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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
EAST SHUGART (DELAWARE) UNIT
EDDY AND LEA COUNTIES, NEW MEXICO

THIS AGREEMENT, entered into as of the 1° day of February,
1999, by and between the parties subscribing, ratifying, or
consenting hereto, and herein referred to as the "parties hereto,"

WITNESSETH:

WHEREAS, the parties hereto are the owners of working,
royalty or other oil and gas interests in the Unit Area subject to
this Agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41
Stat. 437, as amended, 30 U.S.C. §§181 et seqg., authorizes Federal

iesgsees and their representatives to unite with each other, or
jointly or separately with others, in collectively adopting and
operating a cooperative or unit plan of development or operation
of any o0il or gas pool, field, or like area, or any part thereof
for the purpose of more properly conserving the natural resources
thereof whenever determined and certified by the Secretary of the
Interior to be necessary or advisable in the public interest; and

WHEREAS, the 0il Conservation Division of the State of New
Mexico (hereinafter referred to as the "Division") is authorized
by law(NMSA 1978 §§70-2-1 et seg. and §§870-7-1 et seg.) to approve

this Agreement and the conservation provisions hereof; and

WHEREAS, the parties hereto hold sufficient interest in the
Unit Area covering the 1land hereinafter described to give
reasonably effective control of operations therein; and

WHEREAS, it is the purpose of the parties hereto to conserve
natural resources, prevent waste, increase the ultimate recovery
of o0il, gas and associated minerals and secure other benefits
obtainable through development and operation of the area subject
to this Agreement under the terms, conditions, and limitations
nerein set forth;

NOW THEREFORE, in consideration of the premises and the
oromises herein contained, the parties hereto commit to this
Agreement their respective interests in the below-defined Unit
Area, and agree severally among themselves as follows:



SECTION 1. ENABLING ACT AND REGULATIONS. The Mineral
Leasing Act of February 25, 1920, as amended, supra, and all valid
pertinent regulations, including operating and unit plan
regulations, heretofore issued thereunder or valid, pertinent, and
reasonable regulations hereafter issued thereunder are accepted
and made a part of this Agreement, provided such regulations are
not inconsistent with the terms of this Agreement; and state oil
and gas operating regulations in effect as of the Effective Date

hereof governing drilling and producing operations, not
inconsistent with the terms hereof or federal 1laws and
regulations, are hereby accepted and made a part of this
Agreement.

SECTION 2. UNIT AREA AND DEFINITIONS. For the purpose of
this Agreement, the following terms and expressions as used herein
shall mean:

(a) "Unit Area" 1is defined as those lands described in
Exhibit "B" and depicted on Exhibit "A" hereof, and such land
is hereby designated and recognized as constituting the Unit
Area, containing 604.12 acres, more or less, in Eddy and Lea
Counties, New Mexico.

(b) "Authorized Officer" or "A.O0." is any employee of the
Bureau of Land Management who has been delegated the required
authority to act on behalf of the BLM.

(c) "Secretary" is defined as the Secretary of the Interior
of the United States of America, or his duly authorized
delegate.

(d) "Department" is defined as the Department of the Interior
of the United States of America.

(e) "Proper BLM Office" 1is defined as the Bureau of Land
Management office having jurisdiction over the federal lands
included in the Unit Area.

(f) "Unitized Formation" shall mean that interval underlying
the Unit Area, the vertical limits of which extend from an
upper limit described as the top of the Brushy Canyon
Formation of the Delaware Mountain Group to the stratigraphic
equivalent of 5600 feet within the Delaware Brushy Canyon
Formation as determined by the Geronimo Federal No. 3 well
log; the geologic markers having been previously found to
occur at 5007 feet and 5600 feet, respectively, in the
Geronimo Federal No. 3 well (located 890 feet FNL and 990
feet FEL of Section 24, T-18-3, R-31-E, Eddy County, New
Mexico) as recorded on the Compensated Neutron Litho Density
Log taken on September, 21, 1985.



(g) "Unitized Substancesg" are all oil, gas, gaseous
substances, sulphur contained in gas, condensate, distillate
and all associated and constituent liquid or liquefiable
hydrocarbons, other than outside substances, within and
produced from the Unitized Formation.

(h) "Tract" is each parcel of land described as such and
given a Tract number in Exhibit "B".

(1) "Tract Participation" 1is defined as the percentage of
participation shown on Exhibit "C" for allocating Unitized
Substances to a Tract under this agreement.

(j) "Unit Participation of each Working Interest Owner" is
the sum of the percentages obtained by multiplying the
Working Interest of a Working Interest Owner in each Tract by
the Tract Participation of such Tract.

(k} "Working Interest" i1s an interest in Unitized Substances
acquired by virtue of mineral fee simple title, pursuant to
the terms of a lease, operating agreement or otherwise, which
includes the right to search for, produce and acquire such
Unitized Substances and is chargeable with and obligated to
pay or Dbear, either in cash or out of production, or
otherwise, all or a portion of the cost of drilling,
developing and producing the Unitized Substances from the
Unitized Formation and operations relative to such rights.
Any Royalty Interest created by the owner of a Working
Interest out of its interest subsequent to the execution of
this Agreement shall be the sole burden and obligation of
said Working Interest Owner. Such interest shall be subject
to the same lien and security provisions as the Working
Interest so creating such Royalty Interest.

(1) "Working Interest Owner" 1is any party hereto owning a
Working Interest.

{m) "Royalty Interest" or "Royalty" is an interest (other
than a Working Interest) in the Unitized Substances and
includes the right to receive a portion of the Unitized
Substances or the proceeds thereof. A "Royalty Interest" may
be the royalty interest reserved by the lessor of an oil and
gas lease; or it may be any overriding royalty interest, oil
payment interest, net profit interest, a carried working
interest, or any other payment burdening a Working Interest
which does not carry with it the right to search for and
produce Unitized Substances and does not bear any cost
obligation.

(n) "Royalty Owner" is the owner of a Royalty Interest.



(o) "Unit Operating Agreement" is the agreement entered into
by and between the Unit Operator and the Working Interest
Owners as provided in Section 9, infra, and shall be styled
"Unit Operating Agreement, East Shugart (Delaware) Unit, Eddy
and Lea Counties, New Mexico".

(p) "0il and Gas Rights" is the right to explore, develop and
operate lands within the Unit Area for the production of
Unitized Substances, or to share in the production so
obtained or the proceeds thereof.

(g) "Outside Substances" 1is any substance obtained from any
source other than the Unitized Formation and injected into
the Unitized Formation.

(r) "Unit Manager" 1s any person or corporation appointed by
Working Interest Owners to perform the duties of Unit
Operator until the selection and qualification of a successor
Unit Operator as provided for in Section 7 hereof.

(s) "Unit Operator" 1is the party designated by Working
Interest Owners under the Unit Operating Agreement to conduct
Unit Operations.

(t) "Unit Operations" is any operation conducted pursuant to
this Agreement and the Unit Operating Agreement.

(u) "Unit Equipment" is all personal property, lease and well
equipment, plants, and other facilities and equipment taken
over or otherwise acquired for the joint account for use in
Unit Operations.

(v) "Unit Expense" 1is all cost, expense, or indebtedness
incurred by Working Interest Owners or Unit Operator pursuant
to this Agreement and the Unit Operating Agreement for or on
account of Unit Operations.

(w) "Effective Date" 1is the date determined in accordance
with Section 24, or as redetermined in accordance with
Section 38.

SECTION 3. EXHIBITS. The following exhibits are
incorporated herein by reference:

Exhibit "A" attached hereto is a map showing the
Unit Area and the boundaries and identity of tracts and
leases in sald Unit Area to the extent known to the
Unit Operator.



Exhibit "A-1" attached hereto is a schedule of
tracts detailing well name, well status, operator prior
to unitization, acreage attributable to the tracts, and
location by county for each tract.

Exhibit "B" attached hereto is a schedule showing,
to the extent known to the Unit Operator, the acreage
comprising each Tract, percentages and types of
ownership of o0il and gas interests in each Tract, and
participation factors for each Tract.

Exhibit "C" attached hereto recites the percentage
of Unit Participation attributable to each Tract.

Exhibit "D" attached hereto is a schedule of all
Unit owners showing their net revenue interests on a
tract-by-tract basis and their total net revenue
interest in the Unit.

Nothing herein or in said Exhibits shall be construed as a
representation by any party hereto as to the ownership of any
interest other than such interest or interests as are shown in
said Exhibits as owned by such party. The shapes and descriptions
cf the respective Tracts have been established by using the best
information available. Each Working Interest Owner is responsible
for supplying Unit Operator with accurate information relating to
each Working Interest Owner's interest. )

If it subsequently appears that any Tract, because of diverse
royalty or working interest ownership on the Effective Date
Fereof, should be divided into more than one Tract, or when any
revision is requested by the A.0., or any correction of any error
other than mechanical miscalculations or clerical is needed, then
the Unit Operator, with the approval of the Working Interest
Owners, may correct the mistake by revising the exhibits to
conform to the facts. The revision shall not include any
reevaluation of engineering or geological interpretations used in
determining Tract Participation. Each such revision of an exhibit
made prior to thirty (30) days after the Effective Date shall be
effective as of the Effective Date. Each other such revision of
an exhibit shall be effective at 7:00 a.m. on the first day of the
calendar month next following the filing for record of the revised
exhibit or on such other date as may be determined by Working
Interest Owners and set forth in the revised exhibit. Not less
than four copies shall be filed with the A.O. In any such
revision, there shall be no retroactive allocation or adjustment
of Unit Expense or of interests in the Unitized Substances
produced, or proceeds thereof.

SECTION 4. EXPANSION. The above described Unit Area may be
expanded with the approval of the A.0. to include therein any



additional Tract or Tracts regarded as reasonably necessary or
advisable for the purposes of this Agreement; provided, however,
in such expansion there shall be no retroactive allocation or
adjustment of Unit Expense or of interests in the Unitized
Substances produced, or proceeds thereof. Pursuant to Subsection
(b), the Working Interest Owners may agree upon an adjustment of
investment by reason of the expansion. Such expansion shall be
effected in the following manner:

{a) The Working Interest Owner or Owners of a Tract or Tracts
desiring to bring such Tract or Tracts into this unit, shall
file an application therefor with Unit Operator requesting
such admission.

{b) Unit Operator shall circulate a notice of the proposed
expansion to each Working Interest Owner in the Unit Area and
in the Tract proposed to be included in the unit, setting out
the basis for admission, the Tract Participation to be
assigned to each Tract in the enlarged Unit Area and other
pertinent data. After negotiation (at Working Interest
Owners' meeting or otherwise) if at least three Working
Interest Owners having in the aggregate seventy-five percent
(75%) of the Unit Participation then in effect have agreed to
inclusion of such Tract or Tracts in the Unit Area, then Unit
Operator shall:

1. After obtaining preliminary concurrence by the
A.0., prepare a notice of proposed expansion describing
the contemplated changes in the boundaries of the Unit
Area, the reason therefor, the basis for admission of
the additional Tract or Tracts, the Tract Participation
to be assigned thereto and the proposed effective date
thereof; and

2. Deliver copies of said notice to the A.0. at the
proper BLM Office, to each Working Interest Owner, and
to the last known address of each party hereto whose
interests are affected, advising such parties that
thirty (30) days will be allowed for submission to the
Unit Operator of any objection to such proposed
expansion; and

3. Upon the expiration of said thirty (30) day period
as set out in (2) immediately above, file the following
with the A.0.: (a) evidence of mailing or delivering
copies of saild notice of expansion; (b) an application
for approval of such expansion; (c) an instrument
containing the appropriate joinders in compliance with
the participation requirements of Section 14, and
Section 34, infra; and (d) a copy of all objections



received along with the Unit Operator's response
thereto.

After due consideration of all pertinent information and
approval by the A.0., the expansion shall become effective as of
the date prescribed in the notice thereof, preferably the first
day of the month subsequent to the date of notice. The revised
Tract Participation of the respective Tracts included within the
Unit Area prior to such enlargement shall remain in the same ratio
cne to another.

SECTION 5. UNITIZED TLAND. All land committed to this
Agreement as to the Unitized Formation shall constitute land
referred to herxein as "Unitized Land" or "Land subject to this
Agreement". Nothing herein shall be construed to unitize, pool,
cr in any way affect the oil, gas and other minerals contained in
cr that may be produced from any formation other than the Unitized
Formation as defined in Section 2(f) of this Agreement.

SECTION 6. UNIT_ OPERATOR. St. Mary Land & Exploration
Company 1is hereby designated the Unit Operator, and by signing
this instrument as Unit Operator, agrees and consents to accept
the duties and obligations of Unit Operator for the operation,
clevelopment, and production of Unitized Substances as herein
provided. Whenever reference is made herein to the Unit Operator,
such reference means the Unit Operator acting in that capacity and
not as an owner of interests in Unitized Substances. The term
"Working Interest Owner" when used herein shall include the Unit
Operator as the owner of a Working Interest.

Unit Operator shall have a lien upon interests of Working
Interest Owners in the Unit Area to the extent provided in the
Unit Operating Agreement.

SECTION 7. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit
Operator shall have the right to resign at any time, but such
resignation shall not become effective for a period of three (3)
months after written notice of intention to resign has been given
by Unit Operator to all Working Interest Owners and the A.O.
unless a new Unit Operator shall have taken over and assumed the
duties and obligations of Unit Operator prior to the expiration of
said period.

Upon default or failure in the performance of its duties and
obligations hereunder, the Unit Operator shall be subject to
removal by Working Interest Owners having in the aggregate eighty-
Zive percent (85%) or more of the Unit Participation then in
effect exclusive of the Working Interest Owner who 1s the Unit
Operator. Such removal shall be effective upon notice thereof to
-he A.O.



In all such instances of effective resignation or removal,
until a successor to Unit Operator is selected and approved as
hereinafter provided, the Working Interest Owners shall be jointly
rasponsible for the performance of the duties of the Unit
Operator. Not later than thirty (30) days before such resignation
or removal becomes effective, they shall appoint a Unit Manager to
rapresent them in any action to be taken hereunder.

Upon the effective date of resignation or removal of Unit
Operator, such Unit Operator shall deliver possession of all
wells, equipment, books and records, materials, appurtenances and
any other assets used in connection with the Unit Operations to
the new duly qualified successor Unit Operator or to the Unit
Manager if no such new Unit Operator is elected. Nothing herein
shall be construed as authorizing the removal of any material,
equipment or appurtenances needed for the preservation of any
wells. Nothing herein contained shall be construed to relieve or
discharge any Unit Operator or Unit Manager who resigns or 1is
removed hereunder from any 1liability or duties accruing or
performable by it prior to the effective date of such resignation
or removal.

The resignation or removal of Unit Operator under this
Agreement shall not terminate its right, title or interest as the
cwner of a Working Interest or other interest in Unitized
Substances.

SECTION 8. SUCCESSQOR _UNIT OPERATOR. Whenever the Unit
Cperator shall tender its resignation as Unit Operator or shall be
removed as hereinabove provided, the Working Interest Owners shall
celect a successor Unit Operator as herein provided. Such
celection shall not become effective until (a) a Unit Operator so
celected shall accept in writing the duties and responsibilities
of Unit Operator, and (b) the selection shall have been approved
by the A.O. If no successor Unit Operator or Unit Manager is
gelected and qualified as herein provided, the A.0., at his or her
election, may declare this Agreement terminated.

In selecting a successor Unit Operator, the affirmative vote
of three or more Working Interest Owners having a total of sixty-
five percent (65%) or more of the total Unit Participation shall
prevail; provided that if any one Working Interest Owner has a
Unit Participation of more than thirty-five percent (35%), its
negative vote or failure to vote shall not be regarded as
sufficient unless supported by the vote of one or more other
Working Interest Owners having a total Unit Participation of at
~east five percent (5%). If the Unit Operator who is removed votes
only to succeed itself or fails to vote, the successor Unit
Operator may be selected by the affirmative vote of the owners of
at least seventy-five percent (75%) of the Unit Participation



ramaining after excluding the Unit Participation of Unit Operator
so removed.

