy Ann Iverson Poge

B. Broodrick

Wendall Welch verson

S. £ Cone, Jr.

B. B. Ginsberg

S. J. verson, Jr.

Marjorie Cone Kasiman

Lovelace Foundolion tor
Medical Educalion and
Reseorch

John A, Yales

Frank W. Yoles, Jr., A/I/F
for Lillie M. Yotes

Eslelle Andiews Mehlhop

ARCO

Drotha Sluadt Bruno

Kennelh G. Cone

Clitford Cane

Avril Sluasl Dew

J. H. Herd

0.5208337
0.071129%
0.071129%

0.071129%
0.152082%
0.0711347%
1.302080%
0.071133%
0.6944417
0.187502%
0.071133%
0.6944447

0.468751%
0.4375337%

0.212944%
1.302160%
0.312500%
0.152082%
0.1041668%
0.104168%
0.152082%
0.468751%
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Exwisn g

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO
I, Basic Royally Ownes Overriding Royally Owner Working Inlerest Owner
No Description of 1ond Acres  lease Slalus Percenlage Percenlage Percenlage
Katherine Adeline Cone Keck 0.694444%
Phoebe Shellon 0.213400%
lkene Stvart Smolt 0.1520827%
¥. L. Stuart 0.152082%
Iro J. Stuorl 0.152082%
D. C. Stual 0.152082%
John A, Sluarl 0.1520827%
Garlend Sluart 0.152082%
Horvey E. Yales 0.425886%
S. P. Yoles 0.425886%
39 W/2 NW/A Secbion 1), 80 HBP Fronk 0. Eltiot, os Surviving ARCO 99.707031%
1265, 1.4 L Truslee of the Frank 0. ) + Menidion Oit Production Inc  0.292969%
tea Counly, New Mexio, [lliot Living Trus! 1.562500%
belween the subrufoce Edno lone Hall, as Trustee
deplhs of 5,000 feel and of the Edna fone Hall Living
9,500 feel Trust 1.562500%
Fing 0il and Chemical Company 3.125000%
Lee M. Boss, Inc. 0.3906257%
Sid R. Boss, Inc. 0.390625%
Keystone, inc. 0.3906257%
Thiu tine, Inc. 0.390625%
C. W. Semuels 0.390625%
Notionsbank of Texas, NA
(as successar),
Escrow Agent-Sobine
Royally Trust 1.562500%
- Allontic Richfield Company 10 625000%
Page 8



£xusi g

10 UNIT AGREEMENT, SOUTH JUSTIS UNN
LEA COUNTY , NEW MEXICO

Ir. Bosic Royally Owner Overriding Royally Owner Working Interest Owner
No. Destription of 1ond Acres  Lease Slatus Percentage Percenlage Percentoge
304 NE /4 NW/A, Section 17, 40 HBP Fronk 0. Elliot, as Surviving ARCO 99 707031%
1-25-S,R 31 Trustee of the fronk 0. + Mesidion O Production Inc  0.292969%
feo Counly, Nrw Mexiro, Elliot Living Trust 1.562500%
belween the subsutfoce Edna lone Hall, as Truslee
depths o 5,000 teel and of the Edno fone Holl Living
5,500 Teel Trust 1.562500%
fino Ol and Chemical Company 3.125000%
Lee M. Boss, Inc. 0.390625%
Sid R. Bass, Inc. 0.390625%
Keystone, Inc. 0.390625%
Thru Line, Inc. 0.390625%
C. W. Samuels 0.390625%

Notionsbonk of Texas, NA
{os successor), Escrow Agenl-

Sabine Royolly Trust 1.562500% .
Allontic Richfield Company 10.625000%

100 W/2 NW/4 NE/4 /e 120 HBP Fronk 0. £lliol, o5 Surviving ARCO 75.000000%
Ceglion 12, 125 SR8 Trustee of the Fronk 0. Meridion Oil Produclion, Inc. 25.000000%
lea County, New Mexico, Elliol Living Trust 1.562500%
belween the subsurfoce Ldno lone Hall, as Truslee
depths of 5500 teet ond of the Edno lone Holi Living
£.300 feel Trusl 1.562500%

Tino DIt and Chemical Compony 3.125000%
Lee M. Bass, Inc. 0.390625%
Sid R. Boss, Inc. 0.390625%
Keystone, Inc. 0.390625%
Thru Line, Inc. 0.390625%
C. W. Somuels 0.390625%

Notionsbonk of Texas, NA

L ~ Page 9



ExHism g

10 UNT AGREEMENT, SOUTH JUSHS UNIE
LEA COUNTY , NEW MEXICO

Ir. Bosic Royolly Owner Ovenriding Royolly Owner Working Interesl Owner
No. Descuiplion of Lond Acres  Leose Stolus Percenloge Percenloge Percentoge
(0s successor), Escrow Agent-
Sabine Royally Trust 1.562500%
Alfantic Richlield Company 10.625000%
40 S[/4 NW/A Sectin 17, 49 HBpP Frank 0. Elliot, 05 Surviving Alonlic Richtield Compony 11.2500007% ARCO 99.707031%
1-79-S, R 3-t, Truslee of the Fronk 0. + Meridign Ofl Production Inc  0.297969%
Teo Counly, New Neveo Ehiot Living Trust 1.562500%
between the subsurtove Edna lone Hall, os Truslee
depths of 4.200 teed of the Edna lone Hall Living
and B500 feel Trust 1.562500%
fina il and Chemicol Company 3.125000%
Lee M. Bass, Inc. 0.292969%
Sid R. Bass, Inc. 0.292969%
Keystone, Inc. 0.292969%
Thru Line, Inc. 0.292968%
C. W. Samuels 0.390625%
Nalionsbank of Texos, NA
{os successor), Escrow Agent-
Sabine Royally Trust 1.562500%
Alanlic Richlield Company 10.625000%
S SE/ENW/A Seclion 1), 40 HBP frank 0. Elliot, os Surviving Allgntic Richfield Company 11.250000% ARCO 100%
1255 R 37-1, Truslee of the Fronk 0.
Lea County, New Mevca, Elliol Living Trusl 1.562500%
between the subuntore fdna lone Holl, os Trustee
depths of 5.500 tecl gnd of lhe Edna lone Holl Living
£.300 teel Trusl 1.562500%
fina O and Chemical Company 3.125000%
Lee M. Boss, Inc. 0.292969%
Poge 10
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Basic Royolly Owner

Exuiem “g"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Overriding Royalty Owner

Working Interest Owner

No. Description of Land Acres  Leose Stolus Percenlage Percenlage Percenloge

Sid R. Boss, Inc. 0.292969%

Keyslone, Inc. 0.292869%

Thry Line, inc, 0.292968%

C. W. Somurls 0.390625%

Notionsbonk of Texas, NA

{os successor), Escrow Agent - 1.562500%

Sabine Royally Trust

Mlonlic Richfield Company 10.625000%

A N/ W/ Sectuan 1 80 HBP Dellex Royalty Co., Inc 0.878906% ARCO 45 312500%
PSSR M Way Enlerprises, Inc. 0.878906% Meridion Ol Produclion Inc.  15.380859%
[ca Counly, New Kewce, Thomas H. Low, Homilton Lee M. Boss, Inc. 2.343750%
belween the sub Rodgers & Margorel Snider Sid R. Bass Inc. 2.343750%
depths of 5.000 (ool end for Nancy S. Tilly Snyder 0.781250% Keyslone Inc. 2.343750%
£.250 feel Beverly Anne Catler 0.878906% Thiv Line Inc. 2.3437507%

Joyce Ann Brown 0.585938% H.B. Fuqua, Trustee under the
B.A. Chiistmas, Jr. 0.292969% Last Will and Testoment of
Bradlotd Ace Christmos 0.0732422 Dolores Mooers, Dec'd 8.7500007%
Mary 1. Chrislmas Hollodoy 0.073242% first Nalional Bank of
Candy Chrislmas 0.073242% T Woilh, Truslee 5.625000%
Helen Jone Christmes Barby 0.073242% ORYX Energy Company 4 687500%
Heirs or Devisees of Almo Mooets Qil Cosporolion 4 375000%
Pearl Eoton Hughes Molkins, Deltex Royally Company, Inc  3.125000%
Deceosed 1.562500% Way Cnlecprises, Inc. 3.425000%
First Notional Bonk of Lubbock + Meridion Ot Production Inc  0.244141%
Successor Truslee of Beulgh
H. Simmons Twusl B 1/B/0
Mory Jone Hond 0.2197277

First NU. Bonk of Lubbock
Successor Tryslee of

Poge 11



ExHBi "g"

10 UNIT AGREEMENT, SOUTH JUSTIS UNM
LEA COUNTY , NEW MEXICO

I, Basic Royolty Owner Overriding Royalty Owner Working Interest Owner
No. Descriplion of lond Acres  Lease Slalus Percentoge Percenlage Percentoge

J.E. Simmons Trusl B -

f/B/0 Mory Jone Hond 0.219727%
Firsl Nil. Bank of Lubbock

Successor Truslee of Beulgh

H. Simmons Trust A F/8/0

Jean Shipley Sullivan 0.219726%
First NUL. Bonk of Lubbock

Successor Trustee of

J.L. Simmons Tryst A

F/8/0 Jeon

Shipley Sullivan 0.219727%
Sid R. Bass, Inc. 0.792969%
Keyslone, Inc. 0.292969%
Thru Line 0.292969%
lee M. Bass 0.292968%
Mooers Ot Corporolion 0.546875%
Aimg £.H. Motkins 1.562500%
Rose Gonn 0.390626%
Charlene Rogess 0.390624%
Teambank, NA. 1.093750%

Successor Trustee U/W/0
Dolores Mooers, Accl. 5976
NCNB Texas, Trustee of

the Mooers Trust,

Trustee f1311 0.703125%
ARCO 3.125000% .
A7 N4 SW/A Spchinn 17, 40 HBP Sid R. Bass, Inc. 0.292969% ARCO 45 312500%
1 75-5.R-37-1, Keystone, Inc. 0.292969% : Meridion Oil Production Inc.  15.380859%
tog Counly, Hew Mexin, Thiy Line 0.292969% Lee M. Boss, Inc. 2.343750%

h _ Page 12



ExHen "g"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO
i Bosic Royafty Owner Overriding Royally Ownes Working Interesl Owner
No. Descriplion of Lond Acres  Leose Slatus Percenloge Percenlage Percentoge
belween the subsulore Lee M. Boss 0.292968% Sid R. Bass Inc. 1.343750%
depths of 5,000 feel and Mooers 0il Corporation 0.546875% Keystone Inc. 2.343150%
4,500 teet. i Almoa E.H. Motkins 1.562500% Thru Line Inc. 2.343750%
Rose Gonn 0.390626% H.B. Fuguo, Trustee under Lhe
Chorlene Rogers 0.350624% Lost Will and Testomenl of
Teombank, NA. 1.093750% Dolores Mooers, Dec’d 8.750000%
Successor Trustee U/W/0 First Nolionol Bonk of
Dolores Mooers, Acct. J5976 FL. Worth, Trustee 5.625000%
NCNB Texos, Hrustee of ORYX Energy Company 4.687500%
the Mooers Trust, Mooers Qil Corporotion 4.375000%
Trustee §1311 0.703125% Deltex Royalty Company, Inc 3 125000%
ARCO 3.125000% Way Enlerprises, Inc. 3.125000%
Firsl NUI. Bank of Lubbock tMeridion Oil Production Inc.  0.2441417%
Successor Truslee of
J.E. Simmons Trysl A :
£/8/0 Jeon
Shipley Sullivan 0.219727%

Firsl NiL Bonk of Lubbock

Successor Trustee of Beuloh

H. Simmons Trust A f/B/0

Jean Shipley Sulliven 0.219726%
First National Bank of Lubbock

Successar Truslee of Beulah

H. Simmons Trusl B F/B/0

Mary Jone Hond 0.219727%
Firs! NUI. Bank of Lubbock

Successor Trustee of

J.L. Simmons Trusl B -

£/8/0 Mary Jone Hand 0219727%
Dellex Royally Co., Inc 0.876906%
Woy Enlerprises, Inc. 0.878906%
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ExHigm “g*

10 UNIT AGREEMENT, SOUTH JUSTIS UNAI
LEA COUNTY , NEW MEXICO

Tr. Basic Royolly Owner Overriding Royally Owner Working Interest Owner
No. Description of ond Acres  legse Stalus Percentoge Percenloge Percentage
Thomas H. Low, Homilton
Rodgers & Margarel Snides
for Nancy S. Tilly Snyder 0.781250%
Beverly Anne Carter 0.878906%
Ollie Gann Cowden 0.781250%
Joyce Ann Brown 0.585938%
B.A. Chrislmas, Jr. 0.2929697%
Bradlord Ace Christmas 0.073242%
Mory 1. Christmas Hollodoy 0.073242%
Candy Christmas 0.073242%
Helen Jone Cheislmas Barby 0.073242%
Heirs or Devisees of Aima
Peart Eolon Hughes Motkins,
Deceased 1.562500%

420 SW/4 SW/A Sertion 17, 40 HEP Sid R. Boss, Inc. 0.2929697% ARCO 60.6933607%
1-25-S, R 3-1. Keyslone, Inc. 0.292969% Lee M. Bass, Inc. 2.343750%
Leo Counly, New Mexico, Thry Line 0.2929697% Sid R. Bass Inc. 2.343750%
belween the subsurlace Lee M. Boss 0.292968% Keystone Inc. 2.343750%
deplhs of 5.500 feel and Mooers 0il Corporalion 0.546875% Thry Line Inc. 1.343750%
£,290 feel Almg £ H. Malkins 1.562500% HB. Fuqua, Truslee under the

Rose Gann 0.3906267% Lost Will ond Teslament of

Charlene Rogers 0.390624% Dolores Mooers, Dec'd 8.750000%
Teambank, NA 1.093750% First Nationol Bonk

Successor lruslee U/W/0 of T\ Worth, Tryslee 5.625000%
Dolores Mooers, Acct. 5976 ORYX Energy Company 1.687500%
NCNB Texas, Truslee of Mooers Oif Corporolion 4.375000%
the Mooers Trusl, Deltex Royally Compony, Inc  3.125000%
Truslee 1311 0.703125% Way Enlerprises, Inc. 3.125000%
ARCO 3.125000% 'MeridionQil Produclion Inc.  0.244140%
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10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

_.‘ zﬁﬁzcé_:otze o::.aw:a xoﬂe_: 952 xo__..sa.__:.:_cs:..
My Desenapbion ol Lo Acres  leose Sloluy * Peicenluge Percenlage P'eicenluge

First NU. Bank of Lubbock

Successor Truslee of

JE. Simmons Trust A

F/8/0 Jeon

Shipley Sullivan 0.2197277%
Firsl NU. Bank of Lubbock

Successor lruslee of Beulgh

H. Simmons Trust A F/B/0

Jeon Shipley Sullivan 0.219726%
First National Bank of Lubbock

Successor Trusiee of Beulgh

H. Simmons Trus! 8 F/B/0

Mory Jone Hond 0.2197277%
First NI Bonk of Lubbock

Successor Trustee of .

