
Shahara Oil, LLC 
207 W. McKay • Carlsbad, NM 88220 • 505-885-5433 • Fax 505-885-4989 

May 13,1998 

: i 3 l i i j i w r a 
. 'J MAY I 51998 ' 

Ms. Lori Wrotenbery, Director 
Oil Conservation Division 
PO Box 6429 
Santa Fe, NM 87505 ^CONSERVATION DIV1SIO! 

RE: Cases No. 11923 & 11924 
Shahara Oil, LLC 

Dear Ms. Wrotenbery, 

The captioned matter was the Application of Shahara Oil, LLC for (1) approval of the proposed 
Shahara State Unit, (2) creation of a waterflood and tertiary recovery project, (3) approval of two 
unorthodox oil well locations, and (4) qualification of that project for the recovered oil tax rate. 
The property is situate in Lea County. 

The matter came on for hearing before Examiner Michael Stogner on February 19, 1998, after 
which it was taken under consideration by him. 

Before making my plea, I wish to make it clear in no uncertain terms that both Mr. Stogner and the 
Division are held in the highest regard by this writer for when I have appeared before him in Santa 
Fe, on behalf of Shahara Oil or other companies, Mr. Stogner has always been most courteous. His 
questions are salient and directly to point, and the Division's Orders reasonable and well written. 
I can not help but believe that the tasks placed on his shoulders are many. 

My plea to you in this instance is to seek an expedited order in the captioned matter. Shahara Oil 
is truly a small, independent operator and the writer is it. I undertook the evaluation and 
acquisition of the properties (which are certainly marginal), handle all the day-to-day operations -
and empty the waste baskets in the evening. 

If the application is approved, Shahara Oil can commence its program which should result in 
substantial additional production. Delay in commencing the program places an onerous economic 
burden on me. 

Very truly yours, 

Perry Lv Hughes 

cc: Paul A. Cooter 



IEastham 
Johnson 
Monnheimer 
Jontz, RC 

A p r i l 13, 1998 
A T T O R N E Y S AT LAW 

500 Marquette NW Mr. Michael Stogner 
Suite 1200 New Mexico O i l Conservation Divis ion 

Albuquerque, NM PO BOX 6 4 2 9 
Santa Fe, NM 87505 87102-5311 

P.O. Box 1276 
87103-1276 

505'247»2315 

Re: Cases No. 11923 and 11924 - Shahara O i l LLC 

Dear Mr. Stogner: 

Facsimile The only i n t e r e s t owner which had not r a t i f i e d the 
505-764-5480 Unit Agreement i n the captioned cases was Norwest Bank of 

Texas, Executor, which owned a small, o v e r r i d i n g r o y a l t y 
i n t e r e s t . That r a t i f i c a t i o n has now been received and i s 
forwarded w i t h t h i s l e t t e r f o r f i l i n g . 

Very t r u l y yours, 

JOHN P EASTHAM 
ROBERT A JOHNSON 

DONALD B MONNHEIMER 
DENNIS E JQNTZ 

D JAMES SORENSON 
BRUCE E CASTLE 

JAMES L RASMUSSEN 
STEPHEN R NELSON 

A. DREW HOFFMAN 
RICHARD A. BACHAND 

R THOMAS DAWE 
KATHLEEN DAVISON LEBECK 

MARILYN C O'LEARY 
ROSS L CROWN 

P RENEE REIMER 
CLINTON W MARRS 
NICKAY B MANNING 

CHARLOTTE LAMONT 
ALAN HALL 

JAMES T REIST 
KARLA K POE 

DAVID J. A6ELL 
JANINE R FRIEDE 

HEATHERJ SAFFELL 
JEFFREY H ALBRIGHT 

Paul A. Cooter 

PAC\smb 
cc: Perry Hughes 

PAULA COOTER Of Counsel 

09638-00100/PCOO/A109469. 



RATIFICATION OF UNIT AGREEMENT 

The undersigned acknowledges r e c e i p t of a copy of t h a t c e r t a i n 

Unit Agreement f o r the Development and Operation of the Shahara 

State Unit Area, Lea County, New Mexico, and hereby r a t i f i e s the 

same f o r a l l purposes. 

Dated t h i s day of Ml? 
-l A r \ —I -

^ i g n a 

P r i n t e d N a m e l / 

STATE OF TM<W 
COUNTY OF QJIJLO^ 

( P r i n t e d Name) 

vice Pfi&'te*1 

day of 
The foregoing instrument was acknowledged before me this S-Uti 

My Commission Expires: 

/a-lo - Zoo/ 
Notary Public 

STATE OF 
COUNTY OF 

The foregoing instrument was acknowledged before me t h i s 
day of , 1997, by , 

, a c o r p o r a t i o n , on 
behalf of the c o r p o r a t i o n . 

of 

My Commission Exp i re s : Notary P u b l i c 



Shahara Oil, LLC 
207 W. McKay • Carlsbad, NM 88220 • 505-885-5433 • Fax 505-885-4989 

February 24, 1998 

Mr. Michael Stogner 
Oil Conservation Division 
2040 S Pacheco 
Santa Fe, NM 87504 

1 FEB 2 T1998 

RE: Shahara Oil, LLC 
Case No.s 11923 & 11924 Combined 
Hearing of February 19, 1998 

Dear Mr. Stogner, 

Per your request at the referenced hearing, attached is additional information regarding 
two plugged wells within in Area of Review for the proposed Shahara State Unit. These 
wells, the Phillips Petroleum Phillips "E" State No. 9 in Section 9 and the Phillips 
Petroleum Leamex No. 11 in Section 16, appear to have been well cemented initially and 
plugged and abandoned properly. This should allow Shahara injection into the Grayburg 
and San Andres formations without possibility of injection fluids leaving these 
formations. Please advise i f i can provide additional information. 

Sincerely, 

Perry L. Hughes 
President 

Enclosures 
PLH/tm 

CC: Paul Cooter 



Phillips "E" State No. 9 

7 7/8" hole to 4450' 

5 V2" casing @ 4450' w/100 sx 

5 V2 casing x 7 7/8" hole - 0.1733 FtVFt 

Assume Class "C" neat mixed @ 14.8 #/gal - Yield = 1.32 FtVsack 

1.32 x lOOsx = 132 Ft3 

132 FtVO. 1733 FtVFt = 762ft 

4450' - 762' = 3688' 

Calc Top of Cement = 3688' 



Phillips Petroleum Company 
Phillips "E" State #9 

1980' FSL & 1980' FWL, Unit K 
Section 9, T17S, R33E 



Phillips Leamex No. 11 

1. 7 7/8" hole to 11,310' 

5 1/2" casing set @ 11,309' w/913sx 

5 VI casing x 7 7/8" hole = 0.1733 Ft3/Ft 

5 1/2" casing x 8 5/8" casing = 0.1926 Ft3/Ft 

Assume Class "C" cmt neat mixed at 14.8#/gal 

giving yield of 1.32 Ft3/sx 

913 x 1.32= 1205 Ft3 

Volume of 7 7/8" hole x 5 V2" csg from 8 5/8" csg shoe @ 4549' is 1172 Ft3 

Therefore 1205 - 1172 = 33 Ft3 cmt in annulus between 5 V2" csg & 

8 5/8" csg =171 Ft 

Therefore Top of Cement inside 8 5/8" csg = 4378 Ft 

2. 8 5/8" csg x 12 1/4" hole = 0.4127 FtVFt 

Assume Class "C" mixed at 14.8#/gal giving yield of 1.32 FtVsx (Probably Low) 

516 x 1.32 = 681 Ft 

6 81/0.4127= 1650* 

Calc Top of Cement behind 8 5/8" casing = 2899' 

3. Pool Designation: Maljamar Grayburg San Andres 

Unitized Interval: Grayburg (top«4100'), and San Andres (top~4400') 

to 5500' (base of Shahara rights). Estimated base of 

Sand Andres * 5850' 



Phillips Petroleum Company 

Leamex #11 
2309' FSL & 1980' FWL, Unit K 

Section 16-T17S-R33E 
Plugged 10/07/61 
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Kemp, Smith, Duncan & Hammond, PC. 
A T T O R N E Y S A T L A W 

5 0 0 M A R Q U E T T E N . W . . SUITE 1 2 0 0 , A L B U Q U E R Q U E , N E W M E X I C O 8 7 1 0 2 - 5 3 1 1 | P.O. B O X 1 2 7 6 , 8 7 1 0 3 - 1 2 7 6 | 5 0 5 2 4 7 - 2 3 1 5 | F A X 5 0 5 7 6 4 - 5 4 8 0 

EL PASO' 

TAD R. SMITH 
CHHIS A. PAUL 
JIM CURTIS 
DANE GEORGE 
MICHAEL D. McQUEEN 
DARRELL R. WINDHAM 
ROGER D. AKSAMIT 
MICHAEL F. AINSAt t t 
YVONNE K. PUIG 
CHARLES A. BECKHAM, JR. 
MARGARET A. CHRISTIAN 
KENNETH R. CARR 

MARK R. F L O R A " " 
RICHARD BONNER 
MILTON C. COLIA 
DARCY ALAN FRCWNFELTER" 
MARK E. MENDEL 
NANCY C. SANTANA 
MITZI T. SHANNON 
ALLAN GOLDFARB 
SUSAN F. AUSTIN 
JOHN S HOWELL 
KATHLEEN CAMPBELL WALKER 
CYNTHIA S. A N D E R S O N " " 

KEVIN E. SHANNON 
KAY C. JENKINSt 
JAMES W. BREWER t 
TERRY G. PASQUALONE 
HENRY L. SMITH, JR. 
THOMAS G. WICKER, JR. 
CLARA B. BURNSt 
MARK N. OSBORN 
MATTHEW R. HENRY 
GENE WOLF 

ROBERT L. BLUMENFELDt 
HUNTER W. BURKHALTER 

FRANCISCO J. GUZMAN 

R. SHAWN OLLERt 

KENT J . LISENBY 

KATHRINE E. URBANt 

STEVEN J. BLANCO t 

JASON T. CHAPMAN 

TAMMY M. HOLT 

CATHERINE C. CHAVEZ 

ERICH A. MORALES 

MICHAEL C. ZWEBER 

SUSAN ZULKOWSKI 

Of COUNSEL: JOSEPH P. HAMMOND 
RAYMOND H. MARSHALL 

ALBUQUERQUEt 

JOHN P. EASTHAM 
ROBERT A. JOHNSON 
DONALD B. MONNHEIMER 
DENNIS E. J O N T Z t t t 
D. JAMES SORENSON 
BRUCE E. CASTLE* 
JAMES L. RASMUSSEN 
STEPHEN R. NELSON 
A. DREW HOFFMAN" 
R. THOMAS DAWE 
KATHLEEN DAVISON LEBECK 
MARILYN C. O'LEARY 

OF COUNSEL: PAUL A. COOTER" 

ROSS L. CROWN 
P. RENEE REIMER" 
CLINTON W. MARRS 
NICKAY B. MANNING 
CHARLOTTE L A M O N T t t t t 
ALAN HALL 
JAMES T. REIST 
KARLA K. POEtt 
DAVID J . ABELL 
JANINE R. FRIEDEtt 
HEATHER J. SAFFELL 
JEFFREY H. ALBRIGHT 

• MEMBERS TEXAS BAR 
t MEMBERS NEW MEXICO BAR 

• • MEMBERS IDAHO BAR 
t t MEMBERS COLORADO BAR 

" " " MEMBERS NEW MEXICO AND CALIFORNIA BARS 
t t t MEMBERS IOWA BAR 

February 3, 1998 

MEMBERS FLORIDA AND MICHIGAN BARS 
t t t t MEMBERS DISTRICT OF COLUMBIA BAR 

L5 & Lb Ll 

FEB - 4 1996 

Ms. F l o r i n e Davidson 
New Mexico O i l Conservation D i v i s i o n 
PO Box 6429 
Santa Fe, NM 87505 

Re: A p p l i c a t i o n of Shahara O i l , L.L.C. 