SECTION 9. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT .
Costs and expenses incurred by Unit Operator prior to unitization
in preparation for unitization and in conducting Unit Operations
hereunder shall be apportioned among and paid by the Working
Interest Owners in accordance with the Unit Operating Agreement.
Such Unit Operating Agreement shall also provide the manner 1in
which the Working Interest Owners shall be entitled to receive
their respective proportionate and allocated share of the benefits
accruing hereto in conformity with their underlying operating
agreements, leases or other contracts. The Unit Operating
Agreement shall set out other rights and obligations as between
Unit Operator and the Working Interest Owners as may be agreed
upon by such parties; however, the Unit Operating Agreement shall
not be deemed either to modify any of the terms and conditions of
this Agreement or to relieve the Unit Operator of any right or
cbligation established under this Agreement. In case of any
inconsistency or conflict between this Agreement and the Unit
Cperating Agreement, this Agreement shall prevail. Copies of the
Unit Operating Agreement executed pursuant to this Section shall
ke filed with the A.0. at the proper BLM Office as required prior
to approval of this Agreement.

SECTION 10. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except
as otherwise specifically provided herein, the exclusive right,
privilege and duty of exercising any and all rights of the parties
Fereto including surface rights which are necessary or convenient
for prospecting for, producing, storing, allocating and
distributing the Unitized Substances are hereby delegated to and
chall be exercised by the Unit Operator as herein provided. Upon
request, acceptable evidence of title to said rights shall be
deposited with said Unit Operator, and together with this
Agreement, shall constitute and define the rights, privileges and
obligations of Unit Operator. Nothing herein, however, shall be
construed to transfer title to any land or to any lease or
operating agreement, it being understood that under this Agreement
the Unit Operator, 1in its capacity as Unit Operator, shall
exercise the rights of possession and use vested in the parties
hereto only for the purposes herein specified.

SECTION 11. PLAN OF OPERATIONS. It is recognized and agreed
by the parties hereto that all of the 1land subject to this
Agreement 1is reasonably proved to be productive of Unitized
Substances and that the object and purpose of this Agreement is to
formulate and to put into effect an improved recovery project in
order to effect additiconal recovery of Unitized Substances,
prevent waste and conserve natural resources. Unit Operator shall
have the right to inject 1into the Unitized Formation any
substances for secondary recovery or enhanced recovery purposes in




accordance with a plan of operation approved by the Working
Interest Owners, the A.0., and the Division, including the right
to drill and maintain injection wells on the Unitized Land and
completed in the Unitized Formation, and to use abandoned well or
weells producing from the Unitized Formation for said purpose.
Subject to like approval, the Plan of Operation may be revised as
conditions may warrant.

The initial Plan of Operation shall be filed with the A.O.
and the Division concurrently with the filing of the Unit
Agreement for final approval. Said initial plan of operations and
all revisions thereof shall be as complete and adequate as the
A.0. and the Division may determine to be necessary for timely
operation consistent herewith. Upon approval of this Agreement and
the initial plan by the A.0. and the Division, said plan and all
subsequently approved plans shall constitute the operating
obligations of the Unit Operator under this Agreement for the
period specified therein. Thereafter, from time to time before
the expiration of any existing plan, the Unit Operator shall
submit for like approval a plan for an additional specified period
of operations. After such operations are commenced, reasonable
diligence shall be exercised by the Unit Operator 1in complying
with the obligations of the approved Plan of Operation.

Notwithstanding anything to the contrary herein contained,
should the Unit Operator fail to commence Unit Operations for the
szcondary recovery of Unitized Substances from the Unit Area
within eighteen (18) months after the Effective Date of this
Agreement, or any extension thereof approved by the A.0., this
Agreement shall terminate automatically as of the date of default.

SECTION 12. USE QF SURFACE AND USE OF WATER. To the extent
of their rights and interests, the parties hereby grant to Unit
Operator the right to use as much of the surface, including the
water thereunder, and of the Unitized Land as may reasonably be
necessary for Unit Operations.

Unit Operator's free use of water or brine or both for Unit
Operations, shall not include any water from any well, lake, pond
or irrigation ditch of a surface owner, unless approval for such
use is granted by the surface owner.

Unit Operator shall pay the surface owner for damages to
growing crops, fences, improvements, and structures on the
Unitized Land that result from Unit Operations, and such payments
shall be considered as items of Unit Expense to be borne by all
the Working Interest Owners.

SECTION 13. TRACT PARTICIPATION. In Exhibit "C" attached
Fereto there are listed and numbered the various Tracts within the
Unit Area. Set forth opposite each Tract are figures which
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represent the Tract Participation during Unit Operations if all

Tracts 1in the

Unit Area qualify as provided herein. The Tract

Participation of each Tract as shown in Exhibit "C" was determined
in accordance with the following formula:

Factor A:

Factor B:

Factor C:

Factor D:

Factor E:

5% of Total Tract Participation

Total number of acres attributable to the Tract
divided by the total number of acres in the Unit
Area.

15% of Total Tract Participation

Total cumulative o0il production from the Unitized
Formation in each Tract as of June 1, 1998 divided
by the total cumulative oil production from the
Unitized Formation within the Unit Area as of
June 1, 1998.

25% of Total Tract Participation

Rate of o0il production from the Unitized Formation
in each Tract as determined by average barrels of
0il produced each month from January through May,
1998 divided by the total rate of o0il production
from the Unitized Formation within the Unit Area
for the same period of time.

40% of Total Tract Participation

Original o0il in place in the Unitized Formation in
each Tract as determined by the reservoir
simulation study, East Shugart (Delaware) Field,
June 8, 1998, Petroleum Consulting & Engineering,
Inc., divided by the original oil in place in the
Unitized Formation within the Unit Area as
determined by said study.

15% of Total Tract Participation

Remaining primary oil reserves from the Unitized
Formation in each Tract beginning July 1, 1998 as
determined by the reservoir simulation study,
East Shugart (Delaware) Field, June 8, 1998,
Petroleum Consulting & Engineering, Inc., divided
by the remaining primary oil reserves from the
Unitized Formation within the Unit Area beginning
July 1, 1998 as determined by said study.

Tract Participation for each Tract shall equal the total
percentages represented by the sum of percentages resulting

from the
above.

calculations contemplated in Factors A through E

11



In the event less than all Tracts are qualified on the
Effective Date hereof, the Tract Participation shall be calculated
on the basis of all such qualified Tracts rather than all Tracts
in the Unit Area.

SECTION 14. TRACTS QUALIFIED FOR PARTICIPATION. On and
after the Effective Date hereof, the Tracts within the Unit Area
which shall be entitled to participation in the production of
Unitized Substances shall be those Tracts more particularly
dascribed in Exhibit "B" that corner or have a common boundary
(Tracts separated only by a public road or a railroad right-of-way
shall be considered to have a common boundary), and that otherwise
gualify as follows:

(a) Each Tract as to which Working Interest Owners owning one
hundred percent (100%) of the Working Interest have become
parties to this Agreement and as to which Royalty Owners
owning seventy-five percent (75%) or more of the Royalty
Interest have become parties to this Agreement.

(b) Each Tract as to which Working Interest Owners owning one
hundred percent (100%) of the Working Interest have become
parties to this Agreement, and as to which Royalty Owners
owning less than seventy-five percent (75%) of the Royalty
Interest have become parties to this Agreement, and as to
which (1) the Working Interest Owner who operates the Tract
and Working Interest Owners owning at least seventy-five
percent (75%) of the remaining Working Interest in such Tract
have joined in a request for the inclusion of such Tract, and
as to which (2) Working Interest Owners owning at least
seventy-five percent (75%) of the combined Unit Participation
in all Tracts that meet the requirements of Section 14 (a)
above have voted in favor of the inclusion of such Tract.

(c) Bach Tract as to which Working Interest Owners owning
less than one hundred percent (100%) of the Working Interest
have become parties to this Agreement, regardless of the
percentage of Royalty Interest therein that i1s committed
hereto; and as to which (1) the Working Interest Owner who
operates the Tract and Working Interest Owners owning at
least seventy-five percent (75%) of the remaining Working
Interest 1in such Tract who have become parties to this
Agreement have joined in a request for inclusion of such
Tract, and have executed and delivered, or obligated
themselves to execute and deliver an indemnity agreement
indemnifying and agreeing to hold harmless the other owners
of committed Working Interests, their successors and assigns,
against all claims and demands that may by made by the owners
of Working Interest in such Tract who are not parties to this
Agreement, and which arise out of the inclusion of the Tract;
and as to which (2) Working Interest Owners owning at least
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seventy-five percent (75%) of the Unit Participation in all
Tracts that meet the requirements of Section 14 (a) and 14
(b) have voted in favor of the inclusion of such Tract and to
accept the indemnity agreement. Upon the inclusion of such a
Tract, the Tract Participation which would have been
attributed to the nonsubscribing owners of Working Interest
in such Tract, had they become parties to this Agreement and
the Unit Operating Agreement, shall be attributed to the
Working Interest Owners in such Tract who have become parties
to such agreements, and joined in the indemnity agreement, in
proportion to their respective Working Interests in the
Tract.

On the Effective Date of this Agreement, if there 1is any
Tract or Tracts which have not been effectively committed to or
made subject to this Agreement by qualifying as above provided,
then such Tract or Tracts shall not be entitled to participate
hareunder. When submitting this Agreement for final approval by
the A.0., Unit Operator shall file therewith a schedule of those
Tracts which have been committed and made subject to this
Agreement and are entitled to participate in Unitized Substances.

Said schedule shall set forth opposite each such committed Tract
the lease number, the owner o©f record of the 1lease, and the
parcentage participation of such Tract which shall be computed
according to the participation formula set forth in Section 13
(Tract Participation) above. This schedule of participation shall
be revised Exhibit "B". Upon approval thereof by the A.0., it
shall become a part of this Agreement and shall govern the
allocation of production of Unitized Substances until a new
schedule is approved by the A.O.

SECTION 15.A. ALLOCATION OF UNITIZED SUBSTANCES. With the
exception of any Unitized Substances used in conformity with good
operating practices on Unitized Land for drilling, operating, camp
and other production or development purposes and for injection or
which is unavoidably lost in accordance with a Plan of Operation
approved by the A.0. all Unitized Substances produced and saved
shall be apportioned among and allocated to the qualified Tracts
in accordance with the respective Tract Participations effective
hereunder during the respective periods such Unitized Substances
were produced, as set forth in the schedule of participation in
Exhibit "B". The amount of Unitized Substances so allocated to
each Tract, and only that amount (regardless of whether it be more
cr less than the amount of the actual production of Unitized
Substances from the well or wells, if any, on such Tract) shall,
for all intents, uses and purposes, be deemed to have been
produced from such Tract.

The Unitized Substances allocated to each Tract shall be
cistributed among, or accounted for, to the parties entitled to
chare in the production from such Tract in the same manner, in the
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same proportions, and upon the same conditions, as they would have
participated and shared in the production from such Tracts, or in
the proceeds thereof, had this Agreement not been entered into;
and with the same legal force and effect.

No Tract committed to this Agreement and qualified for
participation as above provided shall be subsequently excluded
from participation hereunder on account of depletion of Unitized
Substances.

If the Working Interest and/or the Royalty Interest in any
Tract are divided with respect to separate parcels or portions of
such Tract and owned now or hereafter in severalty by different
persons, in the absence of a recordable instrument executed by all
owners in such Tract and furnished to Unit Operator fixing the
divisions of ownership, the Tract Participation shall be divided
among such parcels or portions in proportion to the number of
surface acres in each.

SECTION 15.B. TAKING UNITIZED SUBSTANCES IN KIND. The
Unitized Substances allocated to each Tract shall be delivered in
kind to the respective parties entitled thereto by virtue of the
ownership of 0il and Gas Rights therein. Each such party shall
have the right to construct, maintain and operate all necessary
facilities for that purpose within the Unitized Area, provided the
same are so constructed, maintained and operated as not to
interfere with Unit Operations. Subject to Section 17 hereof, any
extra expenditure incurred by Unit Operator by reason of the
delivery in kind of any portion of the Unitized Substances shall
be borne by the party taking delivery. In the event any Working
Interest Owner shall fail to take or otherwise adequately dispose
oZ its proportionate share of the production from the Unitized
Formation then so long as such condition continues, Unit Operator,
for the account and at the expense of the Working Interest Owner
0Z the Tract or Tracts concerned, and in order to avoid curtailing
the producticn of the Unit Area, may, but shall not be required
to, sell or otherwise dispose of such production to itself or to
others. All contracts of sale by Unit Operator of any other
party's share of Unitized Substances shall be only for such
reasonable periods of time as are consistent with the minimum
needs of the industry under the circumstances. The price received
under such contracts shall not be less than the prevailing market

price in the area for 1like production. The account of such
Working Interest Owner shall be charged therewith as having
received such production. The net proceeds, if any, of the

Unitized Substances so disposed of by Unit Operator shall be paid
to the Working Interest Owner of the Tract or Tracts concerned.
Notwithstanding the foregoing, Unit Operator shall not make a sale
into interstate commerce of any Working Interest Owner's share of
gas production without first giving such Working Interest Owner
sixty (60) days notice of such intended sale.
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Any Working Interest Owner receiving in kind or separately
disposing of all or any part of the Unitized Substances allocated
to any Tract, or receiving the proceeds therefrom if the same 1is
sold or purchased by Unit Operator, shall be responsible for the
payment of all royalty, overriding royalty and production payments
due thereon, and each such party shall hold each other Working
Interest Owner harmless against all claims, demands and causes of
action by owners of such royalty, overriding royalty, and
production payments.

If, after the Effective Date of this Agreement, there is any
Tract or Tracts that are subsequently committed hereto, as
provided in Section 4 (Expansion) hereof, or any Tract or Tracts
within the Unit Area not committed hereto as of the Effective Date
hereof but which are subsequently committed hereto under the
provisions of Section 14 (Tracts Qualified for Participation) and
Section 32 (Nonjoinder and Subsequent Joinder); or if any Tract is
excluded from this Agreement as provided for in Section 21 (Loss
of Title), the schedule of participation as shown in Exhibits "B"
and "D" shall be revised by the Unit Operator; upon approval by
the A.0., the revised Exhibits "B" and "D" shall govern the
allocation of production on and after the effective date thereof
until a revised schedule is approved as hereinabove provided.

SECTION 16. OUTSIDE SUBSTANCES. If gas obtained from
formations not subject to this Agreement is introduced into the
Unitized Formation for use 1in repressuring, stimulating of
production or increasing ultimate recovery (which shall be in
conformity with a Plan of Operation first approved by the A.0.), a
like amount of gas with appropriate deduction for loss or
d=pletion from any cause may be withdrawn from unit wells
completed in the Unitized Formation royalty free as to dry gas,
but not royalty free as to the products extracted therefrom. Such
withdrawal shall be at such time as may Dbe provided in the
approved Plan of Operation or as otherwise may be consented to or
prescribed by the A.0. as conforming to good petroleum engineering
practices. Such right of withdrawal shall terminate on the
termination date of this Agreement.

SECTION 17. ROYALTY SETTLEMENT. The United States of
America and all Royalty Owners who, under an existing contract,
are entitled to take in kind a share of the substances produced
from any Tract unitized hereunder, shall continue to be entitled
to such right to take 1in kind their share of the Unitized
Substances allocated to such Tract. Unit Operator shall make
deliveries of such Royalty share taken in kind in conformity with
the applicable contracts, laws and regulations. Settlement for
Royalty not taken in kind shall be made by Working Interest Owners
responsible therefor under existing contracts, laws and
regulations on or before the last day of each month for Unitized
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Substances produced during the preceding calendar month. However,
nothing herein contained shall operate to relieve the lessees of
any land from their respective lease obligations for the payment
off any Royalty due under the Ileases, except that such Royalty
shall be computed on Unitized Substances as allocated to each
Tract in accordance with the terms of this Agreement. With respect
to Federal Jleases committed hereto on which the royalty rate
depends upon the daily average production per well, such average
production shall be determined in accordance with the operating
regulations pertaining to Federal leases as though the committed
Tracts were included in a single consolidated lease.