J.E. Simmons Tryst 8 -

F/8/0 Maty Jane Hond 0.219727%
Dellex Royally Co., Inc 0.878906%
Way Enlerprises, Inc. 0.878906%

Thomgs H. Laow, Homilton
Rodgers & Margaret Snider

) for Noncy S. Tilly Snyder 0.781250%
Bevetly Anne Corter 0.878906%
Joyce Ann Biown 0.585938%
BA. Christmos, Jr. 0.2929697%
Brodford Ace Christmos 0.0732427%
Mary 1. Christmos Holloday 0.073242%
Condy Christmos 0.073242%
Helen Jane Chiistmos Barby 0.073242%

Heirs or Devisees of Alma
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10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY . NEW MEXICO

ExHiBm 8"

Ir, Basic Royolty Cwner Overriding Royally Owner Working Inleresl Owner
No. Descriplion of [and Acies  Leose Slotus Percenlage Percentaqe Percentoge

Pearl Ealon Hughes Matkins,

Deceased 1.562500%

A3 SI/4 SW/8 Sectian 17, 40 HBP Sid R. Buss, Inc. 0.292969% ARCO 60.693360%
1-79-S. R 371, Keystone, Inc. 0.292969% lee M. Bass, Inc. 2.343750%
Lea Counly, New Mexico, Thry Line 0.2929697% Sid R. Boss Inc. 2.343750%
belween the sub<uriace Lee M. Boss 0.2929687% Keystone Inc. 2.343750%
deplhs of 5000 Teel gnd Maoers Ot Corporalion 0.546875% Thru Line Inc, 2.3437507%
£.250 feel Almag £.H. Molkins 1.562500% H.B. Fuquo, Trustee under the

Rose Gann 0.390626% Losl Will and Testamenl of
Chorlene Rogers 0.390624% Dolores Mooers, Dec'd 8.750000%
Teombank, NA. 1.093750% Firsl Nolionol Bonk of
Successor Trustee U/W/0 FL. Worlh, Trustee 5.625000%
Dolores Mooers, Accl. §5976 ORYX Energy Company 4 687500%
NCNB Texas, Iruslee of Mooers Oit Corporalion 4.375000%
the Mocers Trust, Detex Royalty Company, Inc  3.125000%
Trustee J1311 0.703125% Woy Enterprises, Inc. 3.125000%
ARCO 3.125000% tMeridian Oil Production Inc.  0.244140%
First NUI. Bank of Lubbock
Successor Truslee of
J.L. Simmons Trust A
F/B/0 Jean
Shipley Sullivan 0.219727%
First Nti. Bank of Lubbock
Successor Tryslee of Beulgh
H. Simmons Trust A £/8/0
Jeon Shipley Sullivan 0.219726%
First Nationol Bank of Lubbock
Successor Truslee of Beulah
H. Simmons Trusl B [/B/0
h _ Page 16
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LEA COUNTY , NEW MEXICO

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

Working interest Owner

Ir. Bosic Royolty Owner Overciding Royally Ownes
No. Description of Lond Acres  Legse Slolus Percenloge Percentage Percentoge
Mory Jone Hond 0.219727%
First NU. Bank of Lubbock
Successor Trystee of
JE. Simmons Trust B -
F/B/0 Mary Jane Hond 0.219727%
Deltex Royally Co., Inc 0.878306%
Woy Enterprises, inc. 0.878906%
Thomas H. Low, Hamillon
Rodgers & Margarel Snider
for Nancy S. Tilly Snyder 0.781250%
Beverly Anne Corler 0.878906%
Joyce Ann Brown 0.585938%
B.A. Chrisimos, Jr, 0.292969%
Bradford Ace Christmas 0.073242% ’
Mary 1. Cheislmas tollodoy 0.073242%
Condy Chrisimas 0.073242%
Helen Jane Chrisimos Barby 0.073242%
Heirs or Devisees of Aima
Pearl Eoton Hughes Matkins,
Deceased 1.562500%
First NUI. Bank ol Lubbock
Successor Trustee under the
Lost Wills ond Tesloments
of J.L. Simmons ond Beuloh
Simmons, Deceased 0.878906%

A4 NW/4 SL/4 Secbion 1), 40 HBP Sid R. Bass, Inc. 0.292969% ARCO 32.8125007%
1-25-S,R-37-1, Keystone, Inc. 0.292969% lee M. Bass, Inc. 2.343750%
lea County, New Hevico, Thiy Line 0.2929697% Sid R. Boss Inc. 2.343150%

L. - Poge 17
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No.

Descriplion of lond

Actes

Lease Slalus

EXHBI 8"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Bosic Royolty Owner

Peicentoge

Overriding Royolly Owner
Percenlage

Woiking Inlerest Owner

Percenlage

between the subsurfnce
deplhs of 5000 feel and
5.450 feel

Lee M. Boss

Mooers Ot Corporation

Almg E.H. Motkins

Rose Gann

Charlene Rogers

Teambank, NA,
Successor Trustee U/W/0
Dolores Mooers, Acct. §5976
NCNB Texas, Truslee of
{he Mooers Trust,
Trystee f1311

ARCO

First NIl Bonk of Lubbock
Successor Trystee of
J.L. Simmons Trust A
F/B/0 Jeon
Shipley Sullivon

First Nti. Bank of Lubbock
Successor Trustee of Beulah
H. Simmons Trust A F/8/0
Jean Shipley Sullivan

first Nalionol Bonk of Lubbock
Successor Trustee of Beuloh
H. Simmaons Trust B F/8/0
Mary Jone Hond

Firsl NI Bank of Lubbock
Successor Truslee of
J.L. Simmons Trust B -
F/B/0 Mary Jane Hand

Deltex Royally Co., Inc

Way Enlerprises, Inc.

0.292968%
0.546875%
1.562500%
0.390626%
0.390624%
1.093750%

0.703125%
3.125000%

0.219727%

0.219726%

0.219727%

02197277
08789062
0.878906%

Poge 18

Keystone Inc.
Thiw Line Inc.

HB. Fuqua, liuslee under the

Lost Wili gnd Testoment ol

Dolores Mooers, Dec'd
fust Nalionol Bonk of

f1. Worth, Tryslee
ORYX Energy Company
Mooers Oil Corporation
Deltex Royally Company, Inc
Way Enlerprises, Inc.
+ Mendian 0t Produclion Inc

2.343750%
2.343750%

8.750000%

3.625000%
4.687500%
4.3750007%
3.125000%
3.125000%
0.4394547%



Ir.
No.

Description of 1ond

Acres

{eose Stolus

Bosic Royolly Owner
Percenloge

EXHIBIT *

LEA COUNIY , NEW MEXICO

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

Overriding Royally Owner
Percentoge

Working Interest Owner
Percentoge

X

Thomas H. Low, Hgmilton
Rodgers & Margoret Snider
for Nancy S. Tilly Snyder

Beverly Anne Corter

Joyce Ann Brown

BA. Chiistmas, Ji.

Bradford Ace Chrislmos

Mary 1. Christmaos Holladoy

Condy Chrislmas

Helen Jone Chrislmas Baiby

Heirs or Devisees of Almo
Peor! Eolon Hughes Mglkins,
Deceased

Williom Riley Ealon

Kothryn Pear! Gordon

Morilyn Joon Croig

Air Wondo Jean Stulzman

Raymond Harrison Eolon

Helen Moy Hamillon

Daisey Eimo Turner

Collie Eolon Pyeoll

Jennie Lois Laton Hodges

Willigm Henry [aton

Charlie Treview Eoton

Linzy Hompie Eaton

Clarence Victor Ealon

ARlie Mge Ealon Wilson

Charlie £. Lolon

0.781250%
0.878906%

0.585938%
0.292969%
0073242
0.073242%
0.073242%
0.0732427%

1.757813%
1.302083%
0.156250%
0.156250%
0.156250%
0.156250%
0.156250%
2.083333%
0.2604177%
0.195313%
0.195313%
0.195313%
0.195313%
0.195313%
0.195313%
0.195313%
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EXHIBIT "8”

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNIY , NEW MEXICO

Firsl NU. Bonk of Lubbock
Successor Trustee of
J.E. Simmons st B -

Page 20

Ir. Basic Royally Ownes Overiding Royolly Owner Working Interest Owner
No. Descriplion of Land Actes  leose Slalus Percenlage . Percentoge Percenloge
AN NW/A ST/ Secline 17 10 HBpP Sid R. Boss, Inc. 0.292969% ARCO 59.746796%
1-75-S, R .3/ ¢, Keyslone, Inc. 0.292969% Lee M. Bass, Inc. 7.343150%
Lea Counly, New Mexy o, Thry Line 0.292969% Sid R. Boss Inc. 2.343750%
below 5,450 ferl Lee M. Bass 0.292968% Keyslone Inc. 1.343750%
Moaers 0il Corporalion 0.546875% Thru Line Inc, 2.343750%
Almg £.H. Motkins 1.5625007% HB. Fuqua, Trustee under the
Rose Gann 0.330626% Last Will ond Jestament of
Chorlene Rogers 0.390624% Dolores Mooers, Dec'd 87500007
Teambank, NA, 1.093750% Fiest Notionol Bonk of
Successor Trustee U/W/0 fi. Worlh, Trustee 5.625000%
Dolores Mooers, Acct. 5976 Mooers Oil Corporalion 4.375000%
NCNB Texas, Trustee of Deltex Royolly Company, Inc  3.125000%
the Mooers Trust, Woy Enlerprises, Inc. 3.1250007%
Trustee 1311 0.703125% First Notional Bonk of
ARCO 3.125000% Lubbock, Successor
First NI, Bonk of Lubbock Truslee under the Lost Wil
Successor Trustee of Testement of J, £. Simmons,
J.E. Simmons Tryst A ond Beuloh H. Simmons,
F/B/0 Jean Decegsed 3 A25000%
Shipley Sullivan 0.219727% ORYX Energy Company 2.343750%
First NiI. Bank of Lubbock Meridian Oil Produclion Inc.  0.4394547%
Successor Trustee of Beuloh
H. Simmons Trust A F/B/0
Jeon Shipley Sullivan 0.219726%
First Nationot Bank of Lubbock
Successor truslee of Beulgh
H. Simmons Trust 8 F/8/0
Mory Jane Hand 0.219727%



No.

Descriplion of Lond

Actes

Leose Stolus

EXHBI g~

10 UNIF AGREEMENT, SOUTH JUSTIS UNII

LEA COUNIY | NEW KEXICO

Bosic Royolly Owner

Percenlage

Oveuriding Royolly Owner
Percentoge

Working Interest Ownes
Percentoge

I

F/8/0 Mary Jone Hand

Deltex Royally Co., Inc

Way Enlerprises, Inc.

Thomas H. Low, Hamillon
Rodgers & Margoret Snider
for Noncy S. Tilly Snyder

feverly Anne Carler

Joyce Ann Brown

B.A. Christmos, Jr.

Bradford Ace Chrislmos

Mory T. Christmas Holladey

Candy Christmas

Helen Jane Chrislmos Botby

Heirs or Devisees of Alma
Pear! Eolon Hughes Molkins,
Deceased

¥itiom Riley Eoton

Kathryn Peart Gotdon

Morilyn Joan Croig

Air Wondo Jean Slulzman

Roymond Harrison Egton

Helen May Homillon

Doisey Eima Turne:

Callie Eolon Pyeall

Jennie Lois Eaton Hodges

Williom Henty Colon

Charfie Trevier Lolon

Linzy Hompie Eaton

Heits a1 Devisees of Almo
Peart Ealon Hughs Molkins,

0.218727%
0.878906%
0.878906%

0.781250%
0.8789067%

0.585938%
0292969%
0.073242%
0.073242%
0073242%
0.0732427%

1.562500%
1.302083%
0.156250%
0.156250%
0.156250%
0.156250%
0.156250%
2083333%
0.2604177%
0.195313%
01953133
0195313%
0 193313%
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EXHIBIT “8"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , REW MEXICO

Ir. Basic Royolly Owner Overtiding Royolly Owner Working Inlerest Owner
No. Description of {ond Acres  Leose Slotus Percenlage Percenlage Percenlage
Deceased 0.195313%
Clorence Victor Laton 0.195313%
Arlie Mae Caton Wilson 0.195313%
Chattie €. Eolon 0.195313%

45 SW/4 ST/4 Seclion 12, 40 HgpP Sid R. Boss, Inc. 0.292969% ARCO 32.812500%
-2 SR 3/-1, Keyslone, Inc. 0.292969% Weridion Ot Production, Inc  27.685547%
Leo County, New Mexico, Thry Line 0.292969% Lee M. Boss, Inc. 2.343750%
belween the subsmfore Llee M. Boss 0.292968% Sid R. Bass Inc. 2.343750%
depths of 5,000 frel ond Mooers Oil Corporation 0.546875% Keystone Inc. 2.343150%
& 500 feel Almg [.H. Malkins 1.562500% Thru Line Inc, 2.343750%

Rose Gann 0.390626% H.B. Fuquo, Trustee under the
Charlene Rogers 0.390624% Lost Will and Testament of
Teambank, N.A, 1.093750% Dolores Mooers, Dec'd 8.750000%
Successor Trustee U/W/0 First National Bank of
Dolores Mooers, Acct. [5976 ft. Worth, Trustee 5.625000%
NCNB Texos, lrustee of ORYX Energy Compony 4.687500%
the Mooers Trust, Mooers Oil Corporation 4.375000%
Truslee 1311 0.703125% Dellex Royalty Compony, Inc  3.125000%
ARCO 3.125000% Way Enterprises, Inc. 3.125000%
Firsl NtI Bank of Lubbock Meridion Oil Production Inc.  0.439453%
Successor Trustee of
J.L. Simmons Tryst A
f/B/0 Jean
“hwphey “ullivan RAR YRS
Tust NUL Bonk of Lubbock
Successor Tryslee of Beulah
‘ H. Simmons Trust A F/8/0
Jeon Shipley Sullivon 0.219726%
Fust Nolional Bonk of Lubbock
Page 22
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ExHiBim "g”

10 UNIT AGREEMENT, SOUTH JUSTIS UNIE
LEA COUNTY | NEW MEXICO

Ir. Basic Royolty Owner Overtiding Royally Owner Working Inlerest Qwner
No. Descriplion of Land Acres  Leose Slolus Percenloge Percenloge Percentage

Successor Trustee of Beuloh

H. Simmons Trust B f/B/0

Mary Jone Hond 0.219727%
First NU. Bonk of Lubbock

Successot lrustee of

J.E£. Simmons Trust B -

¥/B/0 Maty Jane Hand 0.219727%
Deltex Royally Co., Inc 0.878506%
Woy Enterprises, Inc. 0.878906%

Thomas H. Law, Hamillon
Rodgers & Morgorel Snider

for Nancy S. Tilly Snyder 0.781250%
Beverly Anne Carler 0.878906%
Joyce Ann Brown 0.585938% .
B.A. Christmas, Jr. 0.2929697%
Bradlord Ace Chrisimos 0.073242%
Mory 1. Christmos Hollodoy 0.073242%
Candy Chrislmas 0.073242%
Helen Jone Christmos Borby 0.0732427%

Heirs or Devisees of Almg
Pear! Eolon flughes Molkins,

Deceosed 1.962500%
William Riley Eolon 1.302083%
Kaolhryn Peatl Gordon 0.156250%
Marilyn Joon Croig 0.156250%
Air Wanda Jean Stutzmen 0.156250%
Roymond Horrison Eolon 0.156250%
Helen May Hamillon 0.1562507%
Daisey Elma tuiner 2.083333%
Collie Eoton Pyeot! 0.260417%
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10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

T, Basic Royolly Owner Oversiding Royalty Owner Working Interesl Owner
No. Description of tond Acres  Lease Slalus Percentage Percenloge Percenlage
Jennie Lois taton Hodges 0.195313%
William Henry Eoton 0.1953137%
Charlie Trevier Eolon 0.195313%
Linzy Hompie Eoton 0.195313%
Heirs or Devisees of Aimo
Peorl Ealon Hughs Matkins,
Deceased 0.195313%
Clorence Viclor Eaton 0.1953137%
Arlie Moe Eolon Wilson 0.195313%
Chorlie £. tolon 0.195313%

450 SW/4 ST /4 Section 17 10 HBpP Sid R. Bass, Inc. 0.2929697% ARCO 32.812500%
1-725-S,R-37-1, Keyslone, inc. 0.292969% Metidian Oil Production, Inc 27.685547%
1eg Coundy, New Wi o, Thru Line 0.2929697% Lee M. Bass, Inc. 2.343750%
belween the subsutloce Lee M. Bass 0.292968% Sid R, Boss Inc. 2. 343750%
depths of 5,500 feel nnd Mooers Gil Corporolion 0.546875% Keystone Inc. 2.343750%
6352 forl Alma E.H. Matkins 1.562500% Thiy Line Inc. 2.343750%

