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A p p l i c a t i o n of St. Mary Land & E x p l o r a t i o n Company 
f o r s t a t u t o r y u n i t i z a t i o n , Eddy and Lea Counties, 
New Mexico. Applicant seeks an order u n i t i z i n g , 
f o r the purpose of e s t a b l i s h i n g an enhanced 
recovery p r o j e c t , a l l mineral i n t e r e s t s i n the 
Brushy Canyon formation of the Delaware Mountain 
Group, East Shugart-Delaware Pool, u n d e r l y i n g 
604.12 acres, more or l e s s , of f e d e r a l lands i n the 
f o l l o w i n g described area: 

Township 18 South, Range 31 East, NMPM 
Section 13: S^SE* 
Section 24: NEK, NJSSEK 

Township 18 South, Ranqe 32 East, NMPM 
Section 18: Lot 4 
Section 19: Lots 1-3, Ê NWK, NÊ SW1^ 

The u n i t i s t o be designated the East Shugart 
(Delaware) U n i t . Among the matters t o be 
considered at the hearing, pursuant t o the New 
Mexico S t a t u t o r y U n i t i z a t i o n Act, NMSA 1978 §§70-7-
1 e t seq. , w i l l be: The necessity of u n i t 
operations; the designation of a u n i t operator; the 
determination of h o r i z o n t a l and v e r t i c a l l i m i t s of 
the u n i t area; the determination of the f a i r , 
reasonable, and e q u i t a b l e a l l o c a t i o n of production 
and costs of production, i n c l u d i n g c a p i t a l 
investments, t o each of the t r a c t s i n the u n i t 
area; the determination of c r e d i t s and charges t o 
be made among the various owners i n the u n i t area 
f o r t h e i r investment i n w e l l s and equipment; and 
such other matters as may be necessary and 
appropriate f o r c a r r y i n g on e f f i c i e n t u n i t 
operations, i n c l u d i n g but not l i m i t e d t o u n i t 
v o t i n g procedures, s e l e c t i o n , removal, or 
s u b s t i t u t i o n of the u n i t operator, and time of 
commencement and t e r m i n a t i o n of u n i t operations. 
A p p l i c a n t also requests t h a t the order issued i n 
t h i s case include a p r o v i s i o n f o r c a r r y i n g any 
non-consenting working i n t e r e s t owner w i t h i n the 
u n i t area upon such terms and con d i t i o n s t o be 
determined by the D i v i s i o n t o be j u s t and 
reasonable. The u n i t area i s l o c a t e d approximately 
11.5 miles southeast of Loco H i l l s , New Mexico. 


