DOYLE HARTMAN
Oil Operator

500 NORTH MAIN JN 30997

P.O. BOX 10426
MIDLAND, TEXAS 79702

(915) 6844011
(915) 682-7616 FAX

Via U.S. Mail and Certified Mail, Return Receipt Requested

June 27, 1997

OXY USA Inc.

Western Region

P.O. Box 50250

Midland, Texas 79710-0250

Attn: Donald Romine, V.P. Western Region
Robert Hunt, Asset Team Leader
T. Kent Wooley, Senior Landman

Re:  OXY’s Offer to Acquire Doyle Hartman's Royalty Interest
MLMU Tract No. 63
Lea County, New Mexico

Gentlemen:

Reference is made to OXY USA, Inc.’s purchase offer letter and brochure that was received by us
today (copy enclosed).

We find it interesting that OXY, USA, Inc. (OXY), in an apparent attempt to reduce administrative
overhead by resolving its mineral fractionalization problem pertaining to the Myers Langlie Mattix
Unit, proposes to purchase our small mineral interest under MLMU Tract No. 63, yet, in December,
1993, OXY backed out on its prior verbal commitment to acquire our entire MLMU interest, which
interest included both our 4.86907% MLMU working interest as well as our small royalty interest
under MLMU Tract No. 63.

We likewise desire to reduce administrative overhead by eliminating the nuisance of dealing with
outside-operated properties, especially inefficiently managed waterflood units. In 1993 and 1994
(documentation enclosed), we made a concerted and good-faith effort to assign our entire
MLMU interest to OXY, which proposed transaction would have allowed OXY to further reduce
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its MLMU administrative overhead by consolidating both its MLMU working interest and royalty
interest ownership. However, by letter dated December 13, 1993, OXY subsequently back out on
its verbal commitment of October 5, 1993, to acquire our MLMU interest and then, by letter dated
September 13, 1994, OXY suggested that we assign to OXY free of cost all of our right, title and
interest as to the MLMU.

In regard to OXY’s current purchase offer, when OXY is prepared to acquire our MLMU interest
on a fair and equitable basis, we stand ready to promptly enter into good-faith negotiations to bring
about a mutually-beneficial exchange of property.

Very truly yours,

DOYLE HARTMAN, Oil Operator

|4
Doyle Hartman
enclosures
ep/je
wpdocs\corresp.dh\mimu.8
cc: William J. LeMay, Director Ray B. Powell
New Mexico Oil Conservation Division Commissioner of Public Lands
2040 S. Pacheco New Mexico State Land Office
Santa Fe, NM 87505 310 Old Santa Fe Trail (87501)
P.O. Box 1148
Rand Carroll, Division Attorney Santa Fe, NM 87504-1148
New Mexico Oil Conservation Division
2040 S. Pacheco Jami Bailey, Director
Santa Fe, NM 87505 Oil/Gas and Minerals Division
New Mexico State Land Office
David R. Catanach, Engineer 310 Old Santa Fe Trail (87501)
New Mexico Oil Conservation Division P.O.Box 1148
2040 S. Pacheco Santa Fe, NM 87504-1148

Santa Fe, NM 87505
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Pete Martinez

Oil/Gas and Minerals Division
New Mexico State Land Office
310 Old Santa Fe Trail (87501)
P.O.Box 1148

Santa Fe, NM 87504-1148

Armando Lopez

Asst. Dist. Manager, Minerals
United States Geological Survey
Bureau of Land Management
1717 W. Second

Roswell, NM 88201

Dr. Ray R. Irani, Chairman and CEO
Occidental Petroleum Corporation
10889 Wilshire Blvd.

Los Angeles, CA 90024

Dr. Dale R. Laurance

President and Senior Operating Officer
Occidental Petroleum Corporation
10889 Wilshire Blvd.

Los Angeles, CA 90024

Donald P. Debrier, Executive V.P. and
Senior General Counsel

Occidental Petroleum Corporation
10889 Wilshire Blvd.

Los Angeles, CA 90024

P.N. “Pat” McGee, Manager, Land
Western Region

OXY USA, Inc.

P.O. Box 50250

Midland, Texas 79710

Jerry Crew, Joint Interest Contracts
OXY USA, Inc.

P.O. Box 300

Tulsa, OK 74102

Scott E. Gengler, Petroleum Engineer
OXY USA, Inc.

