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(Our File No. 97-1.75)

HAND-DELIVERED

Michael E. Stogner, Chief Hearing Examiner
Rand Carroll, Esq.

New Mexico Oil Conservation Division

2040 South Pacheco

Santa Fe, NM 87505

Re: Application of Doyle Hartman, Case No. 6987, 11792
-- Water Encroahment

Gentlemen:

| am writing to clarify Mr. Hartman's position with respect to the water
encroachment issue which the Division indicated at hearing on June 30, 1997, would be
set for an evidentiary hearing.

To limit the inquiry to a one-half mile radius from the Myers “B” Federal No. 30
well as suggested at the hearing may preclude the introduction of relevant evidence on
the water encroachment issue. Hartman intends to introduce evidence at the
evidentiary hearing regarding the history of the Myers “B” Federal No. 30 well, which
was originally drilled and completed as a Jalmat gas producer in late 1977 and early
1978. The well did not encounter water in the Yates zone when originally completed,
was not productive of water, and production records do not indicate any significant
water production as of 1991 when the well was plugged and abandoned. Hartman will
also introduce evidence concerning other Jalmat gas wells completed by Hartman
within the physical boundaries of the MLMU or adjacent to and on trend with the MLMU
boundaries. Enclosed as Exhibit A is a map of the area depicting the various Hartman-
completed Jalmat gas wells, as well as scout tickets and production graphs related to
the Hartman-completed Jalmat gas wells. No discovery from Oxy is necessary on
these elements of proof.

Hartman will also introduce evidence concerning the natural discovery condition
of the Jalmat Yates-Seven Rivers Interval which confirms that water in the volumes
encountered by Hartman in the reworking of the Myers “B” Federal No. 30 well are not
naturally occurring, that water production from the Yates formation in the vicinity of the
Myers “B” Federal No. 30 well occurred after the onset of waterflood operations, and
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that the oil water contact in the area is substantially (more than 400’) below the Yates
zone. Proof on this issue will also consist of industry recognized geological and
historical parameters confirming that the Yates zone in this area is not naturally
productive of water.

In conformance with the NMOCD’s suggested restricted area of investigation
pertaining to the Myers “B” Federal No. 30 water problem, our proposed area of
investigation will be limited to a 1.06-mile x 1.06-mile square consisting of nine original
80-acre 5-spot MLMU water injection patterns with the Myers “B” Federal No. 30 Jalmat
well being located at approximately the center of the proposed area of investigation or
an average perpendicular distance of 0.53 miles from the outer boundaries of the area
of investigation. A well plat depicting the proposed 1.06-mile x 1.06-mile area of
investigation is enclosed herewith as Exhibit B. Oxy well files will be requested for all
MLMU wells lying within the proposed area of investigation including all water analyses
and injection well tests and profiles associated with the area of investigation.

Hartman's testimony on the water encroachment issue will also require
examination of various additional MLMU records and documents. While Hartman has
some data on these issues, discovery from Oxy will be necessary. Hartman will
introduce injection and withdrawal volumes corresponding to the proposed area of
investigation which will demonstrate that there has been excessive water injection.
Some of the information to be introduced was included in Tab 29 of Exhibit A offered at
the June 30, 1997 hearing. Hartman will also request documents related to the MLMU
No. 199 well located in Section 8, T-24-S, R-37-E. A copy of Texaco’s April 28, 1987
letter to working interest owners confirming a waterflow in MLMU well No. 199, as well
as the Sundry Notice filed by Texaco when the well was plugged and abandoned, are
enclosed as Exhibit C. Please note that the Sundry notice filed by Texaco with the
OCD did not mention the waterflow problem that was referenced in Texaco’s April 28,
1987 letter. A copy of the subpoena reflecting the Oxy documents that Hartman is
requesting and which most likely will be needed for Hartman's hearing presentation is
enclosed as Exhibit D.

Texaco Exploration and Production Inc. operated the MLMU from the mid-1980s
until December 1993. To the extent that Texaco turned over all MLMU files, water
samples, water analyses unit files and all other documents related to the MLMU in
connection with its assignment to Oxy in 1994, Hartman will probably not require
discovery of Texaco. However, if Texaco did not transfer to Oxy all of its files in
connection with the assignment of its MLMU rights and operations, Hartman may
require discovery from Texaco. If Oxy could provide a list of the files transferred in
connection with the assignment from Texaco of Texaco’s MLMU interest, and Oxy’s
assumption of operatorship of the MLMU, Hartman could make a preliminary and early
decision as to whether discovery from Texaco will be necessary.
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If you have any questions or need any additional information, please feel free to
contact me.

Very truly yours,

GALLEGOS LAW FIRM, P.C.

