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I N D E X 
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WITNESSES FOR THE APPLICANT 

1. CURTIS D. SMITH 
E x a m i n a t i o n by Mr 
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2. MIKE D I L L I 
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EXAMINER MORROW: W e ' l l c a l l t h e 

h e a r i n g back t o o r d e r and c a l l Case 11076, w h i c h 

i s t h e a p p l i c a t i o n o f Santa Fe Energy O p e r a t i n g 

P a r t n e r s f o r a u n i t a g reement, Lea County, New 

Mex i c o . 

I ' l l c a l l f o r a p p e a r a n c e s a t t h i s 

t ime . 

MR. BRUCE: Mr. Examiner, J i m Bruce 

f r o m t h e H i n k l e Law F i r m i n Santa Fe r e p r e s e n t i n g 

t h e A p p l i c a n t . I have two w i t n e s s e s t o be 

sworn. 

EXAMINER MORROW: Any o t h e r 

a p p e a r a n c e s ? 

W i l l t h e w i t n e s s e s p l e a s e s t a n d t o be 

swo r n . 

CURTIS D. SMITH 

H a v i n g been f i r s t d u l y sworn upon h i s o a t h , was 

examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. BRUCE: 

Q. W i l l you p l e a s e s t a t e y o u r name f o r t h e 

r e c o r d ? 

A. My name i s C u r t i s S m i t h . 

Q. Who do you work f o r and i n what 

capac i t y ? 

CUMBRE COURT REPORTING 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1 

1 2 

1 3 

14 

15 

1 6 

17 

1 8 

19 

20 

2 1 

22 

23 

24 

25 

5 

A. I am a landman f o r Santa Fe Energy. 

Q. Have you p r e v i o u s l y t e s t i f i e d b e f o r e 

t h e D i v i s i o n as a landman? 

A. Yes, I have. 

Q. Were y o u r c r e d e n t i a l s as an e x p e r t 

landman a c c e p t e d as a m a t t e r o f r e c o r d ? 

A. Yes, t h e y were. 

Q. Are you f a m i l i a r w i t h t h e l a n d m a t t e r s 

i n v o l v e d i n t h i s a p p l i c a t i o n ? 

A . Yes, I am. 

MR. BRUCE: Mr. Morrow, I t e n d e r Mr. 

Sm i t h as an e x p e r t landman. 

EXAMINER MORROW: We w i l l a c c e p t Mr. 

S m i t h . 

Q. B r i e f l y , what does Santa Fe seek i n 

JJhY] 

t h i s c a s e ? - i _ , [ 

A. Santa Fe Energy seeks t o -i-ni H a l i z e 

3,514.96 a c r e s o f s t a t e and f e d e r a l l a n d i n Lea 

County, New Me x i c o . 

Q. Now, t h i s i s a l e s s e r amount o f l a n d 

t h a n was a d v e r t i s e d , i s t h a t c o r r e c t ? 

A. T h a t ' s c o r r e c t . A f t e r t h e p r e l i m i n a r y 

a p p r o v a l m e e t i n g w i t h t h e BLM and t h e s t a t e , t h e 

u n i t b o u n d a r i e s were r e d u c e d . 

Q. The same l a n d i s i n c l u d e d - - ! s h o u l d 

CUMBRE COURT REPORTING 
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say, a l e s s e r amount o f l a n d , b u t t h e — 

A . Same s e c t i o n s , j u s t l e s s e r amounts o f 

l a n d s i n t h o s e s e c t i o n s . 

Okay. I s t h e p r o p e r t y c u r r e n t l y w i t h i n 

t h e u n i t d e s c r i b e d i n E x h i b i t 1? 

A . Yes, i t i s . E x h i b i t 1 i s a l e g a l 

d e s c r i p t i o n o f t h e p r o p e r t y , and E x h i b i t 2 i s a 

l a n d p l a t o u t l i n i n g o u r Q u a i l Ridge U n i t w i t h 

Santa Fe Energy's a c r e a g e h i g h l i g h t e d i n y e l l o w , 

and a l s o w i t h t h e t r a c t numbers t h a t c o r r e s p o n d 

w i t h E x h i b i t B t o t h e u n i t agreement. 