I l/ I in . t 

Dear Ms. Davidson: 

The w r i t e r r e c e n t l y forwarded t o you f o r f i l i n g the captioned 
a p p l i c a t i o n wherein Shahara O i l sought, among other matters, 
approval of two proposed unorthodox w e l l l o c a t i o n s i n the W/2 
Section 16. Please note paragraph 7 of t h a t a p p l i c a t i o n . Those 
two unorthodox l o c a t i o n s have been changed t o the P h i l l i p s State 
No. 100 Well located 1330 f e e t FNL and 140 f e e t FWL of said Section 
16 and the P h i l l i p s State No. 101 Well located 2630 f e e t FNL and 
140 f e e t FWL of said Section 16. 

The Wiser O i l Company which i s the o f f s e t t i n g operator has 
consented t o those two we l l s as heretofore described, and the same 
have been approved by Gary Wink, the Di v i s i o n ' s F i e l d 
Representative. 

Shahara O i l ' s a p p l i c a t i o n has been set f o r hearing February 
19. I n my telephone c a l l t o Michael Stogner t h i s morning, i t was 
suggested t h a t I w r i t e t h i s l e t t e r t o you s e t t i n g f o r t h those 
revised l o c a t i o n s . 

Paul A. Cooter 

PAC/smb 



027J7/98 14:13 & KEMP SMITH @001 

F A X C O V E R P A G E 

KEMP, SMITH, DUNCAN & HAMMOND, P.C. 
ATTORNEYS AT LAW 

500 Marquette, N.W., Suite 1200 
Albuquerque, New Mexico 87102-2121 

(505) 247-2315 FAX (505) 764-5480 

iwoRXMnycONPlDOiTIALt This message i s intended only for the use of the i n d i v i d u a l or 
e n t i t y t o which i t i s addressed. This massage contains information from the law fi r m of 
KEMP, SMITH, DUNCAN & HAMMOND, P.C, which may be privileged, c o n f i d e n t i a l and exempt from 
disclosure under applicable law. I f the reader of t h i a message i s not the intended 
rec i p i e n t , or the employee or agent responsible for delivering the message to the intended 
re c i p i e n t , you are hereby n o t i f i e d that any dissemination, d i s t r i b u t i o n , or copying of t h i s 
communication i s s t r i c t l y prohibited. I f you have received t h i s communication i n error, 
please n o t i f y us immediately at our telephone number aet f o r t h above, we w i l l be happy to 
arrange f o r the return of t h i a message v i a the U.S. Postal Service t o ue at no cost t o vou. 

Date: February 17, 1998 No. of Pages: ^ (including this cover page) 

ORIGINALS WILL FOLLOW BY MAIL: NO 

PLEASE DELIVER TO: 
Nine M i c h a e l Stogner 

coup-ay NM O i l C o n s e r v a t i o n D i v . 

F« 505 /827-8177 

N«ne James Bruce 

Company 

Vnx 5 0 5 / 9 8 2 - 2 1 5 1 

_ — — — ^ 

FROM: 

| sender'sN«» P a u l A. Cooter Pen oo to Contact 
jh>m sender) Sue Bowersock 

| sender'sN«» P a u l A. Cooter 

KfeNwnbcf 09638 .00100 

COMMENTS: 

JN CASE OF A PROBLEM WITH THIS PAX TRANSMISSION, 

CALL THE CONTACT OR SENDER AI (505) 247-2315 
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Kemp,Smith,Duncan&Hammond, RC. 
ATTORNEYS A T LAW 

500 NUVHQUETTE N.W.. SUITE 1200. ALBUQUERQUE, NEW MEXICO 87102-S311 | P.O. BOX 1278. 87103-1375 | 5 0 ! 247-2S1B | FAX ED5 784-5480 

n . PASO* 

l » U 8 . SMITH 

L. HIIS A. PAUL 

JW CURTIS 

I1ANC GEORGfc 

•"CKAEL 0. M^QUbtN 

Ln'lDFLL R. WINDHAM 

YVONNE K, PLUG 

CHARLES A. BECKHAM. JR. 

MAHCARfcl A. CHRISTIAN 

IT1 NWF7H ft C*ftfl 

MARKR. FLORA"'" 
RICHARD BONNER 
MILTON C. COLIA 
DARCY ALAN FRCWNFELTER" 
NANCY C. SANTANA 
MITZI T. SHANNON 
ALLAN GOLUfARB 

JOHN S. HOWELL 

KATHLEEN CAMFBELL WALKER 

CYNTHIA S. ANDERSON"•• 

o- coUNMLi JOSEPH P. HAMMOND 
RAYMOND H. MARSHALL 

• MEM DOTS TEXAS BAR 
I MEMBERS NEW MEXICO BAR 

KEVIN E. SHANNON 

KAY C JEN KINS I 

JAMESW. BREWER! 

TERRY S. PA5QUAL0NE 

HENRY L. SMITH. JH-

THOMAS S. WICKER. JR. 

CLARA B. BURNSt 

MARK N. OSDORN 

MATTHEW R. HENRY 

GENE WOLF 

HUNTER W. QunXHALTER 
R. SHAWN OlLERt 
KENT J . LISENBY 
KATHRINE E- URBAN* 
STEVEN J- BLANCO t 
JASON T. CHAPMAN 
TAMMY M. HOLT 
CATHERINE C CHAVEZ 

emeu A. MORALES 
MICHAEL C. ZWf-BER 
SUSAN ZULKOWSKI 

AlBUQUERQUEt 

JOHN Pi EASTTHAM 
RQHERT A. JOHNSON 
DONALD B. M0NNH3MER 
DENNIS E. J O N T Z M I 
0, JAMES SCRENSON 
BRUCE £. CASTLE" 
JAMES L. RASMUSFFN 
STEFHSN R. NELSON 
A. DREW HOFFMAN" 
n. THOMAS DAWE 
KATHLEEN DAVISON LEBECK 
MARILYN C. O'LEARY 

w couH«EL: PAUL A. COOTER" 

ROSS L. CROWN 
P. RtsNEE tTCIMER" 
CLINTON W. MARRS 
NICKAY I i . MANNING 
CHARlOlTE LAMONT11II 
ALAN HALL 
JAMES T. REIST 
KARL* K. POEM 
DAVID J , ABELL 
JANINC R. FRlEOEtt 
HEATHER J . S A f « L L 
JEFFREY H. AlBRiSHT 

' ' MFMBERS IDAHO BAR 
11 MEMBERS COLORADO BAH 

" « MEMBERS NEW MEXICO ANO CALIFORNIA BARS 
t i t MEMBERS IOWA BAR 

• » • • MEMBERSflORlOA AND MICHIGAN BARS 
T t U MEMBERS OISTR1CT OF COLUMBIA BAR 

February 17, 1998 

By Fax: 505/827-8177 

Mr. Michael Stogner 
New Mexico O i l Conservation Division 
PO Box 6429 
Santa Fe, NM 87505, 

Re: Case No£. 11923 and 11924 

Dear Mr. StogrTs 

Faxed to you with t h i s l e t t e r i s the Prehearing Statement of 
Shahara o i l , LLC, the Applicant i n the captioned cases. 

Your atte n t i o n i s i n v i t e d to the f a c t that Applicant w i l l 
request a joinder of these two cases f o r hearing purposes. 

Very t r . 

Paul A. Cooter 

PAC\smb 
cc w/enc: James Bruce (505/982-2151) 



02/17/98 14:14 *fy KEMP SMITH 0003 

STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION OF 
SHAHARA OIL, LLC, FOR (1) APPROVAL OF THE 
PROPOSED SHAHARA STATE UNIT, (2) CREATION 
OF A WATERFLOOD AND TERTIARY RECOVERY PROJECT 
(3) APPROVAL OF TWO UNORTHODOX OIL WELL 
LOCATIONS, AND (4) QUALIFICATION OF THAT 
PROJECT FOR THE RECOVERED OIL TAX RATE, 
LEA COUNTY, NEW MEXICO. 

CASE 

PREHEARING STATEMENT 

This Prehearing Statement i s submitted by the Applicant 
Shahara O i l , L.L.C., by and through i t s attorneys of record. 

APPEARANCES OF PARTIES 

ATTORNEY PARTY 

Shahara O i l , L.L.C. 
207 W. McKay 
Carlsbad, NM 88220 
915/686-9927 

Kemp, Smith, Duncan & 
Hammond, P.C. 

Paul A. Cooter 
PO Box 127 6 
Albuquerque, NM 87103-1276 
505/247-2315 

OPPOSITION OR OTHER PARTY 

None known at t h i s time. 

STATEMENT OF CASE 

Applicant applies f o r an Order ( l ) approving the Shahara State 
u n i t i n Lea County, New Mexico, covering the land and formations 
described i n i t s Application, (2) creating a secondary waterflood 
and t e r t i a r y r&cnwry project using micro-organisms f o r enhancec 
recovery of o i l from that Unit, (3) approving two Tiew proposed 
unorthodox o i l well locations f or producing wells along the west 
eolge or the u n l i , and (4)_ tjtualifvina that proiect f o r the recovered 
o i l tax rate pursuant to the "New Mexico Enhanced O i l Recovery 
Act." 1 "—-

09638-001DO/PCOO/A11VQM.. 
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PROPOSED WITNESSES 

WITNESS ESTIMATED TIME 

P e r r y L . Hughes 1 h o u r 
H . L . A t n i p p 30 m i n . 

A l i s t of Shahara Oil's proposed exhibits i n t h i s case (13 i n 
number, including the four attached t o i t s Application) i s attached 
hereto. I n addition, Applicant w i l l submit an A f f i d a v i t of Mailing 
of the Application t o a l l interested parties. 

PROCEDURAL MATTERS 

Applicant respectfully requests the joinder of Cases 11923 and 
11924 f o r the purpose of t h i s hearing. 

KEMP, SMITH, DUNCAN & HAMMOND, P.C. 

Paul A. Cooter 
Attorneys for Shahara o i l , LLC 
po Box 1276 
Albuquerque, NM 87103 
(505) 247-2315 

09tH»-00100/PCOO/A11LT244. 
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EXHIBITS FOR SHAHARA O I L ' S 
W/2 SECTION 16 UNIT 

ATTACHED TO THE APPLICATION: 

1 . U n i t Agreement w i t h R a t i f i c a t i o n s (15 - a l l WI and 
ORRI owners e x c e p t D a l e M c C a r t e r and N o r w e s t Bank, 
T r u s t e e ) 

2 . Form C-108 w i t h f o l l o w i n g l i s t e d a t t a c h m e n t s 

Statement (2 p) 
A) Map - Area of Review 
A-l) Enlarged Map - Development Plan 
B) Well Data and Schematic Diagrams of Proposed 

I n j e c t i o n Wells (4 p) 
c) Well Data f o r Wells w i t h i n the Area of Review 

(3 p) 
D) Well Data & Schematic Diagram of Plugged and 

Abandoned Well Bores w i t h i n the Area of Review 
(10 p) 

3- Cooperative Unit Line Well and Unit Line I n f i l l 
D r i l l i n g Agreement between The wiser O i l Company 
and Shahara o i l , with attached Operating Agreement 

4. Unit Operating Agreement with R a t i f i c a t i o n s (6 -
a l l WI owners except McCarter) 

NEW EXHIBITS: 

5. McCarter's Rati f i c a t i o n s (2 - Unit Agreement and 
Unit operating Agreement) 

6. Structure Map 

7. Cross-section (A-A') 

8. cross-Section (B-B') 

9. Area Map with i n j e c t i o n pressures of other area 
wells 

10. Applications f o r Permit t o D r i l l and Well Location 
and Acreage Dedication Plats f o r P h i l l i p s State 
Wells Nos. 9, 10, 11, 12, 13, 14, 15, 100, 101 

11. Approval by Wiser o i l (12/8/97) of revised 
locations f o r Wells Nos. 100 and 101 

12. Pressurized Water Sale Agreement between Wiser O i l 
and Shahara O i l 

13. Financial Summary and Summary of Redevelopment 
costs 

09638-00100/PCOO/A1093^S. 