AVAS
By ' ’
MICHAEL ONDON

MJC:sa

cc:  William F. Carr
Thomas Kellahin

fxc:  Doyle Hartman
Linda Land

ioc: J.E. Gallegos
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i 4p54-3190 =
" - L (f-24228) .
]L o3 = e ] ‘; = STIMLATION N3726 .
i u * A === SWF'/50,000 + 61,000
b = Il B =
pr A ~- 1= b
= =
- v by o = ] —
i L J‘f A H IPF = 1640 MCFGPD
I: L FH= ] _cor Dry or
- : H o 65§ SITP 2004 cp 255%
] A SR cvoxe 32/64 e 2-3/8 @ 3042
3 '} = remarks
§ ]
o ‘
J';..(.... Jh[npul A = h:

E-5-24S-37E

7-90 Cum Jalmat Prod: 779 MMCP

1990 Avg Jalmat Prod: 4 MCFPD
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- A\
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Curmuiative Gas Preduction (BCF)
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CcoMPANY  Doyle Hartman
WELL Carter-Eaves "NCT-A" No. 2
FIELD Jalmat
LOCATION 640" ENL & 924' FWL (D)
Sec. &, T-24-S, R-37-E
COUNTY__ Les
STATE NHew Mexico
ELEVATIONS: K8 3334.3
oF
P Y GL 3317.3
- Y
e T ol & :
: .\: L |
.
n - { :
r v » -_— ]
Tansill 3- : : COMPLETION RECORD
i L 2000 > o B
" 1+ 4 =5 = SPUD DATE_1-28-91 coMp, DATE_3:2-91
H - £ b
4 3 T 10 3600 pPaTD 3552
T H F H R T CASING RECORD:
3 ] - H 2 13 3/8, 48% 9 434 w/700 (10c @ Cire. )
3 - -] 2900 = _ 7, 238 b 3599 w/1525 (toc @ Circ. )
= s ~ (roc @ )
Vares — - TI=h J ' (To¢ 9 )
. s T. £ 5=} e
ate _'_..: Rk COMP. INTERVAL Perf 2972-3265 w/25
L 4=
3 L 2odsl ' > s
. SE STIMULATION __ A/T125 15X KCA
a0 IF 3 4 o 11 ATR = 5 8PN, ATP = 1150 pai.
- Sow i == ! : 181P = 300 psl. S-min SIP = 0 psi.
oL BHREES S s pot P/952 MCFPD + 43 BOPD (After frac)
ool
1 21 1106] . GOR 20,555 R .
’ | 1 —
1 = v 20 P 43 =i K CP__ 46 ptig-(SICP = 136 paig)
T 1§ imm I
n W EE S | 1 | cnoxe 70764 tusing, 23/8 2 3388
= L I DR — - e )
= . : BEE =4 ] § REMARKS
=t ==t 5 1 211911 P/25 RCEPD ¢ & BOPD (After acid).
- : 2 U N~ E A FCp = 8 prig.
“Seven Rivers ELEI 8 =TT SN - ull BN N O A
= i T T
B i -13-91 s 136 psi .
. # ‘ P :%’ = 2-13-94: {4 2 psig (After acid)
=t F—‘ - 1 1
- e T 2-13-91:  SWF/246,120 ¢ 595,413
25 | 2390 ~ ATR = 40 8PN
= Zwg (s Tt 1 ATP = 1574 psi
e s ni b -1 A V7Y
L sl 1 151 = 1433 psf
H -4 HE 4= 1-hr. SIP = 1175 psi
oo B 1= Flare 8 123 ps
= - iR, .\;ﬂ
= = R Fr
- —+ 3 L 2-14+91: 4 % he SICP = 192 pafg.
3 €0 to PBTO 9 3550!.
- . | ORNSITY >
= 1 ) POP 8 9 X 54 x 1%,
{ e " 3500 - T
- Mkr 3 T
: CUQ - - i A 2-22-91: POP 8 12 X 56 x 1 % (Incressed SPM)
2 L | .1
iQueen = LY = =)
; 3-2-91: Est. C = 50
1 i 3 ~
3 Y - : > ﬁ] i
=X NHEE 20 = 5/96; AMR = 7,000 MCFPM + 160 BOPM
Cum. = 720 MNCF + 18.5 MBO
Est. Rem, = 341 MNCF + 7.2 N8O
Eet. Ult. = 1061 MMCF + 25.7 MBO
D-6-24S-37E
R S
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COMPANY ATOCO Production Co.

WELL Myers "B" Federal RA No. 31

FIELD Jalmat (Gas)

LOCATION 1650 FNL & 1830 FEL (G)

Section 6, T-24-S, R-37-E

s 31 Y] counry _Lea
R , vH stare New Mexico
i = ] .
h ; 1 ST ELEVATIONS: KB
\. - 3 13
= : 63325
b 2 “nd =
\
3 o -,-’-=
L . 3 COMPLETION RECORD
i = A
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- - - - Py o~
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3 ;
Orlglml Eu'm' == =1} IPF = 1904 MCFPD
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i e - w» 100# SITP 260# ¢ 1004
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MYERS 8 FEDERAL RA B #33
JALMAT (TANSILL YATES SEVEN RIVERS)YS

