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Transmitted via Federal Express 

December 28, 1999 

State of New Mexico 
Energy, Minerals and Natural Resources Department 
Oil Conservation Division 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 
Attention: Mark Ashley 

Re: East Shugart (Delaware) Unit 
Division Order No. R-11255 
Eddy and Lea Counties, NM 

Gentlemen: 

St. Mary Land & Exploration Company, as Operator of the East Shugart (Delaware) Unit (ESDU), hereby 
provides the following information for your file. Your Order No. R-11255 approved statutory unitization of the 
Unit pursuant to certain revisions. One copy of the Unit Agreement and the Unit Operating Agreement, as 
revised pursuant to Order No. R-11255, are attached for your information and files. 

The Unit, as revised pursuant to your Order, has now been approved by more than ninety percent (90%) of 
the Working Interest Owners and more than eighty-three percent (83%) of the Royalty Owners. Attached 
please find one original set of Ratifications and Joinders of the Unit Agreement as Revised by Order No. R-
11255 and one copy of these Ratifications. Also attached is one original set of Ratifications and Joinders of 
the Unit Agreement and Unit Operating Agreement as Revised Pursuant to Order No. R-11255 and one 
copy of these Ratifications. 

Finally, we are also attaching is a copy of the initial Plan of Operations for this Unit which has been 
approved by the Bureau of Land Management (BLM) and a copy of the fax letter from the BLM approving 
the Unit Agreement and their Certification-Determination. 

Should you have any questions relative to this information, please call Lynne Ellison at 303/863-4317. 

Very truly yours, 

St. Mary Land & Exploration Company 

Landman 

/le 
Attachments 
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UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION 

OF THE 
EAST SHUGART (DELAWARE) UNIT 

EDDY AND LEA COUNTIES, NEW MEXICO 

THIS AGREEMENT, entered i n t o as of the 1 s t day of February, 
1999, by and between the p a r t i e s subscribing, r a t i f y i n g , or 
consenting hereto, and herein r e f e r r e d t o as the " p a r t i e s hereto," 

WITNESSETH: 

WHEREAS, the p a r t i e s hereto are the owners of working, 
r o y a l t y or other o i l and gas i n t e r e s t s i n the Unit Area subject t o 
t h i s Agreement; and 

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 
Stat. 437, as amended, 30 U.S.C. §§181 et seg., authorizes Federal 
lessees and t h e i r representatives t o u n i t e w i t h each other, or 
j o i n t l y or separately w i t h others, i n c o l l e c t i v e l y adopting and 
operating a cooperative or u n i t plan of development or operation 
of any o i l or gas pool, f i e l d , or l i k e area, or any pa r t thereof 
f o r the purpose of more pr o p e r l y conserving the n a t u r a l resources 
thereof whenever determined and c e r t i f i e d by the Secretary of the 
I n t e r i o r t o be necessary or advisable i n the p u b l i c i n t e r e s t ; and 

WHEREAS, the O i l Conservation D i v i s i o n of the State of New 
Mexico ( h e r e i n a f t e r r e f e r r e d t o as the "Divisio n " ) i s authorized 
by law(NMSA 1978 §§70-2-1 et seq. and §§70-7-1 et seq.) t o approve 
t h i s Agreement and the conservation p r o v i s i o n s hereof; and 

WHEREAS, the p a r t i e s hereto hold s u f f i c i e n t i n t e r e s t i n the 
Unit Area covering the land h e r e i n a f t e r described t o give 
reasonably e f f e c t i v e c o n t r o l of operations t h e r e i n ; and 

WHEREAS, i t i s the purpose of the p a r t i e s hereto t o conserve 
n a t u r a l resources, prevent waste, increase the u l t i m a t e recovery 
of o i l , gas and associated minerals and secure other b e n e f i t s 
obtainable through development and operation of the area subject 
t o t h i s Agreement under the terms, c o n d i t i o n s , and l i m i t a t i o n s 
h e r e i n set f o r t h ; 

NOW THEREFORE, i n consider a t i o n of the premises and the 
promises h e r e i n contained, the p a r t i e s hereto commit t o t h i s 
Agreement t h e i r respective i n t e r e s t s i n the below-defined Unit 
Area, and agree s e v e r a l l y among themselves as f o l l o w s : 
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SECTION 1. ENABLING ACT AND REGULATIONS. The Mineral 
Leasing Act of February 25, 1920, as amended, supra, and a l l v a l i d 
p e r t i n e n t r e g u l a t i o n s , i n c l u d i n g operating and u n i t plan 
r e g u l a t i o n s , h eretofore issued thereunder or v a l i d , p e r t i n e n t , and 
reasonable r e g u l a t i o n s h e r e a f t e r issued thereunder are accepted 
and made a p a r t of t h i s Agreement, provided such r e g u l a t i o n s are 
not i n c o n s i s t e n t w i t h the terms of t h i s Agreement; and s t a t e o i l 
and gas ope r a t i n g r e g u l a t i o n s i n e f f e c t as of the E f f e c t i v e Date 
hereof governing d r i l l i n g and producing operations, not 
in c o n s i s t e n t w i t h the terms hereof or f e d e r a l laws and 
re g u l a t i o n s , are hereby accepted and made a p a r t of t h i s 
Agreement. 

SECTION 2. UNIT AREA AND DEFINITIONS. For the purpose of 
t h i s Agreement, the f o l l o w i n g terms and expressions as used herein 
s h a l l mean: 

(a) "Unit Area" i s defined as those lands described i n 
E x h i b i t "B" and depicted on E x h i b i t "A" hereof, and such land 
i s hereby designated and recognized as c o n s t i t u t i n g the Unit 
Area, c o n t a i n i n g 604.12 acres, more or less, i n Eddy and Lea 
Counties, New Mexico. 

(b) "Authorized O f f i c e r " or "A.O." i s any employee of the 
Bureau of Land Management who has been delegated the required 
a u t h o r i t y t o act on behalf of the BLM. 

(c) "Secretary" i s defined as the Secretary of the I n t e r i o r 
of the United States of America, or h i s duly authorized 
delegate. 

(d) "Department" i s defined as the Department of the I n t e r i o r 
of the United States of America. 

(e) "Proper BLM O f f i c e " i s defined as the Bureau of Land 
Management o f f i c e having j u r i s d i c t i o n over the f e d e r a l lands 
included i n the Unit Area. 

( f ) " U n i t i z e d Formation" s h a l l mean t h a t i n t e r v a l u nderlying 
the U n i t Area, the v e r t i c a l l i m i t s of which extend from an 
upper l i m i t described as the top of the Brushy Canyon 
Formation of the Delaware Mountain Group t o the s t r a t i g r a p h i c 
equivalent of 5600 f e e t w i t h i n the Delaware Brushy Canyon 
Formation as determined by the Geronimo Federal No. 3 w e l l 
l o g ; the geologic markers having been p r e v i o u s l y found t o 
occur at 5007 f e e t and 5600 f e e t , r e s p e c t i v e l y , i n the 
Geronimo Federal No. 3 w e l l (located 890 feet FNL and 990 
fe e t FEL of Section 24, T-18-S, R-31-E, Eddy County, Nev/ 
Mexico) as recorded on the Compensated Neutron L i t h o Density 
Log taken on September, 21, 1985. 
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(g) " U n i t i z e d Substances" are a l l o i l , gas, gaseous 
substances, sulphur contained i n gas, condensate, d i s t i l l a t e 
and a l l associated and c o n s t i t u e n t l i q u i d or l i q u e f i a b l e 
hydrocarbons, other than outside substances, w i t h i n and 
produced from the U n i t i z e d Formation. 

(h) "Tract" i s each parcel of land described as such and 
given a Tract number i n E x h i b i t "B". 

( i ) "Tract P a r t i c i p a t i o n " i s defined as the percentage of 
p a r t i c i p a t i o n shown on E x h i b i t "C" f o r a l l o c a t i n g U n i t i z e d 
Substances t o a Tract under t h i s agreement. 

( j ) "Unit P a r t i c i p a t i o n of each Working I n t e r e s t Owner" i s 
the sum of the percentages obtained by m u l t i p l y i n g the 
Working I n t e r e s t of a Working I n t e r e s t Owner i n each Tract by 
the Tract P a r t i c i p a t i o n of such Tract. 

(k) "Working I n t e r e s t " i s an i n t e r e s t i n U n i t i z e d Substances 
acquired by v i r t u e of mineral fee simple t i t l e , pursuant t o 
the terms of a lease, operating agreement or otherwise, which 
includes the r i g h t t o search f o r , produce and acquire such 
U n i t i z e d Substances and i s chargeable w i t h and o b l i g a t e d t o 
pay or bear, e i t h e r i n cash or out of production, or 
otherwise, a l l or a p o r t i o n of the cost of d r i l l i n g , 
developing and producing the U n i t i z e d Substances from the 
U n i t i z e d Formation and operations r e l a t i v e t o such ' r i g h t s . 
Any Royalty I n t e r e s t created by the owner of a Working 
I n t e r e s t out of i t s ' i n t e r e s t subsequent t o the execution of 
t h i s Agreement s h a l l be the sole burden and o b l i g a t i o n of 
s a i d Working I n t e r e s t Owner. Such i n t e r e s t s h a l l be subject 
t o the same l i e n and s e c u r i t y p r o v i s i o n s as the Working 
I n t e r e s t so c r e a t i n g such Royalty I n t e r e s t . 

(1) "Working I n t e r e s t Owner" i s any p a r t y hereto owning a 
Working I n t e r e s t . 

(m) "Royalty I n t e r e s t " or "Royalty" i s an i n t e r e s t (other 
than a Working I n t e r e s t ) i n the U n i t i z e d Substances and 
includes the r i g h t t o receive a p o r t i o n of the U n i t i z e d 
Substances or the proceeds thereof. A "Royalty I n t e r e s t " may 
be the r o y a l t y i n t e r e s t reserved by the lessor of an o i l and 
gas lease; or i t may be any o v e r r i d i n g r o y a l t y i n t e r e s t , o i l 
payment i n t e r e s t , net p r o f i t i n t e r e s t , a c a r r i e d working 
i n t e r e s t , or any other payment burdening a Working I n t e r e s t 
which does not c a r r y w i t h i t the r i g h t t o search f o r and 
produce U n i t i z e d Substances and does not bear any cost 
o b l i g a t i o n . 

(n) "Royalty Owner" i s the owner of a Royalty I n t e r e s t . 
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(o) "Unit Operating Agreement" i s the agreement entered i n t o 
by and between the U n i t Operator and the Working I n t e r e s t 
Owners as provided i n Section 9, i n f r a , and s h a l l be s t y l e d 
"Unit Operating Agreement, East Shugart (Delaware) Un i t , Eddy 
and Lea Counties, New Mexico". 

(p) " O i l and Gas Rights" i s the r i g h t t o explore, develop and 
operate lands w i t h i n the Unit Area f o r the production of 
U n i t i z e d Substances, or t o share i n the production so 
obtained or the proceeds thereof. 

(q) "Outside Substances" i s any substance obtained from any 
source other than the U n i t i z e d Formation and i n j e c t e d i n t o 
the U n i t i z e d Formation. 

(r) "Unit Manager" i s any person or corporation appointed by 
Working I n t e r e s t Owners t o perform the duties of Unit 
Operator u n t i l the s e l e c t i o n and q u a l i f i c a t i o n of a successor 
Unit Operator as provided f o r i n Section 7 hereof. 

(s) "Unit Operator" i s the p a r t y designated by Working 
I n t e r e s t Owners under the Unit Operating Agreement to conduct 
Unit Operations. 

( t ) "Unit Operations" i s any operation conducted pursuant t o 
t h i s Agreement and the Unit Operating Agreement. 

(u) "Unit Equipment" i s a l l personal property, lease and w e l l 
equipment, p l a n t s , and other f a c i l i t i e s and equipment taken 
over or otherwise acquired f o r the j o i n t account f o r use i n 
Unit Operations. 

(v) "Unit Expense" i s a l l cost, expense, or indebtedness 
in c u r r e d by Working I n t e r e s t Owners or Unit Operator pursuant 
t o t h i s Agreement and the Unit Operating Agreement f o r or on 
account of Unit Operations. 

(w) " E f f e c t i v e Date" i s the date determined i n accordance 
w i t h Section 24, or as redetermined i n accordance w i t h 
Section 38. 

SECTION 3. EXHIBITS. The f o l l o w i n g e x h i b i t s are 
incorporated herein by reference: 

E x h i b i t "A" attached hereto i s a map showing the 
Unit Area and the boundaries and i d e n t i t y of t r a c t s and 
leases i n s a i d Unit Area t o the extent known t o the 
Unit Operator. 
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E x h i b i t " A - l " attached hereto i s a schedule of 
t r a c t s d e t a i l i n g w e l l name, w e l l s t a t u s , operator p r i o r 
t o u n i t i z a t i o n , acreage a t t r i b u t a b l e t o the t r a c t s , and 
l o c a t i o n by county f o r each t r a c t . 

E x h i b i t "B" attached hereto i s a schedule showing, 
t o the extent known t o the Unit Operator, the acreage 
comprising each Tract, percentages and types of 
ownership of o i l and gas i n t e r e s t s i n each Tract, and 
p a r t i c i p a t i o n f a c t o r s f o r each Tract. 

E x h i b i t "C" attached hereto r e c i t e s the percentage 
of U n i t P a r t i c i p a t i o n a t t r i b u t a b l e t o each Tract. 

E x h i b i t "D" attached hereto i s a schedule of a l l 
Unit owners showing t h e i r net revenue i n t e r e s t s on a 
t r a c t - b y - t r a c t basis and t h e i r t o t a l net revenue 
i n t e r e s t i n the U n i t . 

Nothing herein or i n s a i d E x h i b i t s s h a l l be construed as a 
r e p r e s e n t a t i o n by any p a r t y hereto as t o the ownership of any 
i n t e r e s t other than such i n t e r e s t or i n t e r e s t s as are shown i n 
s a i d E x h i b i t s as owned by such pa r t y . The shapes and d e s c r i p t i o n s 
of the r espective Tracts have been established by using the best 
i n f o r m a t i o n a v a i l a b l e . Each Working I n t e r e s t Owner i s responsible 
f o r supplying Unit Operator w i t h accurate i n f o r m a t i o n r e l a t i n g to 
each Working I n t e r e s t Owner's i n t e r e s t . 

I f i t subsequently appears t h a t any Tract, because of diverse 
r o y a l t y or working i n t e r e s t ownership on the E f f e c t i v e Date 
hereof, should be d i v i d e d i n t o more than one Tract, or when any 
r e v i s i o n i s requested by the A.O., or any c o r r e c t i o n of any e r r o r 
other than mechanical m i s c a l c u l a t i o n s or c l e r i c a l i s needed, then 
the Unit Operator, w i t h the approval of the Working I n t e r e s t 
Owners, may c o r r e c t the mistake by r e v i s i n g the e x h i b i t s t o 
conform t o the f a c t s . The r e v i s i o n s h a l l not include any 
r e e v a l u a t i o n of engineering or g e o l o g i c a l i n t e r p r e t a t i o n s used i n 
determining Tract P a r t i c i p a t i o n . Each such r e v i s i o n of an exhibit, 
made p r i o r t o t h i r t y (30) days a f t e r the E f f e c t i v e Date s h a l l be 
e f f e c t i v e as of the E f f e c t i v e Date. Each other such r e v i s i o n of 
an e x h i b i t s h a l l be e f f e c t i v e at 7:00 a.m. on the f i r s t day of the 
calendar month next f o l l o w i n g the f i l i n g f o r record of the revised 
e x h i b i t or on such other date as may be determined by Working 
I n t e r e s t Owners and set f o r t h i n the revised e x h i b i t . Not less 
than four copies s h a l l be f i l e d w i t h the A.O. I n any such 
r e v i s i o n , there s h a l l be no r e t r o a c t i v e a l l o c a t i o n or adjustment 
of Unit Expense or of i n t e r e s t s i n the U n i t i z e d Substances 
produced, or proceeds th e r e o f . 

SECTION 4. EXPANSION. The above described Unit Area may be 
expanded w i t h the approval of the A.O. t o include t h e r e i n any 

5 



a d d i t i o n a l Tract or Tracts regarded as reasonably necessary or 
advisable f o r the purposes of t h i s Agreement; provided, however, 
i n such expansion there s h a l l be no r e t r o a c t i v e a l l o c a t i o n or 
adjustment of Unit Expense or of i n t e r e s t s i n the U n i t i z e d 
Substances produced, or proceeds thereof. Pursuant t o Subsection 
(b) , the Working I n t e r e s t Owners may agree upon an adjustment of 
investment by reason of the expansion. Such expansion s h a l l be 
e f f e c t e d i n the f o l l o w i n g manner: 

(a) The Working I n t e r e s t Owner or Owners of a Tract or Tracts 
d e s i r i n g t o b r i n g such Tract or Tracts i n t o t h i s u n i t , s h a l l 
f i l e an a p p l i c a t i o n t h e r e f o r w i t h Unit Operator requesting 
such admission. 

(b) U n i t Operator s h a l l c i r c u l a t e a n o t i c e of the proposed 
expansion t o each Working I n t e r e s t Owner i n the Unit Area and 
i n the Tract proposed t o be included i n the u n i t , s e t t i n g out 
the basis f o r admission, the Tract P a r t i c i p a t i o n t o be 
assigned t o each Tract i n the enlarged Unit Area and other 
p e r t i n e n t data. A f t e r n e g o t i a t i o n (at Working I n t e r e s t 
Owners' meeting or otherwise) i f at l e a s t three Working 
I n t e r e s t Owners having i n the aggregate seventy-five percent 
(75%) of the Unit P a r t i c i p a t i o n then i n e f f e c t have agreed t c 
i n c l u s i o n of such Tract or Tracts i n the Unit Area, then Unit 
Operator s h a l l : 

1. A f t e r o b t a i n i n g p r e l i m i n a r y concurrence ' by the 
A.O., prepare a n o t i c e of proposed expansion d e s c r i b i n g 
the contemplated changes i n the boundaries of the Unit 
Area, the reason t h e r e f o r , the basis f o r admission of 
the a d d i t i o n a l Tract or Tracts, the Tract P a r t i c i p a t i o n 
t o be assigned the r e t o and the proposed e f f e c t i v e date 
thereof; and 

2. D e l i v e r copies of said n o t i c e t o the A.O. at the: 
proper BLM O f f i c e , t o each Working I n t e r e s t Owner, and 
t o the l a s t known address of each p a r t y hereto whose 
i n t e r e s t s are a f f e c t e d , advising such p a r t i e s that: 
t h i r t y (30) days w i l l be allowed f o r submission t o the 
U n i t Operator of any o b j e c t i o n t o such proposed 
expansion; and 

3. Upon the e x p i r a t i o n of said t h i r t y (30) day period 
as set out i n (2) immediately above, f i l e the f o l l o w i n g 
w i t h the A.O.: (a) evidence of m a i l i n g or d e l i v e r i n g 
copies of said n o t i c e of expansion; (b) an a p p l i c a t i o n 
f o r approval of such expansion; (c) an instrument 
c o n t a i n i n g the appropriate j o i n d e r s i n compliance w i t h 
the p a r t i c i p a t i o n requirements of Section 14, and 
Section 34, i n f r a ; and (d) a copy of a l l o b j e c t i o n s 
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received along w i t h the Unit Operator's response 
t h e r e t o . 

A f t e r due cons i d e r a t i o n of a l l p e r t i n e n t i n f o r m a t i o n and 
approval by the A.O., the expansion s h a l l become e f f e c t i v e as of 
the date prescribed i n the n o t i c e thereof, p r e f e r a b l y the f i r s t 
day of the month subsequent t o the date of n o t i c e . The revised 
Tract P a r t i c i p a t i o n of the respective Tracts included w i t h i n the 
Unit Area p r i o r t o such enlargement s h a l l remain i n the same r a t i o 
one t o another. 

SECTION 5. UNITIZED LAND. A l l land committed t o t h i s 
Agreement as t o the U n i t i z e d Formation s h a l l c o n s t i t u t e land 
r e f e r r e d t o herein as "Unitized Land" or "Land subject t o t h i s 
Agreement". Nothing herein s h a l l be construed t o u n i t i z e , pool, 
or i n any way a f f e c t the o i l , gas and other minerals contained i n 
or t h a t may be produced from any formation other than the U n i t i z e d 
Formation as defined i n Section 2 ( f ) of t h i s Agreement. 

SECTION 6. UNIT OPERATOR. St. Mary Land & E x p l o r a t i o n 
Company i s hereby designated the Unit Operator, and by si g n i n g 
t h i s instrument as Unit Operator, agrees and consents t o accept 
the d u t i e s and o b l i g a t i o n s of Unit Operator f o r the operation, 
development, and production of U n i t i z e d Substances as herein 
provided. Whenever reference i s made herein t o the Unit Operator, 
such reference means the Unit Operator a c t i n g i n t h a t capacity and 
not as an owner of i n t e r e s t s i n U n i t i z e d Substances. The term 
"Working I n t e r e s t Owner" when used herein s h a l l include the Unit 
Operator as the owner of a Working I n t e r e s t . 

Unit Operator s h a l l have a l i e n upon i n t e r e s t s of Working 
I n t e r e s t Owners i n the Unit Area t o the extent provided i n the 
Unit Operating Agreement. 

SECTION 7. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit 
Operator s h a l l have the r i g h t t o res i g n at any time, but such 
r e s i g n a t i o n s h a l l not become e f f e c t i v e f o r a pe r i o d of three (3) 
months a f t e r w r i t t e n n o t i c e of i n t e n t i o n t o resign has been given 
by Unit Operator t o a l l Working I n t e r e s t Owners and the A.O. 
unless a new Unit Operator s h a l l have taken over and assumed the 
d u t i e s and o b l i g a t i o n s of Unit Operator p r i o r t o the e x p i r a t i o n of 
said p e r i o d . 

Upon d e f a u l t or f a i l u r e i n the performance of i t s d u t i e s and 
o b l i g a t i o n s hereunder, the Unit Operator s h a l l be subject t o 
removal by Working I n t e r e s t Owners having i n the aggregate e i g h t y -
f i v e percent (85%) or more of the Unit P a r t i c i p a t i o n then i n 
e f f e c t exclusive of the Working I n t e r e s t Owner who i s the Unit: 
Operator. Such removal s h a l l be e f f e c t i v e upon n o t i c e thereof t o 
the A.O. 
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I n a l l such instances of e f f e c t i v e r e s i g n a t i o n or removal, 
u n t i l a successor t o Unit Operator i s selected and approved as 
h e r e i n a f t e r provided, the Working I n t e r e s t Owners s h a l l be j o i n t l y 
responsible f o r the performance of the dut i e s of the Unit 
Operator. Not l a t e r than t h i r t y (30) days before such r e s i g n a t i o n 
or removal becomes e f f e c t i v e , they s h a l l appoint a Unit Manager t o 
represent them i n any a c t i o n t o be taken hereunder. 

Upon the e f f e c t i v e date of r e s i g n a t i o n or removal of Unit 
Operator, such Unit Operator s h a l l d e l i v e r possession of a l l 
w e l l s , equipment, books and records, m a t e r i a l s , appurtenances and 
any other assets used i n connection w i t h the Unit Operations t o 
the new duly q u a l i f i e d successor Unit Operator or t o the Unit 
Manager i f no such new Unit Operator i s elected. Nothing herein 
s h a l l be construed as a u t h o r i z i n g the removal of any m a t e r i a l , 
equipment or appurtenances needed f o r the pre s e r v a t i o n of any 
we l l s . Nothing herein contained s h a l l be construed t o r e l i e v e or 
discharge any Unit Operator or Unit Manager who resigns or i s 
removed hereunder from any l i a b i l i t y or dut i e s accruing or 
performable by i t p r i o r t o the e f f e c t i v e date of such r e s i g n a t i o n 
or removal. 

The r e s i g n a t i o n or removal of Unit Operator under t h i s 
Agreement s h a l l not terminate i t s r i g h t , t i t l e or i n t e r e s t as the 
owner of a Working I n t e r e s t or other i n t e r e s t i n U n i t i z e d 
Substances. 

SECTION 8. SUCCESSOR UNIT OPERATOR. Whenever the Unit 
Operator s h a l l tender i t s r e s i g n a t i o n as Unit Operator or s h a l l be 
removed as hereinabove provided, the Working I n t e r e s t Owners s h a l l 
s e l e c t a successor Uni t Operator as herein provided. Such 
s e l e c t i o n s h a l l not become e f f e c t i v e u n t i l (a) a Unit Operator so 
selected s h a l l accept i n w r i t i n g the duties and r e s p o n s i b i l i t i e s 
of Unit Operator, and (b) the s e l e c t i o n s h a l l have been approved 
by the A.O. I f no successor Unit Operator or Unit Manager i s 
selected and q u a l i f i e d as herein provided, the A.O., at h i s or her 
e l e c t i o n , may declare t h i s Agreement terminated. 

I n s e l e c t i n g a successor Unit Operator, the a f f i r m a t i v e vote 
of three or more Working I n t e r e s t Owners having a t o t a l of s i x t y -
f i v e percent (65%) or more of the t o t a l Unit P a r t i c i p a t i o n s h a l l 
p r e v a i l ; provided t h a t i f any one Working I n t e r e s t Owner has a 
Unit P a r t i c i p a t i o n of more than t h i r t y - f i v e percent (35%), i t s 
negative vote or f a i l u r e t o vote s h a l l not be regarded as 
s u f f i c i e n t unless supported by the vote of one or more other 
Working I n t e r e s t Owners having a t o t a l Unit P a r t i c i p a t i o n of at; 
le a s t f i v e percent ( 5 % ) . I f the Unit Operator who i s removed votes 
only t o succeed i t s e l f or f a i l s t o vote, the successor Unit; 
Operator may be selected by the a f f i r m a t i v e vote of the owners of 
at l e a s t seventy-five percent (75%) of the Unit P a r t i c i p a t i o n 
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remaining a f t e r excluding the Unit P a r t i c i p a t i o n of Unit Operator 
so removed. 

SECTION 9. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. 
Costs and expenses i n c u r r e d by Unit Operator p r i o r t o u n i t i z a t i o n 
i n p r e p a r a t i o n f o r u n i t i z a t i o n and i n conducting Unit Operations 
hereunder s h a l l be apportioned among and paid by the Working 
I n t e r e s t Owners i n accordance w i t h the Unit Operating Agreement. 
Such Unit Operating Agreement s h a l l also provide the manner i n 
which the Working I n t e r e s t Owners s h a l l be e n t i t l e d t o receive 
t h e i r r espective p r o p o r t i o n a t e and a l l o c a t e d share of the b e n e f i t s 
accruing hereto i n conformity w i t h t h e i r u n d e r lying operating 
agreements, leases or other c o n t r a c t s . The Unit Operating 
Agreement s h a l l set out other r i g h t s and o b l i g a t i o n s as between 
Unit Operator and the Working I n t e r e s t Owners as may be agreed 
upon by such p a r t i e s ; however, the Unit Operating Agreement s h a l l 
not be deemed e i t h e r t o modify any of the terms and co n d i t i o n s of 
t h i s Agreement or t o r e l i e v e the Unit Operator of any r i g h t or 
o b l i g a t i o n e s t a b l i s h e d under t h i s Agreement. I n case of any 
inconsistency or c o n f l i c t between t h i s Agreement and the Unit 
Operating Agreement, t h i s Agreement s h a l l p r e v a i l . Copies of the 
Unit Operating Agreement executed pursuant t o t h i s Section s h a l l 
be f i l e d w i t h the A.O. at the proper BLM O f f i c e as r e q u i r e d p r i o r 
t o approval of t h i s Agreement. 

SECTION 10. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except 
as otherwise s p e c i f i c a l l y provided herein, the exclusive r i g h t , 
p r i v i l e g e and duty of e x e r c i s i n g any and a l l r i g h t s of the p a r t i e s 
hereto i n c l u d i n g surface r i g h t s which are necessary or convenient 
f o r prospecting f o r , producing, s t o r i n g , a l l o c a t i n g and 
d i s t r i b u t i n g the U n i t i z e d Substances are hereby delegated t o and 
s h a l l be exercised by the Unit Operator as herein provided. Upon 
request, acceptable evidence of t i t l e t o said r i g h t s s h a l l be 
deposited w i t h s a i d Unit Operator, and together w i t h t h i s 
Agreement, s h a l l c o n s t i t u t e and define the r i g h t s , p r i v i l e g e s and 
o b l i g a t i o n s of Unit Operator. Nothing herein, however, s h a l l be 
construed t o t r a n s f e r t i t l e t o any land or t o any lease or 
operating agreement, i t being understood t h a t under t h i s Agreement 
the Unit Operator, i n i t s capacity as Unit Operator, s h a l l 
exercise the r i g h t s of possession and use vested i n the p a r t i e s 
hereto only f o r the purposes herein s p e c i f i e d . 

SECTION 11. PLAN OF OPERATIONS. I t i s recognized and agreed 
by the p a r t i e s hereto t h a t a l l of the land subject t o t h i s 
Agreement i s reasonably proved to be productive of U n i t i z e d 
Substances and t h a t the object and purpose of t h i s Agreement i s to 
formulate and t o put i n t o e f f e c t an improved recovery p r o j e c t i n 
order t o e f f e c t a d d i t i o n a l recovery of U n i t i z e d Substances, 
prevent waste and conserve n a t u r a l resources. Unit Operator s h a l l 
have the r i g h t t o i n j e c t i n t o the U n i t i z e d Formation any 
substances f o r secondary recovery or enhanced recovery purposes i n 
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accordance w i t h a plan of operation approved by the Working 
I n t e r e s t Owners, the A.O., and the D i v i s i o n , i n c l u d i n g the r i g h t 
t o d r i l l and maintain i n j e c t i o n w e l l s on the U n i t i z e d Land and 
completed i n the U n i t i z e d Formation, and t o use abandoned w e l l or 
well s producing from the U n i t i z e d Formation f o r s a i d purpose. 
Subject t o l i k e approval, the Plan of Operation may be revised as 
condi t i o n s may warrant. 

The i n i t i a l Plan of Operation s h a l l be f i l e d w i t h the A.O. 
and the D i v i s i o n concurrently w i t h the f i l i n g of the Unit 
Agreement f o r f i n a l approval. Said i n i t i a l plan of operations and 
a l l r e v i s i o n s thereof s h a l l be as complete and adequate as the 
A.O. and the D i v i s i o n may determine t o be necessary f o r t i m e l y 
operation c o n s i s t e n t herewith. Upon approval of t h i s Agreement and 
the i n i t i a l plan by the A.O. and the D i v i s i o n , s a i d plan and a l l 
subsequently approved plans s h a l l c o n s t i t u t e the operating 
o b l i g a t i o n s of the Unit Operator under t h i s Agreement f o r the 
per i o d s p e c i f i e d t h e r e i n . Thereafter, from time t o time before 
the e x p i r a t i o n of any e x i s t i n g plan, the Unit Operator s h a l l 
submit f o r l i k e approval a plan f o r an a d d i t i o n a l s p e c i f i e d period 
of operations. A f t e r such operations are commenced, reasonable 
d i l i g e n c e s h a l l be exercised by the Unit Operator i n complying 
w i t h the o b l i g a t i o n s of the approved Plan of Operation. 

Notwithstanding anything t o the contrary herein contained, 
should the Unit Operator f a i l t o commence Unit Operations f o r the 
secondary recovery of U n i t i z e d Substances from the Unit Area 
w i t h i n eighteen (18) months a f t e r the E f f e c t i v e Date of t h i s 
Agreement, or any extension thereof approved by the A.O., t h i s 
Agreement s h a l l terminate a u t o m a t i c a l l y as of the date of d e f a u l t . 

SECTION 12. USE OF SURFACE AND USE OF WATER. To the extent 
of t h e i r r i g h t s and i n t e r e s t s , the p a r t i e s hereby grant t o Unit 
Operator the r i g h t t o use as much of the surface, i n c l u d i n g the 
water thereunder, and of the U n i t i z e d Land as may reasonably be 
necessary f o r Unit Operations. 

U n i t Operator's f r e e use of water or br i n e or both f o r Unit 
Operations, s h a l l not include any water from any w e l l , lake, pond 
or i r r i g a t i o n d i t c h of a surface owner, unless approval f o r such 
use i s granted by the surface owner. 

Unit Operator s h a l l pay the surface owner f o r damages t o 
growing crops, fences, improvements, and s t r u c t u r e s on the 
U n i t i z e d Land t h a t r e s u l t from Unit Operations, and such payments 
s h a l l be considered as items of Unit Expense t o be borne by a l l 
the Working I n t e r e s t Owners. 

SECTION 13. TRACT PARTICIPATION. I n E x h i b i t "C" attached 
hereto there are l i s t e d and numbered the various Tracts w i t h i n the 
Unit Area. Set f o r t h opposite each Tract are f i g u r e s which 
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represent the Tract P a r t i c i p a t i o n during Unit Operations i f a l l 
Tracts i n the Unit Area q u a l i f y as provided herein. The Tract 
P a r t i c i p a t i o n of each Tract as shown i n E x h i b i t "C" was determined 
i n accordance w i t h the f o l l o w i n g formula: 

Factor A: 5% of T o t a l Tract P a r t i c i p a t i o n 
T o t a l number of acres a t t r i b u t a b l e t o the Tract 
d i v i d e d by the t o t a l number of acres i n the Unit 
Area. 

Factor B: 15% of T o t a l Tract P a r t i c i p a t i o n 
T o t a l cumulative o i l production from the U n i t i z e d 
Formation i n each Tract as of June 1, 1998 d i v i d e d 
by the t o t a l cumulative o i l production from the 
U n i t i z e d Formation w i t h i n the Unit Area as of 
June 1, 1998. 

Factor C: 25% of T o t a l Tract P a r t i c i p a t i o n 
Rate of o i l production from the U n i t i z e d Formation 
i n each Tract as determined by average b a r r e l s of 
o i l produced each month from January through May, 
1998 d i v i d e d by the t o t a l r a t e of o i l production 
from the U n i t i z e d Formation w i t h i n the Unit Area 
f o r the same p e r i o d of time. 

Factor D: 40% of T o t a l Tract P a r t i c i p a t i o n 
O r i g i n a l o i l i n place i n the U n i t i z e d Formation i n 
each Tract as determined by the r e s e r v o i r 
s i m u l a t i o n study, East Shugart (Delaware) F i e l d , 
June 8, 1998, Petroleum Consulting & Engineering, 
Inc., d i v i d e d by the o r i g i n a l o i l i n place i n the 
U n i t i z e d Formation w i t h i n the Unit Area as 
determined by s a i d study. 

Factor E: 15% of T o t a l Tract P a r t i c i p a t i o n 
Remaining primary o i l reserves from the U n i t i z e d 
Formation i n each Tract beginning J u l y 1, 1998 as 
determined by the r e s e r v o i r s i m u l a t i o n study, 
East Shugart (Delaware) F i e l d , June 8, 1998, 
Petroleum Consulting & Engineering, Inc., d i v i d e d 
by the remaining primary o i l reserves from the 
U n i t i z e d Formation w i t h i n the Unit Area beginning 
J u l y 1, 1998 as determined by said study. 

Tract P a r t i c i p a t i o n f o r each Tract s h a l l equal the t o t a l 
percentages represented by the sum of percentages r e s u l t i n g 
from the c a l c u l a t i o n s contemplated i n Factors A through E 
above. 
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I n the event less than a l l Tracts are q u a l i f i e d on the 
E f f e c t i v e Date hereof, the Tract P a r t i c i p a t i o n s h a l l be c a l c u l a t e d 
on the basis of a l l such q u a l i f i e d Tracts r a t h e r than a l l Tracts 
i n the Uni t Area. 

SECTION 14. TRACTS QUALIFIED FOR PARTICIPATION. On and 
a f t e r the E f f e c t i v e Date hereof, the Tracts w i t h i n the Uni t Area 
which s h a l l be e n t i t l e d t o p a r t i c i p a t i o n i n the production of 
U n i t i z e d Substances s h a l l be those Tracts more p a r t i c u l a r l y 
described i n E x h i b i t "B" t h a t corner or have a common boundary 
(Tracts separated only by a p u b l i c road or a r a i l r o a d r i ght-of-way 
s h a l l be considered t o have a common boundary), and t h a t otherwise 
q u a l i f y as f o l l o w s : 

(a) Each Tract as t o which Working I n t e r e s t Owners owning one 
hundred percent (100%) of the Working I n t e r e s t have become 
p a r t i e s t o t h i s Agreement and as t o which Royalty Owners 
owning seventy-five percent (75%) or more of the Royalty 
I n t e r e s t have become p a r t i e s t o t h i s Agreement. 

(b) Each Tract as t o which Working I n t e r e s t Owners owning one 
hundred percent (100%) of the Working I n t e r e s t have become 
p a r t i e s t o t h i s Agreement, and as t o which Royalty Owners 
owning less than seventy-five percent (75%) of the Royalty 
I n t e r e s t have become p a r t i e s t o t h i s Agreement, and as t o 
which (1) the Working I n t e r e s t Owner who operates the Tract 
and Working I n t e r e s t Owners owning at le a s t seventy-five 
percent (75%) of the remaining Working I n t e r e s t i n such Tract 
have j o i n e d i n a request f o r the i n c l u s i o n of such Tract, and 
as t o which (2) Working I n t e r e s t Owners owning at l e a s t 
s eventy-five percent (75%) of the combined Unit P a r t i c i p a t i o n 
i n a l l Tracts t h a t meet the requirements of Section 14 (a) 
above have voted i n favor of the i n c l u s i o n of such Tract. 

(c) Each Tract as t o which Working I n t e r e s t Owners owning 
less than one hundred percent (100%) of the Working I n t e r e s t 
have become p a r t i e s t o t h i s Agreement, regardless of the 
percentage of Royalty I n t e r e s t t h e r e i n t h a t i s committee; 
hereto; and as t o which (1) the Working I n t e r e s t Owner who 
operates the Tract and Working I n t e r e s t Owners owning at. 
l e a s t seventy-five percent (75%) of the remaining Working 
I n t e r e s t i n such Tract who have become p a r t i e s t o t h i s 
Agreement have j o i n e d i n a request f o r i n c l u s i o n of such 
Tract, and have executed and de l i v e r e d , or o b l i g a t e d 
themselves t o execute and d e l i v e r an indemnity agreement 
indemnifying and agreeing t o hold harmless the other owners 
of committed Working I n t e r e s t s , t h e i r successors and assigns, 
against a l l claims and demands t h a t may by made by the owners 
of Working I n t e r e s t i n such Tract who are not p a r t i e s to t h i s 
Agreement, and which a r i s e out of the i n c l u s i o n of the Tract; 
and as t o which (2) Working I n t e r e s t Owners owning at least; 
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seventy-five percent (75%) of the Unit P a r t i c i p a t i o n i n a l l 
Tracts t h a t meet the requirements of Section 14 (a) and 14 
(b) have voted i n favor of the i n c l u s i o n of such Tract and t o 
accept the indemnity agreement. Upon the i n c l u s i o n of such a 
Tract, the Tract P a r t i c i p a t i o n which would have been 
a t t r i b u t e d t o the nonsubscribing owners of Working I n t e r e s t 
i n such Tract, had they become p a r t i e s t o t h i s Agreement and 
the Unit Operating Agreement, s h a l l be a t t r i b u t e d t o the 
Working I n t e r e s t Owners i n such Tract who have become p a r t i e s 
t o such agreements, and j o i n e d i n the indemnity agreement, i n 
p r o p o r t i o n t o t h e i r r e spective Working I n t e r e s t s i n the 
Tract. 

On the E f f e c t i v e Date of t h i s Agreement, i f there i s any 
Tract or Tracts which have not been e f f e c t i v e l y committed t o or 
made subject t o t h i s Agreement by q u a l i f y i n g as above provided, 
then such Tract or Tracts s h a l l not be e n t i t l e d t o p a r t i c i p a t e 
hereunder. When s u b m i t t i n g t h i s Agreement f o r f i n a l approval by 
the A.O., Unit Operator s h a l l f i l e t h e r e w i t h a schedule of those 
Tracts which have been committed and made subject t o t h i s 
Agreement and are e n t i t l e d t o p a r t i c i p a t e i n U n i t i z e d Substances. 
Said schedule s h a l l set f o r t h opposite each such committed Tract 

the lease number, the owner of record of the lease, and the 
percentage p a r t i c i p a t i o n of such Tract which s h a l l be computed 
according t o the p a r t i c i p a t i o n formula set f o r t h i n Section 13 
(Tract P a r t i c i p a t i o n ) above. This schedule of p a r t i c i p a t i o n s h a l l 
be revised E x h i b i t "B" . Upon approval thereof by the A.O., i t 
s h a l l become a p a r t of t h i s Agreement and s h a l l govern the 
a l l o c a t i o n of production of U n i t i z e d Substances u n t i l a new 
schedule i s approved by the A.O. 

SECTION 15.A. ALLOCATION OF UNITIZED SUBSTANCES. With the 
exception of any U n i t i z e d Substances used i n conformity w i t h good 
operating p r a c t i c e s on U n i t i z e d Land f o r d r i l l i n g , operating, camp 
and other production or development purposes and f o r i n j e c t i o n or 
which i s unavoidably l o s t i n accordance w i t h a Plan of Operation 
approved by the A.O. a l l U n i t i z e d Substances produced and saved 
s h a l l be apportioned among and a l l o c a t e d t o the q u a l i f i e d Tracts 
i n accordance w i t h the respective Tract P a r t i c i p a t i o n s e f f e c t i v e 
hereunder during the respective periods such U n i t i z e d Substances 
were produced, as set f o r t h i n the schedule of p a r t i c i p a t i o n i n 
E x h i b i t "B" . The amount of U n i t i z e d Substances so a l l o c a t e d t o 
each Tract, and only t h a t amount (regardless of whether i t be more 
or less than the amount of the a c t u a l production of U n i t i z e d 
Substances from the w e l l or w e l l s , i f any, on such Tract) s h a l l , 
f o r a l l i n t e n t s , uses and purposes, be deemed t o have been 
produced from such Tract. 

The U n i t i z e d Substances a l l o c a t e d t o each Tract s h a l l be 
d i s t r i b u t e d among, or accounted f o r , t o the p a r t i e s e n t i t l e d t o 
share i n the production from such Tract i n the same manner, i n the 
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same pr o p o r t i o n s , and upon the same conditions, as they would have 
p a r t i c i p a t e d and shared i n the production from such Tracts, or i n 
the proceeds thereof, had t h i s Agreement not been entered i n t o ; 
and w i t h the same l e g a l force and e f f e c t . 

No Tract committed t o t h i s Agreement and q u a l i f i e d f o r 
p a r t i c i p a t i o n as above provided s h a l l be subsequently excluded 
from p a r t i c i p a t i o n hereunder on account of d e p l e t i o n of U n i t i z e d 
Substances. 

I f the Working I n t e r e s t and/or the Royalty I n t e r e s t i n any 
Tract are d i v i d e d w i t h respect t o separate parcels or p o r t i o n s of 
such Tract and owned now or h e r e a f t e r i n s e v e r a l t y by d i f f e r e n t 
persons, i n the absence of a recordable instrument executed by a l l 
owners i n such Tract and furnished t o Unit Operator f i x i n g the 
d i v i s i o n s of ownership, the Tract P a r t i c i p a t i o n s h a l l be d i v i d e d 
among such parcels or p o r t i o n s i n p r o p o r t i o n t o the number of 
surface acres i n each. 

SECTION 15.B. TAKING UNITIZED SUBSTANCES IN KIND. The 
U n i t i z e d Substances a l l o c a t e d t o each Tract s h a l l be d e l i v e r e d i n 
k i n d t o the respective p a r t i e s e n t i t l e d t h e r e t o by v i r t u e of the 
ownership of O i l and Gas Rights t h e r e i n . Each such p a r t y s h a l l 
have the r i g h t t o c o n struct, maintain and operate a l l necessary 
f a c i l i t i e s f o r t h a t purpose w i t h i n the U n i t i z e d Area, provided the 
same are so constructed, maintained and operated as not to 
i n t e r f e r e w i t h U n i t Operations. Subject t o Section 17 hereof, any 
e x t r a expenditure i n c u r r e d by Unit Operator by reason of the 
d e l i v e r y i n k i n d of any p o r t i o n of the U n i t i z e d Substances s h a l l 
be borne by the p a r t y t a k i n g d e l i v e r y . I n the event any Working 
I n t e r e s t Owner s h a l l f a i l t o take or otherwise adequately dispose 
of i t s p r o p o r t i o n a t e share of the production from the U n i t i z e d 
Formation then so long as such c o n d i t i o n continues, U n i t Operator, 
f o r the account and at the expense of the Working I n t e r e s t Owner 
of the Tract or Tracts concerned, and i n order t o avoid c u r t a i l i n g 
the production of the Unit Area, may, but s h a l l not be required 
t o , s e l l or otherwise dispose of such production t o i t s e l f or t o 
others. A l l c o n t r a c t s of sale by Unit Operator of any other 
party's share of U n i t i z e d Substances s h a l l be only f o r such 
reasonable periods of time as are consistent w i t h the minimum 
needs of the i n d u s t r y under the circumstances. The p r i c e received 
under such co n t r a c t s s h a l l not be less than the p r e v a i l i n g market 
p r i c e i n the area f o r l i k e production. The account of such 
Working I n t e r e s t Owner s h a l l be charged t h e r e w i t h as having 
received such production. The net proceeds, i f any, of the 
U n i t i z e d Substances so disposed of by Unit Operator s h a l l be paid 
t o the Working I n t e r e s t Owner of the Tract or Tracts concerned. 
Notwithstanding the foregoing, Unit Operator s h a l l not make a sale 
i n t o i n t e r s t a t e commerce of any Working I n t e r e s t Owner 1s share of 
gas production without f i r s t g i v i n g such Working I n t e r e s t Owner 
s i x t y (60) days n o t i c e of such intended sale. 
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Any Working I n t e r e s t Owner r e c e i v i n g i n k i n d or separately 
disposing of a l l or any p a r t of the U n i t i z e d Substances a l l o c a t e d 
t o any Tract, or r e c e i v i n g the proceeds therefrom i f the same i s 
sold or purchased by Unit Operator, s h a l l be responsible f o r the 
payment of a l l r o y a l t y , o v e r r i d i n g r o y a l t y and production payments 
due thereon, and each such p a r t y s h a l l hold each other Working 
I n t e r e s t Owner harmless against a l l claims, demands and causes of 
a c t i o n by owners of such r o y a l t y , o v e r r i d i n g r o y a l t y , and 
production payments. 

I f , a f t e r the E f f e c t i v e Date of t h i s Agreement, there i s any 
Tract or Tracts t h a t are subsequently committed hereto, as 
provided i n Section 4 (Expansion) hereof, or any Tract or Tracts 
w i t h i n the Unit Area not committed hereto as of the E f f e c t i v e Date 
hereof but which are subsequently committed hereto under the 
pro v i s i o n s of Section 14 (Tracts Q u a l i f i e d f o r P a r t i c i p a t i o n ) and 
Section 32 (Nonjoinder and Subsequent J o i n d e r ) ; or i f any Tract i s 
excluded from t h i s Agreement as provided f o r i n Section 21 (Loss 
of T i t l e ) , the schedule of p a r t i c i p a t i o n as shown i n E x h i b i t s "B" 
and "D" s h a l l be rev i s e d by the Unit Operator; upon approval by 
the A.O., the re v i s e d E x h i b i t s "B" and "D" s h a l l govern the 
a l l o c a t i o n of production on and a f t e r the e f f e c t i v e date thereof 
u n t i l a revised schedule i s approved as hereinabove provided. 

SECTION 16. OUTSIDE SUBSTANCES. I f gas obtained from 
formations not subject t o t h i s Agreement i s introduced i n t o the 
U n i t i z e d Formation f o r use i n repressuring, s t i m u l a t i n g of 
production or in c r e a s i n g u l t i m a t e recovery (which s h a l l be i n 
conformity w i t h a Plan of Operation f i r s t approved by the A.O.), a 
l i k e amount of gas w i t h appropriate deduction f o r loss or 
de p l e t i o n from any cause may be withdrawn from u n i t w e l l s 
completed i n the U n i t i z e d Formation r o y a l t y f r e e as t o dry gas, 
but not r o y a l t y f r e e as t o the products e x t r a c t e d therefrom. Such 
withdrawal s h a l l be at such time as may be provided i n the 
approved Plan of Operation or as otherwise may be consented t o or 
prescribed by the A.O. as conforming t o good petroleum engineering 
p r a c t i c e s . Such r i g h t of withdrawal s h a l l terminate on the 
te r m i n a t i o n date of t h i s Agreement. 

SECTION 17. ROYALTY SETTLEMENT. The United States of 
America and a l l Royalty Owners who, under an e x i s t i n g c o n t r a c t , 
are e n t i t l e d t o take i n k i n d a share of the substances produced 
from any Tract u n i t i z e d hereunder, s h a l l continue t o be e n t i t l e d 
t o such r i g h t t o take i n ki n d t h e i r share of the U n i t i z e d 
Substances a l l o c a t e d t o such Tract. Unit Operator s h a l l make 
d e l i v e r i e s of such Royalty share taken i n k i n d i n conformity w i t h 
the a p p l i c a b l e c o n t r a c t s , laws and r e g u l a t i o n s . Settlement f o r 
Royalty not taken i n k i n d s h a l l be made by Working I n t e r e s t Owners 
responsible t h e r e f o r under e x i s t i n g c o n t r a c t s , laws and 
re g u l a t i o n s on or before the l a s t day of each month f o r U n i t i z e d 
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Substances produced during the preceding calendar month. However, 
nothing h e r ein contained s h a l l operate t o r e l i e v e the lessees of 
any land from t h e i r respective lease o b l i g a t i o n s f o r the payment 
of any Royalty due under the leases, except t h a t such Royalty 
s h a l l be computed on U n i t i z e d Substances as a l l o c a t e d t o each 
Tract i n accordance w i t h the terms of t h i s Agreement. With respect 
t o Federal leases committed hereto on which the r o y a l t y r a t e 
depends upon the d a i l y average production per w e l l , such average 
production s h a l l be determined i n accordance w i t h the operating 
r e g u l a t i o n s p e r t a i n i n g t o Federal leases as though the committed 
Tracts were included i n a si n g l e consolidated lease. 

I f the amount of production or the proceeds thereof accruing 
t o any Royalty Owner (except the United States of America) i n a 
Tract depends upon the average production per w e l l or the average 
p i p e l i n e runs per w e l l from such Tract during any per i o d of time, 
then such production s h a l l be determined from and a f t e r the 
E f f e c t i v e Date hereof by d i v i d i n g the q u a n t i t y of U n i t i z e d 
Substances a l l o c a t e d hereunder t o such Tract during such p e r i o d of 
time by the number of we l l s located thereon capable of producing 
U n i t i z e d Substances as of the E f f e c t i v e Date hereof. Any Tract 
not having any w e l l so capable of producing U n i t i z e d Substances on 
the E f f e c t i v e Date hereof s h a l l be considered as having one such 
w e l l f o r the purpose of t h i s p r o v i s i o n . 

A l l Royalty due the United States of America and the other 
Royalty Owners hereunder s h a l l be computed and paid on the basis 
of a l l U n i t i z e d Substances a l l o c a t e d t o the respective Tract or 
Tracts committed hereto i n l i e u of a c t u a l production from such 
Tract or Tracts. 

With the exception of Federal and State requirements t o the 
contrary, Working I n t e r e s t Owners may use or consume U n i t i z e d 
Substances f o r Unit Operations and no Royalty, o v e r r i d i n g r o y a l t y , 
production or other payments s h a l l be payable on account of 
U n i t i z e d Substances used, l o s t , or consumed i n Unit Operations. 

Each Royalty Owner (other than the United States of America) 
t h a t executes t h i s Agreement represents and warrants t h a t i t i s 
the owner of a Royalty I n t e r e s t i n a Tract or Tracts w i t h i n the 
Unit Area as i t s i n t e r e s t appears i n E x h i b i t "D" attached hereto. 
During the term of t h i s Agreement, i f any Royalty I n t e r e s t i n a. 
Tract or Tracts should be l o s t by t i t l e f a i l u r e or otherwise i n 
whole or i n p a r t , then the Royalty I n t e r e s t of the p a r t y 
representing himself t o be the owner thereof s h a l l be reduced 
p r o p o r t i o n a t e l y and the i n t e r e s t of a l l p a r t i e s s h a l l be adjusted 
accordingly. 