Rose Gann 0.390626% H.B. Fuqua, Trustee under lhe
Charlene Rogers 0.390624% Lost Will and Testoment of
Teombonk, NA, 1.093750% Dolores Mooers, Dec'd 8.750000%
Successor Trustee U/W/0 first Nolional Bank of
Dolores Mooers, Acct. 5976 FI. Worlh, Truslee 5.625000%
NCNB Texas, Truslee of ORYX Energy Company 4.687500%
the Mooers Trusl, Mooers Oil Corporolion 4.375000%
Trustee 1311 0.703125% Deltex Royalty Company, Inc  3.125000%
ARCO 3.125000% Way Enterprises, Inc. 3.125000%
First NUL. Bonk of Lubbock + Meridion Oil Production Inc  0.439453%
Successor Truslee of
J.L. Simmons frust A
/8/0 Jean
Page 24
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10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

I, Bosic Royolly Ownes Overiiding Royalty Owner Working Inlerest Owner
No. Descriplion of Land Acres  Lease Slotus Percenlage Percentoge Percenlage

Shipley Sullivan 0.219727%
First Nt. Bank of Lubbock

Successor Trustee of Beuloh

H. Simmons Trust A F/B/0

Jeon Shipley Sullivon 0.218726%
First Notionol Bank of lubbock

Successor Truslee of Beuloh

H. Simmons Trust B /B/0

Mory Jane Hond 0.219721%
First Ni.. Bank of Lubbock

Successor Truslee of

J.E. Simmons Trusl B -

F/B/0 Mary Jone Hand 0.219727%
Deftex Royally Co., Inc 0.878906%
Yoy Enterprises, Inc. 0.8789067%

Thomas H. Low, Homillon
Rodgers & Margorel Snider

for Nancy S. Tilly Snyder 0.781250%
Beverly Anne Corler 0.878906%
Joyce Ann Brown 0.585938%
B.A. Christmos, Jr. 0.292969%
Bradlord Ace Christmas 0.073242%
Mary 1. Christmas tolladay 0.073242%
Condy Chrislmas 0.073242%
Helen Jone Chiistmos Baiby 0.0732427%

Heirs of Devisees of Aimo
Peorl Lolon Nughes Malkins,

Deceosed 1.562500%
Williom Riley Eolon 1.302083%
Katheyn Peoarl Gordon 0.156250%
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10 UNIT AGREEMENT, SOUTH JUSTIS UNI

LEA COUNTY , NEW MEXICO

Ir. Basic Royally Owner Overriding Royolly Owner Wotking Interest Owner
No. Descriplion of |ond Acres  Legse Slolus Percenloge Percenloge Percenlage
Morilyn Joon Croig 0.1562507%
Air Wanda Jean Stulzmon 0.156250%
Roymond Harrison Eoton 0.156250%
Helen May Hamillon 0.156250%
Daisey Elma Turnes 2.0833337%
Collie Eolon Pyeatt 0.2604177%
Jennie Lois Eoton Hodges 0.1953137%
Williom Henry Eoton 0.1953137%
Charlie Trevier Eoton 0.195313%
Linzy Hompie Eolon 0.195313%
Heirs a1 Devisees of Almg
Peotl Eolon Hughs Malkins,
Deceased 0.195313%
Clorence Victor Eolon 0.195313%
Attie Moe Caton Wilson 0.195313% :
Chorlie E. Eaton 0.195313%
A6 NI /4 NW/4 Seclion 14, 40 HBP Loura R. Stuerl 0.076039% ARCO 100%
1-25-S, R-37-1 Anne Stuart Morble 0.076039%
lea Counly, New Mryitn Desa L. Lee Loird 0.260430%
Maurine Johnson, Trystee 0.0625027%
John J. Redfern Il
Ind. Execulor of the Eslole
of John J. Redlein, Jr. 0.234374%
Lillie M. Yoles, Frank W, Yoles
ond S. P. Yoles, Personal
Representolives 0/f/0
Marlin Yotes Wi 0.219440%

NCNB Texos Notionol Bonk
Trustee of The Donald 1.
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No.

Descriplion of Lond

Actes

Lease Stalus

£xwien g

10 UNIT AGREEMENT, SOUTH JUSHS UNIT

LEA COUNTY , NEW MEXICO

Basic Royally Owner

Percenloge

Oveuriding Royolly Owner
Percenlage

Working Interest Owner
Percenlage

Jones Trust

NCNB Texos Notional Bank
Truslee of the Loltie D.
Jones Trusl

Rosalind Redlern

Judy Stovall

Leon Binkley and Donna Frosl
os Personal Represenlolives
ol lhe Estate of Kolhlcen
Cone

Wendall W. Iverson, as Truslee
for the S.JL. Jr., Trust

Wendall W. Iverson, os Trustee
for the P.LP 1990 Tryst

Wendall W, Iverson, gs Truslee
for the WW.L 1990 Tiusl

Charlotte H. Stuarl

Polsy Ann Iverson Page

B. Broaduick

Wendall Welch Iverson

S. € Cone, Ji.

8. B. Ginsberg

S. J. Iverson, Jr.

Motjorie Cone Kasimon

{oveloce Foundalion for
Medico! Education ond
Research

John A, Yoles

Fronk W. Yales, Jr., A/I/F
for Lille M. Yoles

Estelie Andrews Mehlhop

0.2604227%

0.260422%
0.234374%
0.4687517%

0.520833%
0.0711297
0071129%

0071129%
0.152082%
0.071134%
1.302080%
0.071133%
0.6944417
0.187502%
0.071133%
0.694444%

0.4687517%
D.437507%

0.212944%
1.302160%
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10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royally Owner

Overriding Royalty Owner

Working Interest Owner

No. Descriplion of Land Acres  leose Stolus Percenloge Percentoge Percentage
ARCO 0.312500%
Drotha Stuort Bruno 0.152082%
Kenneth G. Cone 0.104168%
Clitford Cone 0.104168%
Avril Stuort Dew 0.152082%
J. H. Herd 0.4687517%
Kalhetine Adeline Cone Keck 0.6944447
Phoebe Shelton 0.213400%
lrene Stuort Smoll 0.152082%
W. L Stuart 0.152082%
Iro J. Sluorl 0.152082%
D. C. Stuod 0.152082%
John A, Stuorl 0.1520827%
Garland Stuorl 0.152082%
Horvey £. Yoles 0.425886% :
S. P. Yoles 0.425886%
47 S/2 Seclion 13, 320 HBP Leon G. Byerly 0.195300% Chevron 100%
1-25-S, R 37-4, M. L. Dovis Ol Trusl
[eg Connly, Hew Yoo fist Interstole Bonk of

Oklohomo, Successor lruslee 0.0049007%
Royolth Holding Company 2.636700%
James Henry Bearly 0.0239007%
[lizabelh Beorly Dudley 0.023500%
Eliiol Ot Compony 0.390700%
Audrey M. Curry Bokes 0.000200%
Bordon G. Lancoster

c/o Fidelity USA
Account 1507- 188093 0.195300%
Elinor C. Shaughnessy 0.0181007%
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No.

Description of 1end

Actes

Lease Stalus

EXHIBIT "B"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Bosic Royolly Owner

Percenlage

Overriding Royalty Owner
Percenloge

Working Interesl Owner
Percenloge

Ameiodo Hess Corporation

Earle M. Simon

Horry Levy

Vevo K. Nelson

Morgoret R. [llison

C. S. Doley

Joseph Nelson

Ellis Rudy

Ritts Royolly Company
Bonk of Oklghomao Julso NA
Agent & Ally-in-Focl

Joy Rene Pope

Goylene Ashcroll

Beverly B. Nelson

Judd Moore

Morion U. & Donold B. Heord

Mildred Smith Rowls

Magabel Smith Rule

Cossius L. Smith

Rosa lee Smith Johnson

Kolie Smith Hozelhurst

fvo W. Grohm

Mory Smilh Bowers

Richord L. Cromartie, Jr.

Jone Ciomartie Willioms

1. L. Woolen

Lithon Smith Word

Belly S. Wosten

Frances Woolen Scoll

Fronk L. Smilh

I Winfield Smith, J1.

3.125000%
0.002400%
0.002400%
0.009800%
0.001200%
0.002500%
0.004900%
0.018100%

0.752300%
0.048900%
0.048800%
0.0024007%
0.047700%
0.162700%
0.010330%
0.010330%
0.011620%
0.010990%
0.010330%
0.010330%
0.010330%
0.008720%
0.011950%
0.010330%
0.005170%
0.001300%
0.005170%
0.010330%
0.010330%
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No.

Descriplion of Lond

Actes

{ease Stolus

ExHim "g”

10 UNIT AGREEMENT, SOUTH JUSHS UNIT

LEA COUNTY , NEW MEXICO

Basic Royally Owner

Percentoge

Overriding Royolty Owner
Percentaqe

Working Interesl Owner
Percentage

Harry E. Smith

Hosry Eldon Smith

Mory M. Smilh

Moude S. Smith

R. P. Smith

Robert H. Smith

Dudiey M. Smilh

Leno Ann Bloke

Philip Julign Erickson

John Warren Lrickson

Mary thinor Erickson Knox

Mory A. Fasken

Roma A. Syfer

Rosalind Liethold

Williom M. Dillmer, Si.

John A, Dittmer

Albert Dillmer

Chorles A Burgess

Ellen £. Booker

Luello Boes Forwolder

Donold Woods
c/o Penny Roofing Company

Joe Williom Groy

W. M. Riddle & Belty J. Riddle

Archie 0. Smith & Clorabelle
Beals Trust did 12-9-70
Archie D. Smith, Jr., Trustee

Sorah S. Smith

0. W. Skirvin Test Trust
American Nolionol Bank
Co Trustee

0.005170%
0.000650%
0.010330%
0.010330%
0011620%
0.001300%
0.000650%
0.001200%
0.006040%
0.006030%
0.006030%
0.002400%
0.040500%
0.002530%
0.002530%
0.002530%
0.003380%
0.040500%
0.002530%
0.013500%

0.013500%
0.097600%
0.005810%

0.752300%
0.011620%

0.217000%
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10 UNIT AGREEMENT, SOUTH JUSTIS UNI
LEA COUNTY | NEW MEXICO

I Bosic Royally Owne: Overriding Royally Owaer Working Interest Dwnes
o Descriplion ol Laad Acres  leose Slolus Percenloge Percenlage Percentoge

G. 1. Blonkenship 0.605500%
Texas Americon Bank,

Successor Trusiee 11/W/0

Dolores Mooers, Accl 5976 0.989100%
NCNB Texos Nolional Bank of

[t Wolh, Truslee U/A of

{he Conpey Honqger ef ol

Mooers Trusl 0 635850%
Richgrd A. Whillington 00003307
0. V. Thompson

¢/o Richard A. Whillinglon 0.000320%

American Slole Bonk and
Marthe McEvay Pope, Co-
Truslees of the Hgllie C.
Withiams Trust 1)/W daled .

§-10-81 0.195300%
Betly L. Amonte 0.005170%
Beams Minetals Compony 0.039200%
Suson Lomb Gritfith 0.000300%
John Austin Rittenhouse 0.000300%
Judith Ritlenhouse 6.000300%
Thomas W. Tucker

¢/o Susan L. Grillith 0 000060%
Aprit Clizobeth Tucker 0.000060%

Floyd M. Mellon, Jr.

Guordion {or Molly Cotherine

Lamb 0.000060%
Tloye M. Mellon, Jr,

Guardion Tor Toren Tynes

Lomb 0.000060%
Libby L. Underwood Morrish 0.002400%
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10 UNIT AGREEMENT, SOUTH JUSTIS UNIt
LFA COUNIY , NLW MEXICO

h Busic Royally Owner Oveniding Royolly Owner Working terest Owner
No Desenplion of Tand Acres  Leose Slotus P'ercentage : Percentage Percenloge

18- tult Coasl Ine.

/o Lina (i & Chamie gl Cn B 390700%
Mooers 00 Corporghon 0.494550%
Steven R line 0.005810%
Kathieen |, Soulh 0.010330%
R T Guest, 08 Padncer 0 001000%
O O AN 240 (g Shoron Anlomelte Dumns 0 05208507 ARCO 0%
Josty N Nislos D 0039075%
Mildsed Nl 00078150%
Joon N Biown 0.0039075%
Mark A. Honnifin 0.130213%
Americon State Bk and
Maitha Mclvoy Pope, .
Co-Tuslees of the
Holtie . Willigms [l 0 181300%
Louelta M. Kelly,
Life Fstole 0.113270%

Jomes M. Morey and

The Liberly NU'J BK,

Co-Trustees of Ihe Onez

Notmon Rooney

lestomenlary Tust,

Trust § 1143074008 0.292950%
Jimmy D. Morey ond

Mory M. Morey,

Co-Truslees of the

Jimmy D. Morey

Revocable Tryst 0.146475%
Marilyn M. Low ond Jomes
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10 UNIF AGRLUMUNT, SOUTH JUSTIS UNIL
LEA COUNTY | NtW MEXICO

I Busic Royolly  Owner Overriding Royolly Owner Working Inlerest Owner
Ho w ool Tond Acres  lease Slolus P'escenloge Percenloge Percentuge

8. Low. Co lruslees of the
Moalyn M Luw Revocoble

Trust ARETE PAYA
Dovglas Cone hust,

Manlyn Cone Vruster 1} ORUBANT
The New Mexico o

PO Box 2479 0 130212%

Leon Bnkley & Donng

Frosl as Personal Rep s

of the txtale of

Kathleen { one 04492002
Amarillo NET Bk as Truslee

for Suda Willis Ules

Revocable Tyt 0 1133007
Emil Moshocher Jr. "C™ Acel, .
¢/o R. Bruce Mosbacher .046900%
Emil Mosbacher o "A " Acdl.
¢/o R. Bruce Moshacher 0.0468007
fmil Moshacher Ji. "B" Acct,
c/o R. Bruce Moshacher 0 469000%
Jo Ann Seevers 0.906360%

Konaly Trust Co. os
Successor Cotporale
Irustee ol the Lyelh

Oit Trust 0.5859007%
Notth Cenligl Qi Corp 1.093700%
Soulhlond Royally Co. 1.562500%
Jo Ann Seevers Tiyslee of
. the Trust crecled in the
w/o Jomes N. Srevers 0.022659%
S.I. Cone 0. 0.833330%

_ - Poge 33



It
Hey

ol [

Acres

leose Slotus

Lxwi g

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY | NUW MLXICO

Bosie Royolly Owner

Percenloge

Overnding Royully Owner
Percentage

Working Interesl Ownet
Percenloge

Monjorie Cone Kastmon

hristing loles {liolt

Lunice Cone Gihson

Morybeth Toles Mangum

Robert Mosbocher | Acet

J Penind loles and Sally
Toles. Tustees of the
J. Pentad loles fiust

Mignlic Richlield ©'nmpony

Cothic Auvenshine

Stewarl Buchman. Ji.

Kenneth G Cone

Chtford Cone

Jom R. Cone

Aiyne Kelly Fulter

John H. Hendrix Corp

Kothenine Adeline Cone Keck

Robert Jackson Kelly,

Phillip Lewis Lee

Rondolph Palmer lee

Edwin D. Lee

Roberl Mosbacher A Ac

Roberl Mosbacher 1 Ac

Robert Mosbocher K Ac

Oio Lee Nistm

American SI. Bk. & Oio Lee
Nislor Co-Trustees of lhe
0.L. Nislor, Jr. Trusl

Americon St. Bk & Oro Lee
Nislar Co-Truslees of the
Rober! Nislor Tist

0.833330%
0 0651007
0 156 300%
0465100%
D 04R900%

006 100%
0 781200%
(10898407
0 101570%
0.089840%
00898407%
0 089840%
0037763%
0 2604257
0.833340%
0.018887%
0.130200%
0 260400%
0.130200%
0.046900%
0.046900%
0.046900%
0 195300%

0.097650%

0.097650%
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Actes

Leose Stolus

FXHHBI g

10 UNIT AGREEMENT, SOUNIE JUSTIS UNII

LEA COUNIY | NIW MEXICO

Busic Royolly Owner

Percenloge

Ovenriding Royally Owner
Percenloge

Working Intetesl Owner
Percentuge

NCNB Texos NI BK ny
leslee W/W Pagl * Ol

Mary Beth Kelly g

Ning Jeon Seevers 'woll
as lruslee under
Agrerment execulrd by
Ning Jenn Seevers Scoll
as Gronlor and lewart
Bochman b os lslee
doted 7/27/197"

Borbora Mosbacher B AC

Borbara Mosbocher € AC

Borbora Mosbacher S AC

Moty Louise Slinger

Headinglon Minecnls

Phillip Lewis Lee

Rondolph I'. lee

Edward Dovid | ee

Mis. LA Kelly

Kops Oil Co.