7B 246 3TE
000 AMOCO PRODUCTION €O
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COMPANY  Meridlan
(Doyle Hartman)
VELL Toby No. 3
FIELD Jalmat (Gag)
LOCATION 1780' #SL & 1100 FWt (L)
Sec. 7, T1-24-5, R-37-E
COUNTY___ Lea
STATE New Mexico
. _~ - ELEVATIONS: Ke 3314
o %) bl et
; i y oF
: T B e = a___ 3103
{ . . X po o o PO - .
.:-4 ) gt -
; 1 T L ——
: J =~ E5 amE
t { 1 2 s |
Yy 5 - -} [ I P I % O
+ Kal F -1 - COMPLETION RECORD
A 1 < A =1
4 s ] SPUD DATE_S5-28-82 COMP. DATE_8-12-82
; ] 00 IS T IO A A o 10 3450 paTD 3386
Pd " 1
- == = CASING RECORD:
A & 9 5/8, 36% @ 430 w/250 (roc @ Cire, )
a £ e 7, 23# 9 3450 /500 oca  tire.
e H 1|t - (Toc @ )
H = {3 - (T0C @ )
E =1=]= - COMP, INTERVAL Perf 2897-3177 w/21
e - —
3 m == STIMULATION __ A/5600 15X MCA
= < - ": S ATR = $ X BPM. ATP = 1450 psi.
> "E o 151 « 300 pai, 3-min. SIP = O,
ry "~ =1
s » - mi == o1 P/725 MCFPD (After Frac)
= ) E" FL=F = ] (]
T 7 S = * cp 182 paig (SICP = 196 palg)
T E_.“. LN ! CHOXE 28764 Tusing 2 3/8 9 3262
Sy 2 :
4 & = REMARKS
— ' 1. .
: =i b“ §-9-823 SICP = 206 psig  (After acid)
= . I ‘ ISR
T ] I- 6-10-82 SWF/92,000 + 214,000
4 = 1 a8 = n ATR = 30 8PM
abd e ATP = 1300 psi
] . -] o ek et 1SIP = 530 pai
- @:‘i 3 ~] |ty 14 1-hr, SIP = 470 psi
- - e T E A e 19.5-hr. Test:
i -l R i e
c ,--{ . - Flow Peth - snawlus
— = LT ol ok o Choke = 64764
3= = b = FCP = 63 pai
= 2 FTIP = 153 ps}
S (Sand FILL @ 3310' RKB)
- — faaad o -
b ‘;.5,. =
1 R TTREETR 6-11-82: PP OB x84 x1X.
- = o - SICP = 196 palg (After Frac)
-‘ oLl 8 e g i
1 A T
L 2w LT _ 6-12-82: €st. C = 128
1 p=
e id LY =1
g | p e : 1/96: AMR_= 10,000 MCFPN

L-7-24S-37E

Cum. = 1140 MMCF

Est, Rem. = 611 MMCF

Est. Ult. = 751 MMCF

b = 0,161
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COMPANY  Doyle Hertman

WELL Liberty Royalties No. 6 4

FIELD Jalmat {Gas)
LOCATION 640' FSL R 1400 FEL (0)
Sec, 7, 1-24-S, R-37-E

COUNTY___ Lea
STATE New Mexico
ELEVATIONS: . xs 3316
¥ e 3R ot
P4 \ XN i S
S N YR ISR 0 0 i o I oL 3308
5 o . 0 Sl IO SR o N O i o
0 . <—J ! 17 - 1. .
£ —
e » b r 2 o
1 ]
Tanslll
-1 COMPLETION RECORD
SPUD DATE_9-18-89 comMp. DATE_8-30-89
7 : ™, 3486 PBITD
= CASING RECORD:
9 578, 36% @ 421 w/250 (roc 8 Clre. y
& 7, 238 0 3486 w/1100 (roc & Cire. )
: (toc @ )
Yates (Toc @ )
COMP. INTERVAL Perf 2944-3177 w/23
oy
STIMULATION A/6660 15X MCA
p ATR = 5 BPM
ATP = 1600 ps!
4 rot P/151 MCFPD (After acid)
H GOR GR
() cp__29 psig- (SICP = 151 psig)
; . s : CHOXE 64/64 Tvaing 23/8 g 3301
it St R e
- % L 31t 8-20-89: PP 89 x b x 1N
Seven Rivers F4—t |} —F A
= 4 2% - 8-30-89: _ $I1CP = 151 palg (After acid)
| 94457 =
I : J : e g ’ ’
~ 8-31-89: SWF/175,000 + 336,000
; 3200 - PP e ATR = 37 8PN
.: - ATP = 1447 psi
s =3l P SITP o 302 psi
_ : LE= rebes =
e 4 SICP = 380 psi
== - 3300 W i Fry s
- 1 o o g = | _9-1-89: SICP = 186 psig
v = *—‘[ My RIO :.:F' ::
p S . I Fo ke 9-5-89: F/1746 WCFPO
ol o]
== =i Choke = 64/64
ey - . T
L= r_:woo 2 i FCP = 91 peig
1 =
+ L ] yeory
b GRG0 2 ey e
E= . e -] _ 9-10-891 25-hr, SI1CP = 111 psig (After frac)
5 s -
< : i

3/96: AMR = 10,000 MCFPM
Cum, = 1040 MMCF
Est. Rem. = 584 MMCF
Est. ULt, = 1624 MMCF
b = 0.191

O-7-245-37E
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COMPANY  Meridian
(Doyle Hartman)
VELL E.E. Jack No. 5

FLELD, Jalmat (Ges)

LOCATION 990 FaL & 660' FW (D)