SECTION 18. RENTAL SETTLEMENT. Rentals or minimum r o y a l t i e s 
due on the leases committed hereto s h a l l be paid by Working 
I n t e r e s t Owners responsible t h e r e f o r under e x i s t i n g c ontracts, 
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laws and r e g u l a t i o n s . Nothing herein contained s h a l l operate t o 
r e l i e v e the lessees of any lease from t h e i r respective lease 
o b l i g a t i o n s f o r the payment of any r e n t a l or minimum r o y a l t y i n 
l i e u thereof due under t h e i r leases. With respect t o lands of the 
United States of America subject t o t h i s Agreement, r e n t a l or 
minimum r o y a l t y s h a l l be paid at the r a t e s p e c i f i e d i n the 
respective leases from the United States of America, unless such 
r e n t a l or minimum r o y a l t y i s waived, suspended or reduced by law 
or by approval of the Secretary or h i s duly authorized 
r e p r e s e n t a t i v e . 

SECTION 19. CONSERVATION. Operations hereunder and 
production of U n i t i z e d Substances s h a l l be conducted t o provide 
f o r the most economical and e f f i c i e n t recovery of said substances 
without waste, as defined by or pursuant t o Federal and State laws 
and r e g u l a t i o n s . 

SECTION 20. DRAINAGE. The Unit Operator s h a l l take a l l 
reasonable and prudent measures t o prevent drainage of U n i t i z e d 
Substances from U n i t i z e d Land by we l l s on land not subject t o t h i s 
Agreement. 

Upon approval by the Working I n t e r e s t Owners and the A.O., 
the Unit Operator i s hereby empowered t o enter i n t o a b o r d e r l i n e 
agreement or agreements w i t h working i n t e r e s t owners of adjoining-
lands not subject t o t h i s Agreement w i t h respect t o operation i n 
the border area f o r the maximum economic recovery, conservation 
purposes and proper p r o t e c t i o n of the p a r t i e s and i n t e r e s t 
a f f e c t e d . 

SECTION 21. LOSS OF TITLE. I n the event t i t l e t o any Tract 
of U n i t i z e d Land s h a l l f a i l and the t r u e owner cannot be induced 
t o j o i n i n t h i s Agreement, such Tract s h a l l be regarded as not 
committed hereto, and there s h a l l be such readjustment of f u t u r e 
costs and b e n e f i t s as may be re q u i r e d on account of the loss of 
such t i t l e . I n the event of a dispute as t o t i t l e t o any Royalty, 
Working I n t e r e s t , or other i n t e r e s t s subject hereto, payment or 
d e l i v e r y on account thereof may be wi t h h e l d without l i a b i l i t y f o r 
i n t e r e s t u n t i l the dispute i s f i n a l l y s e t t l e d . However, as t o 
Federal lands or leases, no payments of funds due the United 
States s h a l l be wit h h e l d , but such funds s h a l l be deposited as 
d i r e c t e d by the A.O. t o be held as unearned money pending f i n a l 
settlement of the t i t l e dispute, and then applied as earned or 
returned i n accordance w i t h such f i n a l settlement. 

I f the t i t l e or r i g h t of any p a r t y claiming the r i g h t t o 
receive i n kind a l l or any p o r t i o n of the U n i t i z e d Substances 
a l l o c a t e d t o a Tract i s i n dispute, Unit Operator at the d i r e c t i o n 
of Working I n t e r e s t Owners s h a l l e i t h e r : 
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(a) r e q u i r e t h a t the p a r t y t o whom such U n i t i z e d Substances 
are d e l i v e r e d or t o whom the proceeds thereof are p a i d 
f u r n i s h s e c u r i t y f o r the proper accounting t h e r e f o r t o the 
r i g h t f u l owner i f the t i t l e or r i g h t of such p a r t y f a i l s i n 
whole or i n p a r t ; or 

(b) w i t h h o l d and market the p o r t i o n of U n i t i z e d Substances 
w i t h respect t o which t i t l e or r i g h t i s i n dispute, and 
impound the proceeds thereof u n t i l such time as the t i t l e or 
r i g h t t h e r e t o i s established by a f i n a l judgement of a court 
of competent j u r i s d i c t i o n or otherwise t o the s a t i s f a c t i o n of 
Working I n t e r e s t Owners. Upon such conclusion, the proceeds 
so impounded s h a l l be pai d t o the p a r t y r i g h t f u l l y e n t i t l e d 
t h e r e t o . 

Each Working I n t e r e s t Owner s h a l l indemnify, hold harmless, 
and defend a l l other Working I n t e r e s t Owners against any and a l l 
claims by any p a r t y against the i n t e r e s t a t t r i b u t e d t o such 
Working I n t e r e s t Owner on E x h i b i t "D". 

Unit Operator as such i s r e l i e v e d from any r e s p o n s i b i l i t y f o r 
any defect or f a i l u r e of any t i t l e hereunder. 

SECTION 22. LEASES AND CONTRACTS CONFORMED AND EXTENDED. 
The terms, c o n d i t i o n s and pr o v i s i o n s of a l l leases, subleases and 
other c o n t r a c t s r e l a t i n g t o e x p l o r a t i o n , d r i l l i n g , development or 
operation f o r o i l or gas on lands committed t o t h i s Agreement are 
hereby expressly modified and amended t o the extent necessary t c 
make the same conform t o the prov i s i o n s hereof. Otherwise such 
instruments s h a l l remain i n f u l l force and e f f e c t . The Secretary, 
by h i s or her approval hereof, or by the approval hereof by h i s or 
her duly authorized representatives, does hereby e s t a b l i s h , a l t e r , 
change, or revoke the d r i l l i n g , producing, r e n t a l , minimum r o y a l t y 
and r o y a l t y requirements of Federal leases committed hereto and 
the r e g u l a t i o n s i n respect t h e r e t o t o conform said requirements t o 
the p r o v i s i o n s of t h i s Agreement. 

Without l i m i t i n g the g e n e r a l i t y of the foregoing, a l l leases, 
subleases and cont r a c t s are p a r t i c u l a r l y modified i n accordance 
w i t h the f o l l o w i n g : 

(a) The development and operation of lands subject t o t h i s 
Agreement under the terms hereof s h a l l be deemed f u l l 
performance of a l l o b l i g a t i o n s f o r development and operation 
w i t h respect t o each Tract subject t o t h i s Agreement, 
regardless of whether there i s any development or operations 
on any p a r t i c u l a r Tract of the Unit Area, notwithstanding 
anything t o the c o n t r a r y i n any lease, operating agreement or 
other c o n t r a c t by and between the p a r t i e s hereto, or t h e i r 
r espective predecessors i n i n t e r e s t , or any of them. 
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(b) D r i l l i n g , producing or improved recovery operations 
performed hereunder s h a l l be deemed t o be performed upon and 
f o r the b e n e f i t of each Tract, and no lease s h a l l be deemed 
t o expire by reason of f a i l u r e t o d r i l l or produce w e l l s 
s i t u a t e d on the land t h e r e i n embraced. 

(c) Suspension of d r i l l i n g or producing operations w i t h i n the 
Unit Area pursuant t o d i r e c t i o n or consent of the A.O., or 
hi s or her duly authorized representatives, s h a l l be deemed 
t o c o n s t i t u t e such suspension pursuant t o such d i r e c t i o n or 
consent as t o each Tract w i t h i n the U n i t i z e d Area. 

(d) Each lease, sublease, or contract r e l a t i n g t o the 
e x p l o r a t i o n , d r i l l i n g , development, or operation f o r o i l and 
gas which by i t s terms might expire p r i o r t o the t e r m i n a t i o n 
of t h i s Agreement, i s hereby extended beyond any such term so 
provided t h e r e i n , so t h a t i t s h a l l be continued i n f u l l force 
and e f f e c t f o r and durin g the term of t h i s Agreement. 

(e) The segregation of any Federal lease committed t o t h i s 
Agreement i s governed by the f o l l o w i n g p r o v i s i o n i n the 
f o u r t h paragraph of Section 17 ( j ) of the Mineral Leasing 
Act, as amended by the Act of September 2, 1960 (74 Stat. 
781-784): "Any (Federal) lease heretofore or h e r e a f t e r 
committed t o any such ( u n i t ) plan embracing lands t h a t are i n 
p a r t w i t h i n and i n p a r t outside of the area covered by any 
such plan s h a l l be segregated i n t o separate leases as t o the 
lands committed and the lands not committed as of the 
e f f e c t i v e date of u n i t i z a t i o n ; provided, however, t h a t any 
such lease as t o the nonunitized p o r t i o n s h a l l continue i n 
force and e f f e c t f o r the term thereof but f o r not less than 
two years from the date of such segregation and so long 
t h e r e a f t e r as o i l or gas i s produced i n paying q u a n t i t i e s . " 

SECTION 23. COVENANTS RUN WITH LAND. The covenants herein 
s h a l l be construed t o be covenants running w i t h the land w i t h 
respect t o the i n t e r e s t of the p a r t i e s hereto and t h e i r successors 
i n i n t e r e s t u n t i l t h i s Agreement terminates. Any grant, t r a n s f e r 
or conveyance of i n t e r e s t i n land or leases subject hereto s h a l l 
be and hereby i s conditioned upon the assumption of a l l p r i v i l e g e s 
and o b l i g a t i o n s hereunder by the grantee, transferee or other 
successor i n i n t e r e s t . No assignment or t r a n s f e r of any Working 
I n t e r e s t subject hereto s h a l l be binding upon Unit Operator u n t i l 
the f i r s t day of the calendar month a f t e r Unit Operator i s 
furnished w i t h the o r i g i n a l , or acceptable p h o t o s t a t i c or 
c e r t i f i e d copy, of the recorded instrument or t r a n s f e r ; and no 
assignment or t r a n s f e r of any Royalty I n t e r e s t subject hereto 
s h a l l be bi n d i n g upon the Working I n t e r e s t Owner responsible 
t h e r e f o r u n t i l the f i r s t day of the calendar month a f t e r said 
Working I n t e r e s t Owner i s furnished w i t h the o r i g i n a l , or 
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acceptable p h o t o s t a t i c or c e r t i f i e d copy, of the recorded 
instrument or t r a n s f e r . 

SECTION 24. EFFECTIVE DATE AND TERM. This Agreement s h a l l 
become b i n d i n g upon each p a r t y who executes or r a t i f i e s i t as of 
the date of execution or r a t i f i c a t i o n by such p a r t y and s h a l l 
become e f f e c t i v e on the f i r s t day of the calendar month next 
f o l l o w i n g the approval of t h i s Agreement by the A.O. and the 
D i v i s i o n . 

I f t h i s Agreement does not become e f f e c t i v e on or before 
January 1, 2000, i t s h a l l ipso f a c t o expire on s a i d date 
( h e r e i n a f t e r c a l l " E x p i r a t i o n Date") and t h e r e a f t e r be of no 
f u r t h e r force or e f f e c t , unless p r i o r t h e r e t o t h i s Agreement has 
been executed or r a t i f i e d by Working I n t e r e s t Owners owning a 
combined P a r t i c i p a t i o n of at l e a s t seventy-five percent (75%); and 
at l e a s t seventy-five percent (75%) of such Working I n t e r e s t 
Owners committed t o t h i s Agreement have decided t o extend 
E x p i r a t i o n Date f o r a pe r i o d not t o exceed one (1) year 
( h e r e i n a f t e r c a l l e d "Extended E x p i r a t i o n Date"). I f the 
E x p i r a t i o n Date i s so extended and t h i s Agreement does not become 
e f f e c t i v e on or before the Extended E x p i r a t i o n Date, i t s h a l l ipso 
f a c t o expire on Extended E x p i r a t i o n Date and t h e r e a f t e r be of no 
f u r t h e r force and e f f e c t . 

Unit Operator s h a l l f i l e f o r record w i t h i n t h i r t y (30) days 
a f t e r the E f f e c t i v e Date of t h i s Agreement, i n the o f f i c e of the 
County Clerks of Eddy and Lea Counties, New Mexico, a counterpart 
of t h i s Agreement s t a t i n g t h a t t h i s Agreement has become e f f e c t i v e 
according t o i t s terms and s t a t i n g f u r t h e r the E f f e c t i v e Date. 

The terms of t h i s Agreement s h a l l be f o r and during the time 
t h a t U n i t i z e d Substances are produced from the U n i t i z e d Land and 
so long t h e r e a f t e r as d r i l l i n g , reworking or other operations 
( i n c l u d i n g improved recovery operations) are prosecuted thereon 
without cessation of more than n i n e t y (90) consecutive days unless 
sooner terminated as herein provided. 

This Agreement may be terminated w i t h the approval of the 
A.O. by Working I n t e r e s t Owners owning e i g h t y percent (80%) of the 
Unit P a r t i c i p a t i o n then i n e f f e c t whenever such Working I n t e r e s t 
Owners determine t h a t Unit Operations are no longer p r o f i t a b l e , or 
i n the i n t e r e s t of conservation. Upon approval, such t e r m i n a t i o n 
s h a l l be e f f e c t i v e as of the f i r s t day of the month a f t e r said 
Working I n t e r e s t Owners' determination. Notice of any such 
t e r m i n a t i o n s h a l l be f i l e d by Unit Operator i n the o f f i c e of the 
County Clerk of Eddy and Lea Counties, New Mexico, w i t h i n t h i r t y 
(30) days of the e f f e c t i v e date of t e r m i n a t i o n . 
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Upon t e r m i n a t i o n of t h i s Agreement, the p a r t i e s hereto s h a l l 
be governed by the terms and pr o v i s i o n s of the leases and 
con t r a c t s a f f e c t i n g the separate Tracts j u s t as i f t h i s Agreement 
had never been entered i n t o . 

Notwithstanding any other p r o v i s i o n s i n the leases u n i t i z e d 
under t h i s Agreement, Royalty Owners hereby grant Working I n t e r e s t 
Owners a p e r i o d of s i x months a f t e r t e r m i n a t i o n of t h i s Agreement 
i n which t o salvage, s e l l , d i s t r i b u t e or otherwise dispose of the 
personal p r o p e r t y and f a c i l i t i e s used i n connection w i t h Unit 
Operations. 

SECTION 25. RATE OF PROSPECTING, DEVELOPMENT & PRODUCTION. 
A l l production and the disposal thereof s h a l l be i n conformity 
w i t h a l l o c a t i o n s and quotas made or f i x e d by any duly authorized 
person or r e g u l a t o r y body under any Federal or State s t a t u t e s . 
The A.O. i s hereby vested w i t h a u t h o r i t y t o a l t e r or modify from 
time t o time, i n h i s d i s c r e t i o n , the r a t e of prospecting and 
development and w i t h i n the l i m i t s made or f i x e d by the D i v i s i o n t o 
a l t e r or modify the q u a n t i t y and r a t e of production under t h i s 
Agreement. Such a u t h o r i t y i s hereby l i m i t e d t o a l t e r a t i o n or 
m o d i f i c a t i o n i n the p u b l i c i n t e r e s t , the purpose thereof and the 
p u b l i c i n t e r e s t t o be served thereby t o be stat e d i n the order of 
a l t e r a t i o n or m o d i f i c a t i o n . 

Powers i n t h i s Section vested i n the A.O. s h a l l only be 
exercised a f t e r n o t i c e t o Unit Operator and o p p o r t u n i t y f o r 
hearing t o be held not less than f i f t e e n (15) days from n o t i c e , 
and t h e r e a f t e r subject t o a d m i n i s t r a t i v e appeal before becoming 
f i n a l . 

SECTION 26. NONDISCRIMINATION. I n connection w i t h the 
performance of work under t h i s Agreement r e l a t i n g t o leases of the 
United States, Unit Operator agrees t o comply w i t h a l l of the 
pr o v i s i o n s of Section 202 ( l ) - ( 7 ) i n c l u s i v e of Executive Order 
11246, (30 F.R. 12319), which are hereby incorporated by reference 
i n t h i s Agreement. 

SECTION 27. APPEARANCES. Unit Operator s h a l l have the r i g h t 
t o appear f o r or on behalf of any i n t e r e s t s a f f e c t e d hereby before 
the Department and the D i v i s i o n , and t o appeal any order issued 
under the r u l e s and r e g u l a t i o n s of the Department or the D i v i s i o n , 
or t o apply f o r r e l i e f from any of said r u l e s and r e g u l a t i o n s or 
i n any proceedings r e l a t i v e t o operations before the Department 02: 
the D i v i s i o n or any other l e g a l l y c o n s t i t u t e d a u t h o r i t y . However, 
any other i n t e r e s t e d p a r t y s h a l l also have the r i g h t at h i s or i t s 
own expense t o be heard i n any such proceeding. 

SECTION 28. NOTICES. A l l notices, demands, o b j e c t i o n s , or 
statements r e q u i r e d hereunder t o be given or rendered t o the 
p a r t i e s hereto s h a l l be deemed f u l l y given i f made i n w r i t i n g and 
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d e l i v e r e d t o the p a r t y or p a r t i e s or sent by postpaid c e r t i f i e d or 
r e g i s t e r e d m a i l , c o u r i e r service, or by f a c s i m i l e addressed t o 
such p a r t y or p a r t i e s at t h e i r l a s t known address set f o r t h i n 
connection w i t h the signatures hereto or t o the r a t i f i c a t i o n or 
consent hereof, or t o such other address as any such p a r t y or 
p a r t i e s may have furnish e d i n w r i t i n g t o the p a r t y sending the 
no t i c e , demand, or statement. 

SECTION 29. NO WAIVER OF CERTAIN RIGHTS. Nothing i n t h i s 
Agreement contained s h a l l be construed as a waiver by any p a r t y 
hereto of the r i g h t t o assert any l e g a l or c o n s t i t u t i o n a l r i g h t or 
defense as t o the v a l i d i t y or i n v a l i d i t y of any law of the State 
wherein s a i d U n i t i z e d Lands are located, or r e g u l a t i o n s issued 
thereunder i n any way a f f e c t i n g such p a r t y , or as a waiver by any 
such p a r t y of any r i g h t beyond h i s or i t s a u t h o r i t y t o waive. 
However, each p a r t y hereto covenants t h a t i t w i l l not r e s o r t t o 
any a c t i o n t o p a r t i t i o n the U n i t i z e d Land or the Unit Equipment. 

SECTION 30. EQUIPMENT AND FACILITIES NOT FIXTURES ATTACHED 
TO REALTY. Each Working I n t e r e s t Owner has heretofore placed and 
used on i t s Tract or Tracts committed t o t h i s Agreement various 
w e l l and lease equipment and other property, equipment and 
f a c i l i t i e s . I t i s also recognized t h a t a d d i t i o n a l equipment and 
f a c i l i t i e s may h e r e a f t e r be placed and used upon the U n i t i z e d Land 
as now or h e r e a f t e r c o n s t i t u t e d . Therefore, f o r a l l purposes of 
t h i s Agreement, any such equipment s h a l l be considered t o be 
personal property and not f i x t u r e s attached t o r e a l t y . 
Accordingly, s a i d w e l l and lease equipment and personal property 
i s hereby severed from the mineral estates a f f e c t e d by t h i s 
Agreement, and i t i s agreed t h a t any such equipment and personal 
p r o p e r t y s h a l l be and remain personal property of the Working 
I n t e r e s t Owners f o r a l l purposes. 

SECTION 31. UNAVOIDABLE DELAY. A l l o b l i g a t i o n s under t h i s 
Agreement r e q u i r i n g the Unit Operator t o commence or continue 
improved recovery operations or t o operate on or produce U n i t i z e d 
Substances from any of the lands covered by t h i s Agreement s h a l l 
be suspended while, but only so long as, the Unit Operator, 
despite the exercise of due care and d i l i g e n c e , i s prevented from 
complying w i t h such o b l i g a t i o n s , i n whole or i n p a r t , by s t r i k e s , 
acts of God, Federal, State, or municipal law or agency, 
unavoidable accident, u n c o n t r o l l a b l e delays i n t r a n s p o r t a t i o n , 
i n a b i l i t y t o o b t a i n necessary materials or equipment i n open 
market, or other matters beyond the reasonable c o n t r o l of the Unit. 
Operator whether s i m i l a r t o matters herein enumerated or not. 

SECTION 32. NONJOINDER AND SUBSEQUENT JOINDER. Joinder by 
any Royalty Owner, at any time, must be accompanied by appropriate 
j o i n d e r of the corresponding Working I n t e r e s t Owner i n order f o r 
the i n t e r e s t of such Royalty Owner t o be regarded as e f f e c t i v e l y 
committed. Joinder t o t h i s Agreement by a Working I n t e r e s t Owner, 
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at any time, must be accompanied by appropriate j o i n d e r t o the 
Unit Operating Agreement i n order f o r such i n t e r e s t t o be regarded 
as e f f e c t i v e l y committed t o t h i s Agreement. 

Any o i l or gas i n t e r e s t i n the U n i t i z e d Formations not 
committed hereto p r i o r t o submission of t h i s Agreement t o the A.O. 
f o r f i n a l approval may t h e r e a f t e r be committed hereto upon 
compliance w i t h the ap p l i c a b l e p r o v i s i o n s of t h i s Section and of 
Section 14 (Tracts Q u a l i f i e d f o r P a r t i c i p a t i o n ) hereof, at any 
time up t o the E f f e c t i v e Date hereof on the same basis of Tract 
P a r t i c i p a t i o n as provided i n Section 13, by the owner or owners 
thereof subscribing, r a t i f y i n g , or consenting i n w r i t i n g t o t h i s 
Agreement. I f the i n t e r e s t i s a Working I n t e r e s t , the owner of 
such i n t e r e s t must also subscribe t o the Unit Operating Agreement. 

I t i s understood and agreed, however, t h a t from and a f t e r the 
E f f e c t i v e Date hereof the r i g h t of subsequent j o i n d e r as provided 
i n t h i s Section s h a l l be subject t o such requirements or approvals 
and on such basis as may be agreed upon by Working I n t e r e s t Owners 
owning not less than s i x t y - f i v e percent (65%) of the Unit 
P a r t i c i p a t i o n then i n e f f e c t , and approved by the A.O. Such 
subsequent j o i n d e r by a proposed Working I n t e r e s t Owner must be 
evidenced by h i s execution or r a t i f i c a t i o n of t h i s Agreement and 
the Unit Operating Agreement. Where State or Federal land i s 
involved, such j o i n d e r must be approved by the A.O. Such j o i n d e r 
by a proposed Royalty Owner must be evidenced by h i s execution, 
r a t i f i c a t i o n or consent of t h i s Agreement and must be consented t o 
i n w r i t i n g by the Working I n t e r e s t Owner responsible f o r the 
payment of any b e n e f i t s t h a t may accrue hereunder i n behalf of 
such proposed Royalty Owner. Except as may be otherwise herein 
provided, subsequent j o i n d e r t o t h i s Agreement s h a l l be e f f e c t i v e 
as of the f i r s t day of the month f o l l o w i n g the f i l i n g w i t h the 
A.O. of duly executed counterparts of any and a l l documents 
necessary t o e s t a b l i s h e f f e c t i v e commitment of any Tract or 
i n t e r e s t t o t h i s Agreement, unless o b j e c t i o n t o such j o i n d e r by 
the A.O. i s duly made s i x t y (60) days a f t e r such f i l i n g . 

SECTION 33. COUNTERPARTS. This Agreement may be executed i n 
any number of counterparts, no one of which needs t o be executed 
by a l l p a r t i e s and may be r a t i f i e d or consented t o by separate 
instrument i n w r i t i n g , s p e c i f i c a l l y r e f e r r i n g hereto, and s h a l l be 
bind i n g upon a l l those p a r t i e s who have executed such a 
counterpart, r a t i f i c a t i o n or consent hereto w i t h the same force 
and e f f e c t as i f a l l p a r t i e s had signed the same document, and 
regardless of whether or not i t i s executed by a l l other p a r t i e s 
owning or clai m i n g an i n t e r e s t i n the land w i t h i n the described 
U n i t Area. Furthermore, t h i s Agreement s h a l l extend t o and be 
bin d i n g on the p a r t i e s hereto, t h e i r successors, h e i r s and 
assigns. 
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SECTION 34. JOINDER IN DUAL CAPACITY. Execution as herein 
provided by any p a r t y as e i t h e r a Working I n t e r e s t Owner or a 
Royalty Owner s h a l l commit a l l i n t e r e s t s owned or c o n t r o l l e d by 
such p a r t y . I f the p a r t y i s the owner of a Working I n t e r e s t , he 
must also execute the Unit Operating Agreement. 

SECTION 35. TAXES. Each p a r t y hereto s h a l l , f o r i t s own 
account, render and pay i t s share of any taxes l e v i e d against or 
measured by the amount or value of the U n i t i z e d Substances 
produced from the U n i t i z e d Land. I f i t i s req u i r e d or i f i t i s 
determined t h a t the Unit Operator or the several Working I n t e r e s t 
Owners must pay or advance said taxes f o r the account of the 
p a r t i e s hereto, i t i s hereby expressly agreed t h a t the p a r t i e s so 
paying or advancing s a i d taxes s h a l l be reimbursed t h e r e f o r by the 
p a r t i e s hereto, i n c l u d i n g Royalty Owners, who may be responsible 
f o r the taxes on t h e i r respective a l l o c a t e d share of s a i d U n i t i z e d 
Substances. No taxes s h a l l be charged t o the United States, nor 
to any lessor who has a con t r a c t w i t h a lessee which requires h i s 
lessee t o pay such taxes. 

SECTION 36. NO PARTNERSHIP. The du t i e s , o b l i g a t i o n s and 
l i a b i l i t i e s of the p a r t i e s hereto are intended t o be several and 
not j o i n t or c o l l e c t i v e . This Agreement i s not intended t o create, 
and s h a l l not be construed t o create, an as s o c i a t i o n or t r u s t , or 
to impose a p a r t n e r s h i p duty, o b l i g a t i o n or l i a b i l i t y w i t h regard 
t o any one or more of the p a r t i e s hereto. Each p a r t y hereto s h a l l 
be i n d i v i d u a l l y responsible f o r i t s own o b l i g a t i o n as" herein 
provided. 

SECTION 37. PRODUCTION AS OF THE EFFECTIVE DATE. Unit 
Operator s h a l l make a proper and t i m e l y gauge of a l l leases and 
other tanks w i t h i n the Unit Area i n order t o a s c e r t a i n the amount 
of merchantable o i l above the p i p e l i n e connection, i n such tanks 
as of 7:00 a.m. on the E f f e c t i v e Date hereof. A l l such o i l which 
has been produced i n accordance w i t h established allowables s h a l l 
be and remain the pro p e r t y of the Working I n t e r e s t Owner e n t i t l e d 
t h e r e t o , the same as i f the u n i t had not been formed. The 
responsible Working I n t e r e s t Owner s h a l l promptly remove s a i d o i l 
from the U n i t i z e d Land. Any such o i l not so removed s h a l l be sold 
by Unit Operator f o r the account of such Working I n t e r e s t Owners, 
subject t o the payment of a l l Royalty t o Royalty Owners under the 
terms hereof. The o i l t h a t i s i n excess of the p r i o r allowable of: 
the w e l l s from which i t was produced s h a l l be regarded as U n i t i z e d 
Substances produced a f t e r E f f e c t i v e Date hereof. 

I f , as of the E f f e c t i v e Date hereof, any Tract i s 
overproduced w i t h respect t o the allowable of the w e l l s on t h a t 
Tract and the amount of over-production has been sol d or otherwise 
disposed of, such over-production s h a l l be regarded as a p a r t of 
the U n i t i z e d Substances produced a f t e r the E f f e c t i v e Date hereof 
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and s h a l l be charged t o such Tract as having been d e l i v e r e d t o the 
p a r t i e s e n t i t l e d t o U n i t i z e d Substances a l l o c a t e d t o such Tract. 

SECTION 38. STATUTORY UNITIZATION. I f and when Working 
I n t e r e s t Owners owning at le a s t seventy-five percent (75%) Unit-
P a r t i c i p a t i o n and Royalty Owners owning at l e a s t seventy-five 
percent (75%) Royalty I n t e r e s t have become p a r t i e s t o t h i s 
Agreement or have approved t h i s Agreement i n w r i t i n g and such 
Working I n t e r e s t Owners have also become p a r t i e s t o the Unit 
Operating Agreement, Unit Operator may make a p p l i c a t i o n t o the 
D i v i s i o n f o r s t a t u t o r y u n i t i z a t i o n of the uncommitted interests-
pursuant t o the S t a t u t o r y U n i t i z a t i o n Act (NMSA 1978 §§70-7-1 et 
seq. ) . I f such a p p l i c a t i o n i s made and s t a t u t o r y u n i t i z a t i o n i s 
approved by the D i v i s i o n , then e f f e c t i v e as of the date of the 
Di v i s i o n ' s order approving s t a t u t o r y u n i t i z a t i o n , t h i s Agreement, 
and/or the Unit Operating Agreement s h a l l a u t o m a t i c a l l y be revised 
and/or amended i n accordance w i t h the f o l l o w i n g : 

(1) Section 14 of t h i s Agreement s h a l l be revised by 
s u b s t i t u t i n g f o r the e n t i r e said s e c t i o n the f o l l o w i n g : 

"SECTION 14. TRACTS QUALIFIED FOR PARTICIPATION. On and 
a f t e r the E f f e c t i v e Date hereof, a l l Tracts w i t h i n the Unit Area 
s h a l l be e n t i t l e d t o p a r t i c i p a t i o n i n the production of U n i t i z e d 
Substances." 

(2) Section 24 of t h i s Agreement s h a l l be revised by-
s u b s t i t u t i n g f o r the f i r s t three paragraphs of said 
s e c t i o n the f o l l o w i n g : 

"SECTION 24. EFFECTIVE DATE AND TERM. This Agreement s h a l l 
become e f f e c t i v e on the f i r s t day of the calendar month next 
f o l l o w i n g the e f f e c t i v e date of the Di v i s i o n ' s order approving 
s t a t u t o r y u n i t i z a t i o n upon the terms and conditions of t h i s 
Agreement, as amended ( i f any amendment i s necessary) t o conform 
to the D i v i s i o n ' s order, approval of t h i s Agreement as so amended 
by the A.O., and the recording by Unit Operator of t h i s Agreement 
or n o t i c e thereof i n the o f f i c e of the County Clerk of Eddy and 
Lea Counties, New Mexico. Unit Operator s h a l l not record t h i s 
Agreement or n o t i c e thereof, and hence t h i s Agreement s h a l l not 
become e f f e c t i v e , unless w i t h i n n i n e t y (90) days a f t e r the date 
a l l other p r e r e q u i s i t e s f o r effectiveness of t h i s Agreement have 
been s a t i s f i e d , such f i l i n g i s approved by Working I n t e r e s t Owners 
owning a combined Unit P a r t i c i p a t i o n of at le a s t s i x t y - f i v e 
percent (65%) as t o a l l Tracts w i t h i n the Unit Area. 
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"Unit Operator s h a l l , w i t h i n t h i r t y (30) days a f t e r the 
E f f e c t i v e Date of t h i s Agreement, record i n the o f f i c e of the 
County Clerk of Eddy and Lea Counties, New Mexico, a c e r t i f i c a t e 
t o the e f f e c t t h a t t h i s Agreement has become e f f e c t i v e i n 
accordance w i t h i t s terms, t h e r e i n i d e n t i f y i n g the D i v i s i o n ' s 
order approving s t a t u t o r y u n i t i z a t i o n and s t a t i n g the E f f e c t i v e 
Date. " 

(3) This Agreement and/or the Unit Operating Agreement s h a l l 
be amended i n any and a l l respects necessary t o conform t o the 
Di v i s i o n ' s order approving s t a t u t o r y u n i t i z a t i o n . 

Any and a l l amendments of t h i s Agreement and/or the Unit 
Operating Agreement t h a t are necessary t o conform said agreements 
t o the D i v i s i o n ' s order approving s t a t u t o r y u n i t i z a t i o n s h a l l be 
deemed t o be hereby approved i n w r i t i n g by the p a r t i e s hereto 
without any necessity f o r f u r t h e r approval by said p a r t i e s , except 
as f o l l o w s : 

(a) I f any amendment of t h i s Agreement has the e f f e c t of 
reducing any Royalty Owner's p a r t i c i p a t i o n i n the production 
of U n i t i z e d Substances, such Royalty Owner s h a l l not be 
deemed t o have hereby approved the amended agreement without 
the necessity of f u r t h e r approval i n w r i t i n g by said Royalty 
Owner; and 

(b) I f any amendment of t h i s Agreement and/or the Unit 
Operating Agreement has the e f f e c t of reducing any Working 
I n t e r e s t Owner's p a r t i c i p a t i o n i n the production of U n i t i z e d 
Substances or incr e a s i n g such Working I n t e r e s t Owner's share 
of U n i t Expense, such Working I n t e r e s t Owner s h a l l not be: 
deemed t o have hereby approved the amended agreements without 
the necessity of f u r t h e r approval i n w r i t i n g by said Working 
I n t e r e s t Owner. 

Executed as of the day and year f i r s t above w r i t t e n . 

UNIT OPERATOR: 

ST. MARY LAND & EXPLORATION COMPANY 

Milam Randolpn Pharo 
Vice President - Land & Legal 

Date: 
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STATE OF CJbLsDtADt> , 
_ ) ss. 

COUNTY OF D&r\^^ ) 

The foregoing instrument was acknowledged before me t h i s 
P{jp day of pPJbru^f/u , 1999, by Milam Randolph Pharo Randolph 
Pharo, Vice President - Land & Legal of ST. MARY LAND & 
EXPLORATION COMPANY, a Delaware co r p o r a t i o n , on behalf of said 

Lon. 

'% ^ f m ^ s d ^ b i x Exp i res : May 15, 1999 

^ ' ^ ^ V g l ^ g g S x ' ^ i t agreement 
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EXHIBIT A 

R 31 E R 32 E 
T r a c t IB 

S. Taylor 3 
NM-2537 
40 ac. 

#3 

Trac-t 5C 
Geronino 5 
NM-025777 

20 ac. 
#12 

Tract SG 
Geronino 12 
NM-025777 

20 ac. 

#9 

T r a c t 5E 
Geronino 9 

NM-025777 
40 ac. 

#10 

T r a c t 5F 
Geronino 10 

NM-025777 
40 ac. 

T r a c t IA 
S. Taylor 2 

NM-2537 
40 ac. 

#2 

13 
T r a c t 5A 

Geronino 3 
NM-025777 

40 ac. 

#3 

24 

#4 

T r a c t 5B 
Geronino 4 

NM-025777 
40 ac. 

#8 

T r a c t 5D 
Geronino 8 

NM-025777 
40 ac. 

T r a c t 3A 
Conoco 1 

NM-9017 
41.01 ac. 

#1 

18 
19 

#1 

T r a c t 2 
Inca Fed. 
NM-9016 
122.07 ac. #3 

#2 

#3 

T r a c t 3B 
Conoco 3 

NM-9017 
41.04 ac. 

#1 

T r a c t 6 
Jade 1 
NM-67987 

40 ac. 

1 

00 

#1 

T r a c t 4 
Mohawk 
NM-9019 
40 ac. 

EDDY CElUNTY LEA CDUNTY 

604.12 ACRES 

ST. MARY LAND 8, EXPLORATION CDMPANY 
EAST SHUGART (DELAWARE) UNIT 

EDDY & LEA COUNTIES, NEV MEXICD 

PROPOSED UNIT BOUNDARY 

SCALE' V = 1000' 



EXHIBIT "A-1" 

EAST SHUGART (DELAWARE) UNIT 
TRACT DESCRIPTIONS 

Tract No. Tract Name Status Tract Operator Acres County 
1A S. Taylor 2 HBP Harvey E. Yates Company 40.00 Eddy 
1B S. Taylor 3 HBP Harvey E. Yates Company 40.00 Eddy 
2 Inca Fed HBP St. Mary Land & Exploration Company 122.07 Lea 

3A Conoco 1 HBP St. Mary Land & Exploration Company 41.01 Lea 
3B Conoco 3 HBP St. Mary Land & Exploration Company 41.04 Lea 
4 Mohawk 1 HBP St. Mary Land & Exploration Company 40.00 Lea 

5A Geronimo 3 HBP St. Mary Land & Exploration Company 40.00 Eddy 
5B Geronimo 4 HBP St. Mary Land & Exploration Company 40.00 Eddy 
5C Geronimo 5 HBP St. Mary Land & Exploration Company 20.00 Eddy 
5D Geronimo 8 HBP St. Mary Land & Exploration Company 40.00 Eddy 
5E Geronimo 9 HBP St. Mary Land & Exploration Company 40.00 Eddy 
5F Geronimo 10 HBP St. Mary Land & Exploration Company 40.00 Eddy 
5G Geronimo 12 HBP St. Mary Land & Exploration Company 20.00 Eddy 
6 Jade 1 HBP St. Mary Land & Exploration Company 40.00 Lea 

604.12 

Total Federal Acres: 604.12 
Total State Acres 0 
Total Fee Acres 0 

Total Unit Acres 604.12 
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EXHIBIT "C" 

East Shugart Delaware Unit 
Tract Participation Factors 

Tract No. Tract Name % of Acres % of Cum Oil % of Oil Rate % of OOIP % of Rem. Prim Unit Participation 
1A S. Taylor 2 6.62% 8.99% 8.83% 6.24% 8.03% 7.5875% 
1B S. Taylor 3 6.62% 0.00% 0.00% 3.32% 0.00% 1.6590% 
2 Inca Fed 20.21% 28.95% 28.07% 26.62% 24.54% 26.6995% 

3A Conoco 1 6.79% 10.77% 11.10% 5.09% 11.76% 8.5300% 
3B Conoco 3 6.80% 2.86% 5.18% 6.75% 7.35% 5.8665% 
4 Mohawk 1 6.62% 1.40% 2.25% 3.32% 2.35% 2.7840% 

5A Geronimo 3 6.62% 15.95% 12.37% 11.15% 13.94% 12.3670% 
5B Geronimo 4 6.62% 9.92% 6.02% 10.92% 6.62% 8.6850% 
5C Geronimo 5 3.31% 2.93% 1.75% 3.06% 0.18% 2.2935% 
5D Geronimo 8 6.62% 2.09% 2.59% 4.26% 1.28% 3.1880% 
5E Geronimo 9 6.62% 5.47% 6.65% 6.69% 8.22% 6.7230% 
5F Geronimo 10 6.62% 1.42% 2.39% 2.23% 2.08% 2.3455% 
5G Geronimo 12 3.31% 1.83% 1.75% 3.06% 0.53% 2.1810% 
6 Jade 1 6.62% 7.42% 11.05% 7.29% 13.12% 9.0905% 

100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 

Participation Formula: (5% X Acres) + (15% X Cum Oil) + (25% X Oil Rate) + (40% X OOIP) + (15% X Rem. Prim) 

Acres = Number of acres within the tract. 
Cum Oil = Amount of Primary oil produced as of 6/1/98. 
Oil Rate = Average daily production rate from 1/98 through 5/98. 
OOIP = Original Oil In Place. 
Rem. Prim. = Remaining unproduced primary reserves. 
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UNIT OPERATING AGREEMENT 
EAST SHUGART (DELAWARE) UNIT 

EDDY AND LEA COUNTIES, NEW MEXICO 

THIS AGREEMENT, is entered into as of the 1st day of February, 1999, by the parties who have signed 
the original of this instrument, a counterpart thereof, or other instrument agreeing to become a party hereto. 

WITNESSETH: 

WHEREAS, the parties hereto as Working Interest Owners have executed an agreement entitled "Unit 
Agreement, EAST SHUGART (DELAWARE) UNIT, Eddy and Lea Counties, New Mexico", which 
agreement, being referred to as the "Unit Agreement", among other things, provides for a separate agreement 
to be entered into by Working Interest Owners to provide for Unit Operations as therein defined; 

NOW, THEREFORE, in consideration of the mutual agreements herein set forth, it is agreed as follows: 

ARTICLE 1 
CONFIRMATION OF UNIT AGREEMENT 

1.1 CONFIRMATION OF UNIT AGREEMENT. The Unit Agreement is hereby confirmed and by 
reference made a part of this Agreement. 

The definitions in the Unit Agreement are adopted for all purposes of this Agreement. If there is any 
conflict between the Unit Agreement and this Agreement, the Unit Agreement shall govern. 

1.2 AMENDMENT OF JOINT OPERATING CONTRACTS AND OTHER AGREEMENTS. The 
provisions of existing joint operating contracts and other agreements pertaining to the Unitized Substances or 
the Unitized Formation or operations with respect to either are amended to the extent necessary to make 
them conform to the provisions of this Agreement, but otherwise shall remain in effect. 

ARTICLE 2 
EXHIBITS 

2.1 EXHIBITS. The following exhibits are incorporated herein by reference: 

2.1.1 EXHIBITS A, A-l, B, and C ofthe Unit Agreement. 

2.1.2 EXHIBIT D attached hereto is a schedule showing the Unit Participation of each Working 
Interest Owner in each Tract, and the total Unit Participation of each Working Interest Owner. Unit 
Participations shall be determined as provided in Section 13. of the Unit Agreement. Exhibit D, or a revision 
thereof, shall not be conclusive as to the information therein, except it may be used as showing the Unit 
Participations of Working Interest Owners for purposes of this Agreement until shown to be in error and 
revised as herein authorized. 

2.1.3 EXHIBIT E attached hereto, is the Accounting Procedure applicable to Unit Operations. If 
there is any conflict between this Agreement and Exhibit E, this Agreement shall govern. 

2.1.4 EXHIBIT F attached hereto contains insurance provisions applicable to Unit Operations. 

2.1.5 EXHIBIT G attached hereto contains the Gas Balancing Agreement. 
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2.1.6 EXHIBIT H attached hereto is an Equal Opportunity Clause. 

2.1.7 EXHBIT I attached hereto is the Recording Supplement to the Unit Operating Agreement 
and Financing Statement. 

2.2 REVISION OF EXHIBITS. Whenever Exhibits A, A-l, and B are revised, Exhibits C and D 
shall be revised accordingly and be effective as of the same date. Unit Operator shall also revise Exhibits B 
and D from time to time as required to conform to changes in ownership of which Unit Operator has been 
notified as provided in the Unit Agreement. 

2.3 REFERENCE TO EXHIBITS. When reference is made herein to an exhibit, it is to the exhibit 
as originally attached or, if revised, to the last revision. 

ARTICLE 3 
SUPERVISION OF OPERATIONS BY WORKING INTEREST OWNERS 

3.1 OVERALL SUPERVISION. Working Interest Owners shall exercise overall supervision and 
control of all matters pertaining to Unit Operations pursuant to this Agreement and the Unit Agreement. In 
the exercise of such authority, each Working Interest Owner shall act solely in its own behalf in the capacity 
of an individual owner and not on behalf of the owners as an entirety. 

3.2 SPECIFIC AUTHORITY AND DUTIES. The matters with respect to which Working Interest 
Owners shall decide and take action shall include, but not be limited to, the following: 

3.2.1 METHOD OF OPERATION. The method of operation, including the type or types of 
pressure maintenance, secondary recovery, or other enhanced recovery program to be employed. 

3.2.2 DRILLING OF WELLS. The drilling of any well whether for production of Unitized 
Substances, for use as an injection well, or for other purposes. 

3.2.3 WELL RECOMPLETIONS AND CHANGE OF STATUS. The recompletion, deepening, 
abandonment, or change of status of any well, or the use of any well for injection, salt water disposal, or 
other purposes, or the acquisition of wells for Unit Operations. 

3.2.4 EXPENDITURES. The making of any single expenditure in excess of Twenty-five 
Thousand Dollars ($25,000.00); however, approval by Working Interest Owners of the drilling, reworking, 
deepening, or plugging back of any well shall include approval of all necessary expenditures required therefor, 
and for completing, testing, and equipping the well, including necessary flow lines, separators, and lease 
tankage. No separate approval shall be required for any expenditure authorized as part of some other 
expenditure. If Operator prepares an AFE for its own use for any single expenditure costing less than 
$25,000.00, Operator upon request shall furnish the requesting Working Interest Owners a copy of its AFE. 

3.2.5 DISPOSITION OF UNIT EQUIPMENT. The selling or otherwise disposing of any major 
item of surplus Unit Equipment, if the current price of new equipment similar thereto is Twenty Five 
Thousand Dollars ($25,000.00) or more. 

3.2.6 AUDITS. The auditing of the accounts of Unit Operator pertaining to Unit Operations 
hereunder; however, the audits shall: 

(a) not be conducted more than once each year except upon the resignation or removal of Unit 
Operator, and 

(b) be made upon the approval of the owner or owners of a majority of Working Interest other 
than that of Unit Operator, at the expense of all Working Interest Owners other than Unit Operator, or 
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(c) be made at the expense of those Working Interest Owners requesting such audit, if owners of 
less than a majority of Working Interest, other than that of Unit Operator, request such an audit, 

(d) be made upon not less than thirty (30) days' written notice to Unit Operator, and 

(e) be conducted in accordance with COPAS guidelines. 

3.2.7 IhTVENTORIES. The taking of periodic inventories under the terms of Exhibit E. 

3.2.8 TECHNICAL SERVICES. Except as provided in Article 7, the authorizing of charges to 
the joint account of all Working Interest Owners for services by consultants or Unit Operator's technical 
personnel not covered by the overhead charges provided by Exhibit E. 

3.2.9 ASSIGNMENTS TO COMMITTEES. The appointment of committees to study any 
problems in connection with Unit Operations. 

3.2.10 The removal of Unit Operator and the selection of a successor. 

3.2.11 The enlargement of the Unit Area, including readjustments of investments 
pursuant thereto. 

3.2.12 The termination of the Unit Agreement. 

ARTICLE 4 
MANNER OF EXERCISING SUPERVISION 

4.1 DESIGNATION OF REPRESENTATIVES. Each Working Interest Owner shall inform Unit 
Operator in writing of the names and addresses of the representative and alternate who are authorized to 
represent and bind such Working Interest Owner with respect to unit Operations. The representative or 
alternate may be changed from time to time by written notice to Unit Operator. 

4.2 MEETINGS. All meetings of Working Interest Owners shall be called by Unit Operator upon its 
own motion or at the request of two or more Working Interest Owners having a total Unit Participation of not 
less than ten percent (10%). No meeting shall be called on less than fourteen (14) days advance written 
notice, with agenda for the meeting attached. Working Interest Owners who attend the meeting may amend 
items included in the agenda and may act upon an amended item or other items presented at the meeting. The 
representative of Unit Operator shall be chairman of each meeting. 

4.3 VOTING PROCEDURE. Working Interest Owners shall decide all matters coming before them 
as follows: 

4.3.1 VOTING INTEREST. Each Working Interest Owner shall have a voting interest equal to 
its Unit Participation at the time of the vote. 

4.3.2 VOTE REQUIRED. Unless otherwise provided herein or in the Unit Agreement, all 
matters shall be decided by an affirmative vote of two or more parties owning sixty-five percent (65.0%) or 
more voting interest. 

4.3.3 VOTE AT MEETING BY NONATTENDING WORKING INTEREST OWNER. Any 
Working Interest Owner who is not represented at a meeting may vote on any agenda item by letter, facsimile 
or telegram addressed to the representative of Unit Operator if its vote is received prior to the vote at the 
meeting. 

4.3.4 POLL VOTES. Working Interest Owners may vote on and decide, by letter, facsimile or 
telegram, any matter submitted in writing to Working Interest Owners. If a meeting is not requested, as 
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provided in Article 4.2, within fourteen (14) days after a written proposal is sent to Working Interest Owners, 
the vote taken by letter, facsimile or telegram shall become final. Unit Operator will give prompt notice of 
the results of such voting to all Working Interest Owners. 

ARTICLE 5 
INDIVIDUAL RIGHTS OF WORKING INTEREST OWNERS 

5.1 RESERVATION OF RIGHTS. Working Interest Owners severally reserve to themselves all their 
rights, except as otherwise provided in this Agreement and the Unit Agreement. 

5.2 SPECIFIC RIGHTS. Each Working Interest Owner shall have, among others, the following 
specific rights: 

5.2.1 ACCESS TO UNIT AREA. Access to the Unit Area at all reasonable times to inspect Unit 
Operations, all wells, and the records and data pertaining thereto. 

5.2.2 REPORTS. The right to receive from Unit Operator, upon written request, copies of all 
reports to any governmental agency, reports of crude oil runs and stocks, inventory reports, and all other 
information pertaining to Unit Operations. The cost of gathering and furnishing information not ordinarily 
furnished by Unit Operator to all Working Interest Owners shall be charged to the Working Interest Owner 
that requests the information. 

ARTICLE 6 
UNIT OPERATOR 

6.1 UNIT OPERATOR. St. Mary Land & Exploration Company is hereby designated as the Unit 
Operator. 

6.2 RESIGNATION OR REMOVAL. Unit Operator may resign at any time. Upon default or failure 
in the performance of its duties and obligations hereunder, Unit Operator may be removed at any time by the 
affirmative vote of Working Interest Owners having eighty-five percent (85%) or more of the voting interest 
remaining after excluding the voting interest of Unit Operator. Such resignation or removal shall not become 
effective for a period of three (3) months after the resignation or removal, unless a successor Unit Operator 
has taken over Unit Operations prior to the expiration of such period. 

6.3 SELECTION OF SUCCESSOR. Upon the resignation or removal of a Unit Operator, a 
successor Unit Operator shall be selected by Working Interest Owners. If the Unit Operator that is removed 
fails to vote or votes only to succeed itself, the successor Unit Operator shall be selected by the affirmative 
vote of Working Interest Owners having seventy-five percent (75%) or more of the voting interest remaining 
after excluding the voting interest of the Unit Operator that was removed. 

ARTICLE 7 
AUTHORITY AND DUTIES OF UNIT OPERATOR 

7.1 EXCLUSIVE RIGHT TO OPERATE UNIT. Subject to the provisions of this Agreement and to 
instructions from Working Interest Owners, Unit Operator shall have the exclusive right and be obligated to 
conduct Unit Operations. Included in this right is the right of Unit Operator to employ a project manager or 
to contract for services incident to Unit Operations. Any such use of a project manager or contract services 
will be accomplished without incurring charges beyond those provided in this Unit Operating Agreement. 

7.2 WORKMANLIKE CONDUCT. Unit Operator shall conduct Unit Operations in a good and 
workmanlike manner as would a prudent operator under the same or similar circumstances. Unit Operator 
shall freely consult with Working Interest Owners and keep them informed of all matters which Unit 
Operator, in the exercise of its best judgment, considers important. Unit Operator shall not be liable to 
Working Interest Owners for losses sustained or liabilities incurred except as such may result from its gross 
negligence or willful misconduct. 
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7.3 LIENS AND ENCUMBRANCES. Unit Operator shall endeavor to keep the lands and leases in 
the Unit Area and Unit Equipment free from all liens and encumbrances occasioned by Unit Operations, 
except the lien and security interest of Unit Operator and Working Interest Owners granted hereunder. 

7.4 EMPLOYEES. The number of employees or contractors used by Unit Operator in conducting 
Unit Operations, their selection, hours of labor, and compensation shall be determined by Unit Operator. 

7.5 APPEARANCE BEFORE A COURT OR REGULATORY AGENCY. Unit Operator shall be 
responsible for retaining representation to appear before any court or regulatory agency in matters pertaming 
to Unit Operations; however, nothing herein shall prevent any Working Interest Owner from appearing in 
person or retaining representation on its own behalf at its sole expense. 

7.6 RECORDS. Unit Operator shall keep correct books, accounts, and records of Unit Operations. 

7.7 REPORTS TO WORKING INTEREST OWNERS. Unit Operator shall furnish Working Interest 
Owners reports of Unit Operations as often as it may deem necessary but no less frequently than annually. 

7.8 REPORTS TO GOVERNMENTAL AUTHORITIES. Unit Operator shall make all reports to 
governmental authorities that it has the duty to make as Unit Operator. 

7.9 ENGINEERING AND GEOLOGICAL INFORMATION. Unit Operator shall furnish to a 
Working Interest Owner, upon written request at the expense of the joint account, one copy of all logs and 
other engineering and geological data pertaining to wells drilled subsequent to the -Effective Date hereof for 
Unit Operations insofar as such information pertains to the Unitized Formation. 

7.10 EXPENDITURES. Unit Operator is authorized to make single expenditures not in excess of 
Twenty-five Thousand Dollars ($25,000.00) without prior approval of Working Interest Owners. If an 
emergency occurs, Unit Operator may immediately make or incur such expenditures as in its opinion are 
required to deal with the emergency. Unit Operator shall report to Working Interest Owners, as promptly as 
possible, the nature of the emergency and the action taken. 

7.11 WELLS DRILLED BY UNIT OPERATOR. All wells drilled by Unit Operator shall be at the 
usual rates prevailing in the area. Unit Operator may employ its own tools and equipment, but the charge 
therefor shall not exceed the usual rates prevailing in the area, and the work shall be performed by Unit 
Operator under the same terms and conditions as are usual in the area in contracts of independent contractors 
doing work of a similar nature. 

7.12 MATHEMATICAL ERRORS. It is hereby agreed by all parties to this Agreement that Unit 
Operator is empowered to correct any mathematical errors which might exist in the exhibits to this 
Agreement. 