Kemp, Smith, Duncan & Hammond, P.C. 
A T T O R N E Y S A T L A W 
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f L P A S O * 

' ) R. SMITH 
IIS A. PAUL 

/ CURTIS 
jANE GEORGE 

MICIIAEL D. MCQUEEN 
I 'AHRELL R. WINDHAM 
nOGER D. AKSAMIT 
MICHAEL F. AINSAT t t 
YVONNE K. PUIG 
OIARLES A. BECKHAM, JR. 
MARGARET A. CHRISTIAN 
«' NNETH R. CARR 

MARK R. F L O R A " " 
RICHARD BONNER 
MILTON C. COLIA 
DARCY ALAN FROWNFELTER" 
MARK E. MENDEL 
NANCY C. SANTANA 
MITZI T. SHANNON 
ALLAN GOLDFARB 
SUSAN F. AUSTIN 
JOHN & HOWELL 
KATHLEEN CAMPBELL WALKER 
CYNTHIA S. A N D E R S O N " " 

KEVIN E. SHANNON 
KAY C. JENKINSt 
JAMES W. BREWER t 
TERRY G. PASQUALONE 
HENRY L. SMITH, JR. 
THOMAS G. WICKER, JR. 
CLARA B. BURNSt 
MARK N. OSBORN 
MATTHEW R. HENRY 
GENE WOLF 

ROBERT L. BLUMENFELDt 
HUNTER W. BURKHALTER 

FRANCISCO J. GUZMAN 

R. SHAWN OLLERt 

KENT J. LISENBY 

KATHRINE E. URBANt 

STEVEN J. BLANCO t 

JASON T. CHAPMAN 

TAMMY M. HOLT 

CATHERINE C. CHAVEZ 

ERICH A. MORALES 

MICHAEL C. ZWEBER 

SUSAN ZULKOWSKI 

' COUNSEL: JOSEPH P. HAMMOND 
RAYMOND H. MARSHALL 

A L B U Q U E R Q U E t 

JOHN P. EASTHAM 
ROBERT A. JOHNSON 
DONALD B. MONNHEIMER 
DENNIS E. J O N T Z t t t 
D. JAMES SORENSON 
BRUCE E. CASTLE" 
JAMES L. RASMUSSEN 
STEPHEN R. NELSON 
A. DREW HOFFMAN" 
R. THOMAS DAWE 
KATHLEEN DAVISON LEBECK 
MARILYN C. O'LEARY 

OF COUNSEL: PAUL A. COOTER" 

ROSS L. CROWN 
P. RENEE REIMER" 
CLINTON W. MARRS 
NICKAY B. MANNING 
CHARLOTTE L A M O N T t t t t 
ALAN HALL 
JAMES T, REIST 
KARLA K. POEtt 
DAVID J . ABELL 
JANINE R. FRIEDEtt 
HEATHER J . SAFFELL 
JEFFREY H. ALBRIGHT 

• MEMBERS TEXAS BAR 
I MEMBERS NEW MEXICO BAR 

" • MEMBERS IDAHO BAR 
t t MEMBERS COLORADO BAR 

" " • MEMBERS NEW MEXICO AND CALIFORNIA BARS 
t t t MEMBERS IOWA BAR 

• * " MEMBERS FLORIDA AND MICHIGAN BARS 
t t t t MEMBERS DISTRICT OF COLUMBIA BAR 

January 28, 1998 

By Fax: 505/827-8177 

Mr. Michael E. Stogner 
Chief Hearing Officer/Engineer 
O i l Conservation D i v i s i o n 
New Mexico Energy, Minerals and Natural Resources Dept. 
2 04 0 South Pacheco 
PO Box 6429 

Santa Fe, NM 87505 

Re: A p p l i c a t i o n of Shahara O i l , L.L.C. f o r i t s Shahara State Unit 

Dear Michael: 
Forwarded t o you w i t h t h i s l e t t e r i s a copy of Order R-3155 

gr a n t i n g Shenandoah O i l Corporation's A p p l i c a t i o n f o r the i n j e c t i o n 
of water i n the P h i l l i p s State No. 2 Well located i n Unit D of 
Section 16. This answers your morning's i n q u i r y . 

With regards, I am 

Very t r u l y yours, 

•O .cy,: ,'"> r . 

Paul A. Cooter 

PAC/smb 
enclosure 

99000-00000/PCOO/A52702. 



Kemp, Smith, Duncan & Hammond, PC. 
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E L P A S O * 

TAD R. SMITH 
CHRIS A. PAUL 
JIM CURTIS 
DANE GEORGE 
MICHAEL D. McQUEEN 
DARRELL R. WINDHAM 
ROGER D. AKSAMIT 
MICHAEL F. AINSAT t t 
YVONNE K. PUIG 
CHARLES A. BECKHAM, JR. 
MARGARET A. CHRISTIAN 
KENNETH R. CARR 

MARK R. F L O R A " " * 
RICHARD BONNER 

MILTON C. COLIA 
DARCY ALAN FROWNFELTER" 
MARK E. MENDEL 
NANCY C. SANTANA 
MITZI T. SHANNON 

ALLAN GOLDFARB 
SUSAN F. AUSTIN 
JOHN S HOWELL 
KATHLEEN CAMPBELL WALKER 
CYNTHIA S. A N D E R S O N " " 

KEVIN E. SHANNON 
KAY C JENKINS! 
JAMES W. BREWER t 
TERRY G. PASQUALONE 
HENRY L. SMITH, JR. 
THOMAS G. WICKER, JR. 
CLARA B. BURNS t 
MARK N. OSBORN 
MATTHEW R. HENRY 
GENE WOLF 

ROBERT L. BLUMENFELDt 
HUNTER W. BURKHALTER 

FRANCISCO J. GUZMAN 

R. SHAWN OLLERt 

KENT J. LISENBY 

KATHRINE E. URBAN t 

STEVEN J . BLANCO t 

JASON T. CHAPMAN 

TAMMY M. HOLT 

CATHERINE C. CHAVEZ 

ERICH A. MORALES 

MICHAEL C. ZWEBER 

SUSAN ZULKOWSKI 

OF COUNSEL: JOSEPH P. HAMMOND 
RAYMONO H. MARSHALL 

ALBUQUERQUE t 

JOHN P. EASTHAM 
ROBERT A. JOHNSON 
DONALD B. MONNHEIMER 
DENNIS E. J O N T Z t t t 
D. JAMES SORENSON 
BRUCE E. CASTLE" 
JAMES L. RASMUSSEN 
STEPHEN R. NELSON 
A. DREW HOFFMAN* 
R. THOMAS DAWE 
KATHLEEN DAVISON LEBECK 
MARILYN C. O'LEARY 

OF COUNSEL: PAUL A. COOTER* 

ROSS L. CROWN 
P. RENEE REIMER" 
CLINTON W. MARRS 
NICKAY B. MANNING 
CHARLOTTE L A M O N T t t t t 
ALAN HALL 
JAMES T. REIST 
KARLA K. POEtt 
DAVID J . ABELL 
JANINE R. FRIEDEtt 
HEATHER J . SAFFELL 
JEFFREY H. ALBRIGHT 

MEMBERS TEXAS BAR 
MEMBERS NEW MEXICO BAR 

• * MEMBERS IDAHO BAR 
t t MEMBERS COLORADO BAR 

* " • MEMBERS NEW MEXICO AND CALIFORNIA BARS 
t t t MEMBERS IOWA BAR 

• * * * MEMBERS FLORIDA AND MICHIGAN BARS 
t t t t MEMBERS DISTRICT OF COLUMBIA BAR 

January 28, 1998 

By Fax: 505/827-8177 

Mr. Michael E. Stogner 
Chief Hearing Officer/Engineer 
O i l Conservation D i v i s i o n 
New Mexico Energy, Minerals and Natural Resources Dept. 
2 040 South Pacheco 
PO Box 6429 

Santa Fe, NM 87505 

Re: A p p l i c a t i o n of Shahara O i l , L.L.C. f o r i t s Shahara State Unit 

Dear Michael: 
A f t e r your i n q u i r y , Shahara O i l reviewed the records obtained 

from Lynx Petroleum Consultants, from whom i t purchased the 
property i n February, 1995 and learned the f o l l o w i n g f a c t s : 

1. The w e l l was o r i g i n a l l y d r i l l e d by Pair O i l Company i n 
A p r i l , 1959, and designated the Pair State No. 2 Well. A copy of 
the r e l e v a n t Commission's Form C-101 i s enclosed. 

2. The w e l l was apparently converted t o an i n j e c t i o n w e l l 
some time p r i o r t o A p r i l , 1971, when rework operations were 
conducted on the w e l l by an unknown operator. The f i l e contained 
a one-page memorandum of those operations, but the name of the 
operator a t t h a t time remains a mystery. That operator may s t i l l 
have been Pair, or possibly Shenandoah O i l Corporation which 
t h e r e a f t e r sold the w e l l t o Southland Royalty Company i n March, 
1979. A copy of t h a t referenced page i s enclosed. 

3. The aforementioned sale i s evidenced by the Di v i s i o n ' s 
Form C-104 which shows t h a t the w e l l was a w a t e r - i n j e c t i o n w e l l 

99000-00000/PCOO/A52702. 



January 28, 1998 
Page 2 

when i t was sold by Shenandoah t o Southland. A copy of t h a t form 
i s enclosed. 

4. Southland subsequently sold the w e l l t o Lynx Petroleum 
Consultants i n September, 1984, who t h e r e a f t e r sold i t t o Shahara 
O i l as f i r s t mentioned. Copies of those D i v i s i o n Forms C-104 are 
also enclosed. 

Shahara O i l continues i t s i n v e s t i g a t i o n of the matter. Be 
assured t h a t you w i l l be advised of what i s learned. 

Paul A. Cooter 

PAC/smb 
enclosure 

99000-00000/PCCX)/A52702. 
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NEW „itXlCO OIL CONSERVATION C O M M - J ^ O N 

SABA F«, Nrw MC 

farm. 0-1C1 
^yUmi (1W55) 

NOTICE OF INTENTION TO DRILL 
Notice rmiM br c:>ni to the District Office of the Oil Conservation Commission and approval obtained before drilling or rrcorapletion 

"Serins If rh.inc. s in ihe proposed plan ire coniitlrred advisable, a copv of this notice shuwing such change* will be returned to the tender. 
Submit this nom - in 1 S T L P L I C A T E . One copy will be returned following approvjl See additional injunction* in .Rule* end Regula­
tions of the Commission, n St»t» Land .ubmit 6 Cop i . i itt»ofa Torm C - 128 Ln t^ iAi f t i t^ 'Qs f l i ^ t J.i»opt»» a** 7 a m c-101 

_ . " m 17 196? 
. O I L C O N S E R V A T I O N COMMISSION 

SANTA F E , NEW M E X I C O 

Gentlemen: 

You are Hereby notified that it is our intention to commence the Drilling of a well to be known 

..PAIR 0I.L.C0MPAtfI 
(Comt»«n> or Operator; 

STATE...QF...NEW...MEXICQ , weii No 2 

660 
D. 

(Unit) 

... The well'it 

L'T ! J .. 