Jimmy Morey Revocable
Trust, Jimmy D. Morey
ond Mory Morey, Truslees

Matilyn 0. Low Revocoble
Trust, Marilyn law and
Jomes B. Low, liuslees

AL Mongum

JMD trusl, AL Mangqum,
Trustee

SEM Trust, AL Mongum, Jr,
luslee

01132707
O QIRRR/Y

0 113295%
0.046800%
(1 0468007
0.046900%
0.037763%
0.651042%
0.130208%
0.1302087%
0 1302087%
0.1132817%
0 5546817

0.1464847
0.146484%
0.008138%

0.008138%

0.008138%
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10 UNIT AGREEMENE, SOUTR JUSTIS UNIT
LEA COUNTY | NTW MEXICO

b Busic Royolly  Owner Oveniding Royally Owner Working lnletest Ownes
Hn Des apluon Acies  leose Slolus P'vicenlage Percentoge Percenloge

Tyeth Qi Trusl 0 585938%

fra 1. Elhol 0 0D8HIT

FA hwsl, in 1 Fiedl gnd

Cheisting 1 {holl, hinstres 0.0108517%
Toles-COM L1d 0.065104%
Kalhetine Cone Knck 0.8333337

Joon Brown tust, Amernicon

SEBL gnd Jety N thishy,

lruslee 0 039063%
Niky Rothff, Noncy Wollnce

ond Joe! Nishyr Trysl,

Americon Slo SU Bk ond

Jerry Nislor, Co- Truslees 0019531%
Joe 6. Nistor [slole DOIRIING
Oro 1. Nislar and Amenican .
St Bk. Co- husters 0.039063%
an o 40 Hap Sharon Anloinelle Dumgs 0 05208507 ARCO S0 3906725%
Jerry N. Nislar 0.0039075% Doyle Hortman ond wile,
P Connly, Bew M Mildred Nislor 0.00781507% Margaret Horlmon S5 946R75%
Joan N. Brown 0.00390757% Jomes A. Dovidson, seporgle
Mork A, Hannifin 0.130213% properly 12 500000%
Americon Slale Bk ond Lorry A. Nermyr, seporole
Mortha McLvoy Pope, properly 0 TR1250%
Co-Trustees of the Jomes £. Burr ond wile,
Holtie C. Willioms Trusl 0.781300% LaVela Burs 0 390675%
Louellg M. Kelly, Juck Fletcher and wite,
. Life Estole 0.113270% Delphia Fletcher 0 390625%

James M. Morey ond
The Liberly NI'l BK,
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[XHIBI “B"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
1EA COUNIY | NI'W MEXICO

i Basic Royolly QOwner Overriding Royally Owner Working Interesl Ownes
i Pesenplion of Lond Actes  Leose Slolus Percenloge Pescenloge Percenloge

Co-lrustees of the Oner

Notman Rooney

lestomentury Trust,

Trust § 1143074008 0.2929507%
Jimmy D. Morey and

Moty M Morey.

Co- lrustees of the

Sy D Motey

Revorable Tt 014064757
Marilyn M. Low and Jomes

B. Low, Co-Trustees ol lhe

Morilyn M. Taw Revocable

Tryst 0.146475%
Bouglos Cone Trust,

Morilyn Cone lrusiee (1.08Y8407% .
The New Mexico Lo

P.O. Box 2479 0.130212%

Leon Binkley & Donng

Frost os Personol Rep s

ol the Eslale of

Kolhleen Cone 0.449200%
Amarillo NU'I Bk os lruslee

for Suda Wilhs Oley

Revocoble Trusl 0.1133007%
Emil Mosbocher Jr. "C" Acct :

¢/o R. Bruce Mosbacher 0.046900%
Emil Mosbacher Jr. "A " Accl

¢/n R. Buuce Moshor hes 1.OAGRODT,
Erl Mosbacher Ji. “B" Acct.

¢/o R. Bruce Mosbocher 0 469000%
Jo Ann Seevers 0.906360%
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Pesciplion of Tond

Acres

lease Slolus

SUTIRE

10 UNH AGREEMENI, SOUTH JUSTIS -UNN

LEA COUNTY , NEW MEXICO

Bosic Royally Owner

Percenloge

Overriding Royaily Owner
ercenloge

Working Inleresl Owner
Percenloge

Kangly Trusl Co o5
Successor Cotpnrole
Trustee of the Tyelh
Ol Trst

North Cenlial OIf Lorps

Soulllund Royolly fo.

Jo Ann Seevers lusler of
lhe Trusl crealed in Lhe
w/o James N eevers

SE. Cone Ji.

Marjorie Cone Kastmon

Chiistine Toles Ellinl!

Lunice Cone Gibson

Marybeth lofes Manqum

Robert Mosbacher L Accl.

J. Penrod Toles and Sally
loles, Truslees of Lhe
J. Peniod Toles tiust

Atlonlic Richfield Compony

Colhie Auvenshine

Sleworl Bochman, Ji.

Kennelh G. Cone

Clittord Cone

Tom R. Cone

Allyne Kelly Fuller

John H. Hendrix Corp,

Kotherine Adeline Cone Keck

Robert Jackson Kelly, 1

Phillip Lewis Lee

Rondolph Polmer {ee

Edwin D. Lee

0 585900%
1093700%
1.562500%

0.0226597%
0.833330%
0.833330%
00651007
0.1563007
0.065100%
0.046900%

0.065100%
0.781200%
0 089840%
0.101570%
0.0898407%
0.0898407%
0.089840%
0.037763%
0 260425%
0.833340%
0.018887%
0.1302007%
0.260400%
0.130200%
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10 UNIT AGREUMENT, SOUTH JUSTIS UNII
LTA COUNIY | NEW MEXICO

Ii flusic Royolly Owner {verniding Royolly Owner Working Interest Owner
No Desenplion of Tand Actes  Leose Slolus Percenloge Peicenloge Percenloge
Roberd Musbocher A Ar 0.046900%
Robert Mosbocher T A 0 0469007%
Robert Mosbgcher K A 0.046900%
Oro Lee Nislor 0 1953007

American St Bk & D Lere
Nistar Co- Tinslees ol |
0.1, Nistor, Jr. liusl 0 097650%

Amernicon S1 Bk % Org lee :
Nistor Co- lrustees of the
Robest Nistor fiusd 0.0976507%

: NCNB lexas Ni Bk ns
Trustee U/W Pygul & 0.113200%

Moty Beth Kelly Ping 0.0188R77

Ning Jeon Secvers Scoll
os lryslee under Hruslt
Agreement execuled by
Ning Jean Seevers Scoll
os Grontor and Slewarl
Bochman Ji. as Truslee

doted 7/27/1975. 0 113295%
Borboro Mosbocher B AC 0.046800%
Batbara Mosbocher C AC 0.046800%
Borbora Mosbocher S AC 0.0469007%
Mory Louise Slringer 00377637
Headinglon Minerols 0.651042%
Phillip Lewis Lee 0.130208%
Rondolph P. Lee 0.130208%
{dword Dovid Lee 0.130208%
Mis. LA Kelly 0.113281%
Kops 0il Co. 0.5546817%

Jimmy Morey Revocoble
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LEA COUNTY , NEW MIXICO

10 UNIT AGREEMENT, SOUTH JUSTIS UNI

I Hasic Royolly Owner Ovenriding Royally Owner Working Inleresl Owner
Nn, Deseupbon ol Tood Acres  Lease Slalus Percenlage Percentoge Percenloge
liust, Jimmy D, Morey
ond Mory Morey, Trustees 0. 1464847
Maulyn 0. Low Revocobi
tiust, Marilyn Low and
Jomes B. Low, Truslees 0.146484%
AL Mangum 0 0081387%
JMD Trust, AL Manqum,
Trystee 0 00B138%
SEM Trust, AL Mongue, e
liustee 0 00B138%
Lyeth O3 Trust 0.585938%
ka 1. Lol 0 DIORYI Y
tA hwsl, o 1. [liotl and
Christine 1. Hlioll, Ttuslees 06 0108517%
Toles-COM Lid. 0 065104% )
Kalhetine Cone Keck 08333337
Joon Brown Liysl, Americon
St Bk and Jerry N Nislar,
Tiuslee 0.039063%
Niky Raliiff, Noncy Wollace
and Joel Nislor Tryst,
Americgn Sla St Bk ond :
Jerry Nislar, Co-Tryslees 0.019531% ‘
Joe S. Nislgr Estote 0.078125%
Ora L. Nislor and Ametican
St Bk. Co-Trustees 0.039063%

S S/ N/ Sedun 40 Hap Shoron Anloinelte Dumaos 0.0520850% ARCO 42 0634757
VAT BRI Jerry N. Nislor 0.0039075% Doyle Hortman and wile,
e Counly, Hew Mo Mildred Nislor 0.0078150% Motgorel Hoslmon 14 655674%
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w ool fand

Acres

Lease Stolus

Cxipin "

10 UNIT AGREEMENT, SOUTH JuSTIS UNIl

Busic Royolly Owner
Percenloge

LEA COUNTY , NEW MLXICO

Overriding Royolly Owner
Percenloge

Working Interest Ownes

Percenlyge

|

Joan N. Brown

Mok A Hunnilin

Americon Slale Bk and
Mortha Mcbvoy Popr,
Ca-Tuuslees of lhe
Hollie C. Withoms frust

Lonelle M. Kelly,
Lite Tstale

Jomes M Morey and
The Liberly MUI BK,
Co-Truslees of the Nnes
Notinan Rooney
lestamenlory Trust,
Trusl § 1143074008

Jimmy 0. Morey and
Mory M. Morey,
Co-Tlruslees of the
Jimmy D. Morey
Revocoble Trusl

Moiilyn M. Low and James
B. Low. Co-Trustees of the
Morilyn M. Low Revocable
Trust

Douglas Cone Trust,
Morilyn Cone Trustee

The New Mexico Co.
P.0. Box 2479

Leon Binkley & Donng
Frost os Personal Rep.s
ol the Eslate of
Kothleen Cone

0.0039075%
0 130213%

(0 7813007

0.113270%

0 292950%

0.146475%

0.1464757

0.089840%

0.130212%

0.449200%
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Jue Mubee, maiilgl stalus
unknown

Apoche

Headinglon Minerals, Ing

Jomes A, Dovidson, sepurnte

propetly

Meadion Ol Produchion, Int

o1 Pysp Produclion Co.

Betly Lou Linehan, separale
properly

Borbora Lu Rallifi, separate
properly

J Steve Anderson, matdal
stotus unknown

J L. Burkharl, marilol slatus

unknown

Lorry A Netmyr, as his
sepotate properly
Jumes [. Butr and wile,
LoVelo Burt

Jack fletcher and wile,
Delphia Flelcher

b 250000%
6 250000%
LSRN

S 1030447
4 840207
IRRIRTYTkS

00N,

J25000%

§ 1240007

2.0000007

0 327103%

DAGI0STS

01610517
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10 UNN AGREEMENT, SOUIH JUSTIS UNII

(EA COUNIY , NCW MEXICO

Basic Royolly Ownes

Petcenlage

Overriding Royolly Owner
Percentoge

Working Inlerest Owner
Percenloge

Amaorillp NEI Bk os Truslee
for Sudo Wilhs Dles
Revocable trusl

tmil Moshacher i “C" Acel
¢/o R. Bruce Moshoches

Lol Mosbocher Ji. "A " Acel
t/o R. Bruce Moshocher

fmil Moshacher Ji. “B" Acct
/o R. Bruce Mosbacher

Jo Ann Seevers

Kangly Trust Co. os
Successor Corpotote
Trustee of lhe Lyelh
0il Trust

Notlh Cenlral Oil Corp

Southland Royolty Co.

Jo Ann Seevers Truslee of
lhe Trust creoled in the
w/0 Jomes N. Seevers

S.[. Cone Jr.

Marjorie Cone Kostman

Christine loles Elliott

Eunice Cone Gibson

Marybelh Toles Monqum

Robert Mosbacher L Accl.

J. Pentod Toles ond Solly
loles, liustees of the
J. Peniod loles Tiyst

Atlonlic Richfield Compony

Cothie Auvenshine

Stewoit Bachmon, Ji.

0 1133007,
1 046900%
0 0AGROOT,

0.469000%
0 906360%

0 5859007
1.0937007%
1.562500%

00226597
0833330%
0.833330%
0.065100%
0.156300%
0 065100%
0.046900%

0.065100%
0.781200%
0.089840%
0.101570%
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Busic Royolly Owner
Percenloge

I XHIBI "p"

tEA COUNTY | NEW MEXICO

10 UNIE AGREEMENT, SOUTH JUSTIS UNNI

Oveniding Royolly Owner
Pescenloge

Working Interes! Owner
Percenloge

Kenneth G Cone

(tittord Cone

Tom R. Cone

Allyne Kelly Fyller

John H, lendrix Corp.

Kathetine Adeline Cone Keck

Roberl Jackson Kelly, |

Phillip Lewis Lee

Rondolph Palmet {ee

Edwin D. lee

Robeit Mosbacher A Ac

Robest Mosbocher 1 Ac

Roberl Mosbacher K Ar

Oro Lee Nislar

A.mencon St. Bk. & Oro Lee
Nistar Co-tryslees of the
0.1, Nistor, Jr. Trust

Americon St Bk & Oro Lee
Nislor Co-Tiuslees ol the
Robert Nislor lryst

NCNB Texas NIl Bk os
liustee U/W Paut S Oles

Mary Belh Kelly Ping

Ning Jean Seevers Scoll
os lruslee under lius!
Agreemenl execuled by
Nino Jean Seevers Scoll
as Gronlor and Slewarl
Bachman Jr. as Tryslee
doled 7/27/1975.

Barbaro Mosbacher B AC

0.0898407%
0.089840%
0 0898407
0.037763%
0.260425%
0 833340%
0016887%
0 130200%
0.260400%
0.130200%
0.046500%
0.046900%
0.046900%
0.195300%

D.097650%

0.097650%

0.113270%
0.0188877%

0.113295%
0.046800%
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10 UNIE AGREEMENT, SOUTH JUSTIS UNII

1EA COUNIY | NEW MEXICO

Basic Royolly Owner

Percenlage

Overriding Royally Owne
Percentage

Working Interesl Owner
Percentoge

Barbara Mosbacher C AC
Borbarg Mosbocher S AC
Mary Louise Stringer
Headinglon Minerols

Phillip Lewis Lee

Rondolph P lee

tdword Dovid 1ee

Mis TA Kelly

Kops Oil Co.

Jimmy Morey Revocuble
Trust, Jimmy D. Morey
ond Mary Morey, Truslees

Marilyn 1. Law Revocoble
frusl. Murlyn 1ow and
Jomes B. Low, lruslees

AL. Mangum

JMD Tryst, AL Mangom,
Trustee

SEM Trusl, AL, Manqum, Jr.,
trustee

Lyeth OIf Tryst

Ira L. Elliol

LA Twysl, ko L. Eloll ond
Christine 1. Ellioll, Trustees

Toles-COM Lid.