7.13 BORDER AGREEMENTS. Unit Operator may, after approval by Working Interest Owners, 
enter into border agreements with respect to lands adjacent to the Unit Area for the purpose of coordinating 
operations. 

7.14 INDEMNITIES. As to any contract executed by Unit Operator with an independent contractor 
covering operations or services to be performed in connection with Unit Operations, Unit Operator shall 
require that any indemnification provision in favor of Unit Operator contained therein shall extend to and 
inure to the benefit of Working Interest Owners in the same manner as Unit Operator. 

ARTICLE 8 
TAXES 

8.1 AD VALOREM TAXES. Beginning with the first calendar year after the Effective Date hereof, 
Unit Operator shall make and file all necessary ad valorem tax renditions and rerarns with the proper tax 
authorities with respect to all property of each Working Interest Owner used or held by Unit Operator for 
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Unit Operations. Unit Operator may, at Unit Expense, engage the services of tax consultant(s) for purposes of 
evaluating, contesting and negotiating any ad valorem taxes. Unit Operator shall settle assessments arising 
therefrom. All such ad valorem taxes shall be paid by Unit Operator and charged to the account of all 
Working Interest Owners; however if the interest of a Working Interest Owner is subject to a separately 
assessed overriding royalty interest, production payment, or other interest in excess of a one-eighth (l/8th) 
royalty, such Working Interest Owner shall notify Unit Operator of such interest prior to the rendition date 
and shall be given credit for the reduction in taxes paid resulting therefrom. If the Operator is required 
hereunder to pay ad valorem taxes based in whole or in part upon separate valuations of each party's working 
interest, then notwithstanding anything to the contrary herein, charges to the joint account shall be made and 
paid by the parties hereto in accordance with the percentages of tax value generated by each party's working 
interest. Any Working Interest Owner dissatisfied with any assessment of its interest in real or personal 
property shall have the right, at its own expense, to protest and resist the same. 

8.2 OTHER TAXES. Each Working Interest Owner shall pay or cause to be paid all production, 
severance, gathering, and other taxes imposed upon or with respect to the production or handling of its share 
of Unitized Substances. 

ARTICLE 9 
INSURANCE 

9.1 INSURANCE. Unit Operator, with respect to Unit Operations, shall: 

(a) comply with the Workmen's Compensation Laws of the State of New Mexico, 

(b) carry Employer's Liability and other insurance required by the laws of the State of New Mexico, 
and 

(c) provide other insurance as set forth in Exhibit F. 

ARTICLE 10 
ADJUSTMENT OF INVESTMENTS 

10.1 PERSONAL PROPERTY TAKEN OVER. Upon the Effective Date, Working Interest Owners 
shall deliver to Unit Operator the following: 

10.1.1 WELLS. All wells completed in the Unitized Formation. 

10.1.2 WELLS AND LEASE EQUIPMENT. The casing and tubing in each such well, 
the wellhead connections thereon, and all other lease and operating equipment that is used in the operations 
of such wells which Working Interest Owners determined is necessary or desirable for conducting Unit 
Operations. 

10.1.3 RECORDS. A copy of all production and well records for such wells. 

10.2 INVENTORY AND EVALUATION OF PERSONAL PROPERTY. Working Interest Owners 
shall at Unit Expense inventory and evaluate, as determined by Working Interest Owners, the personal 
property taken over by the Unit Operator under Article 10.1.2. Such inventory shall include and be limited to 
those items of equipment considered controllable under Exhibit E except, upon determination of Working 
Interest Owners, items considered noncontrollable may be included in the inventory and evaluation in order to 
insure a more equitable adjustment of investment. Casing shall be included in the inventory for record 
purposes, but shall be excluded from evaluation and investment adjustment. 

10.3 WELL BORE ADJUSTMENT. The Working Interest Owners, in adjusting investment, may 
allocate a reasonable value for each well bore. 



Unit Operating Agreement Page 11 

10.4 INVESTMENT ADJUSTMENT. Upon approval by Working Interest Owners of the inventory 
and evaluation, each Working Interest Owner shall be credited with the value of its interest in all personal 
property taken over under Article 10.1.2, and shall be charged with an amount equal to that obtained by 
multiplying the total value of all personal property taken over under Article 10.1.2 by such Working Interest 
Owner's Unit Participation. If the charge against any Working Interest Owner is greater than the amount 
credited to such Working Interest Owner, the resulting net charge shall be an item of Unit Expense 
chargeable against such Working Interest Owner. If the credit to any Working Interest Owner is greater than 
the amount charged against such Working Interest Owner, the resulting net credit shall be paid to such 
Working Interest Owner by Unit Operator out of funds received by it in settlement of the net charges 
described above. Each Working Interest Owner shall be charged or credited with the net cash amount 
necessary to effect such readjustment of the capital investment account., Such net credit or net charge is 
hereinafter referred to as the "Investment Adjustment". 

10.5 GENERAL FACILITIES. The acquisition of warehouses, warehouse stocks, lease houses, 
camps, field operating systems, wells (not governed by Article 10.1.1 above) and office buildings necessary 
for Unit Operations shall be by negotiation by the owners thereof and Unit Operator, subject to the approval 
of Working Interest Owners. 

10.6 OWNERSHIP OF PERSONAL PROPERTY AND FACILITIES. Each Working Interest Owner, 
individually, shall, by virtue hereof, own an undivided interest, equal to its Unit Participation, in all personal 
property and facilities taken over or otherwise acquired by Unit Operator pursuant to this Agreement. 

ARTICLE 11 
STATUTORY UNITIZATION PROVISIONS 

11.1 STATUTORY UNITIZATION PROVISIONS. It is hereby agreed that if the Unit Agreement and 
the Unit Operating Agreement become effective under the terms hereof, and any parties that did not 
previously ratify the Unit Agreement and the Unit Operating Agreement nevertheless become Working 
Interest Owners pursuant to the terms of the Statutory Unitization Act (NMSA 1978 Section 70-7-1, et seq. 
as amended effective May 21, 1986), the interest of such Working Interest Owner (hereinafter referred to as a 
"Non-Consenting Party") shall be subject to the penalties (hereinafter referred to as "Non-Consent 
Penalties") set forth in Article 11.2 below. 

Following Statutory Unitization, the Unit Operator shall offer the interest of such Non-
Consenting Party proportionately to those parties who voluntarily joined the Unit (hereinafter referred to 
as "Consenting Parties"). Such Consenting Parties shall have the option to increase the amount of 
participation they are willing to assume. Consenting Parties shall have fifteen (15) days from receipt of 
notice of available Working Interest and the initial amount of the costs to be carried associated therewith 
to elect to 1) limit participation to such party's interest as shown in Exhibit D, 2) carry only such party's 
proportionate share of the Non-Consenting Parties' Working Interest, or 3) assume greater than such 
party's proportionate share of the Non-Consenting Parties' interests. If a Consenting Party fails to make 
an election within fifteen (15) days of receipt of such election notice, it shall be deemed to have elected to 
limit its participation to its Exhibit D interest. If one hundred percent (100%) interest in the Unit is not 
subscribed, Unit Operator may elect to assume the outstanding Working Interest. Once all parties have 
made the elections allowed under the provisions hereof, the Non-Consenting Parties' Working Interest 
shall be allocated among the Consenting Parties that have elected to assume additional Working Interest. 
However, no Consenting Party shall be allocated any additional participation in excess of the amount of 
participation that said Consenting Party has elected to assume. If the Consenting Parties collectively do 
not agree to assume one hundred percent (100%) participation, Unit Operator shall take steps to 
terminate the Unit. 

With respect to the Investment Adjustment, if the Non-Consenting Party has a net charge against 
its interest following the Investment Adjustment, such charge shall be considered a Unit Expense allocable 
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solely to such Non-Consenting Party in the month in which the Investment Adjustment is applied and shall be 
treated as any other Unit Expense under this Article 11. If such Non-Consenting Owner has a net credit to 
its account following the Investment Adjustment, the amount of such credit shall be applied to the outstanding 
balance of such Non-Consenting Party in the same manner as revenue in the month in which the Investment 
Adjustment is applied. If the amount of such credit is sufficient to cover all of such Non-Consenting Party's 
share of the initial costs of unitization (including pre-unitization costs and its share of any costs for operations 
included in the initial approved Plan of Operations) (see Section 11. of the Unit Agreement) plus the Non-
Consent Penalty set forth below, the Working Interest of such Non-Consenting Party shall vest with such 
party and such party shall become a Working Interest Owner as though it had voluntarily joined the Unit. 

11.2 NON-CONSENT PENALTY. All Unit Expense, including the Investment Adjustment, shall be 
borne by the Consenting Parties in the proportions they have elected to participate pursuant to Article 11.1 
above. Each Non-Consenting Party shall be deemed to have relinquished to the Consenting Parties, and the 
Consenting Parties shall own and be entitled to receive, in proportion to their respective interests and 
elections, all of such Non-Consenting Party's share of the proceeds from the sale of Unitized Substances 
(including its share of any Outside Substances produced and sold) until such proceeds, calculated at the well 
with appropriate deductions for compression, gathering, transportation and marketing, or the market value 
thereof if such share is not sold (after deducting production taxes, excise taxes, royalty, including overriding 
royalty, payable out of or measured by the production from the unit accruing with respect to such interest) 
shall equal all Unit Expense, including the Investment Adjustment (whether a charge or a credit), accruing 
for such interest plus an amount equal to two hundred percent (200%) allocated proportionately to such Non-
Consenting Party's Working Interest. It is expressly agreed that the 200% penalty provided for herein shall 
be applied as follows. For any month in which a Non-Consenting Party's share of Unit Expense exceeds its 
share of the proceeds from the sale of Unitized Substances, the 200% penalty shall be applied to the 
difference between such expenses and the proceeds, and the resulting amount shall be added to the Non-
Consenting Party's unpaid balance. For any month in which a Non-Consenting Party's share of such 
proceeds exceeds its share of Unit Expenses, the difference between such proceeds and Unit Expense shall be 
applied against such Non-Consenting Party's unpaid balance. When the Non-Consenting Party's share of 
Unit Expense plus the 200% penalty has paid out, the Working Interest of the Non-Consenting Party, 
including its corresponding share of Unit revenue and Unit Expense, and the voting rights represented 
thereby, shall vest with such party as though such party had voluntarily joined die Unit. 

Any Non-Consenting Party shall have the right, at any time, to pay off the amount of its net 
unpaid balance (including its Investment Adjustment and the Non-Consent Penalty) and, in the event that any 
Non-Consenting Party exercises this right, the Working Interest of such Non-Consenting Party shall vest to it 
in the month following the month of such payment. 

ARTICLE 12 
UNIT EXPENSE 

12.1 BASIS OF CHARGE TO WORKING INTEREST OWNERS. Unit Operator initially shall pay 
all Unit Expense. Each Working Interest Owner shall reimburse Unit Operator for its share of Unit Expense. 
Each Working Interest Owner's share shall be the same as its Unit Participation in effect at the time the 
expense was incurred. All charges, credits, and accounting for Unit Expense shall be in accordance with 
Exhibit D. If any party has elected to be a Non-Consenting Party pursuant to Article 11, Exhibit D interests 
shall be modified accordingly. 

12.2 LIABILITY OF PARTIES. The liability of the parties shall be several, not joint or collective. 
Each party shall be responsible only for its obligations, and shall be liable only for its proportionate share of 
Unit Expenses. Accordingly, the liens granted among the parties in Article 12.6 are given to secure only the 
debts of each severally, and no party shall have any liability to third parties hereunder to satisfy the default of 
any other party in the payment of any expense or obligation hereunder. It is not the intention of the parties to 
create, nor shall this agreement be construed as creating a partnership, joint venture, agency relationship or 
association, or to render the parties liable as partners, co-venturers, or principals. In their relations with 
each other under this Agreement, the parties shall not be considered fiduciaries or to have established a 
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confidential relationship, however, the parties shall be obligated to act in good faith in their dealings with each 
other with respect to activities hereunder. 

12.3 BUDGETS. Before or as soon as practical after the Effective Date, Unit Operator shall prepare 
a budget of estimated Unit Expense for the remainder of the calendar year, and, on or before the first day of 
each December thereafter, shall prepare a budget for the ensuing calendar year. A budget shall set forth the 
estimated Unit Expense by quarterly periods. Budgets shall be estimates only, and shall be adjusted or 
corrected by Working Interest Owners and Unit Operator whenever an adjustment or correction is proper. A 
copy of each budget and adjusted budget shall be furnished promptly to each Working Interest Owner. 

12.4 ADVANCE BILLINGS. If gross expenditures for the joint account are expected to exceed 
$60,000.00 in the next succeeding month's operation, Unit Operator shall have the right, without prejudice to 
other rights or remedies, to require Working Interest Owners to advance their respective shares of estimated 
Unit Expense by submitting to Working Interest Owners, on or before the 15th day of any month, an itemized 
estimate thereof for the succeeding month, with a request for payment in advance. Within fifteen (15) days 
after receipt of the estimate, each Worlcing Interest Owner shall pay to Unit Operator its share of such 
estimate. If any party fails to pay its share of said estimate within said time, the amount due shall bear 
interest as provided in Exhibit E until paid. Adjustments between estimated and actual Unit Expense shall be 
made by Unit Operator at the close of each calendar month, and the accounts of Working Interest Owners 
shall be adjusted accordingly. 

Notwithstanding the above provision, if any party voluntarily commits its interest to the Unit and then 
fails to pay its share of the initial cost of unitization (to include actual pre-unitization costs and the 
Investment Adjustment, if a debit, as well as advance charges for operations set forth in the initial 
approved Plan of Operations (see Section 11 of the Unit Agreement) Operator may elect, at its option, to 
treat the interest of such Working Interest Owner, with respect to such initial costs only, as though such 
Working Interest Owner had not voluntarily joined the Unit but had instead been included in the Unit 
pursuant to the terms of the Statutory Unitization Provisions of Article 11. For the purposes of this 
provision only, Operator shall afford such delinquent Working Interest Owner an additional thirty (30) 
day period within which to pay such charges before making such election. 

12.5 COMMINGLING OF FUNDS. Funds received by Unit Operator under this Agreement need 
not be segregated or maintained by it as a separate fund, but may be commingled with its own funds. 

12.6 LIEN AND SECURITY INTEREST . Each Working Interest Owner grants to Unit Operator a 
lien upon its Oil and Gas Rights in each Tract and the Unit Area, whether now owned or hereafter acquired, 
and a security interest in its share of Unitized Substances when extracted and its interest in all Unit 
Equipment, to secure payment of its share of Unit Expense and all other obligations hereunder, together with 
interest to be determined monthly at the rate of three percent (3%) plus the U.S. Treasury three-month 
discount rate in effect on the first day of the month for each month that the payment is delinquent. Unit 
Operator grants a like lien and security interest to Working Interest Owners to secure payment of Unit 
Operator's proportionate share of Unit Expense 

To perfect the lien and security interest provided herein, each party agrees to execute and acknowledge a 
recording supplement in the form attached hereto as Exhibit I , and Unit Operator or any Working Interest 
Owner is authorized to file this Agreement or the recording supplement executed herewith as a lien or 
mortgage in the applicable real estate records and as a financing statement with the proper officer under the 
Uniform Commercial Code in the state in which the Unit Area is situated. Each party represents and 
warrants to the other parties that the lien and security interest granted by such party to the other parties shall 
be a first and prior lien and security interest, and each party hereby agrees to maintain the priority of the lien 
and security interest against all persons acquiring an interest in Oil and Gas Rights covered by this Agreement 
by, through, or under such party. All parties acquiring an interest in Oil and Gas Rights covered by this 
Agreement, whether by assignment, merger, mortgage, operation of law, or otherwise, shall be deemed to 
have taken subject to the lien and security interest granted herein as to all obligations and duties attributable 
to the interests hereunder whether or not the obligations arise before or after the Oil and Gas Rights are 
acquired. 
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To the extent that Unit Operator or Working Interest Owners have a security interest under the Uniform 
Commercial Code of the state, Unit Operator or Working Interest Owners shall be entitled to exercise the 
rights and remedies of a secured party under the Code. The bringing of a suit and the obtaining of judgment 
by Unit Operator or Working Interest Owners for the secured indebtedness shall not be deemed an election of 
remedies or otherwise affect the lien rights or security interest as security for the payment thereof. 

12.7 STATUTORY LIENS. Each party agrees that the other parties shall be entitled to utilize the 
provisions of oil and gas lien law or other lien law of the state in which the Unit Area is situated to enforce 
the obligations of each party hereunder. Without limiting the generality of the foregoing, to the extent not 
prohibited by applicable law, the parties agree that Unit Operator may invoke or utilize the Oil and Gas Lien 
Act (NMSA 1978, Section 70-4-1 through 15) in order to secure the payment to Unit Operator of any sum 
due hereunder for Unit Expenses. 

12.8 UNPAID UNIT EXPENSE. If any Working Interest Owner fails to pay its share of Unit 
Expense within sixty (60) days after rendition of a statement therefor by Unit Operator, each Working Interest 
Owner (including the Unit Operator) agrees, upon request by Unit Operator, to pay its proportionate part of 
the unpaid share of Unit Expense of the defaulting Working Interest Owner. Working Interest Owners that pay 
the share of Unit Expense of a defaulting Working Interest Owner shall be reimbursed by Unit Operator for 
the amount so paid, plus any interest collected thereon, upon receipt by Unit Operator of any past due 
amount collected from the defaulting Working Interest Owner and/or out of the proceeds for the sale of the 
defaulting party's share of Unitized Substances as provided in Article 12.9 below. Any Working Interest 
Owner so paying a defaulting Working Interest Owner's share of Unit Expense shall be secured by the liens 
and security interest described in Article 12.6, and each paying party may independently pursue any remedy 
available hereunder or otherwise. While in default, any such defaulting Working Interest Owner forfeits its 
voting rights and such rights will be shared proportionately by the non-defaulting Working Interest Owners. 

12.9 RIGHT TO COLLECT PROCEEDS. Upon default in the payment of its share of Unit Expense 
by any Working Interest Owner including the Unit Operator, the Working Interest Owners that pay a share of 
the defaulting party's Unit Expense, shall have the right, without prejudice to other rights or remedies, to 
collect from the purchaser the proceeds from the sale of such Working Interest Owner's share of Unitized 
Substances until the amount owed by such defaulting party, including the amount of any non-consent penalty 
that may be authorized pursuant to Section 12.10.D below, plus interest, has been paid. Each purchaser shall 
be entitled to rely upon Unit Operator's or Working Interest Owner's written statement concerning the 
amount of any default and all parties waive any recourse available against purchasers for releasing production 
proceeds as provided in this paragraph. 

12.10 SUSPENSION OF RIGHTS. In the event that any Working Interest Owner fails to pay 
any amounts due hereunder for a period of sixty (60) days after such amounts are due, such party shall be 
considered a defaulting party and the rights of a defaulting party may be suspended hereunder by the election 
of the nondefaulting parties. Any party may deliver to the defaulting party a notice of default which shall 
specify the default, specify the action to be taken to cure the default, and specify the actions to be taken by 
the nondefaulting parties as a result of failure to cure the default. If within thirty (30) days of delivery of such 
notice, the default has not been cured, any or all of the following actions may result: 

(a) Nondefaulting parties or Unit Operator for the benefit of nondefaulting parties may sue (at 
Unit Expense) to collect the amounts in default, plus interest accruing on the amounts recovered 
from the date of default until the date of collection at the rate specified in Article 12.6. Nothing 
herein shall prevent any party from suing any defaulting party to collect consequential damages 
accruing to such party as a result of the default. 

(b) Defaulting party shall no longer have the right to receive information as to any operation 
conducted hereunder, the right to vote on any matter submitted to the Working Interest Owners, 
or the right to receive proceeds of production from any well subject to this Agreement. 
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(c) In the event any party brings legal proceedings to enforce any financial obligation of a 
party hereunder, the non-defaulting party bringing such proceedings shall be entitled to recover 
all court costs, costs of collection, and reasonable attorneys' fees, which the lien and security 
interest provided for herein shall also secure. 

(d) If a party remains in default after the 30-day period for curing default, Unit Operator shall 
have the optional right to declare that such defaulting Working Interest Owner has elected to 
become a Non-Consenting Party, as provided for in Article 11.1 hereof, and that all unpaid sums 
shall be subject to a 200% penalty as though said Working Interest Owner had elected to be 
carried under said Article 11.1. If this right is exercised, the Operator shall offer the interest of 
such a defaulting Working Interest Owner to the remaining Working Interest Owners under terms 
and provisions identical to those in the Non-Consent Provisions, Article 11 of this Agreement. 
Consenting Working Interest Owners shall be deemed to be Consenting Parties as to their share 
of such defaulting Working Interest Owner's Working Interest with the right to recover a 
proportionate share of the 200% Non-Consent penalty. 

(e) The rights, powers, and remedies conferred in this Article 12 are cumulative, and not 
exclusive of (1) any and all other rights, powers, and remedies conferred in this Agreement, (2) 
any and all rights, powers and remedies existing at law or in equity, and (3) any and all odier 
rights, powers and remedies provided in any other agreement between the parties. 

12.11 CARVED-OUT INTEREST. If any Working Interest Owner shall, after executing diis 
Agreement, create an overriding royalty, production payment, net proceeds interest, carried interest, or any 
other interest out of its Working Interest, such carved-out interest shall be subject to the terms and provisions 
of fhis Agreement, specifically including, but not luriited to, Article 12.6 hereof entitled "Lien and Security 
Interest of Unit Operator". If the Working Interest Owner creating such carved-out interest (a) fails to pay 
any Unit Expense chargeable to such Working Interest Owner under this Agreement, and the production of 
Unitized Substances accruing to the credit of such Working Interest Owner is insufficient for that purpose, or 
(b) withdraws from this Agreement under the terms and provisions of Article 18 hereof, the carved-out 
interest shall be chargeable with a pro rata portion of all Unit Expense incurred hereunder, the same as 
though such carved-out interest were a Working Interest, and Unit Operator shall have the right to enforce 
against such carved-out interest the lien and all other rights granted in Articles 12.6, 12.7, 12.8, 12.9 and 
12.10, for the purpose of collecting the Unit Expense chargeable to the carved-out interest. 

ARTICLE 13 
NONUNITIZED FORMATIONS 

13.1 RIGHT TO OPERATE. Any Working Interest Owner that now has or hereafter acquires the 
right to drill for and produce oil, gas, or other minerals, from a formation underlying the Unit Area other 
than the Unitized Formation, shall have the right to do so notwithstanding this Agreement or the Unit 
Agreement. In exercising the right, however, such Working Interest Owner shall exercise care to prevent 
unreasonable interference with Unit Operations. No Working Interest Owner shall produce Unitized 
Substances through any well drilled or operated by it. If any Working Interest Owner drills any well into or 
through the Unitized Formation, the Unitized Formation shall be protected in a manner satisfactory to 
Working Interest Owners so that the production of Unitized Substances will not adversely be affected. 

13.2 MULTIPLE COMPLETIONS. As of the effective date hereof, any well bore in which there is a 
completion in both the Unitized Formation and any other formation shall be considered as a multiple 
completion. The Working Interest Owners that have contributed such multiple completion reserve the right to 
use such well bore for operations in any other formation. It shall be the sole responsibility of the owners of 
the other formation to furnish and install equipment necessary to segregate the production both in the well 
and on the surface in a manner acceptable to the Working Interest Owners. If there is a conflict of interest 
between the Working Interest Owners and any other formation owner with respect to a multiple completion, 
or the operation thereof, the interest of the Working Interest Owners shall prevail. 
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13.2.1 REMEDIAL WORK. If it becomes necessary to workover, recondition, redrill, or 
abandon a well in the other formation, such work shall be performed by and at the sole risk and expense of 
the owners of the other formation under supervision of Unit Operator. If it becomes necessary to perform like 
work in the Unitized Formation, such work shall be performed by Unit Operator at Unit Expense. 

13.2.2 LIABILITY. The Working Interest Owner shall not be liable or responsible for 
any damage to or loss of production from the other formation, including the use of such well as an injection 
well, nor for any damage to such well or to the property, equipment, or facilities used in the operation of 
such well for production unless such damages result from gross negligence or willful misconduct. Likewise, 
the owners of the other formation shall not be liable or responsible for any damage to or loss of production 
from the Unitized Formation, including the use of such well as an injection well, nor for any damage to such 
well or to the property, equipment or facilities, unless such damage results from gross negligence or willful 
misconduct. 

13.2.3 REDRILLING. In the event it becomes necessary and economically feasible to 
redrill a well in which there is a multiple completion, the costs of the same shall be mutually agreed upon by 
the Working Interest Owners and the owners in the other formation. 

13.2.4 DIVISION OF EXPENSES. All charges directly attributable to the Unitized 
Formation in multiple completed wells will be regarded as Unit Expense, and all charges directly attributable 
to another formation in such well will be borne by the owners of the other formation. When charges cannot 
be directly attributed to either the Unitized Formation or to the other formation(s), such charges will be 
divided among the various completed formations equally. Those charges allocated to the Unitized Formation 
will be regarded as Unit Expense. Charges allocated to other formations) will be charged to the owners of 
such formation(s). 

ARTICLE 14 
TITLES 

14.1 WARRANTY AND INDEMNITY. Each Working Interest Owner represents and warrants that 
it is the owner of the respective Working Interests set forth opposite its name in Exhibit D, and agrees to 
mdernnify and hold harmless the other Working Interest Owners from any loss due to failure, in whole or 
part, of its title to any such interest, except failure of title arising because of Unit Operations; however, such 
mdernnity and any liability for breach of warranty shall be limited to an amount equal to the net value that 
has been received from the sale or receipt of Unitized Substances attributed to the interest as to which title 
failed. Each failure of title will be deemed to be effective, insofar as this Agreement is concerned, as of 7:00 
a.m. on the first day of the calendar month in which such failure is finally determined, and there shall be no 
retroactive adjustment of Unit Expense as a result of a tide failure. 

14.2 FAILURE BECAUSE OF UNIT OPERATIONS. The failure of title to any Working Interest in 
any Tract because of Unit Operations, including non-production from such Tract, shall not change the Unit 
Participation of the Working Interest Owner whose title failed in relation to the Unit Participations of the 
other Working Interest Owners at the time of the title failure. 

14.3 TITLE EXAMINATION. Unit Operator is hereby authorized to conduct such title examination 
and title curative work on any interest in any Tract or Tracts as it deems necessary or advisable from time to 
time for purposes of unitization and/or Unit Operations; and each Working Interest Owner who owns any 
interest in any such Tract agrees to cooperate in such title examination and agrees to furnish to Unit Operator 
all records affecting title, including but not limited to title opinions and abstracts of title, that may be in such 
Working Interest Owner's possession or control. All costs and expenses incurred in such title examination 
and curative work conducted for said purposes before or after the Effective Date hereof shall be treated as a 
Unit Expense. 

14.4 WAIVER OF RIGHTS TO PARTITION. Each party hereto agrees that, during the existence of 
this Agreement, it will not resort to any action to partition the Unitized Formation or the Unit Equipment, 
and to that extent waives the benefits of all laws aumorizing such partition. 
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ARTICLE 15 
LIABILITY, CLAIMS, AND SUITS 

15.1 INDIVIDUAL LIABILITY. The duties, obligations, and liabilities of Working Interest Owners 
shall be several and not joint or collective; and nothing herein shall ever be construed as creating a 
partnership of any kind, joint venture, association, or trust among Working Interest Owners. Each party 
hereto shall be individually responsible for its own obligations as herein provided. 

15.2 SETTLEMENTS. Unit Operator may settle any single damage claim or suit involving Unit 
Operations if the expenditure does not exceed Twenty-five Thousand Dollars ($25,000.00) and if the payment 
is in complete settlement of such claim or suit. If the amount required for settlement exceeds the above 
amount, Working Interest Owners shall assume and take over the further handling of the claim or suit, unless 
such authority is delegated to Unit Operator. All costs and expense of handling, settling, or otherwise 
discharging such claim or suit shall be an item of Unit Expense. If a claim is made against any Working 
Interest Owner or if any Working Interest Owner is sued on account of any matter arising from Unit 
Operations over which such Working Interest Owner individually has no control because of the rights given 
Working Interest Owners and Unit Operator by this Agreement and the Unit Agreement, the Working Interest 
Owner shall immediately notify Unit Operator, and the claim or suit shall be treated as any other claim or 
suit involving unit Operations. 

ARTICLE 16 
INTERNAL REVENUE PROVISION 

16.1 INTERNAL REVENUE PROVISION. Notwithstanding any provisions herein that the rights 
and liabilities of the parties hereunder are several and not joint or collective, or that this Agreement and 
operations hereunder shall not constitute a parmership, if for Federal income tax purposes this Agreement 
and the operations hereunder are regarded as a partnership, then each of the parties hereto elects to be 
excluded from the application of all of the provisions of Subchapter K, Chapter 1, Subtitle A, of the Internal 
Revenue Code of 1986, as permitted and authorized by Section 761 of the Code and the regulations 
promulgated thereunder. Unit Operator is hereby authorized and directed to execute on behalf of each of the 
parties hereto such evidence of this election as may be required by the Secretary of the Treasury of the United 
States or the Federal Internal Revenue Service, including specifically, but not by way of limitation, all of the 
returns, statements, and the data required by Federal Regulations. Should there be any requirement that each 
party hereto furnish further evidence of this election, each party hereto agrees to execute such documents and 
furnish such other evidence as may be required by the Federal Internal Revenue Service or as may be 
necessary to evidence this election. Each party hereto further agrees not to give any notices or take any other 
action inconsistent with the election made hereby. If any present or future income tax laws of the State of 
New Mexico, or any future income tax laws of the United States, contain provisions similar to those in 
Subchapter K, Chapter 1, Subtitle A, of the Internal Revenue Code of 1986, under which an election similar 
to that provided by Section 761 of Subchapter K of the Code is permitted, each of the parties agrees to make 
such election as may be permitted or required by such laws. In making this election, each of the parties states 
that the income derived by such party from the operations under this Agreement can be adequately 
determined without the computation of parmership taxable income. 

ARTICLE 17 
NOTICES 

17.1 NOTICES. All notices between the parties authorized or required hereunder, unless otherwise 
specifically provided, shall be in writing and delivered in person or sent by United States mail, courier 
service, telex, telecopier or other form of facsimile or telegram, postage or charges prepaid, and addressed 
to the representative of each Working Interest Owner as furnished to Unit Operator in accordance with 
Article 4. Notice shall be deemed delivered only when received by the Working Interest Owner to whom the 
notice is directed and the time for such party to deliver any notice in response thereto shall run from the date 
the originating notice is received. "Receipt" for purposes of this agreement with respect to written notice 
delivered hereunder shall be actual delivery of the notice to the address of the party, or to the telecopy, 



Unit Operating Agreement Page 18 

delivered hereunder shall be actual delivery of the notice to the address of the party, or to the telecopy, 
facsimile, or telex machine of such party. Any responsive notice shall be deemed delivered upon actual 
receipt at the address of the party, or upon delivery of such notice to the courier or telegraph service, or upon 
trarornittal by telex, telecopy, or facsimile, or when personally delivered to the party to be notified. All oral 
notices permitted by this agreement shall be confirmed immediately thereafter by written notice. 

ARTICLE 18 
WITHDRAWAL OF WORKING INTEREST OWNER 

18.1 WITHDRAWAL. If any Working Interest Owner desires to be relieved of all obligations and 
liabilities thereafter accruing, it shall provide written notice of such desire to the Unit Operator and all 
other Working Interest Owners. If any other Working Interest Owner does not desire to take its 
proportionate share of such party's Working Interest, it shall notify the Unit Operator within fifteen (15) 
days of receipt of such notice. If no party objects to taking its proportionate share of the interest of such 
party desiring to withdraw from the Unit, or if there are objections, if the Unit Operator and or any other 
remaining Working Interest Owners elect to assume the objecting party's share of such interest, the Unit 
Operator shall advise the party desiring to withdraw (Withdrawing Party) within fifteen (15) days of the 
end of such fifteen day notice period that it may withdraw. However, if 100% of the Working Interest of 
the party desiring to withdraw is not subscribed, the Operator shall inform such party that it may not 
withdraw. 

If permission to withdraw is granted, the Withdrawing Party shall execute an assignment conveying all of 
its interest in all oil, gas and mineral leases, insofar as such leases lie within the Unit Area and only 
insofar as said leases cover the Unitized Formation. Such assignment shall include all Working Interest 
owned by the Withdrawing Party together with the entire interest of such party in any and all wells, 
materials, equipment and other property within or pertaining to the Unit. Such assignment shall be made 
to all remaining Working Interest Owners proportionately or in whatever percentages are agreed among 
the remaining Working Interest Owners. The assignment shall be delivered to the Unit Operator for 
recordation and dissemination to the assignees named therein. Any assignment made under this provision 
shall be made with special warranty of title only. However, there shall be no payment to the assignor 
therefor. The Withdrawing Party shall not be relieved of its liability for any obligation accrued under 
this Agreement or the Unit Agreement prior to the date Unit Operator advises that it may withdraw. 

ARTICLE 19 
ABANDONMENT OF WELLS 

19.1 RIGHTS OF FORMER OWNERS. If Working Interests Owners decide to permanently abandon 
any well within the Unit Area prior to termination of the Unit Agreement, Unit Operator shall give written 
notice thereof to the Working Interest Owners of the Tract on which the well is located. Said notice shall 
include the net salvage value of the casing and equipment in and on the well as determined under the terms of 
Exhibit E attached hereto. Working Interest Owners of the Tract shall have the option for a period of sixty 
(60) days after the sending of such notice to notify Unit Operator in writing of their election to take over and 
own the well. Within ten (10) days after the Working Interest Owners of the Tract have notified Unit Operator 
of their election to take over the well, they shall pay Unit Operator, for credit to the joint account, the amount 
deterniined to be the net salvage value of the casing and equipment . The Working Interest Owners of the 
Tract, by taking over the well, agree to properly seal off and protect the Unitized Formation, and upon 
abandonment to plug the well in compliance with applicable laws and regulations. The Working Interest 
Owners who take over the well under this provision shall immediately file the necessary forms with the 
appropriate state and federal agencies showing the change in the operation of such well. 

19.2 PLUGGING. If the Working Interest Owners of a Tract do not elect to take over a well located 
within the Unit Area that is proposed for abandonment, Unit Operator shall plug and abandon the well in 
compliance with applicable laws and regulations retaining any salvage value received for the joint account. 

19.3 RIGHT OF ACQUISITION OF WELLBORES. If Working Interest Owners of a particular 
Tract decide to permanently abandon any well within the Unit Area which is NOT included in the Unit prior 
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to temination of the Unit Agreement, the Working Interest Owners of such well shall give written notice 
thereof to the Unit Operator, together with the net salvage value of the casing and equipment in and on the 
well, and Unit Operator, subject to Article 3.2.4 hereof, shall have the option for a period of sixty (60) days 
after the sending of such notice to notify the Working Interest Owners of such well in writing of any election 
to take over and own the well for the benefit of the Working Interest Owners. If the value of the casing and 
equipment in such well exceed $25,000, within ten (10) days of receipt of a notice of the availability of such 
well, Unit Operator shall notify the Unit Working Interest Owners in writing of the option to acquire the well 
for Unit Operations. The decision as to whether to take over such well will then be governed by the 
provisions of Article 4.3.4 hereof. Within ten (10) days after the Unit Operator has notified the Working 
Interest Owners of the well of any election to take over the well, Unit Operator shall pay the Working Interest 
Owners of such well, as an expense of the joint account, the net salvage value of the casing and equipment in 
and on the well. By taking over the well, the Unit Working Interest Owners agree upon abandonment to plug 
the well in compliance with applicable laws and regulations at the expense of the joint account. The Unit 
Operator upon taking over the well under this provision shall immediately fde the necessary forms with the 
appropriate state and federal agencies showing the change in the operation of such well. 

ARTICLE 20 
EFFECTIVE DATE AND TERM 

20.1 EFFECTIVE DATE. This Agreement shall become effective when the Unit Agreement becomes 
effective. 

20.2 TERM. This Agreement shall continue in effect so long as the Unit Agreement remains in 
effect, and thereafter until (a) all Unit wells have been plugged and abandoned or turned over to Working 
Interest Owners in accordance with Article 19; (b) all Unit Equipment and real property acquired for the 
joint account have been disposed of by Unit Operator in accordance with instructions of Working Interest 
Owners; and (c) there has been a final accounting. 

ARTICLE 21 
ABANDONMENT OF OPERATIONS 

21.1 TERMINATION. Upon termination of the Unit Agreement, the following will occur: 

21.1.1 OIL AND GAS RIGHTS. Oil and Gas Rights in and to each separate Tract shall 
no longer be affected by this Agreement, and thereafter the parties shall be governed by the terms and 
provisions of the leases, contracts, and other instruments affecting the separate Tracts. 

21.1.2 RIGHT TO OPERATE. Working Interest Owners of any Tract that desire to take 
over and continue to operate wells located thereon may do so by paying Unit Operator, for credit to the joint 
account, the net salvage value, as determined under the terms of Exhibit E attached hereto, of the casing and 
equipment in and on the wells taken over and by agreeing upon abandonment to plug each well in compliance 
with applicable laws and regulations and to restore the surface of the lands as required under the terms of any 
applicable laws, rules, regulations, orders, or contractual obligations. 

21.1.3 SALVAGING WELLS. Within six (6) months of agreement to terminate the Unit, 
Unit Operator shall salvage as much of the casing and equipment in or on wells not taken over by Working 
Interest Owners of separate Tracts as can economically and reasonably be salvaged, and shall cause the wells 
to be plugged and abandoned in compliance with applicable laws and regulations and the surface of the lands 
to be restored as required under the terms of any applicable laws, rules, regulations, orders, or contractual 
obligations. 

21.1.4 COST OF ABANDONMENT. The cost of abandonment of Unit Operations 
including surface restoration shall be a Unit Expense. 
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21.1.5 DISTRIBUTION OF ASSETS. Working Interest Owners shall share in the 
distribution of Unit Equipment, or the proceeds thereof, in proportion to their Unit Participations. 

ARTICLE 22 
RIGHTS OF WAYS AND EASEMENTS 

22.1 ASSIGNMENT TO UNIT OPERATOR. Each Working Interest Owner having rights of ways, 
easements or leasehold interest in surface sites necessary for Unit Operations hereby agrees to assign, to the 
extent of its right and interest, to Unit Operator for the benefit of the Working Interest Owners, a 
non-exclusive right and interest in and to such interest. A Working Interest Owner having such an interest 
shall, within ninety (90) days after the Effective Date execute and deliver to Unit Operator, in recordable 
form, an assignment of such rights and interests, together with copies of the instruments creating such 
interests and any maps or plats further describing and depicting the affected premises. 

22.2 RENTAL PAYMENTS. The owners of such interest agree to make any rental payments or other 
payments which may become due to avoid termination of any such interest for failure to make such payment 
prior to 30 days beyond the date formal assignment of such interest to Unit Operator is accomplished as 
described in this Article 22.1 above. Any payments made under this paragraph shall be a direct charge under 
Unit Expense. 

22.3 RIGHTS OF UNIT OPERATOR. Such interest described in this Article 22.1 above, shall 
continue in Unit Operator for so long as such are used for Unit Operations, or until released by recordable 
instrument. In the event a Unit Operator ceases to be such, it shall assign such rights and interests to the 
successor Unit Operator. 

ARTICLE 23 
GOVERNMENTAL REGULATIONS 

23.1 GOVERNMENTAL REGULATIONS. Working Interest Owners agree to release Unit Operator from 
any and all losses, damages, claims and causes of action arising out of, incident to or resulting directly or 
indirectly from Unit Operator's interpretation or application of rules, rulings, regulations or orders of any 
governmental agency or successor agencies to the extent Unit Operator's interpretation or application of such 
rules, rulings, regulations or orders were made in good faith. Working Interest Owners further agree to 
reimburse Unit Operator for their proportionate share of any amounts Unit Operator may be required to 
refund, rebate or pay as a result of an incorrect interpretation or application of the above noted rules, rulings, 
regulations or orders, together with their proportionate part of interest and penalties owing by Unit Operator 
as a result of such incorrect interpretation or application of such rules, rulings, regulations or orders. 

ARTICLE 24 
FORCE MAJEURE 

24.1 FORCE MAJEURE. The obligations of Unit Operator hereunder shall be suspended to the extent 
that, and only so long as, performance thereof is prevented by an act of God, fire, lightning, storm, flood 
or other acts of nature, strikes, lockouts or other industrial disturbance, acts of civil or military 
authorities, acts of war, blockade, public riot, explosion, restrictions or restraints imposed by law or by 
regulation or order of governmental authority, whether federal, state or local, inability to obtain 
necessary rights of access, unavailability of equipment, or any other cause reasonably beyond the control 
of Unit Operator, whether or not similar to any cause above enumerated. Whenever performance of its 
obligations is prevented by any such cause, Unit Operator shall give notice thereof to the parties as 
promptly as is reasonably practicable. 
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ARTICLE 25 
APPROVAL 

25.1 COUNTERPART EXECUTION, RATIFICATION OR APPROVAL. This Agreement may be 
executed in any number of counterparts, no one of which needs to be executed by all parties, or may be 
ratified or consented to by other separate instruments in writing specifically referring hereto, and shall be 
binding upon all those parties who have executed such a counterpart, other separate instrument, ratification 
or consent hereto with the same force and effect as if all parties had signed the same document, and 
regardless of whether or not it is executed by all other parties owning or claiming an interest in the land 
within the above-described Unit Area. 

25.2 CONFLICT WITH PRIOR AGREEMENTS. It is recognized there may be certain existing 
agreements by and between several of the Lessees or Working Interest Owners hereto, covering a portion of 
the Oil and Gas Rights subject to this Operating Agreement. In case of any inconsistency or conflict between 
this Unit Operating Agreement and those certain agreements, this Unit Operating Agreement shall govern. 

ARTICLE 26 
SUCCESSORS AND ASSIGNS 

26.1 SUCCESSORS AND ASSIGNS. This Agreement shall extend to, be binding upon, and inure to 
the benefit of the parties hereto and their respective heirs, devisees, legal representatives, successors, and 
assigns, and shall constitute a covenant running with the lands, leases, and interests covered hereby. 

IN WITNESS WHEREOF, the parties hereto have executed this Agreement on the day and dates evidenced 
by their certificates of acknowledgments hereof below their respective signatures. 

UNIT OPERATOR: 

ST. MARY LAND & EXPLORATION COMPANY 

Milam Randolph Phdro 
Vice President - Land & Legal 
1776 Lincoln Street, Suite 1100 
Denver, Colorado 80203-1080 

THE STATE OF COLORADO 

COUNTY OF DENVER 

Date: Fd^OXtt 4 l , / f f l 

^'^ '" '^ ' ' ' ' ' /^IJhis instrument was acknowledged before me on this the<^^_day of 
/ * < ^ J J U ? ' * R a n d o l p h Pharo, as Vice President - Land & Legal of St. IV 

, 1999, 
Mary Land & Exploration Company, a 

Ŝ Deiaware) corporation, on behalf of said corporation. 

A Notary Public, Stateof 
Printed Name: 
My commission expires 

Hit n 
cpires: Mcuj /^T2^o3 

s:\lynne\unitjoa with nonconsent 



EXHIBIT A 

R 31 E R 32 E 

T r a c t IB 
S. T a y l o r 3 

NM-2537 
40 OC. 

#3 

Trac t 5C 
Geronino 5 
NM-025777 

20 ac. 

#5 #12 

Troct 5G 
Geronino 12 
NM-025777 
20 oc. 

#9 

T r a c t 5E 
Ge ron ino 9 

NM-025777 
40 oc. 

#10 

T r a c t 5F 
G e r o n i n o 10 

NM-025777 
40 oc. 

T r a c t IA 
S. T a y l o r 2 

NM-2537 
40 oc. 

#2 

13 
T r a c t 5A 

G e r o n i n o 3 
NM-025777 

.40 oc. 

#3 

24 

#4 

T r a c t 5B 
G e r o n i n o 4 

NM-025777 
40 oc. 

#8 

T r a c t 5D 
G e r o n i n o 8 

NM-025777 
40 oc. 

T r a c t 3A 
C o n o c o 1 
NM-9017 
41.01 OC. 

#1 

18 
19 

#1 

T r a c t 2 
I n c a Fed . 

NM-9016 
122.07 ac. £ 2 

#2 

#3 

T r a c t 3B 
C o n o c o 3 

NM-9017 
41.04 oc. 

#1 

T r a c t 6 
J a d e 1 
NM-67987 

40 oc. 

00 

oo 

#1 

T r a c t 4 
Mohawk 
NM-9019 
40 oc. 

EDDY CDUNTY LEA CDUNTY 

604,12 ACRES 

ST. MARY LAND 8, EXPLORATION CDMPANY 
EAST SHUGART (DELAWARE) UNIT 

EDDY 8, LEA CDUNTIES, NEW MEXICO. 

PROPOSED UNIT BOUNDARY 

SCALE' 1' = 1000' 



EXHIBIT "A-1" 

EAST SHUGART (DELAWARE) UNIT 
TRACT DESCRIPTIONS 

Tract No. Tract Name Status Tract Operator Acres County 
1A S. Taylor 2 HBP Harvey E. Yates Company 40.00 Eddy 
1B S. Taylor 3 HBP Harvey E. Yates Company 40.00 Eddy 
2 Inca Fed HBP St. Mary Land & Exploration Company 122.07 Lea 

3A Conoco 1 HBP St. Mary Land & Exploration Company 41.01 Lea 
3B Conoco 3 HBP St. Mary Land & Exploration Company 41.04 Lea 
4 Mohawk 1 HBP St. Mary Land & Exploration Company 40.00 Lea 

5A Geronimo 3 HBP St. Mary Land & Exploration Company 40.00 Eddy 
5B Geronimo 4 HBP St. Mary Land & Exploration Company 40.00 Eddy 
5C Geronimo 5 HBP St. Mary Land & Exploration Company 20.00 Eddy 
5D Geronimo 8 HBP St. Mary Land & Exploration Company 40.00 Eddy 
5E Geronimo 9 HBP St. Mary Land & Exploration Company 40.00 Eddy 
5F Geronimo 10 HBP St. Mary Land & Exploration Company 40.00 Eddy 
5G Geronimo 12 HBP St. Mary Land & Exploration Company 20.00 Eddy 
6 Jade 1 HBP St. Mary Land & Exploration Company 40.00 Lea 

604.12 

Total Federal Acres: 604.12 
Total State Acres 0 
Total Fee Acres 0 

Total Unit Acres 604.12 



CO 

> 

cr co - i 
ffi <• - k 

» n co 

3 co 

m 
c?5 

I 
w 

I 

g 

z 

is 

TO (TJ S3" 

ff 
ro 
cn 

o 

O 
o 
3 
O 
o 
o 

T=> 3 . 

ff8 

CD 

c 
3 

f 
d 
CT) 
to
co 
cn 

a 

o 
o 

o. 
Co 

m 
X 
•a 
o 
3 

o 
o 
3 

TJ 
D) 
3 

ro 
cn 

S 
ai 

•2 

5? 

T l 

3" 

V) 

CO 

£ 
i 

m 
E 

ro 
cn 

X 
ca' 
co 
3 

o 
O 
c 
3 

z 

i 

CO 
CO 

ro 
cn 

G) 
CD 
O 

a. 

CO H 
co 
o oo 

CO 
CD ro 
•' rn 

§ r-

ro 
Z 
§ 

fo 
b 
-o 

Z 

11 
co 8 

w o 
a § 
CD ^ 

O Co 

S3 
o g 
D) 3 
K S 

8 = 
j ro •o tn 
_ 6? 
cn > f 
o 
«S CD 

s 
tu 
•3 
Bo 

TJ 
o 

3 

2 
n> 
•3 
L7 
3 
a . 
P» 5? 

co 

z 
o 

m co 
a. CD 

£ a 
o 
o 

TJ 

z 

" cn 
co 
-o 

IO CD 
• OT 

m 
3 

D. •< 
O 

- r O 

cn cn 
cn o i 
co co 

-o 
cn cn 

•2 m 

^ — o 
co co S 
CD "2. V 
cu 3 

cn •< 
O) Q 
!S o 

X 
ro u 

§1 
8 rn 

2? of 
^ c? 
-< <" 
»> o 
CD O 

cn Q 
00 CT 

cn — 
a -7-

3 - B-

o 
O 
-3 
o 
3 

z 
CD 

a. 

I 
0) 

-< 
B) 

crT 
OT O o 

co 
-\ 
tu •< 
q 
z 
o 
ro 

m co H 
a co -» 
Q n t o 

O 
o 

CO 

s 
CO 

s 

73 
co 
fn 

X 
CD 
TJ 

> 
3 
CD 
3 . CO CO 

L S 

m 5" 
3 o 

TJ ^ 
o ro 

' < Ol 
CD vP 
CD £ ; 
to ^ 
a. >< 

o _ 
o cu 

—1 3 

cn cn 
cn cn 
o> cn 
co co 
-0 - J 
cn cn 

CO CO 
CD "9. 
pj 3 

5; ^ 
is o 
cn -x 

•o 
o 
3 
3 

3; x 
io v 

S S 
2! •< 
g ^ 

co 
- • CD -< "> 
51 O 
CD P 

Q 
55 ° 
CO cT 
-o to 
cn — 
o ^ 

5 f 
TJ 
ID 

o 
O 
•3 
o 
3 

X 
cu 
2 

m 
-< 

o 

m m 
JO 

m > 
o r-

id 3 

o _ < 
z m 

H 5 m 2 
£ 5 
m — 
W 

o 

O -< > 

o 
S 
z 
in 
73 
> d 
TJ 7J 
m 7J 

S S D 

o 

z 
o 

r -

m 
> 
> 
z 
D 
m 
o 
a 
-< 
o 
o 
C 

z 

5 
W 
H 
0) 
I 
c 
Q 
> 
70 
H 

m 
CO 

a 
m 

§ m 
S c 

o 



CD 
cn 
m 

cn 
O 

cn 
> 

Z 
o 

J~ CO H 
CD CO - * 
CO O CO 

p gP 
g 3 TJ 
3 -» CO 
^ <<? NJ 

o 
CD 

3 
3 3 o 
Z 
o 

m co H 
Q. 7 

Q. Z 

•< m 

m 

> 
o 
3 

Z CO 
CD m 
s s 
cf 1 

— O CO 

UJ a co 
o s e 
o 
c 
3 

* TJ 

f 3 
s 
CD 

3 73 
r o CO & -» 
•• m 

2. 
3-
CD 

i 

Q 
CD 

3 
3 
3 
o 
z 
o 

m co H 
a. 
-< 
o 
o 

5 - w 

3 TJ 
IO CO 
• • m 
z 

co 
5 

O 
CD 

3 
3 

3 
o 
z 
o 

m co H 
CL CD - » 
Q. O CO 
"< S- co 
ff ° 'TJ 
§ K£ 

m 
- co 
» I S * 

CD if 
8' 

CD 
CD 

3 o 
z 
o 
oo 

m co H 
a. CD -» 
CL O CO 

•< ff -OT 

TJ to co 
-t* —. 

• m 

o 
o 

z m 
1 * 
2. CO 

O 
CD 

3 
o 
Z 

m co - i 
O. CD -» 
O- O CO 
^ CO 

I K 2 
^ • • rn 

TJ 
£0 
3 . 
Q 

z 
CD 

s 

l i 
s 

o 
CD 

3 
3 

3 
o 
Z 
o 

m co H 
O. CD —^ 
a ci co 
- | c o O 
o 
c 
3 

ro 2 

c o m 

5 CD *• 
* z 
2 rn 
§ * 
o o 

CD 

3 o 
z 
o 

o CO 

? » 
3 TJ 
ro co 
-tw —k 
• • m 
z 

s 
z 
m 

2 
o 
3" 

Z 
o 

r~ CO —I 
ai <t ->• 
cu o co 
O 
o TJ 

co 
CD IO 

m 
CD m 
S £ 
2 co 
CD < 

cn 
g 

Z 

I • 
03 cn 
TJ -o 

CD 
00 

CO 
c 

(0 
3. 

i 

a w 
8 8 

• CD 

> c 
3 2 

r° ro - w. 
2 in ' g 

S? Q S 
rr at 

8 to 
• ET 

3 52 

oi 55 3 
S 2- Q. 

<D — 

— n 
So „ 

en 

ff 
•a 

z 
2 

i l 
" ro 

cn 

- » CD 
ro in 
in Q 

<3° 
CO 

Z 
£ 
Z 

cn 

> C 
3 3. 

S. § 
8 co 

'. s 
- i CD 
ro cn 
cn o 
5? -

f 
CO 

" ro 
cn 
-o 
-o 

> 
3 
CD 

-» CD 
ro cn 
cn o 

Z 

cn 

> C 
3 2. 

o> CO 

V £ 
CD 

ro u> 
cn o 

9° 
CO 

> 
3 
CD 

CO 
E 

2 D ' 

m o 

a co 

m i 
Sts 

ro 

3 
3 T 

^ m a 
CO Q. . 