V 3 ! G 

i 

H 

L K J I 

M N O P 

Drilling Contractor . ...Pair.. Oil p̂mpany. 

We propote to use the following strings of Casing and to cement them ai indicated: 

County 

.. located 9.9.V. feet from the. ...N.Q.Pt.h.... line and feet from the 

West ,.!!ne of Section. 16 , T...17 South., R...3.3 -Eaa.t., NMPM. 

(GIVE LOCATION FROM SECTION LINE) Undesignated Pool, Lea 
If State Land the Oil and Gal Leaae it No B-214.Q-
If patented land the owner is 

Addreu _ 

We propote to drill well with drilling equipment aa foltowl: 

RQ.t.a.ry....t.ype....e.q.ul.prfieiit 
The itatuj of plugging bond is £UC£.6Xlt- . . .and. . .QZL. . . f J J - A . 

We intend to complete this well in the 

formation at aa approximate depth of 45Q.0 
CASINO P B O O & A H 

fret. 

•tM of Cmmtng WmUtH tmt IWt firm or mmtriad BA*4 WmMk» Cmmmmt 

12 l A o 5/8 2L New I f f ) 

7 7/d •5 1/2 NPW onn 

If change* in the above ptam become adviiable we will notify you immediately. 

A D D I T I O N A L I N F O R M A T I O N (If recompletion give full details of proposed plan of work.) 

Approved - •, 19-
Except a> followi: 

CEMENT MUSTJfeCiRCULATSD KUiND 

^CASINC?, 
SSION 

Sincerely yours, 

FAIR. OIL COMPANY 
r\ (C^unpAuy or Operator* 

By / - - ^ . O ^ V C ^ 
Position Su pe r i nt.end an t. S<-nd Communica t ion* n y n i d i n i : wel l ti> 

Name Eair. . .0il . . C orapany... 
T v l e r . Texas 
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PHILLIPS 
PAIR STATE #2 

4/29/71 Move r i g i n to p u l l tubing. 
Unseated Larkln Sirnpak Tension Packer - 9S. 
Pulled 136 j o i n t s 2 3/8" tubing (plastic coated). 
Found s p l i t i n 30th j o i n t . 
Rigged up sand pump, ran i n hole, got pick up....put on bottom fla g . 
Ran depthometer, found T.D. at 4405'. 
Picked up rust scale and small amount of sand. 
Could not make hole with 3 1/4" sand pump. 
Shut down r i g . 

4/30/71 Poured rope socket, ran 4 1/4 sand pump, made approximately 16' of hole, 
getting some muddy substance and fractured with sand. 

Cleaned out to 4421' depthometer measurement. 
Made up Baker AD tension packer, ran 135 j o i n t s 2 3/8' o.d. 8 round thread, 

in t e r n a l l y plastic costed tubing. Packer set at 4175.94'. 
Tied well up to inje c t i o n l i n e , started water back i n ground. 
Released r i g . 

CC: Downey 3-
Bellah" v 
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MAIL" (K Ml W l/i:XICCJ SHAHARA OIL CORP 

JWJY AM Mifll OCI'AMIMf.Nf 

f i l l I * \ if* i f | K m 

• ' M I * r f 

m l 

t> I ( i . i . 

i * i u o r r i t f 

f * 4 M f l i P 
I OH. 

f t M | - - — 

Jo *» 

r i r , n n l n t < Or n r . I 

O ^ v i O l u f 

C O N C L U V A T I O N D IV 1510. 
I*. o . t i o x 70-nn 

S A N T A r c . N I : W MCXIC.O 07301 

RtQUCST IOR ALLOWAHLC 
AND 

AUTHORIZATION TO TRANSPORT OIL ANO NATURAL CAS 

@07 
r or* C-ltH 

Southland Royalty Conpany 

1100 Wall Towers West, Midland, Tx. 79701 
Fit i on( | ) Fen filing tC*ttl P'opt' l o i j 

Hi<Crf r . | ' , t lL>>n Q ~ ) O i l [ 7 1 C o i n Ef fec t ive 2-1-79 

, ^ .dd„,, , . , t v, o u , o*„«, Shenandoah O i l Corp., 1500 Commerce Bldg. , Ft . Worth, Tx. _761,Q2_ 

PF5CI UP JJ ON Q F WKŷ A.ND I. KA SF 

P h i l l i p s State 
V ' t l l No . 

2 Maljamar (G.SA.) 

K i n d c ( L . r o * « 

S l o l * . r * < J c i a l o r r * * 3 f c ^ f c g > B-2148 
Lebanon 

Unit L n ' . t i D 660 l "e<l T r o m T h . North 660 red non Th. West 

L i n e o f S r c U o n 16 To>T,»Mp 17S »<""»«33F, KWPU, Lea C o u r l f 

F'ESICTNATION OF Tit ASS TOR TER OF OIL ASP NATURAL GAS 
i:t.r< f . I Ai / ihomed (c.:5f-ji |et ei CU ( J ei Cor,it.-.j3l» f ' | 

Water In-jection Well 

Address (Civc oddrtst to wAit-A approved' copy of Mu fern ii ta it 

t'.cr.t ot Avihoi l i ed Ticv.spe/ier ol Cuiln^hegd Coi. j _ J oi Dry Cas f ] 

None 
Addie*>& (Cn e odo'rcsi ro uhic\ approved copy of rAu fot*\ u io be ten:) 

1 Unli 1 See. 1 T~p. 1 Rge. 
1/ w l l j / o d u C « » eJl c r l i q u i d s , • 1 l I 
c i»e l oco t t on of l a r . ' r i . 1 ' ' . , 1 

• i i 1 1 1 

Is qa l actually connected? ( Vs'ben 

; • 
If iSii production is cimminRled with thol from ony other leste or pool, c i v commincling order number: 

1 O i l V e i l 1 C Q J * e l J 

Dcsignnlc, Type cf Complet ion — (X) i , 
f r 

1 | . > w W e l l ^ V i ' c f k o v e r 1 D e e p e n 
• l l 

• 1 1 

1 P l u g D c r t - Sc:.-.e I t e i ' v . ' D i l l . l i e s " . 
1 1 

1 < 

' 1 

Z-z'.t S p u d d e d D o l * C o m p l . B c s i y lo p r o d . T o t a l O e r ' h P . B . T . D . 

L.«>e;iooi (DF, RKiS, RT, CH, etc., •>a.T%e of p r a d u r i r . - T o r m a l l o n T o p O i l / C o s P a y T u b i n g D e f i h 

F r ; f o r a l l c n i Dep th C o t l n : j S^o* 

TUBING, CASING, AND CEMENTIHG RECORD 

H O L C S l i E C A 5 I N C t T U B I N G S I Z E D E P T H S E T SACKS CEVEKT 

TEST DATA A.VU liEQL'EST FOR AI.LO'lV.-i OLE (Tat nut lc eftf recovery of tv.ol ioli/m. of load oil ond mil ol r j t s l io oi t i c t t i up e'.'.r-

C>i:» T l i t i N » w C l l Hu. i T s T o n i » D a i s o l T » * l 

* 
P i o d u e l n v Ktoihod ( F l o w . ?\i*yp. | a » ' i / l 

L « r . ; l h o l T r i t T u b i n g P i a i i u . ' * C h o t e S u e 

Ar iua l P i o d . D u r i n g T « » l 

.. 

O l l - t i b U . V>'ai»i • Obit. 

GAS WELL 
— - J . _ / \ / i , r r 



J.;iuol Flea. T « » t - M C r / D LsnJ Ih ol 1*11 

TIHITVJ U»t>.od Ipttm. toe I pr.) T**b|ng r r v t i u i * { £ r t u t - l A J Coilng r i * * i u l « ^ h u l - l D ) Cho i* Si ts 

CERTIFI CAT1-: OF COMPLIANCE 

1 h t i t b y r r i t l f y l i n t the r u l e ) t n d r r c u U l t o n t of lhe OU C o n t t t v i t l o n 
D i t i f i o o have been compUto* ivl tb « n d ( h t t (lie Information j :U«r\ 
«to>e J i ( m » snd c o m p l e l t In lhe be i t at luy knowledge i n d be l ie f . 

_ ^.<Jw^^f/^^y/^ 

Dist r ic t Enqineer 

3-1-79 

OIL CONSERVATION DIVISION 

APPROVED. 1 ^ 1579- ' ' 9 

f Y Chip SJ*ped 

TITLC 1»» litem*-

T M > (urni l» to b t (lied. In compl i ance w i t h h U L t t i O « . 

I f th la U * r c q t i t t t for a l l p w a V l t fu r * n * w l y itillli-«1 en t lseprrt t- ' 
v / M l . t i l l s l o tm m i n t bo *vc c»rn^i«.n 1 « i b y t l i iUu le i l o t i of l l . * *1 • vi»11• 
t r i l l I t i . K i i ( ' i i lbs w i l l In a c n u d i i r i o a »'l(li f i U L r . ( I t . 

A l l aut'.lli-na t<f l l i l u Imir t b t | l ! U i ( nut coini ' lu lc i ly fur t l l « > ' 
ivlilo PH | i " w t n d i«ii.'om|i! i iU i l w a l l a . 

111! nut e-nfV ! l r r l | « n u 1. I I . I l l , nrut V I f<" «-tmii*nn nf I . W I M I 
V-'oll I I I I I I ' - i n i iuuiboi . ci «i (-..i S rr, <.r m l . i n « m.h I ' I I ' M ^ C <•/ < « »i <H 11 

j : . . , i i i i i im C H I f M i n i be f i l iui f m i r t h | I In mull I H , 
. i . • • . II .. 
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STATE OP NEW MEXICO 
ENERGY AMO MINESALS DEPARTMENT 

B i n ettam io« 

r i L i 
u ».o J . 

LAMO O. r*C€ 

' • > > i > o « r i a O i l . ' • > > i > o « r i a 
a m 

e » « i « « t c M 

I. 

O I L C O N S E R V A T I O N D I V I S I O N 
P. O . B O X 2 0 8 8 

S A N T A F E . N E W M E X I C O 8 7 S 0 t 

REQUEST FOR ALLOWABLE 
AND 

AUTHORIZATION TO TRANSPORT OIL AND NATURAL GAS 

FormC-lM 
Rented 1MI-H 
Formal 06414} 
• i f * 1 

Ope*aief 

Lynx Petroleum Consultants, Incorporated 
Addit aa 

P.O. Box 1666, HoDPS. New Mexico 88240 
lor tiling fC^'tt proper Ion) 

Ho*. Wall 

n«-cc«>?.itiio>i 
Cheng* In O w e a t h t p 

Chesnqe In Transporter ol: 

S OU P I Dry Coa 

C«elnqne-od Coa I I Condcnt i 

Olhti If it a., t cLplom) 

l?:ZV.:.:7;r^A~:*:r' Southland Royalty Co. 21 Desta Drive, Midland, Texas 797C 

n. DESCRIPTION OF WELL AND LEASE 
L a a a a Noma 

Phil l ips State . 
wel l Ho. 

2 

Pool Nine, Including rerinalten 

Maljamar GR-SA 

Kind 

Slots 

ol L*-oaa 

Federal er Fes State 
Laaaa No. 