Kolherine Cone Keck

Joan Brown Trust, Americon
St Bk and Jerry N. Nislar,
Truslee

Niky Roliill, Nancy Waoilace
ond Joel Nislor Trusl,

0 0468007
0 0469007
00377637
06510427
0 1302087%
) 1302087
0 1302087
0113281%
05546817

0. 1464847
0.1464847%
0 008138%
{1.00813R8%
0.0081387%
0.585938%
0.0108517
0.010851%

0.065104%
0.833333%

0.039063%
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10 UNIT AGREEMENT, SOUTH JUSHS UNII

{EA COUNIY , NLW MEXICO

Bosic Royolly Owner

Overriding Royally Owner

Working Inlerest Owner

Nnr vol Land Acies  Leose Slolus Percenloge Percentoge Percentoge
Americon Sla St Bk and
Jorty Nislor, Co- leuslees 00195317
Joe & Nislar Estale 00781257
Org L. Nislgr gnd Amecicgn
W Bk Co lwslees 0 03906.8%
AR YA U (IS A RYii] Hap Finie W Tytner 0 Hh20710% ARCO 0%
b 2 ! teck A Jones 0 H20110%
J4 ik Loro Alison Wimberley Trusl 0032550%
oo R oA Cloy Dovid Wimbetley Trust 0.032550%
Hoa 200 on Lauro Healey Wimberly leusl 0 032560%
Emily Ann Wimberley Trysl 0 0325507
Jesse Jameson Beiq lrust 0 032550%
Moty Megon Berg Trust 0.032550% )
Aice W. Nielson 0.585940%
| evie -Lane Wimbetley Tisdail 2 6046807
Lewis Woodrow Wimberley 10414107
Benilg Jeon Birgmingham 0 7812507
SYOWST W/ Section 1 80 HBP Lilhon Bell 0015700% lexaco 35 000000%
1-7%-S. R 31, Bealrice Broy Blackburn 0.019530% Meridion Oif Produclion, Inc
[ea Counly, New Mo, G. 1. Blonkenship 0.781250% (Operator) 71.093750%
helow 5,000 feel J. 0. Bulfinglon 0.015700% Caspen Ol Inc. 15 468750%
Mollie Buffington Eslate fihioll OW Co. 6 250000%
Pansy Weaver Adminisirolos 0.036620% ARCO 6 250000%
lexos Stole lreasurer F/A/D Kothieen Cone 2.343750%
W. 1. Bultinglon 00157007 J R. Cone, el ux 2.345750%
Willigm W, Corlin 0781250% A {. Cone Parlnership 7 343750%
John J. Chrisimann 00744107% Ann H. Toylor 0 7720607%
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No

Desenpl

of Tand

Acres

leose Slalus

Basic Royolly Owner
{ercentoge

FXiint gt

1{A COUNIY , NLW MIXICO

10 UNIT ACREEMENT, SOUIN JUSTIS UNII

Overriding Royally Ownes
Iercenlage

Working Inletest Qwner

I'ercentoge

Michael €
I Fenelt Dovis

Pagl | Dawis, i

Lawway Od & Gan Compony
Ithe Helaer Company

Jock Morkham

J Hiwam Moore, Belly Jone
Moore ond Michae! Hattison
Moore, liuslees

United NM Trust Co. Triuslee
for Nevada Childrens

foundolion Inc., Reno Concer

Center & Nevodo 18 &
Health Associglion
Charles B. Reod
Linda Robison
Royafly 1lolding Compony
Shriners Hospilal for Crippled
Children
funice | Smilh
¢/o B. L. Reeves
Jonl Tyson
Geitrude Dlinger Tyson
Jomes M. Welborn
NCNB Texas Notiono! Bonk
Trustee, trust J1311
Dolores Mooers Trust
Team Bank
Fort Worlh Surcessor
Trustee, Acct 9976

0 1953107%
0 0976507
0 09/660%
0D.024410%
0 AGRIHOZ

00244107

f) 146AB0%

0.292970%
0.146480%
0.015700%
2.343750%

0 097660%
0.015700%
0.048820%
0.097660%
0.024410%

0.820310%

1.276050%
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firsl Centuty O Tne
'otnog Fentose Schietler
Dousgios Cone

Uhttord Cone

Thomaos R. Cone

Kennelh G. Cone

Calhie Cone Auveshing
Cofleen M Wollace
Robert 1. McPheron
Chatles 8. Reod
Donoldson Brown Tiysl A/t
WK. Byrom

() HUARHZ
R ERIYA
(HALR7
0 468 /50%
0 468750%
0 468750%
HAGRIS0%
0 JBtos0%
0 3860 %0%
0 3BG0I0%
0.347430%
J 0RR240%



h

No.

Descrplion ol Tond

Actes

Lease Slotus

£xwn g

10 UNIT AGREEMENT, SOUIH JUSHIS UNH

LLA COUNIY , NLW MEXICO

Uasic Royolly Ownes

Pescenloge

Oveniding Royalty Ownes
Percenloge

Woiking interest Owner
Percenloge

van | lgll
Kothiyn fveietl Bigy
lryst Corp ol Monlgno
F80 Besse | Whelon
Peler Bales lyson Eslote
Joal fyson Surcessor Ind
Execulot
ARCO
Mooers (W Corporation
ECS Petroleym Company
Glodys R. Berty Inon
Fund Trust
L € Jones Minernl Co
John J. Redien Ni
Rosalind Redfesn Giover
Roberto Rediern Garsl
Corinne C. Hightower trust
Jomes Vonce Stoack, Trustee
James Vance Cowan Trusl
Donold P. Lopshite
Arthur £, Lopshire
Larella . Hotlon
J.H. Herd
Roy G. Barlon Jr.
Mork £. Hodge
Jomes Vance Cowan, lryslee
Benjomin Scoll Cowon Trust
Jack Vance Cowon, Trustee

0.015700%
00195307

0.0HRHI0%

0.0488207%
b 250000%
0.638020%
0.468750%

0.039060%
0.468750%
0.008140%
0.008130%
0.008140%

0.260410%

0.005230%
0.005240%
0.005230%
0.244100%
0.019530%
0.019530%
0.260420%

0.260420%
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10 UNIT AGRCEMENT, SOUTH JUSTIS UNIT
LEA COUNIY | NIW MEXICO

Oveniding Royolly Owner Working Interest Owner

Busic Royelly Owner
Percenlaye

h
P'eicenloge Petcenloge

Ny, Peenption of Tomd Acies  Legse Slolus

- A0 unleased ARCO 17 5000007 ARUO e

10T TATTHH D ACRTAGT - 1,640.0  PERCENTAGE OF UNIT (SURTACE ACRES ) - 30.6%

RECAMTUL ATION
Acreage Percenlage
federul 2.800.00 52.24%
State 920.00 17.16%
Polented 1.640.00 J0.607% -
10TA 5.360.00 100.00%
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EXHIBIT “C"

Attached to and made a part of that certain Unit Agreement
dated , 19 , for the South Justis Unit located in
Lea County. New Mexico

TRACT NUNBER UNIT PARTICIPATION PERCENT

1 .648309
2 1.377364
3 3.383153
4 .813426
5 821711

6 2.192094
7 1.829734

8 1.893095
9 1.278368
10 3.083234
11 1.850652
12 10.129934
13 548765
14 1.040874
15 3.337506
16 1.915857
17 3.121720
18 .043063
19 1.277488
20 1.491918
21 2.323008
22 .837075
23 2.052803
24 961458
25 1.197228
26 921097
27 1.308680
28 187129
28A .202856
29 1.432614
30 2.359737
31 ’ 1.980553
32 1.154044
33 436277
34 7.759747
35 4.153733
36 .165335
37 .288605
38 281110

VRP:cke 1 Exhibit “C”

3/4192 Unit Operating Agreement



TRACT NIMBER UNIT PARTICTPATION PERCENT

39 821142
RPEN 160396
9B .032708

10 264797
10A 051745

41 1.323544

42 .857037
42A 353997

43 535326
44 .054053
44A .003731

45 .242369
45A .044356
46 .768106

47 5.783629
48 6.745838
49 .825193

50 1.738529

51 5.893882

52 .453910

33 964153
TOTAL 100.000000
STATE 15.484354
FEDERAL 55.861953
FEE 28.653693
TOTAL 100.000000

2

VRP:cke Exhibit "C"
314192 Unit Operating Agreement



EXHIBIT "D"

Attached To That Certain Unit Operating Azreement
dated for
The South Justis Unit
— Located in Lea County, New Mexico

WORKING INTEREST OWNER SUMMARY

WORKING INTEREST OWNER TRACT NUMBER(S) PARTICIPATION PERCENTAGES
American Exploration 18 0.030144
: 19 0.023243
19 0.158743
TOTAL 0.212130
American Production VI 19 0.665363
19 0.058107
TOTAL 0.723469
Anderson, Steve 50 0.054329
ARCO 2 1.377364
4 0.813426
5 0.667640
6 2.192004
7 1.829734
9 0.161044
11 1.850652
13 0.548765
20 1.491918
21 2.323008
22 0.837075
23. 2.052803
24 0.480729
29 1.432614
30 1.189086
31 1.980553
34 7.759747
35 4.153733
36 0.165335
38 0.231916
39 0.818737
40 0.264022
41 0.599731
42 0.388345 .
43 0.324908
44 0.032701
45 0.079527
46 0.768106
47 5.783629

48 6.745838



EXHIBIT "D" (Continued) Page 2 of 7

H

WORKING INTEREST OWNER TRACT NUMBER(S) PARTICIPATION PERCENTAGES
49 0.415820
50 0.734085
51 5.893882
32 0.028369
53 0.964153
39A 0.160126
39B 0.024531
40A 0.051745
42A 0.214853
44A 0.002228
45A 0.014554
TOTAL ‘ 57.900872
Auvenshine, Cathie Cone 52 0.002128
Bass, Lee M., Inc. 41 0.031021
42 0.020087
43 0.012547
44 0.001267
45 0.005681
42A 0.008297
44A 0.000087
45A 0.001040
TOTAL 0.080025
Bass, Sid R., Inc. 41 0.031021
42 0.020087
43 0.012547
44 0.001267
45 0.005681
42A 0.008297
44A 0.000087
45A 0.001040
TOTAL 0.080025
Brown, Donaldson Trust 52 0.001577
Burkhart, J. L. 50 0.034771
Burr, James 9 0.001248
30 0.009218
49 0.003223
50 0.002800
TOTAL 0.016489
Byrom, W. K. 52 0.014018
Caspen 10 0.513975
14 0.086740
52 0.070214
5 0.154071

TOTAL 0.825000



EXHIBIT "D" (Continued) Page 3 of 7

WORKING INTEREST OWNER TRACT NUMBER(S) PARTICIPATION PERCENTAGES
Cone, A. L. Partnership 32 0.010639
“Cone, Clifford 38 0.007028
52 0.002128
TOTAL 0.009155
Cone, D. C. 52 0.002128
Cone, J. R. 52 0.010639
Cone, Kathleen 38 0.035139
52 0.010639
TOTAL 0.045777
Cone, Kenneth 38 0.007028
52 0.002128
TOTAL A 0.009155
Cone, Thomas 52 0.002128
Davidson, James 30 0.294967
49 0.103149
50 0.089598
9 0. 49
TOTAL 0.527663
Deltex Royalty 41 0.041361
42 0.026782
43 0.016729
44 0.001689
45 0.007574
42A 0.011062
44A 0.000117
45A 0.001386
TOTAL 0.106700
El Paso ’ 50 0.061737
Elliott Oil Company 52 0.028369
First Century Oil Company 52 0.003154
Fletcher, Jack 9 : 0.001248
30 0.009218

49 0.003223

50 0.002800

TOTAL 0.016489



EXHIBIT "D" (Continued) Page 4 of 7

WORKING INTEREST OWNER TRACT NUMBER(S) PARTICIPATION PERCENTAGES

FNB. Ft. Worth. Trustee 41 0.074449
42 0.048208

43 0.030112

44 0.003040

—_ 45 0.013633
42A 0.019912

44A 0.000210

45A 0.002495

TOTAL 0.192061
FNB, Lubbock, Trustee 44A 0.000117
Fuqua, H. B., Trustee 41 0.115810
42 0.074991

43 0.046841

44 0.004730

45 0.021207

42A 0.030975

44A 0.000326

45A 0.003881

TOTAL 0.298761
Hartman 9 0.113605
‘ 30 0.838813
49 0.293330

50 0.254793

TOTAL 1.500541
Headington 9 0.159796
16 0.319373

17 0.520391

50 0.096586

TOTAL 1.096146
Irene Investment 52 0.001752
Keystone Inc. 41 0.031021
42 0.020087

43 0.012547

44 0.001267

45 0.005681

42A 0.008297

44 A 0.000087

45A 0.001040

TOTAL 0.080025
Linehan, Betty Lou 50 0.054329
Mabee, Joe 50 0.108658
Marathon 18 0.012919
25 , 0.359168

0.372087



EXHIBIT "D" (Coutinued) Page S of 7

\WORKING INTEREST OWNER TRACT NUMBER(S) PARTICIPATION PERCENTAGES
McPheron. Colleen 52 0.001752
Meridian 3 3.383153
— 8 1.893095
9 0.798980
10 2.569259
14 0.954135
15 3.337506
16 1.596484
17 2.601329
24 0.473218
37 0.288605
39 0.002406
40 0.000776
41 0.206804
42 0.133912
43 0.001307
44 0.000238
45 0.068166
49 0.006447
50 0.075456
52 0.095747
39A 0.000470
39B 0.008177
42A 0.000864
44A 0.000016
45A 0.012475
TOTAL 18.509024
Moores Oil Corp. 41 0.057905
42 0.037495
43 0.023421
44 0.002365
45 0.010604
42A 0.015487
44A 0.000163
45A 0.001941
TOTAL 0.149381
MW Petroleum (Apache) 33 0.436277
50 0.108658
~ TOTAL 0.544935
Nermyr, Larry 9 0.002497
24 0.007511
30 0.018435
50 0.005600

TOTAL 0.034044



EXHIBIT "D" (Continued) Page 6 of 7

WORKING INTEREST OWNER TRACT NUMBER(S) PARTICIPATION PERCENTAGES
New York Life 1I-E 19 0.127537
New York Life II-F 19 0.059740
New York Life II-G 19 0.144934
_-New York Life II-B 19 0.039822
— TOTAL 0.372032
Oryx 41 0.062041
42 0.040174
43 0.025093
44 0.002534
45 0.011361
42A 0.016594
44 A 0.000087
45A 0.002079
TOTAL 0.159963
Pacific Enterprises 25 0.838059
Ratliff, Barbara Lu 50 0.054329
Read, Charles 52 0.001752
Schieffer, Patricia P. Trust 52 0.002278
Taylor, Ann H. (McPheron) 52 0.003504
Texaco 1 0.648309
12 10.129934
26 0.921097
27 1.308680
28 0.187129
32 1.154044
52 0.158869
28A 0.202856
TOTAL 14.710918
Thru Line Inc. 41 0.031021
42 0.020087

43 0.012547

44 0.001267
45 0.005681
42A 0.008297
44A 0.000087
45A 0.001040

TOTAL 0.080025



EXHIBIT "D" (Continued) Page 7 of 7

\WWORKING INTEREST OWNER TRACT NUMBER(S) PARTICIPATION PERCENTAGES
Way Enterprises 41 0.041361
42 0.026782
43 0.016729
44 0.001689
45 0.007574
42A 0.011062
44A 0.000117
45A 0.001386
TOTAL 0.106700

GRAND TOTAL 100.000000



LIPAS - s . INSHORE

Secommences av 'ne Coun

I T THENN-T R 12K BOC 3t Petrgieum az:isuntonmn
T..5ACe - locienes
EXHIBIT e T
Liiacner 10 and mage n ;. - THAT URIT CPERATING AGREENENT DATED BY AND BETWFEN
ATLANTIC RICHFIELD COMPANY, AS OPERATOR, AMD TEXACO INC., ET AL, AS
NOR CPERATORS

ACCOUNTING PROCEDURE

_— JOINT OPERATIONS

[. GENERAL PROVISIONS

: 1. Definitions

~Juint Property” ~nuii rean the real and personal property subiject to the agreement to wnicn this Accounting Proce

15 attached.

~Jloint Operations” -:u1i mean all operations necessary or proper for the deveiopment. operation. protection and ma

nance of the Joint Pronerty,

~Jloint Aceount” snuii meun the account showing the vharges paid and credits received in the conduct of the Joint Of

tinns and which are to 1w ~nared by the Parties.

“t)perator” zhall meun tne party designated to conduct the Joint (Jperations.

“Non-Uperators” =huit mean the Parties 1o this agreement other than the ()perator.

; “Parties” shall mean t)perator and Non-Operators.

, “First Level Supervizors" :hall mean those empiovees whose primary function in Joint Operations is the direct supervi

, of other emplovees iina or contract labor directly empioved on the Joint Property in a field operating capacity.