? a 23 
tn cn 

m o 

B' 
^ m r. 

£ CO 

=; s a. 
S o 
OD CO 

CO 
_ a. 
cr "< 
CD « 
5 CO 

TJ 
cn £ 3 

CD 3 
_ _ o o 
0) CO ^ < , 3 3 

CO — 
CO 

CO Cg CO CO 

S 
0) CO CO 01 

-2 •2 •2 •2 
tr DT ST r-

0) 3 3 3 3 
Q . CL CL cc 
0» 

CT 
0 o 

If 
fio 

Ri 
fio 
t f c

p
lo

 

(
p
lo

 

c
p
lo

 

ic
p
lo

 

a 3 3 3 
a. cr. 

o o o o 3 3 3 3 

o o o o 
o o O o 
3 3 3 3 

T J T J T J T J 
0 ) 0 ) 0 ) 0 ) 
3 3 3 3 

>< >< •< •< CD CD CD CD 

U tn U 

—̂ 
i 

w 

cn ro ro ro 
-o k cn cn 
cn 
go 

ro cn a? 

CO CO CO ?2 
2 

0) CO u 0 ) 

•2 >2 •2 •2 L
a

 

L
a

 LT C 
3 3 3 3 
CL Q . CL CL 

Bo fio fio Bo E
x 

E
x 5? x 1 

T J T J T J T J 
O O O o 
3 3 3 3 
o o' o o' 3 3 3 3 

o Q o o 
o o o o 
3 3 3 3 

T J T J T J T J 
CO 0 ) 01 01 
3 3 3 3 

>< •< *< CD a CD CD 

IB pj DJ CO 

_ k _̂  — i 

O o O 1 o 
o o o o 

5? 5? 

2 
co 
•2 

Bo 

5? 
TJ_ 
O 

3 

o 
o 
3 

CD 

x 1 

TJ 
O 

3 

o 
o 
3 

TJ 

Po 

m 

o 
3 
cf. 
O 
3 

o 
o 
3 

TJ 

ro 
cn 
5? 

CO 

•2 

m 
X 
TJ 
O 

3 

o 
o 
3 

2 to 
•2 
LT 
3 
CL 
fio 

5? 
TJ_ 
O 

3 
o 
o 
3 

TJ 
01 
3 

ro 
cn 

to 
•2 

Q. 
fio 

5? 
TJ_ 
O 

3 

O 
o 
3 

TJ 
01 
3 
>< 
CD 

2 
oi 
•2 

fio 

m x 
TJ 
O 
3 
Cf. o 
3 

o 
o 
3 

TJ 
01 
3 *< 
to. 

2 
co 
-2 
LT 
3 
CL 
fio 
m 
X 

TJ 
O 

3 

ff 
3 

TJ 
0) 
3 

x 1 

TJ 
O 

3 

o 
o 
3 

TJ 

ro 
b i 

fio 

x 1 

TJ 
o 
3 

ff 
3 

o 
o 
o 
o 
o 

o 
CO 
o 
CO 
o 
Ul 
o 
o 

o 
b 
ro 

o 
o 
o 

o 
o 
o 

o 
fo 
CO 
CO 
cn 
o 
o 

o 
b 
co 
cn 
co 
cn 
o 
o 



EXHIBIT "C" 

East Shugart Delaware Unit 
Tract Participation Factors 

Tract No. Tract Name % of Acres % of Cum Oil % of Oil Rate % of OOIP % of Rem. Prim Unit Participation 
1A S. Taylor 2 6.62% 8.99% 8.83% 6.24% 8.03% 7.5875% 
1B S. Taylor 3 6.62% 0.00% 0.00% 3.32% 0.00% 1.6590% 
2 Inca Fed 20.21% 28.95% 28.07% 26.62% 24.54% 26.6995% 

3A Conoco 1 6.79% 10.77% 11.10% 5.09% 11.76% 8.5300% 
3B Conoco 3 6.80% 2.86% 5.18% 6.75% 7.35% 5.8665% 
4 Mohawk 1 6.62% 1.40% 2.25% 3.32% 2.35% 2.7840% 

5A Geronimo 3 6.62% 15.95% 12.37% 11.15% 13.94% 12.3670% 
5B Geronimo 4 6.62% 9.92% 6.02% 10.92% 6.62% 8.6850% 
5C Geronimo 5 3.31% 2.93% 1.75% 3.06% 0.18% 2.2935% 
5D Geronimo 8 6.62% 2.09% 2.59% 4.26% 1.28% 3.1880% 
5E Geronimo 9 6.62% 5.47% 6.65% 6.69% 8.22% 6.7230% 
5F Geronimo 10 6.62% 1.42% 2.39% 2.23% 2.08% 2.3455% 
5G Geronimo 12 3.31% 1.83% 1.75% 3.06% 0.53% 2.1810% 
6 Jade 1 6.62% 7.42% 11.05% 7.29% 13.12% 9.0905% 

100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 

Participation Formula: (5% X Acres) + (15% X Cum Oil) + (25% X Oil Rate) + (40% X OOIP) + (15% X Rem. Prim) 

Acres = Number of acres within the tract. 
Cum Oil = Amount of Primary oil produced as of 6/1/98. 
Oil Rate = Average daily production rate from 1/98 through 5/98. 
OOIP = Original Oil In Place. 
Rem. Prim. = Remaining unproduced primary reserves. 
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COPAS—1995 
Recomrnertded by the Council 
of Petroleum Accountants 
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COPAS 
EXHIBIT " E " 

Attached to and made a part of that certain Unit Operating AGreement dated 
r e l a t i v e to the East Shugart Delaware Unit among St. Mary Land & Exploration Company, 
as Operator, and Norman Barker, et a l . , a s Non-Operators. 
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ACCOUNTING P R O C E D U R E 
JOINT OPERATIONS 

I. GENERAL PROVISIONS 

1. DEFINITIONS 

"Joint Property" shall mean the real and personal property subject to die agreement to which this Accounting Procedure is attached. 
"Joint Operations" shall mean activities required to handle specific operating conditions and problems for the exploration, 
development, production, protection, maintenance, abandonment, and restoration of the Joint Property. 
"Joint Account" shall mean the account showing the charges paid and credits received in the conduct of the Joint Operations and that 
are to be shared by the Parties. 
"Operator" shall mean the Party designated to conduct the Joint Operations. 
"Non-Operators" shall mean the Parties to this agreement other than the Operator. 

"Material" shall mean personal properly, equipment, supplies, or consumables acquired or held for use on the Joint Property. 
"Controllable Material" shall mean Material that at the time is so classified in the Material Classification Manual as most recently 
recommended by the Council of Petroleum Accountants Societies (COPAS). 
"Parties" shall mean legal entities signatory to the agreement, or their successors or assigns, to which this Accounting Procedure is 
attached. 
"Affiliate" shall mean, with respect to the Operator, any party directly or indirectly controlling, controlled by, or under common 
control with the Operator. 

2. STATEMENTS AND BILLINGS 

The Operator shall bill Non-Operators on or before the last day of the month for their proportionate share of the Joint Account for the 
preceding month. Such bills shall be accompanied by statements that identify the authority for expenditure, lease or facility, and all 
charges and credits summarized by appropriate categories of investment and expense. Controllable Material shall be summarized by 
major Material classifications. Intangible drilling costs and audit exceptions shall be separately and clearly identified. 

3. ADVANCES AND PAYMENTS BY NON-OPERATORS 

A. If gross expenditures for the Joint Account are expected to exceed $60,000.Qfl the next succeeding month's operations, the 
Operator may require the Non-Operators to advance their share of the estimated cash outlay for the month's operations. Unless 
otherwise provided in the agreement, any billing for such advance shall be payable within 15 days after receipt of the advance 
request or by the first day of the month for which the advance is required, whichever is later. The Operator shall adjust each 
monthly billing to reflect advances received from the Non-Operators for such month. 

B. Each Non-Operator shall pay its proportion of all bills within^-days of teceipt date.*lf payment is not made within such time, 
the unpaid balance shall bear interest compounded monthly using the U.S. Treasury three-month discount rate plus 3% in effect 
on the first day ofthe month for each month that the payment is delinquent or the maximum contract rate permitted by the 
applicable usury laws in the state in which the Joint Property is located, whichever is the lesser, plus attorney's fees, court costs, 
and other costs in connection with the collection of unpaid amounts. Interest shall begin accruing on the first day ofthe month in 
which the payment was due. * w i t h the excep t ion of advance b i l l i n g s , which are due w i t h i n 
15 days o f r e c e i p t pursuant to the prev ious paragraph. 

4. ADJUSTMENTS 

A. Payment of any such bills shall not prejudice the right of any Non-Operator to protest or question the correctness thereof; 
however, all bills and statements (including payout status statements) related to expenditures rendered to Non-Opetatots by the 
Operator during any calendar year shall conclusively be presumed to be true and correct after 24 months following the end of any 
such calendar year, unless within the said period a Non-Operator takes specific detailed written exception thereto and makes claim 
on the Operator for adjustment. 

Copyright © 1995 by the Council of Petroleum Accountants Societies. 
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B. All adjustments initiated by the Operator except those described in (1) through (4) below are limited to the 24-month period 

following the end of the calendar year in which the original charge appeared or should have appeared on the Joint Account 
statement or payout status statement. Adjustments made beyond the 24-month period are limited to the following: 
(1) a physical inventory of Controllable Material as provided for in Section VII 
(2) an offsetting entry (whether in whole or in part), which is the direct result of a specific joint interest audit exception granted 

by the Operator relating to another property 
(3) a government/regulatory audit 
(4) working interest ownership adjustments 

5. EXPENDITURE AUDITS 

A. A Non-Operator, upon notice in writing to the Operator and other Non-Operators, shall have the right to audit the Operator's 
accounts and records relating to the Joint Account for any calendar year within the 24-month period following the end of such 
calendar year; however, conducting an audit shall not extend the time for the taking of written exception to and the adjustment of 
accounts as provided for in Paragraph 4 of this Section I . Where there are two or more Non-Operators, the Non-Operators shall 
make every reasonable effort to conduct a joint audit in a manner that will result in a minimum of inconvenience to the Operator. 
The Operator shall bear no portion of the Non-Operators' audit cost incurred under this paragraph unless agreed to by the 
Operator. The audits shall not be conducted more than once each year without prior approval ofthe Operator, except upon the 
resignation or removal of the Operator, and shall be made at the expense of those Non-Operators approving such audit. The lead 
audit company's audit report^hall be issued within 180 days after completion of the audit field work; however, the 180-day time 
period shall not extend the 24-month requirement for taking specific detailed written exception as required in Paragraph 4.A. 
above. All claims shall be supported with sufficient documentation. Failure to issue the report within the prescribed time will 
preclude the Non-Operator from taking exception to any charge billed within the time period audited. 

A timely filed audit report or any timely submitted response thereto shall suspend the running of any applicable statute of 
limitations regarding claims made in the audit report. While any audit claim is being resolved, the applicable statute of limitations 
will be suspended; however, the failure to comply with the deadlines provided herein shall cause the statute to commence running 
again. 

B. The Operator shall allow or deny all exceptions in writing to an audit report within 180 days after receipt of such report. Denied 
exceptions should be accompanied by a substantive response. Failure to respond to an exception with substantive information on 
denials within the time provided will result in the Operator paying interest on that exception, if ultimately granted, from the date 
ofthe audit report. The interest charged shall be calculated in the same manner as used in Section 1, Paragraph 3.B. 

C. The lead audit company shall reply to the Operator's response to an audit report within 90 days of receipt, and the Operator shall 
reply to the lead audit company's follow-up response within 90 days of receipt. If the lead audit company does not provide a 
substantive response to an exception within 90 days, that unresolved audit exception will be disallowed. If the Operator does not 
provide a substantive response to the lead auditor's follow-up response within 90 days, that unresolved audit exception will be 
allowed and credit given the Joint Account. 

D. The lead audit company or Operator may call an audit resolution conference for the purpose of resolving audit issues/exceptions 
that are outstanding at least 18 months after the date of the audit report. The meeting will require one month's written notice to 
the Operator and all audit participants, be held at the Operator's office or other mutually agreed upon location, and require the 
attendance of representatives ofthe Operator and each audit participant responsible for the area(s) in which the exceptions are 
based and who have authority to resolve issues on behalf of their company. Any Party who fails to attend the resolution conference 
shall be bound by any resolution reached at the conference. The lead audit company will coordinate the response/position of the 
Non-Operators and continue to maintain its traditional role throughout the audit resolution process. 

Attendees will make good faith efforts to resolve outstanding issues, and each Party will be required to present substantive 
information supporting its position. An audit resolution conference may be held as often as agreed to by the Patties. Issues 
unresolved at one conference can be discussed at subsequent conferences until each such issue is resolved. 

6. AFFILIATES 

Charges to the Joint Account for any services or Materials provided by an Affiliate shall not exceed average commercial rates for such 
services ot Materials. 

Unless otherwise indicated below, Affiliates performing services or providing Materials for Joint Operations shall provide the Operator 
with written agreement to make their records relating to the work performed for the Joint Account available for audit upon request by 
a Non-Operator under this Accounting Procedure. These records shall include, but not be limited to, invoices, field work tickets, 
equipment use records, employee time reports, and payroll summaries relating to the work performed for the Joint Account. All audits 
will be conducted pursuant to Section I , Paragraph 5. 

• Tin Pmiu wee that teeawU relating te the werit petfepmed by Affiliates will not be mode available hr audi* 
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7. APPROVAL BY PARTIES 

s i x t y - f i v e 
An affirmative vote of 2 or more Parties having a combined working interest of percent fj_5%) shall be required for 
all items in this Accounting Procedure requiring approval by the Parties. This vote shall be taken in w r ' y ^ { f t | "If e f l ^ 
telephone and results shall be binding on all Parties. All/^r^^fe^B^conrlrmecPm wntmg^y eaclfparty to the Operator within two 
business days. The Operator shall give notice to all Parties of the results. 

8. AMENDMENT OF RATES 

All rates provided in Fixed Rate (Section I I , Paragraph 1), Facilities (Section IV, Paragraph 1), and/or Overhead (Section V, Paragraph 
1 .A.) shall be adjusted each year as of the first day of the production month of April following the effective date of the agreement to 
which this Accounting Procedure is attached. The adjustment shall be computed by multiplying the rate currently in use by the 
percentage increase or decrease recommended by COPAS each year. The adjusted rates shall be the rates currently in use, plus or 
minus the computed adjustment. 

The Operator may, at intervals of at least two years, elect to review the costs associated with any fixed rate and calculate a new rate. At 
intervals of at least four years, Non-Operators with 50% or more ofthe Non-Operators' working interest may challenge any rate 
subject to this provision provided such challenge is supported by factual data. If a rate is so challenged, the Operator shall calculate a 
new rate. The calculation of any new rate shall be in accordance with COPAS recommendations or other procedures approved by the 
Parties. The new rate shall then be-proposed for approval by the Parties. 

II. METHOD OF CHARGES TO JOINT ACCOUNT 

The Operator shall charge the Joint Account for the costs of Joint Operations in accordance with only one of the following options. The 
method of charges to the Joint Account may be changed if approved by the Parties in accordance with Section I , Paragraph 7. 

FIXED RATE 

A fixed rate of $____peT"ir*e4uijjjer active well 

Active wells are those wells that qualify for a produong~o'fe*faeadcbjr^ in Section V, Paragraph l.A.(3) of this procedure. 

The fixed rate will compensate the Oj^ytof-rTjTaiTcosts applicable to Joint OperatimR^SKepĵ fpr royalties, ad valorem taxes, and 
production/severance taxes^»»d^5y'trie Operator for the Joint Operations and except downhole weTTwtjî ^J^mitrollable Material, and 
all projectŝ tJw^qtlalTfy for drilling, construction, and/or catastrophe overhead as specified in Section V of this proceS 

g p r T ^ n m t c , U M Um r U i r Q . A i r c p » / - i f i » < i n W r i n n ; I I I T V n n n V n F t h i c p r n r ~ A „ r * 

2. £ 5 COSTS 

Costs as specified in Sections III , IV, and V of this procedure 

III. C O S T S INCURRED ON THE JOINT PROPERTY 

The Operator shall charge the Joint Account for the following items less discounts taken, which are incurred on the Joint Property for Joint 
Operations. Employees and contract personnel who spend substantially all their time in offices that are not Joint Property are not 
chargeable under this Section while working in those offices. 

1. RENTALS AND ROYALTIES 

Lease rentals and royalties paid by the Operator 

2. LABOR 

Salaries and wages ofthe Operator's employees directly employed on the Joint Property in the conduct of Joint Operations or while in 
transit to/from the Joint Property, provided such costs are excluded from the calculation of overhead rates in Section V 

Other expenses associated with these employees to the extent the employees' salaries and wages are chargeable are also chargeable as 
follows: 

A. The Operator's cost of holiday, vacation, sickness, and disability benefits and other customary allowances available to all 
employees, but specifically excluding severance compensation programs and all employee relocation expenses 

Such costs may be charged on a "when and as-paid basis" or by "percentage assessment" on the amount of salaries and wages 
chargeable to the Joint Account. If percentage assessment is used, the rate shall be based on the Operator's recent cost experience. 

B. Expenditures or contributions made pursuant to assessments imposed by governmental authority incurred by the Operator 
associated with salaries, wages, and benefits charged to the Joint Account 
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C. Reimbursable travel, meals, and lodging of these employees 

D. Government-mandated training 

This training charge shall include the wages, salaries, training course cost, and reimbursable travel, meals, and lodging incurred 
during the training session. The cost ofthe training course will be limited to prevailing commercial rates. 

E. The Operator's cost of established plans for employees' benefits as described in COPAS Interpretation No. 11 determined by 
applying the employee benefits percent most recently published by COPAS to the chargeable salaries and wages 

3. MATERIAL 

Materials purchased or furnished by the Operator for use on the Joint Property as provided under Section VI 

Only such Materials shall be purchased for or transferred to the Joint Property as may be required for immediate use and are 
reasonably practical and consistent with efficient and economical operations. The accumulation of surplus stocks shall be avoided. 

4. TRANSPORTATION 

Transportation of company labor, contract personnel, and Material necessary for the Joint Operations but subject to the following 
limitations: 

A. If Material is moved to the Joint Property from the Operator's warehouse or other properties, no charge shall be made to the Joint 
Account for a distance greater than the distance from the nearest supply store where like Material is normally available, or railway 
receiving point nearest the Joint Properly, unless agreed to by the Parties. 

B. If surplus Material is moved to the Operator's warehouse or other storage point, no charge shall be made to the Joint Account for 
a distance greater than the distance to the nearest supply store where like Material is normally available, or railway receiving point 
nearest the Joint Property unless agreed to by. the Parties. No charge shall be made to the Joint Account for moving Material to 
other properties, unless agreed to by the Parties. 

C. In the application of subparagraphs A and B above, the option to equalize or charge actual trucking costs is available when the 
actual charge is less than the amount most recently recommended by COPAS, excluding accessorial charges. Examples of 
accessorial charges are listed in Bulletin 21. 

D. No charge shall be made for transportation costs associated with relocating employees, including the costs of moving their 
household goods and personal effects, unless agreed to by the Parties. 

5. SERVICES 

The cost of contract services, equipment, and utilities provided by sources other than the Operator 

6. EQUIPMENT FURNISHED BY THE OPERATOR 

A. Equipment located on the Joint Property owned by the Operator shall be charged to the Joint Account at the average prevailing 
commercial rate for such equipment. If an average commercial rate is used to bill the Joint Account, the Operator shall adequately 
document and support such rate and shall periodically review and update the rate. 

B. In lieu of charges in Paragraph 6.A. above, or if a prevailing commercial rate is not available, equipment owned by the Operator 
will be charged to the Joint Account at the Operator's actual cost. Such costs may include all expenses that would be chargeable 
pursuant to this Section III if such equipment were jointly owned, depreciation using straight line depreciation method, interest 
on investment (less gross accumulated depreciation) not to exceed 9 % per annum, and an element of the estimated cost to 
dismantle and abandon the equipment. Charges for depreciation will no longer be allowable once the equipment has been fully 
depreciated. Actual cost shall not exceed the average prevailing commercial rate. 

C. When applicable for Operator-owned or -leased motor vehicles, the Operator shall use rates published by the Petroleum Motor 
Transport Association or such other organization recognized by COPAS as the official source of such rates. When such rates are 
not available, the Operator shall comply with the provisions of Paragraph A or B above. 

7. DAMAGES AND LOSSES TO JOINT PROPERTY 

All costs or expenses necessary for the repair or replacement of Joint Property resulting from damages or losses incurred, except those 
resulting from the Operator's gross negligence or willful misconduct 

8. TAXES AND PERMITS 

All taxes and permits of every kind and nature, including penalties and interest, assessed or levied upon or in connection with the Joint 
Property, or the produaion therefrom, and which have been paid by the Operator for the benefit ofthe Parties 
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If ad valorem taxes paid by the Operator are based in whole or in part upon separate valuations of each Party's working interest, then 
notwithstanding any contrary provisions, the charges to Parties will be made in accordance with the tax value generated by each Party's 
working interest. 

9. INSURANCE 

Net premiums paid for insurance required to be carried for the protection of the Parties 

If Joint Operations are conducted at locations where the Operator acts as self-insurer, the Operator shall charge the Joint Account 
manual rates as regulated by the state in which the Joint Property is located, or in the case of offshore operations, the adjacent state as 
adjusted for offshore operations by the U.S. Longshoreman and Harbor Workers (USL&H) or Jones Act surcharge, as appropriate. 

10. COMMUNICATIONS 

Cost of acquiring, leasing, installing, operating, repairing, and maintaining communication systems 

11. ECOLOGICAL AND ENVIRONMENTAL 

Costs of surveys as well as pollution containment, actual control, and resulting responsibilities as required by applicable laws or 
resulting from statutory regulations 

12. ABANDONMENT AND RECLAMATION 

Costs incurred for abandonment and reclamation of the Joint Property, including costs required by governmental or other regulatory 
authority 

IV. COSTS INCURRED OFF THE JOINT PROPERTY 

The Operator shall charge the Joint Account for the following items, which are incurred off the Joint Property for Joint Operations. 

1. FACILITIES 

A. PRODUCTION-HANDLING FACILITIES 
(1) ALLOCATED 

The Operator shall allocate charges to the Joint Account on an equitable and consistent basis for facilities that handle 
substances extracted from or injected into the real property subject to the agreement to which this Accounting Procedure is 
attached if such facilities are not listed in Paragraph (2) below or covered by a separate facility agreement. Allocable charges 
for such facilities that are leased or rented shall be at the Operator's cost. All allocable charges for such facilities owned by the 
Operator shall be operating costs as defined in Section III incurred on the facility site plus depreciation, interest on 
investment (less gross accumulated depreciation) not to exceed _? % per annum, and estimated dismantling and 
abandonment costs. Charges for depreciation will no longer be allowable once the equipment has been fully depreciated. Such 
rates shall not exceed average commercial rates prevailing in the area ofthe Joint Property. 

In lieu of charges in Paragraph l.A.(l) above for Operator-owned facilities, the Operator may elect to charge average 
commercial rates prevailing in the immediate area of the Joint Property. If average commercial rates are used, the Operator 
shail adequately document and support the rates. 

(ft^jTXED RATE — — 
Tne"©p«tator shall charge the Joint Account monthly for the following facilities based on the fates and units; 

FACILITYTYPfr^^^ 
(function performed) 

FIXED RATE UNITS 
(Well, MCFJJ@ET«cT 
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OTHER FACILITIES 

aerator shall charge the Joint Account for use of other facilities not covered by Section IV, Paragraph 1 .A. (suck^shore 
bases, fieW^jfjkes, telecommunication equipment, and computer equipment) as listed below or if subsequetujy-stpproved by the 
Parties. (Choosfa*4complete only one methodology for each facility type.) 

FACILITY TYPE 
(function 

performed) 
MERCIAL 

RATES 

FIXED RATE BASIS ACTUAJJSOST 
AW^JCATION 

• 

• 

RATE ( ^ f c > r < Q j ^ r > BASIS 

• 

• 

• 

• 

• 

• 

• 

• 
• • 

• 

• • • 

• 

• 

If the Actual Cost Allocation method is chosen, all allocable charges for such facilities owned by the Operator shall be operating costs 
as defined in Section III incurred on the facility site plus depreciation, interest on investment (less gross accumulated depreciation) not 
to exceed _9_% per annum, and estimated dismantling and abandonment costs. Charges for depreciation will no longer be allowable 
once the equipment has been fully depreciated. Such rates shall not exceed average commercial rates prevailing in the area of the Joint 
Property. 

2. ECOLOGICAL AND ENVIRONMENTAL 

Ecological and environmental costs are those that arise from compliance with governmental or regulatory requirements or prudent 
operations. These costs that are incurred off the Joint Property shall be 

OS) allocated directly to the Joint Account 
• included in the Overhead rates provided in Section V 

3. LEGAL EXPENSE 

The Operator may not charge for services ofthe Operator's legal staff or fees and expense of outside attorneys unless approved by the 
Parties in writing. Other expenses of handling, settling, or otherwise discharging litigation, claims, liens, title examinations, and 
curative work necessary to protect or recover the Joint Property shall be chargeable. 

4. TRAINING 

Training mandated by governmental authorities for those employees who would be chargeable to the Joint Account under Section III, 
Paragraph 2, of this Accounting Procedure if they were not attending the training shall be chargeable to the Joint Account. This 
training charge shall include costs as defined in Section III , Paragraph 2.D. but incurred off the Joint Property. 

5. ENGINEERING, DESIGN, AND DRAFTING 

Engineering, design, and drafting costs associated with major construction or catastrophes, as defined in Section V, Paragraph 2, of this 
Accounting Procedure, may be charged to the Joint Account only when the Operator elects to charge overhead for major construction 
or catastrophes per Section V, Paragraph 2.B. Such charges shall be determined in a manner consistent with those defined in Section 
III , Paragraphs 2 and 5. 

V. OVERHEAD 

The Operator shall be compensated for costs not chargeable in Section III (Costs Incurred On The Joint Property) or Section IV (Costs 
Incurred Off The Joint Property) that are incurred in connection with and in support of Joint Operations. 

1. OVERHEAD—DRILLING AND PRODUCING OPERATIONS 

As compensation for overhead in connection with drilling and producing operations, the Operator shall charge on either a 
Fixed Rate Basis, Paragraph I A , or 

• Percentage Basis, Paragraphl .B. 

A. OVERHEAD—FIXED RATE BASIS 
(1) The Operator shall charge the Joint Account at the following rates per well month: 

Drilling well rate per month % 5000.00 (Prorated for less than a full month) 
Producing well rate per month $ 522.00 
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(2) Application of overhead—drilling well rate shall be as follows: 

(a) Charges for onshore drilling wells shall begin on spud date and terminate on the date the drilling or completion 
equipment is released, whichever occurs later. Charges for offshore drilling wells shall begin on the date drilling or 
completion equipment arrives on location and terminate on the date the drilling or completion equipment moves off 
location or the rig is released, whichever occurs first. No charge shall be made during suspension of drilling or 
completion operations for 15 or more consecutive calendar days. 

(b) Charges for wells undergoing any type of workover, recompletion, or abandonment for a period of five consecutive work 
days or more shall be made at the drilling well rate. Such charges shall be applied for the period from the date workover 
operations, with the rig or other units used in workover, commence through the date ofthe rig or other unit release, 
except that no charges shall be made during suspension of operations for 15 or more consecutive calendar days. 

(3) Application of overhead—producing well rate shall be as follows: 
(a) An active well completion for any portion of the month shall qualify for a one-well charge for the entire month. An 

active completion is one that is 
(1] produced, 
[21 injected into for recovery or disposal, or 
[3] used to obtain a water supply to support production operations. 

(b) Each active completion in a multi-completed well in which production is not commingled downhole shall qualify for a 
one-well charge providing each completion is considered a separate well by the governing regulatory authority. 

(c) A one-well charge shall be made for the month in which plugging and abandonment operations are completed on any 
well. This one-well charge shall be made whether or not the well has produced except when the drilling well rate applies. 

(d) All wells not meeting the criteria set forth in this Paragraph A (3) (a), (b), or (c) shall not qualify for a producing 
overhead charge. 

OVERJ IEAD—PERCENTAGE BASIS — 
.The Operator shall charge the Joint Account at the following rates: 
(aT^Qevelopment rate percent ( %) of the cost of development of the Joint Property exclusjye^Tcosts 

under Section IV, Paragraph 3 and all salvage credits. 

(b) Operating rate. . percent ( %) ofthe cost of operating the Joint Propertyexclusive of costs provided 
under Section I I I , Paragra^kjartd Section IV, Paragraph 3; all salvage creditŝ r>e*value of injected substances purchased 
for secondary recovery; and all tSfceŝ and assessments that are levied, assejsjKrfand paid upon the mineral interest in and 
to the Joint Property 

(2) Application of overhead—percentage basis shall be as foil 
(a) Development shall include all costs in connecutwr"with 

[1] drilling, redrilling, plugging back, oydtepening of any or all 
[2] workover operations requirinjj4*period of five consecutive work day^ t̂rmore on any or all wells 
[3] preliminary expendimt«<f5ecessary in preparation for drilling 
[4] expenditures inprffed in abandoning when the well is not completed as a produce? 
[5] originalcartstruction or installation of fixed assets, expansion of fixed assets, and any oTrtet^roject clearly discernible 

fixed asset, except major construction as defined in Section V, Paragraph 2 

Operating shall include all other costs in connection with Joint Operations except that catastrophe costs shall be"s«$essed 
overhead as pwwded in Seetion Vi Paragraph 2. >• 

2. OVERHEAD—MAJOR CONSTRUCTION AND CATASTROPHES - - TO BE NEGOTIATED 

4^)jwr fjtn.irriierinn is defined »a any prejeet in exeew of $ required for the eonatruction and inntttlltttion of fixed i 
expansToTi>££xed assets, or in the dismanding for abandonment of fixed assets as required for the development andj»petatTon of the 
Joint Property. 

Catastrophe is defined as a calamitous evenTimnging damage, loss, or destructic^ijxstrfttng^from a single occurrence requiring 
expenditures in excess of $ to restore the JointTToTpetq^o the e^ujjtatettTcondition that existed prior to the event causing the 
damage. 

To compensate the Operator for overhejd-eosrjincurred in connection with major coristToeUfjjiand catastrophes, the Operator shall 
either negotiate a rate priortcJbegWning the work or shall charge the Joint Account for overheacpDlSedjirr̂ the following rates: 

A. Ifjh«-0{5e7ator absorbs engineering, design, and drafting costs related to the project, the overhead assessment willbe' 
total prejeet ceats. 

%of 
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COPAS 
ID . ir.^np.—-- J"-f— .-f.;-...'— mt J.. '.p., ..J 1...' T- t y . j.rnjfrt rlirrrtlrtn thr Jnint Arnninr rhrjrrrjjii wi 

irrTTmrnTTTiH b» , % n f tnnl project costs. ^ 

For each project, the Operator shall provide flrfvinrrjinMn^Trr^ writing if option A or B above will be used for 
calculating construction or catasm)pJie_ojcefhead. Fot pTTrposes nfi ill ul niii|Mii i iln 111 ill ,i nf drillinp; a n d workover wells shall be 
excludedarifJ^t^trophii'T^en^itures to which these rates apply shall not be reduced by in i in " I I mi In n| I under 
liiFTOTfiiuuction and catastrophe provisions shall be in lieu of all other overhead provisions. — 

VI. MATERIAL PURCHASES, TRANSFERS, AND DISPOSITIONS 

The Operator is responsible for Joint Account Material and shall make proper and timely charges and credits for direct purchases, transfers, 
and dispositions. The Operator normally provides all Material for use on the Joint Property but does not warrant the Material furnished. At 
the Operator's option, Material may be supplied by Non-Operators. 

1. DIRECT PURCHASES 

Direct purchases shall be charged to the Joint Account at the price paid by the Operator after deduction of all discounts received. A 
direct purchase is determined to occur when an agreement is made between an Operator and a third party for the acquisition of 
Materials for a specific well site or location. Material provided by the Operator under "vendor stocking programs," where the initial use 
is for a Joint Property and tide ofthe Material does not pass from the vendor until usage, is considered a direct purchase. If Material is 
found to be defective or is returned to the vendor for any other reason, credit shall be passed to the Joint Account when adjustments 
have been received by the Operator from the manufacturer, distributor, or agent. 

2. TRANSFERS 

A transfer is determined to occur when the Operator furnishes Material from its storage facility or from another operated property. 
Additionally, the Operator has assumed liability for the storage costs and changes in value and has previously secured and held title to 
the transferred Material. Similarly, the removal of Material from a Joint Property to the Operator's facility or to another operated 
property is also considered a transfer. Material that is moved from the Joint Property to a temporary storage location pending 
disposition may remain charged to the Joint Account and is not considered a transfer. 

A. PRICING 
The value of Material transferred to/from the Joint Property should generally reflect the market value on the date of transfer. 
Transfers of new Material will be priced using one ofthe following new Materia] bases: 

(1) Published prices in effect on the date of movement as adjusted by the appropriate COPAS Historical Price Multiplier (HPM) 
or prices provided by the COPAS Computerized Equipment Pricing System (CEPS) 

The HPMs and the associated date of published price to which they should be applied will be published by COPAS 
periodically. 
(a) For oil country tubulars and line pipe, the published price shall be based upon eastern mill (Houston for special end) 

carload base prices effective as of the date of movement, plus transportation cost as defined in Section VI, Paragraph 2.B. 
(b) For other Material, the published price shall be the published list price in effect at the date of movement, as listed by a 

supply store nearest the Joint Property or point of manufacture, plus transportation costs as defined in Section VI, 
Paragraph 2.B. 

(2) A price quotation that reflects a current realistic acquisition cost may be obtained from a supplier/manufacturer. 

(3) Historical purchase price may be used, providing it reflects a current realistic acquisition cost on the date of movement. 
Sufficient price documents should be available to Non-Operators for purposes of verifying Material transfer valuation. 

(4) As agreed to by the Parties 

B. FREIGHT 
Transportation costs should be added to the Material transfer price based on one of the following: 
(1) Transportation costs for oil country tubulars and line pipe shall be calculated using the distance from eastern mill to the 

railway receiving point nearest the Joint Property based on the carload weight basis as recommended by COPAS in Bulletin 
21 and current interpretations. 

(2) Transportation costs for special mill items shall be calculated from that mill's shipping point to the railway receiving point 
nearest the Joint Property. For transportation costs from other than eastern mills, the 30,000-pound Specialized Motor 
Carriers interstate truck rate shall be used. Transportation costs for macaroni tubing shall be calculated based on the 
Specialized Motor Carriers rate per weight of tubing transferred to the railway receiving point nearest the Joint Property. 

(3) Transportation costs for special end tubular goods shall be calculated using the 30,000-pound Specialized Motor Carriers 
interstate truck rate from Houston, Texas, to the railway receiving point nearest the Joint Property. 
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(4) Transportation costs for Material other than that described in Section VI , Paragraphs 2.B(1) through (3), if applicable, shall 
be calculated from the supply store or point of manufacture, whichever is appropriate, to the railway receiving point nearest 
the Joint Property. 

C. CONDITION 
(1) Condition "A"—New and unused Material in sound and serviceable condition shall be charged at one hundred percent of the 

price as determined in Section VI, Paragraphs 2.A and B. Material transferred from the Joint Property that was not placed in 
service on the Joint Property shall be credited as charged without gain or loss. Any unused Material that was charged to the 
Joint Account through a direct purchase will be credited to the Joint Account at the original cost paid. All refurbishing costs 
necessary to correct handling or transportation damages and other related costs will be borne by the divesting property. The 
Joint Account is responsible for Material preparation, handling, and transportation costs for new and unused Material 
charged to the property either through a direct purchase or transfer. Any preparation costs performed, including any internal 
or external coating and wrapping, will be credited on new Material provided these costs were not repeated for the receiving 
property. 

(2) Condition "B"—Used Material in sound and serviceable condition and suitable for reuse without reconditioning shall be 
priced at the condition percentage most recently recommended by COPAS times the price determined by the pricing 
guidelines in Section VI, Paragraphs 2.A and B. Any cost of reconditioning to return the Material to Condition B will be 
absorbed by the divesting property. 

If the Material was originally charged to the Joint Account as used Material and placed in service on the Joint Property, the 
Material will be credited at the condition percentage most recently recommended by COPAS times the price as determined in 
Section VI , Paragraphs 2A and B. 

Used Material transferred from the Joint Property that was not placed in service on the property shall be credited as charged 
without gain or loss. 

(3) Condition "C"—Material that is not in sound and serviceable condition and not suitable for its original function until after 
reconditioning shall be priced at the condition percentage most recently recommended by COPAS times the price determined 
in Section VI , Paragraphs 2A and B. The cost of reconditioning shall be charged to the receiving property provided 
Condition C value, plus cost of reconditioning, does not exceed Condition B value. 

(4) Condition "D"—Other Material that is no longer suitable for its original purpose but usable for some other purpose is 
considered Condition D Material. Included under Condition "D" is also obsolete items or Material that does not meet 
original specifications but still has value and can be used in other services as a substitute for items with different specifications. 
Due to the condition or value of other used and obsolete items, it is not possible to price these items under Section VI, 
Paragraph 2.A. The price used should result in the Joint Account being charged or credited with the value ofthe service 
rendered or use of the Material. In some instances, it may be necessary or desirable to have the Material specially priced as 
agreed to by the parties. 

(5) Condition "E"—Junk shall be priced at prevailing scrap value prices. 

D. OTHER PRICING PROVISIONS 
(1) Preparations Costs 

Costs incurred by the Operator in making Material serviceable including inspection, third party surveillance services, and 
othet similar services will be charged to the Joint Account at prices reflective of the Operator's actual costs of the services. 
Documentation must be retained to support the cost of service. New coating and/or wrapping may be charged per Section VI, 
Paragraph 2.A. 

(2) Loading and Unloading Costs 
Loading and unloading costs related to the.movement of the Material to the Joint Property shall be charged in accordance 
with the methods specified in COPAS Bulletin 21. 

DISPOSITION OF SURPLUS 

Surplus Material is that Material, whether new or used, that is no longer required for Joint Operations. The Operator may purchase, 
but shall be under no obligation to purchase, the interest of the Non-Operator in surplus Material. 

Dispositions for the purpose of this procedure are considered to be the relinquishment of title ofthe Material from the Joint Property 
to either a third party, a Non-Operator, or to the Operator. To avoid the accumulation of surplus Materials, the Operator should make 
good faith efforts to dispose of surplus within 12 months through buy/sale agreements, trade, sale to a third party, division in-kind, or 
other dispositions as agreed to by the Parties. 

An Operator may, through a sale to an unrelated third party or entity, dispose of surplus Material having a gross sale value that is less 
than or equal to the Operator's expenditure limit as set forth in the Operating Agreement to which this Accounting Procedure is 
attached without the prior approval of the Non-Operator. If the gross sale value exceeds the Operating Agreement expenditure limit, 
the disposal must be agteed to by the Parties. 

The Operator may dispose of Condition D and E Material under procedures normally utilized by the Operator without prior approval. 



(OPAS 
4. SPECIAL PRICING PROVISIONS 

A. PREMIUM PRICING 
Whenever Material is not readily replaceable due to national emergencies, strikes, or other unusual causes over which the Operator 
has no control, the Operator may charge the Joint Account for the required Material at the Operator's actual cost incurred in 
providing such Material, in making it suitable for use, and in moving it to the Joint Property provided notice in writing is 
furnished to Non-Operators of the proposed charge prior to use and to billing Non-Operators for such Material. During premium 
pricing periods, each Non-Operator shall have the right to furnish in-kind all or part of his share of such Material suitable for use 
and acceptable to the Operator by so electing and notifying the Operator within ten days after receiving notice from the Operator. 

B. SHOP-MADE ITEMS 
Shop-made items may be priced using the value ofthe Material used to construct the item plus labor costs. If the Material is from 
a scrap or junk account, the Material may be priced at either 25% of the current price as determined in Section VI, Paragraph 2.A, 
or scrap value, whichever is higher, plus estimated labor costs to fabricate the item. 

C. MILL REJECTS 
Mill rejects purchased as "limited service" casing or tubing shall be priced at 80% of K-55/J-55 price as determined in Section VI, 
Paragraphs 2.A and B. Line pipe converted to casing or tubing with casing or tubing couplings attached shall be priced as K-55/J-
55 casing or tubing at the nearest size and weight. 

VII. INVENTORIES OF CONTROLLABLE MATERIAL 

The Operator shall maintain records of Controllable Material charged to the Joint Account, as defined in the COPAS Material 
Classification Manual, with sufficient detail to perform the physical inventories requested unless directed otherwise by the Non-Operators. 

Adjustments to the Joint Account by the Operator resulting from a physical inventory of jointly owned Controllable Material are limited to 
the six months following the taking ofthe inventory. Charges and credits for overages or shortages will be valued for the Joint Account 
based on Condition B prices in effect on the date of physical inventory and determined in accordance with Section VI, Paragraphs 2.A. and 
B, unless the inventorying Parties can prove another Material condition applies. 

1. DIRECTED INVENTORIES 

With an interval of not less than five years, physical inventories shall be performed by the Operator upon written request of a majority 
in working interests ofthe Non-Operators. 

Expenses of directed inventories will be borne by the Joint Account and may include the following: 
A. Audit per diem rate for each inventory person in line with the auditor rates determined, adjusted, and published each April by 

COPAS 

The per diem should also be applied to a reasonable number of days for pre-inventory work and for report preparation. The 
amount of time required for this additional work may vary from inventory to inventory. 

B. Actual travel including Operator-provided transportation and personal expenses for the inventory team 

C. Reasonable charges for report typing and processing 

The Operator is expected to exercise judgment in keeping expenses within reasonable limits. Unless otherwise agreed, costs associated 
with any post-report follow-up work in settling the inventory will be absorbed by the Non-Operator incurring such costs. Any 
anticipated disproportionate costs should be discussed and agreed upon prior to commencement ofthe inventory. 

When directed inventories are performed, all Parties shall be governed by such inventory. 

2. NON-DIRECTED INVENTORIES 

A. OPERATOR INVENTORIES 
Periodic physical inventories that are not requested by the Non-Operator may be performed by the Operator at the Operator's 
discretion. The expenses of conducting such Operator inventories shall not be charged to the Joint Account. 

B. NON-OPERATOR INVENTORIES 
Any Non-Operator(s) may conduct a physical inventory at reasonable times with prior notification to the Operator. Such 
inventories shall be conducted at the sole cost and risk ofthe participating Non-Operator(s). 

C. OTHER INVENTORIES 
Other physical inventories may be taken whenever there is any sale or change of interest. When possible, the selling Party should 
notify all other owners 30 days prior to the anticipated closing date. When there is a change in Operator of the Joint Property, an 
inventory by the former and new Operator should be taken. The expenses of conducting such other inventories shall be charged to 
the Joint Account. 
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EXHIBIT "F" 

ATTACHED TO AND MADE A PART 
OF THE 

UNIT OPERATING AGREEMENT 

EAST SHUGART (DELAWARE) UNIT 
EDDY AND LEA COUNTIES, NEW MEXICO 

Insurance 

At all times while operations are conducted hereunder, Operator shall carry insurance of 
the types and in the maximum amounts as follows: 

a. Workers' Compensation Insurance in full compliance with all Statutory limits. 

b. Employer's Liability Insurance in the limits of $500,000 per accident covering 
injury or death to any employee that may be outside the scope of the Workers' 
Compensation statute ofthe state in which the work is performed. 

c. Commercial General Liability (CGL) Insurance in the limits of $5,000,000 for any 
one occurrence. If such CGL contains an aggregate limit, it shall apply 
separately to this project and shall cover liability arising from premises, 
operations, including completion operations, independent contractors, products-
completed operations, property damage per occurrence for blowout, cratering, 
underground resources, equipment damage, pollution coverage for oil and gas 
operations, personal injury and broad form contractual liability with respect to any 
contract into which the operator may enter under the terms of this agreement. 

d. Business Auto Policy covering owned, non-owned, and hired automotive 
equipment with limits of not less than $1,000,000 for any one accident combined 
single limit bodily injury and property damage liability. 

All such insurance shall be carried by an acceptable insurer or insurers, shall be 
maintained in full force and effect during the terms of this agreement, and shall not be 
canceled, altered or amended without 30 days prior written notice having first been 
furnished the state of New Mexico and all non-operating parties. Operator agrees to 
have its insurance carrier furnish non-operating parties certificates of insurance 
evidencing such insurance coverages as required above upon request. 

This insurance shall be primary to any insurance carried by non-operating working 
interest owners. Operator and non-operating working interest owners agree to mutually 
waive subrogation in favor of each other in all insurance carried by each party and/or to 
obtain such waiver from the insurance carrier if so required by the insurance contract. 

Operator carries Control of Well Insurance covering expenses involved in controlling a 
blowout, the expense of redrilling, and certain other related costs. This insurance shall 
cover non-operating working interest owners and shall be billed to the joint account. 

If any non-operating working interest owner elects not to be covered by Operator's 
Control of Well Insurance, he will notify Operator in writing within ten (10) days of 
execution of this agreement and furnish Operator a Certificate of Insurance for Well 
Control coverage in an amount not less than $3,000,000 per occurrence. Such 
insurance shall be maintained in force at all times prior to termination of this Operating 
Agreement. 

Operator shall carry such other insurance as may be mutually agreed upon by all 
parties. 

s:\lvnne\unit oa insurance exhibit 
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4 
5 * 
6 
7 EXHIBIT G" 
8 GAS BALANCING AGREEMENT ("AGREEMENT") 
9 ATTACHED TO A N D MADE PART OF THAT CERTAIN 

10 OPERATING AGREEMENT DATED 
11 BY A N D BETWEEN S t . Marv Land & E x p l o r a t i o n Company, as f l p p r a r n r , 
12 A N D ("OPERATING AGREEMENT") 
13 RPT ATiisifi T O T H F E a s t S h u g a r t De l aware U n i t AREA, 

14 Eddy and Lea f ^ S O T E K f i i S H , STATE OF NEW MEXICO 
1 5 COUNTIES 

16 1. D E F I N I T I O N S 
17 The following definitions shall apply to this Agreement: 
18 1.01 "Arm's Length Agreement" shall mean any gas sales agreement with an unaffiliated purchaser or any gas sales 
19 agreement with an affiliated purchaser where the sales price and delivery conditions under such agreeinent are 
20 representative of prices and delivery conditions existing under other similar agreements in the area between 
21 unaffiliated parties at the same time for natural gas of comparable quality and quantity. 

22 1.02 "Balancing Area" shall mean (select one): 
23 each well subject to the Operating Agreement that produces Gas or is allocated a share of Gas production. If a 
24 single well is completed in two or more producing intervals, each producing interval from which the Gas 
25 production is not commingled in the wellbore shall be considered a separate well. 
26 B"-aU-ef-thc acwge-and-depths-gubject to-tUc-Qpsratmg Agreement. 
27 • 
28 

29 
30 
31 1.03 "Full Share of Current Production" shall mean the Percentage Interest of each Party in the Gas actually produced 
32 from the Balancing Area during each month. 
33 1.04 "Gas" shall mean all hydrocarbons produced or producible from the Balancing Area, whether from a well classified 
34 as an oil well or gas well by the regulatory agency having jurisdiction in such matters, which are or may be made 
35 available for sale or separate disposition by the Parties, excluding oil, condensate and other liquids recovered by 
36 field equipment operated for the joint account. "Gas" does not include gas used in joint operations, such as for fuel, 
37 recycling or reinjection, or which is vented or lost prior to its sale or delivery from the Balancing Area. 
38 1.05 "Makeup Gas" shall mean any Gas taken by an Underproduced Party from the Balancing Area in excess of its Full 
39 Share of Current Production, whether pursuant to Section 3 3 or Section 4.1 hereof. 
40 1.06 "Mcf" shall mean one thousand cubic feet. A cubic foot of Gas shall mean the volume of gas contained in one cubic 
41 foot of space at a standard pressure base and at a standard temperature base. 
42 1.07 "MMBtu" shall mean one million British Thermal Units. A Ornish Thermal Unit shall mean the quantity of heat 
43 required to raise one pound avoirdupois of pure water from 58.5 degrees Fahrenheit to 59.5 degrees Fahrenheit at a 
44 constant pressure of 14.73 pounds per square inch absolute. 
45 1.08 "Operator" shall mean the individual or entity designated under the terms of the Operating Agreement or, in the 
46 event this Agreement is not employed in connection with an operating agreement, the individual or entity 
47 designated as the operator of the well(s) located in the Balancing Area. 
48 1.09 "Overproduced Party" shall mean any Party having taken a greater quantity of Gas from the Balancing Area than 
49 the Percentage Interest of such Party in the cumulative quantity of all Gas produced from the Balancing Area. 
50 1.10 "Overproduction" shall mean the cumulative quantity of Gas taken by a Party in excess of its Percentage Interest in 
51 the cumulative quantity of all Gas produced from the Balancing Area. 
52 1.11 "Party" shall mean those individuals or entities subject to this Agreement, and their respective heirs, successors, 
53 transferees and assigns. 
54 1.12 "Percentage Interest" shall mean the percentage or decimal interest of each Party in the Gas produced from the 
55 Balancing Area pursuant to the Operating Agreement covering the Balancing Area. 
56 1.13 "Royalty" shall mean payments on production of Gas from the Balancing Area to all owners of royalties, overriding 
57 royalties, production payments or similar interests. 
58 1.14 "Underproduced Party" shall mean any Party having taken a lesser quantity of Gas from the Balancing Area than 
59 the Percentage Interest of such Party in the cumulative quantity of all Gas produced from the Balancing Area. 
60 1.15 "Underproduction" shall mean the deficiency between the cumulative quantity of Gas taken by a Party and its 
61 Percentage Interest in the cumulative quantity of all Gas produced from the Balancing Area. 'V' 
62 1.16 (3 (Optional) "Winter Period" shall mean the month(s) of November and December ^ i n o n e 

63 calendar year and the month(s) of J a n u a r y and F e b r u a r y ; n t n e succeeding calendar year. 

64 2. B A L A N C I N G AREA 
65 2.1 If this Agreement covers more than one Balancing Area, it shall be applied as if each Balancing Area we|t£ covered 
66 by separate but identical agreements. All balancing hereunder shall be on the basis of Gas taken from the Balafieirjg Area 
67 measured in X j ^ X X X ^ S M c f s X X X W | | j 
68 2.2 In the event that all or part of the Gas deliverable from a Balancing Area is or becomes subject to one cir more 
69 maximum lawful prices, any Gas not subject to price controls shall be considered as produced from a single jBjlahcihg Area 
70 and Gas subject to each maximum lawful price category shall be considered produced from a separate Balancing Area. ) j 
71 3. RIGHT OF PARTIES TO TAKE GAS V ;C &'4jL 
72 3 1 Each Party desiring to take Gas will notify the Operator, or cause the Operator to be notifi^J*^*;^^ 
73 nominated, the name of the transporting pipeline and the pipeline contract number (if available) and mister.'sljiiifld Vesting' 
74 to such delivery, sufficiently in advance for the Operator, acting with reasonable diligence, to meet allj,nQmination,'and other. 
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1 requirements. Operator is authorized to deliver the volumes so nominated and confirmed (if confirmation is required) to the 

2 transporting pipeline in accordance with the terms of this Agreement. 

3 3.2 Each Party shall make a reasonable, good faith effort to take its Full Share of Current Production each month, to the 

4 extent that such production is required to maintain leases in effect, to protect the producing capacity of a well or reservoir, to 

5 preserve correlative rights, or to maintain oil production. 

6 3.3 When a Party fails for any reason to take its Full Share of Current Production (as such Share may be reduced by the 

7 right of the other Parties to make up for Underproduction as provided herein), the other Parties shail be entitled to take any 

8 Gas which such Party fails to take. To the extent practicable, such Cias shall be made available initially to each Underproduced 

9 Party in the proportion that its Percentage Interest in the Balancing Area bears to the total Percentage Interests of all 

10 Underproduced Parties desiring to take such Gas. lf all such Gas is not taken by the Underproduced Parties, the portion not 

11 taken shall then be made available to the other Parties in the proportion that their respective Percentage Interests in the 

12 Balancing Area bear to the total Percentage Interests of such Parties. 

13 3.4 Al l Gas taken by a Party in accordance with the provisions of this Agreement, regardless of whether such Party is 

14 underproduced or overproduced, shall be regarded as Gas taken for its own account with title thereto being in such taking 

15 Party. 

16 3.5 Notwithstanding the provisions of Section 3.3 hereof, no Overproduced Party shall be entitled in any month to take any 

17 Gas in excess of three hundred percent (300%) of its Percentage Interest of the Balancing Area's then-current Maximum 

18 Monthly Availability; provided, however, that this limitation shall not apply to the extent that it would preclude production 

19 that is required to maintain leases in effect, to protect the producing capacity of a well or reservoir, to preserve correlative 

20 rights, or to maintain oil production. "Maximum Monthly Availability" shall mean the maximum average monthly rate of 

21 production at which Gas can be delivered from the Balancing Area, as determined by the Operator, considering the maximum 

22 efficient well rate for each well within the Balancing Area, the maximum allowable(s) set by the appropriate regulatory agency, 

23 mode of operation, production facility capabilities and pipeline pressures. 

