
COMMERCIAL RESOURCES 
(505)-827-5724 

SURFACE RESOURCES 
(505)827-5793 

MINERAL RESOURCES 
(505)827-5744 

ROYALTY 
(505)-827-5772 

State of Hew Mexico 
Commissioner of Public Lands 

Ray Powell, M.S., D.V.M. 
3 1 0 O l d S a n t a Fe T r a i l , P. O . S o x 1 1 4 8 

S a n t a Fe, N e w M e x i c o 8 7 5 0 4 - 1 1 4 8 

P h o n e ( 5 0 5 ) - 8 2 7 - 5 7 6 0 , Fax ( 5 0 5 ) - 8 2 7 - 5 7 6 6 

< ;) ? V ' K ,PUBLIC AITAI RS 
. ~< (S65)-827-5765 

ADMINISTRATIVE MOMT. 
i ' . t ' j g g ^ (5O5)-827-5700 

LEOAL 
(505)-827-5713 

FLAnnmo 
(5051-827-5752 

October 15, 1996 

Phillips Petroleum Company 
4001 Penbrook 
Odessa, Texas 79762 

Attn: Mr. James S. Welin 

Re: Final Approval 
State-35 Unit Agreement 
Lea County, New Mexico 

Dear Mr. Welin: 

This office is in receipt of your letter of October 10,1996, requesting final approval of the State-
35 Unit Agreement, Lea County, New Mexico. 

The Commissioner of Public Lands has this date granted final approval to the State-35 Unit 
Agreement, Lea County, New Mexico. Also, approved on this date is your initial plan of 
operation for the above-mentioned unit area. 

Pursuant to Section 22(D) of the State-35 Unit Agreement, the unit will become effective upon 
submittal of a "Certificate of Effectiveness". 

Our approval is subject to like approval by the New Mexico Oil Conservation Division. 

Enclosed are five (5) Certificates of Approval. Your filing fee in the amount of thirty ($30.00) 
dollars has been received. 



Phillips Petroleum Company 
Page 2 
October 16, 1996 

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 
827-5791. 

Very truly yours, 

RAY POWELL, M.S., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

LARRY KEHOE, Director 
Oil, Gas and Minerals Division 
(505) 827-5744 

RP/LK/cpm 
Enclosure 
cc: Reader File 

OCD~Mr. Roy Johnson 
TRD—Mr. Valdean Severson 
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EXHIBIT "A" 

MAP OF UNIT AREA 

STATE-35 UNIT 

LEA COUNTY, NEW MEXICO 
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NEW MEXICO ENERGY, MINERALS OIL CONSERVATION DIVISION 
2040 S o u t h P a c h e c o S t ree t 

& NATURAL RESOURCES DEPARTMENT MS-™™""'" 

September 17, 1996 

KELLAHIN AND KELLAHIN 
Attorneys at Law 
P. O. Drawer 2265 
Santa Fe, New Mexico 87504 

RE: CASE NO. 11522 
ORDER N. R-10599-A 

Dear Sir: 

Enclosed herewith are two copies of the above-referenced Division order recently entered in the 
subject case. 

Sincerely, 

Sally E. Martinez 
Administrative Secretary 

cc: BLM - Carlsbad 
Pete Martinez - SLO 
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R E I X A H I N A M D K E U A H I N 

W. T H O M A S K E L L A H I N ' 

* N S W M E X I C O B O A R D O r LSOAL SPECIAL ISATION 
ftCCOQNIZCD SPECIAL IST IN 7 X 1 A B C A O r 
N A T U R A L M E S O i m e e S - O l L A N O CMS LAW 

J A S O N K E L L A H I N ( R E T I R E D 19911 

FACSIMILE COVER SHEET 

DATE: July 23, 1996 NUMBER OF PAGES: 
(including cover sheet) 

TIME: 2:20 PM (Santa Fe) 
* * * 

TO: Michael E. Stogner 
OF: NMOCD 

FAX NO: (505) 827-8177 

REF: NMOCD Cases 11522 
Phillips Petroleum Company's State 35 Unit 
Lea County, N.M. 