B-2148 
Loreilon 

Onll Leller ^ . 660 r..,r,MTh. North 660 F e . I Tron Thai West 

Llna of Section 1 6 Townahip 1 7 S Remqe 33E , NMPM Lea County 

III. DESIGNATION OF TRANSPORTER OF OIL AND NATURAL GAS 
Homo Ol Aulhoelte* Tro.ieporlel e l C l l Ol Condensate [ J 

Injection Well 
Aiaraaa fCive oddrcu to u/AieA approved copy o/rMi /om u lo at lout) 

Hams ol Auihortxeo Troniponet ei Cosinqheod C o i (_J el Dry Cot I 1 Addres» (Ctve oddietl to wAicA approved copy of tkit form u io tt l imy 

'Unit , Sac, 1 Twp. 'Roa. 
t< wall produce ell or liquids, • i 
que location of Ionia. ' ' ! ' 

1 1 i • 

la qaa actually connected? t when 
1 

H thl* production l l commingled with that from any olher leaae or pool, give commingling order number 

NOTE: Compleu Parts IVand V on reverse side if necessary. 

VI. CERTIFICATE OF COMPLIANCE 

I hereby certify thit the rules ind regulations of the Oil Conservation Diviiian have 
been complied *ith ind >hn the iniormicion given i< true and compleie to the belt of 
my knowledge and belief. 

A v. y„ 
(Sit*-tw) 

Vice-President 
fTi'lt/ 

September 10. 1984 
(Doto) 

A P P R O V E D 

OIL CONSERVATION DIVISION 

SEP 2 11984 
B Y . 

T I T L E 
WSTHrO I SUr-t*Vi*-Ot; 

Tnle form I * te ba> f i led In compliance) with n u k C 110*. 

If thla ! • a roquet! for allowable far a newly drilled or deepen.i 
wal l , thla form muat ba accompanied by i tabulation of tho deviation 
testa taken cm tho woll La accordance with a i u i t I I t . 

A l l aaetleaa of thia torm a u s t bo f i l l ad out completely for allots 
• b i t on now and recomputed wa l l* . 

P i l l out only Sect ion! ! . I I . i n . ond VI for change* of owner, 
wal l nam* or number, or tranaporter, or other ouch Change of condition. 

Separate Forma C-104 n u a l be filed for each peel In multipb 
eomoleted wal la . 
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State of New Mexico 
Caere;, Mtacnk m Natural Kaeaanaa Departaxet 

tXelrerl I 

ro Bat I tM, UaM», NM H14I-IM0 

Dial rid If 

rt) Drawer PO, Artaaia, NM n i l l - 07 l> 

DblrWt III 

ItM Pje Bruoa Ra*., Aalac NM tTall 

DUrlctIV 

fO Bat ]0U, S«au Fe, NM rlSM-lOtt 

I. REQUEST FOR ALLOWABLE AND AUTHORIZATION TO TRANSPORT 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

F.-rm C-104 

j Revised February | 0 , 1994 

3 / ' J insiructiona oo back 

Submit to Appropriate Diatrict Office 

5 Copiei 

• AMENDED REPORT 

. ' Operator eaa>* aad Addreaa 

/SHAHARA OIL CORPORATION 
r y 207 W MCKAY 

CARLSBAD, NM 88220 

' OGRID Neaibcr 

143119 

. ' Operator eaa>* aad Addreaa 

/SHAHARA OIL CORPORATION 
r y 207 W MCKAY 

CARLSBAD, NM 88220 
' Reaaaa far rTJaej Cede 

C H - E f f e c t i v e 2/21/95 
' AH Neaaber 

30-025-01429 
TeeiNeaM 

Maljamar Grayburg SA 
' Ptwl Cede 

43329 
' rVepeetj Casio 

005983- ^b-77& 
' rYaperri Neaea 

P h i l l i p s S ta te I n j e c t i o n 
' Wee Neaaber 

002 

II. 1 0 Surface Location 
Ul e r lot ta. 

D 
Sertloa 

16 
Tewaablp 

17S 
Rente 

33E 
Lot.lda Feet frosa Ua 

660 
NorU/SoaUt Use 

North 
Feet treat tae 

660 
EaeCWaal Lee 

West 
Caere 

Lea 

. " Boltom Hole Location 
UL ar M aa 

n 

Seriloa 

16 

Tow aaa I p 

17S 

Raace 

33E 
Lot Ida Feel freea Ike 

660 

NeruVSaeta b e 

North 

Feat freea ike 

660 

F^alTWeal I 

West 
Cevety 

Lea 
" txCed* 

s 
" Fredvdjuj Mrtaad Cod* 

Inject ion * 

1 Caa Caaetciloa Dale 

Unknown 
" C119 penal) Hwmbtt " C-1 J»EiTsctlet Dale " C-IJ» iCaplmfea DaU 

022628 

II. Oil and Gas Transporters 
Traajparur 
OCRJD 

" Traeaportcr Naaaa 
aad AdeJree* * 

tfexas New Mexico P i p e l i l e 1199610 
P.O^NBOX 1510 B B B H a i 

' POD a POD W S T R Locallaa 
" aad OexrlpUoa 

M i d l a n a < T X 7 9 7 0 2 C-16-17S-33E 

309171 GPM Gas Cdrp. 
4 00-1 Penbrook 

essn, TX 7976.2 -

1 1 99630^ 

C--1J6-1 7S-33E 

IV. Produced Water 
" POO " POD ULSTR Laoliea aj ad Oaacrlptloa 

1199650 C-16-17S-33E 

V. Well Completion Data 
" Sped Data " Ready Oata " T D " PBTD " Pwfereuoee 

1 4 Hole SU. " Caalof & Tublnt Sht " DepU Set • Sack* C r o a t 

VI. Well Test Data 
I rr OaU New OU " Caa Detl'rra Data " Teat Dele "Teal Leeclk • Tboj. rreaasra C a r 



" Cbeka Sin " OU * Wettr • C o i " AOr* " Test Mrlkod 

" 1 hereby certify Ihel the ruki of the Oil Conierveticn Diviiioa tuve bcm complied 
with end that the le/ormitwo li'ea above ii true end cornplclc le IM but of my 
kjwlrdfe end belief. 7) A 1 1 1 

OIL CONSERVATION DI 
A o p r « e d l ^ . G } N A L S | G N E Q 8 Y J E R B y j g ^ Q , 

VISION 

Printed nunc: M E L & N l E J . P A & & E R TKIe: DfkTJflCT 1 SWERVJSOfc! 

J M e ' S E C R E T A R Y Approve! Dtit: u 

D . U 0 3 / 0 8 / 9 5 | « « ~ : 5 0 5 / 8 8 5 - 5 4 3 3 J \t i'J'Jm\ 

" If IbU U e rkesfe Q operator Till Is, ibcOCKlD (umber led oeear of Ike prevtoul eperetur 

J^Zfi^ ^t^, -7b\ i^ Lvnx Petroleum Consu l tan t s , I n c . V i c e P r e s . 2/21/9 
rWkve^pcrator Sljoeliir^^" fritted Niew Title DtU 

RECEIVED MAR 1 5 1995 



KKMP SMITH DUNCAN P.C @0()1 

F A X C O V E R P A G E 

KEMP, SMITH, DUNCAN & HAMMOND 
ATTORNEYS AT LAW 

500 Marquette, N.W., Suite 1200 
Albuquerque, New Mexico 87102-2121 

(505) 247-2315 FAX 

fa 0Z3 

IMPORTANT/CONFIDENTIAL: This message i s intended only for the use of the indivi d u a l or 
e n t i t y t o which i t i s addressed. This message contains information from the law f i r m of 
KEMP, SMITH, DUNCAN & HAMMOND, P.C, which may be privileged, c o n f i d e n t i a l and exempt from 
disclosure under applicable law. I f the reader of t h i s message ie not the intended 
re c i p i e n t , or the employee or agent responsible for delivering the message t o the intended 
re c i p i e n t , you are hereby n o t i f i e d that any dissemination, d i s t r i b u t i o n , or copying of t h i s 
communication i s s t r i c t l y prohibited. I f you have received t h i s communication i n error, 
please n o t i f y us immediately at our telephone number set f o r t h above. We w i l l be happy to 
arrange f o r the return of t h i s message via the U.S. Postal Service t o us at no cost t o vou. 

Date: January 28, 1998 No. of Pages: ( i ncluding t h i s cover page) 

ORIGINALS WILL FOLLOW BY MAIL: YES 

PLEASE DELIVER TO: 

N«me Michae l Stogner Fax 5 0 5 / 8 2 7 - 8 1 7 7 

company NM o i l Conservat ion D i v i s i o n 
Fax 5 0 5 / 8 2 7 - 8 1 7 7 

FROM: 

Sender̂  Name P a u l A . C O O t e r Per§on to Contact 

(ifdifferent from Sender) S U e B O W e r S O C k 
Sender̂  Name P a u l A . C O O t e r 

PHeNumber 0 9 6 3 8 . 0 0 1 0 0 

COMMENTS: 

I N CASE OF A PROBLEM WITH THIS FAX TRANSMISSION, 

CALL THE CONTACT OR SENDER AT (505) 247-2315 
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Kemp, Smith, Duncan & Hammond, P.C. 
A T T O R N E Y S AT LAW 

500 MARQUETTE N.W., SUITE 1200, ALBUQUERQUE, NEW MEXICO 87102-5311 | P.O. BOX 1278, 87103-1 278 505 247-2315 I FAX 505 794-5480 

C l F A S O * 

" i O SMITH 
' "IIS A. PAUL 

i-M CURTIS 
DANE GEORGE 
MICHAEL O. McQUEEN 
DAHRELL R. WINDHAM 
ROGER D. AKSAMIT 
MICHAEL F. AINSAt t l 
YVONNE K. PUIG 
CHARLES A. BECKHAM, J R 
MARGARET A. CHRISTIAN 
KiiNNETH a CARR 

MARK R. F L O R A " " ' 
RICHARD BONNER 
MILTON C. COLIA 
OARCV ALAN FflOWNFELTER"" 
MARK E. MENOa 
NANCY C. SANTANA 
MITZI T. SHANNON 
ALLAN GOLDFARB 
SUSAN F. AUSTIN 
JOHN S. HOWELL 
KATHLEEN CAMPBELL WALKER 
CYNTHIA S A N D E R S O N " " 

v c o u m t L : JOSt fH P. HAMMOND 
R A Y M O N D H. M A R S H A L L 

• MEMBERS TEXAS BAR 
I MEMBERS NEW MEXICO BAR 

KEVIN E. SHANNON 
KAY C JENKINS I 
JAMES W.BR EWER t 
TERRY G. PASQUALONE 
HENRY L. SMITH. JR. 
THOMAS G. WICKER, JR. 
CLARA B. BURNST 
MARK N. OSBORN 
MATTHEW R. HENRY 
GENE WOLF 
ROBERT L BLUMENFELDt 
HUNTER W. BURKHALTEH 

FRANCISCO J. GUZMAN 
R. SHAWN OLLERI 
KENT J . LISENBY 
KATHBINE E. URBAN T 
STEVEN J. BLANCO! 
JASON T. CHAPMAN 
TAMMY M. HOLT 
CATHERINE C. CHAVEZ 
ERICH A. MORALES 
MICHAEL C. ZWEBER 
SUSAN ZULKOWSKI 

A L B U Q U E R Q U E ? 