Sec. 8, T-24-8, R-37-€

- CFT ] }
= o d ] RE STATE New Mexico
S er—t— o ;
£3 11 ~--_a_>';4_l g{ﬂ:_ -1t ELEVATIONS: : X8 3323
g ——j_?%_-!" TR A T oF
Doyle Hartman ; o 3312
= -t 4 E. E. Jack No. 51zl
= ; D-8-24S=37E -+ L——————_J
> 1 e [RETTTT [
=4 >y xR
5 4 T 1 :
= .- .. "Faer ol g A ———— |
b= 4 [ L
2 ' . 4} COMPLETION RECORD
. S il 4=
- p RS ; ! T N SPUD DATE_9-27-85 COMP, DATE 10-9-75
o om0 R I L UL o kv
) L 1 g‘."[‘ e o 1 3500 #BID un
5‘ !f= M P S B O CASING RECORD:
. P
et i ~--¥j S Wl I 9 5/8, 408 8 402' w/350 (roc o __GClre.
C | = i.gi';i; e il.‘J,?."," sk 7, 26# @ 3498 w/1150 (foc @ Cire.
= - DEOK MU L
i ARNEE ~-f--3--,-r- 3 (toc 2 )
PY SETIN EPS S : (1ec § )
- 3! CETTIIOL
) Perfi 2768-3164 w/24
=7 g (g oy 3 COMP. INTERVAL /
I :
=T o .'.é?."f" STIMULATION____A/S675 15X MCA
T < bl ATR = 4.5 BPM ATP = 2536 paf.
i &
~t 17 o 1:\‘;;‘! 1553 =1- IS1P = 1500 paf. 15-min. SIP = 200 psl,
.4,‘,21“ g ) 1PF = 603 MCFPD (Kicked off w/o swabbing)
- 3 s iti h : |~( A—i= =i GOR, GR
"] Completion ; A - .
2768-3164 . | [f7 21l ™ e
- ‘4 1 == = W CHOKE 32764 TUBING, )
o I-’ g H DL R REMARKS  Gas Showt While drilling, experienced gas entry
ac==IhiE : "ti-}"! from Tansil.
= : —
o4
o o ! Zéf K
. A, g 10-11-85: _ Lowered tubling to 2955'. F/310 MCFPD.
N t o Choke = 16/64. FTP = 175 psi. fCP = 228 pei.
. i 10-13-85:  SICP = 233 peig.
I 11
4 “.4..
. - 10-15-85:  SWF/214,000 + 449,000,
= ATR = 36 8PN, ATP = 1760 psl.
s N B 1S1P = 590 psi. 1-hr. $IP e 530 psi,
b=}t 4 . Flare © 345 psig. After 19 hrs, FIP = &4,
—— -8 -
T""'——t i S o FCP = 208 on 64/64 choke.
- - N [
=t - " N P . f H
~ "L" : Rt 10-16-85:  SIP = 211 paly.
4-4: ~ ~!. abeye " * \ )
-y Fre ae - e 17.m€,
3 R L 10-17-85:  F/922 MCFPD.
F. ~{eMeta . | N Choke = 24/64. £1P = 151,
- T 0 ¢
= Ay s FCP « 189,
> . i B R &
_'—f‘ﬂg __..] o
— ' «L* - 1-961 AMR = 10,000 HCFPH
e T Rt Cum. = 1300 MNCF
M v {48 DU =t ool '
i vour? S “TD@ 3500 Est. Rem. = 476 MMCF

D-8-24S-37E

€st. Ult, = 1776 MMCF

b = 0,232




1608

1604 ¢

1€.03

1€+00

TE«S1

€ EJACK ¥
JALMAT (TANSILL YATES SEVEN RIVERS)YS
80 248 J7E
BURLINGTON RES O4Q CO

- QasProduction (MCFPM)

T 207

AN

/.

T
A

Ly b hwete &
-

|
|

o2®

-

1918 ne 184

143

120

o

0.60

620

0.00

(1 1] 1l 10?7 "

Cumulatlya Gas Production (8CF)

yd

A 111 19487 "

45

bl

%0

Lt

" 1 17 1"

WHSIP (pala)

1988 187 1889

10/96: 1.407 BCF

1943 1994 17 140e

2001

7008 too?