P.O. Box 50250

Midland, Texas 79710

John Thoma, Financial Consultant
OXY USA, Inc.

P.O. Box 50250

Midland, Texas 79710

Tim Keys

OXY USA, Inc.

P.O. Box 50250
Midland, Texas 79710

Jim Maury, Finance
OXY USA, Inc.

P.O. Box 50250
Midland, Texas 79710

Mike Gooding

OXY USA, Inc.

P.O. Box 50250
Midland, Texas 79710

Armando Morales, Jr.
OXY USA, Inc.
P.O. Box 50250
Midland, Texas 79710

Carol Glass, Landman
OXY USA, Inc.
P.O. Box 50250
Midland, Texas 79710

James A. Davidson
214 W. Texas, Suite 710
Midland, TX 79701
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D TMAN, Qil rator (Midlan.
Don Mashburn
Steve Hartman
Linda Land
Cindy Brooks
Sheila Potts
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£.0. Box 50250, Midland. TX 78710-0250

(915) 885-5657

TO: Royalty and Ovemiding Royalty Interest Owners

_RE: Fractionalization of interest

Enclosed is a brochure discussing the fractionalization of Mineral
Interests and the effects on marginal properties developed by the National
Association of Royalty Owners and the National Association of Division Order
Analysts. As you can see from this publication, there are many benefits to both
royalty owners and gas producers to solving the growing problem of mineral
fractionalization.

To address the problem, we are undertaking a program to purchase these
interests. As addressed in the brochure, the benefit to you as an owner of royalty
and overriding royalty interests is an opportunity to receive fair compensation for
your interest and the chance to eliminate the nuisance of dealing with small,
infrequent checks.

If you are interested in selling your royalty or overriding royalty interest,
please contact OXY USA Inc. at the address or telephone number shown on this
letter.

Sincerely,

OXY USA Inc.
WESTERN REGION

Enclosure

RRRIEE ]

JUN 2 7 1997
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DOYLE HARTMAN
Oil Operator

3811 TURTLE CREEK BLVD., SUITE 730
DALLAS, TEXAS 75219

[214) 520-180Q
{214} $20-0811 FAX

July 20, 1993

Oxy U.S.A., Inc.
#6 Desta Drive, Suite 6002
Midland, Texas 79705-5505

Attn: Mr. T. Kent Woolley, CPL
Senior Landman

Re: Purchase/Exchange Offer
Eumont Gas Pool Interval
Oxy U.S.A., Inc.
State "N" Lease (B-1484)
SW/4 Section 2, T-22-S, R-36-E
Lea County, New Mexico
(160 acres)

Gentlemen:

Reference is made to our letters to Oxy U.S.A., Inc. of June 9,
1993, and June 17, 1993, wherein we have proposed to assign to Oxy
our 4.869074% working interest in the Texaco-operated Myers Langlie
Mattix Unit (plus pay to Oxy $100,000 in cash) in exchange for Oxy
assigning to us its 160-acre State "N" Eumont tract situated in the
SW/4 Section 2, T-22-S, R-36-E, Lea County, New Mexico.

Reference is also made to NMOCD Examiner Case 10,771 (July 15,
1993) wherein Oxy recently applied for permission to (1) expand a
portion of its Skelly Penrose "B" Langlie Mattix Pool Waterflood

Unit Project and (2) qualify the expansion "...for the recovered
oil tax rate pursuant to the 'New Mexico Enhanced 0il Recovery
Act'". Please find enclosed an excerpt from Docket Notice No. 20-

93 corresponding to Oxy's proposed expansion of the Skelly Penrose
"B" Waterflood project.

A review, by Oxy, of the ownership records pertaining to the
Penrose Skelly "B" Waterflood Unit, will reveal that Doyle Hartman
is the owner of a 50% net profits interest corresponding to the
following Skelly Penrose "B" Waterflood Unit tracts:



Oxy U.S.A., Inc.
July 20, 1993

Page 2
Tract

Skelly Tract Unit Unit
Penrose "B" W.I. Participation WI
Tract No. (%) (%) (%)

17 22.59864 2.75874 .623438

18 29.81910 0.55805 .166405
TOTAL === mmme——- .789843

In other words, Doyle Hartman 1is the owner of a 50% NPI
corresponding to a 0.789843% working interest under the Skelly
Penrose "B" Waterflood Unit. Moreover, Doyle Hartman is also the
owner of the Langlie Mattix Pool interval oil and gas rights in the
SE/4 NE/4 Section 7, T-23-S, R-37-E. Our 40-acre tract both
contains the Stevens "B-7" No. 21 Langlie Mattix well and is a
direct offset to Skelly Penrose "B" Tract No. 11 and Tract No. 14.