24 3.6 In the event that a Party fails to make arrangements to take its Full Share of Current Production required to be 

25 produced to maintain leases in effect, to protect the producing capacity of a well or reservoir, to preserve correlative rights, or 

26 to maintain oil production, the Operator may sell any part of such Party's Full Share of Current Production that such Party fails 

27 to take for the account of such Party and render to such Party, on a current basis, the full proceeds of the sale, less any 

28 reasonable marketing, compression, treating, gathering or transportation costs incurred directly in connection with the sale of 

29 such Full Share of Current Production. In making the sale contemplated herein, the Operator shall be obligated only to obtain 

30 such price and conditions for the sale as are reasonable under the circumstances and shall not be obligated to share any of its 

31 markets. Any such sale by Operator under the terms hereof shall be only for such reasonable periods of time as are consistent 

32 with the minimum needs of the industry under the particular circumstances, but in no event for a period in excess of one 

33 year. Notwithstanding the provisions of Article 3.4 hereof, Gas sold by Operator for a Party under the provisions hereof shall 

34 be deemed to be Gas taken for the account of such Party. 

35 4. I N - K I N D B A L A N C I N G 

36 4.1 Effective the first day of any calender month following at least t h l r t y ( .30 ) days' prior 

37 written notice to the Operator, any Underproduced Party may begin taking, in addition to its Full Share of Current 

38 Production and any Makeup Gas taken pursuant to Section 3.3 of this Agreement, a share of current production determined 

39 by multiplying f "i f r y percent ( 50 % ) of the Full Shares of Current Production of all Overproduced Parties by 

40 a fraction, the numerator of which is the Percentage Interest of such Underproduced Party and the denominator of which 

41 is the total of the Percentage Interests of all Underproduced Parties desiring to take Makeup Gas. In no event will an 

42 Overproduced Party be required to provide more than : — i i Z percent ( . % ) of its Full Share of Current 

43 Production for Makeup Gas. The Operator will promptly notify all Overproduced Parties of the election of an Underproduced 

44 Party to begin taking Makeup Gas. 

45 4.2 E (Optional - Seasonal Limitation on Makeup - Option 1) Notwithstanding the provisions of Section 4.1, the 

46 average monthly amount of Makeup Gas taken by an Underproduced Party during the Winter Period pursuant to Section 4.1 

47 shall not exceed the average monthly amount of Makeup Gas taken by such Underproduced Party during the 

48 f o u r ( ^ ) months immediately preceding the Winter Peritxl. 

49 4.2 E l X K p r t i t > n a f e x S ^ K M ^ 

50 ^ » £ X H { f f i X ] B u X $ D m i « K ^ ^ 

51 X K ^ X M X r ^ & £ M f t i } t £ M a ^ ^ 

52 4.3 0 (Opiional) Notwithstanding any other provision of this Agreement, at such time and for so long us Operator, or 

53 (insofar as concerns production by the Operator) atiy Underproduced Party, determines in good faith that an Overproduced 

54 Party has produced all of its share of the ultimately recoverable reserves in the Balancing Area, such Overproduced Party may 

55 be required to make available for Makeup Gas, upon the demand of the Operator or any Underproduced Party, up to 

56 o n e h u n d r e d p e r c e m ( 1 0 0 % ) u f s u c h Overproduced Party's Full Share of Current Production. 

57 5. S T A T E M E N T OF GAS BALANCES 

58 5.1 The Operator will maintain appropriate accounting on a monthly and cumulative basis of the volume^ j<^ jas tlwftgach 

59 Parry is entitled to receive and the volumes of Gas actually taken or sold for each Party's accounr. Within E&R^t?iS??R^ days 

60 after the month of production, the Operator wil l furnish a statement for such month showing (1) each Party's Full Share of 

61 Current Production, (2) the total volume of Gas actually taken or sold for each Party's account, (3) the difference'^fetween 

62 the volume taken by each Party and that Party's Full Share of Current Production, (4) the Overproduction or 

63 Underproduction of each Party, and (5) other data as recommended by the provisions of the Council of Petroleum 

64 Accountants Societies Bulletin No. 24, as amended or supplemented hereafter. Each Party taking Gas will promptly proYj.de to 

65 the Operator any data required by the Operator for preparation of the statements required hereunder. - j 

66 5.2 If any Party fails to provide the data required herein for four (4) consecutive production months, the Op^rfltjor, or 

67 where the Operator has failed to provide data, another Party, may audit the production and Gas sales and transportation 

68 volumes of the non-reporting Party to provide the required data. Such audit shall be conducted only after reasonable notice and 

69 during normal business hours in the office of the Party whose records are being audited. All costs associated with sjicb audit 

70 wil l be charged to the account of the Party failing to provide the required data. \ ' [ X .' ; J 

71 6. PAYMENTS ON PRODUCTION ~ ^".'1 

72 6.1 Each Party taking Gas shall pay or cause to be paid all production and severance taxes due on al] lypiHUlfiS^f^Jas 

73 actually taken by such Party. '*" ''" * 

74 6.2 D (Altornotivo 1 Entitlements) Each Party ohall pay or cnuoe to bo paid all Royalty due wi h respect' to Royaltyi. 
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1 owners to whom it io accountable ao if such Party were taking its Full Share of Current Production, and only its Full Shafg^oi 

2 Current Production. 

3 6.2.1 (Optional - For use only wi th Section 6.2 - Alternative 1 - Entitlement) Ujjpjj-^wTTTtenrequest of a Party 

4 taking less than its Full Share of Current Production in a given month ("Curreju_JJndet^5roducer''), any Party taking more than 

5 its Full Share of Current Production in such month ("CurremJJyjei^wrSa^cer'') wil l pay to such Current Underproducer an 

6 amount each month equal to the Royalty percentagejjf--thTr"proceeds received by the Current Overproducer for that portion of 

7 the Current Underproducer's Full Shaj^-^PCurrent Production taken by the Current Overproducer; provided, however, that 

8 such payment will noteju#ecrTneRoyalty percentage that is common to all Royalty burdens in the Balancing Area. Payments 

9 made puj^uam-Touiis Section 6.2.1 wil l be deemed payments to the Underproduced Party's Royalty owners for purposes of 

10 SetHOTT^ 

11 6.2 S i (Alternative 2 - Sales) Each Party shall pay or cause to be paid Royalty due with respect to Royalty owners to 

12 whom it is accountable based on the volume of Gas actually taken for its account. 

13 6.3 In the event that any governmental authority requires that Royalty payments be made on any other basis than that 

14 provided for in this Section 6, each Party agrees to make such Royalty payments accordingly, commencing on the effective date 

15 required by such governmental authority, and the method provided for herein shall be thereby superseded. 

16 7. CASH SETTLEMENTS 

17 7.1 Upon the earlier of the plugging and abandonment of the last producing interval in the Balancing Area, the termination 

18 of the Operating Agreement or any pooling or unit agreement covering the Balancing Area, or at any time no Gas is taken 

19 from the Balancing Area for a period of twelve (12) consecutive months, any Party may give written notice calling for cash 

20 settlement of the Gas production imbalances among the Parties. Such notice shall be given to all Parties in the Balancing Area. 

21 7.2 Within sixty (60) days after the notice calling for cash settlement under Section 7.1, the Operator will distribute to each 

22 Party a Final Cias Settlement Statement detailing the quantity of Overproduction owed by each Overproduced Party to each 

23 Underproduced Party and identifying the month to which such Overproduction is attributed, pursuant to the 

24 methodology set out in Section 7.4. 

25 i^lJ7]_(Ah«rnativ8 1 Direct Party to Party Scttlomont) Within oiitty (60) Hnya after receipt of the Final Gas Settlement 

26 Statement, M««ii|nn In . A p-ji-fy . . . i l l p i l y to each Underproduced Party entitled to settlement the appropriate cash 

27 settlement, accompanied by ppp".pr;..T^ |nj At iK*. . ; . ^ . , ( ) f payment, the Overproduced Party will notify the 

28 Operator of the Cum imbalance eottletl by the Overproduced Party';; piry7no7uT~ '̂ 

29 7.3 ^ ( A l t e r n a t i v e 2 - Settlement Through Operator) Within sixty (60) days after receipt of the Final (ias Settlement 

30 Statement, each Overproduced Party wil l send its cash settlement, accompanied by appropriate accounting detail, to the 

31 Operator. The Operator will distribute the monies so received, along with any settlement owed by the Operator as an 

32 Overproduced Party, to each Underproduced Party to whom settlement is due within ninety (90) days after issuance of the 

33 Final Gas Settlement Statement. In the event that any Overproduced Party fails to pay any settlement due hereunder, the 

34 Operator may turn over responsibility for the collection of such settlement to the Party to whom it is owed, and the Operator 

35 will have no further responsibility with regard to such settlement. 

36 7.3.1 lxK(Optional - For use only wi th Section 7.3, Alternative 2 - Settlement Through Operator) Any Party shall have 

37 the right at any time upon thirty (30) days' prior written notice to all other Parties to demand that any settlements due such 

38 Party for Overproduction be paid directly to such Party by the Overproduced Party, rather than being paid through the 

39 Operator. In the event that an Overproduced Party pays the Operator any sums due to an Underproduced Party at any time 

40 after thirty (30) days following the receipt of the notice provided for herein, the Overproduced Party will continue to be liable 

41 to such Underproduced Party for any sums so paid, until payment is actually received by the Underproduced Party. 

42 7.4 J 3 (Alternative I - Historical Sales Basis) The amount of the cash settlement will be based on the proceeds 

43 received by the Overproduced Party under an Arm's Length Agreement for the Gas taken from time to time by the 

44 Overproduced Party in excess of the Overproduced Party's Full Share of Current Production. Any Makeup (jas taken by the 

45 Underproduced Party prior to monetary settlement hereunder will be applied to offset Overproduction chronologically in the 

46 order of accrual. 

47 7.4 S : X A S K ® X ( X t t X X M M $ : M ^ 

48 X & X i X $ 0 ( t # X t M X # K i $ K ] t o ^ 
49 M X & K § ? K & K » K * K d C * l Q ^ 

50 $K*>SKXXMKftv ; cXt t^ 

*> I X l X X « K X ^ * K S K R a W X M ^ 

52 X«btMr)JiXX«X 

53 7.5 The values used for calculating the cash settlement under Section 7.4 wil l include all proceeds received for the sale of the 

54 Gas by the Overproduced Party calculated at the Balancing Area, after deducting any production or severance taxes paid and any 

55 Royalty actually paid by the Overproduced Party to an Underproduced Party's Royalty owner(s), to the extent said payments 

56 amounted to a discharge of said Underproduced Party's Royalty obligation, as well as any reasonable marketing, compression, 

57 treating, gathering or transportation costs incurred directly in connection with the sale of the Overproduction 

58 7 5.1 Q ^ T O p ^ ^ X ^ X o l C X ^ K i X K ^ 

59 p X K ^ X o ^ X X X X * ^ $ X 8 M C ^ ^ 

60 X & X d M W M K K j G X K K ^ X ^ i ^ ^ ^ 

61 X « t t « K X « X i ^ K X « & X « M H X & X X ^ 

62 X»XH*<XSStM. ,! 

63 7.5.2 Q ^ M M X - X X X K l G ^ R i f X ^ 

64 XHXS{i>ffl«ft«HMHXXKXX&XplX#^^ 

65 M K M X ^ ) & K K « ^ * & K K « M K ^ ^ 

66 X H K K O ( M # X X X l ^ m S ¥ K M K c X i R K X ^ K ^ ^ 

67 XXK«MX»mR*X»X«>X(«H«K!». , . j ! 

68 7.5.2 flM*)SHRlLX-XmiX^ 

69 X M H * X & ^ } ! B & X t X X « ) $ X $ X : ^ 

70 X f r M M K M t O X M « H i C ^ X ^ « K X « X K f t K & & K « X M 

71 X K # « X # K « K K ) & K X « X m X # K > X ^ 

72 X « H H » M R 8 M e K « 3 8 ^ H f f l ^ ^ . J ^ d & V 
73 7.6 To the extent the Overproduced Party did not sell all Overproduction under an Arm's Length'Agreementj the cash 

74 settlement will be based on the weighted average price received by the Overproduced Party for any gas ' sojd (rom tl^e 
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1 Balancing Area under Arm's Length Agreements during the months to which sucli Overproduction is attributed. In the event 
2 that no sales under Arm's Length Agreements wete made during any such month, the cash settlement for such month will be 
3 based on the spot sales prices published for the applicable geographic area during such month in a mutually acceptable pricing 
4 bulletin. 
5 7.7 Interest compounded at the rate of percent ( %) per annum or the maximum lawful 
6 rate of interest applicable to the Balancing Area, whichever is less, will accrue for all amounts due under Section 7.1, beginning 
7 the first day following the date payment is due pursuant to Section 7.3. Such interest shall be borne by the Operator or any 
8 Overproduced Party in the proportion that their respective delays beyond the deadlines set out in Sections 7.2 and 7.3 
9 contributed to the accrual of the interest. 

10 7.8 In lieu of the cash settlement required by Section 7.3, an Overproduced Party may deliver to the Underproduced Party 
11 an offer to settle its Overproduction in-kind and at such rates, quantities, times and sources as may be agreed upon by the 
12 Underproduced Party. If the Parties are unable to agree upon the manner in which such in-kind settlement gas will be 
13 furnished within sixty (60) days after the Overproduced Party's offer to settle in kind, which period may he extended by 
14 agreement of said Parties, the Overproduced Party shall make a cash settlement as provided in Section 7.3. The making of an 
15 in-kind settlement offer under this Section 7.8 will not delay the accrual of interest on the cash settlement should the Parties 
16 fail to reach agreement on an in-kind settlement. 
17 7 . 9 0 (Optional - For Balancing Areas Subject to Federal Price Regulation) That portion of any monies collected by an 
18 Overproduced Party for Overproduction which is subject to refund by orders of the Federal Energy Regulatory Commission or 
19 other governmental authority may be withheld by the Overproduced Party until such prices are fully approved hy such 

20 governmental authority, unless the Underproduced Puny furnishes a corporate undertaking, acceptable to the Overproduced 
21 Party, agreeing to hold the Overproduced Party harmless from financial loss due to refund orders by such governmental 
22 authority. 
23 7.10 D (Optl»»!tl - Interim Ciisli Diiliimiint) At ;uiy time timing the teim t)f this Agreement, ;nty Ova\>nn\mxj_jijm(y 
24 may, in its sole discretion, make cash settlement(s) with the Underproduced Parties covering aHjM^paJ^-frHTs^nTtstatidiiig (ias 
25 imbalance, provided that such settlements must be made with all Uiulcrprodujxd-J^fliriCs^iroport based on the relative 
26 imbalances of the Underproduced Parties, and pr<>videdJj^iij«^hTrf^uch may not be made more often than once 
27 every twenty-four (24) months^Sucli_*e*tIcTneiits will be calculated in the same manner provided above for final cash 
28 settlements.JlJisJ^*rpTnrlTn:ed^Party will provide Operator a detailed accounting of any such cash settlement within thirty (30) 
29 iluf!, iiTujr the settlement1^ made. 
30 8. TESTING 
31 Notwithstanding any provision of this Agreement to the contrary, any Party shall have the right, from time to time, to 
32 produce and take up to one hundred percent (100%) of a well's entire Gas stream to meet the reasonable deliverability test(s) 
33 required by such Party's Gas purchaser, and the right to take any Makeup Gas shall be subordinate to the right of any Party to 
34 conduct such tests; provided, however, that such tests shall be conducted in accordance with prudent operating practices only 
35 after t h i r t y ( 30 ) days' prior written notice to the Operator and shall last no longer than 
36 seventy-two (_72_) h o u r s . 
37 9. OPERATING COSTS 
38 Nothing in this Agreement shall change or affect any Party's obligation to pay its proportionate share of all costs and 
39 liabilities incurred in operations on or in connection with the Balancing Area, as its share thereof is set forth in the Operating 
40 Agreement, irrespective of whether any Party is at any time selling and using Gas or whether such sales or use are in 
41 proportion to its Percentage lntetest in the Balancing Area. 
42 10. LIQUIDS 
43 The Parties shall share proportionately in and own all liquid hydrocarbons recovered with Gas by field equipment operated 
44 for the joint account in accordance with their Percentage Interests in the Balancing Area. 
45 11. AUDIT RIGHTS 
46 Notwithstanding any provision in this Agreement or any other agreement between the Parties hereto, and further 
47 notwithstanding any termination or cancellation of this Agreement, for a period of two (2) years from the end of the calendar 
48 year in which any information to be furnished under Section 5 or 7 hereof is supplied, any Party shall have the right to audit 
49 the records of any other Party regarding quantity, including but not limited to information regarding Utu-contcnt. 
50 Any Underproduced Party shall have the right for a period of two (2) years from the end of the calendar year in which any 
51 cash settlement is received pursuant to Section 7 to audit the records of any Overproduced Party as to all matters concerning 
52 valtfes, including but not limited to information regarding prices and disposition of Gas from the Balancing Area. Any such 
53 audit shall be conducted at the expense of the Party or Parties desiring such audit, and shall be conducted, after reasonable 
54 notice, during normal business hours in the office of the Party whose records are being audited. Each Party hereto agrees to 
55 maintain records as to the volumes and prices of Gas sold each month and the volumes of Gas used in its own operations, 
56 along with the Royalty paid on any such Gas used by a Party in its own operations. The audit rights provided for in this 
57 Section 11 shall be in addition to those provided for in Section 5.2 of this Agreement. 
58 12. MISCELLANEOUS 
59 12.1 As between the Parties, in the event of any conflict between the provisions of this Agreement and the provisions of 
60 any gas sales contract, or in the event of any conflict between the provisions of this Agreement and the provisions of the 
61 Operating Agreement, the provisions of this Agreement shall govern. ,^. 
62 12.2 Each Party agrees to defend, indemnify and hold harmless all other Parties from and against any and all liability for 
63 any claims, which may be asserted by any third party which now or hereafter stands in a contractual relationship vvrtji such 
64 indemnifying Party and winch arise out of the operation of this Agreement or any activities of such indemnifying Patty-under 
65 the provisions of this Agreement, and does further agree to save the other Parties harmless from all judgments orj.darhngcs 
66 sustained and costs incurred in connection therewith. 1 j ' j 
67 12.3 Except as otherwise provided in this Agreement, Oj>erator is authorized to administer the provision; 'of this 
68 Agreement, but shall have no liability to the other Parties for losses sustained or liability incurred which arise out' jij.or in 
69 connection with the performance of Operator's duties hereunder, except such as may result from Operator's ^ rp^ negjigflice or 
70 willful misconduct. Operator shall not be liable to any Underproduced Party for the failure of any Overproduce|] Pattyj (jnher 
71 than Operator) to pay any amounts owed pursuant to the terms hereof. V-V*':'"^ '''.'•'( 
72 12.4 This Agreement shall remain in full force and effect for as long as the Operating Agreement shall rehj!jji<),,jri fgra^nd 
73 effect as to the Balancing Area, and thereafter until the Gas accounts between the Parties are settled in ful|,;fnq(^haf('l JP^tp.,,,^ 
74 the benefit of and be binding upon the Parties hereto, and their respective heirs, successors, legal '"representative's 

iWr.(ii.,.ii Av..;« i.ili.'i: .i! 'V!i'il»it"i Ifiliunt 
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1 and assigns, if any. The Parties hereto agree to give notice of the existence of this Agreement to any successor in interest of 

2 any such Party and to provide that any such successor shall be bound by this Agreement, and shall further make any transfer of 

3 any interest subject to the Operating Agreement, or any parr thereof, also subject to the terms of this Agreement. 

4 12.5 Unless the context clearly indicates otherwise, words used in the singular include the plural, the plural includes the 

5 singular, and the neuter gender includes the masculine and the feminine. 

6 12.6 In the event that any "Optional" provision of this Agreement is not adopted by the Parties to this Agreement by a 

7 typed, printed or handwritten indication, such provision shall not form a part of this Agreement, and no inference shall be 

8 made concerning the iritent of the Parties in such event. In the event that any "Alternative" provision of this Agreement is not 

9 so adopted by the Parties, Alternative 1 in each such instance shall be deemed to have been adopted by the Parties as a result 

10 of any such omission. In those cases where it is indicated that an Optional provision may be used only if a specific Alternative 

1 1 is selected: (i) an election to include said Optional provision shall not be effective unless the Alternative in question is selected; 

12 and (ii) the election to include said Optional provision must be expressly indicated hereon, it being understood that the 

13 selection of an Alternative either expressly or by default as provided herein shall not, in and of itself, constitute an election to 

14 include an associated Optional provision. 

15 12.7 This Agreemenr shall bind the Parties in accordance with the provisions hereof, and nothing herein shall be construed 

16 or interpreted as creating any rights in any person or entity not a signatory hereto, or as being a stipulation in favor of any 

17 such person or entity. 

18 12.8 If contemporaneously with this Agreement becoming effective, or thereafter, any Party requests that any other Party 

19 execute an appropriate memorandum or notice of this Agreement in order to give third parties notice of record of same and 

20 submits same for execution in recordable form, such memorandum or notice shall be duly executed by the Party to which such 

21 request is made and delivered promptly thereafter to the Party making the request. Upon receipt, the Party making the request 

22 shall cause the memorandum or notice to be duly recorded in the appropriate real property or other records affecting the 

23 Balancing Area. 

24 12.9 In the event Internal Revenue Service regulations require a uniform method of computing taxable income by all 

25 Parties, each Party agrees to compute and report income to the Internal Revenue Service (select one) D oa if such Party were 

26 tolling its Hull Share of Current Production during each relevant tax period in accordance with such regulations, insofar nn some 

27 relate to entitlement method tax computations', i based on the quantity of Cias taken for its account in accordance with 

28 such regulations, insofar as same relate to sales method tax computations. 

29 13. ASSIGNMENT A N D RIGHTS U P O N ASSIGNMENT 

30 13 1 Subject to the provisions of Sections 13 2 (if elected) and 13 3 hereof, and notwithstanding anything in this Agreement 

31 or in the Operating Agreement to the contrary, if any Party assigns (including any sale, exchange or other transfer) any of its 

32 working interest in the Balancing Area when such Party is an Underproduced or Overproduced Party, the assignment or other 

33 act of transfer shall, insofar as the Parties hereto are concerned, include all interest of the assigning or transferring Party in the 

34 Cias, all rights to receive or obligations to provide or take Makeup Cias and all rights to receive or obligations to make any 

35 monetary payment which may ultimately be due hereunder, as applicable. Operator and each of the other Parties hereto shall 

36 thereafter treat the assignment accordingly, and the assigning or transferring Party shall look solely to its assignee or other 

37 transferee for any interest in the Gas or monetary payment that such Party may have or to which it may be entitled, and shall 

38 cause its assignee or other transferee to assume its obligations hereunder. 

39 13.2 DD (Optional - Cash Settlement Upon Assignment) Notwithstanding anything in this Agreement (including but not 

40 limited to the provisions of Section 131 hereof) or in the Operating Agreement to the contrary, and subject to the provisions 

41 of Section 13.3 hereof, in the event an Overproduced Party intends to sell, assign, exchange or otherwise transfer any of its 

42 interest in a Balancing Area, such Overproduced Party shall notify in writing the other working interest owners who are 

43 Parties hereto in such Balancing Area of such fact at least t h i r t y ( 30 ) days prior to closing the 

44 transaction. Thereafter, any Underproduced Party may demand from such Overproduced Party in writing, within 

45 — f i f t e e n ( _ L 5 _ ) days after receipt of the Overproduced Party's notice, a cash settlement of its 

46 Underproduction from the Balancing Area. The Operator shall be notified of any such demand and of any cash settlement 

47 pursuant to this Section 13, and the Overproduction and Underproduction of each Party shall be adjusted accordingly. Any cash 

48 settlement pursuant to this Section 13 shall he paid by the Overproduced Party on or before the earlier to occur (i) of sixty (60) 

49 days after receipt of the Underproduced Party's demand or (ii) at the closing of the transaction in which the Overproduced 

50 Party sells, assigns, exchanges or otherwise transfers its interest in a Balancing Area on the same basis as otherwise set forth in 

51 Sections 7.3 through 7.6 hereof, and shall bear interest at the rate set forth in Section 7.7 hereof, beginning sixty (60) days 

52 after the Overproduced Party's sale, assignment, exchange or transfer of its interest in the Balancing Area for any amounts not 

53 paid. Provided, however, if any Underproduced Party does not so demand such cash settlement of its Underproduction from the 

54 Balancing Area, such Underproduced Party shall look exclusively to the assignee or other successor in interest of the 

55 Overproduced Party giving notice hereunder for the satisfaction of such Underproduced Party's Underproduction in accordance 

56 with the provisions of Section 13.1 hereof. 

57 13 3 The provisions of this Section 13 shall not be applicable in the event any Party mortgages its interest or disposes of its 

58 interest by merger, reorganization, consolidation or sale of substantially all of its assets to a subsidiary or parent company, or to 

59 any company in which any parent or subsidiary of such Party owns a majority of the stock of such company. 

60 14: O T I I C n PROVISIONS 



EXHIBIT "H" 

Attached to and made a part of that certain Unit Operating Agreement 
dated , 1998, by and between ST. MARY LAND & 
EXPLORATION COMPANY, as Contractor, and NORMAN BARKER, et 
al., as Non-Contractors. 

Unless exempted by Federal law, regulation or order, the following terms and 
conditions shall apply during the performance of this contract: 

EQUAL OPPORTUNITY CLAUSE 

A. During the performance of this contract, the Contractor agrees as follows: 

1. The Contractor will not discriminate against any employee or applicant for 
employment because of race, color, religion, sex or national origin. The 
Contractor will take affirmative action to ensure that applicants are 
employed and that employees are treated during employment, without 
regard to their race, color, religion, sex or national origin. Such action 
shall include but not be limited to the following: Employment, upgrading, 
demotion, or transfer, recruitment or recruitment advertising; layoff or 
termination; rates of pay or other forms of compensation; and selection 
for training, including apprenticeship. The Contractor agrees to post in 
conspicuous places available to employees and applicants for 
employment notices to be provided by the contracting officer setting forth 
the provisions of this non-discrimination clause. 

2. The Contractor will, in all solicitations or advertisements for employees 
placed by or on behalf of the Contractor, state that all qualified applicants 
will receive consideration for employment without regard to race, color, 
religion, sex or national origin. 

3. The Contractor will send to each labor union or representative of workers 
with which he has a collective bargaining agreement or other contract or 
understanding a notice to be provided by the agency contracting officer, 
advising the labor union or workers' representative of the Contractor's 
commitments under Section 202 of Executive Order No. 11246 of 
September 24, 1965, and shall post copies of the notice in conspicuous 
places available to employees and applicants for employment. 

4. The Contractor will comply with all provisions of Executive Order 11246 
of September 24, 1965, and of the rules, regulations, and relevant orders 
of the Secretary of Labor. 

5. The Contractor will furnish all information and reports required by 
Executive Order No. 11246 of September 24, 1965, and by the rules, 
regulations, and orders of the Secretary of Labor, or pursuant thereto, 
and will permit access to his books, records, and accounts, by the 
contracting agency and the Secretary of Labor for purposes of 
investigation to ascertain compliance with such rules, regulations, and 
orders. 

6. In the event of the Contractor's non-compliance with the non
discrimination clauses of this agreement or with any of such rules, 
regulations, or orders, this Agreement may be canceled, terminated or 
suspended in whole or in part and the Contractor may be declared 
ineligible for further Government contracts in accordance with procedures 
authorized in Executive Order No. 11246 of September 24, 1965, and 
such other sanctions may be imposed and remedies invoked as provided 
in Executive Order No. 11246 of September 24, 1965, or by rule, 
rpnuiatinn. or order of the Secretary of Labor, or as otherwise provided by 



7. The Contractor will include the provisions of paragraph (1) through (7) in 
every subcontract or purchase order unless exempted by rules, 
regulations, or orders of the Secretary of Labor issued pursuant to 
Section 204 of Executive Order No. 11246 of September 24, 1965, so 
that such provisions will be binding upon each subcontractor or vendor. 
The Contractor will take such action with respect to any subcontract or 
purchase order as the contracting agency may direct as a means of 
enforcing such provisions including sanctions for noncompliance; 
provided, however, that in the event the Contractor becomes involved in, 
or is threatened with, litigation with a subcontractor or vendor as a result 
of such direction by the contracting agency, the Contractor may request 
the United States to enter into such litigation to protect the interests of the 
United States. 

B. If required to do so by Federal law, regulation, order, Contractor agrees that he 
shall: 

1. File with the Office of Federal Contract Compliance or agency designated 
by it, a complete and accurate report on Standard Form 100 (EEO-1) 
within 30 days after signing of this Agreement (unless such a report has 
been filed in the last 12 months), and continue to file such reports 
annually, on or before March 31 s t . 

2. Develop and maintain a written affirmative action compliance program for 
each of its establishments in accordance with the regulations of the 
Secretary of Labor promulgated under Executive Order No. 11246, as 
amended. 

CERTIFICATE OF NONSEGREGTED FACILITIES 

The Contractor certifies that he does not and will not maintain or provide for his 
employees any segregated facilities at any of his establishments, and that he does not 
and will not permit his employees to perform their services at any location, under his 
control, where segregated facilities are maintained. The Contractor understands that 
the phrase "segregated facilities" includes facilities which are in fact segregated on a 
basis of race, color, creed, or national origin, because of habit, location custom, or 
otherwise. The Contractor understands and agrees that maintaining or providing 
segregated facilities for his employees or permitting his employees to perform their 
services at any locations, under his control, where segregated facilities are maintained is 
a violation of the Equal Opportunity Clause required by Executive Order No. 11246 of 
September 24, 1965, and the regulations of the Secretary of Labor set out in 41 CFR 
Chapter 60. Contractor further agrees that (except where it has obtained identical 
certifications from proposed subcontractors for specific time periods) it will obtain 
identical certifications from proposed subcontractors prior to the award of subcontracts 
exceeding $10,000 which are not exempt from the provisions of the Equal Opportunity 
Clause; that it will retain such certifications in its files, and that it forward the following 
notice to such proposed subcontractors (except where the proposed subcontractors 
have submitted identical certifications for specific time periods): 

NOTICE TO PROSPECTIVE SUBCONTRACTORS OF REQUIREMENT FOR 
CERTIFICATIONS OF NONSEGREGATED FACILITIES: A Certification of 
Nonsegregated Facilities as required by the May 9, 1967, order on Elimination of 
Segregated Facilities, by the Secretary of Labor (32 F.R. 7439, May 19, 1967), and as 
required by the regulations of the Secretary of Labor set out in 41 CFR Chapter 60, and 
as they may be amended, must be submitted prior to the award of a subcontract 
exceeding $10,000 which is not exempt from the provisions of the Equal Opportunity 
Clause. The certification may be submitted either for each subcontract or for all 
subcontracts during a period (i.e., quarterly, semi-annually or annually). 

p:\ble\barker ex h equal opportunity 



AAPL — FORM 610RS - 19w EXHIBIT " I " 

1 MODEL FORM RECORDING SUPPLEMENT TO 
2 OPERATING AGREEMENT AND FINANCING STATEMENT 
3 THIS AGREEMENT, »nr»rPM inm hy „nd St • M a r Y Land & E x p l o r a t i o n Company 
4 hereinafter referred to as "Operator", and the signatory party or patties other than Operator, hereinafter referred to 
5 individually as "Non-Operator", and collectively as "Non-Operators". 

6 WHEREAS, the parties to this agreement are owners of Oil and Gas Leases and/or Oil and Gas Intetests in the land 
7 identified in Exhibit "A" (said land, Leases and Interests being heteinafter called the "Contract Area"), and in any instance in 
8 which the Leases or Interests of a party are not of record, the record owner and the party hereto that owns the interest or 
9 rights therein are reflected on Exhibit "A"; 

10 WHEREAS, the parties hereto have executed an Operating Agreement dated 
11 (herein the "Operating Agreement"), covering the Contract Area for the purpose of exploring and developing such lands, 
12 Leases and Interests for Oil and Gas; and 
13 WHEREAS, the parties hereto have executed this agreement for the purpose of imparting notice to all persons of the 
14 rights and obligations of the parties under the Operating Agreement and for the further purpose of perfecting those rights 
15 capable of perfection. 
16 NOW, THEREFORE, in consideration of the mutual rights and obligations of the parties hereto, it is agreed as follows: 
17 1. This agreement supplements the Operating Agreement, which Agreement in its entirety is incorporated herein by 
18 reference, and all terms used herein shall have the meaning ascribed to them in the Operating Agreement. 
19 2. The parties do hereby agree that: 
20 A. The Oil and Gas Leases and/or Oil and Gas Interests of the parties comprising the Contract Area shall be subject 
21 to and burdened with the terms and provisions of this agreement and the Operating Agreement, and the parties do 
22 hereby commit such Leases and Interests to the performance thereof. 
23 B. The exploration and development of the Contract Area for Oil and Gas shall be governed by the terms and 
24 provisions of the Operating Agreement, as supplemented hy this agreement. 
25 C. All costs and liabilities incurred in operations under this agreement and the Operating Agreement shall be borne 
26 and paid, and all equipment and materials acquired in operations on the Contract Area shall be owned, by the parties 
27 hereto, as provided in the Operating Agreement. 
28 D. Regardless of the record title ownership to the Oil and Gas Leases and/or Oil and Gas Interests identified on 
29 F.xhibit "A", all production of Oil and Gas from the Contract Area shall be owned by the parties as provided in the 
30 Operating Agreement; provided nothing contained in this agreement shall be deemed an assignment or cross-assignment 
31 of interests covered hereby. 
32 E. Each party shall pay or deliver, or cause to be paid or delivered, all burdens on its share of the production from the 
33 Contract Area as provided in the Operating Agreement. 
34 F. An overriding royalty, production payment, net profits interest or other burden payable out of production hereafter 
35 created, assignments of production given as security for the payment of money and those overriding royalties, production 
36 payments and other burdens payable out of production heretofore created and defined as Subsequently Created Interests 
37 in the Operating Agreement shall be (i) borne solely by the party whose interest is burdened therewith, (ii) subject to 
38 suspension if a party is required to assign or relinquish to another party an interest which is subject to such burden, and 
39 (iii) subject to the lien and security interest hereinafter provided if the party subject to such burden fails to pay its share 
40 of expenses chargeable hereunder and under the Operating Agreement, all upon the terms and provisions and in the 
41 times and manner provided by the Operating Agreement. 
42 G. The Oil and Gas Leases and/or Oil and Gas Interests which are subject hereto may not be assigned or transferred 
43 except in accordance with those terms, provisions and restrictions in the Operating Agreement regulating such transfers. 
44 This agreement and the Operating Agreement shall be binding upon and shall inure to the benefit of the parties hereto, 
45 and their respective heirs, devisees, legal representatives, and assigns, and the terms hereof shall be deemed to run with 
46 the leases or interests included within the lease Contract Area. 
47 H. The parties shall have the right to acquire an interest in renewal, extension and replacement leases, leases 
48 proposed to be surrendered, wells proposed to be abandoned, and interests to be telinquished as a result of non-
49 participation in subsequent operations, all in accordance with the tetms and provisions of the Opetating Agreement. 
50 I . The rights and obligations of the parties and the adjustment of interests among them in the event of a failure or 
51 loss of title, each party's right to propose operations, obligations with respect to participation in operations on the 
52 Contract Area and the consequences of a failure to participate in operations, the rights and obligations of the parties 
53 regarding the marketing of production, and the rights and remedies of the parties for failure to comply with financial 
54 obligations shall be as provided in the Operating Agreement. 
55 J- Each party's interest under this agreement and under the Operating Agreement shall be subject to relinquishment 
56 for its failure to participate in subsequent operations and each party's share of production and costs shall be reallocated 
57 on the basis of such relinquishment, all upon the terms and provisions provided in the Operating Agreement. 
58 K. All other matters with respect to exploration and development of the Contract Area and the ownership and 
59 transfer of the Oil and Gas Leases and/or Oil and Gas Interest therein shall be governed by the terms and provisions of 
60 the Operating Agreement. 
61 3. The parties hereby grant reciprocal liens and security interests as follows: 
62 A. Each party grants to the other parties hereto a lien upon any interest it now owns or hereafter acquires in Oil and 
63 Gas Leases and Oil and Gas Interests in the Contract Area, and a security interest and/or purchase money security 
64 interest in any intetest it now owns or hereafter acquires in the personal property and fixtures on or used or obtained 
65 for use in connection therewith, to secure petformance of all of its obligations under this agreement and the Operating 

66 Agreement including but not limited to payment of expense, intetest and fees, the proper disbursement of all monies 
67 paid under this agreement and the Operating Agreement, the assignment or relinquishment of interest in Oil and Gas 

68 Leases as required under this agreement and the Operating Agreement, and the proper performance of operations under 

69 this agreement and the Operating Agteement. Such lien and security interest granted by each party hereto shall include 
70 such party's leasehold interests, working interests, operating rights, and royalty and overriding royalty interests in the 
71 Contract Area now owned or hereafter acquired and in lands pooled or unitized therewith or otherwise becoming subject 
72 to this agreement and the Operating Agreement, the Oil and Gas when extracted therefrom and equipment situated 
73 thereon or used or obtained for use in connection therewith (including, without limitation, all wells, tools, and tubular 
74 goods), and accounts (including, without limitation, accounts arising from the sale of production at the wellhead), 
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1 contract rights, inventory and general imangihlcs relating thereto or arising therefrom, and all proceeds awl products of 

2 the foregoing. 
3 B. finch party represents and warrants to the other parties hereto lhal the lien and security interest granted by such 
4 parly lo the oilier parties shall he a first and prior lien, and each party hereby agrees to maintain the priority of said lien 
5 and security interest against all persons acquiring nn interest in Oil nnd Oas Leases and Interests covered by this 
6 agreement and the Operating Agreement hy, through or under such party. All parties acquiring nn interest in Oil and 
7 (Jas Leases and Oil anil Gas Interests covered by this ngiccmcnt and the Opctating Agreement, whether by assignment, 
8 merger, mortgage, operation of law, or otherwise, shall be deemed to have taken subject to the lien and security interest 
9 granted by the Operating Agreement and this instrument as in all obligations attributable to such inlerest under this 

10 agreement and the Operating Agreement whether or not such obligations arise before or after such interest is acquired. 
11 C. To the extent that the parties have a security interest under the Uniform Commercial Code of the slate in which 
12 the Contract Area is situated, they shall be entitled to exercise the rights and remedies of a secured party under the Code. 
13 The bringing of a suit and the obtaining nf judgment hy a party for the secured indebtedness shall not be deemed an 
M election of remedies or otherwise affect the lien rights or security interest as security for the payment thereof. In 
15 addition, upon default by any party in the payment of ils share of expenses, interrst nr fees, or upon the improper use of 
16 funds hy the Operator, the other parties sliall have the right, without prejudice to other rights or remedies, to collect 
17 from the purchaser ihe proceeds from the sale of such defaulting party's share of Oil and Gas until the amount owed by 
IB such party, plus interest, has been received, and shall have the tight to offset the amount owed against the proceeds from 
19 ihe sale of such defaulting patty's share of Oil nnd Gits. All purchasers nf production may tcly on * notification of default 
20 from the non-defaulting parly or parties staling the amount due ns a result of the default, and all panics waive any 
21 recourse available against pimhascts for releasing production proceeds as provided in this patagtnph. 
22 I). If any party fails to pay its share of expense wiihin one bundled twenty f 120) days after rendition of a statement 
23 ihcrcfnr hy Operator the noti-dcfnuliing parties, including Operator, shall, upon request by Operator, pay the unpaid 
24 amount in the proportion that the intetest of each such party bears lo I he interest of all such parlies. The nmount paid 
25 hy each party so paying its share of the unpaid amount shall he scented by llie liens and security rights described in ihis 
26 paragraph 3 and In ihe Operating Agreement, and each paying pany may independently pursue any remedy available 
27 tinder the Operating Agreement nr otherwise. 
2fl l i . If nny party tlocs not perform nil of ils obligations under ihis ngrccmeni or the Operating Agreement, and the 
29 failure to perform snhjecis such parly lo foreclosure or execution proceedings pursuant to ihe provisions of this 
30 agreement or llic Operating Agreement, to the cxlent allowed by governing law, the defaulting parly waives any 
31 available right of redemption from nnd after tlie date of judgment, any required valuation or appraisement of the 
32 mortgaged or secured properly prior to sate, nny available tight to stay execution or to requite a marshalling of assets 
33 and any required bond in llic event a receiver is appointed. In addition, to the extent permitted by applicable law, eaih 
31 party hereby grants to the oilier parties n power of sale as to nny property thai is subject to the lien and security rights 
35 grnntcd hereunder or under the Operating Agreement, such power lo be exercised in the manner provided by applicable 
36 law or otherwise in a commercially reasonable manner ami upon reasonable notice. 
37 I ' . The lien and security interest grained by ihis paragraph 3 supplements identical rights granted under the 
3B Opernliog Agreement. 
39 G, To the extent permitted hy npplicablc law, Non-Operators agree thai Operator may invoke or utilize the 
40 mechanics' or materialmen's lien Inw of the stale in which the Contract Arcn is situated in order lo secure the payment 
41 to Operator of any sum due under this ngrccmcnt and the Opernliog Agreement for services performed or materials 
42 supplied by Operntor. 
•13 I I . The nhovc described security will be financed at the wellhead of ihe well or wells located on the Contract Atca and 
AA this Recording Supplement may be filed io the land records in the'County or Parish in which the Contract Area is 
45 located, nnd ns a financing statement in nil recording offices required under the Uniform Commercial Code or other 
46 applicable state statutes lo perfect the above-described security interest, nml itny pnrty hereto may file n continuation 
47 stnicmcnt ns ncccssnry under the Uniform Coinmeicinl Code, or other slnic laws. 

4fl 4. This ngrccmcnt shnll he effective ns of ihe dale of ihe Operating Agreement ns nhovc recited. Upon termination of 

49 ihis agreement nml the Operating Agreement nnd the sntisfnetion nf nil obligations thereunder, Operator is authotized to file 

50 of tccotd in nil necessary recording offices a notice of tctminntion, nml each patty hereto agrees to execute such a notice of 

51 termination ns lo Operator's interest, upon the request of Operator, if Operator has complied with all of its financial 

52 obligations. 
53 5. This agreement and the Operating Agreement shall be binding upon nnd shall inure to the benefit of the parties 
54 hereto nnd their respective heirs, devisees, legal representatives, successors nnd assigns. No sale, encumbrance, transfer or 
55 oilier disposition shall he made by any parly of any interest to the Lenses or Interests subject herein cm ept ns expressly 
56 permitted under the Operating Agreement and, if permitted, shall be made expressly subject lo ibis agreement ami ihe 
57 Operating Agreement and without prejudice to the rights of the other panics. If the transfer is pctmiitcd, the assignee of an 
58 ownctship interest in nny Oil and (5ns Lensc shall be deemed a party to ihis agreement and the Operaring Agreement as to 
59 the interest assigned from and after the effective date of the transfer of ownership; provided, however, that the other parties 
60 shall not be required lo recognize nny such sale, encumbrance, transfer or other disposition for any purpose hereunder until 
61 thirty (30) days after they have received a copy of the instrument of trnnsfcr or other sntisfnetory evidence ihetcnf in writing 
62 from the transferor or trnnsferee. No assignment or other disposition of interest by n parly shall relieve such party of 
63 obligations previously incurred hy such party under this agreement or the Operating Agreement with respect to the interest 
64 transferred, including without litnitntion the obligation of n pnrly to pay all costs ntiribulnble to an operation conducted under 
65 this agreement nnd the Operating Agreement in which such party has agreed to participate prior to making such assignment, 

66 nnd the lien nnd security interest grnntcd by Article VII.II. of the Opcrnting Agreement nnd hereby shall continue to burden 
67 the intetest transferred to secure payment of nny such obligations. 

68 6. In the event of a conflict between the terms and provisions of this agreement and the terms and provisions of the 
69 Operating Agreement, then, ns Iwtwccn the parties, the tctms nnd provisions of the Operating Agreement shall control. 
70 7. This agreement shnll lie binding upon each Non Operntor when this ngrccmcnt or n counterpart thereof has been 
71 executed by such Non-Operator and Operator notwithstanding thnt this ngrccmeni is not then or thereafter executed by all of 
72 the panics io which It Is tendered or -which ate listed on Pxhibit "A" as owning no inlerest in the Comma Area or which 
73 own, in fact, nn interest in the Contrnct Arcn. In ihe event thnt nny provision herein is illegal or unenforceable, the 
74 remaining provisions shnll not be affected, nnd shall l>e enforced as if the illegal or unenforceable provision did not appear herein. 
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8. Oilier provisions. 

IN WITNESS WIIERUOI', this agreement shall he effective as of the .day of. 

19. 

ATTEST OR WITNESS: 

ATTEST OH WITNESS: 

ATTEST OR WITNESS: 

ATTEST OR WITNESS: 

ATTEST OR WITNESS: 

OPERATOR 

Hy: 

Thle: _ 
Date: 
Address: 

Type or Print Nnmc 

NON-OPERATORS 

Ry: 

Title: _ 
Date: 
Address: 

Type or Print Nntne 

Ry: 

Title: _ 
Date: 
Address: 

Type or Print Nntne 

By: 

Title: 
Dale: 
Address: 

Type or Print Name 

Ry: 

Title: _ 
Dnte: 
Address: 

Type or Print Nntne 
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I ACKNOWLEDGMENTS 
2 
3 NOTTl: 
4 
5 The following forms of acknowledgment are the short forms approved hy the Uniform Law on Notarial Acts. The 
6 
7 vnlidity and effect of these forms in nny state will depend upon the statutes of thnt state. 
8 
9 

10 
II Individual Acknowledgment 
12 
13 STATE Ol' § 
14 
15 § ss. 
16 
17 COUNTY OP § 
18 
19 This instrument WM acknowledged before mc on , , 
20 
21 hy 
22 
23 
24 
25 (Seal, if any) 
26 
27 Title (snd Rank) 
28 
29 My Commission Expires: 
30 
31 
32 
33 Acknowledgment in Representative Capacity 
34 
35 STATE OF § 
36 
37 § ss. 
38 
39 COUNTY OF § 
40 
41 This Instrument was acknowledged before me on , 
42 
43 by »» > of 
44 
45 
46 

48 
49 (Seal, If any) 
50 
Jl Title (nnd Rank) 
52 
53 My Commission Expires: 

54 
55 
56 
57 
58 

59 -



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER 

No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

E X E C U T E D this 23rdClay Of November 

A T T E S T : 

, 1999. 

COMPANY: ST. MARY LAND & EXPLORATION 
C C ^ A p 

By:^>^--. 
Name: Milam Randolph Pharo 
Title: Vice President - Land & Legal 
Tax ID or SS#: 41-0518430 
Address: 1 7 7 6 Lincoln Street , Suite 1100 

Denver, CO 80203 

STATE COLORADO 

COUNTY OF DENVER 
)ss 
J 

The foregoing instrument was acknowledged before me this 23rd day of November 
1999, bv Milam Randolph Pharo as Vice President - Land & Legal 
Of ST. MARY LAND & EXPLORATION COMPANY 

WITNESS my hand and official seal. 

My commission expires: May 15, 2003 
"Notary Public 

S:\lynne\shugart ratification C O L O 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO 

ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

/ & 
EXECUTED th i s /# day of / f ^ > , 1999. 

Printed kame: £><^H^ X^I ^J&^^U^ 

Marital Status: / ^ m * . * • / ^ 
Spousal Signature: / MCL^VJZXA, /rl^^rvJJ^-^^ 
Tax ID or SS#: $TS~-J?y-<& 
Address: ?A?~~ 

STATE 

:5g 
COUNTY OF 

'M^UD ) 
)ss 
J 

The foregoing instrume/it was acknowledged before me this 
1999, by y ^ ^ - , 

is /O^day of QjUj^jU-^ , 

WITNESS my hand and official seal. 

My commission expires: 
NotaryTublic | / Notary 

STAT 

COUNTY OF, 

4A^X J\ ) 

The foregoing iristrurnept was acknowledged before me this 
1999, by 

/±^4ay of QtttteAjL^ 

WITNESS my hand and official seal. 

My commission expires:. 
/*r% n Notary Public 

Woo3 
S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER 

No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fuiiy as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED t h i s 2 2 n d d a v Of December 1999. 

COMPANY: I N T O I L , INC. 

^|g. /execut ive Vicer*f res ident 

raxJeforSSfr 
Wdress: P. 0. Box 3438 

Englewood, Co 80155-3438 

COUNTY 

The foregoing instrument was acknowledged before me this 2 2 n d day of D e c e m b e r 

1 9 9 9 , b y J o s e p h ft. M a z z n l a as F.yprMi t - ivp V i r - p P r p s i d p n f 

Of I n t o i l . I n c . . a Delaware Corporat ion 
WITNESS my hand and official seal. 

My commission expires: 12/12/00 
N o t f f r Public J u d i t h E v a r ^ c j . . £ . 4 / J * v . . 

S:\lynne\shugart ratification 





RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO 

ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this £±_ day of G S J ^ ^ M \ ^ \ , 1999. 

By: ^\ . . .^v.-^ x t \ ^ 
Printed Name: /. ). A/ ^ / •„ c-
Marital Status: /'?/4/y'.. ' /-'</ 
Spousal Signature: 
Tax ID or SS#: r'-Q - /L - V..> "?V 
Address: /Q/'WwO" / ^ ' r 
AinM^y : rcfr . A; tf t V >' ../,• 

STATE /\ m<LXi (V ) 
)ss 

COUNTY OF ortAo ) 

The foregoing instrument was acknowledged before me this /Sx/< day of J i r a 
1999, bv he- AJ x e t ^ . 

WITNESS my hand and official seal. 

My commission expires: / / / 9 / 
NotaY ary Public' 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by [ 

WITNESS my hand and official seal. 

My commission expires: 

S:\lynne\shugart ratification 

Notary Public 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO 

ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED th is^ l^day o f / f r ^ ^ / s a y 1999. 

Bv: x3n ^fJLJP- 'Jt-JZ & 
Printed Name^/^^z/^^c SV&S?TO'V >-U 

Marital Status: stf/ftf/fris-iy , 
Spousal Signature: /&--*> A J>-a^_A A V/W.Z^ 
Tax ID or SS#: 0 / < t ~ a e ~ - ^ ~ 
Address: 6 f t cou.-vry .gp, 

/^£u/ geS)j-t>sib sty/? d^y^-o 

STATE /%ASSs<K#vj/'2 T TJ ) 
) 

COUNTY OF & 4 t S n > t - ) 
)ss 

The foregoing instrument was acknowledged before me this 2 y ' *day of ^ • o - ^ / F V f , 
1999, bv ,2^7 , K ,c#<?&L J . SVQSTTC'V . 

WITNESS my hand and official seal. 

My commission expires 
itary Public 

STATE /W/tSsAc^vS/Z TTJ 

COUNTY OF B^ftJ ~P>L-
)ss 
J 

TH 
The foregoing instrument was acknowledged before me Vr \ \ s^ l_ day of /0d\/&*{<4£*? , 

1999, bv / > / ? * P / V d ^ n ' / l S . 

WITNESS my hand and official seal. 

My commission expires: 
Nolary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER 

No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

ATTEST: C0MPANY^Etop->ĉ r QcU , 

Name: 'feh^fv Z L, P o t e e n . 
Title: \Kcs.~ . 
Tax ID or SS#: K^T- 0 7 0 1 5 
Address:_ T o ^ Z i w O ^ f i . ' H 

STATE KNP. . . w \ e ^ c o ) 
)ss 

COUNTY OF ~̂><> r- ) 

The foregoing instrument was acknowledged before me this day ofV^c\r.»Js e •' 
1999, bv f f .Aj^a.^. k fiowfAl as \Z\ctL ~ ' ^ . u ^ ^ i 

WITNESS my hand and official seal. 

S:\lynne\shugart ratification 

My commission expires: ^ . 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO 

ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this day of November 1 9 9 9 

By: 
Printed Name: " 
Marital Status: 
Spousal Signature: ^y^j^uua c . WJury-
Tax ID or SS#: ¥ / f - 36>4> 6- 0 
Address: f,&, &i?X 3<* //'7^ 

STATE NEW MEXICO 

COUNTY OF CHAVES 
)ss 
J 

The foregoing instrument was acknowledged before me this 30 day of November 
1999, by J . E . CIESZINSKI . 