COMPANY  Meridian
(Doyle Hartmen)
WELL Late-Thomas No, 3
FIELD Jolmat (Gag)
LOCATION 1980' FSL & 2080° FEL (J)
Sec, 17, 1245, R-37-E
COUNTY___ Les
T RIP = 1T -
STATE, New Mexico
1 2
4 ELEVATIONS: Ke_. 3277
( < DF
e ) | ——— gy o o 1267
AR
_I
i
b ]
el COMPLETION RECORD
SPUD DATE_9-15-81 coMp, DATE_10-4-81
- .
0 3350 PBTO 3265
¥ CASING RECORO:
= 9 S/8, 40K @ 426 w/225 (oca  Cire. )
= L
- z 7, 268 D 3350 w/600 (roc @ __ Clre.
> F - (DV Tool 8 2458¢) (10¢ & )
x = 1= ' (10C © )
Fy 1 COMP. INTERVAL Perf 2855-3117 /20
™., =
1 2] a STIMULATION AZ4500 15X MCA
1] 2 ATR = & 8PN
oy
] : ATP = 1850 psi 1SIP = 150 psf
- N
p poT IPF = 70 MCFPD (Acid)
- 8 =~ GOR GK
3 7 = 1 35 ep_ 105 (SICP = 162)
2 B CHOKE 16784 TusinG__23/8 o 3195
< . : REMARKS
y ] o 10-6-811 _ SVF/70,800 + 158,000
- ATR = 20 ePM
= o ATP = 1000 psi
= ot
‘ ] E 1S1P = 600 psf
= |- 1= 1-hr, SIP « 525 psi
. % -
=S 4 - 10-26-81: _ P/548 HCFPD
pu - e Choke = 29/64
- M pCP = 103 psf
. Iy
: = RPA = 8 % x S& x 1%
-El - L e L € =31.9 8 $IP » 162 pal
- — L
- - s A o Y
- P 1/96: AMR = 3500 MCFPM
- Cum = 1070 MMCF
3 - Est. Rem. = 160 MMCF
" f , Est, Ult. = 1230 MMCF
T
Ar ry b = 0.203
2
Tk - 3 ==
4 G
- oo |t ["1e . N
s . I

J-17-24S-37E




JALMAT (TANSILL YATES SEVEN AIVERS)YS

LATE THOMAS #3
172248 €

MERIDIAN O, INC

Gae Production (MCFPM)

—
————
M,
e
—
e
= : = = >
e b W ak
i /4
I )'l —
1 P
et E ——$E ——
o2 L= = —
M
1901 " " e 10 (L] wa 1 7 ey 2001 200 2004 00? 200 £ 20
ON Prodwction (BPM)
1.2
el
1941 1 [0 1087 1 " 13 (L] e e 100 2003 1008 001 2008 ot
Weler Production (8PM)
(2]
2 i
" 1983 " "? e AL "3 1008 wer "we 00t 1003 208 o0 2000 o
WHSIP (pele)
12
" > \
" \
L —a
-~
]
.
1001 wa wes 107 e (L 100 " (24 L] 2001 2003 1008 2000 2000 o
Cumulative Gas Preduciion (BCF)
.”
10 et
w / /
]
os
s -
e 7
[*] /
0.0 /
81 wa (Y et 1 LT 199 (] 7 (L) 1) 200 2008 2007 000 1



COMPANY  Mecidian
(Doyle Hartman)
WELL Late-Thomes No. 2
FIELD Jaimat (Gas)
LOCATION 1980 FSL & 990 fuL (L)
Sec. 17, 1-24-8, R-37-F
A3 - 4 CouNTY___ Lea
'. ...4—. STATE New Nexico
. x ELEVATIONS: X8 3292
1
oF
1
¢ 2. oL, 3282
3 [ 4
1 ] -y 3
N
\Sm =
4 2
YB - ... ]
A - | COMPLETION RECORD
T e SPUD DATE_10-14-81 CONP, DATE_10-29-81
3 : 10 3400 patp__ 3319
e CASING RECORD:
] ™~ 9 5/8, 368 8 425 w/225 ¢toc @ Cire.
21 i = 7, 23# 8 3400 w450 (¢ __Cire. )
(roc @ )
ra s > L1
t = = _(T0c 9 )
= COMP. INTERVAL Perf 2957-3226 w/20
ur = 3
’ 0 STIMULATION____A/S500 15X MCA
B = ATR = 4.4 BPH
s 0 ATP = 1930 pai 1SIP = O psi
- " >
POt 1PP = 1497 MCFPD (After Frac)
= )| =2 2 . GOR or
= E === 1 cp 110 psi . (SICP « 142 psi)
3= 3 CHOKE___ 44764 TG 23/8 g 3265
1 - )
= - . REMARKS,
(N = 10-27-81s  SWF/72,000 + 175,000
L1 T4
T . n ATR = 25 BPM
(o = 2 5 - -—
] = ATP = 1300 psi
7 r ' 1S1P = 900 pai
=N = 1.33-hr, SIP s 550 pat
b E_ = - 607641 FCP = &4, FTP = 108
nm, M o
& 1 ‘H= = 10-20-81: POP @ 8 % x 64 x 1 %
-l L]
reva==alln ==
93 Cided M
! O 10-29-81:  £/1497 MCFPO (Est.)
A TSR 3
1 ey o O Choke & 44/84
St o 1 ) FCP = 110 paig
—H = N Est. C = 181
o <
e =T = 1796 AMR = 4500 MCFPH
b na. - Cus. = 1500 MMCE
= = Est. Rem. = 159 MMCF
o
r___g_ = Est., Ult, = 1659 MMCF
> - b= 0279
v l -y
"' Y nan s -’ ] -

L~-17-24S-37E




@004/004

-~+- DH OFFICE

HARTMAN OIL %_

9156827616

18:40

03721797

xeq

£00Z S00Z €002 (X0 ¢"4 6661 . 1661 S661 €GGL L6GL 66864 240Gl 986t €46l
|
/
o~
o~
L} /
//////Wf// .
.
~ —
>N
A‘/
% ~= 1
s ¥ | { 1
p 4 i - Y —C
-y 9, .
\»\N9 [ N
! ~
N
/'
d N
149 ] Iy
[ —~
o ~
408 19255} :9661/01 °09 DR0 SIHNOLONIUNEG