Q. So, t h e y e l l o w i s n o t t h e u n i t o u t l i n e ? 

A. T h a t ' s c o r r e c t . 

Q. Are t h e r e some o t h e r u n i t s i n t h e a r e a ? 

A. Yes. We're d i r e c t l y c o n t i g u o u s t o t h e 

Commanche S t a t e U n i t t o t h e e a s t . A l s o , t h e West 

Lynch Deep U n i t , where Unocal i s t h e o p e r a t o r , 

a l s o t o t h e e a s t . 

Q. I s t h i s an e x p l o r a t o r y u n i t ? 

A. Yes, i t i s . 

Q. So i t ' s a l l v o l u n t a r y ? 

A. Yes, i t ' s a v o l u n t a r y , e x p l o r a t o r y 

un i t . 

Q. What i s E x h i b i t 3? 

A . E x h i b i t 3 i s t h e p r o p o s e d u n i t 

CUMBRE COURT REPORTING 
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agreement, and i t i s a s t a n d a r d f e d e r a l / s t a t e 

f o r m . 

Q. Have t h e BLM and t h e Commissioner o f 

P u b l i c Lands p r e l i m i n a r i l y a p p r o v e d t h e u n i t ? 

A. Yes, t h e y have. And E x h i b i t s 4A and 

4B, 4A i s my d e s i g n a t i o n l e t t e r f r o m t h e BLM, and 

4B i s t h e p r e l i m i n a r y a p p r o v a l l e t t e r f r o m t h e 

s t a t e . 

Q. Who a r e t h e w o r k i n g i n t e r e s t owners i n 

t h e u n i t ? 

A. The w o r k i n g i n t e r e s t owners a r e shown 

i n E x h i b i t 5: Santa Fe Energy, M i t c h e l l E nergy, 

HEYCO, and o t h e r p a r t n e r s o f HEYCO, Y a t e s 

P e t r o l e u m and Y a t e s P e t r o l e u m p a r t n e r s , and 

M a r s h a l l & W i n s t o n , w i t h t h e i r p a r t n e r s . 

Q. How many o f t h e w o r k i n g i n t e r e s t owners 

have c o m m i t t e d t h e i r i n t e r e s t s ? 

A. Santa Fe Energy, w i t h 63 p e r c e n t , has 

c o m m i t t e d i t s i n t e r e s t , M i t c h e l l Energy has 

r e s p o n d e d f a v o r a b l y b u t has n o t f o r m a l l y r a t i f i e d 

t h e u n i t as o f t h i s d a t e , and t h e y have 17 

p e r c e n t ; and, w i t h t h a t , w e ' l l have 81 p e r c e n t 

w o r k i n g i n t e r e s t a p p r o v a l o f t h e u n i t . 

Q. You're s t i l l w o r k i n g w i t h t h e o t h e r 

p a r t i e s ? 

CUMBRE COURT REPORTING 
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A. Yes, we're t a l k i n g w i t h HEYCO and 

Y a t e s , M a r s h a l l & W i n s t o n , e t a l . 

Q. What i s E x h i b i t 6? 

A. E x h i b i t 6 i s t h e o p e r a t i n g agreement 

f o r t h e u n i t , and Santa Fe Energy i s d e s i g n a t e d 

as t h e o p e r a t o r . 

Q. I n y o u r o p i n i o n , i s t h e g r a n t i n g o f 

t h i s a p p l i c a t i o n i n t h e i n t e r e s t o f c o n s e r v a t i o n 

and t h e p r e v e n t i o n o f waste? 

A . Yes. 

Q. Were E x h i b i t s 1 t h r o u g h 6 p r e p a r e d by 

you o r under y o u r d i r e c t i o n ? 

A. Yes, t h e y were. 

MR. BRUCE: Mr. Examiner, I t e n d e r 

E x h i b i t s 1 t h r o u g h 6. 

EXAMINER MORROW: E x h i b i t s 1 t h r o u g h 6 

a r e admi t t e d . 

EXAMINATION 

BY EXAMINER MORROW: 

Q. Mr. S m i t h , what d i d you say t h e 

M i t c h e l l s t a t u s i s ? 

A. We've t a l k e d t o M i t c h e l l , t h e y need t o 

t a l k t o t h e i r management. They have n o t f o r m a l l y 

r a t i f i e d t h e u n i t as o f t h i s d a t e . 

Q. They h a v e n ' t i n d i c a t e d , even v e r b a l l y , 

CUMBRE COURT REPORTING 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1 

1 2 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

9 

t h a t t h e y ' r e i n agreement? 