WITNESS my hand and official seal. 

6 

My commission expires: SEPT 22 , 2001 
Notary Public LARETHA N. RODERY 

STATE NEW MEXICO ) 

COUNTY OF CHAVES 
)ss 
J 

The foregoing instrument was acknowledged before me this 30 day of November , 
1999, by DRUSILLA C. CIESZINSKI . 

WITNESS my hand and official seal. 

•JL 

My commission expires: SEPT 2 2 . 2001 
Notary Public LARETH N. RODERY 

S:\iynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER 

No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

Address: / O cr 23 6/^>, 

)ss 
COUNTY OF 

1999, bv jlffcte r r & i 
The foregoing instrument was acknowledged before me this l i dayo f r 

of NrfyFT 
a T j M M C 

WITNESS my hand and official seal. 

My commission 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO 

ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 29t]fj|ay of November 1999. 

The foregoing instrument was acknowledged before me this 29th day of November 
1999, by Patricia K. Jennings, a married woiian, and. Timothy Z. Jennings, . 
her spouse. 

WITNESS my hand and official seal. 

STATE OF NEW MEXICO 
)ss 

COUNTY OF CHAVES 

My commission expires: May 29, 2002 

STATE 
)ss 

COUNTY OF 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires:. 

S:\lvnne\shuaart ratification 

Notary Public 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO 

ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

Printed N a m e r ^ g ^ / ^ /^>rs/^ / 
Marital Status: •• x ' f< 

Tax ID or SS#: : l 7 J ' ^ . 2 P / 
. . . T~.—~n •—-— -

Spousal Signature: 

Address: X-,- < .,~fs / 

1 999,by _ ~<MT, ,x ' / Cab c 
The foregoing instrument was acknowledged before me this _£[ day of •' t/r \H 

WITNESS my hand and official seal 

My commission expires: C ) 
Notary Public 

STATE 
)ss 

COUNTY OF 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires: 

S:\lvnne\shuaart ratification 

Notary Public 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER 

No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shail be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this dav of S f o i W & i f L 1999. 

ATTEST: COMPANY: Noir-rex Cor^oraTion 

By: 
Name: K o b e H - W • K e ^ v F 
Title: Vice. Pre îcden-V 
Tax ID or SS#: 1 *f -/H-6Q55"Q 
Address: i m c ; L.ouu.Mo.infi 

rrou5>-VoA l " T ^ X a S T7f l0 7_ 

COUNTY OF r - W l r US 

The foregoing instrumentwas acknowledged before me this-30j#day of Mt>\/ajp6r~, 
1999, by r?6lag.Hr W - K^n~ r - as V t 'c<L f V e S14 e^i-h 
of M6r~-r--£,x ( l ^ rpA i ra4 - (o in 

WITNESS my ffand and official seaL 

BETTY TAYLOR 
8 NOTARY PUBLIC, STATE OF TEXAS 0 

MY COMMISSION EXPIRES V 

FEB. 27, 2000 

My <&\vx?\$&&*ex&t^^ j v Public U 0 Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO 

ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this3> day o f ^ £ & M 5 s & & £ _ _ . 1999. 

STATE V s ^ \ 

COUNTY OF V ^ > C ^ Q L t A 
)ss 

By:x ^ 2 

Printed Name: c&-L. 
Marital Status: ujid/.ij" 
Spousal Signature: 
Tax ID or SS#: ^ /- £6' -
Address: xA- f fvsrs. f 

\"5 
Thejpregoing instrument was acknowledged before me this day o f ^ ^ ^ v ^ ^ , 

1999, bv o T \ o ^ k ^ V f r t x fr\I W \ O J K V ^ 

WITNESS my hand and official seal. 

VICKIE LIRLEY 
Notary Public, State of Texas 

\/ My Commission Expires 04-06-2002 

My commission expires: 
Notary Public 

STATE 

COUNTY OF 
)ss 

_) 

The foregoing instrument was acknowledged before me this 
1999, bv 

day of 

WITNESS my hand and official seal. 

My commission expires: 

.Ci'MvnnpXshi m a r t r a t i f i r a t i n n 

Notary Public 



RATIFICATION ANO JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO 

ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 3J_ day of. rli> _, 1999. 

Name: 
Nelson B. Alpers, Trustee of the 
Nelson B. Alpers Family Trust UTA 
dated 5/12/97 

By: \jJU-f*~ £>. QSU-^K-^-
Title: Q_u) rie^ 
Tax ID or SS#:_ 
Address: 

7 9 7o '7 

STATE 
)ss 

COUNTY OF ^ d l a ^ i 

1999, by _ ̂ U ^ C £ > ^ . I M S V J 

_) 

i 
WJINESS.rTfllMnri aritfQfficialjsea'i 

The foregoing instrument yuag acknowledged before me this-.--^ day of i iOC? , d 

CHRIS WHITNEY 
Notary Public, State of Texas 

My Commission Expires 06-23-2002 

My commission expires:. 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO 

ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED t h i s l ^ d a y of / W ^ n k o , - , 1999. 

By: T X Q L A / Y V V ^ f< -
Printed Name: Nor plan j\. f^c\fk<j\" 
Marital Status: #?qr f lr/e.</ 
Spousal Signature"?^ QA^JJUL-A~~ 
Tax ID or SS#: 3 ? 2 " - ? < H f f i , 
Address: 3?,<nfi D r 
>)\if/,land\ TK" H1105- <te 17> 

STATE T e j Q - S ) 
): 

COUNTY OF V Y V ^ l q / Y i g X ) 

The foregoing instrument was acknowledged before me this d'-^A-day of D e e e i ^ - e ^ 
1999, bv ( \ o t m < u > \ t Y ^ a V K e v - . 

WITNESS my hand and official seal. 

My commission expires: 

STATE " T g * ^ s ) 
)ss 

COUNTY OF YY\\A[(L^^ ) 

The foregoing instrument was acknowledged before me this day of l)ttc e^~ki 

WITNESS my hand and official seal. 

My commission expires: 

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO 

ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _2_ day of L > r t " t ^ l i ^ , 1999. 

I sf&Sh. NASERSAH f 
' « L _ 4 « a CommMon #1101921 | 

my I 
19.2000 ^ 

NotoyMblc-CcMQinla 
ConkaCotto Couniy 

My Comm. Expire* Jun 

By: tdl^L>-i~^ UJ a£-&i-^— 
Printed Name: IA/I ("^ O. WA i~-^AC£ 
Marital Status: O ^ ^ ^ ^ _ , • 
Spousal Signature:*""^, /Pjsv^vJtfv, Cl/vdJU£b€JL-
Ta*=48 or SS#: a <f S — /C — / Vf? A 
Address: 133 

STATE 

COUNTY OF IMiYU. US4A 
)ss 

The foregoing instru 
1999, bv hSTjUr 

ment .was acknowledged before me this ^ day of CVc k-f L t 

WITNESS my hand and official seal. 

My commission expires: vJl/rt^ PltLQQO 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER 

No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

E X E C U T E D this _2ndday of December 1999. 

A T T E S T : 

Melissa Randle, Asst. Secretary 

COMPANY: HARVEY E. YATES COMPANY 

Bv; jg^nUx* 
Name." (Steven M. Yates 
Title: Vice-Pres ident 

Tax ID or SS#: 85-0207478 
Address: P. 0. Box 1933 

Roswel l , New Mexico 88202-1933 

S T A T E New M e x i c o ) 
)ss 

COUNTY OF Chaves ) 

The foregoing instrument was acknowledged before me this 2nd day of December 
1999, by Steven M. Yates as Vice-President 

Of HARVEY E. YATES COMPANY, a New Mexico c o r p o r a t i o n . 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 12/03/2000 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER 

No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 2nd day of. 

ATTEST: 

Mel i s sa Randle, A s s t . S e c i 

December , 1999. 

COMPANY: SPIRAL, INC. 

By:. 
c r e t a r y Name: 

Title: 
even M. Yates 

Vice-President 
Tax ID or SS#: 85-0262078 
Address: P. 0. Box 1933 

Roswel l . New Mexico 88202-1933 

STATE New Mexico 

COUNTY OF Chaves 
)SS 

J 

The foregoing instrument was acknowledged before me this 2nd day of December, 
1999, by Steven M. Yates as Vice-President 
Of SPIRAL, INC., a New Mexico corporation. 

WITNESS my hand and official seal. 

My commission expires: 12/03/2000 
Notary Public 

S:\iynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER 

No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 2nd day Of December 1999. 

ATTEST: COMPANY: EXPLORERS PETROLEUM CORPORATION 

Mi •lissa Randle, Asst. Secretary Name: Sr̂ ey4n M~ en M. Yates 
Title: Vice-President 
TaxlDorSS#: 85-0249681 
Address: P. 0. Box 1933 

Roswell, New Mexico 88202-1933 

S T A T E New Mex i co ) 

)ss 
C O U N T Y O F Chaves ) 

The foregoing instrument was acknowledged before me this 2nd day of Depember 
1999, by Steven M. Yates as Vice-President 
Of EXPLORERS PETROLEUM CORPORATION, a New Mexico c o r p o r a t i o n . 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 12/03/2000 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER 

No. R-11255 OFTHE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation ofthe East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

E X E C U T E D this _2ndday of December 1999. 

ATTEST: COMPANY: HEYCO EMPLOYEES LTD. 

N/A Bv: ^ 
Name: Steven M. Yates 
Titlev. P. of Harvey E. Yates Co. , Gen. 
Tax ID or SS#85-0331791 
Address: P. o. Box 1933 

Roswel l , New Mexico 88202-1933 

S T A T E New Mex i co ) 
)SS 

C O U N T Y O F Chaves ) 

The foregoing instrument was acknowledged before me this 2nd day of December 
1999, by Steven M. Yates as Vice-President 
Of Harvev E. Yates Co.. Gen. Partner .of HEYCO EMPLOYEES, LTD, a New Mexico L t d . Partner-

WITNESS my hand and official seal. sh ip. 

Notary Public 
My commission expires: 12/03/2000 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO 

ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this ^ _ day of C k . e , 1999. 

Address: 

The foregoing instrument was acknowledged before me this <*L+ day of 5>^SfckSft^^£? 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires:. 

STATE 
)ss 

COUNTY OF 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires: 

S:\lynne\shugart ratification 

Notary Public 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO 

ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

Printed Name: T£"2> & $ ACTZ 
Marital Status: ^ 5 / ^ 0 4 ^ ^ 
Spousal Signature: 

COUNTY OF fiL^Aji ) 

1999, by fj/LYAAf 
The foregoing instrument was acknowledged before me this 7 day of 7Z)c<? 

My commission expires: *7~1^}~Q& 

STATE 
)ss 

COUNTY OF 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires:. 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO 

ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

E X E C U T E D this 3 r d d a y of December 1999. 

By: 
Printed Name: D a v i d W r a t h e r 
Marital Status: married . 
Spousal Signature: C JflA 
Tax ID or SS#: u 455-11-4891 
Address: P.O. Box 1788 

Longview, TX 75606 

STATE Texas 

COUNTY OF Gregg 
)ss 

J 
The foregoing instrument was acknowledged before me this 3 r d day of December 

1999, by David Wrather . 

WITNESS my hand and official seal. 

JANIETATE 
MY COMMISSION EXPIRES 

November 28,2002 

M y commission expires: l l O & - a o o a . 
Notary) Public 

STATE Texas 

COUNTY OF Gregg 
)ss 

J 
The foregoing instrument was acknowledged before me this 3 r d day of December 

1999, by J a n e t G. W r a t h e r . 

WITNESS my hand and official seal 

JANIETATE 
VHfc tX MY COMMISSION EXPIRES 

November 28,2002 
My rriifimrF'iinn imrpin 

Notary blic 

£- \ l vnneAeh i i r ia r t r a t i f i r a t i o n 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO 

ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this l l _ day of. 
j\&A\s>^~^hi^, 1999. 

By: ̂ cAaxA £ dzC^^U^' 
JOAN A. LUCIDO 
Comm #1153354 > 

Notary Public-California g 
Monterey County 

My Comm. Exp. Aug. 28,2001 

Printed Name: R(ct4A£D £. Q'<-oNhi £u<-
Marital Status: n*fi&.t£p> 
Spousal Signature: " it I IU( *S. £ CcViTf' 
Tax ID or SS#: S1%~ x z - a ^ i f 
Address: P. o. 8ox S l 3 

PACIFIC GR.OV6) CA W S o 

STATE 

COUNTY OF 
)ss 

The forggoing instrument was acknowledged before me this /vb day of 
1999, by J O/yq A LlidXO <T~> 

WITNESS my hand and official seal. 

My commission expires: 

STATE 

COUNTY OF 
)ss 

JOAN A. LUCIDO 
Comm #1153354 > 

Notary Public-California r. 
Monterey County 7 

My Comm. Exp. Aug. 28,2001 J j 

The foregoing instrument was acknowledged before me this /_ 
1999, bv \o/frU A- L^zft o 

3 day of J}MLS7-74^1L^7_ 

WITNESS my hand and official seal. 

/ - \ . - Notary Public 
My commission expires: (AILL^ ^O, C?O0I 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO 

ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED t h i s l ^ a y of _ ^ ^ ^ d ^ y 1 9 9 9 . 

Name: ^ f a ^ g f c - ^ ^ ^ f e ^ ^ ^ 

STATE T£Y# S 

By: f ^ C u ^ t ^ £ y X^-A<CF 

Tax ID or S#T^<?^^- >> - a > ° t ~ 
Address: > S / y AD-J^Q^J 

- - ^ "ry, -7?y^j 

COUNTY OF M a / ) L n U t? ) 

J 
)ss 

The foregoinq instrument was acknowledged before me this ^^t&QN of t ^ ^ ^ ^ j ^ v 
1999, by i H ^ j r U ^ a . J ^ A ^ as ^ u f f a 

WITNESS my harraand official seal. 

My commission expires: / ^ /z?v/^ a 7 

S:\lyrtne\shugart ratiflcation 

Notary Pu 

m\ ia, nffii (% aatr^-^aa^Shaff 
PEGGY KINNISON 

Notary Public 
State of Texas 

My Commission Empires 
December 2, 20 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO 

ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _ A day of Z ^ ^ - 1999. 

By: y ^ t / <7, / 
Printed4jame: f / / . f k f c / < 
Marital Status: 
Spousal Signature:. 
Tax ID or SS#: ^ - *,/o7 
Address: 

STATE 

COUNTY OF 

The foregoing instrument was acknowledged before me this ^ day of t^iU^?<~Ax-^ 
1999, bv £ f J J i / J ^ . 

WITNESS my hand and official seal. 

My commission expires: fl—'J-ZooS 
Notary Public 

STATE 

COUNTY OF / j j (L 
)ss 

The foregoing instrument wasf acknowledged before me this ^ day of 
1999, by £ / / r » ' ' ' 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER 

No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

, 1999. E X E C U T E D this _ 6 _ day of December 

A T T E S T : COMPANY: Y A T E S ENERGY CORPORATION 

By:' — ^ 
Sharon R. Hamilton, Secretary Name? 

Title: 
F T ^ / G . Yates 
President 

85-0290900 Tax ID or SS#: 
Address: P. 0. BOX 2323 

Roswell, NM 88202-2323 

STATE NEW MEXICO 

COUNTY OF CHAVES 
)ss 

J 

The foregoing instrument was acknowledged before me this 
1999, by Fred G. Yates as 
Of Yates Energy Corporation . 

WITNESS my hand and official seal. 

d a y Q f December^ 

President 

My commission expires:. July 17, 2002 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER 

No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 1 5 t h j a y Of December 1999. 

ATTEST: /WITNESS COMPANY: F i v e States 1994-E, L t d . 

< A ^ j S f o ^ By: 
Name: A r t h u r N . C u d g e . Sr. 
Title: Operat ions Manager 
Tax ID or SS#: 75-2558011 
Address: 4925 G r e e n v i l l e A v e . , #1220 

D a l l a s , TX 75206 

STATE TEXAS 

COUNTY OF DALLAS 
)SS 

J 

The foregoing instrument was acknowledged before me this 1 5 t h day of 
1999, by Arthur N. KnH ge r Sr. as Operations Manager 

Of Five States 1994-E. L t d . . 
WITNESS my hand and official seal. 

Dec, 

My commission expires: 
Notary /Public 

S:\lynne\shugart ratification 

' * * " " '•WXIWIII MWWX 

KITTY WHITTED 
NOTARY PUBLIC 

S t a t e o f Texas 
Comm Exp 05-03-2000 i 



RATIFICATION ANO JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER 

No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this L5tlday Of December 1999. 

ATTEST: /WITNESS COMPANY: Five States 1995-B, L td . 

'y^A BV: <&> 
Name: A r t h u r W. Bnrfpe. S r . 
Title: Operations Manager 
Tax ID or SS#: 75-2599109 
Address: 4925 Greenville Ave., #1220 

Dallas, TX 75206 

STATE TEXAS ) 
)ss 

COUNTY OF DALLAS ) 

The foregoing instrument was acknowledged before me this 1 5 t h d a y of December ^ 
1999, by Arthur N. Budge, Sr. as Operations Manager 
Of Five States 1995-B, Ltd. . 

WITNESS my hand and official seal. 

My commission expires: 
Notary-Public 

S:\lynne\shugart ratiflcation 
_ KITTY WHITTED 

' * ' T * r $ NOTARY PUBLIC 
s t a t e °f Texas 

N^or jXCorr irn. Exp 05-03-2000 , 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER 

No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 15thday Of December 

ATTEST: /WITNESS 

, 1999. 

COMPANY: F i v e States 1995-D, L t d . 

Tax ID or SS#: 75-2621378 
Address: 4 9 2 5 Greenville Ave., #1220 

Dallas, TX 75206 

STATE TEXAS 

COUNTY OF DALLAS 
)ss 
J 

The foregoing instrument was acknowledged before me this 15thday of December t 

1999, by Arthur N. Budge, Sr. as Operations Manager 
Of Five States 1995-D, Ltd. . 

WITNESS my hand and official seal. 

My commission expires: 

S:\lyrtne\shugart ratification 

Notary Public Publ 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO 

ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this l£_ day of / 6 b t f £ * > < £ t * / ' . 1999. 

By . v 

Printed Name: /^i'/(l^L- ^ 5 /HtC^f 
Marital Status: ,?(^2jL/ , 
Spousal Signature: (afe?^33gi^^S^gga^^^^6^T^-
Tax ID or SS#: 5W5~Q^~6 00*4-
Address: f- 0, £>C}£ JZ^^l 

STATE U e ^ fry**; co ) 
)ss 

COUNTY OF C r x a u ^ ) 

. The foregoing instrument was acknowledged before me this Q day of Qeee^ tier , 
1999, by f V ' l f r" S V w r p g ^ c j - U h r > • ' j r \ i > t ^ ) . 

WITNESS my hand and official seal. 

/"* 

My commission expires: \ - l l - 1 QO i 
Notary Public 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by ^ 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER 

No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 2 2 L ^ V Of November ., 1999. 

COMPANY: ST. MARY LAND & EXPLORATION 

By: 
Name:_ 
Title: Vice President - Land & Legal 
Tax ID or SS#: 41-0518430 

Milam Randolph Pharo 

Address: 1776 Lincoln Street , Suite 1100 
Denver, CO 80203 

STATE COLORADO 

COUNTY OF DENVER 

J 
)ss 
J 

The foregoing instrument was acknowledged before me this 22xd day of November 
1999, bv Milam Randolph Pharo as Vice President - Land & Legal 
Of ST. MARY LAND & EXPLORATION COMPANY 

WITNESS my hand and official seal. 

My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO 

ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

/ & 
EXECUTED this/£? day of / f ^ < , 1999. 

Printed NSme: fre***^ A^it^je? 
Marital Status: ^ , 
Spousal Signature: / . ^Q^UBLCL , / T X W M T U J I ^ A 

Tax ID or SS#: r P r ' - J ? ^ , . 
Address: £?e>A" ?A7~ ^—' 

STATE 

COUNTY OF 
)ss 

The foregoing instrume/it was acknowledged before me this 
1999, by \J.D+-^ 

is /fr^day of QjUJ^JL^ , 

WITNESS my hand and official seal. 

My commission expires: 
Notan/Public 

STATI 

COUNTY OF 
)ss 
J 

The foregoing instrurnept was acknowledged before me this 
1999, by 

/O-^jaw of Q&^4Ajb~~> 

WITNESS my hand and official seal 

My commission expires: g 3 "ffCT 
S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER 

No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

E X E C U T E D t h i s 2 2 n d d a v Of December 1999. 

COMPANY: INTOIL 

Address: P. 0 . Box 3438 

Englewood. Co 80155-3438 

COUNTY 

The foregoing instrument was acknowledged before me this 2 2 n d day of December 
1 9 9 9 , b y . T o s p p h R . M a 7 7 n 1 a a S T v s f P i - i i t - i v p V i r p P r p s i d p n t 

Of I n t o i l . I n c . . a Delaware Corporation 
WITNESS my hand and official seal. 

My commission expires: 12/12/00 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO 

ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this I X day of , 1999. 

Bv: ^v7a^ cf7, ^L^e 
Printed Name: /Ofc;A/ 4 . A e"<g 
Marital S ta tus : / ^? /4 r r / /= </ 
Spousal Signature: 
Tax ID or SS#: T % S - / b ~ ^ 3 f 
Address: /^<7^ 

STATE ypjr ju m z x i f r ) ) 
)ss 

COUNTY OF oTfLJio ) 

The foregoing instrument was acknowledged before me this /S*xJ> day of ^b^ce^Je/C, 
1999, bv ho jo X , ACC^ . 

WITNESS my hand and official seal. 

My commission expires: / / / g J a A 
Notary Public' Not 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires: 

R- \ l vnn«Ychnnnr l r a l i f i na l i nn 

Notary Public 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO 

ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this£2L*day o f / f r ^ g ^ / s e ^ 1999. 

Bv: x3n ^CjLJQ. fthJ^ & 
Printed NamqS>^rc///»^ j . /vo/frd^ a? 
Marital Status: sttrtifqti- i\ 
Spousal Signature: /^^s*^r A 
Tax ID or SS#: ^/•f-3<^-/ t . . r-y 
Address: ( e f t c o j / v r y .sr , 

STATE /ymsK//o>J/£TTJ ) 
)ss 

COUNTY OF £>f1fST»L- ) 

jeu ueiure me irus ' 
1999, by . Vs?. 1ff c/s*£L J. /Vosrrosu 

The foregoing instrument was acknowledged before me this 2 f day of sUoueu'Sesr , 

WITNESS my hand and official seal. 

My commission expires:. 
Kldtary Public 

STATE /?7/?Ss*a/vS/'Z r T S ) 
f )ss 

COUNTY OF 3mv>L^ ) 
.Tf* 

The foregoing instrument was acknowledged before me this^y day of /t)d*ye>*(4£>? 
1999, bv t> / l * f P /yo<*?Tv/K> . 

WITNESS my hand and official seal. 

~>c Noiary Public 
My commission expires: -Z^r / - g<7, JLOO^, 

S:\Jynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER 

No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED t h i s l ^ d a y of N > B O £ j ^ g f e ^ 1999. 

ATTEST: COMPANYTEOE_ACA- Q I L , v^g-

Name: "feb^-fV Z L , ? D u > e a . 
Title: v J v C ^ - g L y V . 
Tax ID or SS#: Q*? a f S 
Address:_ T o S Z J u O s g . ' H 

STATE VAP. .J V - V t t t c o ) 
)ss 

COUNTY OF ^ X L ^ o r ^ ) 

The foregoing instrument was acknowledged before me this ̂ . i ^ d a y of VJoa?»Oae r-
1999, by F A k fi^fAi as f V V j t A e / v A -

WITNESS my hand and official seal. 

1 

'(? •X r̂WlCLtVL SEAL 
NotaryjP^bl ic^ C m ^ £ . 

My commission expires: \ r> ̂  i u ^ o o X I x * W b L L 

' f j • : , : » ; { P\}bU04fm fvFX'CO 

S:\lynne\shugartratification k ^ ^ ^ f ! f " E x p l r a 3 — - ~ l t , ~ ^Pr? 
J ^ a a ° ° m T l r r r U l . l U W J U u I ^ ^ 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO 

ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 2 1 day of November 1 9 9 9 

By: f . ., .. r 

Printed Name: ^ ^7^, £//f!S^//Y6rt/ 
Marital Status: ^OJ^e^ 
Spousal Signature: 4U-u^£fe C . Cm* 
Tax ID or SS#: ¥ 11- 366 6> 
Address: /?4>. J&X J ' y Y _ 

STATE NEW MEXICO ) 
)ss 

COUNTY OF CHAVES ) 

The foregoing instrument was acknowledged before me this 30 day of November 
1999, bv J - E . CIESZINSKI . 

WITNESS my hand and official seal. 

Notary Public LARETHA N. RODERY 
My commission expires: SEPT 22, 2001 

STATE NEW MEXICO ) 
)ss 

COUNTY OF CHAVES ) 

The foregoing instrument was acknowledged before me this 30 day of November , 
1999, bv DRUSILLA C. CIESZINSKI . 

WITNESS my hand and official seal 

My commission expires: SEPT 22. 2001 
Notary Public LARETH N. RODERY 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER 

No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. jrs, personal representatives, assi 

EXECUTED this ^KOdav of / X - W ^ i M u 1999. . 

VTTEJSTA . ft COMPANY: 

Name: 6l«\M I- -t JL 

STATE ^ 0 0 ) 

COUNTY OF fhidhrXL. ! s s 

Title: jPcuA^exu 
Tax ID or SS#: 0 <-- Z ̂  SlQ <* / ^ 
Address:. lfi<ri3 rt. C^c^ 

The foregoing instrument was acknowledged before me this K t d a v o f b ^ / r b g r 
1999, by U f ^ Y t h i as 
of Mm FT 

WITNESS my hand and official seal. 

My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO 

ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 29tJflav of November 1999. 

Bv. „ 

Printed~Name:' Pair i cud. ^V. Jan m^y 
Marital Status: Aax^cL ^ 
Spousal SiqnatureTTy^ 
Tax ID or SS#: S 1 ^ ^ 
Address: ?&U<i On 

STATE OF NEW MEXICO 

COUNTY OF CHAVES 
)ss 

The foregoing instrument was acknowledged before me this 29th day of November 
1999, by Patricia K. Jennings, a married woman.,: and Timothy Z. Jeraiims, . 
her spouse. 

WITNESS my hand and official seal. 

Notaffy'Pfiblic ? 
My commission expires: May 29, 2002 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires: 

S:\lynne\shugart ratification 

Notary Public 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO 

ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED t h i s x f l day of 1999. 

STATE ~Y\2Mr^Y)/{j^Jis^ 

COUNTY OF 
)ss 
J 

B y : -
Printed N a m e : / < ^ ^ r ^ J?/s,/?e /• 
Marital Status: - - r ^ v ^ 
Spousal Signature: 
Tax ID or SS#: 52 f - 7J" 
Address: Z^s? A^aX 36/ 

The foregoing instrument was acknowledged before me this c?f ^ a y of 1 \A )WAS. 
1999. by ^ j u v S j r "^HJsAo. 1 . 

WITNESS my hand and official seal. 

My commission expires:. 3 - 7 / ^ 6 ) 0 ^ 

STATE 

COUNTY OF 
)ss 

J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
o o n « D M U N L T O P E R A ™ G AGREEMENT AS REVISED PURSUANT TO 
ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER 

No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED thisv30 day of , 1999. 

COMPANY: Nor4eK ^ryor<^Qr^ 

By: m^^kM; ^ 
Name: K o b & r 4 W . K ^ v \ T 
Title: Vice. H ^ i d e i v P 
Tax ID or SS#: T ± ~ 
Address: 1H LPLUSlt 

5gQ 

COUNTY OF I W r US 

The foregoing instrumentyWas acknowledged before me this^Oifday of ^Wattalo£tr*", 
as V t c e H"esi4efr i-r-

The foregoing instrumenu/vas ac 
1999, by Kfrlfrfc-H- W . K e j f r f 
of MovTLx CLcrp îrft.T-|om 

WITNESS my nand and official seaL 

S ^ ^ O F ^ FEB. 27, 2000 

BETTY TAYLOR 
NOTARY PUBLIC, STATE OF TEXAS 0 

MY COMMISSION EXPIRES V 

My commi 
vPuhlicU J 

idZ 
Notary Public 

S:\lynne\shugart rattflcation 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO 

ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this JJ_ day of rib , 1999. 

Nelson B. Alpers, Trustee of the 
Nelson B. Alpers Family Trust UTA 
dated 5/12/97 

Tax ID or SS#: ^/fSe-TM^ 
Address: ^JO^L c^d^T^jgd^-

STATE 0 M £ X > Q ) 

COUNTY OF ) 

My commission expires:. 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO 

ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this j ^ d a y of / W e a k e r 1999. 

By: T^CLrwvvn^v K - r^X^Vy 
Printed Name: Norman \\. Qnirtfey 
Marital Status: Tfig n f t e.</ ^ 
Spousal Signatur£^^7^A K^jftAj^ 
Tax ID or SS#: 5??."-7<Hjffi ~ 
Address: 3?.nft tfaune^ T)r 

STATE ~Vkt<LS ) 
)ss 

COUNTY OF VY\\A\gy^cX ) 

1999,by 
The foregoing instrument was acknowledged before me this 2<u/Lday of QgcLei^b-e^: 
iy \ \ 

WITNESS my hand and officialseal. 

r.|.iZABCTHM.CWRCU- ; 

My commission empires.-

+ 1 * ^ r ^L/^ Tn 
• Q d • n ; 0 / Notatf^ublic 

STATE T e n as ) 
)ss 

COUNTY OF Y Y \ \ M { L ^ A ) 

The foregoing instrument was acknowledged before me this day of Pec ef^Jp 
1999, bV ^OVO-VW^ ~ZT \ t j c * s r \ L ^ . 

WITNESS my hand and official seal 

ELIZABETH M. C", 
NOTARY r l 
STATE OF TE) 

: -, My Comm. Exp. I0-. 
My commission expires: , ^ 

NotanAPublic 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO 

ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _P_ day of l > r v H o \>+f . 1999. 

~ - - - - + 
GBfe. NA9ER8AM f 

CommMon* 1101921 z 
Notoy Puttc—CcMowto 

ContaOxta County 
My Comm. &ptrei Jun 19.2000 i 

By: tdluu>-^^ Gr. ( j J a££^-^— 
Printed Name: ^/OM/z^Y f>, V ^ A / ^ M ^ 
Marital Status: ^Tt^-it^i^JL^ 
Spousal Signature:^^^eA^-J?t~l JXwdJUc&eJL^> 
T-a*=*eor SS#: 1.? S — /6 — /¥f 7 A 
Address: (33 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument,was acknowledged before me this day of C V c ^ ^ <-, 
1999, bv M q u r V l . 

WITNESS my hand and official seal. 

My commission expires: vJl/rt£ V[J-0QO 
Notary Public 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER 

No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _2ndday of _ 

ATTEST: 

Melis&a Randle, Asst. Secretary 

December 1999. 

COMPANY: HARVEY E. YATES COMPANY 

By:. 
Name: 
Title: 

even M. Yates 
Vice-President 

Tax ID or SS#: 85-0207478 
Address: P. 0. Box 1933 

Roswel l , New Mexico 88202-1933 

STATE New Mexico 

C O U N T Y O F Chaves 
)SS 

J 

The foregoing instrument was acknowledged before me this 2nd day of December 
1999, by Steven M. Yates as Vice-President 
Of HARVEY E. YATES COMPANY, a New Mexico corporation. 

WITNESS my hand and official seal. 

My commission expires: 12/03/2000 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER 

No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation ofthe East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 2nd day of. 

ATTEST: 

December , 1999. 

COMPANY: SPIRAL, INC. 

M e l i l i s s a Rar Randle, A s s t . Secretary 
By: 
Name: 
Title: 

even M. Yates 
Vice-President 

Tax ID or SS#: 85-0262078 
Address: P. 0. Box 1933 

Roswel l . New Mexico 88202-193.3 

STATE New Mexico 

C O U N T Y O F Chaves 
)SS 

J 

The foregoing instrument was acknowledged before me this 2nd day of December 
1999, by Steven M. Yates as Vice-President 
of SPIRAL, INC., a New Mexico corporation. 

WITNESS my hand and official seal. 

My commission expires: 12/03/2000 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER 

No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 2nd day Of December 1999. 

ATTEST: 

Me l i s s a Randle, A s s t . 
JU. 
Secretary 

COMPANY: EXPLORERS PETROLEUM CORPORATION 

Bv: r*f. 
Name: 
Title: 

en M. Yates 
Vice -Pres iden t 

Tax ID or SS#: 85-0249681 
Address: P, 0. Box 193,3 

Roswel l . New Mexico 88202-1933 

STATE New Mexico ) 
)SS 

COUNTY OF Chaves ) 

The foregoing instrument was acknowledged before me this 2nd day of December . 
1999, by Steven M. Yates as Vice-President 
Of EXPLORERS PETROLEUM CORPORATION, a New Mexico c o r p o r a t i o n . 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 12/03/2000 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER 

No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation ofthe East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

E X E C U T E D this .2ndday Of December 1999. 

ATTEST: COMPANY: HEYCO EMPLOYEES LTD. 

By; &*Y*tLht 
Name: Steven M. Yates 
Titlev.P. of Harvev E. Yates Co., Gen. Partner 
Tax ID or SS#85-0331791 
Address: P. o. Box 1933 

Roswell, New Mexico 88202-1933 

S T A T E New M e x i c o ) 
)SS 

COUNTY OF Chaves ) 

The foregoing instrument was acknowledged before me this 2nd day of December 
1999, by Steven M. Yates as Vice-President 
Of Harvey E. Yates Co.. Gen. Partner .of HEYCO EMPLOYEES, LTD, a New Mexico L td . Partner-

WITNESS my hand and official seal. sh ip. 

Notary Public 
My commission expires: 12/03/2000 

S:\Jynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO 

ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

The foregoing instrument was acknowledged before me this day of *2>^g&fvfr^g^7. 
1999, bv L ^ J / h & > > S k s s ^ ' t S . 

WITNESS my hand and official seal. 

EXECUTED this day of D t o 1999. 

Address: 

Notary Public 
My commission expires:, ^ 7 - 2 ^ - 3 OPS' 

STATE 
)ss 

COUNTY OF 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\Jynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO 

ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

Spousal Signature: 

COUNTY OF ftL^tl*. ) 

1999, by JDfi -ruLrd fk/p'T/ 
The fqregoing instrumept was acknowledged before me this 7 day of 

r 
i 
I 

\m»mmmmmmimmmmmmmmmimmwmm% 

STATE 
)ss 

COUNTY OF 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires: 

S:\lvnne\shuaart ratification 

Notary Public 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO 

ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

E X E C U T E D this 3 r d d a y of December , 1999. 

By:_ 
Printed Name: D a v i d W r a t h e r 
Marital Status: Marital Status: m a j r i e d . 

Spousal Signature: C J f l M ¥)• [k )h ft V J W U 
Tax ID or SS#: u 455-11-4891 
Address: P.O. Box 1788 

Longview, TX 75606 

S T A T E Texas 

C O U N T Y O F Gregg 
)ss 
J 

The foregoing instrument was acknowledged before me this 3rd d a v Q f December 
1 9 9 9 , b y D a v i d W r a t h e r 

WITNESS my hand and official seal. 

JANIETATE 
'" ' MY COMMISSKDN EXPIRES WW vvi-.-,v? November 28,2002 

rty commission expires: 
Notary) Public 

STATE Texas 

COUNTY OF Gregg 
)ss 
J 

The foregoing instrument was acknowledged before me this 3 r d day of December 
1999, by J a n e t G. W r a t h e r 

WITNESS my hand and official seal. 

My corn 

4tytyt JANIETATE 
MY COMMISSION EXPIRES 

November28,2002 

L7~£LX^ 
Notary public 

S'\lvnna\shnnart raKfiraHnn 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO 

ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this j l _ day of. j j j ^ i f i ^ t J ^ - ^ 1999. 

STATE 

JOAN A. LUCIDO 
Comm #1153354 > 

Notary Public-California g 
Monterey County *\ 

My Comm. Exp* Aug. 28,2001 \ 

By: 
Printed Name: RicMAgn £. Q'C-CNN EW-
Marital Status: n*R.G.i£P> 
Spousal Signature: 'L/JL l l / a ^- Q t fr/Wt 
Tax ID or SS#: S T i i ^ - ^ i f 
Address: P. o. Box Si3 

PACIFIC G*oy£ CA 9Vi5o 

COUNTY OF TUc^JjA^t 
)ss 

The foregoing instrument was acknowledged before me this / £ day of l l oA ihK l t ^ i . , 
1999, bv S O / U / A - L U £ X X S C ^ . 

WITNESS my hand and official seal. 

My commission expires: 

STATE 

COUNTY OF 

JOAN A. LUCIDO 
Comm #1153354 

Notary Public-California r. 
Monterey County 7 

The foregoing instrument was acknowledged before me this ^3 day of / j j ^ f i ^ i y l ^ 
1999, bv T o / f r J A. Lu-c-x&o . 

WITNESS my hand and official seal. 

My commission expires: 
^ r Notary FJpolic 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO 

ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this^Lz^ay of _ j 2 j 2 Z £ a u £ £ L y A 999. 

Name: 

Bv: /hcTxJ^f^ 

Tax ID or SS#: o9o - > > - Q > o / 
Address: 18/7 AD~*^%4-<J 

STATE T£ Y# S 

COUNTY OFmj-/) L autf 
)ss 

The foregoing instrument was acknowledged before me this j2^day of (Djs<?A1^<u2Sr/ 

1999, by 
foregoing was ackru 

WITNESS my harra and official seal 

as 
eday< 

Jtr 

My commission expires: / ~-/Z>V/T^O7 
Notary P 

JL 
S:\lynne\shugart ratification *f *% 

PEGGY KINNISON 
Notary Public 
State of Texas 

My Commission Expires 
December 2,2001 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO 

ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

Marital Status: s?1 

1999, by € fJUif^_ 
The foregoing instrument was acknowledged before me this <£_ day of 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

1999, by. 
The foregoing instrument wasf acknowledged before me this ^ day of 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lvnne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER 

No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _6_ day Of December 

ATTEST: 

Sharon R. Hamilton, Secretary 

1999. 

COMPANY: YATES ENERGY CORPORATION 

dJG. Yates Nam 
Tjt| e- President 
Tax IDorSS#: 85-U29Q90U 
Address: P. 0 . Box 2323 

Roswell, NM 88202-2323 

STATE NEW MEXICO 

COUNTY OF CHAVES 
)SS 

J 

The foregoing instrument was acknowledged before me this 
1999, by Fred G. Yates as . 
Of Yates Energy Corporation . 

WITNESS my hand and official seal. 

My commission expires: J u l y 1 7 » 2 0 0 2 

day of December 
President 

Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER 

No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

E X E C U T E D this 1 5 t h j a v pf December 1999. 

ATTEST: /WITNESS COMPANY: F i v e States 1994-E, L t d . 

By: 
Name: A r t h u r N. ̂ udge . Sr. 
Title: Operat ions Manager 
Tax ID or SS#: 75-2558011 
Address: 4925 G r e e n v i l l e A v e . , #1220 

D a l l a s , TX 75206 

STATE TEXAS 

COUNTY OF DALLAS 
)SS 

J 

The foregoing instrument was acknowledged before me this 1 5 t h day of Dec. 

Ar thu r N. Budge r Sr. 1999, by. 
Of Five States 1994-E. L t d . 

WITNESS my hand and official seal. 

.as Operations Hanagpr 

&4 
My commission expires:. 

Notary Public 

S:\lynne\shugart ratification 
JITTY WHITTED 
NOTARY PUBLIC 

State of Texas 
Comm. Exp 05-03-2000 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER 

No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

E X E C U T E D this 15 t ldav Of December 1999. 

ATTEST: /WITNESS COMPANY: Five States 1995-B, L t d . 

O^A h & 6 ^ Bv: / f r f i b r / / . Jfc+f^ (fc. 
Name: Ar thu r N . Budge. Sr. 
Title: Operat ions Manager 
Tax ID or SS#: 75-2599109 
Address: 4925 Greenville Ave., #1220 

Dallas. TX 75206 

STATE i £ X ^ ) 
)ss 

COUNTY OF DALLAS ) 

The foregoing instrument was acknowledged before me this i : 3 t n d a y of u e c e m D e r , 
1999, by A r t h u r N . Budge, Sr. as Operations Manager 
Of Five States 1995-B, L t d . . 

WITNESS my hand and official seal. 

Notary-Public 
My commission expires: 

S:\lynne\shugart ratification 
KITTY WHITTED 
NOTARY PUBLIC 

S t a l 8 °f T e X 8 S 

V>of \ * y Comm. Exp 05-03-2000 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER 

No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

E X E C U T E D t h i s ! 5 t h d a v of December 1999. 

ATTEST: /WITNESS COMPANY: F i v e States 1995-D, Ltd. 

By 
Name 
Title: 

Arthur N. Budge, Sr. 
Operations Manager 

Tax ID or SS#: 75-2621378 
Address: 4925 Greenville Ave., #1220 

Dallas, TX 75206 

STATE TEXAS 

COUNTY OF DALLAS 
)SS 

J 

The foregoing instrument was acknowledged before me this l5thday of December , 
1999, by Arthur N. Budge. Sr. as Operations Manager 
Of Five States 1995-D, L td . . 

WITNESS my hand and official seal. 

My commission expires: 

S:\lynne\shugart ratification 

Notary PuMic 
A 

KITTY WHITTED1 
NOTARY PUBLIC I 

State of Texas 
Comm. Exp. 05-03-2000 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO 

ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, 
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the 
execution or ratification by other Working Interest Owners of the contemporary Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned (whether one or more) 
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned 
had executed the original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

• , :- EXECUTED this 1£_ day of 

STATE UeuJ rh-e%;(o 
)ss 

COUNTY OF 

My commission expires: \-?>i - J Q Q I 

STATE 
)ss 

COUNTY OF 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires:. 

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this Z\_ day of t W - g ^ j ? e V . 1999. 

By: ^ Z ^ ^ ^ , I 
Printed Name: | f e ^ y f t (-e (Crt<ft/^ 
Marital Status: d l ^ r ^ / ^ e t ' / 
Spousal S ionature>4^^L* ' 6?> j ^ f W ~ 
Tax ID or SS#: s t f $ - - f o " C t O " ' v 

Address: iS-p? £v- ( \ ^ .» ^ 1 ^ f x i y - t ^ > ° 1 

STATE UUU 

COUNTY OF (L^> ) 
)ss 

The foregoing instcument was acknowledged before me this ^ \ day of 
1999, bv m v J ^ A A f ^ j / H l / r , • 

WITNESS my hand and official seal. ^ 

^ Notary Public Vff 
My commission expires: ^f\f[(Uj /.l/> /.QQ'?. 

STATE 

COUNTY OF 
)ss 

_) 

The foregoing instrunjent was acknowledged before me this •~-/ day of 
1999, by LcUiQO ft FQyl\Or\i>jr 

CONNIE E.KNIFFEN | 
.Notary Public-State ot Arizona i 
1 NAARICOPACOUNTY 

WITNESS my hand and official seal. 

My commission expires: i Y \ ( h L j ZJ^ .-X-OQ /P— 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

!n consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this day of , 1999. 

Printed Name: K b S o , XNic. • 
Marital Status: 
Spousal Signature: 
Tax ID or SS#. # S '0 I JSLQ lG 
Address: ^ F o & a 4 I I 2 o 

STATE [ k l U / j j j ^ ) 
I A )ss 

COUNTY OF f> (y f / f j y ) 

The foregbing instrument was acknowledged Before me this day of ^QjQ\J<^— 
1999, by lAj* A A A ^ XKJL, \~r^m-V 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: I / "2-$U f 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seai. 

Notary Public 
My commission expires: 

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this J _ day of A c w W , 1999. 

Bv: ^ d c t e r t j V t A i > - c Jjfo/y*<-g->^ 
Printed Name: fifrf^E T A y m fl. G~A R Ar tr R 
Marital S t a t u s : ^ 
Spousal Signature:, 
Tax ID or SS#: .sr^ - 6 q - ' ' W ~A, g 
Address: g £ r > M L V> £ ^ f ^ a 

STATE V Y U U C O > ) 
7 )ss 

COUNTY Or Fr\&>^JlJlJh> ) 

The foregoing instrument was acknowledged before me this _ j day of o/Jjp Q J ^ J I M ^ 

1999, bv r ^ i k , t l A , / ^ M . ^ p x J x ^ x . 

WITNESS my hand and official seal. 

My commission expires: <h& ~" ^ ^ ^ ^ 

STATE Y U * * ^ * ^ ^ * ) 
)ss 

COUNTY O F l & u ^ u L i J ^ g ) 

The foregoing instrument was acknowledged before me this j day of A Q ^ o ^ - ^ c 
1999, by . 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 15thday of December 1999. 

PrimeEnergy Asset & Income Fund, L. P. AA-3 

STATE TEXAS 

COUNTY OF HARRIS 
)ss 
J 

Beverly A. Cummings, Ex. VP 
By:_ 
Printed Name: 
Marital Status: 
Spousal Signature: 
Tax ID or SS#: 06-1300436 
Address: MAILING: 2900 Wilcrest Dr ive , Suite 475 

Houston, TX 77042 

REVENUE: P. 0. Box 297644 
Houston, tX 77297-0644 

The foregoing instrument was acknowledged before me this I 5 t h day of December 
1999, bV BEVERLY A. CUMMINGS, EXECUTIVE VICE PRESIDENT . 

WITNESS my hand and official seal. 

My commission expires:. 

STATE 

COUNTY OF 

^otajry.-P.ublip 

h ,tSriSi>L QLINDA D. CC.. UNO 
NOTARY PUBLIC. S~ • :<z o r 1 K X A S \; 

MY COMM!S? !OM t >-PiP.I:$ '-; 

DEC. 10, 2000 % 

The foregoing instrument was acknowledged before me this day of. 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

R \ lunnp \< !h i ina r t ra t i f i ca t i on 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation ofthe East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling,- development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

E X E C U T E D this 15 thday Of December 1999. 

PrimeEnergy Asset & Income Fund, L . P. AA-4 

STATE TEXAS 

COUNTY OF HARRIS 
)ss 
J 

lame: Beverly A. 
By:_ 
Printed Name: 
Marital Status: 
Spousal Signature: 
Tax ID or SS#: 06-1312039 

Cummings, Ex. VP 

Address: MAILING: 2900 Wilcrest Drive, Suite 475 
Houston, TX 77042 

REVENUE: P. 0. Box 297644 
Houston, TX 77297-0644 

The foregoing instrument was acknowledged before me this 15th day of December 
1999, bV BEVERLY A. CUMMINGS, EXECUTIVE VICE PRESIDENT . 

WITNESS my hand and official seal. 

My commission expires: 

STATE 

COUNTY OF 

X 
'- Of TEXAS l» 

MY COMMISSION EXPIRES V 

DEC. 10,2000 X 

)SS 

J 

The foregoing instrument was acknowledged before me this day of 
1999, by : 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lvnne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this /5_ day of \ 999. 

STATE JL 

Bv: /Ci<*u,aAJ^ C7)Z ^^i^x^jc-^./ 
Printed Name: fcuV A, /outOJ^/te . 
Marital Status: S u i x ^ / e y 
Spousal Signature: ^ ~ 
Tax ID or SS#: 
Address: 

)ss 
COUNTY OF h A dry-tor*-

The foregoing instrument was acknowledged before me this day of 'Qpy^tla^ , 
1999, bv WsASfislj A. uTtur/tta^ 

WITNESS my hand and official seal. 

My commission expires: ~~Ta^- • 

Notary Public 

STATE 

DANIEL R. OLSON 
Notary Public 

Minnesota 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S \lvnne>\5?huaart ratification 





RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 'day of ^ t L i ^ z ^ J ^ A , 1 999. 

nted Name: V j i/( ffrJ G-.fSR. 
By 
Printed 
Marital Status: 
Spousal Signature: 

STATE 

Tax ID or SS#: fybfr ~ Q !-3b?7 

COUNTY OF [l)0L^fo*j/t*-is~) 

The foregoing instrument was acknowledged before me this 19" day of O ^ - g ^ - ^ , 
1999, by VJLAAJCJL*^ Q . U ^ u J ^ v ^ t n ^ - . 

WITNESS my hand and official seal. 

My commission expires 
NotaiyPublic 

STATE 

COUNTY OF 
)ss 

J 

JERIEN POMAR 
Notary Public - Notary Seal 

STATE OF ARKANSAS 
Washington County 

My Commission Expires Aug. 20,2007 

The foregoing instrument was acknowledged before me this day of 
1999, by . 

WITNESS my hand and official seal. 

Notary Public 
My commission expires:. 

S\lvnnfi\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation ofthe East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this day of. _, 1999. 

AUSTIN FAMILY TRUST U/T/A 3/22/95 

By: 
Printed Name: 
Marital Status: 
Spousal Signature: 
Tax ID or SS#: S 
Address: 

STATE 

COUNTY OF 

The foregoing instrument was acknowledged before me this I f f 1 ^ a y of iXc i ^ Jprn,., 
1999, by ( . s x r . L ^ ^ . ^ U t tt\r,^AAiA^ A ) ^ as C o - T r u s t e e s o t t 

A u s t i n F a m i l y T r u s t U /T /A 3 / 2 2 ^ 5 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: l ^ - l l - ^ ^ 

the 

STATE 

COUNTY OF 
)ss 
J 

' " " " " i i i i i i i i i i i i i i , , , , , , , , , , 

" DEBRA V.NAVAHRPTE -
COMM. #1080647 -

NOMRV PUBLIC-CALIFORNIA £ 
ORANGE COUNTY 9 

Z My Commission Expires December 11 ttoa 5 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _7_ day of b&C> 1999. 

ESTATE OF DOROTHY C. MONROE 

G By 
Printed Name: ^ bitf M - 'Tt^s'^/V 
Marital Status: Uv \sr>r\h-.£^ 
Spousal Signature: 
Tax ID or SS#: 16 7 S 5 o ^ ~ 
Address: ~~K> v/ 

STATE 

COUNTY OF 
)ss 

The foregoing instrument was acknowledged before me this ^ day o f J_£______ r , 
1999, by A l u i ' t l M . J - t f Z J J ^ i r t a s Co-Executor of the Es ta te of Dorothy C. Monroe. 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires:. 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _ _ day of December 1999. 

The Toles Company, LLC 

Printed ISlame/Perry S . T o l e s , v i c g P r e s . / A s s t . Mgr . 
Marital Status: 
Spousal Signature: 
Tax ID or SS#: 85-0244494 
Address: Post O f f i c e Box 1300 

R o s w e l l , New Mexico 88202-1300 

STATE New Mexico ) 
)ss 

COUNTY OF Chaves ) 

The foregoing instrument was acknowledged before me this 16 day of December , 
1999, by P e r r y 5 . T o l e s , V i c e P r e s i d e n t / A s s i s t a n t Manager . 

WITNESS my hand and official seal. 

3-/3. JLOo*?***" My commission expires:. 

STATE New Mexico ) 
)ss 

COUNTY OF Chaves ) 

The foregoing instrument was acknowledged before me this 16 day of December 
1999, by P a r r v S. T o l e s , V i c e P r e s i d e n t / A s s i s t a n t Manager . 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lvnne\shuqart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _ 7 day of t>e £ , 1999. 

By:______L__i 
RpjRted'Name: J~~0 ^ <T. ./",.• / { • , . ' r 
Marital Status: $ ;-s> -> / V 
Spousal Signature:___ 
Tax ID or SS#: S~ $ C - 9-0 A s 6 c , 
Address: P"2 / t>e> //V? c*a 

STATE 

COUNTY OF fojjna 

The foregoing instrument was 
1999, bv 

3ing instrume 

hv\ (1 > ^ 
nowledged before me this day of 

WITNESS my hand and official seal 

itary Public 
My commission expire 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of. 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this day of 1999. 

Printed Name: ^TTPffm h > l~o I ktiP,' 
Marital Status: S i : ^ l e 
Spousal Signature: 
Tax ID or SS#: W *&tb 
Address: ^ / \ rt/Puciirv ^ • i^-

STATE 

COUNTr OF 

The foregoing Instrument was_acknowledged before me this /3 day of (j J-t(lW'lJ/K^-^ The foregoing Instrument was-acknowledged be 
1999, by y f / ^ j n h. rtWlJlLhJ 

WITNESS my hand and official seal. 

A !\ , ~ Notary Pubjic J 
My commission expires: J^r-

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of. 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lvnne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this j j _ day of / ) j L c ^ J q ^ . 1999. 