If the amount of production or the proceeds thereof accruing
to any Royalty Owner (except the United States of America) in a
Tract depends upon the average production per well or the average
pipeline runs per well from such Tract during any period of time,
then such production shall be determined from and after the
Effective Date hereof by dividing the gquantity of Unitized
Substances allocated hereunder to such Tract during such period of
time by the number of wells located thereon capable of producing
Unitized Substances as of the Effective Date hereof. Any Tract
not having any well so capable of producing Unitized Substances on
the Effective Date hereof shall be considered as having one such
well for the purpose of this provision.

All Royalty due the United States of America and the other
Royalty Owners hereunder shall be computed and paid on the basis
of all Unitized Substances allocated to the respective Tract or
Tracts committed hereto in lieu of actual production from such
Tract or Tracts.

With the exception of Federal and State requirements to the
contrary, Working Interest Owners may use or consume Unitized
Suabstances for Unit Operations and no Royalty, overriding royalty,
production or other payments shall be payable on account of
Unitized Substances used, lost, or consumed in Unit Operations.

Each Royalty Owner {other than the United States of America)
that executes this Agreement represents and warrants that it is
the owner of a Royalty Interest in a Tract or Tracts within the
Unit Area as its interest appears in Exhibit "D" attached hereto.
During the term of this Agreement, if any Royalty Interest in a
Tract or Tracts should be lost by title failure or otherwise in
whole or in part, then the Royalty Interest of the party
representing himself to be the owner thereof shall be reduced
proportionately and the interest of all parties shall be adjusted
accordingly.

SECTION 18. RENTAL SETTLEMENT. Rentals or minimum royalties

due on the leases committed hereto shall be paid by Working
Interest Owners responsible therefor under existing contracts,
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laws and regulations. Nothing herein contained shall operate to
relieve the lessees of any lease from their respective lease
obligations for the payment of any rental or minimum royalty in
lieu thereof due under their leases. With respect to lands of the
United States of America subject to this Agreement, rental or
minimum royalty shall be paid at the rate specified in the
respective leases from the United States of America, unless such
rental or minimum royalty is waived, suspended or reduced by law
or by approval of the Secretary or his duly authorized
representative.

SECTION 19. CONSERVATION. Operations hereunder and
production of Unitized Substances shall be conducted to provide
for the most economical and efficient recovery of said substances
without waste, as defined by or pursuant to Federal and State laws
and regulations.

SECTION 20. DRAINAGE. The Unit Operator shall take all
reasonable and prudent measures to prevent drainage of Unitized
Substances from Unitized Land by wells on land not subject to this
Agreement.

Upon approval by the Working Interest Owners and the A.O.,
the Unit Operator is hereby empcwered to enter into a borderline
agreement or agreements with working interest owners of adjoining
lands not subject to this Agreement with respect to operation in
the border area for the maximum economic recovery, conservation
purposes and proper protection of the parties and interest
affected.

SECTION 21. LOSS OF TITLE. In the event title to any Tract
cf Unitized Land shall fail and the true owner cannot be induced
to join in this Agreement, such Tract shall be regarded as not
committed hereto, and there shall be such readjustment of future
costs and benefits as may be regquired on account of the loss of
such title. 1In the event of a dispute as to title to any Royalty,
Working Interest, or other interests subject hereto, payment or
cdelivery on account thereof may be withheld without liability for
interest until the dispute 1is finally settled. However, as to
Federal lands or leases, no payments of funds due the United
States shall be withheld, but such funds shall be deposited as
directed by the A.O0. to be held as unearned money pending final
settlement of the title dispute, and then applied as earned or
returned in accordance with such final settlement.

If the title or right of any party claiming the right to
receive 1in kind all or any portion of the Unitized Substances
allocated to a Tract is in dispute, Unit Operator at the direction
of Working Interest Owners shall either:
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(a) require that the party to whom such Unitized Substances
are delivered or to whom the proceeds thereof are paid
furnish security for the proper accounting therefor to the
rightful owner if the title or right of such party fails in
whole or in part; or

{(b) withhold and market the portion of Unitized Substances
with respect to which title or right is in dispute, and
impound the proceeds thereof until such time as the title or
right thereto is established by a final judgement of a court
of competent jurisdiction or otherwise to the satisfaction of

Working Interest Owners. Upon such conclusion, the proceeds
so impounded shall be paid to the party rightfully entitled
thereto.

Each Working Interest Owner shall indemnify, hold harmless,
and defend all other Working Interest Owners against any and all
claims by any party against the interest attributed to such
Working Interest Owner on Exhibit "D".

Unit Operator as such is relieved from any responsibility for
any defect or failure of any title hereunder.

SECTION 22. LEASES AND CONTRACTS CONFORMED AND EXTENDED.

The terms, conditions and provisions of all leases, subleases and
cther contracts relating to exploration, drilling, development or
cperation for o0il or gas on lands committed to this Agreement are
hereby expressly modified and amended to the extent necessary to
make the same conform to the provisions hereof. Otherwise such
instruments shall remain in full force and effect. The Secretary,
by his or her approval herecf, or by the approval hereof by his or
Fer duly authorized representatives, does hereby establish, alter,
change, or revoke the drilling, producing, rental, minimum royalty
and royalty requlrements of Federal leases committed hereto and
the regulatlons in respect thereto to conform said regquirements to
the provisions of this Agreement.

Without limiting the generality of the foregoing, all leases,
subleases and contracts are particularly modified in accordance
with the following:

(a) The development and operation of lands subject to this
Agreement under the terms hereof shall be deemed full
performance of all obligations for development and opsration
with respect to each Tract subject to this Agr=ement,
regardless of whether there is any development or operations
on any particular Tract of the Unit Area, notwithstanding
anything to the contrary in any lease, operating agreement or
other contract by and between the parties hereto, or their
respective predecessors in interest, or any of them.
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(b) Drilling, producing or improved recovery operations
performed hereunder shall be deemed to be performed upon and
for the benefit of each Tract, and no lease shall be deemed
to expire by reason of failure to drill or produce wells
situated on the land therein embraced.

(c) Suspension of drilling or producing operations within the
Unit Area pursuant to direction or consent of the A.0., or
his or her duly authorized representatives, shall be deemed
to constitute such suspension pursuant to such direction or
consent as to each Tract within the Unitized Area.

{d) Each lease, sublease, or contract relating to the
exploration, drilling, development, or operation for cil and
gas which by its terms might expire prior to the termination
of this Agreement, 1s hereby extended beyond any such term so
provided therein, so that it shall be continued in full force
and effect for and during the term of this Agreement.

(e) The segregation of any Federal lease committed to this
Agreement 1is governed by the following provision in the
fourth paragraph of Section 17 (j) of the Mineral Leasing
Act, as amended by the Act of September 2, 1960 (74 Stat.
781-784) : "Any (Federal) lease heretofore or hereafter
committed to any such (unit) plan embracing lands that are in
part within and in part outside of the area covered by any
such plan shall be segregated into separate leases as to the
lands committed and the lands not committed as of the
effective date of unitization; provided, however, that any
such lease as to the nonunitized portion shall continue in
force and effect for the term thereof but for not legs than
two years from the date of such segregation and so long
thereafter as oil or gas is produced in paying quantities."

SECTION 23. COVENANTS RUN WITH LAND. The covenants herein
shall be construed to be covenants running with the land with
respect to the interest of the parties hereto and their successors
in interest until this Agreement terminates. Any grant, transfer
cr conveyance of interest in land or leases subject hereto shall
be and hereby is conditioned upon the assumption of all privileges
and obligations hereunder Dby the grantee, transferee or other
successor in interest. No assignment or transfer of any Working
Interest subject hereto shall be binding upon Unit Operator until
the first day of the calendar wmonth after Unit Operator is
furnished with the original, or acceptable photostatic or
certified copy, of the recorded instrument or transfer; and no
assignment or transfer of any Royalty Interest subject hereto
shall be binding upon the Working Interest Owner responsible
therefor until the first day of the calendar month after said
Working Interest Owner is furnished with the original, or
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acceptable photostatic or certified copy, of the recorded
instrument or transfer.

SECTION 24. EFFECTIVE DATE AND TERM. This Agreement shall
become binding upon each party who executes or ratifies it as of
the date of execution or ratification by such party and shall
become effective on the first day of the calendar month next
following the approval of this Agreement by the A.0. and the
Division.

If this Agreement does not become effective on or before
January 1, 2000, it shall ipso facto expire on said date

(hereinafter call "Expiration Date") and thereafter be of no
further force or effect, unless prior thereto this Agreement has
been executed or ratified by Working Interest Owners owning a
combined Participation of at least seventy-five percent (75%); and
at least seventy-five percent (75%) of such Working Interest
Owners committed to this Agreement have decided to extend
Expiration Date for a period not to exceed one (1) vyear
(hereinafter called T"Extended Expiration Date"). If the
Expiration Date is so extended and this Agreement does not become
effective on or before the Extended Expiration Date, it shall ipso

facto expire on Extended Expiration Date and thereafter be of no
further force and effect.

Unit Operator shall file for record within thirty (30) days
after the Effective Date of this Agreement, in the office of the
County Clerks of Eddy and Lea Counties, New Mexico, a counterpart
of this Agreement stating that this Agreement has become effective
according to its terms and stating further the Effective Date.

The terms of this Agreement shall be for and during the time
that Unitized Substances are produced from the Unitized Land and
so long thereafter as drilling, reworking or other operations
(including improved recovery operations) are prosecuted thereon
without cessation of more than ninety (90) consecutive days unless
gooner terminated as herein provided.

This Agreement may be terminated with the approval of the
2.0. by Working Interest Owners owning eighty percent (80%) of the
Unit Participation then in effect whenever such Working Interest
Owners determine that Unit Operations are no longer profitable, or
in the interest of conservation. Upon approval, such termination
ghall be effective as of the first day of the month after said
Working Interest Owners' determination. Notice of any such
termination shall be filed by Unit Operator in the office of the
County Clerk of Eddy and Lea Counties, New Mexico, within thirty
(30) days of the effective date of termination.
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Upon termination of this Agreement, the parties heretc shall
be governed by the terms and provisions of the leases and
contracts affecting the separate Tracts just as if this Agreement
had never been entered into.

Notwithstanding any other provisions in the leases unitized
under this Agreement, Royalty Owners hereby grant Working Interest
Owners a period of six months after termination of this Agreement
in which to salvage, sell, distribute or otherwise dispose of the
personal property and facilities used in connection with Unit
Operations.

SECTION 25. RATE OF PROSPECTING, DEVELOPMENT & PRODUCTION.
All production and the disposal thereof shall be in conformity
with allocations and quotas made or fixed by any duly authorized
parson or regulatory body under any Federal or State statutes.
The A.0. 1is hereby vested with authority to alter or modify from
time to time, 1in his discretion, the rate of prospecting and
d=avelopment and within the limits made or fixed by the Division to
alter or modify the quantity and rate of production under this
Agreement . Such authority is hereby limited to alteration or
modification in the public interest, the purpose therecf and the
public interest to be served thereby to be stated in the order of
alteration or modification.

Powers in this Section vested in the A.0. shall onaly be
exercised after notice to Unit Operator and opportunity for
hesaring to be held not less than fifteen (15) days from rnotice,
and thereafter subject to administrative appeal before becoming
final.

SECTION 26. NONDISCRIMINATION. In connection with the
performance of work under this Agreement relating to leases of the
United States, Unit Operator agrees to comply with all of the
provisions of Section 202 (1)-(7) inclusive of Executive Order
11246, (30 F.R. 12319), which are hereby incorporated by reference
in this Agreement.

SECTION 27. APPEARANCES. Unit Operator shall have the right
to appear for or on behalf of any interests affected hereby before
the Department and the Division, and to appeal any order issued
under the rules and regulations of the Department or the Division,
or to apply for relief from any of said rules and regulations or
in any proceedings relative to operations before the Department or
the Division or any other legally constituted authority. However,
any other interested party shall also have the right at his or its
own expense to be heard in any such proceeding.

SECTION 28. NOTICES. All notices, demands, objections, or
statements required hereunder to be given or rendered to the
parties hereto shall be deemed fully given if made in writing and
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delivered to the party or parties or sent by postpaid certified or
registered mail, courier service, or by facsimile addressed to
such party or parties at their last known address set forth in
connection with the signatures hereto or to the ratification or
consent hereof, or to such other address as any such party or
parties may have furnished in writing to the party sending the
notice, demand, or statement.

SECTION 29. NO WAIVER OF CERTAIN RIGHTS. Nothing in this
Agreement contained shall be construed as a waiver by any party
hereto of the right to assert any legal or constitutional right or
defense as to the wvalidity or invalidity of any law of the State
wherein said Unitized Lands are located, or regulations issued
thereunder in any way affecting such party, or as a waiver by any
such party of any right beyond his or its authority to waive.
However, each party hereto covenants that it will not resort to
any action to partition the Unitized Land or the Unit Equipment.

SECTION 30. EQUIPMENT AND FACILITIES NOT FIXTURES ATTACHED
TO REALTY. Each Working Interest Owner has heretofore placed and
used on its Tract or Tracts committed to this Agreement various
well and lease equipment and other property, equipment and
facilities. It 1is also recognized that additional equipment and
facilities may hereafter be placed and used upon the Unitized Land
as now or hereafter constituted. Therefore, for all purposes of
tnis Agreement, any such equipment shall be considered to be
personal property and not fixtures attached to realty.
Azcordingly, said well and lease equipment and personal property
is hereby severed from the mineral estates affected by this
Agreement, and it is agreed that any such equipment and personal
property shall be and remain personal property of the Working
Interest Owners for all purposes.

SECTION 31. UNAVOIDABLE DELAY. All obligations under this
Agreement requiring the Unit Operator to commence or continue
improved recovery operations or to operate on or produce Unitized
Substances from any of the lands covered by this Agreement shall
be suspended while, but only so 1long as, the Unit Operator,
despite the exercise of due care and diligence, is prevented from
complying with such obligations, in whole or in part, by strikes,
acts of God, Federal, State, or municipal law or agency,
unavoidable accident, uncontrollable delays 1in transportation,
inability to obtain necessary materials or equipment 1in open
market, or other matters beyond the reasonable control of the Unit
Operator whether similar to matters herein enumerated or not.

SECTION 32. NONJOINDER AND SUBSEQUENT JOINDER. Joinder by
any Royalty Owner, at any time, must be accompanied by appropriate
joinder of the corresponding Working Interest Owner in order for
the interest of such Royalty Owner to be regarded as effectively
committed. Joinder to this Agreement by a Working Interest Owner,
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att any time, must be accompanied by appropriate joinder to the
Unit Operating Agreement in order for such interest to be regarded
ag effectively committed to this Agreement.

Any o0il or gas interest in the Unitized Formatiors not
committed hereto prior to submission of this Agreement to the A.O.
for final approval may thereafter be committed hereto wupon
compliance with the applicable provisions of this Section and of
Section 14 (Tracts Qualified for Participation) hereof, at any
tzme up to the Effective Date hereof on the same basis of Tract
Participation as provided in Section 13, by the owner or owners
thereof subscribing, ratifying, or consenting in writing to this
Agreement . If the interest is a Working Interest, the owner of
such interest must also subscribe to the Unit Operating Agreement.