; “Tecnnical Empiovess" <nail mean those emplovees having special and specific engineering. geological or other pre

' ~ionai skills. and who=e primary function in Joint Operations is the handling of specific operating conditions and probi
for tne penefit of the .Inint Property.
“Personal Expenses” -i:uil mean travel and other reasonable reimbursable expenses of Operator’s emplovees.
“Material” shall meun nersonal property. equipment or supplies acquired or held for use un the Juint Property.
“t'ontroilable Mater:i™ ~nail mean Matertal which at the time 1= =0 classified in the Materiai Classification Manua
most recentiy recom:mieonied hy the Councti of Petroieum Accountants Societies,

=tatement and Billings

1

Operator shail bill Non-oiperators on or before the last day of eacn month for their proportionate share of the Joint .
count ior the preceuinyg montn. Such bills will be accompanied by statements which identify the authority for expendity
lease or facilitv. ana il crnureges and credits summarized by appropriate classifications of investment and expense exc:
that items of Controuuiie dMaterial and unusuai charges and credits snall be separately identified and fully described
detatl.

3. Advances and Pavmenis by Non-Operators

A.  Unless otherwi~e nrovided for in the agreement. the Operator may require the Non-Operators to advance the
<hare of estimited cush outlav for the succeeding month's overation within fifteen t13) davs after receipt of the bi
ing or ov the tirst ¢uv of the month for which the advance 15 required. whichever 1s later. {)perator shail adjust eac
monthly billing to refiect advances received from the Non-Operators.

B. Each Non-Ouvermuor <nall pay its proportion of ali bills within fifteen (15) davs after receipt. [f pavment is not mac
within such time. 1ne unpaid balance shall bear interest monthiv at the prime rate in effect at

NEM_YORK on the first day of the month in which delinquency occurs plus 1% or the maximu:

contract rate nermitied by the applicable usury laws in the state in which the Joint Property is located. whicheve

is the lesser. piu~ aitornev’s fees. court costs. and other costs in connection with the collection of unpaid amounts.

1. Ad justments

Pavment of any sucn biils ~nall not prejudice the right of anv Non-t)perator o protest or question the correctness thereo:
provided. however. il hiils and statements rendered to Non-Uperators by Operator during any calendar year shall con
clusiveiv be presumed 1o be true and correct after twentv-four 124) months followine the end of anv such caiendar year
unless within the siua tventv-four (24] month period a Non-Operator takes written exception thereto and makes claim ot
{)perator for adjustment. No adwstment favorable to tiperator <nail be made uniess it is maae within the same brescribec
neriod. The provisions o 1:1s paragrapn shali not prevent adiustments resulting trom a phvsicai inventory of Controilable
Material as proviaen ‘o o0 Section V'

COPYRIGHT™ 1985 by the Council of Petroleum Accountants Societies.

-1-




H.

\udits

A Non-t)peritter  .1nn nouce 1N Wriing 10 HInerator ana aii other Non-Unerators. ~nail have tre rigat to augit O
TICS ACCOURI~ .1 "ee0ras relating o the Joint Account [or anyv ca:enaar vear witnin the twentv-tour 124) n
“eriod foliow Iy “r» end af fUCR CLIeNQAr Vear: proviaey. Hosvever. tne MaKINg of an auail snail not extena the
‘Or the LAKINT - - =*Ien excention 1o ana tne AdIUSLMents a7 acrounts 48 0raviaeq for in Paragrapn 4 of (his Se
~Where trere e mape Nonmaoimerators. toe NOR-UINeraiars cRui mIKE eVErY reusonadie effort 10 cona
INTLAUQIL 7 @ Lnmer WUICHR WL rFesull in 4 MINIMUM ol inronvenience 0 tne VIperator. ! roerator snall bear no
ion of the Non-tneralors 3uGit COSL incUrred Unaer this Paragrann Uniess agreed (o ov the Uperator. The at
-nall not ne «rovrictey more than once eucn vear Witnout DLIOT ALICOVAL Of (1Derulor. excent $00N the resignatic

TEMOVAL of {re ' eritor. USA N3t De made at the expense of those Non-Uperators approving such audit.

The Qperator -, repiv in WrHILIAZ 10 4N 4ugit report within tsU aavs afier receipt of such report.

Approval By Non-t)perators
‘Vhere an approval «r ~iner agreement of the Parties or Non-t)perators is expressiv required under other sections of
Aveounting Proceture inu 1f the agreement 0 whnich this Accounting Proceaure 1s atlached contains no contrary provis

= regard thereto. t'nerutor snatl noufy all Non-Uperators of the )perator's proposal. una the agreement or approvs
4 MAJOrity In interest of tne Non-tperators shall be controlling on ail Non-Uperators.

II. DIRECT CHARGES

vmerator snall charge the .ot Account with the following tems:

1.

F.cological and Environmental

Costs incurred for the benefit of the Joint Property as a result of governmental or reguiatory requirements to satisfy envir
mental consideratiens wupiicable ta the Joint Operations. Such costs may inciude survevs of an ecological or archaeologi
nature and pollution coniroi procedures as required bv applicable laws and reguiations.

Rentals and Rovalties

[.ease rentals ana roviuties paid by t)perator for the Joint Operations.

Labor
A. 1y Salaries anu iores of Operator’s fieid emplovees directly emnloyved on the Juint Property in the conduct of Joi
Operations.
«2) Salaries of Fir<t l.evel Supervisors in the field.
131 Salaries anu waves of Technical Employees directly emploved on the Joint Property if such charges are exclude
from the overneaa rates.
14)

Salaries ana wages of Technical Emplovees either temporarily or permanently assigned to and directly employe
in the operition of the Joint Property if such charges are excluded from the overhead rates.

B. 0Operator’s cost of holiday, vacation. sickness and disability benefits and other customary allowances paid to empiovee
whose salaries ana “wages are chargeable to the Joint Account under Paragraph 3A of this Section [I. Such costs unde.
this Paragraph i[5 mav be charged on a “when and as paid basis™ or bv "percentage assessment” on the amount o
saiaries and wawes cnargeable to the Joint Account under Paragraph 3A of this Section 1. [ percentage assessmen
is used. the raie ~nall he based on the Operator’s cost experience.

{

F.xpenditures or contributions made pursuant to assessments imposed by governmental authoritv which are applicable
to Uperator's cust~ cnargeable to the Joint Account under Paragraphs 3A and 3B of this Section {[.

D. Personal Expenses of those emplovees whose salaries and wages are chargeable to the Joint Account under Paragrapt
1A of this Section Il

Emplovee Benefiis

()perator’s current vosts of extablished plans for emplovees grroup life insurance. hospitalization. pension. retirement. stqck
purchase. thrift. bonus, una other benefit plans of a like nature. applicable to Uperator’s labor cost chargeable to the Joint

Acvount under Pararranns 3A and 3B of this Section [l shall be Operator's actual ¢ost not to exceed the percent most recent-
I recommended by the aunetl of Petroleum Accountants Societies.

Material

Material purchased ar »rnshed by Operator tor nse on the Joint Propertv as provided under Section [V, Oniy suen Material

-nati be purcnaseq fur o runsterrea o tne Joint P'roverty is mav be required for immeaiate use ana 15 reasonaply practical
tng CONSISTENt Witk ot et ang veonomieit overations, The aceumtiinon of Sarprus stoeks sl be avoided.

Transportation

Transportation of cocteoees and Materid necessary for the Joint Operations nat stibgeet W tne (oliowinye limitations:

A Materai is moveat sothe Jdoint Property fram the Operator's wirehouse or otner properties, no charge shall be made
!

10 the Joint Accuunt e distance greiter than the distance from the neirest reiiable suppiyv <tore where like material
3 ROPMAINY aviliinne or FUIWAY recevinge point nearest the Joint Property aniess areed to by the Partes,

-




10.

11.

12,

13.

14.

©

if surpius Materiai 1s moved w OUperator's warenouse or otner storage potnt. no charge snail be made w the Join
;ount for a aistance greater than the aistance to the nearest reiiable supply store wnere 11ke material is norr.
available. or ranwav receiving point nearest the Joint Property uniess agreea to by the Parties. No charge sha
gade to the Joint Account for moving Materiai to otner properties beionging to Uperator. uniess agreed to b
Partues.

.7 tne apbplication of subparagrapns A ana B above. tne ootion to equalize or cnarge actual IMICKIRG COSU IS avall
ren tne actua: crarge 1s 3400 or tess excluging accessoriat cnarges. The 3400 wiii be aqjustea to the amount 1
recentiy recommenaea by tne Louncit of Petroteum Accountants Societies.

services

The cost of contract zervices. equipment and utilities provided by outside sources. except services exciuded by Paragr
10 of Section II and Paragraph i. ii. and iii. of Section 111. The cost of professionai consuitant services and contract
vices of technical personnel directly engaged on the Joint Property if such charges are excluded from the overhead ra
The cost of professionai consuitant services or contract services of technical personnel not directlvy engaged on the J.
Property shall not be charged to the Joint Account unless previousiv agreed to by the Parties.

Equipment and Facilities Furnished By Operator

A. Operator shall charge the Joint Account for use of Operatwr owned equipment and facilities at rates commensur
with costs of ownership and operation. Such rates shall include costs of maintenance. repairs. other operating exper
insurance. taxes. depreciation. and interest on gross investment less accumulated depreciation not to exceed —_
_TWELYE __ percent(_12 %) per annum. Such rates shall not exceed average commercial rates currently p
vailing in the immediate area of the Joint Property.

B. In lieu of charges in paragraph 8A above. Operator may elect to use average commercial rates prevaiiing in the imme
ate area of the Joint Property less 20%. For automotive equipment. Operator may elect to use rates published by 1
Petroleum Motor Transport Association.

Damages and Losses to Joint Property

All costs or expenses necessary for the repair or replacement of Joint Propertv made necessary because of damages or loss
incurred by fire. flood. storm. theft. accident. or other cause. except those resulting from Operator’s gross negligence
willful misconduct. ()perator shall furnish Non-Operator written notice of damages or iosses incurred as soon as practicat
after a report thereor has been received by Operator.

Legal Expense

Expense of handling. investigating and settling litigation or claims. discharging of liens. pavment of judgements ar
amounts paid for settlement of claims incurred in or resulting from operations under the agreement or necessary to prote
or recover the Joint Property. except that no charge for services of Qperator's legal staff or fees or expense of outside atto
nevs shall be made uniess previousiyv agreed to by the Parties. All other legal expense is considered to be covered by tt
overhead provisions of Section III uniess otherwise agreed to by the Parties. except as provided in Section [. Paragrap
)

).

Taxes

All taxes of every kind and nature assessed or levied upon or in connection with the Joint Property. the operation thereo:
or the production therefrom. and which taxes have been paid by the Operator for the benefit of the Parties. If the ad valc
rem taxes are based in whole or in part upon separate valuations of each party's working interest. then notwithstandin;
anything to the contrary herein, charges to the Joint Account shall be made and paid by the Parties hereto in accordanc:
with the tax value generated by each party’s working interest.

Insurance

Net premiums paid for insurance required to be carried for the Joint Operations for the protection of the Parties. In the
event Joint Operations are conducted in a state in which Operator may act as self-insurer for Worker's Compensation and.
or Employers Liability under the respective state's laws. Operator may, at its election. include the risk under its seif-
insurance program and in that event. Operator shalil include a charge at Operator s cost not to exceed manual rates.

Abandonment and Reclamation

Costs incurred for abandonment of the Joint Property. including costs required hy governmental or other regulatory
authority.

('ommunications

t'ust of acquiring. leasing. installing, operating. reparring and maintaining communication svstems. inciuding radio a_nd
merowave faciiities inrectly serving the Joint Property. [n the event communication faciinties svstems serving the Juint
Property are peritor nmvned. charees (o the Juint Account shall be made as proviced 1n Paracrapn S of this Secuon 11
()ther Expenditures

Anv other expenditure not eovered or dealt with in the foregoing provisions of this Section 1, or in Section 1 and which

i~ of direct benerit to the Juint Property and 1s incurred by the Uperator 1n the necessary ind proper conduct of the Juint
(perations,
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III. OVERHEAD

Overhead - Drilling and Producing Operations

iii.

B.

As compensation for administrative, supervision, office services and warehousing costs, Operator shall charge drilling
and producing operations on either:

( X) Fixed Rate Basis, Paragraph 1A, or
() Percentage Basis, Paragraph 1B

Unless otherwise agreed to by the Parties, such charge shall be in lieu of costs and expenses of all offices and salaries
or wages plus applicable burdens and expenses of all personnel, except those directly chargeable under Paragraph
3A, Section II. The cost and expense of services from outside sources in connection with matters of taxation, traffic,
accounting or matters before or involving governmental agencies shall be considered as included in the overhead rates
provided for in the above selected Paragraph of this Section III unless such cost and expense are agreed to by the
Parties as a direct charge to the Joint Account.

The salaries, wages and Personal Expenses of Technical Employees and/or the cost of professional consultant services
and contract services of technical personnel directly employed on the Joint Property:

() shall be covered by the overhead rates, or
(x) shall not be covered by the overhead rates.

The salaries, wages and Personal Expenses of Technical Employees and/or costs of professional consultant services
and contract services of technical personnel either temporarily or permanently assigned to and directly employed in
the operation of the Joint Property:

(X) shall be covered by the overhead rates, or.
() shall not be covered by the overhead rates.

Overhead - Fixed Rate Basis
(1) Operator shall charge the Joint Account at the following rates per well per month:

Drilling Well Rate $ 2,000.00
(Prorated for less than a full month)

Producing Well Rate $ _500.00

(2) Application of Overhead - Fixed Rate Basis shall be as follows:
(a) Drilling Well Rate

(1) Charges for drilling wells shall begin on the date the well is spudded and terminate on the date the drill-
ing rig, completion rig, or other units used in completion of the well is released, whichever is later, except
that no charge shall be made during suspension of drilling or completion operations for fifteen (15) or
more consecutive calendar days.

(2) Charges for wells undergoing any type of workover or recompletion for a period of five (5) consecutive
work days or more shall be made at the drilling well rate. Such charges shall be applied for the period
from date workover operations, with rig or other units used in workover, commence through date of rig
or other unit release, except that no charge shall be made during suspension of operations for fifteen
(15) or more consecutive calendar days.

(b) Producing Well Rates

(1) An active well either produced or injected into for any portion of the month shall be considered as a one-
well charge for the entire month.

{2) Each active completion in a multi-completed well in which production is not commingled down hole shall
be considered as a one-well charge providing each completion is considered a separate well by the govern-
ing regulatory authority.

(3) An inactive gas well shut in because of overproduction or failure of purchaser to take the production shall
be considered as a one-well charge providing the gas well is directly connected to a permanent sales
outlet.

(4) A one-well charge shall be made for the month in which plugging and abandonment operations are com-
pleted on any well. This one-well charge shall be made whether or not the well has produced except when
drilling well rate applies.

(5) All other inactive wells (including but not limited to inactive wells covered by unit allowable, lease allow-
able, transferred allowable, etc.) shall not qualify for an overhead charge.

(3) The well rates shall be adjusted as of the first day of April each year following the effective date of the agreement
to which this Accounting Procedure is attached. The adjustment shall be computed by multiplying the rate cur-
rently in use by the percentage increase or decrease in the average weekly earnings of Crude Petroleum and Gas
Production Workers for the last calendar year compared to the calendar year preceding as shown by the index
of average weekly earnings of Crude Petroleum and Gas Production Workers as published by the United States
Department of Labor, Bureau of Labor Statistics, or the equivalent Canadian index as published by Statistics
Canada, as applicable. The adjusted rates shall be the rates currently in use, plus or minus the computed ad-
justment.

Overhead - Percentage Basis

(1) Operator shall charge the Joint Account at the following rates:

-4-




to

1a) Development

Percent ( “.) of the cost of development of the Joint Property exciusive of costs provi
under Paragraph 10 of Section I and all salvage credits.

b1 Qperaung

Percent ~.) of the cost of operating the Joint Property exctusive of costs provided un
Paragrapns 2 and 10 of Section 1. all salvage credits. the vaiue of injected substances purchased for second:
recovery ana 3ll taxes and assessments which are ievied. assessed and paid upon tne mineral interest in ¢
0 the Joint Property.