A. They l i k e t h e i d e a . 

EXAMINER MORROW: Okay. Thank y o u , 

s i r . 

MIKE D I L L I 

H a v i n g been f i r s t d u l y sworn upon h i s o a t h , was 

examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. BRUCE: 

Q. Would you p l e a s e s t a t e y o u r name and 

c i t y o f r e s i d e n c e f o r t h e r e c o r d ? 

A. My name i s Mike D i l l i . I l i v e i n 

M i d l a n d , Texas. 

Q. Who do you work f o r and i n what 

capac i t y ? 

A. I'm a s e n i o r g e o l o g i s t f o r Santa Fe 

Energy. 

Q. Have you p r e v i o u s l y t e s t i f i e d b e f o r e 

t h e D i v i s i o n as a g e o l o g i s t ? 

A. No, I have n o t . 

Q. Where d i d you r e c e i v e y o u r e d u c a t i o n ? 

A. F t . Lewis C o l l e g e i n Durango, C o l o r a d o . 

Q. What t y p e o f degre e d i d you g e t ? 

A. I g o t a degre e i n g e o l o g y , b a c h e l o r o f 

sc i e n c e . 

CUMBRE COURT REPORTING 
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Q. When d i d you g r a d u a t e ? 

A. 1980. 

Q. S i n c e 1980, what has been y o u r work 

e x p e r i ence ? 

A. I worked f o r a p p r o x i m a t e l y one y e a r f o r 

a company i n Denver c a l l e d T r i - E x C o r p o r a t i o n , 

and i n J u l y o f 1981, I went t o work f o r Santa Fe 

Energy. 

Q. I n t h e i r M i d l a n d o f f i c e ? 

A. I n t h e Denver o f f i c e . And I have been 

t r a n s f e r r e d t o M i d l a n d . 

Q. What a r e y o u r d u t i e s a t Santa Fe a t 

t h i s t i m e ? 

A. E x p l o r a t i o n g e o l o g i s t , p r i m a r i l y 

a s s i g n e d t o S o u t h e a s t New Mex i c o . 

Q. Have you t e s t i f i e d b e f o r e any o t h e r 

s t a t e c o m m i s s i o n s as an e x p e r t w i t n e s s ? 

A. I'm an e x p e r t w i t n e s s i n t h e s t a t e s o f 

Uta h , C o l o r a d o and Oklahoma. 

Q. Are you a p r o f e s s i o n a l g e o l o g i s t i n any 

s t a t e ? 

A. S t a t e o f Wyoming. 

Q. Are you f a m i l i a r w i t h t h e g e o l o g y 

i n v o l v e d i n t h i s p r o s p e c t ? 

A. I am. 
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MR. BRUCE: Mr. Morrow, I t e n d e r Mr. 

D i l l i as an e x p e r t p e t r o l e u m g e o l o g i s t . 

EXAMINER MORROW: He's so g u a l i f i e d . 

Q. What zone, Mr. D i l l i , w i l l t h e i n i t i a l 

t e s t w e l l be d r i l l e d t o ? 

A. To t h e Morrow f o r m a t i o n . 

Q. Where w i l l t h e i n i t i a l t e s t w e l l be a t 

t h i s p o i n t ? 

A. I t w i l l be i n e i t h e r S e c t i o n 30 o r 3 1 . 

Q. I f you w o u l d r e f e r t o y o u r e x h i b i t s 

maybe t o g e t h e r , 7, 8 and 9, s t a r t i n g w i t h E x h i b i t 

7, w o u l d you d i s c u s s t h e Morrow g e o l o g y i n t h i s 

a r ea? 

A. E x h i b i t 7 i s an i s o p a c h map o f t h e 

M i d d l e Morrow s e c t i o n , P e n n s y l v a n i a n Morrow 

s e c t i o n . 

E x h i b i t 8 i s a s t r u c t u r e map drawn on 

t o p o f t h e Lower Morrow f o r m a t i o n . 

E x h i b i t 9 i s a t y p e l o g t a k e n f r o m a 

w e l l i m m e d i a t e l y e a s t o f t h e p r o p o s e d u n i t 

o u t l i n e i n S e c t i o n 32. That t y p e l o g w i l l h e l p 

c l a r i f y what we're mapping i n t h i s p r o p o s e d 

un i t . 