JLe sveLL

SA(SHIAIL NIAIS SILVA TUSNV.L) LVRIVCE

ZH# SYHOHL 31V

to6l

ot

00001

000’001

(Wd4oW) uofjanpord sen



’-‘-'T’-M", '1-—"
Nine 80-acre 5- —spot Injection Patterns

i Mxers Langlie Mattix Unit

Arch Pet

e
Tom Brovm‘&

sdfein

£
m "0 “U”ydf‘
Moy, “ LS M

(nkford ' 0 W, Welr
Ty 30 -2 M*
fsot‘\,c al . red, ! Texoco "l“"' '2"‘"‘ 2:;1" ot? U&"“Z Pg“'n?rs Mgef.i_rl’nﬂners
A ’ 4 .
® A R(? wn | ”g Sv b Epgrery froal zs' |(ConH\ i;:f_w jﬁ 'P”'(r
£, 8 | ovzsas 59 Skelly I
. 02'0" ....... 16 r}-J 9_' ." L . - d ($) CON'
k)ﬂ ‘) Marbert Her{t A %nmm ‘:"‘ Forpmgg ¢ ; ﬂcw’rl
‘31 ‘)8 9 ) P (Sun, . & \
Lm 3;.«1,‘, * M Kk Stewart
eseri@ OSL Western Gu 1 4 2 16
“":u Pl s tm.rmacige) S ol #ﬁzs :1“;; !‘((8"99 Wesl$ s>
e AN saitatBRL T Sy Tesaco
69 ' IR -r'-z' T : 18
W aatd ).'..fv f’r e ,,;ﬁn_,c_,&y._ao_ .
. Prod. - — . )
Yaxaco ﬂee%ss "Y p T:xoco ‘74‘ Ausfro( 0il
) w S 1 !
‘Cﬂd«‘ldﬁ :80 '. "‘ 0 -Sf. .’Q‘l3 ?
xf.“l'fﬂ’ v % E - L_Mi — E}
l Doyle Hartman @'t us‘ :
?,ﬁm Myers °5° FeP'defa! No. 31 . weom S @
ate almat Gas Producer (1G £ FH Bov
134 IPsssa Mepac e
0. u4 130- 129 ZHW |
$ i ° ¢~
T4 35y gMyers Texocc
h#r;ﬂffS d 1
S IGMI o7 ’ 4%,,- "7 ‘:“5'
,9 DIA’B 244 FQ’"
(J.L. Crumgp) . , ‘
O'Neill Prqpt:pl "‘7 ,?"“ Gcs w o
] ..o ) Sivt:gouem:
-"_"Q{.‘Yﬂ@! A ivyod 7488
ARCO e :g:& 182
) W ° o] & v U3 4
A YA A Visers
Cooper y AR gith p. Fonr
c ' 5",90 8ros. I: Cod Ser ' 18, Slrgoﬂmi.
€O m::ao ¢.zo< L it '°" f' ' '2:‘" $'>
¥ e X s«%& e it
, 8-1 , ‘I ltclz Fbcf 2 .Wl Fowler- I&n
Doyle Hartman - US (Mgiteed (5un‘msm 216 21 @ (]
Myers "B° Federal No. 3377 ¢ 21} 080" )@‘2 S Al Al lal (e
;ﬂ.hlmatGas Producer ‘fe,e 3 ‘ Jack-Fed ™ Gro 3 (S) 7 Hoir [Imp Rey
—1-«« mr.d?an 0il Z Texacos | |l SirgoBros. 8“""“”‘" s'r9°5r°"‘ Amo.
“wa 3 - 236 PG 23 2 <‘3 (p.ﬂ Am
233 ﬂ'ﬁ. .‘ . ”l g Wi Ry
: we) 4 Q 3 Q&ﬂl Av.
T ‘1 '~ T T O.Hartgan Nammn
X /] C Acreage Qwnership Plat
2‘ 244 OXY .us‘ & / zn o;g', ’ T—23—STT§- m_Q'G'EEn_ - -37-E
wi £ 28 CounbNan-Rarias
6w Toby S ¢ Tob . “f" L ie, musmt EXHIBIT

AR e 7 Bhss Swnclair] o (39 Colyf Pet)

%go \fpoirka.

B




I/

Joe E King Texaco USA PO Box 728
District Manager Hobbs NM 88240
§05 393 7191

April 28, 1987

003371-03-MYERS LANGLIE MATTIX UNIT
LEA_COUNTY, NEW MEXICO

WELL NO. 199

660' FNL & 1980°' FEL

SEC. 8, T-24-S, R-37-E

TO WORKING INTEREST OWNERS:

Texaco Producing Inc. recommends the subject well be plugged,
salvaged and ‘abandoned. Well No. 199 was shut-in on April 8,
1986 due to uneconomical production. Prior to shut-in, the well
tested 3 BOPD and 331 BWPD from the open hole interval 3390'-3650°".