It is understood and agreed, however, that from and after the
Eifective Date hereof the right of subsequent joinder as provided
in this Section shall be subject to such requirements or aprrovals
and on such basis as may be agreed upon by Working Interest Owners
owning not less than sixty-five percent (65%) of the Unit
Participation then in effect, and approved by the A.O. Such
subsequent joinder by a proposed Working Interest Owner mist be
evidenced by his execution or ratification of this Agreement and
the Unit Operating Agreement. Where State or Federal land is
involved, such joinder must be approved by the A.0. Such joinder
by a proposed Royalty Owner must be evidenced by his execution,
ratification or consent of this Agreement and must be conséented to
in writing by the Working Interest Owner responsible for the
payment of any benefits that may accrue hereunder in behalf of
such proposed Royalty Owner. Except as may be otherwise herein
provided, subsequent joinder to this Agreement shall be effective
as of the first day of the month following the filing with the
A.O0. of duly executed counterparts of any and all documents
necessary to establish effective commitment of any Tract or
interest to this Agreement, unless objection to such joinder by
the A.0. is duly made sixty (60) days after such filing.

SECTION 33. COUNTERPARTS. This Agreement may be executed in
any numpber of counterparts, no one of which needs to be executed
by all parties and may be ratified or consented to by separate
instrument in writing, specifically referring hereto, and shall be
binding wupon all those parties who have executed such a
counterpart, ratification or consent hereto with the same force
and effect as if all parties had signed the same document, and
regardless of whether or not it 1is executed by all other parties
owning or claiming an interest in the land within the described

Unit Area. Furthermore, this Agreement shall extend to and be
binding on the parties hereto, their successors, heirs and
assigns.
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SECTION 34. JOINDER IN DUAL CAPACITY. Execution as herein
provided by any party as either a Working Interest Owner or a
Royalty Owner shall commit all interests owned or controlled by
such party. If the party is the owner of a Working Interest, he
must also execute the Unit Operating Agreement.

SECTION 35. TAXES. Each party hereto shall, for its own
account, render and pay its share of any taxes levied against or
measured by the amount or wvalue of the Unitized Substances
produced from the Unitized Land. If it is required or if it 1is
determined that the Unit Operator or the several Working Interest
Owners must pay or advance said taxes for the account of the
parties hereto, it is hereby expressly agreed that the parties so
paying or advancing said taxes shall be reimbursed therefor by the
parties hereto, including Royalty Owners, who may be responsible
for the taxes on their respective allocated share of said Unitized
Substances. No taxes shall be charged to the United States, nor
to any lessor who has a contract with a lessee which requires his
lessee to pay such taxes.

SECTION 36. NO PARTNERSHIP. The duties, obligations and
liabilities of the parties hereto are intended to be several and
not joint or collective. This Agreement is not intended to create,
and shall not be construed to create, an association or trust, or
to impose a partnership duty, obligation or liability with regard
to any one or more of the parties hereto. Each party heretc shall
be individually responsible for 1its own obligation as herein
provided.

SECTION 37. PRODUCTION AS OF THE EFFECTIVE DATE. Unit
Operator shall make a proper and timely gauge of all leases and
other tanks within the Unit Area in order to ascertain the amount
of merchantable o0il above the pipeline connection, in such tanks
as of 7:00 a.m. on the Effective Date hereof. All such oil which
has been produced in accordance with established allowables shall
ba and remain the property of the Working Interest Owner entitled
thereto, the same as 1if the unit had not been formed. The
responsible Working Interest Owner shall promptly remove said oil
from the Unitized Land. Any such oil not so removed shall be sold
by Unit Operator for the account of such Working Interest Owners,
subject to the payment of all Royalty to Royalty Owners under the
terms hereof. The o©0il that is in excesgs of the prior allowable of
the wells from which it was produced shall be regarded as Unitized
Substances produced after Effective Date hereof.

If, as of the Effective Date hereof, any Tract 1is
overproduced with respect to the allowable of the wells cn that
Tract and the amount of over-production has been sold or otherwise
disposed of, such over-production shall be regarded as a part of
the Unitized Substances produced after the Effective Date hereof
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and shall be charged to such Tract as having been delivered to the
parties entitled to Unitized Substances allocated to such Tract.

SECTION 38. STATUTORY UNITIZATION. If and when Working
Interest Owners owning at least seventy-five percent (75%) Unit
Participation and Royalty Owners owning at least seventy-five
percent (75%) Royalty Interest have become parties to this
Agreement or have approved this Agreement in writing and such
Working Interest Owners have also become parties to the Unit
Operating Agreement, Unit Operator may make application to the
Division for statutory unitization of the uncommitted interests
pursuant to the Statutory Unitization Act (NMSA 1978 §§70-7-1 et
seq.) . If such application is made and statutory unitization is
approved by the Division, then effective as of the date of the
Division's order approving statutory unitization, this Agreement
and/or the Unit Operating Agreement shall automatically be revised
and/or amended in accordance with the following:

(1) Section 14 of this Agreement shall be revised by
substituting for the entire said section the following:

"SECTION 14. TRACTS OQUALIFIED FOR PARTICIPATION. On and
after the Effective Date hereof, all Tracts within the Unit Area
shall be entitled to participation in the production of Uritized
Substances."

(2) Section 24 of this Agreement shall be 4revised by
substituting for the first three paragraphs of said
section the following:

"SECTION 24. EFFECTIVE DATE AND TERM. This Agreement shall
become effective on the first day of the calendar wmonth next
following the effective date of the Division's order approving
statutory unitization upon the terms and conditions of this
Agreement, as amended (if any amendment is necessary) to conform
to the Division's order, approval of this Agreement as so amended
by the A.0., and the recording by Unit Operator of this Agreement
or notice thereof in the office of the County Clerk of Eddy and
Lea Counties, New Mexico. Unit Operator shall not record this
Agreement or notice thereof, and hence this Agreement shall not
become effective, unless within ninety (90) days after the date
all other prerequisites for effectiveness of this Agreement have
been satisfied, such filing is approved by Working Interest Owners
owning a combined Unit Participation of at least sixty-five
percent (65%) as to all Tracts within the Unit Area.
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"Unit Operator shall, within thirty (30) days after the
Effective Date of this Agreement, record in the office of the
County Clerk of Eddy and Lea Counties, New Mexico, a certificate
to the effect that this Agreement has become effective in
accordance with its terms, therein identifying the Division's
order approving statutory unitization and stating the Effective
Date.™

(3) This Agreement and/or the Unit Operating Agreement shall
ba amended in any and all respects necessary to conform to the
Division's order approving statutory unitization.

Any and all amendments of this Agreement and/or ths Unit
Operating Agreement that are necessary to conform said agreements
to the Division's order approving statutory unitization shall be
deemed to be hereby approved in writing by the parties hereto
without any necessity for further approval by said parties, except
as follows:

(a) If any amendment of this Agreement has the effect of
reducing any Royalty Owner's participation in the production
of Unitized Substances, such Royalty Owner shall 1ot be
deemed to have hereby approved the amended agreement without
the necessity of further approval in writing by said Royalty
Owner; and

(b) If any amendment of this Agreement and/or the Unit
Operating Agreement has the effect of reducing any Working
Interest Owner's participation in the production of Unitized
Substances or increasing such Working Interest Owner's share
of Unit Expense, such Working Interest Owner shall not be
deemed to have hereby approved the amended agreements without
the necessity of further approval in writing by said Working
Interest Owner.

Executed as of the day and year first above written.

UNIT OPERATOR:

ST. MARY LAND & EXPLORATION COMPANY

e

Milam Randolph Pharo
Vice President - Land & Legal

Date: oz/p? (Q/C?C?

26



STATE oF (DLOEADD
) ss.
COUNTY OF penvelt )
The foregoing instrument was acknowledged before me this

Mo day of Februaru , 1999, by Milam Randolph Pharo Randolph
Pharo, Vice President - Land & Legal of ST. MARY LAND &

EXPLORATION COMPANY, a Delaware corporation, on behalf of said
ccrporatjon.

//WA%/WN
"::!L’“ e

otary Public

_ M§ Ggmﬁassibn Expires: May 15, 1999

------
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EXHIBIT A

R 31 E

Tract 1B
S. Taylor 3
NM-2537
40 oc.

#3
o

Tract 1A
S. Taytor 2

NM-2537
40 acC.

#e

°
13

R 32 b

Tract 3A
Conoco 1
NM-9017
4101 ac.

#1

°
18

Tract SC

Geronimo S

NM-025777
20 oc.

Tract 5SG

Geranimo 12

NM-025777
20 ac.

Tract SA
Geronimo 3 84
NM-025777

40 ac.

43
o

19 Troct 2
Inca Fed.
NM-9016
122.07 ac. #3

#9
o

Tract 5SE

Geronimo 9

NM-025777
40 ac.

Tract SB
Geronimo 4
NM-025777
40 ac.

Tract 6
Jade 1

NM-67987
40 ac.

#10
o

Tract SF
Geronimo 10

NM-025777
40 ac

#8
o

Tract SD
Geronimo 8
NM-025777
40 ac.

EDDY COUNTY
604.12 ACRES

Tract 3B
Conoco 3
NM-9017

41.04 ac.

' LEA COUNTY

ST. MARY LAND & EXPLUORATION CUMPANY

EAST SHUGART (DELAWAREY UNIT
EDDY & LEA COUNTIES, NEW MEXICO

SCALE: 17

PROPOSED UNIT BOUNDARY

= 1000’




EXHIBIT "A-1"

l

EAST SHUGART (DELAWARE) UNIT

TRACT DESCRIPTIONS

Tract No. | Tract Name | Status Tract Operator Acres | County
1A S. Taylor 2 HBP |Harvey E. Yates Company 40.00| Eddy
1B S. Taylor 3 HBP [Harvey E. Yates Company 40.00| Eddy

2 Inca Fed HBP |St. Mary Land & Exploration Company 122.07 Lea
3A Conoco 1 HBP |St. Mary Land & Exploration Company 41.01 Lea
K Conoco 3 HBP |St. Mary Land & Exploration Company 41.04 Lea
4 Mohawk 1 HBP |St. Mary Land & Exploration Company 40.00 Lea
SA Geronimo 3 | HBP |St. Mary Land & Exploration Company 40.00| Eddy
5B Geronimo 4 | HBP |St. Mary Land & Exploration Company 40.00/ Eddy
5C Geronimo 5 | HBP |St. Mary Land & Exploration Company 20.00; Eddy
tD Geronimo 8 | HBP |St. Mary Land & Exploration Company 40.00| Eddy
5E Geronimo 9 | HBP {St. Mary Land & Exploration Company 40.00| Eddy ’
5F Geronimo 10| HBP |St. Mary Land & Exploration Company 40.00{ Eddy
£EG Geronimo 12| HBP |St. Mary Land & Exploration Company 20.00| Eddy
3 Jade 1 HBP |St. Mary LLand & Exploration Company 40.00 Lea
604.12

Total Federal Acres: 604.12

Total State Acres 0

Total Fee Acres 0

Total Unit Acres 604.12




EXHIBIT "B"

EAST SHUGART (DELAWARE) UNIT
LEA AND EDDY COUNTIES, NEW MEXICO

SERIAL NO. & BASIC ROYALTY
EFFECTIVE OWNER AND OVERRIDING ROYALTY/CARRIED WORKING
TRACT NO. TRACT NAME DESCRIPTION OF LAND ACRES DATE PERCENTAGE LESSEEOF RECORD INTEREST OWNER AND PERCENTAGE WORKING INTER
1A S. TaylorNo. 2 T18S, R31E 40 NM - 2537 United States of Harvey E. Yates Co. Global Natural Resources Corporation of Nevada etal  Harvey E. Yates Co
Section 13: SE/4 SE/4 HBP America - 12.5% (42.081804%); Yates 5.687500% -
Eddy County, New Mexico Energy Corp.
(19.845696%); Explorers
Petroleum Corp.
(5.56375%); Spiral Inc.
(5.56375%); Stelaron
Inc. (25%); Heyco
Employees, Ltd. (1.90125%)
1B S. Taylor No. 3 T18S, R31E 40 NM - 2537 United States of Harvey E. Yates Co. Giobal Natural Resources Corporation of Nevada et al Harvey E. Yates Co
Section 13: SW/4 SE/4 HBP America - 12.5% (42.081804%); Yates 5.687500%
Eddy County, New Mexico Energy Corp.
(19.845696%); Explorers
Petroleum Corp.
(5.56375%); Spiral Inc.
(5.56375%); Stelaron
Inc. (25%); Heyco
Employees, Ltd. (1.90125%)
2 Inca Federal T18S, R32E 122.07 NM-9016 United States of Curry & Thomton (25%); St. Mary Land & Exploration Company et al - 12.5% St. Mary Land & Exp
Section 19: Lots 1 & 2 (W/2 NW/4) HBP America Siete Oil & Gas Corp. (50%)
and NE/4 NW/4 *Step Scale 12.5 - 32% George H. Hunker (25%)
Lea County, New Mexico
3A Conoco No. 1 T18S, R32E 41.01 NM - 9017 United States of Conoco, Inc. Five States 1994-E, Ltd. - 12.5% Higgins Trust, Inc. e
Section 18: Lot 4 (SW/4 SW/4) HBP America
Lea County, New Mexico *Step Scale 12.5 - 32%
3B Conoco No. 3 T18S, R32E 41.04 NM - 9017 United State of Conoco, Inc. St. Mary Land & Exploration Company et al - 12.5% St. Mary Land & Exp
Section 19: Lot 3 (NW/4 SW/4) HBP America

Lea County, New Mexico

*Step Scale 12.5- 32%
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SERIAL NO. & BASIC ROYALTY
EFFECTIVE OWNER AND OVERRIDING ROYALTY/CARRIED WORKING PARTICIPATION OF
TRACT NO. TRACT NAME DESCRIPTION OF LAND ACRES DATE PERCENTAGE LESSEE OF RECORD INTEREST OWNER AND PERCENTAGE WORKING INTEREST OWNER AND PERCENTAGE TRACT IN UNIT
4 Mohawk No. 1 T18S, R32E 40 NM - 9019 United States of Gladys Shannon (1%);  St. Mary Land & Exploration Company et al - 12.5% St. Mary Land & Exploration Company et al - 100% 0.02784
Section 19: NE/4 SW/4 HBP America - *12.5%; Elizabeth S. Borgaard
Lea County, New Mexico (1.21875%); David T.
Edwards (1.21875%);
Kate N. Edwards
(2.4375%); William J.
. Casey (3.125%); Mildred .
M. Trammell (3.125%);
- Trammell Estate
(3.125%); Nicholas R.
Dupont (20.3125%); E. J.
McCurdy Est. (65.0625%)
5A Geronimo No. 3 T18S, R31E 40 NM NM-025777 United States of 18-31, Inc. St. Mary Land & Exploration Company et al - 12.5% St. Mary Land & Exploration Company et al - 100% 0.12367000
Section 24: NE/4 NE/4 HBP America - *12.5%
Eddy County, New Mexico
5B Geronimo No. 4 T18S, R31E 40 NM NM-025777 United States of 18-31, Inc. St. Mary Land & Exploration Company et al - 12.5% St. Mary Land & Exploration Company et al - 100% 0.08685000
Section 24: SE/4 NE/4 HBP America - *12.5%
Eddy County, New Mexico
5C Geronimo No. 5 T18S, R31E 20 NM NM-025777 United States of 18-31, Inc. St. Mary Land & Exploration Company et al - 12.125%  St. Mary Land & Exploration Company et al - 100% 0.02293500
Section 24: Part of NW/4 NE/4 HBP America - *12.5%
Eddy County, New Mexico
5D Geronimo No. 8 T18S, R31E 40 NM NM-025777 United States of 18-31, Inc. St. Mary Land & Exploration Company et al - 12.125%  St. Mary Land & Expioration Company et al - 100% 0.03188000
Section 24: NE/4 SE/4 HBP America - *12.5%
Eddy County, New Mexico
5E Geronimo No. 8 T18S, R31E 40 NM NM-025777 United States of 18-31, Inc. St. Mary Land & Exploration Company et al - 12.5% St. Mary Land & Exploration Company et al - 100% 0.06723000
Section 24: SW/4 NE/4 HBP America - "12.5%
Eddy County, New Mexico
5F Geronimo No. 10 T18S, R31E 40 NM NM-025777 United States of 18-31, Inc. St. Mary Land & Exploration Company et al - 12.5% St. Mary Land & Exploration Company et al - 100% 0.02345500
Section 24: NW/4 SE/4 HBP America - "12.5%
Eddy County, New Mexico
5G Geronimo No. 12 T18S, R31E 20 NM NM-025777 United States of 18-31, Inc. St. Mary Land & Exploration Company et al - 12.125%  St. Mary Land & Exploration Company et al - 100% 0.02181000
Section 24: Part of the NW/4 HBP America - *12.5%
NE/4
Eddy County, New Mexico
6 Jade No. 1 T18S, R32E 40 NM - 67987 United States of Intoil, Inc. (50%); St. Mary Land & Exploration Company et al - 1.875% St. Mary Land & Exploration Company et at - 100% 0.09090500
Section 19: SE/4 NW/4 HBP America - Qil: *Step-  Siete Oil & Gas Corp.
Lea County, New Mexico Scale 12.5% - 17%); (50%)
Gas: 12.5%
Total Lnit Acres: 604 12 1 00000000