(2} Application of Overhead - Percentage Basis shall be as follows:

For the purpose of determining charges on a percentage basis under Paragraph 1B of this Section II1. developm:
shall include all costs in connection with drilling. redrilling. deepening, or any remedial operations on any or

wells involving the use of drilling rig and crew capable of drilling to the producing interval on the Joint Pr¢
erty: also. preliminary expenditures necessary in preparation for drilling and expenditures incurred in abandoni
when the well is not compieted as a producer. and original cost of construction or installation of fixed assets. ¢
expansion of fixed assets and any other project clearly discernible as a fixed asset. except Major Construction
defined in Paragraph 2 of this Section I11. All other costs shall be considered as operating.

Overhead - Major Construction

To compensate Operator for overhead costs incurred in the construction and installation of fixed assets. the expansion
fixed assets. and any other project clearly discernible as a fixed asset required for the development and operation of t!
Joint Property. Operator shall either negotiate a rate prior to the beginning of construction. or shall charge the Jou
Account for overhead based on the following rates for any Major Construction project in excess of $ :
A.— 5  %of first $100.000 or total cost if less. plus

B. 3 %of costs in excess of $100.000 but less than $1.000.000. plus

C. —2 _ %of costs in excess of $1,000,000.

Total cost shall mean the gross cost of any one project. For the purpose of this paragraph. the component parts of a singi

project shall not be treated separately and the cost of drilling and workover wells and artificial lift equipment shall b
excluded.

Catastrophe Overhead

To compensate Operator for overhead costs incurred in the event of expenditures resuiting from a single occurrence du
to oil spill. blowout. explosion. fire. storm. hurricane. or other catastrophes as agreed to by the Parties. which are necessar:
to restore the Joint Property to the equivalent condition that existed prior to the event causing the expenditures. Operato:

shall either negotiate 2 rate prior to charging the Joint Account or shall charge the Joint Account for overhead based or
the following rates:

A. 5 % of total costs through $100.000: plus
B.__3
C. __2____ % of total costs in excess of $1.000,000.

% of total costs in excess of $100.000 but less than $1.000.000; plus

Expenditures subject to the overheads above will not be reduced by insurance recoveries. and no other overhead provi-
sions of this Section III shall apply.

Amendment of Rates

The overhead rates provided for in this Section III may be amended from time to time only by mutual agreement between
the Parties heret if. in practice. the rates are found to be insufficient or excessive.

IV. PRICING OF JOINT ACCOUNT MATERIAL PURCHASES. TRANSFERS AND DISPOSITIONS

Operator is responsible for Joint Account Material and shall make proper and timely charges and credits for all Material move-
~ ments affecting the Joint Property. Operator shalil provide all Material for use on the Joint Property: however, at Operator’s
option. such Material may be supplied by the Non-Operator. Operator shail make timely disposition of idle and/or surplus
Material. such disposal being made either through sale to Operator or Non-Operator. division in kind. or sale to outsiders.
Operator may purchase. but shall be under no obligation to purchase. interest of Non-Operators in surplus condition A or B
Material. The disposal of surplus Controllable Material not purchased by the Operator shall be agreed 1o by the Parties.

1.

te

Purchases
Material purchased shall be charged at the price paid by )perator afier deduction of all discounts received. In case of

Material found to be defective or returned to vendor for any other reasons. credit shall be passed 1o the Joint Account
when adjustment has been received by the Operator.

Transfers and Dispositions

Material furnished to the Joint Property and Materiai transferred from the Joint Property or disposed of by the Operator,
unless otherwise agreed to by the Parties, shall be priced on the following pasis exclusive of cash discounts:
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A. New Material (Condition A)

1)

t4)

Tubular Goods Uther than Line Pipe

1a) Tubular goods. sized 2% inches UD and larger. excent line bipe. snall be priced at Eastern mill published
carioad base orices effective as of date of movermnent pius (ransportation cost using the 30.000 pound carload
wergnt Dasis to the raliway receiving point nearest tne Joint Property for wnich published rail rates for
tubuiar gooas exist. if the 20.000 pound raii rate 1s not offered. the 70.000 pound or ¥0.000 pound rail rate
may be usea. Freignt charges for tubing wiil be caicuiated from Lorain. Ohio and casing from Youngstown.
Ohio.

b} For grades which are special 1o one mill oniv. prices shall be computed at the mill base of that mill plus trans-
portation cost {rom that mill to the railway receiving point nearest the Joint Property as provided above in
Paragraph 2.A.i1xa). For transportation cost from points other than Eastern mills, the 30.000 pound Qil Field
Haulers Association interstate truck rate shall be used.

{e) Special end finish tubular goods shall be priced at the lowest published out-of-stock price. f.0.b. Houston,
Texas. pius transportation cost. using Oil Field Haulers Association interstate 30.000 pound truck rate, to
the railwav receiving point nearest the Joint Property.

(d} Macaroni tubing (size less than 2% inch OD) shall be priced at the lowest published out-of-stock prices f.0.b.
the supplier plus transportation costs. using the Qil Field Haulers Association interstate truck rate per weight
of tubing transferred. to the railway receiving point nearest the Joint Property.

Line Pipe

ta) Line pipe movements (except size 24 inch OD and larger with walls 4, inch and over) 30.000 pounds or more
shall be pricea under provisions of tubular goods pricing tn Paragraph A.(1Xa) as provided above. Freight
charges shall be calculated from Lorain. Ohio.

tb) Line pipe movements (except size 24 inch OD and larger with walls 3/ inch and over) less than 30.000 pounds
shall be priced at Eastern mill published carload base prices effective as of date of shipment. plus 20 percent.
plus transportation costs based on freight rates as set forth under provisions of tubular goods pricing in Para-
graph A.t1ita) as provided above. Freight charges shall be calculated from Lorain. Ohio.

tc) Line pipe 24 inch OD and over and % inch wall and larger shall be priced f.0.b. the point of manufacture
at current new published prices pius transporiation cost 1o the railway receiving point nearest the Joint
Property.

(d) Line pipe. inciuding fabricated line pipe. drive pipe and conduit not listed on published price lists shall be
priced at yuuted prices plus freight to the railwav receiving point nearest the Joint Property or at prices
agreed to by the Parties.

Other Materiai shall be priced at the current new price. in effect at date of movement. as listed by a reliable supply
store nearest the .Juint Property. or point of manufacture. pius transportation costs. if applicable. to the railway
receiving point nearest the Joint Property.

Unused new Material, except tubular goods. moved from the Joint Property shall be priced at the current new
price. in effect on date of movement. as listed by a reliable suppiy store nearest the Joint Property. or point of
manufacture. plus transportation costs. if applicable. to the railway receiving point nearest the Joint Property.
Unused new tubulars will be priced as provided above in Paragraph 2 A (1) and (2).

B. (ood Used Material (Condition B)

Material in sound ana serviceable condition and suitable for reuse without reconditioning:

{n

Material moved to the Joint Property

At seventy-five percent {75%) of current new price. as determined by Paragraph A.

12) Material used on and moved from the Joint Property

fa) At seventy-five percent {75%) of current new price. as determined by Paragraph A. if Material was originally
charged to the Joint Account as new Material or

{b} At sixty-five percent 165%) of current new price. as determined by Paragraph A. if Material was originally
charged to the Joint Account as used Material.

(3) Materizal not used on and moved from the Joint Property

At seventy-{ive percent {73%) of current new price as determined by Paragraph A.

The cost of recanditioning. if any. shall be absorbed by the transferring property.

¢, t1ther Used Maternu

«1y Condition C

Material which 1< not 1n sound and serviceable condition and not suitable for its original function untl after recon-
ditioning shall be priced at fifty percent 150%) of current new price as determined by Paragraph A. The cost of
reconditioning xnatl be charged to the receiving property. provided Condition U value plus cost of reconditioning
does not exceed (‘ondition B vaiue.

-
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12} Condition D

Material. exciuding junk. no longer suitable for its originai purpose. but usable for some other purpose shz
priced on a pasis commensurate with its use. Operator may dispose of Condition D Material under procec
normally usea by Uperator without prior approvai of Non-Uperators.

ra) Casing. tuoimne. or drill vipe used as iine optpe snail be oriced as Grade A and B seamiess iine pipe of .
parapie size ana weignt. U'seq casing. tuping or ariil pipe utiiizea as iine pipe snail de priced at usea
pipe prices.

1b) Casing. tuding or drill pipe used as higher pressure service lines than standard line pipe. e.g. power oii I:
shall be priced unaer normai pricing procedures for casing. tubing, or driil pipe. Upset tubular goods s
be priced on a non upset basis.

:3) Condition E

Junk shall be priced at prevailing prices. Operator may dispose of Condition E Material under procedures 1
mally utilized by Operator without prior approval of Non-Operators.

D. Obsolete Materiai

Material which is serviceable and usable for its original function but condition and/or vaiue of such Material is
equivalent to that which wouid justify a price as provided above may be specially priced as agreed to by the Part:
Such price should resuit in the Joint Account being charged with the vaiue of the service rendered by such Mater

E. Pricing Conditions

t1) Loading or unlvading costs may be charged to the Joint Account at the rate of twenty-five cents (25¢) per hundr
weight on all tubular goods movements. in lieu of actuai loading or unloading costs sustained at the stocki
point. The above rate shall be adjusted as of the first day of April each vear following January 1. 1985 by the sar
percentage increase or decrease used to adjust overhead rates in Section iil, Paragraph 1.A(3). Each year. t
rate caicuiated shall be rounded o the nearest cent and shall be the rate in effect until the first day of April ne
year. Such rate shall be published each year by the Council of Petroleum Accountants Societies.

(2) Material involving erection costs shall be charged at applicable percentage of the current knocked-down price
new Material.

Premium Prices

\Whenever Material is not readily obtainable at published or listed prices because of nationai emergencies. strikes or othe
unusual causes over which the Operator has no control. the Operator may charge the Joint Account for the require
Material at the Operator’s actual cost incurred in providing such Material. in making it suitable for use, and in movin
it to the Joint Propertv: nrovided notice in writing is furnished to Non-Operators of the proposed charge prior to billin
Non-Operators for such Material. Each Non-Operator shall have the right. by so electing and notifving Operator withi
len days after receiving notice from Operator. to furnish in kind all or part of his share of such Material suitable for us
and acceptable to Operator. :

Warranty of Material Furnished By Operator

O)perator does not warrant the Material furnished. In case of defective Material. credit shall not be passed to the Join
Account until adjustment has been received by Operator from the manufacturers or their agents.

V.INVENTORIES

The Operator shall mainwin detailed records of Controilable Material.

1.
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Periodic Inventories. Notice and Representation

At reasonable intervals. inventories shall be taken by Operator of the Joint Account Controllable Material. Written notice
»{ intention to take inventory shall be given by Operator at least thirty (30} davs before any inventory is to begin so that
Non-Operators may be represented when any inventory is taken. Failure of Non-Operators to be represented a: an inven-
tory shall bind Non-()perators to accept the inventory taken by Operator.

Reconciliation and Adjustment of Inventories

Adjustments to the Joint Account resulting from the reconciliation of a physical inventory shall be made within six
months following the taking of the inventory. Inventory adjustments shall be made by Operator to the Joint Account for
overages and shortages. but. Qperator shall be held accountable onlv for shortages due to lack of reasonable diligence.

Special Inventories

Special inventories mav be taken whenever there is any sale. change of interest. or change of Operator in the Joint Property.
It shall be the duty oi the party selling to notify all other Paruies as auickly as possibie after the transfer of interest takes
place. In sucn cases. buth the seller and the purchaser shall be governed by such inventory. In cases involving a change
of Operator. ail Parties <nail be voverned by such inventory.

E.xpense of Conducting Inventories

A. The expense of vonducting periodic inventories shall not be chareed o the Joint Account unless agreed to by the
Parties.

[3. The expense of conducuing special inventories shall be charged to the Parties requesting such inventories. except in-
ventories requtred due to change of Operator shall be charged to the Juint Account.




EXHIBIT "fF"

Attached To and Made a Part or
The Unit Operanng Agreement [0
South Jusus Unit.

Lea County, New Mexico

ADDITIONAL INSURANCE PROVISIONS

L. OPERATOR shall, at all imes while conducting operations hereunder, comply with all
Workers’ Compensation and Occupational Disease Laws including the United States
Longshoremen’s and Harbor Workers’ Compensation Act; provided, however, that
OPERATOR may be a self-insurer for liability under said compensation laws in which
event the only charge that shall be made to the joint account shall be OPERATOR'’S
actual cost but not exceeding an amount equivalent to the premium which would have
been paid had such insurance been obtained.

. No other insurance shall be carried by OPERATOR for the joint account uniess agreed
to by all the parues hereto.

3. OPERATOR shail require ail contractors and subcontractors to carry such insurance in
such amounts as OPERATOR deems adequate.

4. Each co-owner may procure such insurance with respect to the jointly owned properties
and operations as it deems necessary to protect itself against claims and damages and all
insurance policies shall be endorsed to provide that underwriters and insurance carriers
of co-owner shall not have any right of subrogation against OPERATOR and other co-

owners.

14-17-85)
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EXHIBIT "G"

Antached To ana Made a Part of
“The Unit Operaung Agreement tor
South Jusus Unit.

Lea County, New Mexico

EQUAL EMPLOYMENT OPPORTUNITY PROVISION

During the performance of this contract, the Operator (meaning and referring separately to each
party hereto) agrees as follows:

()

(2)

(3)

(6) -

The Operator will not discriminate against any employee or applicant for employment
because of race, color, religion, sex or national origin. The Operator will take
affirmative action to ensure that applicants are employed, and that empioyees are treated
during employment without regard to their race, color, religion, sex or national origin.
Such acton shall inciude, but not be limited to the following: Employment, upgrading,
demotion, or transfer, recruitment or recruitment advertising; layoff or termination; rates
of pay or other forms of compensaton; and selection for training including
apprentceship. The Operator agrees to post in conspicuous places, available to
empioyees and applicants for employment, notices to be provided setting forth the
provisions of this nondiscriminadon clause.

The Operator will in all solicitadons or advertsements for employees placed by or on
behalf of the Operator, state that all qualified applicants will receive consideradon for
employment without regard to race, color, religion, sex or national origin.

The Operator will send to each labor union or representative of workers with which
Operator has a collective bargaining agreement or other contract or understanding, a
notice to be provided. advising the said labor union or workers' representatives of the
Operator’s commitments under Section 202 of Executive Order 11246 of September 24,
1965, and shail post copies of the notice in conspicuous places available to employees
and applicants for employment.

The Operator will comply with all provisions of Executdve Order 11246 of September
24, 1965, and of the rules, regulations, and relevant orders of the Secretary of Labor.

The Operator will furnish all information and reports required by Executive Order 11246
of September 24, 1965. and by the rules, reguiatons, and orders of the Secretary of
Labor. or pursuant thereto, and will permit access to Operator’s books, records. and
accounts by the administering agency and the Secretary of Labor for purposes of
investigation to ascertain compliance with such rules, regulations, and orders.

In the event of the Operator’s non-compliance with the non-discriminaton clauses of this
contract or with any of the said rules, regulations, or orders, this contract may be
canceled. terminated or suspended in whole or in part and the Operator may be declared
ineligible for further Government contracts or federally assisted construction contracts
in accordance with procedures authorized in Executive Order 11246 of September 24.
1963. znd such other sancdons in Execurve Order 11246 of Septembper 24. 1965. or by
rules. regulauons. or order of the Secretary of Labor. or as otherwise provided by iaw.

The Operator will include the provisions of paragrapns (1) through (7) in every
subcontract or purchase order uniess exempted by rules. regulations. or orders of the
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Secretary or labor 1ssued pursuant to Section 204 of Executve Order 11246 of Sepiembper
-4. 1965. so that such provisions wiil be binding upon each subcontractor or vendor.
The Overator wiil take such acuon with respect to any subcongact Of purcoase order as
‘he administenng agency may direct as a means ot enrorcing such provisions inciuding
sancuons ror non-compiiance: provided, however, that in the event the Operator pecomes
invoivea in, or is threatened with, litigation with a subcontractor or vendor as a resuit
of such direction by the administering agency, the Operator may request the United
States to enter into such litigation to protect the interests of the United States.