Waterflows were evidenced during TRO operations in May, 1986.
Casing repairs to alleviate the waterflows will not payout given
the current production. The well is campleted in all potential
unitized intervals, and all zones have been adequately stimulated.
Therefore, no potential for increased production exists. The
price of o0il would have to increase from $17.67 per barrel to
$93.78 per barrel to break even. The well is not needed for salt
water disposal. Continued secondary operations on Well No. 199
are not economical for the above reasons.

The estimated cost to plug and abandon the subject well is
$14,000 with $0 worth of salvable -equipment, for a net plug and
abandonment cost of $14,000.  Sun 0il Company has the option to
purchase the well at salvage value.

=
<

AL, 4 2987

EXHIBIT

l_ ¢




TO WORKING INTEREST OWNERS: -2~ April 28, 1987

Indicate your approval to plug and abandon this well by signing
and returning the extra copy of this letter, Attention: Laura
Skinner, Texaco Producing Inc., P. O, Box 728, Hobbs, New Mexico
88240. The option to take over and own this well is forfeited by
consenting to this proposal.

Yours very truly,

Joe E. King A
District Manager

DBW:JRB

X,

APPROVED PLUGGING i AND ABANDONMENT
(MYERS LANGLIE MATTIX UNIT WELL NO. 199)

BY:

(Type Name)

DATE:
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REMARKS

1. WELL STATUS - Shut-In.

2. TEMPORARY ABANDONMENT DATE - 4-8-86

3. REASON FOR ABANDONMENT - Uneconomical to produce.
4. FUTURE PLANS - Hold for possible remedial work.

S. DATE OF FUTURE WORKOVER OR PLUGGING - 2nd Quarter 1986
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6987
CASE NO. 11792

AMENDED APPLICATION OF DOYLE HARTMAN
TO GIVE FULL FORCE AND EFFECT TO
COMMISSION ORDER R-6447, TO REVOKE

OR MODIFY ORDER 4-4680-A, TO 2
ALTERNATIVELY TERMINATE THE

MYERS LANGLIE-MATTIX UNIT,

LEA COUNTY, NEW MEXICO

SUBPOENA DUCES TECUM

TO: Oxy USA Inc.

c¢/o W. Thomas Kellahin

Kellahin & Kellahin

Post Office Box 2265

Santa Fe, New Mexico 87504-2265

Pursuant to Section 70-2-8, NMSA (1978) and Rule 1211 of the New Mexico Oil
Conservation Division's Rules of Procedure, you are hereby ORDERED to appear at 9:00
a.m., June 23, 1997, at the offices of the Oil Conservation Division, 2040 South Pacheco,
Santa Fe, New Mexico 87505 and to produce the documents and items specified in

attached Exhibit A and to make available to Doyle Hartman, Oil Operator and their

attomeys, J.E. Gallegos and Michael J. Condon, for copying, all of said documents.

EXHIBIT

I b




This subpoena is issued on application of Doyle Hartman through their attorneys,

Gallegos Law Firm, 460 St. Michael’s Drive, Building 300, Santa Fe, New Mexico 87505.

Dated this day of June, 1997.

NEW MEXICO OIL CONSERVATION DIVISION

By:

WILLIAM J. LEMAY, DIRECTOR



EXHIBIT A

TO SUBPOENA DUCES TECUM TO OXY USA, INC.

DEFINITIONS

As used in this Exhibit A, certain terms are defined as follows:

A “Oxy” means Oxy USA Inc. and includes any and all predecessors,
successors, and their present or former officers, directors, agents, employees and all
other persons or entities acting or purporting to act on behalf of any of them.

B. “Document(s)” has the same meaning as in SCRA 1986, 1-034
including, inter alia, (1) all written, printed, typed, recorded or graphic matter, (2) all firm,
videographic and photographic matter, (3) all tapes or other reproductions of sound or
auditory material, (4) computer files, disks, databases, tapes, inputs or outputs,
however stored, generated, produced or reproduced, (5) any other matter or medium
from which or on which information or images may be or is transcribed, stored, and/or
retrieved; and (6) all non-identical copies of a “document.” “Document(s)” also includes,
inter alia, any code, software, index, key or other information or material necessary or
helpful to retrieve, interpret, and/or understand such documents or the information,
images, and/or representatives contained therein. “Document(s)” further includes, inter
alia, all such materials whether or not such materials were intended or planned for
distribution or dissemination to persons outside of the organization generated, creating
or storing the materials. “Non-identical copies” means, inter alia, all reproductions or
other versions of a “document,” however made, of the original “document,” and which
have notations, markings, interlineations, comments, images, or other material not

appearing on the original.



C. “Communication” means any contact or transfer of information
between two or more persons or organizations and shall include, inter alia, (1) written
contact by such means as letter, memorandum, telegram, telecopier, or by any other
document, (2) oral contact by such means as face-to-face meetings, voice mail, or
telephone conversations, (3) electronic contact by such means as electronic mail, E-
mail, modem or computer, or (4) any form of actual or attempted transmittal or transfer
of information or images.

D. “Concerning” includes, inter alia, referring to, alluding to,
responding to, relating to, connected with, commenting on, in reference of, about,
regarding, discussing, noting, showing, describing, mentioning, reflecting, analyzing,
constituting, evidencing, or pertaining to.