R e f e r r i n g t o t h e t y p e l o g , you can see 

where t h e t o p o f t h e M i d d l e Morrow marker i s 
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marked on t h a t l o g , and t h e t o p o f t h e Lower 

Morrow. 

The i s o p a c h map, shown on E x h i b i t 7, i s 

a c o m b i n a t i o n o f a l l t h e sands w i t h i n t h a t M i d d l e 

Morrow i n t e r v a l . These sands a r e e x t r e m e l y 

d i f f i c u l t t o c o r r e l a t e i n d i v i d u a l l y o v e r a l a r g e 

a r e a , so we g e n e r a l l y lump t h e s e sands t o g e t h e r . 

E x h i b i t 7 i s an i s o p a c h o f t h e s e sands, 

and what t h i s e x h i b i t shows i s a n o r t h / s o u t h 

t r e n d i n g d e p o s i t i o n a l f a i r w a y o f c h a n n e l s y s t e m 

coming t h r o u g h t h e p r o s p e c t a r e a , t h e p r o p o s e d 

u n i t a r e a . 

We f e e l l i k e t h a t t h e M i d d l e Morrow 

sands w i l l be r e l a t i v e l y t h i c k i n t h i s a r e a as 

t h e s e c h a n n e l s have s t a c k e d up. 

The s t r u c t u r e map shows t h a t we a r e 

d i p p i n g a t a p p r o x i m a t e l y 150 f e e t p e r m i l e 

downdip f r o m t h e p r o d u c i n g w e l l s t o t h e n o r t h , 

t h a t a r e a l s o p r o d u c t i v e i n t h e M i d d l e Morrow 

s e c t i o n . 

The key w e l l i s i n S e c t i o n 19, i n t h e 

s o u t h w e s t g u a r t e r . That w e l l was d r i l l e d by Oxy 

i n 1968, and t h a t w e l l e n c o u n t e r e d a v e r y t h i c k 

i n t e r v a l o f sands. However, t h e y r a n two d r i l l 

stem t e s t s o v e r t h e Morrow sands i n t h a t 
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i n t e r v a l , r e c o v e r i n g n o t h i n g b u t gas c u t mud. 

Q. T h a t ' s t h e w e l l t h a t ' s i m m e d i a t e l y 

n o r t h o f t h e p r o p o s e d u n i t ? 

A. I m m e d i a t e l y n o r t h o f t h e p r o p o s e d u n i t , 

y e s . T h i s w e l l , w i t h t h e r e s u l t s o f t h o s e d r i l l 

stem t e s t s , c o u l d be an impermeable w e l l , w h i c h 

i s why you see t h e p r o p o s e d p e r m e a b i l i t y b a r r i e r 

on E x h i b i t 7. T h i s does n o t condemn our 

p r o s p e c t . I n f a c t , t h e r e a r e w e l l s i n t h e m i d d l e 

Morrow i n t e r v a l , t h r o u g h o u t t h i s a r e a , t h a t a r e 

t i g h t , t h a t o c c u r a l o n g t h e s e d e p o s i t i o n a l 

f a i r w a y s . I t ' s j u s t a p e r m e a b i l i t y p r o b l e m . 

But t h e f a c t i t had a l a r g e amount o f 

sand i n t h a t w e l l g i v e s us encouragement t h a t 

p e r h a p s we can g e t some b e t t e r p o r o s i t y and 

p e r m e a b i l i t y by d r i l l i n g f u r t h e r s o u t h . 

Q. Has t h e r e been p r e v i o u s Morrow d r i l l i n g 

i n t h i s a r ea? 

A. None w i t h i n t h e u n i t o u t l i n e . 

Q. You d i s c u s s e d t h e M i d d l e Morrow sand, 

E x h i b i t 7. What about t h e Lower Morrow sand? and 

I r e f e r you t o E x h i b i t 8. 

A. E x h i b i t 8 i s t h e s t r u c t u r e map drawn on 

t o p o f t h e Lower Morrow marker w h i c h i s , a g a i n , 

h i g h l i g h t e d on t h e t y p e l o g . There a r e sands 
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t h a t o c c u r w i t h i n t h e Lower Morrow, and, i n f a c t , 

t h o s e sands a r e p r o d u c t i v e t o t h e n o r t h o f us. 