Bv: rj
7^<<__ ^dyCL^L. ^ a ^ . 

Printed Name: l^su,\st_ /-a/j^Atr- JLa JJ<L 

Marital Status: *i*^. 
Spousal Signature:. 
Tax ID or SS#:______r__2_ 2 S~- 9_? ~ 0X7A/ 
Address: ̂ -tofe SV^ S-j- F 

7_T< 
STATE Uj jjJ^yytA^ThJ ) 

J O • & )SS 
COUNTY OF f J£AdJL^> ) 

The foregoing instrument was acknowledged before me this / / day of 
1999, by 2L.DU 'Je_~ £ b I s i r Z-4LHe_- . 

WITNESS my hand and official seal. 

Notary Public ><,„ti 

My commission expires: y - / f - &3 , ' y^.^.A0 '' 

STATE 

The foregoing instrument was acknowledged before me this / / ' day of U A C . € . h r j h^- l r 
1999, bv C / A y - f o ] L Z -

COUNTY OF f ^ ^ A A U l ) V / ^ u 

WITNESS my hand and official seal. 

My commission expires:. 

S:\lynne\shugart ratification a:: «_ . : r -
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RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any iease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this i _ _ day of ^ e t s m b V x 1999. 

By: ^CVu^^fnr\Qc^ * 
Printed Name: u H b K . \ \ K-enPiedu <3b 
Marital Status: uoidouocd 

i t j (3ar_T 

Spousal Signature: 
Tax ID or SS#: 5 8 5 - / . - 4 9 7 £ 

STATE 

Address: V o B o x / 3 0 5 / 
\ / ^ Q S AM/ i T 9 / / 3 - / P S / 

)ss 
J COUNTY OF 

The Joregoing instrument was acknowledge/})before me th is / ___ day of 
1999, by_ 

WITNESS my nand and official sea 

iment was acKnowieaged) before i 

1 t 
j Notary Public 

My commission expires:s<_^^__~ ^.tfZL ooo 

STATE 

COUNTY OF 
)ss 
J 

CAROLE B. SHINE 
NOTARY PUBUC - STATE OF NEVADA 

CLARK COUNTY 
92-1584-1 MyAppt Expim Sept. 28,2000 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

S:\lvnne\shuaart ratification 





RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED th is__day of5^ i -^^>_^4^, 1 999. 

Name: 3> A; Qj JyH&U<Lt{ 7~hr 
•V,_ML_. Status:W>x>^'-L ,-r 
Spousal Signature? 'tfd^xEi; ure;: ' 
Tax ID or SSfc, _£ S 
Address: <TT. i_-£?^r /<&Q t5> 

STATE 

COUNTY OF 

The fot^goingjnstrument was aoknowledaed before moM^&f day of/___£____<^L> 
1999, by v.— y i J f~f, 

WITNESS my hand and official seal. 

Notary Public 

STATE 

COUNTY OF 

_____ 

The foregoinflninsjrrument waa acknowledged before me th' 
1999, by. _ _ _ 

nt waa< 
_ _ _ _ _ 

WITNESS my hand and official seal. 

Notary Public 

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this I s t d a y of December , 1999. 

Bv: l_gJQJ=KUT\ IQAAJJP. 
Printed Name: Deborah F e d r i c 

i 
Marital Status: Married ^ 
Spousal Siqnature^7_s^—_ — * H rfV_r^-T_ 
Tax ID or SS#: 585 -60 -2852 x 

Address: P O Box 1771 
Roswell NM 88202-1771 

STATE New Mexico 

COUNTY OF Chaves 
)ss 
J 

The foregoing instrument was acknowledged before me this 1 s t day of Dec 
1999, by Deborah F e d r i c and Don M. F e d r i c , h e r husband . 

WITNESS my hand and official seal. 

My comm 

OFFICIAL SEAL 
JWILSON 

NOTARY PUBLIC 

_iregpoBOP HSWUBXCO 
MyCorrrtsston Bcptres 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

E X E C U T E D this 3 0 _ day of November 1999. 

B v : G ^ ^ / ^ ^ / V ^ 
Printed Name: fA-cH to HCCA ft/ 
Marital Status: 
Spousal Signature:-y/j C_-UJ Ct*.,, 7>'/c C^uy 
Tax ID or SS#: 4 - t ^ - - f «^ 
Address: £<?kr 

STATE NEW MEXICO ) 
)ss 

COUNTY OF EDDY ) 

The foregoing instrument was acknowledged before me this 30 day of November 
1999, by Jack W. McCaw and Mary Ann McCaw, his wife. . 

WITNESS my hand and official seal. 

Notary Public 
My cornmission expires: 3/1/02 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _ £ d a y of SpEdcnnsed , 1999. 

Marital Status: 
Spousal Signature: 
Tax ID or SS#: 73- I3~7S(1J.7 
Address: //77& So, 7<e'r- ^ • / l ^ . 

S/yiy OK. '7t/oof 

STATE O K U r + o ^ / t ) 

COUNTY OF " 7 " L S A ) 

,JS 
The foregoing instrument was acknowledged before me this j . day of, pccf m6?iL 

1999, by T_W*CD UJ, SrepHevs, ?ieS)S>eJr e * Oft.** /W--_r,__r, -zr^e, . 

WITNESS my hand and official seal. 

N o f c i r i f p ^ u D ^ 
My commission expires: <^-^>^^L ~~ j^H^-*^ 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this l s t d a y of December 1999. 

CENTENNIAL 

PriruStTName:. D O I L 
Marital Status: 

M. F e d r i c , Gen. P a r t n e r 

Spousal Signature: 
Tax ID or SS#: 85-0358754 
Address: P 0 Box 1837 

R o s w e l l NM 88202-1837 

STATE New Mexico 

COUNTY OF Chaves 

J 
)ss 

J 
The foregoing instrument was acknowledged before me this 1 s t day of Dec , 

1999, by Don M. Fedric, General Partner of CENTENNIAL, a New Mexico 
General Partnership, on behalf of said partnership. 

WITNESS my hand.wQMmlssal OFFICIAL SEAL 
J WILSON 

NOTARY PUBLIC 
STATE OF NEW ME-OCO 

My commislsiOTf'^e^Hie^gyrt^&i^ *~*W,Qfr 

STATE 

COUNTY OF 
)ss 

J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _ S d a y of H o ^ ^ R . 1999. 

Marital Status: . < S / i V _ | | _ 
Spousal Signature: 
Tax ID or SS#: t f ~ 4 % ^ / C - 7 J ^ 6 T 

The foregoing instrument was acknowledged before me this 
1999 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

STATE 
)ss 

COUNTY OF 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _ _ day of N c « ' ^ r \ g C ? t • 1999. 

\ 

STATE Ail'Porn I 

COUNTY OF }-\amholcH~ 

Printed N£ 
Marital Status:. 
Spousal Signature 
Tax ID or SS#: 
Address: p-_. (Ba^ 

e g - / 

Lr-O 

)ss 

The foregoing instrument was acknowledged before me t h i s ^ _ _ day of AJo i /£nAdr , 

Commission # 1178890 | 
Notary p_WN£SSrf_y land and official seal. 

jf/* Humboldt County 
\ \ Comm Expires Mcry 5,20C2 

— m >w <u> v w ~* ~>* 

My commission expires:_ 
Notary Public 

STATE (?£t/fforrti6~s ) 

COUNTY OF f4ambok/'r ) 

The foregoing insjtument wasjcknpwiedged before me t h i s _ _ f d a y ot>_?/____> 

5r 
asjcknp' 

1999, by " j f e / f a hc?Kn*r-

WITNESS my hand and official seal. 

My commission expires: fA^fa*-j 
Notary Public 

S:\lynne\shugartratification I 4 _ _ | * 3 l Commission # 1178890 * 
" Notary Public - California | 

Humboldt County 
My Comm. Expires May5,20021 

• — - — — — — — * 
BARBARA PETERSEN L 

:ommission # 1178890 » 
> 

i 





RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this __7 day of _ _ _ _ _ _ _ _ _ _ _ _ 1999. 

By. /^tdMf^^*r^^~~" 
Printed Name: Ra^J^ P^tftrso*-
Marital Status: mm^rizet 
Spousal Signature: Gjy^»3d3L ^ . ^ - t t r k i c w , ^ 
Tax ID or SS#: <&S- V----???**, 
Address: l~?oS u>*^A< *^ 

STATE NEW MEXICO ) 
)ss 

COUNTY OF EDDY ) 

The foregoing instrument was acknowledged before me this 29 day of November 
1999 by Randy G. P a t t e r s o n and A n n e t t e C. P a t t e r s o n , h i s w i f e . 

WITNESS my hand and official seal. 

My commission expires: 3/1/02 
Notary Public 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

QAIvnno\Qhnnart ratifinatinn 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this_y_#y of Hngpmhpr 1999. 

Branex Resources/ Lnc. 

Bv. ^^^uu/ fyyCovrrn 
Printed Name: p Andrew Gcooms, President 
Marital Status: 
Spousal Signature: 
Tax ID or SS#: 85-0346122 
Address: P.O. Box 2328 

Roswel l , New Mexico 88202-2328 

STATE New Mex ico ) 
)ss 

COUNTY OF Chaves ) 

The foregoing instrument was acknowledged before me this 30tlday of November 
1999, by F. Andrew Grooms, President-, of Rranpy Rpsnnrrss, inc .• a 
New Mexico Corporation, on behalf of said corporation. 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: / "<P <7?— • - -.... . , L ^ T * ^ ^ " ! 

, V JVI.VL.E- $ 

1 / - , - - t-n^pi 
STATE ) 

)ss 
COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this, ̂ day of 1999. 

COUNTY OF 0 WJM )JA 
)ss 

Name 
arital Status: 

Spousal Signature^^^a^^fc^/Y' " 
Tax ID orrSS#: -JZ?*-"S-3C43 
Address^Q. (fs7ftL c K ) l > 0? 

The foregoing instrument was acknowledged befpremf thi ofTlr 
1 9 9 9 , b ^ p ^ ^ u f c ^ atnfl ^ m ^ m f f j u f u - ; V\(A l^c 

day of M A _ 

W I T M F A g m v hanH and nf f f r ia | s f i a J 
OFFICIAL SEAL 

J WILSON 
NOTAKY PUBLIC 

STATE OF NEW 

My r n m m k l f l j ^ ^ 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires:. 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this___Tday of ^ < £ < b _ _ _ i , 1999. 

OFrXIAL SEAL 
Don G Whitwell 

Notaiy Pu6l>c • Slitt ot Anion* 
PINAL COUNTY 

My Comm. Expires Oct-14.200« 

STATE / 7 / " / ^ & 4 <7 

COUNTY OF 
)ss 

•4, Ha 
J2X A v r i 

By:. 
Printed Name 
Marital Status: 
Spousal Signature: t'i,^,- /? ^ 
Tax ID or SS#: --f^us'- ^ v 
Address: / 7 V T / - r r C <e fi. * r I *>. 

The 
1999, by 

)F ,y / / i<r / ) J 

foregoing instrument was acknowledged before me thjs____ day o j ___________ , 

WITNESS my hand and official seal 

J Notary Public 
My commission expires: / ^ / ^ ^ X ^ V - y ^ 

STATE 

COUNTY OF 

J 
)ss 
J 

The foregoing instrument was acknowledged before me this day of. 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

<5-\I\/nn(i\Qhimart ralifiratinn 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this ____ day of P f t u ^ f t a A , 1999. 

By: w, e ^ 
Printecf Name: (JfAiJu- T /fw &sr*i~i~ tr> v 
Marital Status: Hsr^fi-r n? 
Spousal Signature:„.W-*-*-TC- C< - / ^ 
Tax ID or SS#: S f i * - to - n i l 
Address: i ?> Q /^<J^<~ oa__ 

STATE rr\,^Zo^3~t*. ) 
)ss 

COUNTY OF Osunt) L / J i ^ ) 

The foregoing instrument was acknowledged before me this £ 7 day of Aovt^iUfa--
1999, by raxjU ^ /2-TLJJ'^-U^V J yst^LU^ ^ ^^u£^^i^ 

WITNESS my hand and official seal. 

Notary Public " ^ 1 , 
My commission expires: / - ^ i - d O | ^ " ' r i r ' ' ^ " ( ^ l ' ^M^ !STQf f ^ i < ^^ • 

JROW WING COUNTV \ 
M, Ex.** J * , 31. 2000 = 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

Q ' M v / n n o X c h i i n a r f r a t i f i r " a t i n n 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this ___ day of J U ^ ^ X / f t ^ , 1999. 

Printed Name: 
Marital Status: 
Spousal Signature: 
Tax ID or SS#: 5 85- ffc~ h l l t f 
Address: ^-Pa UZ4 

)ss 
STATE M^U) VhPyl CO 

COUNTY OF \2>?V^V\ (A Pf (lO ) 

The forego ng instrument was acknowledged before me this 3^davof )vW fa 
1999,by \^)}\\0 yr^W^\(\A \ / p y \ h v d 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public l 

Q ?j 3 (0(00 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 29ttdav of November 1999. 

Printed Name: Ga 
Marital Statusf_ 
Spousal Signature: 
Tax ID or SS#: 75-2683069 
Address: 6300 Ridglea Place, Ste. 717 

Fort Worth, TX 76116 

STATE TEXAS 

COUNTY OF TARRANT 
)ss 
J 

The foregoing instrument was acknowledged before me this 29thday of November 
1999, by Gary S. Loffland, Vice President & General Manager of Loffland . 
Limited Partnership 

" wrT K ' [~fi c l my hnr*1 nnl r r ^ r " ' seal. 
BONNIE U.RICKERS0N 

l ! % J t r ' A MY COMMISSION EXPIRES 
i / ^ M March30,2003 

IIS*: 

tary Public 
My cc+niiiii-luil yxpileo.. 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires:_ 

S\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this ___ day of November 1999. 
M y r t l e M. W e s t a l l Revocab/le"Trust 

Bv: AiJcMjL/i idt l j 
Printed Na 
Marital St 
Spousal Signature 
Tax 
Add 
70 <•/ AM^LOCK * I 

lafne:JZs,^ J? /Oj K / r ^ ^ j T 
•tajtus: / ( / J j fi nu/ 
Signature: — _ 

x ID or SS#: 5& S - OA) ~%c\ IL S"" 
Idress: / f ^fct, / j i M,-.K 

STATE OF NEW MEXICO ) 
)SS 

COUNTY OF EDDY ) 

The foregoing instrument was acknowledged before me this 30 day of November , 
1999, by M y r t l e M. W e s t a l l , T r u s t e e o f t h e M y r t l e M. W e s t a l l Revocab le 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: Augus t 1 4 , 2002 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lynne\shuqart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
•inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _ _ day of 3>ECe/n*£t- , 1999. 

Bv: uJ, 
Printed Name: 3>o*^(J> L J , s re 'PHs^s , pgcj; j>c/«r 
Marital Status: 
Spousal Signature: 
Tax ID or SS#: 7 3 - / V 9 V ? ^ 2 -
Address: f . O, Bo < /Q 

£/ -x iW. 0 < - 7 ^ 0 0 ^ 

STATE flKlAtfw* ) 
)ss 

COUNTY OF * T ~ u L J * ) 

The foregoing instrument was acknowledged before me this day of . jsetemjtrtz. , 
1999, by J>ONACj) Ld, STfFpttmS, faeZpcr OP K/AJ6- pRQpen.T/*s j^/vc. 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: <5£-yQ^^JL-~ <S~^ CP^O-C^CN 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999,by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S-\lvnne>\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this ___ day of l ) e c , 1999. 

Bv: A c l u & f W 0 p O " k ~ b 
Printed Name: f t Z / L L , ^ ^ £ , j p k , T Z ~ 
Marital Status: /g 
Spousal Signature: 
Tax ID or SS#: ~ 
Address: dcfhe^r Ave-

STATE H-CCJO ) 

n ) s s 

COUNTY OF r c L c k t ^ ) 

The foregoing instrument was acknowledged before me this^___ day of Co yrv^-AX. 
1999, bv V O O A L L Q ' Y V ^ P \ J O V \ ^ X J L . 

o l ^ J M ^ & J p y n a n d a n d ° f f ' c ' a ' s e a | -
Tina Fiebig . _„ . _ 

i NOTARY PUBLIC-STATE OF NEW MEXICO V )) U L m ^ ^ O i -

^ ^ k / * \ {->A_-N-\ '"N t \ M Notary Public ^ 
^ c o r n r ^ s ^ W S ^ * 1 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

CAIwnncAehimar t r a t i f i r a t i n n 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation ofthe East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

A..., A EXECUTED t h i s _ _ day of k U v W ? ( ) r X , 1999. 

STATE 

COUNTY OF OVln s/fS 

J 
)ss 

J 

Printed Name: f=w 5_„ u » cic-r s Vos ft Vi r» H > 
Marital Status: /DtWo ftcc a 
Spousal Signature: 
Tax ID or SS#:^£-. f £ - H6 
Address: "P. G. R/> y 9P f 

^Rpzu^il lie,-,) VieXtOa ??Z?k 

The 
1999, b y _ _ _ 

2 > i / 
foregoing instrument was acknowledged before me this _ _ _ day of 

WITNESS my hand and official seal. 

My commission expires: / f p ^ A l ^ rZLOD. 3 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by . 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S \lvnnf>\shnaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

E X E C U T E D this _30 day of November ., 1999. 

^ 7 

Bv: ^/^Z£,^>/'- £^y-i^^ 
Printed Name: Wil l iam p. Edwards 
KraffKft&taHjet HIGGINS TRUST. I N C . . Pres ident 
Spousal Signature: xxxx 
Tax ID or SS#: 856009063 
Address: p - n - Box 2421 

G a i n e s v i l l e , GA 30503 

STATE GEORGIA 

COUNTY OF HALL 
)ss 

_) 

The foregoing instrument was acknowledged before me this 30 day of November 
1999, bv William P. Edwards. HIGGINS TRUST. INC.. President . 

WITNESS my hand and official seal. 

My commission expires:. 
.Notary Public 

STATE 

COUNTY OF 
)ss 

J 

The foregoing instrument was acknowledged before me this day of. 
1999, by . 

WITNESS my hand and official seal. 

Notary Public 
My commission expires:. 

S:\lvnne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 2>l lav of T U x o ^ k&Vr999. 

B v : LDJi^KJ ^ . J^r<rv<jJ 
Printed Name: /o i i Vi c?. Gyfo\ie 'i 
Marital Status: A A. 
Spousal Signature: il' 
Tax ID or SS#: ~ m s ? . ^ 
Address: ~> <Q i / n ^ ^ u ^ ^ t 

STATE 
)ss 

COUNTY OF AAidia^ir-d ) 

The foregoing instrument was acknowledged before me this~"3 ""day of J__jL___^ 
1999, bv Qiff\ £. <£HI>V&& 

My commissionle 

SCOTT MIMS 
Notary Public 

STATE OF TEXAS | Notary Public 
Mv Comm. Exp. 02/28/2Q0C r 

STATE teH&b ) 

COUNTY OF AM d ld \ ^J ) 

The foregoing instrument was acknowledged before me this 5—day of T X z e w h * V 
1999, by (bcvx bc^ra- U f ^ y t w ^ H . 

WITNESS j 3 B M J _ d ^ n d , ^ ^ 
/<JM~%§\ SCOTT MIMS I y - . 
f O f O ^ Notary Public 1 3 Y V > W S 

^ \ f > V S T A T E 0 F T E X A S j Notary Public 
M y c o m m i s s i o n e i p i V f e o f t ^ U y r . n m m FY P n 9 / ? R / 9 r w J 

S \lunnf»\<?hiinart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

E X E C U T E D this 3rd day of December ., 1999. 

Namex/S-J- Iverson, Jr. l / l 
By: 
Printed 
Marital Status: Married, dealing in his sole & sppararp property 
Spousal Signature: . 
Tax ID or SS#: H 5% ~7 Lr~&42^ 
Address: 2518 Sinclair. Midland, TX 79705 

S T A T E TEXAS 

COUNTY OF MIDLAND 
)ss 
J 

The foregoing instrument was acknowledged before me this 3 r d day of December 
1999, by S . J . Iverson. J r . • 

v^^^J^TIifeSSrrHyfiand and official seal 
PAM BURKE 

8 Q £ ^ i NOTARY PUBLIC 
s t a t e T e ) 

X>*or§? Comm. Exp. 07-2 07/26/2001 
Notary Public 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this<2_Tday of _7^V" ~ 1 9 9 9 -
S . J . I 1990 Trust 

By: y__ 
Printed/Nat™ 
Marital Status: 
Spousal Signature: 
Tax ID or SS#: 75-6408039 
Address: 

verson, Trustee 

P.O. Box 10508 
Midland, TX 79702 

STATE TEXAS 

COUNTY OF MIDLAND 
)ss 
J 

The foregoing instrument was acknowledged before me this3rd day of December 
1999, by Wendell W. Iverson, Trustee . 

^ S ^ W l S M ^ and official seal. 
fi/jj& NOTARY PUBLIC 
& \ F ( J * } State of Texas 

Comm. Exp 07-26-2C 'v.*of ^onuii. 

'My^Smmission expires: 
Notary Public 

7/26/2001 

STATE 

COUNTY OF 
)ss 

The foregoing instrument was acknowledged before me this day of. 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires:. 

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED t h i s ^ c l a v of J ? ^ y 1999 

j ' . W p n d p l l W p l r h T t r p r a r f f f 

Marital S t a t u s i ^ ^ g l n c o l o & 0 0 p a r a t 0 property 
Spousal Signature: 
Tax ID or SS#: 459-62-6813 
Address: p.p. Box 1343 

MidlHnrf, TX 797P7 

STATE TEXAS 

COUNTY OF mni ANn 
)ss 
J 

The foregoing instrument was acknowledged before me this 3rd day of rw.pmhpr 
1999, by Wendell Welch Iverson • 

" A / S ^ l NOTARY PUBLIC 
l * O T S t a t e o f T e X 8 S 

wrrblF.S/S my hand and official seal. 
PAM BURKE 

es: 
Notary Public 

07/26/2001 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation ofthe East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this.<, 'c lay of <JsP & - 1999. 

Printed Name: Wendell w. 
Marital Status: 

IveTsbn. Trustee 

Spousal Signature: 
Tax ID or SS#: 7 5-640804? 
Address: P.O. Box 10508 

Midland, TX 79702 

STATE TEXAS 

COUNTY OF MIDLAND 
)ss 
J 

The foregoing instrument was acknowledged before me this 3rd day of December 
1999, by Wendell W. Tversnn, Trimt-pp • 

A ^ - % \ PAM BURKE 
/ ^ T ^ NOTARY PUBLIC 
' ^ W j t j State of Texas 
^ « r v y _ _ M D _ - E » . 07-26-2001 

and official seal. 

Notary Public 
07/26/2001 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires:. 

S:\lynne\shugart ratiflcation 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED t h i s _ _ day of 1999. 
~ c r y j . j T . T - I > 1 9 9 0 T R , 

By: j t . S r . . 
Printed Name: 
Marital Status: 
Spousal Signature: 
Tax ID or SS#: 75-6408040 
Address: P . P . Box 10508 

Wendell V. Iverson. Trustee 

Midland, TX 79702 

STATE TEXAS 

COUNTY OF MTDT,AND 
)ss 
J 

The foregoing instrument was acknowledged before me this 3rd day of December 
1999, by Wendell W.Iverson. Trustee • 

5*j 
A9' 

PAM BURKE 
NOTARY PUBLIC 
State of Texas 

Comm. Exp. 07-26-2001 ; 

r̂wrrissiwexptresT___ 

official seal. 

Notary Public 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires:. 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this J j _ day of ft/z C 1999. 

Bv: •_ , • /. • '• •• \A 
Printed Name: S ° / / AJ / , J u J L L s i 'c £ / / 
Marital Status: / W 
Spousal Signature: l^te^p^. &r j''/-.** / ?J,-. 7 . 
Tax ID or SS#: V 7 ^ ^ <2 ~ _ 
Address: y / 6 A/. /2 _s<~? /7<J/Cs / 

STATE — ) 
)SS • Qri 

COUNTY OF r p r V f C ) [.A 
> MOT AF. V PUf 

The foregoingjinstrument was.acknowledgell^effaie^elhis^ 

1999, bv AcfKr\ U3 , w i l c \ a^^-tr 
WITNESS my hand and official seal. / j 

Public 
My commission expires 

STATE 

COUNTY OF 

The 
1999, by _ 

foregoing instrument was acknowledged before me this / Q ^ d a y of 

WITNESS my hand and official seal. 

My commission expires: ^ / / r j "~/yD^ 

S:\lynne\shugart ratification 

rWVWVVVwvWvw. . v - . . v . . . 

OFFICIAL SEAL 
| LAURA DiVIETRO 
S NOTARY PUBLIC. STATE OF ILLINOIS ' 
< MY COMMISSION EXPIRES:04/27/03 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 3 _ day of U S l ^ i U i v l y K - . , 1999. 

Printed Name: ^ G r C Z M e ~ s T r l l / 
Marital Status: m a ^ / Z / ? / & d 
Spousal Signature; 
Tax ID or SS#: _ /?3 - /_> 7 t> 
Address: / _ / 7 0 

STATE 

COUNTY OF (7\JLM/i&x>^ , ) 

istrument was acknowledged before me this day of Thejforegoing instrument was acknowledged befon 
1999, by A \ ^ ^ ^ I W V L _ > ^ _ ^ ^ 

WITNESS my hand and official seal. 

My commission expires: 

STATEW^ tW^cUp ) 

COUNTY OF J^M^sd^ j ) 

The.fpreqoing instrument was acknowledged before me this Q day of 
999, bv . ^ v W ^ A ^ M . 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public XT 5 

S \lvnne\shtiaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this ___ day of D f t i e m b e , 1999. 

Printed Name: £ e t l c H-ple.rr->_i/0 
Marital Status: {/J >C_OIA; 

Tax ID or SS#: ^?r: (X-$ TBI 
Spousal Signature: 

Address: l 3 o j > VJ f ^ v e ^ e - CT 

STATE kkvO r T ^ s o c o ) 
)ss 

COUNTY OF L<Sfr. ) 

1999, by f^ll-ZL £»^U_. rh?te(^- f l ^ 
The foregoing instrument was acknowledged before me this °l day of Otic 6m ^ e r 

WITNESS my hand and official seal. 

•vJvjN/g- [ v _»QOQ 
Notary Public 

My commission expires: 

STATE NJ^,^j M e x i c o ) 
)ss 

COUNTY OF ) 

1999, bv O l f X &pJ.I_^ lAolcm-ZLAJ 
The foregoing instrument was acknowledged before me this ° j day of Q e t f r m ^ e r ; 

WITNESS my hand and official seal. 

My commission expires: J ^ u € - I Jxo/ao 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors.^pe/sonal representatives, assigns, or successors in interest. 

EXECUTED this / day of < . 1999. 

Printe 
Marital Status 
Spousal Signature:, 
Tax ID o*sSS#: 5 3 5T - p H 'H 5 3 . 0 5 
Address: ^ .O - YVDX \ l Q 

STATE " f p ^ Q S ) 
)ss 

COUNTY OF < X ^ C ( \ A C ,AC\ ) 

The foregoing instrument was acknowledged before me this V day of l ) : < <;,. >. U y 
1999, bv \NJgr>A< v\ A_t 

> ^ g g - ^ ^ ^ r i / y i T ^ ^ ^ - ^ a n d and official seal. 
PAM BURKE f 

CO£ NOTARY PUBLIC \ 
^ t V S ) State of Texas \ Kwlrv Pi ihiir Comm. Exp 07-26-2001 1 I \ Notary Public 
~" ! " ! W " > gr- / 

- I N 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires:. 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation ofthe East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED thisiSTj jayof DECEMBER 1999. 

By: 
Printed Name 
Marital Status. WIDOW 

PHOEBE SHELTON 

Spousal Signature^/A 
Tax ID or SS#: 460 -64 -6637 
Address: P, O. BOX 4.10 

AMARILLO, TX 79105 

STATE TEXAS 

COUNTY OF POTTER 
)ss 
) 

The foregoing instrument was acknowledged before me this I S T . day of DECEMBER 

1999, by PHOEBE SHELTON • 

WITNESS my hand and official seal. 

My commission expires: 7 - 2 - 2 0 0 1 
Notary Public EVAH RUSSELL 

STATE 

EVAH RUSSELL 
Notary Pubfic, State of Texts 

My CommtejJon Expires 7-2-2001 \\ 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

S \lunnf»\«;hiioart ratification 





RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _[__ day of j W ^ f W U ^ , 1999. 

By: 
Printed Nameffif^T SV fl-A? N T- u'E.R-Sah) TPi^izF-
Marital Status:___i__D___^ 
Spousal Signature: /U 4 
Tax ID or SS#: ~3~f f ~ ?4 - 1 & 7 <J " 
Address: //_T_T M U L L ^ ^ ^ ^ L * ^ V'A^£A •> 

STATE ( V i CnnX'tO. 

COUNTY OF C YXf \ tYuSKp 
)ss 
J 

]S 
| i 

JJ 

Isrxe^LPOsa^uiuJcoAifV 
/ junoo O 6 » Q UDS 

dZOeEZl # UOtKILUUJOQ 
Aflsoao n VJJQNVS 

The foregoing instrument was acknowledged before,me this 10 day of 
1999, by j5_dCdfr___l 

regping instrument was acknowledged before.me 

WITNESS my hand and official seal. 

. , , fotary Public 
My commission expires: ftC^rvO&JT' I Co # PjfiO^) 

STATE 

COUNTY OF 
)ss 
J 

The fpregoing instrument was acknowledged befj 
1999, by 

me this day of 

WITNESS my hand and official seaL 

My commission expires:. 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this ___ day of 7 2 v * l * T ^ t * ^ , 1999. 

Printed Name: J/V^fe. Sccnr sT^r^^y^ /?*~<^> 
Marital Status: JJ^JU J£lr/Cr*%i*~ 
Spousal Signature: ° ^ 
Tax ID or SS#: %u><- CPT-OII OG 

Address: 5"3)i g-^KiT 7v<rso,v, 

STATE ftRl^OlMA ) 
)ss 

COUNTY OF ^ P / n A ) 

The foregoing instrument was acknowledged before me this X°\ day of |V{Ot/£<^fH ^-
1999, by T f t ^ l e S ScoTT . T f ^ o h nEVe^fc. . 

WITNESS my hand and official seal. / 

LJlsyyujy-
Notary Public 

My commission expires: - y ""MBaon Spires Mm in awg 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S\lvnne\shi inart ratifiration 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _l_ciay of i / Q c e & i * A ^ < J , 1999. 

STATE 
)ss 

Bv: f /UltJ*-
Printed Name: 
Marital Status:_______5_2__ 
Spousal Signature: 
Tax ID or SS#: 
Address: 

/ _ _ _ _ . 

COUNTY OF ) 

The foregoing instrument waSyacknowledged before me this V_ day Q\jQj^^J>^.-^J 
1999, by / ^ J L A ^ ^ F . C J L Z * M - ^ . 

WITNESS my hand and official seal. 

NOTARIAL SEAL 
L SHERAN J SPRINGER. Notary Public 

My com|nr| | |g£pafpfa r o Riair County PA 
My Commission Expires Jan. 30. 2003 

Notary Public v / d 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires:. 

S:\lvnne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED th i s__day of A<f<? , 1999. 

Bv: ^ Kst<M~ — 
PrinteffName: 7>err?=s <_, / U r~"p<^> A / 
Marital Status: 
Spousal Signature: 
Tax ID or SS#: V? - 6>J~7 $<rO<fy 
Address: &o£> MoZSs l>U<*Asfc 

STATE Oklahoma ) 
)ss 

COUNTY OF Mcintosh ) 

The foregoing instrument was acknowledged before me this 1 st day of December 
1999, by Peter C. Iverson . 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: November 30, 2003 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Pubiic Lands of ihe State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this ___day of \ > ^ ^ „ b ^ , 1999. 

STATE 

COUNTY OF 
)ss 
J 

By: _. 
Printed Name: dJ, Cl.*.. 
Marital Status: 
Spousal Signature 
Tax ID or SS#: 
Address: -4^W/V /V is, x^tZZ. 

/l{^t~, _ ,_<C ___ 6 <P*c 

The foregoing instrument was acknowledged before me this 3 day of y ^ c ^ - ^ ^ 
1999, by LAJC /< i 1 7 , 

WITNESS my hand and official seal. 

My commission expires:. C^&J 3 
Notary Public -J7 

9. A 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _ _ day of pprpmher 1999. 

MARGARETT NAYLOR REVOCABLE TRUST 
TH<e-^IR§¥-J5ATinNAL BANK/TRUSTEE 

Printed Name: i/(P 
Marital Status: Widow / In Trust 
Spousal Signature:, 
Tax ID or SS#: 85-6117969 
Address: P.O. Box AA 

Artesia, NM 88211-7526 

STATE New M e x i c o ) 

)SS 

COUNTY OF E d d y ) 

The foregoing instrument was acknowledged before me this 6 t h day of December 
1999, by Susan K. H o l m e s , S r . V i n e P r p s i r i p t i r , The T?ir«sf Nat - i rma l Bank , 
T r u s t e e f o r M a r g a r e t t H. N a y l o r Revocab le T r u s t . 

WITNESS my hand and official seal. 

Notary Public ' 
My commission expires: July 24. 2000 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

RMvnnfiVshiinart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any iease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

Tax ID or SS#: J <l - ^ T - h M „ 4 
Spousal Signature: 

Address:jA^ (V \ ^ U L V O O c i 
1 ̂ o t f m I d a s V-x-t <Lq / ? fl i'7 6 

1999, by 

WITNESS my hand and official seal. 

My commission 
Notary Public 

STATE 

COUNTY OF 
)ss 
.) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

R-MvnneVRhunart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED th is^ r * day of / l / o i F . 1999. 

STATE A? _CW\ 

Bv: 
PrinTe. Name: ;7$^,MZ//> 7A A" 4A -</!A;^ 
Marital Status: y 7 i _ 
Spousal Signatureu>?^"s^*^,.^ zxs--z f< a-. <-C 
Tax ID or SS#: <TV?: - W ~<1 ~ 
Address: f ^ / f T ^ f7?/&f 

COUNTY OF (JfljDoltL ) 

The foregoing instcument was acknowledged before me thisc^_9 ̂ day of A//)Ut t4y^ 

j 

)ss 

1999, by 

WITNESS my hand and official seal. 

My commission expires: flJr I 3C6U 
Notary Public 

STATE OtfPAtJn 

COUNTY OF Cft-66 l c 
)ss 

OFFICIAL SEAL 
RENA L HAMLIN 

NOTARY PUBLIC • OREGON 
COMMISSION NO. 316610 
MY COMMISSION EXPIRES OdT/1. 2002 

The foregoing instrument was acknowledged before me this^-ffi ' day of 

1999, bv NrfUktC rxva^aza . 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

S:\lvnne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _ _ day of {_<_c-et<*H , 1999. 

Printed Name: 0>\a eW- (fc-{ACH/~ 
Marital Status: i/U^r-vy y _ ~ 
Spousal Signature.Az^i^x/ y 
Tax ID or SS#: f o - C t O 
Address: iS-0 7 t u . ( \ ^ „ 

3_/_ 

STATE 

COUNTY OF A-J ) 
)ss 

The foreaoing instrument was acknowledged before me this M day of 
1999, by @MUtAf v4fll j/Ji 

WITNESS my hand and official seal. 

My commission expires: KJpf\(Uj ZU 
Notary Public V (J 

STATE a 
COUNTY OF 

)ss 
J 

OFFICIAL SEAL 
CONNIE E.KNIFFEN 

LtoyPuWic- State ol Arizona 
! MARICOPACOUNTY 
' M y , w „ n F«nlr„May26.2002J 

The foregoing instrument was acknowledged before me this A f day of 
1999, by _ _ _ _ _ _ 

foregoing instrument wi 

WITNESS my hand and official seal. 

My commission expires:. 

S:\lynne\shugart ratification OFFICIAL SEAL 

CONNIE E. KNIFFEN 
iNotary Public-State ol Arizona 

MARICOPACOUNTY 
My fxnltes May 26,20021 
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RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this day of 1999. 

Printed Name: Ko^s o , Z f J c • 
Marital Status: 
Spousal Signature: 
Tax ID or SS#: ff 5- 0 / JP^o f£ 
Address: ^ P o & a 4 I I 

STATE [/\ X)4A\k t u x j j r ^ ) 

COUNTY OF ^AAJi ) 

The foredoing instrument was aeknewledged 
1999, by P I ^ ^ J M A V L V ~ , 

WITNESS my hand and official seal. 

My commission expires: *f ( *Zc> 

STATE 
)ss 

COUNTY OF 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires:. 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _ J _ day of A U L ^ U A . 1999. 

Bv: ^ferltxr t^LuA^t. JtbLh>*iL><-
PrintedName: fi/^f^r J. -p / i y t -u n. Q - A RAT tr R 
Marital Status: 
Spousal Signature: 
Tax ID or SS#: s ' O . * - o q -
Address:^11 _ E J r M i . \ \ ? . ^ / ^ a 

STATE > W > V Y U f - O . ) 
' )ss 

COUNTY O F ^ c M ^ J U J h , ) 

The foregoing instrument was acknowledged before me this _J day of o_lff ^ju*ULi\ 
1999, bv feofe^ A _ ^ > ^ i w ^ . 

WITNESS my hand and official seal. 

My commission expires: J ^ (k&P^? 

Notary4 Public 

STATE ^\&t&:¥ft£b^ ) 
/ )ss 

COUNTY OF^^^VUIJLUJL» ) 

The foregoing instrument was acknowledged before me this 4—dav-of j l A QJUVJ^X . 
1999, by . 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 15thday of December 1999. 

PrimeEnergy Asset & Income Fund, L . P. AA-3 

Beverly A. Cummings, Ex. VP 
By:_ 
Printed Name: 
Marital Status: 
Spousal Signature: 
Tax ID or SS#: 06-1300436 

STATE TEXAS 

Address: MAILING: 2900 Wllcrest Drive. Suite 475 
Houston, TX 77042 

REVENUE: P. 0. Box 297644 
Houston, tX 77297-0644 

COUNTY OF HARRIS 
)ss 
J 

The foregoing instrument was acknowledged before me this 1 5 t h day of December 
1999, bV BEVERLY A. CUMMINGS, EXECUTIVE VICE PRESIDENT . 

WITNESS my hand and official seal. 

My commission expires: 

STATE 

g £ & \ QLINDAD. COL LINO & 
' r *akrw NOTARY PUBLIC, s w t- or i F-:XAS A 
k J ^ J r ) MY COMMISSION (SPIKES V 
% F # / DEC. 10,2000 h 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this 
1999, by 

day of 

WITNESS my hand and official seal 

Notary Public 
My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 15thday of December , 1999. 

PrimeEnergy Asset & Income Fund, L. P. AA-4 

STATE TEXAS 

COUNTY OF HARRIS 
)ss 
J 

Printed Name: Be\ 
Marital Status: 
Spousal Signature: 
Tax ID or SS#: 06-1312039 

y A. Cummings, Ex. VP 

Address: MAILING: 2900 Wllcrest Drive, Suite 475 
Houston, TX 77042 

REVENUE: P. 0. Box 297644 
Houston, TX 77297-0644 

The foregoing instrument was acknowledged before me this 15th day of December 
1999, bV BEVERLY A. CUMMINGS, EXECUTIVE VICE PRESIDENT . 

WITNESS my hand and official seal 

********** 

My commission expires: 

STATE 

COUNTY OF 

GLINDA B. COLLINS | 
NO IAMT PUBLIC, STATE OF TEXAS V» 

MY COMMISSION EXPIRES 5 
DEC. 10,2000 j 

)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

1999. 

Spousal Signature: 
Tax ID or SS#: 
Address: 

The foreaoing instrument was acknowledged before me this / j ^ day of 'Qg.c&riles^ 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: Ja**-. 11\ 2/?05 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

Spousal Signature: 

1999, by UAA^CO^ (± -• R^u/yt<A^n^ 
The foregoing instrument was acknowledged before me this 19" day of 

WITNESS my hand and official seal. 

Notany Public 
My commission expires:. 

STATE 

COUNTY OF 
)ss 

JERIEN POMAR 
Notary Public - Notary Seal 
STATE OF ARKANSAS 

Washington County 
My Commistton Expires Aug. 20,2007 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this day of _, 1999. 

STATE £ ( j t d M M M ) 

AUSTIN FAMILY TRUST U/T/A 3/22/95 

FrintedName: G r r u w ^ > W ^ V ^ 
Marital Status: 
Spousal Signature:, 
Tax ID or SS#: £ 
Address: z^9 9 2- t^du-iK-

)ss 
COUNTY OF ( T / } f r v ^ / > ) 

The foregoing instrument was acknowledged before me this ///VavofD, The toregoing instrument was acKnowiedged Derore me this /_ 
1999, by _ ( p \ a W h s V U <t* O V i ^ ^ f . / Austin Family Trust U/T'/A 3 /22^5 

WITNESS my hand and official seal 

as Co-Trustees of the 

My commission expires: I "2--11-^5* 
Notary Public 

J i i i m n i i i i i i i , , , , , n 

= ''^'^—DEBRA V. NAVARRETE -

STATE 

COUNTY OF 
)ss 

J 

COMM. #1080647 
NOIAHYPUBUC-CAllfORNIA _ 

ORANGE coyNry v 

•"•IIIIIIIIII,,,,,, „ , „„ , , ; 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _ _ day of AfrT. 1999. 

ESTATE OF DOROTHY C. MONROE 

Printed Name: AuM M - Tv&ftseh) 
Marital Status: l i / / W , ) ^ 
Spousal Signature: 
Tax ID or SS#: 7o ~U 7S_a9 " 
Address: /Aes> V 'S^Lf 

STATE DkfaJnonjc^ ) 

COUNTY OF M o M Z S ) 

The foregoing instrument was acknowledged before me this ^~~day o f < _ _ _ _ _ _ _ £ , 3 foregoh _ _ _ 
1999 bv A l l / l ' y i ~A/f • J L A / Z J T & I A a s Co-Executor o f che Esta te o f Dorothy C. Monroe. 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _ _ day of December 1999. 

The Toles Company, LLC 

Printed Name/Perry s . Toles , v i ce Pres . /Asst . . Mqr 
Marital Status: 
Spousal Signature: 
Tax ID or SS#: 8 5 - 0 2 4 4 4 9 4 
Address: Post O f f i c e Box 1300 

Roswel l , New Mexico 88202-1300 

STATE New Mexico ) 
)ss 

COUNTY OF Chaves ) 

The foregoing instrument was acknowledged before me this 16 day of December , 
1999, bv Perry S. Toles , Vice P re s iden t /Ass i s t an t Manager . 

WITNESS my hand and official seal. 

3 - / 3 ^ L O a ^ 0 { a x y i c 

My commission expires: 

STATE New Mexico ) 
)ss 

COUNTY OF Chaves ) 

The foregoing instrument was acknowledged before me this 16 day of December 
1999, bv P e r r Y S. Toles , Vice P re s iden t /Ass i s t an t Manager . 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _ 7 day of C>e £€>^? far-. 1999. 

Printed"Name: 3~b~£,.« C . f a / P s i S ' 
Marital Status: £ A*• / _ 
Spousal Signature:. 

STATE fiVjdfl/) ) 
) 
J 

Tax ID or SS#: S~%r~ ¥-0 A £ b c , 
Address: 0 f b e / P / 9 >A c? o . . 

COUNTY OF 

The faij^oj^ before me this /5**davof ( I ^ i W ^ 
1999, bv 

WITNESS my hand and official seal. 

^tary Public 
My commission expire 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lvnne\shunart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _ S day of 1999. 

Printed Name: S T T P f f f N f < / - v i K ^ p ^ 
Marital Status: S / ' ^ f r V - ' 
Spousal Signature:. 

STATE 

COUNT/ OF 

The foregoing instrument was-acknowledged before me this 
1999, by S^/J^/n h TMUI/Af 

Tax ID or SS#: S ~ 
Address: ^ /Cl/mS/w Fucijro S.tQ. 

i s / 3 ^ a v o f g W / ^ 

. WITNESS my hand and official seal. 

AA ] r . Notary Public 3 
My commission expires: ytJf)iuAd / l y j - l U f ^flOf 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of , 
1999, by . 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this j j _ day of / ^ L L t A t J U u - . 1999. 

By:_^^__— \^^Cin^ Z?4*<4 
Printed Name: /._u./W /-t/^Kir- L A / / a . 
Marital Status: / f t i t r i " ^ . 
Spousal Signature:, 

STATE UJ&tJji*t^r?tJ 

COUNTY OF (^MAdJL^ 

Tax ID or SS#: < f j S~-
Address: L>lO <* F 

J 
)ss 

J 

he foregoing instrument was acknowledged before me this / / 
1999, by ^ " 

WITNESS my hand and official seal. 

The foregoing instrument was acknowledged before me this / / day of 

My commission expires: ^7 - / f - 0 3 
Notary Public ^> ""'"»i,„ 

STATE 
0 • d )ss 

COUNTY OF 

The foregoing instrument was acknowledged before me this / / ^day of 
1999, bv r / A y - f a 

WITNESS my hand and official seal 

~ i /<? s>7 Jotaty Public 
My commission expires: / " / / - ^ ^- i\ 

S:\lynne\shugartratiflcation a : : •» j * * * ' * * ^ * i r * :' 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this j__ \ iay of D e t e m b th . 1999. 

By: XT^CKA^fyjnt\C{L± jjHb 
Printed Name: uhA&\\ KenAedu <3» 
Marital Status: toidouoeB 

STATE 

Spousal Signature: 
Tax ID or SS#: 5 S 5 - / f c - 4 9 7 £ 
Address: V o B n x / 3 0 5 / 

NV y?//a-/QS/ 

COUNTY OF 
)ss 
J 

The foregoing instrurnegt was acknowledge^before me t h i s ^ day of 
1999, by_ 

jment was acKno 

T WITNESS my nand and official sea! 

My commission expires 
Notary Public 

OOO 

STATE 

COUNTY OF 
)ss 
J 

CAROLE B. SHINE 
NOTARY PUBUC - STATE OF NEVADA 

CLARK COUNTY 
92-1884-1 My AppL Eipim StpL 2S, 2000 

The foregoing instrument was acknowledged before me this day of 
1999, by \ 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

R:\lvnna\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED th i e ^ d a y o f ^ 1999. 

Name:3T/i/«-7 ( X J f H ^ ^ < y d £ V 7 4 -
Status ; W > x ) ^ L L - ^ < ? 

Spousal S i a n a t u r e ^ / ^ / ^ i L .... 
Tax ID or S S & _ - ^ 4 > £> ~~C 
Addres£:_^£vT ires 

STATE 

COUNTY OF 

1999, by 
The foregoing^mstrument was aoki nowledaed before m 

WITNESS my hand and official seal. 

Notary Public 

STATE d 2 ^ X / 

COUNTY OF 

1999, by 
The foregoinflninalfument was, acknowledged before m» tb tV^ 7 day oi 

WITNESS my hand and official seal. 

Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this I s t day of December 1999. 

By: 
Printed Name: Deborah Fedric 
Marital Status: Married 
Spousal S i g n a t u r e ^ ^ ^ - v 
Tax ID or SS#: 585 -60 -2852 
Address: P O Box 1771 

Roswell NM 88202-1771 

STATE New Mexico 

COUNTY OF Chaves 

J 
)ss 

J 
The foregoing instrument was acknowledged before me this 1st day of pec 

1999, bv Deborah Fedric and Don M. Fedric, her husband . 

WITNESS my hand and official seal. 

My comm 

OFFICIAL SEAL 
J WILSON 

NOTARVPUBUC 
T iregpgEOFirewMaooo 
MyCcBWteaton Expiree \ - Ue 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by [ 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 30_ day of November 1999. 

Pfrfited Name: ^A-cM Iv MCC/\V\/ 
Marital Status:~ffi^fa^/' 
Spousal Signature:-??^ CU^J Ciicu 7^7c CMX-KT-
Tax ID or SS#: ^ ^ > ^ h ^ i * * * 
Address: B&XJ'}'7 

STATE NEW MEXICO ) 
)SS 

COUNTY OF EDDY ) 

The foregoing instrument was acknowledged before me this 30 day of November 
1999, by Jack W. McCaw and Mary Ann McCaw, h i s w i f e . . 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 3/1/02 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S'\lvnnn\«hiinart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation ofthe East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this / j l d a y of 3>E<icnnsei l , 1999. 

Printed Name: ,_Do^'/tcj> uJ, ^T^PMCA/S, lJnesiJ)e^ r 
Marital Status: 
Spousal Signature: 
Tax ID or SS#: 73 - /3 7 5 7J-7 
Address: //7 7 6> Sc, 76 ^- tr. t\uc. 

STATE O K LA r l o " * ) 
)ss 

COUNTY OF " T ~ ^ L S A ) 

The foregoing instrument was acknowledged before me this ' " day of ,Dgc t r ^ / , v / : , 
1999, by UJ, Sreprtevs, Pi.esiS>e*T e ? PRicv png> ernrics, j p ^ c , . 

WITNESS my hand and official seal. 

Notary Public v 
My commission expires: ^ - ^ O ^ ^ J L ^ H ^ ^ 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999,by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this l s t d a y of December 1999. 

CENTENNIAL 

PrihieTTName: Don M. F e d r i c , 
Marital Status: 

Gen. Partner 

Spousal Signature: 
Tax ID or SS#: 85-0358754 
Address: P O Box 1837 

Roswell NM 88202-1837 

STATE New Mexico 

COUNTY OF Chaves 
)ss 
J 

The foregoing instrument was acknowledged before me this 1 s t day of Dec , 
1999, by Don M. Fedric, General Partner,of CENTENNIAL, a New Mexico 
General Partnership, on behalf of said partnership. 

wiwfifi mv, hand and, nM ml 

My commi 

STATE 

OFFICIAL! 
J WILSON 

NOTARY PUBLIC 
STATE OF NEW MKmOO 

COUNTY OF 
)ss 

_) 

The foregoing instrument was acknowledged before me this day of 
1999, by ; 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

S:\lvnne\shuaart ratiflcaUon 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 3 ^ day of K , o i i e w p g r ^ 1999. 

By: cZ^-t^C-^ 
Printed Name: L i u c<-f IY) r C a . R . I e tf 
Marital Status: 
Spousal Signature: 

5f Nc\\^ 

STATE A) XL , 
. , )ss 

COUNTY OF IQ f rk ' e ) 

Tax ID or SS#: j f - ^ ? ? ^ / C — 7 J ^ 6 " 7 
Address: i f - ? . p ^ j L L ^ a v ^ 0^ i fc, 

The foregoing instrument was acknowledged before me this ^/) day of f\)bl}t j>€^ 

1999,bv LUP flf)rXAdy . 
WITNESS my hand and official seal. 

JJ f **) A^r* Notary Public ' 
My commission expires: w~ / 'J^VO 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this day of N < W i & n d & t , 1999. 

Printed N 
Marital S" 
Spousal Signature: 
Tax ID or SS#: ^ aiHV 
Address: P-tV Gax 

STATE Cjq//rorn/a-s 

COUNTY OF )\umif)oldt~ 
)ss 

BARBÂ A-PET 

The foregoing instrument was acknowledged before me thisgff i^ day of AJoi/eft i&'Ur, 

Commission # U 78890 | 
Notary pS/MIJNBSSrfiay land and official seal. 

Humboldt County f 
N*y Comm. Fxoires May 5,2002 [ 
wi mt >m w m w m m h 

My commission expires: S^IA^ ^ , ^O*^ 
Jbtary Public 

STATE ( ? a / / f o r n i x ) 

COUNTY OF f4umlpa/c/-^ ) 

The foregoing instalment was acknowledged before me thiss^^fday QjU/dy&xSc 
1999, by ^CJfrj f o k f t 

WITNESS my hand and official seal. 

My commission expires: 

S:\lynne\shugart ratification 

m m m m 
BARBARA PETERSEN 

Commission # 1178890 
Notary Public - California > 

Humboldt County 
My Comm. Expires May 5,2002 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this .27 day of A & r e ~ t £ t r - , 1999. 

B y : _ 
Printed Name: 
Marital Status: 
Spousal Signature: G ^ ^ k t a b Co.- fWtrMvo^ i 
Tax ID or SS#: ^S-4z.-^^-\ 
Address: i?oS OPA^A, ̂  /a. 

Ratify Cj Pfifttiso' 

STATE NEW MEXICO 

COUNTY OF EDDY 
)SS 

J 

The foregoing instrument was acknowledged before me this 29 day of November 
1999, by Randy G. Pa t te r son and Annette C. Pa t t e r son , h i s w i f e . , 

WITNESS my hand and official seal. 