E. “MLMU” means the Myers Langlie-Mattix Unit, a secondary
recovery waterflood project in Lea County, New Mexico. -

F. “NMOCD” means the New Mexico Oil Conservation Division.

G. “1994 Application” means the Application you filed with the
NMOCD on or about November 22, 1994, assigned Case No. 11168 and resulting in
the entry of NMOCD Order R-4680-A, and all subsequent proceedings related thereto.

DOCUMENTS TO BE PRODUCED

1. All the operator files and documents concerning New Mexico Oil

Conservation Commission Case No. 6987 and Order R-6447, including but not limited

to, all preparation for that proceeding and all documents related to communications,

internal memoranda or other documents related to that order and its provisions.



2. All files and documents concerning or relating in any way to
reserve calculations, or economic evaluations, studies, engineering analyses, budgets,
schedules of future production, revenues, anticipated cash flows, and projected pricing
for unitized substances from or related to the MLMU.

3. Any and all documents, data, results, notes, and conclusions
related to those certain step-rate tests performed in 1991 or 1992 by Texaco
Exploration and Production Inc. (“Texaco”) at the request of Sirgo Operating Inc., (or
any related entity), to determine if Texaco’s injection practices had fractured any MLMU
injection wells.

4. Any and all exhibits referenced in, enclosed with, attached to, or
made a part of that certain “chronology of events between Texaco and Sirgo” dated
June 16, 1992 and provided to MLMU working interest owners, including but not limited
to any and all other information referenced or discussed in or related to the subject
chronology.

5. Any documents which relate in any way to improved oil recovery
efficiency or reduced production rate decline achieved as a result of the operation of the
MLMU, including analyses, evaluations and results from the Oxy Redevelopment
Project which was referenced in your 1994 Application, from January 1, 1994 to the
present.

6. The well files, test results and all other documents concerning
MLMU injector and producer wells in the section where the Myers “B” Federal No. 30
well is located (Section 5, T-24-S, R-37-E) and in every adjoining section (Sections 31,

32, and 33 of T-23-S, R-37-E and Sections 4, 6, 7, 8, and 9, T-24-S, R-37-E).



7. Any documents which relate in any way to any comparison or study
of the amounts of water injected and the amount of water and oil/gas recovered as a
result of the twenty-two years of secondary or the Enhanced Oil Recovery (“EOR")
operations in the MLMU, including, without limitation, any evidence of migration outside
the waterflood unit boundaries and/or outside of the authorized MLMU injection interval
and studies, analyses, and/or reports that have compared the projected or computed
volumes of water necessary to effectively waterflood the MLMU to the volumes that
have actually been utilized.

8. Any and all studies, reports, and/or analyses that have been
performed and which in whole or part compute or estimate those volumes of MLMU
injection water that are unaccounted for, may have migrated outside of the MLMU unit
boundaries and/or outside of the authorized injection interval, including any estimation
of unit costs and/or expenses that have resulted due to any water losses.

9. All records and reports called for under Rule 706 of the NMOCC
and/or NMOCD Rules and Regulations, or any comparable predecessor rule, related to
your operation of the MLMU.

10.  Any and all documents and studies which relate to chemical scaling
problems, bacterial plugging problems, and/or any other mechanical or plugging
problems which affect or have affected the efficient injection or withdrawal of fluids from
the approved MLMU injection interval and any and all steps that have been taken by
MLMU operators to properly enhance injection rates and fluid withdrawals, including all

management decisions and economic evaluations pertaining to such activities.



11. Al documents which reference or relate in any way to any
waterflows, subsurface crossflow to other than the injection interval, or crossflows
encountered in wells within a one (1) mile radius of the MLMU, including any waterflows
or out-of-zone water invasion of non-unitized strata reported or experienced in wells
within the physical limits of the MLMU unit.

12.  All documents relating to casing leak repairs, water channeling
repairs or to water injection operations at pressures above authorized or recognized
and measured frac-pressure limits for all injection and producing wells in the MLMU.

13. All documents, including well files and administrative files
pertaining to the seventeen injector wells referenced in your 1994 Application.

14. Any and all documents which identify any working interest or
royalty interest within the MLMU who is entitled to go or has gone non-consent and
become carried interests with respect to unit operations as specified by New Mexico Oil
Conservation Commission Order R-6447, including but not limited to any documents
which reflect Oxy's recognition or denial of the right of any working interest or royalty
interest owner in the MLMU to go non-consent and become a carried interest with
respect to unit operations.

15.  Any and all documents concerning the Central Corbin Queen Unit
as established by Order No. R-9336 in Case NO. 10062, and specifically any and all
documents which identify any working interest or royalty interest owner within the
Central Corbin Queen Unit who is entitled to go or has gone non-consent and become
a carried interest with respect to unit operations since October, 1990, including but not

limited to any documents which reflect Oxy’s recognition or denial of the right of any



working interest or royalty interest owner in the Central Corbin Queen Unit to go non-
consent and become a carried interest with respect to unit operations.

16. All water samples collected and results of water analyses
performed with respect to injection and producer waters from the MLMU.

17.  All documents reviewed, relied upon or generated by Cawley,
Gillespie & Associates which relate to the MLMU and any evaluation of the MLMU by

Cawley, Gillespie.