*Subject to Stripper Well

quaiification on Oil
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EXHIBIT "C"

East Shugart Delaware Unit

Tract Participation Factors

| Tract No. |Tract Name  |% of Acres |% of Cum Qil |% of Qil Rate|% of OOIP  |% of Rem. Prim jUnit Participation
1A S. Taylor 2 6.62% 8.99% 8.83% 6.24% 8.03% 7.5875%
18 S. Taylor 3 6.62% 0.00% 0.00% 3.32% 0.00% 1.6590%
2 Inca Fed 20.21% 28.95% 28.07% 26.62% 24.54% 26.6995%
3A Conoco 1 6.79% 10.77% 11.10% 5.09% 11.76% 8.5300%
3B Conoco 3 6.80% 2.86% 5.18% 6.75% 7.35% 5.8665%
4 Mohawk 1 6.62% 1.40% 2.25% 3.32% 2.35% 2.7840%
5A Geronimo 3 6.62% 15.95% 12.37% 11.15% 13.94% 12.3670%
58 Geronimo 4 6.62% 9.92% 6.02% 10.92% 6.62% 8.6850%
5C Geronima 5 3.31% 2.93% 1.75% 3.06% 0.18% 2.2935%

5D Geronimao 8 6.62% 2.09% 2.59% 4.26% 1.28% 3.1880%
5E Geronimo 9 6.62% 5.47% 6.65% 6.69% 8.22% 6.7230%
5F Geronimo 10 6.62% 1.42% 2.39% 2.23% 2.08% 2.3455%
5G Geronimo 12 3.31% 1.83% 1.75% 3.06% 0.53% 2.1810%
6 Jade 1 6.62% 7.42% 11.05% 7.29% 13.12% 9.0905%

100.00% 100.00% 100.00% 100.00% 100.00% 100.00%

Participation Formula: (5% X Acres) + (15% X Cum Qil) + (25% X Oil Rate) + {40% X OQIP) + (15% X Rem. Prim)

, I

Acres = Number of acres within the tract.

Cum Oil = Amount of Primary oil produced as of 6/1/98.

Oil Rate = Average daily preduction rate from 1/98 through 5/98.

QOIP = Qriginal Qil In Place.

[

l

Rem. Prim. = Remaining unproduced primary reserves.




EXHIBIT "D"
Attached to East Shugart (Delaware) Unit Agreement

[GAS ONLY]
S. Taylor 13 #2| S. Taylor 13 #3| Inca Fed Conoco 1 Conoco 3 Mohawk | Geronimo 3| Geronimo 4] Geromino 5] Geronimo 8] Geronimo 9| Geronimo 107} Geronimo 12 Jade 1 Total Unit Participation
Tract 1A Tract 1B Tract 2 Tract 3A Tract 3B Tract 4 Tract 5A Tract 5B Tract 5C Tract 5D Tract SE Tract S5F Tract 5G Tract 6 |
OWNER NRI NRI NRI NRI NRI NRI NRI NRI NRI NRI NRI NRI NRI NRI NRI
Riverhill Energy Corporation wi 0.01902339] 0.00219274| 0.00375452| 0.00178174} 0.00559448] 0.00399403]0.00135808]0.00183448] 0.00332191] 0.00128504] 0.00133171] 0.00349984 0.04897198
St Mary and & Fxploration Company wi 0.17121054] 0.01973469] 0.03379069| 0.01603568) 0.05035039] 0.03594633]0.01222274|0.01651046] 0.02989719] 0.01156537] 0.01198534] 0.03149858 0.44074800
Hare Production Company Wi 0.00065697] 0.00073280] 0.00138977
Ted E. Bacil Wi 0.00143944 0.00155268| 0.00142651]0.00018835]0.00035865 0.00496563
Norman Barker Wi 0.00255900 0.00742020] 0.00521100f0.00103208]0.00143460| 0.00403380] 0.00140730] 0.00098145 0.02407943
Fioyd A. Blakeney Wi 0.00300369} 0.00047981] 0.00024749| 0.00011745] 0.00324634) 0.002605500.00019351 0.00151268 0.00018402] 0.00068179 0.01227229
Borica Qil, Inc. wi 0.00031988 0.00092753) 0.00065138]0.00012901]0.00017933| 0.00050423] 0.00017591} -0.00012268 0.00300993
Harrington Trust wi 0.00100123] 0.00031988| 0.00008250} 0.00003915] 0.00092753] 0.00065138{0.00012901}0.00017933] 0.00050423| 0.00017591] 0.00012268] 0.00034089 0.00447370
NM&T Resources, LLC wi 0.00009596 0.00412934] 0.00289992]0.00003870]0.00005380] 0.00121014] 0.00005277] 0.00003680 0.00851744
Paula S. Campbell Wi 0.00001599 0.00068822] 0.00048332]0.00000645}0.00000897] 0.00020169] 0.00000880] 0.00000613 0.00141857
Brian D. Kantor; Successor to Del Lane WI 0.00051756] 0.00047550 0.00017761] 0.00000000] 0.00000000 0.00117068
Dr. Michael Norton, il wi 0.00072969} 0.00546356| 0.00259278} 0.00231881} 0.00162844{0.00032252}0.00044831] 0.00126056{ 0.00079161| 0.00030670 0.01593299
Troy or Sandra Oney wi 0.00092753 0.00092753
Leonard Schaen wi! 0.00155268) 0.00047550 0.00088605 0.00291423
Barbara A. Schatz, Trustee of the Schatz
Management Trust UTA 9/1/92 wi 0.00063975 0.00185505§ 0.00130275{0.00025802§0.00035865| 0.00100845§ 0.00035183] 0.00024536 0.00601986
Edwin G. Wallace Wi 0.00051756 0.00035523 0.00087279
William Nickey Wi 0.00047550]0.00023480 0.00035523 0.00106553
Gary Keith Tannahitl, Barbara Carthell
Mathis and Amarillo National Bank, Co-
Trustees u/w/o Chester Francis Carthel,
dec'd f/b/o Olga Eudora Tannahili Mathis Wi 0.00015994 0.00006450}0.00008966 0.00008796] 0.00006134 0.00046340
Gary Keith Tannahill, Barbara Carthell
Mathis and Amarilio National Bank, Co-
Trustees u/w/o Chester Francis Carthei,
dec'd f/b/o Theodore H. Carthell wi 0.00015994 0.0000645040.00008966 0.00008796] 0.00006134 0.00046340
Don L. Lee wi 0.00015994 0.00006450§0.00008966 0.00008796] 0.00006134 0.00046340
Richard E. O'Connell Wi 0.00063975 0.00025802{0.00035865 0.00035183| 0.00024536 0.00185361
Gwendolyn Manning Williams Wi 0.00095963 0.00278258] 0.00195413}0.00038703}0.00053798} 0.00151268| 0.00052774] 0.00036804 0.00902978
Lessie Fisher Wi 0.00050423 0.00050423
E&S,LLC. wi 0.00200246] 0.00051180| 0.00016500] 0.00007830] 0.00230397] 0.00161802]0.00007741]0.00010760] 0.00090761§ 0.00010555 0.00007361] 0.00068179 0.00863309
Dean Kinsolving Wi 0.00200246] 0.00031988| 0.00016500} 0.00007830| 0.00185505] 0.00130275]0.00012901]0.00017933] 0.00100845) 0.00017591f 0.00012268| 0.00068179 0.00802060
Patrick J. Morelio Wi 0.00046376] 0.00032569 0.00025211 0.00104156
David J. Mossler WI 0.00031988 0.00092753] 0.00065138]0.00012901]0.00017933{ 0.00050423] 0.00017591] 0.00012268 0.00300993
John & Alice Sharp Wi 0.00092753 0.00050423 0.00143175
Steve or Lola Bell wi 0.00030924 0.00030924
Nelson B. Alpers, Trustee of the Nelson B.
Alpers Family Trust U/T/A 5/12/97 wi - 0.00032569 0.00032569
John V. Fox wi 0.00008796 0.00008796
Patricia K. Jennings Wi 0.00100123] 0.00015994] 0.00008250] 0.00003915 0.00008966 0.00008796 0.00034089 0.00180133
J. David Wrather, Jr. Wi 0.00094146 0.00094146
Gene Shumate wi 0.00016500] 0.00007830 0.00024330
Five States 1994-E Ltd. wi 0.01599375 0.01599375
Five States 1995-8 Ltd. Wi 0.00799688 0.00799688
Five States 1995-D Ltd. Wi 0.00799688 0.00799688
J. E. Cieszinski Wi 0.00100123 0.00008250] 0.00003915 0.00034089 0.00146377
Intoil, tne. Wi 0.03977094 0.03977094
Nortex Corporation wi 0.01640797 0.003587589 0.01999558
Harvey E. Yates Company WI 0.02564136 0.00560646 0.03124783
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EXHIBIT "D"

Attached to East Shugart (Delaware) Unit Agreement

[GAS ONLY]
S. Taylor 13 #2| S. Taylor 13 #3} Inca Fed Conoco 1 Conoco 3 Mohawk | Geronimo 3} Geronimo 4} Geromino 5] Geronimo 8] Geronimo 9 Geronimo 10*] Geronimo 12]  Jade 1 Total Unit Participation
Tract 1A Tract 1B Tract 2 Tract 3A Tract 3B Tract 4 Tract SA Tract 5B Tract 5C Tract 5D Tract 5E Tract 5F Tract 5G Tract 6

OWNER NRI NRi NRI NRI NRI NRI NR! NRI NRI NRI NRI NRI NRI NRI NRI
Spiral, inc. Wi 0.00338775 0.00074073 0.00412848
Explorers Petroleum Corp. Wi 0.00338775 0.00074073 i 1 0.00412848
HEYCO Employees Ltd. Wi 0.00115767 0.000253172 N 0.00141079]
Yates Energy Corporation Wi 0.00818800 0.00179030 0.00997830
Jalapeno Corporation Wi 0.00390473 0.00085377 0.00475850
TOTAL WI 0.06207523 0.01357269] 020024625} 0.06397500| 0.04399875] 0.02088000| 0.09275250] 0.06513750]0.01728726]0.02402955] 0.05042250)  0.01759125] 0.01643929| 0.07783741 0.76624518
Riverhill Energy Corporation ORI 0.00076604 0.00024100] 0.00011437]0.00024734}0.00017370]0.00001290]0.00001793) 0.00015127] 0.00001758] 0.00001227] 0.00017045 0.00192486
St. Mary Land & Exploration Company ORI 0.00689447 0.00216899| 0.00102931] 0.00222606] 0.00156330}0.00011611]0.00016139] 0.00136141| 0.00015832] 0.00011041} 0.00153402 0.01732380
Mary Elizabeth Baish ORI 0.00002224] 0.00000711[ 0.00000489| 0.00000232] 0.00004416} 0.00003101]0.00000819]0.00001138] 0.00002401] 0.00000838f 0.00000779] 0.00000000 0.00017148
Karen Elizabeth Charles ORI 0.00002224] 0.00000711] 0.00000489| 0.00000232} 0.00004417] 0.00003102}0.00000819]0.00001139] 0.00002401] 0.00000838} 0.00000779] 0.00000000 0.00017151
Gerald E. and Emma Patricia Harrington
Trust ORI 0.00123670] 0.00086850}0.00012901]0.00017933] 0.00050423] 0.00017591] 0.00012268 0.00321635
Higgins Trust, Inc. ORI 0.00066749] 0.00021325] 0.00014666| 0.00006960f 0.00021519] 0.00015112]0.00003991]0.00005547] 0.00011698] 0.00004081] 0.00003795 0.00175442
E. Bernard Johnston ORI 0.00054693] 0.00038409]0.00010143]0.00014099] 0.00029732{ 0.00010373] 0.00009645 0.00167095
Mary Ellen Johnston ORI 0.00054693[ 0.00038409]0.00010143}0.00014099] 0.00029732} 0.00010373] 0.00009645 0.00167095
Ray F. Lewis, Jr. ORI 0.00008626| 0.00006058]0.00001600§0.00002224| 0.00004689f 0.00001636] 0.00001521 0.00026354
Margaret Masters ORI 0.00053399| 0.00017060} 0.00011733] 0.00005568] 0.00175018| 0.00122910]0.00032458]0.00045117] 0.00095144}] 0.00033194| 0.00030866 0.00622465
Michael R. McGuire ORI 0.00008626( 0.00006058]0.00001600§0.00002224] 0.00004689] 0.00001636] 0.00001521 0.00026354
Margaret H. Naylor Revocable Trust ORI 0.00008595| 0.00006036[0.00001594}0.00002216] 0.00004672] 0.00001630f 0.00001516 0.00026258
Wendell W. Iverson, Trustee of the PIP
1990 Trust ORI 0.00014944] 0.00010495|0.00002771§0.00003852} 0.00008124| 0.00002834]| 0.00002635 0.00045656
Rojo Inc. ORI 0.00043099] 0.00030267[0.00007993]0.00011110 0.00023430] 0.00008174] 0.00007601 0.00131674
Wendell W. Iverson, Trustee of the SJi JR
1990 Trust ORI 0.00014943| 0.00010494|0.00002771]0.00003852} 0.00008124| 0.00002834| 0.00002635 0.00045654
Katherine Mary Scott ORI 0.00002224} 0.00000711[ 0.00000489| 0.00000232} 0.00004417} 0.00003102}0.00000819]0.00001138] 0.00002401} 0.00000838| 0.00000779 0.00017151
Phoebe Shelton ORI 0.00041368] 0.0002905110.00007672]0.00010664] 0.00022488] 0.00007846| 0.00007295 0.00126384
Raiph A. Shugart Trust ORI 0.00109386] 0.00076819]0.00020286|0.00028198] 0.00059465] 0.00020746] 0.00019291 0.00334191
Clifton E. Shumate ORI 0.00000618] 0.00000434]0.00000115]0.00000159} 0.00000336] 0.00000117} 0.00000109 0.00001889
Betty Baish Strohmeyer Estate ORI 0.00006675] 0.00002133) 0.00001467] 0.00000696] 0.00013251| 0.00009306]0.00002457}0.00003416] 0.00007204] 0.00002513} 0.00002337 0.00051454
Wendell W. Iverson, Trustee of the WWI
1990 Trust ORI 0.00014943] 0.00010494]0.00002771]0.00003852] 0.00008124] 0.00002834| 0.00002636 0.00045655
Myrtle M. Westall Revocable Trust ORI 0.00006926] 0.00004864]0.00001284]0.00001785} 0.00003765| 0.00001313| 0.00001221 0.00021158
George Westall ORI 0.00033374] 0.00010663| 0.00007333| 0.00003480} 0.00013851 0.00009727]0.00002569]0.00003571] 0.00007530]  0.00002627| 0.00002443 0.00097167
Centennial ORI 0.00039109 0.00039109
Selma Andrews Trust #5188-01 ORI 0.00035847| 0.00011452} 0.00007876] 0.00003738 0.00058913
Graham Austin and Margaret Austin, Co-
Trustees of the Austin Family Trust U/T/A
3/22/95 ORI 0.00285767] 0.00024657] 0.00016958] 0.00008047 0.00335429
Nancy Carter ORI 0.00142882| 0.00012329] 0.00008479| 0.00004024 0.00167715
Randy Gilmore Patterson ORI 0.00006953] 0.00002221] 0.00001528] 0.00000725 0.00011426
Jack W. McCaw ORI 0.00006953] 0.00002221] 0.00001528] 0.00000725 0.00011426
William C. White ORI 0.00006953] 0.00002221] 0.00001528] 0.00000725 0.00011426
Mary Kennedy Gore and Willa Kathryn
Kennedy, equally ORI 0.00020860] 0.00006664] 0.00004583§ 0.00002175 0.00034283
EHW, LLC, a New Mexico Limited Liability
Company ORI 0.00020860| 0.00006664| 0.00004583| 0.00002175 0.00034283
Brailie institute of America inc. ORI 0.00030902! 0.00009873] 0.000067901 0 00003222 0.00050787
John Wallace Wallrich ORI 0.00004173] 0.00001333] 0.00000917] 0.00000435 - 0.00006858
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EXHIBIT "D"