However, t h e Lower Morrow sands a r e 

g e n e r a l l y more c o n t i n u o u s , we f e e l l i k e , more 

c o n t i n u o u s u n i t s , and t h e r e ' s a p o s s i b i l i t y t h a t 

t h a t sand w i l l be wet as f a r downdip as we're 

g o i n g f r o m t h e w e l l s t o t h e n o r t h . However, i t 

does r e m a i n a s e c o n d a r y o b j e c t i v e . 

Q. Now, you m e n t i o n e d t h e c i t y s e r v i c e 

w e l l . A r e t h e r e any o t h e r w e l l s o f i n t e r e s t ? 

A. The t y p e l o g i s t h e w e l l i m m e d i a t e l y 

e a s t o f t h e u n i t i n S e c t i o n 32. The t h i n amount 

o f sands seen i n t h a t w e l l h e l p s us d e t e r m i n e 

t h a t t h e r e ' s - - t h a t ' s t h e e a s t e r n edge o f t h i s 

d e p o s i t i o n a l f a i r w a y . The w e l l s f u r t h e r s o u t h o f 

t h e u n i t e n c o u n t e r t h e sand, b u t t h e i r p r o d u c t i o n 

i s m a r g i n a l and t h e y ' r e a l o t t h i n n e r p o r o s i t y . 

Q. What a r e t h e u n i t b o u n d a r i e s based on? 

A. The u n i t b o u n d a r i e s a r e based on 

1 5 - f o o t p o r o u s d e n s i t y / p o r o s i t y c u t o f f i n t e r v a l . 

T h a t ' s h i g h l i g h t e d i n g r e e n on E x h i b i t 7. The 

w e l l i n S e c t i o n 32 had 12 f o o t and i s 

uneconomic. There a r e w e l l s w i t h 15 t o 20 f e e t 

o f p o r o s i t y t h a t we, i n o u r e x p e r i e n c e i n t h e 

a r e a , have f o u n d can be an economic c u t o f f , and 
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15 f e e t i s about what we w o u l d l i k e t o f i n d , so 

t h a t ' s what we've d e t e r m i n e d i s o u r economic 

l i m i t . 

Q. So you b e l i e v e t h i s i s a good p r o s p e c t ? 

A. Yes, I do. 

Q. Are t h e r e any p o t e n t i a l s e c o n d a r y zones 

o u t s i d e t h e Morrow? 

A. Yes, t h e r e i s . I n a d d i t i o n t o t h e 

Lower Morrow, w h i c h I d i s c u s s e d e a r l i e r , t h e Bone 

S p r i n g s f o r m a t i o n i s p r o d u c t i v e o u t h e r e and 

Delaware i s a l s o a s e c o n d a r y o b j e c t i v e . 

Q. I n y o u r o p i n i o n , w i l l t h e g r a n t i n g o f 

t h i s a p p l i c a t i o n be i n t h e i n t e r e s t s o f 

c o n s e r v a t i o n and t h e p r e v e n t i o n o f waste? 

A. Yes, i t w i l l . 

Q. Were E x h i b i t s 7 t h r o u g h 9 p r e p a r e d by 

you o r under y o u r d i r e c t i o n ? 

A. Yes, t h e y were. 

MR. BRUCE: Mr. Examiner, I move t h e 

a d m i s s i o n o f E x h i b i t s 7 t h r o u g h 9. 

EXAMINER MORROW: 7 t h r o u g h 9 a r e 

admi t t e d . 

EXAMINATION 

BY EXAMINER MORROW: 

Q. Mr. D i l l i , on t h i s t y p e l o g , i s t h a t 
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t h e w e l l t h a t ' s shown w i t h t h e 12/30 on i t on 

E x h i b i t No. 7, I b e l i e v e ? 

A. Yes, i t i s . 

Q. And i t i s p r o d u c i n g o r d i d p r o d u c e i n 

t h e M i d d l e Morrow? 

A. I t has been abandoned. I t d i d p r o d u c e 

l e s s t h a n a 1 0 t h o f a Bcf o f gas. 

Q. I t had 12 f e e t o f p o r o s i t y i n i t , huh? 

A. Yes. 

Q. And t h e c i t y s e r v i c e w e l l i s t h e w e l l 

w i t h t h e 40/135 b e s i d e i t , on t h a t same e x h i b i t ? 