JOHN P. EASTHAM 
ROBERT A. JOHNSON 
DONALD B. MONNHEIMER 
OENNIS E. J O N T Z t l t 
D. JAMES SORENSON 
BRUCE E_ CASTLE" 
JAMES I . RASMUSSEN 
STEPHEN R. NELSON 
A. DREW HOFFMAN* 
R. THOMAS DA WE 
KATHLEEN DAVISON LEBECK 
MARILYN C. O'LEARY 

OF COUNSEL. PAUL A. COOTER " 

ROSS I . CROWN 
P. RENEE REIMER" 
CLINTON W. MARRS 
MCKAY B. MANNIN6 
CHARLOTTE LAMONTMtt 
ALAN HALL 
JAMES T. REfST 
KARLA K. POEtt 
DAVID J . ABEl l 
JANINE R. FRIEDEtt 
HEATHER J. SAFFELL 
JEFFREY H. ALBRIGHT 

• • MEMBERS IDAHO BAR 
t t MEMBERS COLORADO BAR 

MEMBERS NEW MEXICO ANO CALIFORNIA BARS 
t t T MEMBERS IOWA BAR 

MEMBERS FLORIDA ANO MICHIGAN BARS 
t t t t MEMBERS DISTRICT OF COLUMBIA BAR 

January 28, 1998 

By Fax: 505/827-8177 

Mr. Michael E. Stogner 
Chief Hearing Officer/Engineer 
Oil Conservation Division 
New Mexico Energy, Minerals and Natural Resources Dept. 
2 040 south Pacheco 
PO BOX 6429 

Santa Fe, NM 87505 

Re: Application of Shahara Oil, L.L.C. for i t s Shahara State Unit 

Dear Michael: 
Forwarded to you with this letter i s a copy of Order R-3155 

granting Shenandoah Oil Corporation's Application for the injection 
of water in the Phillips State No. 2 Well located in Unit D of 
Section 16. This answers your morning's inquiry. 

With regards, I am 

Very truly yours, 

Paul A. Cooter 

PAC/smb 
enclosure 

99Ot»-LXjtJ0tVPCC)O/A52702. 
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01/28/98 15:22 FAX 5058854989 SHAHARA OIL CORP ©OZ 
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JUL-03-87 THU IQ;37 AM OIL CONSERVATION DIV FAX NO. 5058278177 P. 02 

BBJTOJGI TBS oii. cemaxtmszcaa CCMMZSSZOS 
OF s s a ' s s t a OJP HEM wncrca 

CXtXJZD S T T E B aXXi ecmiUUMtf I U I 
eeawxssxaw asr nsir nxxco »«* 

COHJORRTICW FOR A WatKmJQjto . • ' ~ ' , 
PR03BCT, COOWTTf. SOO* MgXtqo. 

• »• 
^ omra'ag TBB xsmKtpep^ . .. 

a y M CCHMTRSTOJIt • J 
.*J9rJLa canca o n em. foir fceaxixtg; at 8 a-w. on HoVaalba* 16, 1366. 

at Santa. Fa . w«w Mexico, b«rt3^a Sxaminar Daniel j«Ute*e«=; 
HW. «s» t&i»_2§**L_*»r ° * ao^aabaar; i9*«> ' « » • Coajfttaaioc, * . 

>>einc/ Bxaaaee, h»Tin« eeasidarad-'fche taitJdLraonjr, tlie CTccrn 
aad tha j. auuiiiiiandatipra of 1 ths Sjeaminar, and feeing, £ n l l y advisa*:! 
i n feha pramiaaa, 

PTXDSt 
( I ) That d o public iot ica having baav fjivan aj* r*q-a±r«<l by 

law, « sr CcOTiisoion fcuj JtLsi_»dicre.iorj thin e n t i aad. fcaa rubjaet. 
<2> TSat the =ypli=9iie, ttrenandoah O i l OecrptneatioTi, a«ekc 

t>«*T.isaien tb ina-si'arta a am.*-,*** Ion* projace "ih tn* jJ^Jaraar 5?soi 
by th« inject ion nf u»tsr , into tlie arayfturg-san Androa fo&na-tiu*: 
.tfcJMttgitt Sosir in2"*etir"o wolia. l a Saefeiens 7, 8. and 1«, Towaftlp,.! 7 
Sou.th., _st*Kga. 3d But:. KMPlf̂  Lari Cewafey, Kenr Maxieo. . 

(3) Tn»c caa -H-&X3.B ia taa pcejaet axa« * r a i n an adranead 
A-taca e£ wipiatiost u r j . snaild properly lam elaaateiad M ^atxippa*" 

(4) t k i c eh» cjog*J"ag mfcarfloed. are;) act thould raao.lt l a 
*?v= rs«e?«rv of .^tiwrvitjjft wxaeoVerabla o i l , , tnaxaby pra-fa-atiae 
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01/28/98 15:22 FAX 5058854989 SHAHARA OIL CORP ® 0 3 
07/OJ/UT 10:36 tt KEXP SMITH H$003 

JUL-03-97 THU 10:3T flfl OIL CONSERVATIOH DIV F/4X NO. 5056278177 P. 03 

- 2 -
•CftXS So. 34fl€ 
Order Vo. R-3153 

(5) that tha sobjaefc application gaoald ba approrad aaa tha 
p«oj«crt ahould ba govaraad by tba proviaioaa o« Jhxlaa 701, • 7oa, aad 
703 o i eaa Onmaiaaion Onlaa aad TtafuliHuim _ . 

TV I f M!MHajTWM..<'a***avffri i ^ • . 
(1) That tha applicant, ghanandoah O i l Corporation,, i a hareey 

avthoxiaaa to iaat i tuta a *at*iflood projoct i a tb,a Jte l janw Tool 
by too iniact ion o« vacar into* tna aKajamy-Ban Aftdvaa rorwa-fcion 
throoab. Co* *ollo*riao-da«eriaad' walls i a Townanip 17 South, Rang* 
23 l u t i W W , I*» Coanty, Baa^Xaxioea 

OTSPAMft i mttj, so. . L O C A T I O N 

OU. Corpomtion-Otata "A" Ho. 2 Dnit c - Saetion 7 
8h«nandoah O i l CogaogMion-tata -x."ao. &. Onit a - S w t l o n .a 
aaanaadoah O i l Corporation-shall state ao. 1" uni t • - Section 8 
saaa&odoah O i l Co*pomtloi^raiilipa atata> no. 2 Unit. D - saetion 16 

(2) 3 » a t tha vabjact vatarflood yaujact i * Hscaby daaigaated 
th* nocthoaa* l»alja^aif llatarflqod Projavt and, abalJt ba ao^wraed by 
to* proviaion* or Balea 701, 702, aad 703 of the rn—I jii lim Tlul • • 
aad Monlationa. 

(S) «a*t. monthly proaxaa* report* OS tha waterffloed proviso* 
hatfaia Jtmttsoriaad ahal l ba rttatittad to tha CoaadLaaioa la- aeeor-
daaea v i t h Bala* 704 and JUL20 o i tho Coaadaaioa Jtolsc and R m l s -
t ioas . 

(4) «aa% jvriadlot ioa o< thia cacao ia ravaiaad for tho 
antsy', of- roan farther ardor* aa- thar. Ci,—nj• • i uu may iluw nanaaVfi ry 

at- tenta. Ww, -Saw_Maii!,(.«, oa t&a-day- and. year hacrainabova 
daaiaaatad. • " ' ! ' ' * - • • . -

: • • ^ !«Oa*aa«Jj|^onr e^aattgaj^ 

aaac j*. caumnau., 

artspn"* 
« * A . I i ' 

a a r / ' ** H ' S a * t * * ' * v ifMbar a aoeratary 
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F A X C O V E R P A G E 

KEMP, SMITH, DUNCAN & HAMMOND, P.C. 
ATTORNEYS AT LAW 

500 Marquette, N.W., Suite 1200 
Albuquerque, New Mexico 87102-2121 

(505) 247-2315 FAX (505) 764-5480 

IMPORTANT/CONFIDENTIAL: This message ie intended only for tha use of the individual or 
entity to which i t i a addressed. This message contains information from the law firm of 
KEMP, SMITH, DUNCAN & HAMMOND, P.C., which may be privileged, confidential and exempt from 
disclosure under applicable law. I f the reader of this message i s not the intended 
recipient, or the employee or agent responsible for delivering the message to the intended 
recipient, you are hereby notified that any dissemination, distribution, or copying of this 
communication i s s t r i c t l y prohibited. I f you have received this communication in error, 
please notify us immediately at our telephone number set forth above. We w i l l be happy to 
arrange for the return of this message via the U.S. Postal Service to us at no cost to vou. 

Date: January 28, 1998 No. Of Pages: /{^{including this cover page) 

ORIGINALS WILL FOLLOW BY MAIL: YES 

PLBA8E DELIVER TO: 

Nunc Michael Stogner F«X 505/827 -8177 II 
convoy NM O i l Conservation D i v i s i o n I 

FROM: 
II . . . . . . 

Sender". Nme P a i l ! A . C O O t e r 
Penan to Contact 

(tf different ftom Sender) Sue Bowersock fl 
FneNambei 09638.00100 fl 

COMMENTS: 

I N CASE OF A PROBLEM WITH THIS FAX TRANSMISSION, 

CALL THE CONTACT OR SENDER AT (505) 247-2315 
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Kemp, Smith, Duncan&Hammond, RC. 
A T T O R N E Y S A T L A W 

500 MARQUETTE N.W., SUITE 1200, ALBUQUERQUE, NEW MEXICO 87102-5311 | P.O. BOX 1270, 87103-1276 | 505 247-2315 | FAX 505 764-5480 

EL PASO* 

TAO R. SMITH 
CHRIS A. PAUL 
JIM CURTIS 
DANE GEORGE 
MICHACL a MCQUEEN 
DARRELL R. WINOHAM 
ROGER D. AKSAMIT 
MICHAEL F. AINSA1 IT 
YVONNE K. PUN 
CHARLE8 A. BECKHAM, JR. 
MARGARET A. CHRISTIAN 
KENWTHR. CARR 

MARK R. FUJRA"** 
RICHARD BONNER 
MILTON C. COLIA 
DARCY ALAN FROWNFBJER" 
MARK E. MENDR 
NANCY C SANTANA 
MITZI T. SHANNON 
ALLAN GOLOFARB 
SUSAN F. AUSTIN 
JOHN S. HOWELL 
KATHLEEN CAMPBELL WALKER 
CYNTHIA S. ANDERSON"* 

KEVIN 6. SHANNON 
KAY C JENKINS t 
JAMES W. BREWER t 
TERRY 6, FASQUALONE 
HENRY L. SMITH, JR. 
THOMAS G. WICKER, JR 
CLARA B. BURNS t 
MARK N. OS80RN 
MATTHEW R. HENRY 
GENE WOLF 
ROBERT L BLUMENFELDt 
HUNTER W. BURKHALTER 

FRANCISCO J. GUZMAN 
R. SHAWN OILER T 
KENT J. LISENBY 
KATHRINEE. URBAN t 
STEVEN J. BLANCO r 
JASON T. CHAPMAN 
TAMMY M. HOLT 
CATHERINE C CHAVEZ 
ERICH A. MORALES 
MICHAEL C ZWEBER 
SUSAN ZULKOWSKI 

OP COUNCIL! JOSEPH P. HAMMOND 
RAYMOND H. MARSHALL 

ALBUQUERQUEt 

JOHN P. EASTHAM 
ROBERT A. JOHNSON 
DONALD B. MONNHEMER 
DENNIS E.JONTZt t t 
O. JAMES SORENSON 
BRUCE E. CASTLE* 
JAMES L. RASMUSSEN 
STEPHEN R. NELSON 
A. DREW HOFFMAN* 
R. THOMAS DA WE 
KATHLEEN DAVISON LEBECK 
MARILYN C O'LEARY 