As we have previously informed you, it is our goal to divest
ourselves of outside operated properties (including our Skelly
Penrose "B" interest) and to concentrate on the operation of low-
pressure, shallow gas properties. Therefore, in light of (1) our
June 9, 1993 and June 17, 1993 proposals to assign to Oxy our
4.869073% MLMU working interest and (2) Oxy's presently pending
application to the NMOCD for the expansion of the Skelly Penrose
"B" Waterflood Unit, if Oxy so desires, we are willing to amend our
proposal to Oxy of June 9, 1993 and June 17, 1993 to include (1) an
assignment of our interest in the Skelly Penrose "B" Waterflood
Unit and (2) an assignment of the 40-acre Stevens "B-7" No. 21
Langlie Mattix tract situated in the SE/4 NE/4 Section 7, T-23-S,
R-37-E.

Since our Skelly Penrose "B" Waterflood Unit interest consists of
a net profits interest, as to the proposed expansicn of the Skelly
Penrose "B" Waterflood project, the acquisition by Oxy of our net
profits interest will require, of Oxy, no additional up front
investment, but will most certainly have a net positive affect on
Oxy's return from the project. Also, the assignment, to Oxy, of
our offsetting Langlie Mattix Pool rights in the SE/4 NE/4 Section
7, T-23-S, R-37-E will further increase Oxy's return from its
presently proposed Skelly Penrose "B" Waterflood expansion since
the subject 40-acre Stevens "B-7" No. 21 Langlie Mattix tract is a
direct offset to Skelly Penrose "B" Tract No. 11 and Tract No. 14
and the 40-acre Stevens "B-7" No. 21 tract should also benefit from
the Skelly Penrose "B" Waterflood expansion project.
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After you have had an opportunity to review this letter, we will be
in touch with you pertaining to the possibility of us amending our
June 9, 1993 and June 17, 1993 proposals to include (1) an
assignment of our Skelly Penrose "B" net profits interest, and (2)
an assignment of our 40-acre Langlie Mattix leasehold interest in
the SE/4 NE/4 Section 7, T-23-S, R-37-E.

Very truly yours,
DOYLE HART , OIL OPERATOR

Doy

Doyle Hartman

DNH: pdd
Enclosures

cc: Mr. Donald Romine
Vice President - Western Region
Oxy U.S.A., Inc.
#6 Desta Drive, Suite 6002
Midland, Texas 79705-5505

Mr. Robert Hunt

Operations Manager - Western Region
Oxy U.S.A., Inc.

#6 Desta Drive, Suite 6002

Midland, Texas 79705-5505

Mr. Jon Thoma

Financial Consultant

Oxy U.S.A., Inc.

#6 Desta Drive, Suite 6002
Midland, Texas 79705-5505

Mr. Charles Pollard

Operations Engineering Supervisor
Oxy U.S.A., Inc.

#6 Desta Drive, Suite 6002
Midland, Texas 79705-5505

Mr. Patrick N. McGee

Land Manager

Oxy U.S.A., Inc.

#6 Desta Drive, Suite 6002
Midland, Texas 79705-5505
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Ccc: Ms.

1993

Carol Glass

Landman

Oxy U.S.A., Inc.
#6 Desta Drive, Suite 6002
Midland, Texas

79705-5505
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Mr. Doyle Hartman
3811 Turtle Creek Boulevard, Suite 730
Dallas, Texas 75219

Re: Myers Langlie-Mattix
Skelly Penrose "B"
State "N"

Lea County, New Mexico

Dear Mr. Hartman:

This letter is in response to your letter of July 20, 1993 in which
you propose a trade of certain properties including the Myers
Langlie-Mattix Unit and the State "N" Lease.

As stated in my earlier letter of June 24, 1993, OXY USA Inc. is
very interested in your proposal. However, we are unable to give
you an immediate response due to certain other pressing obliga-
tions.

As quickly as we can get to a review of your proposal, we will give
you a response. Should you have any questions or comments, please
feel free to contact me.

Very truly yours,

T. Kent Woolley/, CPL
Senior Landman

TKW:1ls

An Occidental Oil and Gas company
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