A. Yes, s i r , i t i s . 

Q. I t n e v e r d i d p r o d u c e a n y t h i n g ? 

A. They n e v e r a t t e m p t e d a c o m p l e t i o n . 

Q. The log shows it to be 4^ire-cr?~ f~i^t~~ ^ 

A. Yes, t h e y do; t h a t , i n c o n j u n c t i o n w i t h 

t h e d r i l l stem t e s t s . 

Q. T h i s p r o d u c t i o n i n t h e n o r t h , where you 

i n d i c a t e d p r o d u c t i o n i n t h e n o r t h p a r t o f y o u r 

p r o p o s e d u n i t b o u n d a r y , w h at's t h e n a t u r e o f t h a t 

p r o d u c t i o n ? 

A. You mean, t h e l i t t l e b l a c k h o l e s ? 

Q. The b l a c k d o t s , y e s . 

A. Most o f t h o s e a r e p r o d u c i n g o u t o f t h e 

Yat e s f o r m a t i o n . 
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Q. You t h i n k a l l o f them p r o b a b l y a r e o u t 

of t h e Yate s ? 

A. Yes. 

Q. Your u n i t w o u l d be f o r s p e c i f i c d e p t h s , 

or i s i t f o r a n y t h i n g i n t h e Morrow, o r - -

A. A l l d e p t h s . 

MR. BRUCE: You can ask Mr. S m i t h , b u t 

he s a i d i t w o u l d be a l l d e p t h s . 

MR. SMITH: Our i n i t i a l w e l l under t h e 

u n i t agreement r e q u i r e s us t o d r i l l t o t h e Morrow 

t o a p p r o x i m a t e l y 13,500 f e e t , b u t we're a s k i n g 

f o r u n i t i z a t i o n o f a l l d e p t h s . 

EXAMINER MORROW: These w e l l s up h e r e 

t h a t a r e c u r r e n t l y o p e r a t i n g , w o u l d t h e y be p a r t 

o f t h e u n i t ? 

MR. SMITH: The HEYCO w e l l - -

EXAMINER MORROW: I n 29 and 30. 

MR. SMITH: I w o u l d e x p e c t t h o s e t o be 

e x c l u d e d . I d o n ' t e x p e c t HEYCO t o c o n t r i b u t e 

t h a t p r o d u c i n g w e l l t o t h e u n i t . So, p r o b a b l y 

t h e d e p t h s i n t h a t w e l l , i n t h a t p r o r a t i o n u n i t , 

w i l l be i n c l u d e d . 

EXAMINER MORROW: The r e s t o f them 

w o u l d have t h e o p t i o n o f b e i n g i n c l u d e d ? 

MR. SMITH: Yes, s i r , because o ur 
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i n i t i a l w e l l i n t h e n o r t h h a l f o f 30 w o u l d 

i n c l u d e t h e deep r i g h t s b elow t h e HEYCO w e l l i n 

t h e n o r t h - h a l f p r o r a t i o n u n i t , i f we d r i l l i n t h e 

n o r t h h a l f o f 30. 

Q. (By Examiner Morrow) Okay. I t w o u l d 

be i n t h e n o r t h h a l f o f 30, do you know where t h e 

i n i t i a l w e l l w i l l be d r i l l e d , Mr. D i l l i ? 

A . No, we do n o t . 

MR. BRUCE: Mr. Examin e r , t h i s i s i n 

t h e p o t a s h a r e a so t h e y ' r e g o i n g t o have t o d e a l 

w i t h t h e BLM and t h e s t a t e r e g a r d i n g t h e w e l l 

l o c a t i o n s , because o f t h a t . 

EXAMINER MORROW: T h a t ' s t h e r e a s o n 

t h e y h a v e n ' t d e c i d e d y e t ? 

MR. SMITH: Yes, s i r . S e c t i o n 31 i s i n 

th e i n f e r r e d p o t a s h a r e a . 

EXAMINER MORROW: A l l r i g h t . Thank 

yo u , Mr. D i l l i , f o r y o u r t e s t i m o n y . D i d we 

ad m i t t h o s e e x h i b i t s ? 

MR. BRUCE: I move t h e a d m i s s i o n o f 

them i f t h e y ' r e n o t a d m i t t e d , 7 t h r o u g h 9. 

EXAMINER MORROW: E x h i b i t s 7 t h r o u g h 9 

a r e a d m i t t e d i n t o e v i d e n c e , and Case 11076 w i l l 

be t a k e n under a d v i s e m e n t . 

(And t h e p r o c e e d i n g s c o n c l u d e d . ) 
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