OFCOUNSEL: PAUL A. COOTER' 

ROSSL. CROWN 
P. RENEE REIMER' 
OJNTON W. MARRS 
MCKAY B. MANNING 
CHARLOTTE LAMONTIfTt 
ALAN HALL 
JAMES T. REIST 
KARLA K. POETt 
DAVTO J. A BELL 
JAMNE R. FRIEDEtt 
HEATHER J. SAFFELL 
JEFFREY H. ALBRIGHT 

* MEMBERS TEXAS BAR 
t MEMBERS NEW MEXICO BAR 

• • MEMBERS DAHO BAR 
t t MEMBERS COLORADO BAR 

** • MEMBERS NEW MEXICO AND CAUFOHMA BARS 
t t t MEMBERS IOWA BAR 

* • * • MEMBERS FLORIDA ANO MICHKAN BARS 
t t t t MEMBERS DISTRICT OF COLUMBIA BAR 

January 28, 1998 

By Fax: 505/827-8177 

Mr. Michael E. Stogner 
Chief Hearing Officer/Engineer 
Oil Conservation Division 
New Mexico Energy, Minerals and Natural Resources Dept. 
2040 South Pacheco 
PO Box 6429 
Santa Fe, NM 87505 

Re: Application of Shahara Oil, L.L.C. for i t s Shahara State Unit 

Dear Michael: 

After your inquiry, Shahara Oil reviewed the records obtained 
from Lynx Petroleum Consultants, from whom i t purchased the 
property in February, 1995 and learned the following facts: 

1. The well was originally drilled by Pair Oil Company in 
April, 1959, and designated the Pair State No. 2 Well. A copy of 
the relevant Commission's Form C-101 i s enclosed. 

2. The well was apparently converted to an injection well 
some time prior to April, 1971, when rework operations were 
conducted on the well by an unknown operator. The f i l e contained 
a one-page memorandum of those operations, but the name of the 
operator at that time remains a mystery. That operator may s t i l l 
have been Pair, or possibly Shenandoah Oil Corporation which 
thereafter sold the well to Southland Royalty Company in March, 
1979. A copy of that referenced page i s enclosed. 

3. The aforementioned sale i s evidenced by the Division's 
Form C-104 which shows that the well was a water-inj ect ion well 

99000-00000/PCOO/A37702. 
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January 28, 1998 
Page 2 

when i t was sold by Shenandoah to Southland. A copy of that form 
i s enclosed. 

4. Southland subsequently sold the well to Lynx Petroleum 
Consultants in September, 1984, who thereafter sold i t to Shahara 
Oil as f i r s t mentioned. Copies of those Division Forms C-104 are 
also enclosed. 

Shahara Oil continues i t s investigation of the matter. Be 
assured that you w i l l be advised of what i s learned. 

Paul A. Cooter 

PAC/smb 
enclosure 

99(X)0-0000(VPCOO/A52702. 
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NEW r.itJUCO OIL CONSERVATION COMM^iON 
S M * FC, New M<sk» 

13004 

Q l O 

rem o-ica. 
toyUm* (XVV55) 

NOUCE OF INTENTION TO DRILL 
Notice imm b<- civtn to thr District OKer of thr Oil Cunservation Commission and approval obtained before drilling or rroufnptetiort 

cins If rh.xncu in thr proposed plan are considered adviiable, a copy of this notice showing such change! will be returned to the lender, 
ibniit this nntii-r in QU1NTI" P L I C A T E . One copy will be rcturnrd following approval. See additional instructions, in Jtylea. and Rcgula-
snl of thr Com mission. I I S t 4 t » Land submit 0 C a e ' f Attaoh Team 0 - 128 i n trlpl±o*t4>:'fb Jfltjit ^ l*Op&» o f T o t a C - l d 

7 t D a w «ruc*> 
i lL C O N S E R V A T I O N C O M M I S S I O N 
*..NTA F E , NEW M E X I C O 

rntlcmen: 

You are hereby notified that it u our intention to commrncr the DriUjog of a well to be known a* \?~ 

MI&M&JIQ&MX. . - - $ 
tComt.*u> or Oiwrifri M 

........5TAT£...QE...1IEW.-MEXICQ w e» No 2 , i n ]&..„ „... The aD'k 
I U i » i ( U n t i l 

icittrd .6.6.Q f , c l from tJM....JN.Orth_ line 6.6.0 Jeet from the 

K«.*.tL ..;?nc of Section. 16. T...17....So.uth.., R.„3.3.JEaa.t., NMPM. 
G I V E L O C A T I O N F R O M S E C T I O N L I N E ) U j l d f a . i gn3 ,^ . ed Pool L & a „ County 

If State Land the OH and Cai Leaie ii No . . .B.-214.t?. 

•ti' A 

7 H 

L K J 1 

M N O P 

If patented land the owner it 

Addreu „ „ _ 

We propose to drill well with drilling equipment u follows: 

SQ.ta.ry...t.ype..jB0̂ ui.pniiejit.„ „... 
The status of plugging bond is _c.urr.ent.._an.d...aa... f l i e . 

Drilling Contractor .M&A. ay. 

We intend to complete this well in the., 

formation at aa approximate depth of. 

OASOrO P R O G R A M 

We propose to use the following strings of Casing and to cement them as indicated: 

fret. 

at** of a«Mt K H « I * O a a a t e V W«U*t mm Tmmt Nov or l»rimt UMMA Drool 

12 l A S 5/8 2L New 
7 7 /3 «; 1/2 Now Linn onn 

If changes in the above plana become advisable we will notify you immediuely. 

A D D I T I O N A L I N F O R M A T I O N (If recompletion five full details of proposed plan nf work.) 

Approved _ —. , 19.. 
Except a* follows: 

CEMENT MUST ̂ CIRCULATED Eo liND 

Sincerely yours, 

By.. 

..PAIR.. O I L .COMP. AMI 
1<V»I>AII7 oroprratnri 

tfC^-wC?^ 

Position 
Sc-nd (.'.omniuriioiions n-isni-dinj: writ ti» 

...Pair.-0.11...C Qmpany... 
t n e r H l r n n Qt-_ T v l e r . Texas 



01/28/98 12:20 FAX 5057645480 KEMP SMITH DUNCAN P.C. @005 

01/28/98 09:32 FAX 5058854989 SHAHARA OIL CORP @09 

PHILLIPS 
' PAIR STATE #2 

4/29/71 Move rig in to pull tubing. 
Unseated Larkin Simpak Tension Packer - 9S. 
Pulled 136 joints 2 3/8" tubing (plastic coated). 
Found split in 30th joint. 
Rigged up sand pump, ran in hole, got pick up....put on bottom flag. 
Ran depthometer, found T.D. at 4405'. 
Picked up rust scale and small amount of sand. 
Could not make hole vith 3 1/4" sand pump. 
Shut down rig. 

4/30/71 Poured rope socket, ran 4 1/4 sand pump, made approximately 16' of hole, 
getting some muddy substance and fractured with sand. 

Cleaned out to 4421' depthometer measurement. 
Made up Baker AD tension packer, ran 135 joints 2 3/81 o.d. 8 round thread, 

internally plastic costed Cubing. Packer set at 4175.94'. 
Tied well up to injection line, started water back in ground. 
Released rig. 

CC: 



01/28/98 12:20 FAX 5057645480 
KEMP SMITH DUNCAN P.C. 

SHAHARA OIL CORP 01/28/98 09:32 FAX 5058854989 
M A I L oi in w MI:XII:CJ 

ifjY Mm Mirii UM»; nri'AMiMc.Ni 
v 1 C O N S I U Y V A T I O N D I V I G I O . 

f t i f i n i i i M I !<»• • 

• <">• • r f _ _ _ _ 
Viit 
If t O . I . 

i «to titm,i 
! on. 

f o o l i - l m l o n J - . - — 

Ci»IOIol 

i'. a . un x znnti 
S A N T A | - e , Ni:w M E X I C O 0 /30 1 

REQUEST f Oft ALLOWAHLE 
ANO 

AUTHORIZATION 10 TRANSPORT OIL ANO NATURAL CAS 

Southland Royalty Company 

@J006 

for* C-10S 
Mtltac) ICr-1 

1100 Wall Towers West, Midland, Tx. 79701 
F.MI*«(l} l i l in* I C ' " ' »'0|«f« 

Ht- Wall I 1 Chant. 11 T'onoi-oilol oil 

Q Oil O thr COB O 
C M r < . In 0 < " > » » i l > l r C 3 Coo lnor i .oo 'Cos f ] Con<f»n«ol» | | 

OlKtl iri.oit r.pl.,*) 

Effective 2-1-79 

c 1".?'°'Shenandoah Oil Corp.. 1500 Ccrrmerce Bldo.. Ft-. M->T+hr Tx _7f,T.fi?_ 

' . n i l Num. | 

Phi l l ips State j 

v . l l No. 

2 

p o l l Non. i , |ncl»S|no r«r/x<ii|«n 

Mallamar (G.SA.) 

>:in< 

Siolo 

c l 1. r o . . 

r . o c i a l or r "Sta te 

I l t - a . . tli 

1 B-2148 
Loro i lcn 

Unit L t l U f D 6 6 0 l t d T r m T K i N o r t h L i n . awl 6 6 0 r«r 1 Tiora T h o West 

l_ln. of S e c t i o n 1 6 To»Ti i r \ lp 17S , KMPM, Lea Cotlr.!) 

DESIGNATION OF Tlt.ASSrORTER OF OIL AND NATURAL GAS 
K M - * « l Author i t « 4 r c i s r - o i l e i e l C H [ ( er C o n g e n i a l * f * 1 

Water Iniection Well 

Add:o>» ("Cii'C (Mr<n lo _Ai;A approve*' copy o/ Ini'i form ii la 5« t t'm) 

lle.to o l A u t h o r ! * * - Vior.ir>aM*t o l C o i l n q h c a d C a t ( _ J or Dry G o * 1 1 

None 

Adi iook f C i i « o d o ' n u to uiAi'eA approved copy o [ f A u /or"! i> lo o« rrn. 'J 

' U n l l . S r e , 'T« -p - 1 Roo. 
II ivrodueo* o i l or l i q u i d * , • • i i 

locat ion of lor .c f , 1 ' • . . 1 
: _ _ _ _ _ 1 1 I 1 

| i e a s ocmoH)* connoeiodr' , When 

1 
' 1 . _ 

I f lS is production Is commingled •vith that from arty othcr l e s s e or pool, jjlvc cornminellng order number 

| O i l V e i l < G u Vied 

Dciignnte Type of Completion — (X) | , 
i i 

' f.'ow Wo It 'Workover • Doopcn 
1 I -1 
• 1 1 

, i i 

< Plurj Ocrr . ' Ssir.e H c i ' v , ' D i l i . I l o s ' i 
1 i r 
1 I t 

• 1 

O c : i Souddod D o t . C o m p l . R e s j j r lo Prod . To ta l D o r l h P . B . T . D . 

L;<«S:IOBS [DF, /t/.a. nr. cn. tic, •>o—o of Praduel . i t rermol lon T o p O l I / C - o i f»o)r T v b l n o D o f i h 

Frr 'oral lono Depth Casing Sf-eo 

TUBING, CASING, AND CEMEHTIHC RECORD 
H O L E S I Z E C A S I N C 6 T U B I N G S I Z E D E P T H S E T S A C K S C E M E N T 

• 
1 

. TEST DATA A.VD IlEQL'EST FOR ALLOWABLE iTrit tiwl ir oTirr recovery of total i-erum, of load oil onJ mini tf rstaf In or t . t f i i Uf a'.'.r 

V I M • • I . S J W 

C"ei» Tir«t Nov Oil Nf-i To To.iks Oato of Tool 
• 

Piodudn? Moihed Ifleur. pump, lot l i f t , tie.) 