Attached to East Shugart (Delaware) Unit Agreement

[GAS ONLY]
S. Taylor 13 #2| S. Taylor 13 #3| Inca Fed Conoco 1 Conoco 3 Mohawk | Geronimo 3] Geronimo 4] Geromino 5| Geronimo 8] Geronimo 9] Geronimo 10| Geronimo 12| Jade 1 Total Unit Participation
Tract 1A Tract 1B Tract 2 Tract 3A Tract 3B Tract 4 Tract 5A Tract SB Tract SC Tract SD Tract SE Tract SF Tract 5G Tract 6

OWNER NR! NRI NRI NRI NRI NRI NRI NRI NRI NRI NRI NRI NRI NRI NRI
Beverly Le Toumeau ORI 0.00004173| 0.00001333] 0.00000917} 0.00000435 0.00006858
Wiltiam .James Walirich, successor to
Eugene Walirich ORI 0.00004170{ 0.00001332] 0.00000916} 0.00000435 0.00006854
J. W. Walirich, Jr. ORI 0.00004170} 0.00001332§ 0.00000916] 0.00000435 0.00006854
Lucy McCarley ORI 0.00142882| 0.00012328§ 0.00008479] 0.00004024 0.00167713
Loffland Limited Partnership ORI 0.00010663] 0.00007333] 0.00003480 0.00021476
Five States 1994-E Ltd. ORI 0.00453156 - 0.00453156
Five States 1995-B Ltd. ORI 0.00226578 0.00226578
Five States 1995-D Ltd. OR! 0.00226578 0.00226578
Paul J. Anderson ORI 0.00266985 0.00266995
Thomas R. Holloway ORI 0.00266995 0.00266995
Deborah Fedric ORI 0.00266995 0.00016538} 0.00007848 0.00291382
T. E. Brown, Jr. ORI 0.00156443 0.00156443
Orion Properties, Inc. ORI 0.00075925 0.00075925
King Properties, Inc. ORI 0.00157695 0.00157685
Clifton E. Shumate, Jr., Custodial Trustee
for the Shareholders of Oil Royalties
Corporation ORI 0.00033374 0.00033374
Jack Folkner ORI 0.00078219 0.00078219
Louise Folkner Lane ORI 0.00039109 0.00039109
Robert L. Folkner ORI 0.00007823 0.00007823
Mark Ryan Folkner ORI 0.00007823 0.00007823
Carl Lewis Folkner, Jr. OR! 0.00007823 0.00007823
Stephen Francis Folkner ORI 0.00007823 0.00007823
John Christopher Folkner ORI 0.00007823 0.00007823
Conoco, Inc. ORI 0.00329991 0.00329991
George H. Hunker, Jr. ORI 0.00266995 0.00016538] 0.00007848 0.00291382
George Shannon, Executor O/E/O Gladys
Shannon, dec'd. ORI 0.00001566 0.00001566
William J. Casey ORI 0.00004894 0.00004894
NationsBank, Trustee u/w/o David B.
Trammeil ORI 0.00005187 0.00005187
Carol David Trammell ORI 0.00002594 0.00002594
NationsBank Texas, N.A., Fort Worth,
Trustee of the Margaret Ruth Trammell
Trust OR! 0.00002594 0.00002594
Richard Borgaard OR! 0.00007634 0.00007634
Margaret Johnson McCurdy, Trustee U/T/A .
9/30/88 ORI 0.00100322 0.00100322
Harmac Oil & Gas, Inc. ORI 0.00019250 0.00018250
DNR Qil & Gas, Inc. QRL 0.00009135 0.00009135
Patrica A. Brunson ORI 0.00016598 0.00003629 0.00020227
Jimmie L. Chariesworth ORI 0.00033195 0.00007258 0.00040453
Tommye G. Ewing ORI 0.00033185 0.00007258 0.00040453
Bette Taylor Garner ORI 0.00037938 0.00008295 0.00046233
Acme Land Company ORI 0.00031809 0.00031809
Branex Resources Inc. o ORI 0.00139420 0.00030484 0.00168904
[Olin E. Groves ) ORI 0.00028453]  0.00006221 C.COG34674

| E. & Ella Belle Holeman Trust A ORI 0.00018869 0.00004148 0.00023116
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EXHIBIT "D"
Attached to East Shugart (Delaware) Unit Agreement

[GAS ONLY]
S. Taylor 13 #2| S. Taylor 13 #3| Inca Fed Conoco 1 Conoco 3 Mohawk | Geronimo 3] Geronimo 4] Geromino 5] Geromimo 8f Geronimo 9] Geronimo 107} Geronimo 12|  Jade 1 Total Unit Participation
Tract 1A Tract 1B Tract 2 Tract 3A Tract 38 Tract 4 Tract SA Tract SB Tract 5C Tract 5D Tract SE Tract SF Tract 5G Tract 6
OWNER NRI NRI NRI NR! NRI NRI NR! NRI NRI NRI NR! NRI NRI NRI NRI

Omn__ E. & Eila Belle Holeman Trust B ORI 0.00018969 0.00004148 0.00023116

e Energy Asset & Income Fund AA-3 1 ORI 0.00029876 0.00006532 0.00036408
Brime m:m@ Asset & Income Fund AA-4 | ORI 0.00029876]  0.00006532 1 0.00036408
Sally Meader Roberts ORI 0.00028453 0.00006221 0.00034674
Vivian C. Brunson ORI 0.00016598 0.00003628 0.00020227
TOTAL ORI 0.00431539 0.00094356] 0.03337438| 0.01068250] 0.00723313| 0.00348000] 0.00989360] 0.00694800]0.00140477]0.00195265] 0.00537840] 0.00152458] 0.00133586| 0.00170447 0.08025127
18-31, Inc. CwWi 0.00022261] 0.00015633|0.00005504{0.00007651] 0.00012101 0.000056298] 0.00005234 0.00074014
John Michael Frost CWI 0.00013356} 0.00009380|0.00003303{0.00004591| 0.00007261 0.00003378] 0.00003141 0.00044409
Marianne Keohane Frost cwi 0.00066782} 0.00046899]0.00016513]0.00022954] 0.00036304] 0.00016888| 0.00015703 0.00222043
Mark James Frost cwi 0.00013356} 0.00009380]0.00003303]0.00004591] 0.00007261| 0.00003378] 0.00003141 0.00044409
Theresa Ann Frost cwi 0.00013356} 0.00009380{0.00003303{0.00004591} 0.00007261|] 0.00003378] 0.00003141 0.00044409
Sue Saunders Graham cwi 0.00044521] 0.00031266]0.00011009{0.00015302] 0.00024203] 0.00011258| 0.00010469 0.00148028
Donald S. Iverson, Deceased cwi 0.00005565( 0.00003908{0.00001376{0.00001913] 0.00003025{ 0.00001407| 0.00001308 0.00018504
Iverson, (I, Inc. cwi 0.00005565 0.00003908{0.00001376{0.00001913} 0.00003025{ 0.00001407] 0.00001308 0.00018504
PAIl Incorporated cwi 0.00005565 0.00003908]{0.00001376{0.00001913} 0.00003025{ ©0.00001407} 0.00001308 0.00018504
Jewell lverson Intervivos Trust, Richard R.
Suilivan, Successor Trustee cwi 0.00016695{ 0.00011725{0.00004128{0.00005738} 0.00009076] 0.00004222] 0.00003926 0.00055511
S. J. Iverson, Jr. cwi 0.00014840| 0.00010422]{0.00003670{0.00005101] 0.00008068| 0.00003753| 0.00003490 0.00049343
Wendell Welch iverson CWiI 0.00014840] 0.00010422]0.00003670{0.00005101f 0.00008068] 0.00003753| 0.00003490 0.00049343
Jeanette Y. Keohane CWI 0.00026713] 0.00018760]0.00006605{0.00009181] 0.00014522] 0.00006755{ 0.00006281 0.00088817
Peter Claxton lverson and Alvin Martin
Iverson, Jr., Executors O/E/O Dorothy C.
Monroe, dec'd. CwWi 0.00008348] 0.00005862]0.00002064{0.00002869] 0.00004538] 0.00002111} 0.00001963 0.00027755
Peter Claxton lverson and Alvin Martin
Iverson, Jr., Executors O/E/O Dorothy C.
Monroe, dec'd. Ccwi 0.00008348} 0.00005862]0.00002064}0.00002869] 0.00004538] 0.00002111] 0.00001963 0.00027755
Patsy Ann Iverson Page cwi 0.00014840] 0.00010422}0.00003670}0.00005101{ 0.00008068] 0.00003753] 0.00003480 0.00049343
Edward T. Matheny, Jr. and Commerce
Bank of Kansas City, Trustee U/W/O Elyse
Saunders Patterson cwi 0.00044521] 0.00031266]0.00011009)0.00015302} 0.00024203] 0.00011258] 0.00010469 0.00148028
Wendell W. Iverson, Trustee of the PIP
1990 Trust cwij 0.00042666| 0.00029963]0.00010550]0.00014665] 0.00023194] 0.00010789] 0.00010033 0.00141861
Wendell W. Iverson, Trustee of the SJI JR )
1990 Trust cwi ] 0.00042666| 0.00029963|0.00010550]0.00014665} 0.00023194]  0.00010789] 0.00010033 0.00141861
Phoebe Shelton cwif - 0.00044521| 0.00031266|0.00011009}0.00015302] 0.00024203] 0.00011258] 0.00010469 0.00148028
The Toies Company Cwi 0.00044521] 0.00031266{0.00011009]0.00015302| 0.00024203] 0.00011258{ 0.00010469 0.00148028
Wendell W. Iverson, Trustee of the WW!I
1990 Trust Cwi 0.00042666{ 0.00029963|0.00010550(0.00014665] 0.00023194] 0.00010788| 0.00010033 0.00141861
TOTAL CWI 0.00556515] 0.00380825[{0.00137610{0.00191280] 0.00302535] 0.00140730] 0.00130860 0.018503S5
Department of the interior - MMS R! 0.00948438 0.00207375 0.03337438| 0.01066250] 0.00733313] 0.00348000] 0.01545875] 0.01085625]0.00286688{0.00398500] 0.00840375} 0.00293188| 0.00272625| 0.01136313 0.12500000
| TOTAL o 0.07587500 0.01659000] 0.26699500{ 0.08530000} 0.05866500] 0.02784000| 0.12367000} 0.08685000 obNmmmmoo 0.03188000] 0.06723000] 0.02345500] 0.02181000] 0.09090500 1.00000000

| , , | ! | i ! : , i

“NOTE: The working interests in Tract 5F (Geronimo Federal #10) are subject to the terms of that certain farmout agreement dated October 10, 1985, umgmmz 18- uA Inc. and m_mﬁo Qil & Gas Corp. The qux_:o interest m:o<<: herein are the Before nmv&S interests,
in the event Tract 5F reaches payout as define in said farmout agreement the working interests in Tract SF will be adjusted accordingly. i

Page 4 of 4 .




EXHIBIT "D"
Attached to East Shugart (Delaware) Unit Agreement
[LIQUID HYDROCARBONS ONLY]

S. Taylor 13 #2] S. Taylor 13 #3] Inca Fed | Conoco1 | Conoco3 Mohawk | Geronimo 3] Geronimo 4] Geromino 5] Geronimo 8| Geronimo 9| Geronimo 10*| Geronimo 12}  Jade 1 Total Unit Participation
Tract 1A Tract 1B Tract 2 Tract 3A Tract 3B Tract 4 Tract SA Tract 5B Tract 5C Tract SD Tract SE Tract SF Tract 5G Tract 6