MESSAGE: 

Dear Mike: . . " 

I am writing to request your help in having the Division issue a Nunc Pro Tunc 
Order in case 11522. I've enclosed a copy of Order R-10599 which contains an 
erroneous description of the township and range. Finding (3) and Ordering Paragraph 
(1) both in error show T18S R33E while the exhibit and ordering paragraph (2) use 
the correct T17S, R34E. 

I check the advertisement of the case and the application. Both are correct, so the 
error is simply a typo which should be easy to fix. 

Regards, 

This information coatmnsd In this Facsimile Message and TraoBBOsrioo Is ATTORNEY PRIVILEGED AND CONFIDENTIAL 
luftHiuaHon hKeoded only for tbe we of the indrrkfaal or entity named above. If toe reader of thb meaaago is not UM Intended recipient, 
or tbe emptor ee or agent responsible to dearer tt to tlie intended recipient, you are hereby notified that any dfss«nanathm, dUfribntkm, 
or cofrrmf of this cmnnnmicatian in ftfjfflT tTlMMtTl1- V yon Bare received this Facsimile In error, please immediately notify as by 
telephone and return the original message to na at du above addreM Tin the U.S. Postal Service. Thank yon. 

A T T O R N E Y S AT LAW 

E L P A T I O B U I L O I N Q 

117 N O R T H Q U A O A L U P I T E L E P H O N E (BOB) t e i - « 2 B 5 

P O » T O F F I C E B O X ^ S E T E L E F A X (SOS) 9 B 2 - 2 O « 

S A S T A F B , JTSCW M E X I C O 877504-2230 



07/23/1996 13:22 505982204 ( W IHUMAb KLLLAHIN rttlaL 0Z 

STATE OF NEW MEXICO 
ENERGY. MINERALS AND NATURAL RESOURCES DEPARTMENT 

OLL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

APPLICATION OF PHILLIPS PETROLEUM COMPANY FOR A UNIT 
AGREEMENT, LEA COUNTY, NEW MEXICO. 

BYTffiPtVLSIQN: 

This cause cam* on for hearing ac 8:15 a.m. on May 2,1996, at Sana Fer New 
Mexico, before Examiner Michael E. Stogner. 

NOW, on this , p t < day of May, 1996, the Division Director, having 
considered (he record and the recommendations of the Examiner, and being tuny advised 
In the premises, 

(1) Due public notice having been given as required by law, the Division has 
jurisdiction of this cause and the subject matter thereof. 

(2) At tbe time of the bearing Division Case Nos. 11527 and 11523 were 
consolidated for the purpose of testimony. 

(3) The applicant, Phillips Petroleum Company ("Phillips"), seeks approval of 
the State-35 Unit Agreement foe^rireir^ofrq>rising 560^ereCm^ or less, of State lands 

CASE NO. nm 
ORDER NO. R-10599 

ORDER OF THE niVTSION 

STHAT: 

in Lea County, New Mexi< 
Area": 

TOWNS1 

irred to as the "Unit 

(4) Tbe "Unitized Formation", aa described within the Staie»35 Unit 
Agreement, should comprise the stratigraphic interval underlying the Unit Area In the 
VasuunvGrayburg-San Andres Pool (hat extends from a measured depth of 4,000 feei (+ 
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Case No. 11322 
Order No, R-10599 
Page 2 

21 feet sub-sea datum) to 4,950 feet (-929 feet sub-sea datum), both depths as identified 
on the Lane Wells Acoustic Log, dated March 12,1964, for the Phillips M, E. Hale Well 
No. 8 (API No. 30-025-20780), located 660 feet from the South line and 560 feet from 
the East line (Unit P) of Section 35, Township 17 South, Range 34 East, NMPM, Lea 
County, New Mexico, 

(5) Within the State-35 Unit Area, the applicant proposes to initiate an 
enhanced oil recovery project for (he tertiary recovery of oil and gas from that portion of 
che Vacuum-Grayburg-San Andres Pool designated the Unitized Formation within the 
Unitized Area (being the subject of companion Case No. 11523). 