Operator acknowledges that Operator may be required to file Standard Form 100 (EEO-1)
promuigated jointly by the Office of Federal Contract Compiiance, the Equali Employment
Opportunity Commission and Plans for Progress with the appropriate agency within 30 days of
the date of contract award if such report has not been filed for the current year and otherwise
comply with or file such other compliance reports as may be required under Executive Order
11246. as amended and Rules and Reguiations adopted thereunder.

Operator further acknowledges that Operator may be required to develop a written affirmative
action compiiance program as required by the Rules and Regulations approved by the Secretary
of labor under authority of Executive Order 11246 and supply each other party hereto with a
copy of such program if so requested.

Centification of Nonsegregated Facilities

By entering into this contract, the Operator certifies that Operator does not and wiil not maintain
or provide for Operator’'s employees any segregated facilities at any of Operator’s
establishments, and that Operator does not and will not permit Operator’s empioyees to perform
their services at any location, under Operator’s control, where segregated facilities are
maintained. The Operator agrees that a breach of this certification is a violation of the Equal
Opportunity clause in this contract. As used in this cerdfication, the term "segregated
facilities” means, but is not limited to, a1y waiting rooms, work areas, rest rooms and wash
rooms, restaurants and other eating areas, time clocks, locker rooms and other storage or
dressing areas, parking lots, drinking fountains, recreation or entertainment areas, transportation,
and housing facilities provided for employees which are segregated by expticit directve or are
~ in fact segregated on the basis of race, color, religion, or national origin, because of habit, local
custom or otherwise. Operator further agrees that (except where Operator has obtained identical
certificatuons from proposed contractors and subcontractors for specific time periods) Operator
will obtain identcal certifications from proposed contractors and subcontractors prior to the
award of conmacts or subcontracts exceeding $10,000.00 which is not exempt from the
provisions of the Equal Oppormunity clause. The certification may be submitted either for each
contract and subcontract or for all contracts and subcontracts during a period (i.e., quarteriy,
semiannually, or annually).

(]



EXHIBIT“_H "
GAS BALANCING AGREEMENT

Unit
Attached to ana made a part of that certain/Operating Agreement, dated . berweer
Atlantic Richfield Company as Operator
and Texaco, Inc. . et al. as Non-Operatc
I.  Definitions

H

A. "Gas" includes natural gas produced from a Well that proguces Gas Well Gas. incluaing all consuituent parts of such natural gz
except hiquid hydrocarpons and condensate recovered by primary separation equipment.

B. “Gas Well Gas” is gas produced from a Well classified as a gas well by the reguiatory body having jurisdiction.

C. “Balanced” is that conaition which occurs when a party hereto has taken the same percentage of the cumulative volume of Gas
production it is entitied 1o take pursuant to the terms of the Operating Agreement.

D. “Overproduced” is the status of a party when the percentage of the cumulative volume of Gas taken by that party exceeds that
party’s percentage interest of the volume of cumulative Gas production of ali parties to the Operating Agreement under and
pursuant to the terrns of said Operating Agreement.

E. “"Underproduced” is the status ot a party when the percentage of cumulative volume of Gas taken by that party is less than that
party’s percentage interest of the volume of cumutiative Gas production of all parties to the Operating Agreement under and
pursuant to the terms of said Operating Agreement.

F. “Well" is defined as each well subject to the Operating Agreement that produces Gas Well Gas. If a single Well is completed in
two or more reservoirs. such Well shall be considered a separate Well with respect to, but only with respect to, each reservoir
from which the Gas produced is not commingled in the wellbore.

Applicstion of this Agreement

The parties to the Operating Agreement to which this Gas Balancing Agreement is attached own the working or operating interests
in the Gas underlying the Contract Area covered by such Agreement and are entitled to share in the percentages therein as stated
in the Operating Agreement.

In accordance with the terms of the Operating Agreement, each party shall take its share of Gas produced from the Contract Area
and market or otherwise dispase of same, In the event a party hereto does not take in kind or market its share of Gas or has
contracted to sell its share of Gas produced from the Contract Area to a purchaser which, at any time while this Agreement is in
effect, fails to take the share of Gas attributable to the interest of such party, the terms of this Gas Balancing Agreement shall
automatically become effective.

The Operator has the duty to controi Ga§ production and the responsibility of administering the provisions of this Gas Balancing
Agreement. The Operator shall cause defivenies to be made to the Gas purchasers at such rates as may be required 1o give effect to
the intent that the Gas production accounts of ail parties are, to the extent practicable. to be or become Balanced.

The provisions of this Agreement shall be applied to each Well separately as if each Well was covered by separate but identical
agreements.

Storing and Making Up Gas Production
A. Right to Take and Market Gas

During any period or periods when any party hereto does not take, has no market tor, or the market of a party is not sufficient
to take that party’s full share of the Gas produced from any Well located on the Contract Area, or such party’s purchaser
otherwise fails to take such party’s share of Gas produced from any such Well located on the Contract Area, resulting in such
party becoming Underproduced (such party being herein referred to as an “Underproduced party”) the other party or parties
shall be entitled. but not required. t0 produce from said Well on the Contract Area (and take or deliver to their respective
purchaser(s) each month, all or a part of that portion of the allowable Gas production assigned to such Well by the regulatory
body having jurisdiction. Any party so taking or delivering Gas which results in such party becoming Qverproduced is herein
referred to as an “Overproduced party”. lrrespective of the other provisions hereof, no Overproduced party may, without the
express written approval of the Underproduced party, take or market Gas in quantities in excess of 150% of such Overproduced
party’s share of the Gas allowable assigned by the regulatory body having jurisdiction over such Well or 150% of such party's
share of the then current deliverability of the Well including associated pipeline pressure, whichever is the lesser quantity of Gas.

Those parties which are capable of taking and/or marketing quantities of Gas allocable 10 an Underproduced party, in the
absence of any other agreement between them, shall each take a share of the Gas attributed to the Underproduced party or
parties in the direct proportion that their respective interests bear to the total interest of all parties taking Gas who are aiso
considered Overproduced.

All parties hereto shall share in and own the liquid hydrocarbons recovered trom such Gas by primary separation equipment in
accordance with their respective interests and subject to the terms of the above described Operating Agreement, whether or not
such parties are actually taking and/or marketing Gas at such time.

B. Making Up Underproduction

Each party failing to market its share of the total volume of Gas produced or failing to take its full share of the totat volume of
Gas produced shall be considered Underproduced and shall be credited with Gas in storage equal to its percentage share of the
total volume of Gas produced under this Agreement, less that portion of the Gas actually marketed or taken by such party, Gas
used in operations, vented, or jost.

Any Underproduced party shall endeavor to bring its taking of Gas into a Balanced condition. Upon written notice to the
Operator, any Underproduced party may thereafter begin taking or delivering to its purchaser its full share of the Gas produced
from a Well {less any used in operations, vented, or lost). To allow for the recovery of Gas in storage and to balance the Gas
account of the parties in accordance with their respective interests, an Underproduced party shail be entitled to take or deliver to
a purchaser its full share of Gas produced from such Well (less any used in operations, vented, or lost) plus, (i) for the months
of March, April, May, June, July, August, September and October only of any calendar year during which this agreement may be
in place, an amount up to an additionat fifty percent (50%) of the monthly quantity of Gas attributable to the Overproduced party
or parties, or (ii) for the months of November, December, January and February only of any calendar year or years during which
this agreement may be in place, an amount up to an additional twenty-five percent (25%) ot the monthly quantity of Gas
attributable to the Overproduced party or parties. {f more than one Underproduced party is entitied to take additional Gas. they
shall divide the additional Gas in proportion ta their respective Underpraduced accounts. The first Gas made up shall be
assumed to be the first Gas Underproduced.

C. Gas Balance Reporting

Each party taking Gas shall fumish or cause to be furnished to the Operator a monthly written statement of Gas volumes taken
and the identity of its Gas purchaser, if any, no later than thirty (30) days after the production month. Operator shail not be
required to adjust its Gas accounting statements reflecting a different Gas purchaser until the first day of the month following
the month in which such notice is received by the Operator. The Operator will maintain appropnate accounting on 2 monthly
and cumuilative basis of the quantities of Gas each party is entitied to take and/or market and the quantities of Gas taken and/or
marketed by each of the parties to their respective Gas purchasers. With respect to Gas purchased from or transported for more
than one party by or through one pipeline connected to the Well, each party seiling to or transporting through such one pipeline
shail turnish to Operator or cause the pipeline owner to furnish to Operator monthly volume statements showing the sptit of
ownership through such pipeline’s sales or pipeline inlet meter during the preceding calendar month. Within ninety (90) days
after the end of each producing calendar month, the Operator shall furnish each party a statement showing the status of the
Overproduced and Underproduced accounts of all parties.

To determine respective volumes of Gas taken by separate Gas pipelines connected to the Well, measurement of Gas for
overproduction and underproduction shall be accomplished by use of sales meters ang lease measurement equipment which
shall be in accordance with AGA requirements.

Each party to this agreement agrees that it will not utilize any information obtained hereunder for any purpose other than
implementing or administenng the terms of this Gas Balancing Agreement.



. Royalty and Production Tax

At all imes while Gas 1s produceq from the Contract Area, uniess otherwise required bv any State or Federal law or requiatior
<2cn party snall pay or cause to be paid all royaity due and payable on its snare of Gas production as if each party were takin
~r gelivering to a Gas purchaser its share of Gas production. Each party agrees to hold each other party harmiess from any ar
ail claims tor royalty payments asserted by 1ts royally owners. The term “royaity owner” shall incluge owners of royalty, '

< ernding royalties, production payments. and simitar interests payable out of production.

Each party producing and taking or delivering Gas to its Gas purchaser snail pay, or cause 1o be paid. all production and
severance taxes due on atl volumes of Gas actually taken or sold by sucn party.

IV. Cash Settlement

A. VoiumerValue

1* at the permanent termnation of production of Gas from a Well located on tne Contract Area. or change in ownersmp as
zescriped In Paragrapn IV D. below, an imbaiance exists between the parues. a cash settlement of the imbalance pefween tne
parties relative to such Well shall be maage. The amount of the cash settiement will be limited to the proceeds actually receivea
by the Overproduced party or parties at the time of overproduction, less transportation and applicable treating charges and
production and severance taxes paid on such overproduction. Royalty shall only be deducted from such proceeds atiributable t
the overproduction if actually paid to royalty owners by the Overproduced party or parties. No interest shall be added to any
cash settlement hereunder. If there is more than one Overproduced party, the cash settlement shall be based on a weighted
average of the proceeds actually received as above described by all Overproduced parties. If the Overproduced party or parties
did not sell its Gas, such Gas will be valued in the same manner used for royaity calculation purposes when produced. That
portion of the monies collected by the Overproduced panty or parties which is subject to refund by orders of the Federal Energy
Re%ulatory Commission (“FERC") may be withheld by the Overproduced party or parties until such prices are fully approved by
FERC. uniess the Underproduced party or parties furnish a corporate undertaking acceptable to the Overproduced party or
parties agreeing to hold the Overproduced party or parties harmiess from financial loss due to refund orders by FERC.

Collection and Distribution

Operator shall provide within thirty (30) days of permanent termination of Gas production a tinal accounting of the Gas balance
to all parties hereto. Overproduced parties, within thirty (30} days of receipt of the final accounting of the Gas balance, shat
provide Operator with a monthly statement: of revenue and volume for each month during which overproduction occurred that
has not been made-up. Within thirty (30) days after the receipt of such monthly statements from Overproduced parties, Operator
shall calculate and invoice each Overproduced party for its share of the cash settiement, based on said revenue and volume
statements. due each Underproduced party. Qverproduced parties shall make settiement, based on the invoiced amount. to the
Operator within thirty (30) days after receipt of said invoice, Such payment shall relieve an Overproduced party of liability to any
other party for the sums paid. Operator shall promptly distribute the funds it receives to the Underproduced parties in that
proportion that each Underproduced party’s volume of Gas in storage bears to the total of all Underproduced parties volumes ot
Gas in storage. Operator agrees that it will not utilize any information obtained pursuant to this Section IV of this Gas Balancing
Agreement for any purpose other than implementing or administering the terms of this Gas Balancing Agreement.

. Responsibility and Liability for Collection

Operator shall not be liable to any Underproduced party for the failure of any Overproduced party to pay any amounts owed
pursuant to the terms hereof. In the event that any party fails to pay any sum due under the terms hereot after demand therefor
by the Operator, the Operator may turn responsibility tor the collection ot such sum to the party or parties t6 whom it is owed,
and Operator shall have no further responsibility in the event that such sums are not paid. Any party shall have the right after
expiration of thirty (30) days after Operator shall have provided a final accounting of the Gas balance to all parties hereto to
demand on thirty (30) days advance written notice 1o both Operator and all Overproduced parties that any payments due to
such party for such party's Underproduced volumes shall be paid directly to such party by the Overproduced party(s), rather
than being paid through Operator. In the event that any Overproduced party pays to Operator any sums due to an
Underproduced party at any time after thirty (30) days following the receipt of such written notification of a demand that such
Underproduced party receive such payment directly, the Overproduced party(s) shall continue to be liable to such
Underproduced party for any sums so paid, until such payment is actually received by such Underproduced party. in no event
shall Operator be liable or responsible for any amount of cash settlement based on a value asserted by an Underproduced party
difterent than the value calculated based on the revenue and volume statements pravided by the Overproduced party or parties.

. Ownership Changes

In the event an Overproduced party intends to sell, assign, exchange or otherwise transfer any of its interest in a Well located on
the Contract Area, such QOverproduced party shall notify in writing the other working interest owners who are parties hereto in
such Well of such fact within forty-five (45) days prior ta closing the transaction. Any Underproduced party may demand of such
Overproduced party in writing, within twenty (20) days after receipt of the Overproduced party's notice of intent to sell, assign,
exchange or otherwise transfer its interest in a Well, a cash settlement of its underproduction attributed to such Overproduced
party’s overproduction in the Weil. Any Underproduced party electing to cash settle with the Overproduced party shall thereby
indemnify and hold the Overproduced party harmless against any causes of action, claims, losses or other actions which may be
claimed by any third party, including, but not limited to. any purchaser of the Gas of the Underproduced party, as a resuit of the
cash settiement. The Operator shall be notitied of any such demand and of any cash settlement pursuant to this Paragraph
IV.D.. and the Gas balance accounts of the parties shall be adjusted accordingly. Any cash settlement pursuant to this
paragraph IV.D. shall be on the same basis as otherwise set forth in paragrapns IV.A. through IV.C. hereot.

The provision of this Paragraph IV.D. shall not be applicable in the event an Overproduced party has mortgaged its interests, or
disposed of its interests by merger, reorganization, consolidation, or sale of substantially all of its assets to a subsidiary or
parent company, or to any company in which any parent or subsidiary owns a majority of the stock of such company.

V. Misceilaneous

A, Term

This Agreement shall remain in force and effect as long as the Operating Agreement to which it is attached remains in force and
effect. and thereafter until the Gas balance accounts between the parties are settled in fuil, and shall inure to the benefit of and
be binding upon the parties hereto, their heirs. successors, legal representatives and assigns.

Expenses

Nothing herein shall change or affect each party’s obligations to pay its proportionate share of all costs and liabilities incurred in
operations on the Contract Area as its share thereof is set forth in the Operating Agreement to which this Agreement is
attached.

. Well Tests

Nothing herein shall be construed to deny any party the right, from time to time, to produce and take or deliver to its Gas
purchaser up to 100% of the entire Well strearn to meet the deliverability test required by its Gas purchaser, provided that such
tests are reasonable in light of overall industry standards.

. Monitoring of Takes of Production

Each party shall. at ail times. use its best efforts to requiate its takes ana deliveries from each Well on said Contract Area so that
no Well will be shut-in for overproducing the allowable assigned thereto by the regulatory body having jurisdiction. Additionaily,
each party shall communicate, as necessary, the contents of this agreement to its respective Gas purchaser(s) or transporter(s)
and shall monitor its delivenes 1o its respective Gas purchaser(s) or transporter(s) so as t¢ ensure to the greatest extent
practicable that its Gas purchaser(s) or transporter(s) does not take Gas in excess of the quantities provided for herein.
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