OWNER NRI NR! NRI NRI NRI NRI NRI NRI NRI NRI NRI NRI NR! NRI NR{
Riverhill Energy Corporation Wi 0.01922631] 0.00221613] 0.00379455} 0.00200979{ 0.00565416( 0.00403663} 0.00137248] 0.00185392 0.00335734] 0.00129875] 0.00134582}0.00349984 0.04866573
St. Mary Land & Exploration Company Wi 0.17303679] 0.01994519] 0.03415115] 0.018088251 0.05088746{ 0.03632976{ 0.01235229] 0.01668543 0.03021608] 0.01168873] 0.01211240{ 0.03149858 0.44699212
Hare Production Company Wi | 0.00066398| 0.00074061 0.00000000 0.00140459
Ted E. Bacil wi 0.00145479 10.00156924] 0.00144173] 0.00018036{ 0.00036248 0.00501860
Norman Barker Wi 0.00258630 10.00749935] 0.00526658] 0.00104308] 0.00144990] 0.00407683] 0.00142231] 0.00099192 0.02433627
Floyd A. Blakeney wi 0.00303573| 0.00048493] 0.00025013| 0.00013248 ] 0.00328097] 0.00263328| 0.00018558 0.00152881 0.00018598{ 0.00068179 0.01240970
Borica Qil, Inc. Wi 0.00032329 10.00093742} 0.00065832] 0.00013039] 0.00018124} 0.00050960} 0.00017779] 0.00012399 0.00304203
Harrington Trust WI 0.001011911 0.00032329( 0.00008338] 0.00004416( 0.00093742| 0.00065832} 0.00013039) 0.00018124 0.00050960} 0.00017779] 0.00012399] 0.00034089 0.00452238
NM&T Resources, LLC Wi 0.00009699 0.00417339} 0.00293085] 0.00003912f 0.00005437] 0.00122305] 0.00005334] 0.00003720 0.00860830
Paula S. Campbeli Wi 0.00001616 0.00069556| 0.00048848]f 0.00000652] 0.00000906] 0.00020384] 0.00000889| 0.00000620 0.00143472
Brian D. Kantor; Successor to Del Lane Wi 0.00052308) 0.00048058 0.00017951 0.00118316
Dr. Michael Norton, {l1 Wi 0.00080822] 0.00552184] 0.00292466{ 0.00234355] 0.00164581] 0.00032596] 0.00045309 0.00127401] 0.00080005{ 0.000309S7 0.01640716
Troy or Sandra Oney Wi | 0.00093742 0.00000000 0.00093742
Leonard Schaen Wi i 0.00156924} 0.00048058 0.00089550 0.00294532
Barbara A. Schatz, Trustee of the Schatz
Management Trust UTA 9/1/92 wi 0.00064657 0.00187484] 0.00131665| 0.00026077{ 0.00036248] 0.00101921] 0.00035558] 0.00024798 0.00608407
Edwin G. Wallace Wi 0.00052308 0.00035902 0.00088210
William Nickey Wi 0.00048058] 0.00023730 0.00035902 0.00107689
Gary Keith Tannahill, Barbara Carthell
Mathis and Amarillo National Bank, Co-
Trustees u/w/o Chester Francis Carthel,
dec'd f/b/o Olga Eudora Tannahill Mathis Wi 0.00016164 0.00006519] 0.00009062 0.00008883] 0.00006199 0.00046834
Gary Keith Tannahill, Barbara Carthell
Mathis and Amarillo National Bank, Co-
Trustees u/w/o Chester Francis Carthel,
dec'd f/b/o Theodore H. Carthell Wi 0.00016164 0.00006519} 0.00009062 0.00008889¢ 0.00006189 0.00046834
Don L. Lee Il 0.00016164 0.00006519} 0.00009062 0.00008889| 0.00006199 0.00046834
Richard E. O'Connell Il 0.00064657 0.00026077] 0.00036248 0.00035558] 0.00024798 0.00187338
Gwendolyn Manning Williams WI 0.00096986{ 0.00281226} 0.00197497] 0.00039116} 0.00054371] 0.00152881} 0.00053337] 0.00037197, 0.00912610
Lessie Fisher WI 0.00050960 0.00050960
E&S,LLC. WI 0.00202382| 0.00051726] 0.00016676] 0.00008832| 0.00232855] 0.00163527] 0.00007823 0.00010874] 0.00091729f 0.00010667] 0.00007439] 0.00068179 0.00872710
Dean Kinsolving wi 0.00202382] 0.00032329] 0.00016676| 0.00008832| 0.00187484] 0.00131665] 0.00013039 0.00018124§ 0.00101921] 0.00017779] 0.00012399) 0.00068179 0.00810807
Patrick J. Morello wi 0.00046871] 0.00032816 0.00025480 0.00105267
David J. Mossler Wi 0.00032329 0.00093742[ 0.00065832[ 0.00013039] 0.00018124] 0.00050960] 0.00017779] 0.00012389 0.00304203
John & Alice Sharp Wi 0.00093742 0.00000000} 0.00050960 0.00144702
Steve or Lola Bell WI 0.00031254 0.00000000| 0.00031254
Neison B. Alpers, Trustee of the Neison
B. Alpers Family Trust U/T/A 5/12/97 0.00032916 0.00000000 0.00032916
John V. Fox 0.00000000 0.00008889 0.00008889
Patricia K. Jennings 0.00101191] 0.00016164] 0.00008338] 0.00004416 0.00008062 0.00008889 0.00034089 0.00182150
J. David Wrather, Jr. 0.00095150 0.00095150
Gene Shumate 0.00016676] 0.00008832 0.00025508
Five States 1994-E Ltd. 0.01616435 ! 0.01616435
Five States 1995-B Ltd. 0.00808218 f 0.00808218
Five States 1995-D Ltd. 0.00808218 , 0.00808218
J. E. Cieszinski 0.00101i81 0.000C833¢f £.000C441E) 0.00034089 0.00148034
Intoil, Inc. | 0.03977094 0.03977094
Nortex Corporation 0.01640797 0.00358758 : 0.01999556
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EXHIBIT "D"
Attached to East Shugart (Delaware) Unit Agreement
[LIQUID HYDROCARBONS ONLY]

) S. Taylor 13 #2] S. Taylor 13 #3| IncaFed | Conoco 1 | Conoco 3 Mohawk | Geronimo 3} Geronimo 4§ Geromino 5| Geronimo 8| Geronimo 9] Geronimo 10%] Geronimo 12|  Jade 1 Total Unit Participation
e Tract 1A Tract 1B Tract 2 Tract 3A Tract 3B Tract 4 Tract SA Tract 5B Tract 5C Tract 5D Tract SE Tract 5F Tract 5G Tract 6
OWNER NRI NRI NRI NR! NRI NRI NRI NRI NRI NRI NRI NRI NRI NRI NRI
gmv\ E. Yates Company Wi 0.02564136 0.00560646 o ) 0.03124783
Spiral, Inc. wi 0.00338775 0.00074073 o 0.00412848
Explorers Petroleumn Corp. Wi 0.00338775]  0.00074073 0.00412845
HEYCO Employees Ltd. Wi 0.00115767 0.00025312 0.00141079)
Yates Energy Corporation Wi 0.00818800 0.00179030 o 0.00997830
Jalapeno Corporation WI 0.00390473 0.00085377 B 0.00475850
TOTAL Wi 0.06207523 0.01357269] 0.20238221]| 0.06465740} 0.04446807| 0.02355264 | 0.09374186 0.06583230] 0.01747074] 0.02428459] 0.05096034| 0.01777889] 0.01661377]0.07783741 0.77522814
Riverhill Energy Corporation ORI 0.00076604 0.00024100] 0.00011437] 0.00024734] 0.00017370] 0.00001290} 0.00001793] 0.00015127] 0.00001759} 0.00001227]0.00017045 0.00192486
'St. Mary Land & Exploration Company ORI 0.00689447 0.00216899] 0.00102931] 0.00222606 0.00156330] 0.00011611] 0.00016139] 0.00136141] 0.00015832] 0.00011041] 0.00153402 0.01732380
Mary Elizabeth Baish ORI 0.00002224| 0.00000711] 0.00000489] 0.00000232] 0.00004416] 0.00003101f 0.00000819] 0.00001138] 0.00002401] 0.00000838] 0.00000779] 0.00000000 0.00017148
Karen Elizabeth Charles ORI 0.00002224| 0.00000711} 0.00000489] 0.00000232] 0.00004417] 0.00003102] 0.00000819} 0.00001139] 0.00002401] 0.00000838] 0.00000779] 0.00000000 0.00017151
Gerald E. and Emma Patricia Harrington
Trust ORI 0.00123670] 0.00086850} 0.00012901 0.00017933] 0.00050423] 0.00017591§ 0.00012268 0.00321635
Higgins Trust, Inc. ORI 0.00066749] 0.00021325} 0.00014666] 0.00006960) 0.00021519} 0.00015112} 0.00003991) 0.00005547] 0.00011698] 0.00004081§ 0.00003795 0.00175442
E. Bernard Johnston ORI 0.00054693] 0.00038409] 0.00010143} 0.00014099] 0.00029732| 0.00010373} 0.00009645 0.00167095
Mary Ellen Johnston ORI 0.00054693] 0.00038409} 0.00010143} 0.00014099] 0.00029732] 0.00010373} 0.00009645 0.00167095
Ray F. Lewis, Jr. ORI} 0.00008626] 0.00006058] 0.00001600) 0.00002224] 0.00004689| 0.00001636] 0.00001521 0.00026354
Margaret Masters ORI 0.00053399 0.00017060] 0.00011733] 0.00005568] 0.00175018] 0.00122910] 0.00032458] 0.00045117] 0.00095144] 0.00033184] 0.00030866 0.00622465
Michael R. McGuire OR! 0.00008626] 0.00006058} 0.00001600] 0.00002224] 0.00004689] 0.00001636] 0.00001521 0.00026354
Margaret H. Naylor Revocable Trust ORI 0.00008595] 0.00006036} 0.00001594} 0.00002216] 0.00004672| 0.00001630} 0.00001516 0.00026259
Wendell W. iverson, Trustee of the PIP
1990 Trust ORI 0.00014944] 0.00010495}0.00002771] 0.00003852| 0.00008124] 0.00002834] 0.00002635 0.00045656
Rojo Inc. ORI 0.00043099] 0.00030267) 0.00007993} 0.00011110] 0.00023430] 0.00008174} 0.00007601 0.00131674
Wendell W. iverson, Trustee of the SJI
JR 1990 Trust ORI 0.00014943] 0.00010494] 0.00002771§ 0.00003852] 0.00008124] 0.00002834] 0.00002635 0.00045654
Katherine Mary Scott ORI 0.00002224| 0.00000711] 0.00000489} 0.00000232] 0.00004417] 0.00003102] 0.00000818] 0.00001139] 0.00002401] 0.00000838] 0.00000779} 0.00017151
Phoebe Shelton ORI 0.00041368] 0.00028051] 0.00007672] 0.00010664] 0.00022488} 0.00007846] 0.00007295 0.00126384
Ralph A. Shugart Trust ORI 0.00109386] 0.00076819] 0.00020286] 0.00028198} 0.00059465]  0.00020746] 0.00019291 0.00334191
Clifton E. Shumate ORI 0.00000618] 0.00000434] 0.00000115] 0.00000159} 0.00000336] 0.00000117} 0.00000109 0.00001889
Betty Baish Strohmeyer Estate ORI 0.00008675| 0.00002133] 0.00001467] 0.00000696] 0.00013251] 0.00009306] 0.00002457] 0.00003416] 0.00007204} 0.00002513{ 0.00002337, 0.00051454
Wendell W. Iverson, Trustee of the WWI
1990 Trust ORI 0.00014943} 0.00010494] 0.00002771] 0.00003852] 0.00008124] 0.00002834§ 0.00002636 0.00045655
Myrtie M. Westall Revocable Trust ORI 0.00006926] 0.00004864| 0.00001284] 0.00001785] 0.00003765] 0.00001313] 0.00001221 0.00021158
George Westall ORI 0.00033374} 0.00010663 0.00007333| 0.00003480] 0.00013851] 0.00009727] 0.00002569] 0.00003571] 0.00007530] 0.00002627] 0.00002443 0.00097167
Centennial ORI 0.00039109| 0.000391089
Selma Andrews Trust #5188-01 ORI 0.00035847] 0.00011452] 0.00007876] 0.00003738 0.00058913
Graham Austin and Margaret Austin, Co-
Trustees of the Austin Family Trust
U/T/A 3/22/95 ORI 0.00285767] 0.00024657| 0.00016958] 0.00008047 0.00335429
Nancy Carter ORI 0.00142882] 0.00012329] 0.00008479] 0.00004024 0.00167715
Randy Gilmore Patterson ORI 0.00006953] 0.00002221] 0.00001528} 0.00000725 0.00011426
Jack W. McCaw ORI 0.00006953} 0.00002221} 0.00001528] 0.00000725 0.00011426
William C. White ORI 0.00006953} 0.00002221} 0.00001528] 0.00000725 0.00011426
Mary Kennedy Gore and Willa Kathryn
Kennedy, equally ORI 0.00020860} 0.00006664] 0.00004583] 0.00002175 B 0.00034283
EHW, LLC, a New Mexico Limited
Liabiiity Company CRi 0.0C0208€0] C.00006554; 0.000045831 0.00002175 B 0.00034283
Braille Institute of America Inc. ORI 0.00030902] 0.00009873] 0.00006790] 0.00003222 0.00050787
John Wallace Wallrich ORI 0.00004173] 0.00001333] 0.00000917] 0.00000435 0.00006858
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EXHIBIT

D"

Attached to East Shugart (Delaware) Unit Agreement
[LIQUID HYDROCARBONS ONLY]

S. Taylor 13#2[S. Taylor 13 #3| Inca Fed | Conoco 1 | Conoco3 | Mohawk |Geronimo 3] Geronimo 4] Geromino 5] Geronimo 8] Geronimo 9] Geronimo 107| Geronimo 12| Jade 1 Total Unit Participation
Tract 1A Tract 1B Tract 2 Tract 3A Tract 3B Tract 4 Tract SA Tract SB Tract 5C Tract 5D Tract SE Tract 5F Tract 5G Tract 6

OWNER NRI NRI NRI NRI NR! NRI NR! NRI NRI NRI NRI NR! NR! NRI NRI
Beverly Le Tourneau ORI 0.00004173] 0.00001333] 0.00000917} 0.00000435 0.00006858

m James Wallrich, successer te
Eugene Wallrich ORI 0.00004170] 0.00001332] 0.00000916 0.00000435 0.00006854
J. W. Wallrich, Jr. ORI 0.00004170] 0.00001332] 0.00000916{ 0.00000435 0.00006854
Lucy McCarley ORI 0.00142882| 0.00012328} 0.00008479{ 0.00004024 0.00167713
Loffland Limited Partnership ORI 0.00010663] 0.00007333{ 0.00003480 0.00021476
Five States 1994-E Ltd. ORI 0.00453156 0.00453156
Five States 1995-B Ltd. OR! 0.00226578 0.00226578
Five States 1995-D Ltd. ORI 0.00226578 0.00226578
Paui J. Anderson OR! 0.00266995 0.00266995
Thomas R. Holloway ORI 0.00266995 0.00266995
Deborah Fedric ORI 0.00266995 0.00016538| 0.00007848 0.00291382
T. E. Brown, Jr. ORI 0.00156443 0.00156443
Orion Properties, inc. ORI 0.00075925 0.00075925
King Properties, Inc. ORI 0.00157695 0.00157695
Clifton E. Shumate, Jr., Custodial
Trustee for the Shareholders of Oil
Royalties Corporation ORI 0.00033374 0.00033374
Jack Folkner ORI 0.00078219 0.00078218
Louise Folkner Lane ORI 0.00039109 0.00039109
Robert L. Folkner ORI 0.00007823 0.00007823
Mark Ryan Folkner ORI 0.00007823 0.00007823
Cari Lewis Folkner, Jr. ORI 0.00007823 0.00007823
Stephen Francis Folkner ORI 0.00007823 0.00007823
John Christopher Folkner ORI 0.00007823 0.00007823
Conoco, Inc. ORI 0.00329981 0.00329991
George H. Hunker, Jr. ORI 0.00266995 0.00016538{ 0.00007848 0.00291382
George Shannon, Executor O/E/O
Gladys Shannon, dec'd. ORI 0.000015686 0.00001566
William J. Casey ORI 0.00004894 0.00004894
NationsBank, Trustee u/w/o David B.
Trammell ORI 0.00005187 0.00005187
Carol David Trammell ORI 0.00002594 0.00002594
NationsBank Texas, N.A., Fort Worth,
Trustee of the Margaret Ruth Trammell
Trust ORI 0.00002594 0.00002594
Richard Borgaard ORI 0.00007634 0.00007634
Margaret Johnson McCurdy, Trustee -
U/T/A 9/30/88 ORI 0.00100322 0.00100322
Harmac Oil & Gas, Inc. ORI 0.00019250 0.00019250
DNR Qil & Gas, Inc. ORI 0.00009135 0.00009135
Patrica A. Brunson ORI 0.00016598 0.00003629 0.00020227
Jimmie L. Charlesworth ORI 0.00033195 0.00007258 0.00040453
Tommye G. Ewing ORI 0.00033195 0.00007258 0.00040453
Bette Taylor Garner ORI 0.00037938 0.00008285 0.00046233
Acme Land Company ORI 0.00031809 0.00031809
Branex Resources Inc. ORI 0.00139420 0.00030484 0.00169904
Olin E. Groves ORI 0.00028453 0.00006221 0.00034674
Cecil E. & Ella Belle Holeman Trust A ORI 0.00018869 0.00004148 0.00023116

E. & Ella Belle Holeman Trust B ORI 0.00018869 0.00004148 0.000231186
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EXHIBIT "D"
Attached to East Shugart (Detaware) Unit Agreement
[LIQUID HYDROCARBONS ONLY]

S. Taylor 13 #2] S. Taylor 13 #3] Inca Fed Conoco 1 | Conoco 3 Mohawk | Geronimo 3| Geronimo 4| Geromino 5§ Geronimo 8| Geronimo 8| Geronimo 10*| Geronimo 12|  Jade 1 Total Unit Participation
Tract 1A Tract 1B Tract 2 Tract 3A Tract 3B Tract 4 Tract SA Tract 5B Tract 5C Tract 5D Tract SE Tract SF Tract 5G Tract 6