(6) At the time of the hearing Phillips had obtained preliminary approval of the 
State-35 Unit from the Cornmissionet of Public Lands for the State of New Mexico. 

(7) No interested party appeared and objected to the proposed unit agreement. 

(8) Ail plans of development and operation, and creations, expansions or 
contractions of participating areas, or expansions or contractions of the Unit Area shouid 
be submitted to the Director of the Division for approval, 

(9) Approval of the proposed unit agreement should promote the prevention of 
waste and protection of correlative rights within the Unit Area. 

TT W TWVTEFffnRF. f « n P R P n TWAT? 

(1) The application of Phillips Petroleum Company ("Phillips'') for the State-3 5 
Unit Agreement and Area comprising 560 acres, more or less, of State lands in Lea 
County, New Mexico, described si fojiows^nd hereinafter refepedtS t̂be "Unit Area", 
for the purpose of establishing an *l&ced)oU recovervortSjecr is. hereby approved: 

(2) The 'Unidzed Formation or Interval" shall include that stratigraphic interval 
underlying the Unit Area in the Vacuum-Grayburg-San Andres Pool that extends from a 
measured depth of 4,000 feet (+ 21 feet sub-sea datum) to 4,950 feet (-929 feet sub-sea 
datum), both depths as identified on the Lane Wells Acoustic Log, dated March 12. 1964. 
for che Phillips M- E. Hale Well No. 8 (API No. 30-025-20790), located 660 feet from 
the South line and 560 feet from the East line (Unit P) of Section 35, Township 17 South. 
Range 34 East, NMPM, Lea County. New Mexico. 

T O W N S ; 
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Case No. 11522 
Order No. R-10599 
P a8« 3 

(3) The plan contained in said unit agreement for the development and 
operation of the unit area is hereby approved in principle as a proper conservation 
measure: provided however, notwithstanding any of the provisions contained in said unit 
agreement, this approval shall not be considered as waiving or relinquishing, in any 
manner, any right, duty or obligation which Is now, or may hereafter be. vested in the 
Oivision to supervise and control operations for the unit and production of oil and eas 

(4) The unit operator shall file with the Division an executed original or 
executed counterpart of the unit agreement within 30 days after the effective date thereof; 
in the event of subsequent joinder by any other party or expansion or contraction of the 
unit area, tbe unit operator shall tile with the Division, within 30 days thereafter, 
counterparts of the unit agreement reflecting the subscription of those interests having 
joined or ratified. 

(5) AU plans of development and operation, ail unit participating areas and 
expansions or contractions of the unit area, shall be submitted to the Director of the Oil 
Conservation Division for approval, 

(6) This order shall become effective upon the approval of said unit agreement 
by the Commissioner of Public Lands for the State of New Mexico; this order shall 
tenninate ipsofaem upon the teiminanon of said unit agreement; and the last unit operator 
shall notify the Division Immediately in writing of such termination, 

(7) Jurisdiction is hereby retained for the entry of such further orders as the 
Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove 
designated. 

therefrom. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

S E A L 

TQTflL P.04 



Oil Conservation Division 
2040 S. Pacheco 

Santa Fe, New Mexico 87505 

May 14, 1996 

KELLAHIN AND KELLAHIN 
Attorneys at Law 
P. O. Drawer 2/65 
Santa Fe, New Mexico 87504 

RE: CASE NO. 11522 
ORDER N. R-10599 

Dear Sir: 

Enclosed herewith are two copies of the above-referenced Division order recently entered in the 
subject case. 

Sincerely, 

cc: BLM - Carlsbad 
Pete Martinez - SLO 