My commission expires:. 3/1/02 

Z2 
Notary Public 

STATE 

COUNTY OF 
)ss 

_) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public 

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this snt-.tev of Movpmhpr 1999. 

Branex Resources, 

By:_ 
Printed Name:_e Andrew Grooms, President 
Marital Status: 
Spousal Signature: 
Tax ID or SS#: 85-0346122 
Address: P.O. Box 2328 

Roswell, New Mexico 88202-2328 

STATE New Mexico 

COUNTY OF Chaves 
)ss 
J 

The foregoing instrument was acknowledged before me this 30thriay of November 
1999, by F. Andrew Grooms, Pres ident o f R n n p » Rpsnnrro^, Tne- a 
New Mexico C o r p o r a t i o n , on beha l f o f s a id c o r p o r a t i o n . 

WITNESS my hand and official seal. 

My commission expires:_ 
Notary Public 

STATE 

LFANN LAWLlS 
NOTARY PUBLIC 

STATE OF NEW MEXICO _ 

My Crmmissionjjxpjresj 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

STATE 
)ss 

COUNTY OF 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\ivnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED t h i & ^ d a y of , 1999. 

OFFICIAL SEAt 
Don G. Whitwell 

Homy Public - Sun of Ariiowi 
PINAL COUNTY 

Mr Comm. E*pif»» 0*1. U. 2M0 

me:/ 

_/2L 

STATE 

By:. 
Printed Name 
Marital Status 
Spousal Signature: A;*.-^ Jf> A/^^J 
Tax ID or SS#: £A>S-- ^ > r / v 

Address: 17*4 '"T/rr AC-e fi^rl*. 

2€>'f J 
)ss 
J COUNTY OF ^ / ) ^ 

i foregoing instrument was acknowledged before me th day The 
1999, by 

o f ^ £ ^ * * ^ ^ , 

7^ 
WITNESS my hand and official seal. 

Notary Public 
My commission expires: / ^ / ' j / /<& &<f£Z 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of. 
1999, by 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public 

S:\lynne\shugart ratification 



r 

RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this jTT. day of Vo i/fr^ ftaA . 1999. 

By-. CnLJt 
Printed Name: ( J f 
Marital Status: ' H f t * 
Spousal Signature: 5^.1.<-^-e <r oC - SsJL^ 
Tax ID or SS#: / y ? a - -2,0 - / 7 I ( 
Address: 1 /Lo<^i~ Od^ 

STATE f f t ^ Z x O ^ U * ) 
)ss 

COUNTY OF O A M / ) U j , ^ ) 

The foregoing instrument was acknowledged before me this °* 7 day of A(JZfCrivd^-^ 
1999, by rajbU ^ /1<7LJJSUL^ O^J yiL^LOut c^, ^-TU£<.SU<L^U 

WITNESS my hand and official seal. 

My commission expires: /-^l-ao 

My Comm 
STATE ) I— 

)ss 
COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of. 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

R'MvnnclQhunart ratlfiratinn 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this ^ 0 day of f \ ^ ^ J u r u - . 1999. 

Printed Name: 
Marital Status: 
Spousal Signature: 
Tax ID or SS#: JS %5- ffc- 6<7"7$ 
Address:^ -Bay- ILX\ 

)ss 
STATE f^PU) VhPy) CO 

COUNTY OF \5?.V*V\U h (lO ) 

The foregoing instrument was acknowledged before me this 3^avof U t o t h k l r 

1999,by l/ivmfl lcf t4-hiryH \ / py \ h * d y • 
WITNESS my hand and official seal. 

My commission expires: 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation ofthe East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 29ttday of November 1999. 

Printed Name: Garry: S. L o f f f a n d , V.P. & Gen. Mgr. 
Marital Status:" 1 ^ t l a n d limited Partnership -

Spousal Signature: 
Tax ID or SS#: 75-2683069 
Address 6300 Ridglea Place, Ste. 717 

Fort Worth, TX 76116 

STATE TEXAS 

COUNTY OF TARRANT 
)SS 

J 

The foregoing instrument was acknowledged before me this _29thday of November 
1999, by Gary S. Loffland, Vice President & General Manager of Loffland . 
Limited Partnership 

BONNIE U.RICKERSON 
MY COMMISSION EXPIRES 

March 30,2003 

ial seal. 

MvccJiiiill^lUIIUxUlle^. -S/so/** 
Noiary Public 

STATE 

COUNTY OF 
)ss 

J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _3_0_ day of November 1999. 
Myrtle M. Westall RevocahleTrust 

Printed Name: 
Marital Status: 
Spousal Signature: 
Tax ID or SS#: ^ 05 ~^'d ILS 
Address: A •f-f^nPo AJ, / l \ . 

STATE OF NEW MEXICO ) 
)ss 

COUNTY OF EDDY ) 

The foregoing instrument was acknowledged before me this 30 day of November , 
1999. by M y r t l e M, W e s t a l l , Trustee of the Myr t l e M. Westall Revocable Trus 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: Augus t 14, 2002 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this day of 3>£Ce*iB£>L. , 1999. 

K'WS^PflopeitT/eff, - E A / C . 

By; iVwl jd, JyfcJt--
Printed Name: ZL>Q^^U> LJ, •Srr/'^e^ „ p££S/j>er*-r 
Marital Status: 
Spousal Signature:, 
Tax ID or SS#: 73- /<S9</9S^ 
Address: p. O, So< /o 

P> rx2> v. Q<- 7 ^ o o f 

STATE OKLfKHwA ) 
)ss 

COUNTY OF " T ~ u L J * ) 

iJZ 
The foregoing instrument was acknowledged before me this day of J)e.te/>i3trit , 

1999, by 3>ONAU> OJ, ST^pH^S, P^t-Sip^r Of= K'AlCr pRopejir/^s j r / i / c , , 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: c ^ - y 3 ^ ^ J L - . ^S~~ P<t-<ar^ 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

.Q ' \k /nnp \chnnar t ratlfirsitinn 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this day of 1)£C • , 1999. 

Bv: 
Printed Name: d . j p k y f S 
Marital Status: / g 
Spousal Signature: 
Tax ID or SS#: i g - ' g ^ J 
Address: d&/i>&e7- Ave-

STATE v ^ V o i ^ r ^ K*er> ) 
)ss 

COUNTY OF r cLcU^ ) 

The foregoing instrument was acknowledged before me t h i s o ^ day of d - i 
1999, by V J O O L ^ L A J I Q V ^ 0 V O V V J ^ J L , 

cMM£%&SDy h a n d a n d o f f i c i a l s e a l -
Tma Ficbig r — - r -
NOTARY PUBUC-STATE OP NEW MEXICO * J L T r i & » S > ? ^ M A ) s ^ i ^ 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by \ 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this ^ ^ a v of v L v ^ m ( > / x . 1999. 

Printed Name: f o i / ^ IJ M rL°f—I \ ^ a ^ V i n ^ i . 
Marital Status: Thi/o R c c o 

STATE j k ^ V L c / O d ) 
\ v 

COUNTY OF OWi VfS 

)ss 
) 

Print 
Marital Status: /On/of tee 
Spousal Signature: 
Tax ID or SS#:. r&ff-. r% - "JA 
Address: "P.<s. 

The foregoing instrument was acknowledged before me thisJ5<3 day of Ma O&cit ly^Jv 
1999, bv f = W S f i i i H f W j S C ^ f l f t h r t f r r ' . 

WITNESS my hand and official seal. 

My commission expires: / ^ ^ ^ / , £ D O . 3 
Notajy Public 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of. 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

R- \ l vnnn \ehuna r t ra t i f l ca t i nn 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _30 day of November ., 1999. 

Bv: S^JS* 
Printed Name: William p. F.HwarHg 
Wam6tStaKrSC HIGGINS TRUST. INC.. PrPs-lHpnt-
Spousal Signature: xxxx 
Tax ID or SS#: 856009063 
Address: Box 2421 

Gainesvi l le , GA 30503 

STATE GEORGIA 

COUNTY OF HALL 
)ss 

J 

The foregoing instrument was acknowledged before me this 30 day of Nov EM 
1999, by Wil l iam P. Edwards. HIGGINS TRUST. INC.. President 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public 

fr^llllMfrWPfflPWlTR ft opm 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 5 l l a v of ~ D ^ r e ^ fcuu*999. 

STATE 

COUNTY OF / i A ( d ( a W 
)ss 

J 

By:. 
Printed Name 
Marital Status: 
Spousal Signature:.. 
Tax ID or SS#: i/f>_^ - n i ,S?^ 
Address: ^ . . r o ^ r ^ i v L y y ^ u a ^ 

The foregoing instrument was acknowledged before me this' 
1999, by <g>hW Gt<t>Va^ 

__ day of j ] I _ £ _ _ _ _ f 

AA/iTMF.Qs.m .̂ĥ fj.andnffidaUsp̂ ---, 
SCOTT MIMS 
Notary Public 

STATE OF TEXAS 
My commission; Mv Comm. Exp. 02/28/2000S 

Notary Public 

STATE 

COUNTY OF _ _ _ 
)ss 

J 

The foregoing instrument was acknowledged before me this 5 day of _ 2 _ _ j _ ± _ H r " " 
1999, by _ W f c p * a L, Gs^>^^> . 

WITNESS^J^aMfl I )^pJMal^ggL 

My commission eipi 

SCOTT MIMS 
Notary Public 

STATE OF TEXAS 

MyCnmm,F»p n?/?fl/?00nR 

Notary Public 

S:\lvnne\shuqart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

in consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this __rd day Of December 1999. 

Ak. Jt 
MamevS.J. ive Iverson, Jr. 

By:_ 
Printed Name 

Marital Status: Married, dealing in his sole & spparat-P property 

Address: 2518 Sinclair. Midland, TX 79705 

STATE TEXAS 

COUNTY OF MIDLAND 
)ss 

J 

The foregoing instrument was acknowledged before me this 3 r d day of December 
1999, by S . J . I ve r son . J r . . 

PAM BURKE 
NOTARY PUBLIC 

State of Texas 
™3y. Comm. Exp. 97-26-2001 

and and official seal. 

fe: 07/26/2001 

^ P c K ^ C ^ c ^ Id? 
Notary Public 

STATE 

COUNTY OF 
)ss 

The foregoing instrument was acknowledged before me this day of. 
1999, by 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

S:\lvnneWhuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _ _ t i a y of " 1 9 9 9 -
Trust 

Printe 
Marital Status: 
Spousal Signature: 
Tax ID or SS#: 75-6408039 
Address: P.O. Box 10508 

Midland . TX 79702 

STATE TEXAS 

COUNTY OF MIDLAND 
)ss 

J 

The foregoing instrument was acknowledged before me this3rd day of December 
1999, by Wendell W. Iverson, Trustee . 

^ „ NOTARY PUBLIC 
f j State of Texas 
^ Comm. Exp. 07-28-2001 ; 

. - ^ I „ . I « . I I » w w w i w ^ 

id official seal. 

mission expires: 
Notary Public 

7 /26 /2001 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by [ 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation ofthe East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this day of 1999 

Marital Status:^]^ i n ^ B 0^G & separate ^p0pCrty 
Spousal Signature: 
Tax ID or S S # : _ _ _ _ 2 _ _ _ 3 
Address: p.p. RQX m i 

MiHI and, TX 79707 

STATE TEXAS 

C O U N T Y O F MTDT Awn 

)ss 
J 

The foregoing instrument was acknowledged before me this 3rd day of p p ^ ^ r 
1999, by Wendell Welch Iverson . 

W I J ^ F . ^ JTiy hand and official seal. 
PAM BURKE 

NOTARY PUBLIC 
State of Texas Notary Public 

0 7 / 7 6 / ? m i 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

S:\lvnneVshuoart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this. ay of. , 1999 

Printed Name: Wendell w. 
Marital Status: 

son. Trustee 

Spousal Signature: 
Tax ID or SS#: 75-64oao4? 
Address: P.O. Box 10508 

M i d l a n d , TX 79702 

STATE TEXAS 

COUNTY OF MIDLAND 
)ss 

J 

The foregoing instrument was acknowledged before me this 3rd day of December 
1999, b y W e n d e l l W. T v P r s n r ] T r , . g f 0 g . 

/ ® t i & \ PAM BURKE 
I S NOTARY PU 
}*) State of Te 

26-2001 

and official seal. 

Notary Public 
0 7 / 2 6 / 2 0 0 1 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this^^day of J j 4 Z ( ? 1 9 9 9 -
. W . I . 1990 TRl 

Printed Name: Wende l l I f . I v e r s o n , Trus tee . 
Marital Status: 
Spousal Signature: 
Tax ID or SS#: 75-6408040 
Address: P.O. Box 10508 

Midland , TX 79702 

STATE TEXAS 

C O U N T Y O F M in i ANn 

)ss 
J 

The foregoing instrument was acknowledged before me this 3rd day of December 
1999, by Wendell W.Iverson. Trustee . 

^ ^ ^ ~ » W W l y t\W UT artl official seal 
: /S^3§\ PAM BURKE 

NOTARY PUBLIC 
^W)*} State of Texas 
F8F£? Comm. Exp. 07-28-2001 

>wĤ <H8Blu»rgxprfi5Sr " 

! * 
Notary Public 

STATE 

COUNTY OF 
)ss 

J 

The foregoing instrument was acknowledged before me this day of. 
1999, by 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public 

C<M\/nno\ehi inar t ra t i f i ca t i nn 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this ___ day of ft/S O 1999. 

By: { f t£L /JU U J a - U t n ^ ^ - , ^ 
Printed Name: S ° / / u U J t^J >f LLrt^e ^ / / 
Marital Status: / W g 

Spousal Signature: y / e ^ ^ c £ r ^ ^ . Z Z t ) ^ f j 
Tax ID or SS#: ^ 7 t f ^ o <l-F~?63 _ 
Address: J ^ / C A J . • ? L^A-f /ZU/Z.S / /7-

STATE — ) J f / | C W ' V V v . , , . . . - v - V W V 

)ss j OFr tCiAL SEAL 
COUNTY OF r p f V f ^ ) $ LAURA DIVIETRO 

NOTARY PUfM.!C, STATE OS ILLINOIS \ 

The foregoingiinstrument was^acknowledfle^NMQfj^^^hi^ftK^^ry^ }v£C> 
1999, by AcfKtN UJ , I f o \ \ { \ ^ ^ ^ t - ' i ' ~ J ^ n M ) ^ 

(DMA v\i®k 
WITNESS my hand and official seal. 

Public 
My commission expires:. 

STATE 

COUNTY OF Coot - j 
The foreqoinq inslrument was acknowledged before me this IQ > "day of 

1999, by \ f V e v \ i , I , I M ( T ( U V | ^ -

WITNESS my hand and official seal. , y 

U / ) ~W7*) 2^ NbfeM Public 
My commission expires: i / d j ) 

S:\lynne\shugart ratification 

OFFICIAL SEAL 
LAURA DIVIETRO 

,' . N ° T A R Y PUBLIC. STATE OF ILLINOIS ; 

, MY COMMISSION EXPIRES:04/27/03 ' 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _ _ day of u S ^ U t d y K ^ , 1999. 

By 
ted Name: ^ C r C 'e?'*S 5f £ 
tal Status: rn /?/?/ & d> 

STATE 

COUNTY O F ^ U i X L e & i , 
)ss 

Thegforegoing instrurnent was ackn 
1999, by v ^ j ^ v _ y g * X Q ^ ^ N f W » 

WITNESS my hand and official seal 

My commission expires: 

Printed Name: ^ ( j f C - - n — - . 
Marital Status: rn SC/?/ & d 
Spousal Signature:,7AJJJ~ULJ^ /Y)tZJL. 1 n 

Tax ID or SS#: £ ^ f - / ? 3 -12 1$ 
Address: (ImJ 10 

lis % day of 

STATE J 
)ss 

J COUNTY OF c ^ U ^ t C f e & l , 

TheJforegoing instrument was acknowledged before me this day of 
1999, by , ? W c ^ V ^ C x £ f t < J l \ ^ . V l W f l j i P 

WITNESS my hand and official seal 

My commission expires: ^ j ^ ^ ^ 2 J t j _ — -

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, OH Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _ _ day of Dfe t fcmberr , 1999. 

J " * * — 1 f 7 J l i t C . , - . _ C _ K — _ 

Printed Name: _ l l 7L o e - l l c H-ple^n^uO 
Marital Status: (/J tdat/J 
Spousal Signature: 
Tax ID or SS#: 
Address: l3oj> rrv^Ue- CT 

STATE 
)ss 

COUNTY OF 

1999, by f31?L <3>f>,Uê  H-tttetvnfrO 
The foregoing instrument was acknowledged before me this ° l day of 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: O V N ^ . I ^QOQ 

STATE Mfti/J M e x i c o ) 

COUNTY OF v e ? l ) 

1999, by OVTA. <3>pile^ r\o lew l^tJ 
The foregoing instrument was acknowledged before me this R day of O^rSm^eY"""; 

WITNESS my hand and official seal. 

My commission expires: J ^ u e , I -X iao 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors.^rsonal representatives, assigns, or successors in interest. 

EXECUTED this day of 1999. 

PrintecfName*: ' ̂ f l u J / ? / ' ^ = T 7 ^ ~ _ v * , > 7_3^_ 
Marital Status: 
Spousal Signature: 
Tax ID o»^6#: flg- 0 2 ^ 5 2 0 5 
Address: 9 .O , fo>r>x- I I 3 Q 

STATE ^ fP /^QS 
)ss 

COUNTY OF OQ> C <_V or\ d ) 

The foregoing instrument was acknowledged before me th is~7^day of 
1999, by i u v y ^ r Z y e p f o v ^ 

PAM BURKE 
NOTARY PUBLIC 
State of Texas 

ind and official seal. 

Comm. Exp. 07-26-2001 : I I N o t a r y P u b l i c 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED thisJLST jday of DECEMBER 1999. 

Printed Name: PHOEBF. RHFT.TON 
Marital Status: WIDOW 
Spousal Siqnature:N/A 
Tax ID or SS#: 460 -64 -6637 
Address. P. O. BOX 430 

AMAHILLP, TX 79105 

STATE TEXAS 

COUNTY OF POTTER 
)ss 
J 

The foregoing instrument was acknowledged before me this I R T . day of PFCKMBFR • 
1999, by PHOEBE SHELTON • 

WITNESS my hand and official seal. 

My commission expires: 7 - 2 - 2 0 0 1 

STATE 

COUNTY OF 
)ss 
J 

Notary Public EVAH R U S S E L L 

EVAH RUSSELL 
Notary Pubfic, 8tata of Text* 

My Commission Expirao 7-2-2001 

The foregoing instrument was acknowledged before me this day of. 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires:. 

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this J _ day of \ W \ p M f y - ^ ~ . 1999. 

STATE Q g i l \ C o n \ \ ( X 

COUNTY OF S o A VYipgQ 
)ss 

By: 
Printed Name^Pf t r sy A M M ~X.u&fc5ard P r ^ s - /=r 
Marital Status: Cu \3>o c-<J 
Spousal Signature: /U A 
Tax ID or SS#: 3 * ? " ^ 4 ~ 1 £>~? <J 

The foregoing instrument was acknowledged before.m 
1999, by fnfy4fr\ C_ CfQSocj kioWy Pnhlir 

Address: //_f_T M _ V a rf'«^> ^ ^ C ^ L J 

JaXK^LPOSSJCfcgujujooMf \ 
J A|unoo oGaa UDJ _ _ ~ i _ * 
| —JJO4|~O - o«qnd XJDJON _HM@§i 
1 AZ08~l#uoriS)uuuJO3 W T _ f r 

J — — — — - W/ — — mrk r\ 
me this 0 day of UeOeJUJWrr 

WITNESS my hand and official seal. 

My commission exp i res : f i f j t o fo&T" ' (G^ 7 i 3 > Q ^ 
Notary Public L/ 

STATE ^ ) 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged befi 
1999, by^ 

WITNESS my hand and official seaj„ 

me this day of 

My commission expires:. 
Notary Pj^fic 

Q'MvnnoVchi m a r t ra t l f i r a t l n n 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _ _ d a y of _ _ _ _ _ _ _ _ _ _ 1999. 

Printed Name: J/Vife £C<STT sT^rVnfSs^r /$TU&£ 

Marital Status ~JL^yAt Jatis/d 
Spousal Signature: 
Tax ID or SS#: %U>-(pT^O^jQ& 
Address: 5"3;< ^ ^ K S T - TUC^A/ I A ^ g £ 7 " 

STATE ftl^l^OMA ) 
)ss 

COUNTY OF i n fit ) 

fc 
The foregoing instrument was acknowledged before me this ex*? day of " ^ i o l / E ^ f t E ft-

1999, bv yrV-TeS ScoTT S/rfLoKr>EYg~ft. . 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: v w m w s ^ fcxpires Mar aa EQQQ 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lynne\shugart ratiflcaUon 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this y^av of i/Qt^u AjuJA^m. 

Printed Name: J^AA^JU £ ^/yjAA^CX 
Marital Status: ~7>>^_ / 
Spousal Signature: 
Tax ID or SS#: / / ^ - W^J^S 
Address: y/» / ^ - J , 

STATE / L u u t y ) 

COUNTY OF ) 

The foregoing instrument was-acknowledqed before me this 7 day o \ j Q ^ C & ^ j L ^ J 
1999, by j ^ L A ^ y . ^ E . C J L a u J * - V . 

WITNESS my hand and official seal. 

NOTARIAL SEAL 
LSHERAN J SPRINGER, Notary Public 

My c o m | n r | § [ ^ p 3 ^ r o R | f l i f county PA 
My Commission Expires Jan. 30, 2003 

Notary Public v / d 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Miexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _/*dav of /)_?C . 1999. 

Bv: C ^ s J ^ ct. ^ t (M — 
Printed Name: P ^ r ^ <1. )\)i^p<^A/ 
Marital Status: 
Spousal Signature: 
Tax ID or SS#: -713- &J~7 &£TO <9 
Address: 9oe> P./>/Vs l*U<«Asj/e 

STATE Oklahoma ) 
)ss 

COUNTY OF Mcintosh ) 

The foregoing instrument was acknowledged before me this 1 st day of December 
1999, bv Peter C. Iverson . 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: November 30, 2003 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _ _ d a y of ^ D ^ ^ f c ^ , 1999. 

Printed Name: d J . U , * . * , T " c Z ) ^ 7 7 J ^ 
Marital Status: 
Spousal SignatureKp?^tfe-^<- / J W U J ' J 
Tax ID or SS# */d &3S 
Address: 4^W/V /V z. ̂ J-~ LJT^^I 

STATE 

COUNTY OF 

j 
)ss 

J 
The foregoing instrument was acknowledged before me this 3 day of V k < ^ J ^ ^ 

1999, by CO. H ,^-^> J~. L h ^ / i - l l ^ c k . 

WITNESS my hand and official seal. 

My commission expires:. cP^d 3 
Notary Public 

STATE 

COUNTY OF 
)ss 
J 

"OFFICIAL SEAL" 
Brenda i. Decker 

Notary Public State cf Hlfaoh 
My Commission Expires Feb. 4, 2003 

The foregoing instrument was acknowledged before me this day of. 
1999, by 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _ _ day of i ) p r P m h P r 1999. 

MARGARETT NAYLOR REVOCABLE TRUST 
TH<e-^[R^NATIONAL BANS,/TRUSTEE 

Printed Name: SU [J(P 
Marital Status: Widow / i n Trust 
Spousal Signature: N / A 

Tax ID or SS#: 85-6117969 
Address: P.O. Box AA 

Artesia, NM 88211-7526" 

STATE New Mexico 

COUNTY OF Eddy 
)SS 

J 

The foregoing instrument was acknowledged before me this 6 t h day of December 
1999, by Susan K. Holmes, Sr. V t r P PrPfHdpnf, Thp F-irgt- NaMnnal RanV, • 

T r u s t e e f o r M a r g a r e t t I I . N a y l o r Revocab le T r u s t . 
WITNESS my hand and official seal. 

My commission expires: July 24. 2000 
tary Public 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of. 
1999, by 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

R'MvnnaVshnnart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _ * day of. 999. 

0 
STATE 1 e^r>n3U I V O o v - * — ) 

n ) s s 

COUNTY OF ! _ . U n J p L r L j X ^ j A ) 

The foregoing instrument was acknowledged before me this day 
1999,by 

Printed NamtA HXfttLQ «A g E T I B - * ^ P ^ T R ^ 
Marital Status^ . 
Spousal Signature: 
Tax ID or SS#: J M - A Mto 1-/ 
Address: (V \ W U L V Q O d _ 

r ^ o f C m i _u<j> * o u Q. y , ? A I I o 4 3 

^ day of _ A ^ _ _ ^ 

WITNESS my hand and official seal. 

My commission 
Notarial Seal 

P*i_iSjn! a

B

J- H u !? ' P u b , l ° efflffiWH Rnrn, Cumberland Countv 
My Commission Expires Jan. 24,2000 

Notary Hjublic 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of. 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires:. 

S:\lvnne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO 

OIL CONSERVATION DIVISION 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as 
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and 
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the 
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which 
may arise under existing option agreements, or other interests in production, consents to the 
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly 
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees thai 
the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED t h i s ^ day of / l / t n T . 1999. 

Marital Status: 
Spousal Signature^^^^U^^^ 'tS^ <^-> C-<L 
Tax ID or SS#: <T^- - JF£?S ~<3 
Address: J r f 6 t ^ A/A ^SMMl 

Theioreooing instcument was acknowledged before me this, 
1999, by ftiCJ^/yzd l \ . fti^QJlJ 

is^___day of /\IhVe^LcrZ 

WITNESS my hand and official seal. 

My commission expires ires: 
Notary Public 

STATE ^ V M o V l 

COUNTY OF JZM. 
)ss 

OFFICIAL SEAL 
RENA L HAMLIN 

NOTARY PUBLIC • OREGON 
COMMISSION NO. 316610 
MY COMMISSION EXPIRES OdT/f. 2002 

The foregoing instrument was acknowledged before me this^ff i day of ^ H b l ^ ^ & C — 
1999, bv favjiojed . 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

S'\lvnnp\<thnnart ratifiraHnn 



Plan of Operations 

East Shugart (Delaware) Unit 
Eddy and Lea Counties, New Mexico 

NMNM101361X 
3180 (06200) 

St. Mary Land & Exploration Company (St. Mary), as Operator of the captioned Unit, plans: (1 to lay a water 
supply line from existing facilities described below to the East Shugart (Delaware) Unit, (2 to convert one 
existing shut-in well to an injection well as described below, and (3 to drill eight (8) additional injection wells 
during the life of the this project. All currently producing wells will continue to produce from the Unitized 
Formation until depletion. No additional producing wells are planned at this time. A list of old well names 
and numbers along with Unit well numbers, well locations and identification as a proposed injection versus 
producing well is attached hereto as Exhibit 1. 

Marathon Oil Company (Marathon) operates the Tamano Unit in Section 11 and the South half Northeast 
(S/2NE) and Southeast (SE) of Section 10, T18S, R31E, Eddy County, New Mexico. The Tamano Unit 
produces approximately 1800 barrels of salt water (BSW) per day. Marathon also owns a right-of-way, a 
water supply pipeline and pumping facility (Facilities) running from the HEYCO operated Young Deep Unit 
(which produces more than 3000 BSW/day, located in Sections 3, 9, 10 and S/2 of Section 4, T18S, R32E, 
Lea County, New Mexico) to the Tamano Unit. St. Many has a Water Agreement with Marathon that St. Mary 
may utilize the existing Facilities for water supply for injection purposes in the ESDU. Upon final approval of 
the ESDU, St. Mary will lay a pipeline from a point in Section 11, T18S, R31E from the existing Marathon 
water supply line to the ESDU #1 and #20 wells (described below) to begin injection. 

The existing shut-in well which will be converted to an injection well is ESDU #1 (previously known as the 
South Taylor 13 #3 well). Information relative to the location, casing, injection tubing, packer, existing 
perforations and proposed perforations as well as a schematic of the well information are attached hereto as 
Exhibit 2. Work on this conversion will begin as soon as the Unit becomes effective and concurrently with 
laying the water supply line described above. 

The ESDU #20 will be drilled as an injection well as soon as possible after conversion of the EDSU #1. 
Information relative to the proposed location, casing, injection tubing, packer and proposed perforations as 
well as a schematic of the well information are attached hereto as Exhibit 3. 

Work will begin upon final unitization to add pay and fracture stimulate the remaining Delaware (Brushy 
Canyon) zones in the ESDU #6 (previously the Geronimo Federal #3 well), the ESDU #7 (previously the Inca 
Federal #1 well), the ESDU #10 (previously the Geronimo Federal #4 well), , the ESDU #11 (previously the 
Inca Federal #2 well). Upon conversion of the ESDU #1 to an injection well, completion of the ESDU #20 as 
an injection well and commencement of injection, these pay zones will be opened to production. 

Production from the ESDU wells Nos. 6, 7, 10 and 11 will be monitored to evaluate response to the 
waterflood. Once response is seen, St. Mary will begin drilling seven (7) additional injections wells. 
Attached hereto for each of these proposed injection wells is information relative to the proposed location, 
casing, injection tubing, packer and proposed perforations as well as schematics of such well information. 
This information is shown as Exhibits 4 through 10 attached hereto. 



Exhibit 1 
Attached to that certain Plan of Operations for the East Shugart (Delaware) Unit 

List of Well Names and Numbers Before and After Unitization 
Cross Reference 

Old Well Name/No. 
Unit Well 
Name/No. Location To be Uti l ized A s 

S. Taylor 13 #3 ESDU #1 SWSE Sec 13-18S-31E Convert to injector (Currently Shut-In) 

S. Taylor 13 #2 ESDU #2 SESESec 13-18S-31E Producer 

Conoco Federal #1 ESDU #3 SWSWSec18-18S-32E Producer 

Geronimo Federal #5 ESDU #4 *W/2NWNE Sec 24-18S-31E Producer 

Geronimo Federal #12 ESDU #5 "E/2NWNE Sec 24-18S-31E Producer 

Geronimo Federal #3 ESDU #6 NENE Sec 24-18S-31E Producer 

Inca Federal #1 ESDU #7 NWNW Sec 19-18S-32E Producer 

Inca Federal #3 ESDU #8 NENWSec 19-18S-32E Producer 

Geronimo Federal #9 ESDU #9 SWNE Sec 24-18S-31E Producer 

Geronimo Federal #4 ESDU #10 SENE Sec 24-18S-31E Producer 

Inca Federal #2 ESDU #11 SWNW Sec 19-18S-32E Producer 

Jade Federal #1 ESDU #12 SENW Sec 19-18S-32E Producer 

Geronimo Federal #10 ESDU #13 NWSE Sec 24-18S-31E Producer 

Geronimo Federal #8 ESDU #14 NESE Sec 24-18S-31E Producer 

Conoco Federal #3 ESDU #15 NWSWSec19-18S-32E Producer 

Mohawk Federal #5 ESDU #16 NESW Sec 19-18S-32E Producer 

* See Unit Plat attached as Exhibit 1-A. 
this Exhibit. 

** See Unit Plat attached as Exhibit 1-A. 
this Exhibit. 

This description is not exact as stated above. It has been shortened to fit on 

This description is not exact as stated above. It has been shortened to fit on 
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LEGEND 

Delaware Producer 
(Format Wsll Nam*) 

A Proposed Conversion 

A Proposed D&C Injection Well 

S T . Mary Land & Exploration C o . 

E A S T S H U G A R T D E L A W A R E UNIT 
P R O P O S E D W A T E R F L O O D 

S e a l * 1 : 3 0 0 0 

Township 19 South, Range 31 Euai 
Section 13: S/2SE/4 
Section 24: NE/4 AND N/2SE/4 
Eddy County, New Mexico 

Township 18 South. Ranqe 32 East 
Section 18: Lot 4 (SW/4SW/4) 
Section 19: Lots 1,2 (W/2NW/4; 

Lot 3 (NW/4SW/4); 
E/2NW/4 AND NE/4SW/4 

Lea County, New Mexico 
Containing 604.12 Acres, more or less 



Exhibit 2 
Attached to that certain Plan of Operations for the East Shugart (Delaware) Unit 

South Taylor 13 #3 Well 
Conversion to Injection 

Injection well information (see attached schematic) 

Tubular data 

ESDU #1 (previously known as the South Taylor 13 #3 well) 

430' FSL and 1650' FEL, Section 13, T18S T31E, Eddy County, NM 

Well No.: 

Location: 

Casing: 8 5/8", 24 #/ft, surface @ 366" in 12 Vi" hole, cemented w/230 sx. 
TOC @ surface 

5 14", 15.5 #/ft, production casing @ 5450" in 7 7/8" hole, cemented w/1950 
sx. TOC @ surface. 

Injection tubing: +/-156 joints 2 3/8", 4.7 lb/ft, J-55 internally plastic coated tubing. 

Packer: An internally plastic coated Model AD-1 injection packer set @ +/- 5000' 

Other well information 

Delaware (Brushy Canyon) 

Shugart East 

4848-70' and 4330-4428' 

5090*-5420' with 2 JSPF 

Injection formation: 

Field: 

Existing perforations: 

Proposed perforations: 

This well was drilled as a Delaware oil well and is currently shut-in. 



t 
ST. MARY LAND & EXPLORATION 

CURRENT 

WELL SOUTH TAYLOR 13 #3 
FIELD: EAST SHUGART 
INTERVAL: DELAWARE 

LOCATION: 
430" FSL & 1650' FEL 
SECTION 13 
T W P - 1 8 - S . R N G - 3 1 - E 
EDDY COUNTY, NM 

SURFACE CASING: 
RAN 24# J -55 CSG, SET @ 366' CMT W/230 SXS 
TOC @ SURFACE. 

PRESENT COMPLETION INTERVAL: 

DELAWARE- 4848-70' 
GRAYBURG- 4330-4428" 

CIBP @ 4781' 

< > PRODUCTION CASING: 
RAN 15.5# J -55 CSG, SET @ 5450*. 
CMT W/1950 SXS, TOC @ SURFACE. 

TD: 5450' 
PBTD: 4781' 

20-Jan-99 



i 

ST. MARY LAND & EXPLORATION 
PROPOSED 

WELL: ESDU #1 (FORMERLY SOUTH TAYLOR 13 #3) 
FIELD: EAST SHUGART 
INTERVAL: DELAWARE 

LOCATION: 
430' FSL & 1650" FEL 
SECTION 13 
TWP-18-S, RNG-31-E 
EDDY COUNTY, NM 

SURFACE CASING: 
RAN 24# J - 5 5 CSG, SET @ 366' CMT W/230 SXS 
TOC @ SURFACE. 

PROPOSED COMPLETION INTERVAL: 

SQUEEZE OFF GRAYBURG PERFS 

2 3/8" PLASTIC COATED TUBING SET @ 5000" WITH A 
PLASTIC COATED BAKER LOC-SET PACKER 

PRODUCTION CASING: 
RAN 15.5# J -55 CSG. SET @ 5450'. 
CMT W/1950 SXS, TOC @ SURFACE. 

TD: 5450' 
PBTD: 4781' 

20-Jan-99 



Exhibit 3 
Attached to that certain Plan of Operations for the East Shugart (Delaware) Unit 

ESDU #20 
To be drilled as an Injection Well 

Injection well information (see attached schematic) 

Tubular data 

Lease: East Shugart (Delaware) Unit (ESDU) #20 

Location: 1250' FNL and 303' FEL, Section 24 T18S R31E, Eddy County, NM 

Casing: 8 5/8", 24 #/ft, surface @ 350' in 12 Vi" hole. TOC @ surface. 

5 Vi", 15.5 #/ft, production casing @ 5550' in 7 7/8" hole, TOC @ surface. 

Injection tubing: +/-156 joints 2 3/8", 4.7 lb/ft, J-55 Duo-lined tubing. 

Packer: An internally plastic coated Model R Lockset injection packer set @ +/- 5000' 

Other Well Information 

Injection Formation: Delaware (Brushy Canyon) 

Field: Shugart East 

Proposed perfs: 5020' - 5310' w/ 2 JSPF 

This well will be drilled as a Delaware injection well. 

No other intervals will be perfed or tested in this well. 



ST. MARY LAND & EXPLORATION 
PROPOSED 

(TO BE DRILLED) 

WELL ESDU #20 
FIELD: EAST SHUGART 
INTERVAL DELAWARE 

LOCATION: 
1250* FNL & 303' FEL 
SECTION 24 
TWP-18-S, RNG-31-E 
EDDY COUNTY, NM 

SURFACE CASING: 
RAN 24# J -55 8 5/8" CSG, SET @ 350' 
TOC @ SURFACE. 

PROPOSED COMPLETION INTERVAL: 

DELAWARE- 5020'- 5310* 

2 3/8" PLASTIC COATED TUBING SET @ 5000' WITH A 
PLASTIC COATED BAKER LOC-SET PACKER 

PRODUCTION CASING: 
RAN 15.5# J -55 5 1/2" CSG, SET @ 5500'. 
TOC @ SURFACE. 

TD= 5500' 

20-Jan-99 



Exhibit 4 
Attached to that certain Plan of Operations for the East Shugart (Delaware) Unit 

ESDU #17 
To be drilled as an Injection Well 

Injection well information (see attached schematic) 

Tubular Data 

Lease: ESDU #17 

Proposed location: 248' FNL and 302* FEL, Section 24 T18S R31E, Eddy County, NM 

Casing: 8 5/8", 24 #Vft, surface @ 350' in 12 Vi" hole. TOC @ surface. 

5 1/2", 15.5 #Vft, production casing @ 5500' in 7 7/8"hole, TOC @ surface. 

Injection tubing: +/-156 joints 2 3/8", 4.7 lb/ft, J-55 Duo-lined tubing. 

Packer: An internally plastic coated Baker Loc-set injection packer set @ +/- 5000'. 

Other Well Information 

Injection formation: Delaware (Brushy Canyon) 

Field: Shugart East 

Proposed perfs: 5030' - 5310' w/ 2 JSPF 

This well will be drilled as a Delaware injection well. 

No other intervals will be perfed or tested in this well. 



ST. MARY LAND & EXPLORATION 
PROPOSED 

(TO BE DRILLED) 

SURFACE CASING: 
RAN 24# J -55 8 5/8" CSG, SET @ 350' 
TOC @ SURFACE. 

PROPOSED COMPLETION INTERVAL: 

DELAWARE- 5030'- 5310' 

2 3/8" PLASTIC COATED TUBING SET @ 5000' WITH A 
PLASTIC COATED BAKER LOC-SET PACKER 

PRODUCTION CASING: 
RAN 15.5# J -55 5 1/2" CSG, SET @ 5500'. 
TOC @ SURFACE. 

WELL ESDU #17 
FIELD: EAST SHUGART 
INTERVAL DELAWARE 

LOCATION: 
248' FNL & 302'FEL 
SECTION 24 
TWP-18-S, RNG-31-E 
EDDY COUNTY, NM 

TD= 5500' 

20-Jan-99 



Exhibit 5 
Attached to that certain Plan of Operations for the East Shugart (Delaware) Unit 

ESDU #18 
To be drilled as an Injection Well 

Injection well information (see attached schematic) 

Tubular Data 

Lease: ESDU #18 

Proposed location: 190' FNL and 1045' FWL, Section 19 T18S R32E, Lea County, NM 

Casing: 8 5/8", 24 #/ft, surface @ 350' in 12 Vi" hole. TOC @ surface. 

5 V i , 15.5 #/ft, producuon casing @ 5500' in 7 7/8"hole, TOC @ surface. 

Injection tubing: +/-156 joints 2 3/8", 4.7 lb/ft, J-55 Duo-lined tubing. 

Packer An internally plastic coated Baker Loc-set injection packer set @ +/- 5000'. 

Other Well Information 

Injection formation: Delaware (Brushy Canyon) 

Field: Shugart East 

Proposed perfs: 5065' - 5320' w/ 2 JSPF 

This well will be drilled as a Delaware injection well. 

No other intervals will be perfed or tested in this well. 



ST. MARY LAND & EXPLORATION 
PROPOSED 

(TO BE DRILLED) 

WELL ESDU #18 
FIELD: EAST SHUGART 
INTERVAL DELAWARE 

LOCATION: 
190' FNL & 1045'FWL 
SECTION 19 
TWP-18-S , RNG-32-E 
LEA COUNTY, NM 

SURFACE CASING: 
RAN 24# J - 5 5 8 5/8" CSG, SET @ 350" 
TOC @ SURFACE. 

PROPOSED COMPLETION INTERVAL: 

DELAWARE- 5065'- 5320" 

2 3/8" PLASTIC COATED TUBING SET @ 5000' WITH A 
PLASTIC COATED BAKER LOC-SET PACKER 

PRODUCTION CASING: 
RAN 15.5# J -55 5 1/2" CSG, SET @ 5500'. 
TOC @ SURFACE. 

TD= 5500' 

20-Jan-99 



Exhibit 6 
Attached to that certain Plan of Operations for the East Shugart (Delaware) Unit 

ESDU #19 
To be drilled as an Injection Well 

Injection well information (see attached schematic) 

Tubular Data 

Lease: ESDU #19 

Proposed location: 1288" FNL and 1361' FEL, Section 24 T18S R31E, Eddy County, NM 

Casing: 8 5/8", 24 #/ft, surface @ 350' in 12 Vi" hole. TOC @ surface. 

5 V i , 15.5 #/ft, production casing @ 5550* in 7 7/8" hole, TOC @ surface. 

Injection tubing: +/- 156 joints 2 3/8", 4.7 lb/ft, J-55 Duo-lined tubing. 

Packer: An internally plastic coated Baker Loc-set injection packer set @ +/- 5000'. 

Other Well Information 

Injection formation: Delaware (Brushy Canyon) 

Field: Shugart East 

Proposed perfs: 5020' - 5310' w/ 2 JSPF 

This well will be drilled as a Delaware injection well. 

No other intervals will be perfed or tested in this well. 



ST. MARY LAND & EXPLORATION 
PROPOSED 

(TO BE DRILLED) 

SURFACE CASING: 
RAN 24# J -55 8 5/8" CSG, SET @ 350' 
TOC @ SURFACE. 

PROPOSED COMPLETION INTERVAL 

DELAWARE- 5020'- 5310' 

2 3/8" PLASTIC COATED TUBING SET @ 5000' WITH A 
PLASTIC COATED BAKER LOC-SET PACKER 

PRODUCTION CASING: 
RAN 15.5# J -55 5 1/2" CSG, SET @ 5500'. 
TOC @ SURFACE. 

WELL ESDU #19 
FIELD: EAST SHUGART 
INTERVAL DELAWARE 

LOCATION: 
1288' FNL& 1361'FEL 
SECTION 24 
TWP-18 -S .RNG-31 -E 
EDDY COUNTY, NM 

TD= 5500' 

20-Jan-99 



Exhibit 7 
Attached to that certain Plan of Operations for the East Shugart (Delaware) Unit 

ESDU #21 
To be drilled as an Injection Well 

Injection well information (see attached schematic) 

Tubular Data 

Lease: ESDU #21 

Proposed location: 1193" FNL and 1018' FWL, Section 19 T18S R32E, Lea Count;/, NM 

Casing: 8 5/8", 24 #/ft, surface @ 350' in 12 V* hole. TOC @ surface. 

5 Vi", 15.5 #/ft, production casing @ 5550' in 7 7/8" hole, TOC @ surface. 

Injection tubing: +/-156 joints 2 3/8", 4.7 lb/ft, J-55 Duo-lined tubing. 

Packer: An internally plastic coated Baker Loc-set injection packer set @ +/- 5000 . 

Other Well Information 

Injection formation: Delaware (Brushy Canyon) 

Field: Shugart East 

Proposed perfs: 5015' - 5330' w/ 2 JSPF 

This well will be drilled as a Delaware injection well. 

No other intervals will be perfed or tested in this well. 



ST. MARY LAND & EXPLORATION 
PROPOSED 

(TO BE DRILLED) 

SURFACE CASING: 
RAN 24# J -55 8 5/8" CSG, SET @ 350' 
TOC @ SURFACE. 

PROPOSED COMPLETION INTERVAL: 

DELAWARE- 5015'- 5330" 

2 3/8" PLASTIC COATED TUBING SET @ 5000" WITH A 
PLASTIC COATED BAKER LOC-SET PACKER 

PRODUCTION CASING: 
RAN 15.5# J -55 5 1/2" CSG, SET @ 5500*. 
TOC @ SURFACE. 

WELL: ESDU #21 
FIELD: EAST SHUGART 
INTERVAL DELAWARE 

LOCATION: 
1193' FNL & 1018' FWL 
SECTION 19 
TWP-18-S , RNG-32-E 
LEA COUNTY, NM 

TD= 5500' 

20-Jan-99 



Exhibit 8 
Attached to that certain Plan of Operations for the East Shugart (Delaware) Unit 

ESDU #22 
To be drilled as an Injection Weil 

Injection well information (see attached schematic) 

Tubular Data 

Lease: ESDU #22 

Proposed location: 2330* FNL and 1320' FEL, Section 24 T18S R31E, Eddy Count/, NM 

Casing: 8 5/8", 24 #/ft, surface @ 350' in 12 %" hole. TOC @ surface. 

5 V i , 15.5 #/ft, production casing @ 5550' in 7 7/8" hole, TOC @ surface. 

Injection tubing: +/-156 joints 2 3/8", 4.7 lb/ft, J-55 Duo-lined tubing. 

Packer: An internally plastic coated Baker Loc-set injection packer set @ +/- 5000 . 

Other Well Information 

Injection formation: Delaware (Brushy Canyon) 

Field: Shugart East 

Proposed perfs: 5030' - 5340' w/ 2 JSPF 

This well will be drilled as a Delaware injection well. 

No other intervals will be perfed or tested in this well. 



ST. MARY LAND & EXPLORATION 
PROPOSED 

(TO BE DRILLED) 

SURFACE CASING: 
RAN 24# J -55 8 5/8" CSG, SET @ 350' 
TOC @ SURFACE. 

PROPOSED COMPLETION INTERVAL: 

DELAWARE- 5030' - 5340' 

2 3/8" PLASTIC COATED TUBING SET @ 5000' WITH A 
PLASTIC COATED BAKER LOC-SET PACKER 

PRODUCTION CASING: 
RAN 15.5# J -55 5 1/2" CSG, SET @ 5500'. 
TOC @ SURFACE. 

WELL ESDU #22 
FIELD: EAST SHUGART 
INTERVAL DELAWARE 

LOCATION: 
2330' FNL & 1320' FEL 
SECTION 24 
TWP-18-S, RNG-31-E 
EDDY COUNTY, NM 

TD= 5500" 

20-Jan-99 



Exhibit 9 
Attached to that certain Plan of Operations for the East Shugart (Delaware) Unit 

ESDU #23 
To be drilled as an Injection Well 

Injection well infonnation (see attached schematic) 

Tubular Data 

Lease: ESDU #23 

Proposed location: 2322" FNL and 248' FEL, Section 24 T18S R31E, Eddy County, NM 

Casing: 8 5/8", 24 #/ft, surface @ 350' in 12 Vi" hole. TOC @ surface. 

5 Vi", 15.5 #/ft, production casing @ 5500' in 7 7/8" hole, TOC @ surface. 

Injection tubing: +/-156 joints 2 3/8", 4.7 lb/ft, J-55 Duo-lined tubing. 

Packer An internally plastic coated Baker Loc-set injection packer set @ +/- 5000'. 

Other Well Information 

Injection formation: Delaware (Brushy Canyon) 

Field: Shugart East 

Proposed perfs: 5025' - 5345' w/ 2 JSPF 

This well will be drilled as a Delaware injection well. 

No other intervals will be perfed or tested in this well. 



ST. MARY L*ND & EXPLORATION 
PROPOSED 

(TO BE DRILLED) 

WELL ESDU #23 
FIELD: EAST SHUGART 
INTERVAL: DELAWARE 

LOCATION: 
2322' FNL & 248' FEL 
SECTION 24 
TWP-18-S, RNG-31-E 
EDDY COUNTY, NM 

SURFACE CASING: 
RAN 24# J-55 8 5/8" CSG, SET @ 350' 
TOC @ SURFACE. 

PROPOSED COMPLETION INTERVAL: 

DELAWARE- 5025'- 5345' 

2 3/8" PLASTIC COATED TUBING SET @ 5000' WITH A 
PLASTIC COATED BAKER LOC-SET PACKER 

PRODUCTION CASING: 
RAN 15.5# J-55 5 1/2" CSG, SET @ 5500'. 
TOC @ SURFACE. 

TD= 5500' 

20-Jan-99 



Exhibit 10 
Attached to that certain Plan of Operations for the East Shugart (Delaware) Unit 

ESDU #24 
To be drilled as an Injection Well 

Injection well information (see attached schematic) 

Tubular Data 

Lease: ESDU #24 

Proposed location: 2322' FNL and 1073' FWL, Section 19 T18S R32E, Lea County, NM 

Casing: 8 5/8", 24 #/ft, surface @ 350' in 12 Vi" hole. TOC @ surface. 

5 V i , 15.5 #/ft, production casing @ 5500' in 7 7/8" hole, TOC @ surface. 

Injection tubing: +/-156 joints 2 3/8", 4.7 lb/ft, J-55 Duo-lined tubing. 

Packer: An internally plastic coated Baker Loc-set injection packer set @ +/- 5000 . 

Other Well Information 

Injection formation: Delaware (Brushy Canyon) 

Field: Shugart East 

Proposed perfs: 5030' - 5360' w/ 2 JSPF 

This well will be drilled as a Delaware injection well. 

No other intervals will be perfed or tested in this well. 



ST. MARY LAND & EXPLORATION 
PROPOSED 

(TO BE DRILLED) 

WELL ESDU #24 
FIELD: EAST SHUGART 
INTERVAL DELAWARE 

LOCATION: 
2322' FNL & 1073' FWL 
SECTION 19 
TWP-18-S, RNG-32-E 
LEA COUNTY, NM 

SURFACE CASING: 
RAN 24# J -55 8 5/8" CSG, SET @ 350' 
TOC @ SURFACE. 

PROPOSED COMPLETION INTERVAL: 

DELAWARE- 5030'- 5360' 

2 3/8" PLASTIC COATED TUBING SET @ 5000' WITH A 
PLASTIC COATED BAKER LOC-SET PACKER 

PRODUCTION CASING: 
RAN 15.5# J -55 5 1/2" CSG, SET @ 5500'. 
TOC @ SURFACE. 

TD= 5500' 

20-Jan-99 
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United States Department of the Interior 

BUREAU OF LAND MANAGEMENT 
Roswell Field Office 

2909 West Second Street 
Roswell, New Mexico 88202 

IN REPLY REFER TO: 

NMNIM101361X 
3180(06200) 

DEC Z 8 1993 

Sit Mary Land & Exploration Company. 
Attn: B. Lynne Ellison 
1776 Lincoln Street, Suite 1100 
Denver, Colorado 80203-1080 

Gentleman: 

One approved copy of the East Shugart (Delaware) Unit Agreement, Eddy County, New Mexico along 
with a copy of the approved Initial Plan of Operation is enclosed. The agreement has been assigned No, 
NMNM-101361X.. Our approval is subject to like approval of the statutory unitization by the New 
Mexico Oil conservation Division, The changes to (he formula for unitization, Section 13 of the unit 
agreement, are also approved 

Pursuant to Section 24, Effective Date and Term, pljsase furnish this office a copy of the certificate that 
i i required to be filed with the County Clerk notifying us of the effective date ofthe unit. 

: I 
Approval ofthe agreement does not warrant or certiffy that the operator thereof, and other working 
interest owners hold legal of equitable title to the leises which are committed hereto. 

You are requested to furnish all interested principals with appropriate evidence of this approval. 

Sincerely, 

Enclosure 

Larry D. Bray 
Assistant Field Office Manager, 
Lands and Minerals Division 
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CERTLTICATION-DETERMINATIQN 

Pursuant to the authority vested in the Secretary of the Interior, the Act approved February 25, 

1920,41 Stat 437, as amended, 30 U.S.C, sed.lsi, et seq., and delegated to the Authorized 
i 

Officer of the Bureau of Land Management, under the authority of 43 CFR 3183,1 do hereby: 
i 
i 

A. Approve the attached agreement (for the development and operation of 

B. 

C. 

the East Shugart (Delaware) unit area, State of New Mexico. 

Certify and determine mat the unit plan of development and 

operation contemplated in the attjached agreement is necessary and 
i 
i 

advisable in the public interest fj>r the purpose of more properly 

conserving the natural resources.! 
i 
| 

drilling. ing, producing, rentaL minimum 

of all Federal leases committed to 

Certify and determine that the 

royalty, and royalty requirements 

said agreement are hereby established, altered, changed, or revoked 

to conform with the terms and conditions of this agreement. 

Dated: December 28, 1999 

Contract No: NMNM101361X 

Authorized Officer 
Bureau of Land Management 

TOTAL P.03 