Lon;1n ol Tool Tubing Pioosuro Caome t'roosufs Choto S i n 

A:lvo| Pied, burlng Tool O l L U b l o . Waior-Ubl.. 

r- • r l i f t r 

I Gio-»lly e l Cor.<l.r>«ol« 
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iciusi ri»d. 7« •( • uzr/v Lanqtrt el Teai _]007 

Cedna ri>>> —• { ( h u t - l a ) Tiilina M*lKed fa i ls ' . »a«l sr.j T u i m j l ' i*«iu>*{tnut-Ln ) ChoY* l i t * 

CERTIFICATE OF COMPLIANCE 

I httcby c*nl (y that (he rule* tnd r r cu l i l t on* of Ih* OH ConatrvMlon 
t>iTlfion t\ev« t>c»n coippllto wi ld end |h* l lha lnfoimttlon fclvan 
»fc*»* ] • l i \ ia n\d complrle la lha b t i l af my ltno*1«rt*.* end tc l lo f . 

District Engi,n<_er 
'('uiTit' 

3-1-79 
\1 

OIL CONSERVATION DIVISION 

A P P R O V E D . 

nr : 
m \ a 1979 i s . 

•T ITLC „ 
Jury Una* 

TM» fvrni J* lo ba I l iad In eorr.jit Unci- «/|lh nu t* , l i d * . 
H I M * I * • requatl for allow»ti |a for a n o f l y d i l l U . I m I1O*|>«IM 

wol l , ( l i l * loitn mint !••> *ic(iiii|>*nlu<f l>y » tabulation i>( l l . * <Wvl*t|i 
t a i l * l*t .vi i (•(• th* v/alk In occmtlonca " l l l > l lULr , I I I . . 

AH tnt-.iliTt* (>( Hit* (nrin Innrt !•• (Wait ant roiri- luinly f i . i * l ln 
ni/l« en now ami t«il>iii|.KU>l n a l l i . 

I 'M! mil ' ' i i l f !)rr l l< ' i i* I , JI. I l l , anil VI rli«eit»«« I ' l « W I H 
«.'a|l iiamn in I I I H : I I ' « I , ol l l i>nrf. . i(rr a |>I ntliki i nch f*tiMiu» 1/ < «-nilttt• 

<i 1.• »• I 'liiinfi r ' - l O l Mini lie f l l f t l (m t r i l l [•.•••J In nnilllj 
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STATE OP NEW M6X1CO 

ENERGY I H O MINERALS DEPARTMENT 

em maul ttim 

r a Ant«o*irca] 

I. 

O I L C O N S E R V A T I O N D I V I S I O N 
P. O . I O X 2 0 » » 

S A N T A F E , N E W M E X I C O 8 7 5 0 1 

REQUEST FOR ALLOWABLE 
ANO 

AUTHORIZATION TO TRANSPORT OIL AND NATURAL GAS 

O—elof 

Lynx Petroleum Consultants, Incorporated 

_____ • 
PoO. Box 1666. Hobbs. New Mexico 88240 

Ht:.I!-*(») lor /_*»** pi opti tat) 

For— ClSi 

rertnti 0e-01-s3 
••gal 

N t - Woll 

•)**—nelotlan 

Ctmm<f« la> 0 » m » » l » 

Ch—nee la TroHaparlar al: 

S n 
Caeine/heeet Ca* Q 

Dry Cat 
Cendoneeie 

Olhri I Pitt) i txplmmi 

.«?;£.*..*.'tr;V^ l::.:r' Southland Royalty 0o. 21 Desta Drivo, Midland, Texas 797 

l l . v i n i v n u I I V I I W I " #.*_- *— _ • • < ! _ _ 
L r i x Noma | *e l l No. 

Phi l l ips State . j 2 
Pool Homo. IneJodlne pern—lion 

Maljamar Git-SA 
Kind el Lease 

Slola, Federal ar Too jj^g-^Q 

Laaaa Na. 

B-2148 
Lor* Hart 

u... D ; 660 r . . i r r , , m T K . North U n t m i 660 Teal riera Tho / W e s t 

Lino al Section 1 6 To~nahl» 1 7 S Planoo 3 3 E NMPM Lea County 

III. DESIGNATION OF TRANSPORTER OF OIL AND NATURAL GAS 
Kama af A»lhet i ied Tnuioeoiior al Oil [_l or Conaenaole ( | 

Injection Well 
Aaareos fCivt oddrttt lo —AieA approves? copy of lAix /em U 1* »» jea l j 

Nan- a l Ae'narUed Trenseenor al Caolnahood G i l _ J of Dry Ca* ( ( Addr-as fCive t a i l t i t ta wAicA approved copy * / r*ir /em is ro oe j«nr/ 

tl „ | l praduco. .11 er lla*ida. ' U , m , S ~ " ' ' ^ 
el-e locatien of tanks. ' ' .' ' 

Is Qai actually connected} ( When 
1 

If lhl» production is eomminfled with that from any other lesse or pool, five eo-mine!inc order number; 

NOTE: Complete Parts IV and V on reverse side if necessary. 

VI. CERTIFICATE OF COMPLIANCE 

I hereby certify ihn the rules and r«gul»(toiu or the Oil Conserrstion Divuion h*«* 
been complied »nh and that trie information %iven is crue and complete to the best of 
ID) knowledge and belief. 

7pi.*-****, y 
Vice-PresideTit 

CTl'Uf 

September 10 r 1Q84 
(Datoi 

A P P R O V E D 

OIL CONSERVATION DIVISION 

SEP 2 11984 . , i f . 

•Y. 
T I T L E . 

DlSTHtCT I SUr_»Vl50fe 

T h l a (ana la ta ba W e d In c a n p l l a a e a with R U l C l l * « . 

I f thla la a Tda.usst for a l lowable far a aewly drilled ar deeper 
wa l l , thla (arm muat ba •ccaeapanlad by • tabulation a l the davlal: 
testa taken cm lha wall l a accordance with rsukC i l l . 

A l l eaetlon* af thla for— a u a t ha fUlad out cee»Ut* ty far all< 
abla en near and raeeetpiatad w a l l a . 

F l i t aut only Sect ion* t. I I . I U . and VI far cnantaa af own 
wel l noma or number, er uanapar iar , ar other auch chant* af eceidltl 

Separate Forma C-104 esual b a f i led far aaeb faa l in awltli 
eemaleied wal la . 
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_ ] 0 0 9 

( _ 0 4 

PvIrM I 
FO B.1 I W , Slab*-, NM M H I - I M 8 

Dvlrfcl II 

fO Drawif VO, Astasia, NM *BJI l -a7 l * 

Dblrtri III 

IM* ru* >~— Ri., rv*—, HM rrm 
DUrlctIV 

ro BWI IM, «**u r*. NM nfMiatt 

Sute of New Mexico 
Ea—_f. MUKnla * Nslaral Xasaa—»• Dtpan-rral 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-104 
W Raviaed Februar) 10, 1994 

W 3 3 InMructioni oa back 
Submit lo Appropriate District Office 

5 Coptic 

O AMENDED REPORT 

' Oparalar aaa** aad Addftaa 

/SHAHARA OIL CORPORATION 
x / 207 W MCKAY 

CARLSBAD, NM 88220 

1 OCJUD Naatxr 

143119 
' Oparalar aaa** aad Addftaa 

/SHAHARA OIL CORPORATION 
x / 207 W MCKAY 

CARLSBAD, NM 88220 
*»« 

C H - E f f e c t 

•aaa far FBUf Cad* 

I v e 2 /21 /95 
1 A H Nasabar 

30-025-01429 
' r*al M U M 

Maljamar Grayburg SA 
' PW4 Cade 

43329 

' ahlfMlJ C.f»aW 

005985- 'b"77Zj 
.17, . 1 

' rYaaartr N U N 

P h i l l i p s State Injec t ion 
• Wei Na*»W 

002 

II. 1 0 Surface Location 
HI *r let M . 

D 
Cartlaa 

16 
Taaasklp 

17S 
Rs_t* 

33E 
La! .Ida Feet freai Ik* 

660 
Nenk/Seelk Ua* 

North 
Faal fnm Ik* 

660 
E-ri/VVa* l a -

West 
Caaalf 

Lea 

I I Bottom Hole Location 
UL ar 1*1 mm. 

n 

Sertloa 

16 

Tawwalp 

17S 

lUaga 

33E 

I M Ida Fed Ira— Ik* 

660 

N*rU-See 

North 

L k l x Fad fnm Iks 

660 

F__m«ai t a -

West 
Caa at* 

Lea 
" L ~ Cade 

S 

" rredecUa Mrtfead Cede 

I n j e c t i o n * 

" Gaa Ceaaedtaa Oat* 

Unknown 
" C - U f r*T_tt NaaAer M C - l l * ErTa-lM Ual* " C - I I * bplratba Data 

11. Oil and Gas Transporters 
Traasparur 
OGPJD 

" TreaepaHrr Naasa 
aad Addra-s * 

ifejcas New Mexico Pipe l iJe -|V99610 
P.oNsox .1510 

•OD " O / C • FDD V U m LacaUsa 
/ " aad Dascrfpliaa 

022628 

^B3*3_BSL 

I 
7 9 7 0 2 ,Midlarul<^TX 

GPM Oas Cbrp. 
AOfyl Penbrook 

pnsn. TX 79762 • A0Jy 

- 1 , \*rl . /-< > ^ •' * . ^ T ' rtfV-.*-! 

C-16-T7S-33E 

"e-^6-17S-33E 

IV. Produced Water 
" roo M POD U U T K Lecatiee aad Daeeriptlea 

1199650 C-16-17S-33E 

" (pad Date - Readj Otla " T O • ffJTD " rwfarsUsas 

" Hals SI*. " Castaf * Tabls* SU* " M M " Sacks Ctaxal 

> 

[ " O a U Na-OH | " Caa M r r t j D«U J " Tasl Data j 'Ta r iUa t la • Tk*j. rruaar* " C n . rVaa-r* 
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" Choke (t-f " OU • VVrter •Cat * AOF "Teal Me_ed 

" 1 honor certify Out Che rulca of d>* OII ConMnroo—t Diviiioa hjve MOB complied 
vilh and ihol the Is/eftMlioa ijoea ttynt ii line tad complete la IM btal of eojr 
-M-rledfe ami hcttc/. 7) A f / J 

*— . Atoxic 
OIL CONSERVATION DIVISION 

* r % ™ ~ f a m H h l SIGNED BY JEMY SCXTOM 

rrWiudr-mc: MEL-ANlE J . PA&&ER Tate DfaTXICT 1IUPSRV1SOR 

r , l t e SECRETARY 
o«.: 0 3 / 0 8 / 9 5 | 5 0 5 / 8 8 5 - 5 4 3 3 
" If lab U a okaee* 9 operator Utl la ckeOGPJD eeeiber tad aooo* af Ike preWeer epenlvr 1 

Jfcq^.. ^y>f\̂ f Lvnx Petroleum Consultants, I n c . Vice Pres . 2/21/9 
~ rWteoe^Or-rot.r Sljailere^*"' rMeled N»aw TUW Dale j 

RECEIVED WAR 1 5 ,995 