OWNER NRI NRI NRI NRI NR! NR! NRI NRI NRI NRi NRI NR! NR! NR! NRI
Prime Energy Asset & Income Fund AA- ORI 0.00029876 0.00006532 0.00036408
Frime Eneigy Assel & incoime Fund AA- CRi ©.00022878 £.80008532 000038408
Sally Meader Roberts ORI 0.00028453 0.00006221 0.00034674
Vivian C. Brunson ORI 0.00016598 0.00003629 0.00020227
TOTAL ORI 0.00431539 0.00094356] 0.03337438] 0.01066250] 0.00733313} 0.00348000] 0.00989360] 0.00694800{ 0.00140477] 0.00195265| 0.00537840] 0.00152458] 0.00133586] 0.00170447 0.09025127
18-31, Inc. CwWI 0.00022261] 0.00015633] 0.00005504{ 0.00007651} 0.00012101]  0.00005629] 0.00005234 oboowE
| John Michael Frost CWI 0.00013356] 0.00009380] 0.00003303] 0.00004591] 0.00007261] 0.00003378] 0.00003141 0.00044409
[Marianne Keohane Frost CWiI 0.00066782} 0.00046899| 0.00016513] 0.00022954] 0.00036304] 0.00016888] 0.00015703 0.00222043
Mark James Frost cwi 0.00013356{ 0.00009380] 0.00003303] 0.00004591| 0.00007261] 0.00003378] 0.00003141 0.00044408
Theresa Ann Frost CWI 0.00013356| 0.00009380( 0.00003303{ 0.00004591] 0.00007261] 0.00003378§ 0.00003141 0.00044408
Sue Saunders Graham CwWi 0.00044521] 0.00031266] 0.00011009] 0.00015302] 0.00024203] 0.00011258] 0.00010469 0.00148028
Donald S. Iverson, Deceased CWI 0.00005565] 0.00003908] 0.00001376] 0.00001913] 0.00003025] 0.00001407] 0.00001308! 0.00018504
Iverson, Il cwi 0.00005565] 0.00003908] 0.00001376 0.00001913] 0.00003025}] 0.00001407] 0.00001309 0.00018504
PAI Incorporated CcwiI 0.00005565{ 0.00003908( 0.00001376] 0.00001913] 0.00003025§ 0.00001407] 0.00001309 0.00018504

verson Intervivos Trust, Richard
R. Sullivan, Successor Trustee cwi 0.00016695] 0.00011725| 0.00004128| 0.00005738] 0.00009076] 0.00004222] 0.00003926 0.00055511
S. J. lverson, Jr. CWI 0.00014840] 0.00010422] 0.00003670] 0.00005101§ 0.00008068] 0.00003753| 0.00003490] 0.00049343
Wendell Welch Iverson Cwi 0.00014840] 0.00010422] 0.00003670] 0.00005101) 0.00008068] 0.00003753| 0.00003490 0.00049343
Jeanette Y. Keohane Ccwi 0.00026713} 0.00018760] 0.00006605{ 0.00009181] 0.00014522] 0.00006755|] 0.00006281 0.00088817
Peter Claxton Iverson and Alvin Martin
lverson, Jr., Executors O/E/O Dorothy C.
Monroe, dec'd. CWI 0.00008348| 0.00005862} 0.00002064] 0.00002869] 0.00004538] 0.00002111| 0.000019863 0.00027755
Peter Claxton lverson and Alvin Martin
verson, Jr., Executors O/E/O Dorothy C.
Monroe, dec'd. CWI 0.00008348] 0.00005862} 0.00002064] 0.00002869] 0.00004538] 0.00002111] 0.00001963 0.00027755
Patsy Ann lverson Page cwi 0.00014840] 0.00010422} 0.00003670] 0.00005101] 0.00008068f 0.00003753] 0.00003480 0.00049343
Edward T. Matheny, Jr. and Commerce
Bank of Kansas City, Trustee U/W/O
Elyse Saunders Patterson CWI 0.00044521] 0.00031266] 0.00011009] 0.00015302} 0.00024203] 0.00011258| 0.00010469 0.00148028
Wendell W. Iverson, Trustee of the PIP
1990 Trust cwi 0.00042666] 0.00029963| 0.00010550] 0.00014665] 0.00023194] 0.00010789] 0.00010033 0.00141861
Wendell W. Iverson, Trustee of the SJI
JR 1990 Trust Cwi 0.00042666| 0.00029963] 0.00010550f 0.00014665] 0.00023194] 0.00010789] 0.00010033§ 0.00141861
Phoebe Shelton cwi 0.00044521{ 0.00031266] 0.00011009] 0.00015302] 0.00024203] 0.00011258] 0.00010469 0.00148028
The Toles Company CwWI 0.00044521} 0.00031266( 0.00011009] 0.00015302] 0.00024203] 0.00011258] 0.00010469 0.00148028
Wendell W. Iverson, Trustee of the WWI -
1990 Trust CWI 0.00042666| 0.00029963] 0.00010550} 0.00014665] 0.00023194] 0.00010789] 0.00010033 0.00141861
TOTAL Cwi 0.00556515] 0.00390825] 0.00137610] 0.00191280] 0.00302535] 0.00140730] 0.00130860 0.01850355
Department of the Interior - MMS RI 0.00948438 0.00207375] 0.03123842| 0.00998010] 0.00686381] 0.00080736] 0.01446939] 0.01016145§ 0.00268340( 0.00372996] 0.00786591] 0.00274424] 0.00255177)0.01136313 0.11601704
TOTAL 0.07587500 0.01659000] 0.26699500] 0.08530000] 0.05866500] 0.02784000} 0.12367000§ 0.08685000 o.ommmumoo 0.03188000] 0.06723000|] 0.02345500{ 0.02181000] 0.09080500 1.00000000

i |

*NOTE: The working interests in Tract SF (Geronimo Federal #10) are subject to the terms of that certain farmout agreement dated October 10, 1985, vmgmm: 18-31, Inc. and Siete O__ & Gas Ooi The Eo«x_zn interest m:oi: herein are the Before Payout inter

in the avent Tract 5F reaches navout as define in said farmout agreement the working interests in Tract SF will be adjusted accordingly. ¢ '
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UNIT OPERATING AGREEMENT
EAST SHUGART (DELAWARE) UNIT
EDDY AND LEA COUNTIES, NEW MEXICO

THIS AGREEMENT, is entered into as of the 1st day of February, 1999, by the parties who have signed
the original of this instrument, a counterpart thereof, or other instrument agreeing to become a party hereto.

WITNESSETH:

WHEREAS, the parties hereto as Working Interest Owners have executed an agreement entitled "Unit
Agreement, EAST SHUGART (DELAWARE) UNIT, Eddy and Lea Counties, New Mexico", which
agreement, being referred to as the "Unit Agreement”, among other things, provides for a separate agreement
to be entered into by Working Interest Owners to provide for Unit Operations as therein defined;

NOW, THEREFORE, in consideration of the mutual agreements herein set forth, it is agreed as follows:

ARTICLE 1
CONFIRMATION OF UNIT AGREEMENT

1.1 CONFIRMATION OF UNIT AGREEMENT. The Unit Agreement is hereby confirmed and by
reference made a part of this Agreement.

The definitions in the Unit Agreement are adopted for all purposes of this Agreement. If there is any
conflict between the Unit Agreement and this Agreement, the Unit Agreement shall govern.

1.2 AMENDMENT OF JOINT OPERATING CONTRACTS AND OTHER AGREEMENTS. The
provisions of existing joint operating contracts and other agreements pertaining to the Unitized Substances or
the Unitized Formation or operations with respect to either are amended to the extent necessary to make
them conform to the provisions of this Agreement, but otherwise shall remain in effect.

ARTICLE 2
EXHIBITS

2.1 EXHIBITS. The following exhibits are incorporated herein by reference:
2.1.1 EXHIBITS A, A-1, B, and C of the Unit Agreement,

2.1.2 EXHIBIT D attached hereto is a schedule showing the Unit Participation of each Working
Interest Owner in each Tract, and the total Unit Participation of each Working Interest Owner. Unit
Participations shall be determined as provided in Section 13. of the Unit Agreement. Exhibit D, or a revision
thereof, shall not be conclusive as to the information therein, except it may be used as showing the Unit

Participations of Working Interest Owners for purposes of this Agreement until shown to be in error and
revised as herein authorized.

2.13 EXHIBIT E attached hereto, is the Accounting Procedure applicable to Unit Operations. If
there is any conflict between this Agreement and Exhibit E, this Agreement shall govern.

2.14 EXHIBIT F attached hereto contains insurance provisions applicable to Unit Operations.

2.1.5 EXHIBIT G attached hereto contains the Gas Balancing Agreement.
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2.1.6 EXHIBIT H attached hereto is an Equal Opportunity Clause.

2.1.7 EXHBIT I attached hereto is the Recording Supplement to the Unit Operating Agreement
and Financing Statement.

22 REVISION OF EXHIBITS. Whenever Exhibits A, A-1, and B are revised, Exhibits C and D
shall be revised accordingly and be effective as of the same date. Unit Operator shall also revise Exhibits B
and D from time to time as required to conform to changes in ownership of which Unit Operator has been
notified as provided in the Unit Agreement.

2.3 REFERENCE TO EXHIBITS. When reference is made herein to an exhibit, it is to the exhibit
as originally attached or, if revised, to the last revision.

ARTICLE 3
SUPERVISION OF OPERATIONS BY WORKING INTEREST OWNERS

3.1 OVERALL SUPERVISION. Working Interest Owners shall exercise overall supervision and
control of all matters pertaining to Unit Operations pursuant to this Agreement and the Unit Agreement. In
the exercise of such authority, each Working Interest Owner shall act solely in its own behalf in the capacity
of an individual owner and not on behalf of the owners as an entirety.

3.2 SPECIFIC AUTHORITY AND DUTIES. The matters with respect to which Working Interest
Owners shall decide and take action shall include, but not be limited to, the following:

3.2.1 METHOD OF OPERATION. The method of operation, including the type or types of
pressure maintenance, secondary recovery, or other enhanced recovery program to be employed.

322 DRILLING OF WELLS. The drilling of any well whether for production of Unitized
Substances, for use as an injection well, or for other purposes.

323 WELL RECOMPLETIONS AND CHANGE OF STATUS. The recompletion, deepening,
abandonment, or change of status of any well, or the use of any well for injection, salt water disposal, or
other purposes, or the acquisition of wells for Unit Operations.

3.24 EXPENDITURES. The making of any single expenditure in excess of Twenty-five
Thousand Dollars ($25,000.00); however, approval by Working Interest Owners of the drilling, reworking,
deepening, or plugging back of any well shall include approval of all necessary expenditures required therefor,
and for completing, testing, and equipping the well, including necessary flow lines, separators, and lease
tankage. No separate approval shall be required for any expenditure authorized as part of some other
expenditure. If Operator prepares an AFE for its own use for any single expenditure costing less than
$25,000.00, Operator upon request shall furnish the requesting Working Interest Owners a copy of its AFE.

3.2.5 DISPOSITION OF UNIT EQUIPMENT. The selling or otherwise disposing of any major
item of surplus Unit Equipment, if the current price of new equipment similar thereto is Twenty Five
Thousand Dollars ($25,000.00) or more.

3.2.6 AUDITS. The auditing of the accounts of Unit Operator pertaining to Unit Operations
hereunder; however, the audits shall:

(a) not be conducted more than once each year except upon the resignation or removal of Unit
Operator, and

(b) be made upon the approval of the owner or owners of a majority of Working Interest other
than that of Unit Operator, at the expense of all Working Interest Owners other than Unit Operator, or
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(c) be made at the expense of those Working Interest Owners requesting such audit, if owners of
less than a majority of Working Interest, other than that of Unit Operator, request such an audit,

(d) be made upon not less than thirty (30) days' written notice to Unit Operator, and
(e) be conducted in accordance with COPAS guidelines.
327 INVENTORIES. The taking of periodic inventories under the terms of Exhibit E.

3.2.8 TECHNICAL SERVICES. Except as provided in Article 7, the authorizing of charges to
the joint account of all Working Interest Owners for services by consultants or Unit Operator's technical
personnel not covered by the overhead charges provided by Exhibit E.

3.2.9 ASSIGNMENTS TO COMMITTEES. The appointment of committees to study any
problems in connection with Unit Operations.

3.2.10 The removal of Unit Operator and the selection of a successor.

3.2.11 The enlargement of the Unit Area, including readjustments of investments
pursuant thereto.

3.2.12 The termination of the Unit Agreement.

ARTICLE 4
MANNER OF EXERCISING SUPERVISION

4.1 DESIGNATION OF REPRESENTATIVES. Each Working Interest Owner shall inform Unit
Operator in writing of the names and addresses of the representative and alternate who are authorized to
represent and bind such Working Interest Owner with respect to unit Operations. The representative or
alternate may be changed from time to time by written notice to Unit Operator.

4.2 MEETINGS. All meetings of Working Interest Owners shall be called by Unit Operator upon its
own motion or at the request of two or more Working Interest Owners having a total Unit Participation of not
less than ten percent (10%). No meeting shall be called on less than fourteen (14) days advance written
notice, with agenda for the meeting attached. Working Interest Owners who attend the meeting may amend
items included in the agenda and may act upon an amended item or other items presented at the meeting. The
representative of Unit Operator shall be chairman of each meeting.

4.3 VOTING PROCEDURE. Working Interest Owners shall decide all matters coming before them
as follows:

4.3.1 VOTING INTEREST. Each Working Interest Owner shall have a voting interest equal to
its Unit Participation at the time of the vote.

4.3.2 VOTE REQUIRED. Unless otherwise provided herein or in the Unit Agreement, all
matters shall be decided by an affirmative vote of two or more parties owning sixty-five percent (65.0%) or
more voting interest.

433 VOTE AT MEETING BY NONATTENDING WORKING INTEREST OWNER. Any
Working Interest Owner who is not represented at a meeting may vote on any agenda item by leiter, facsimile
or telegram addressed to the representative of Unit Operator if its vote is received prior to the vote at the
meeting.

4.3.4 POLL VOTES. Working Interest Owners may vote on and decide, by letter, facsimile or
telegram, any matter submitted in writing to Working Interest Owners. If a meeting is not requested, as
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provided in Article 4.2, within fourteen (14) days after a written proposal is sent to Working Interest Owners,
the vote taken by letter, facsimile or telegram shall become final. Unit Operator will give prompt notice of
the results of such voting to all Working Interest Owners.

ARTICLE 5
INDIVIDUAL RIGHTS OF WORKING INTEREST OWNERS

5.1 RESERVATION OF RIGHTS. Working Interest Owners severally reserve to themselves all their
rights, except as otherwise provided in this Agreement and the Unit Agreement,

5.2 SPECIFIC RIGHTS. Each Working Interest Owner shall have, among others, the following
specific rights:

5.2.1 ACCESS TO UNIT AREA. Access to the Unit Area at all reasonable times to inspect Unit
Operations, all wells, and the records and data pertaining thereto.

5.2.2 REPORTS. The right to receive from Unit Operator, upon written request, copies of all
reports to any governmental agency, reports of crude oil runs and stocks, inventory reports, and all other
information pertaining to Unit Operations. The cost of gathering and furnishing information not ordinarily
furnished by Unit Operator to all Working Interest Owners shall be charged to the Working Interest Owner
that requests the information.

ARTICLE 6
UNIT OPERATOR
6.1 UNIT OPERATOR. St. Mary Land & Exploration Company is hereby designated as the Unit
Operator.
6.2 RESIGNATION OR REMOVAL. Unit Operator may resign at any time. Upon default or failure

in the performance of its duties and obligations hereunder, Unit Operator may be removed at any time by the
affirmative vote of Working Interest Owners having eighty-five percent (85%) or more of the voting interest
remaining after excluding the voting interest of Unit Operator. Such resignation or removal shall not become
effective for a period of three (3) months after the resignation or removal, unless a successor Unit Operator
has taken over Unit Operations prior to the expiration of such period.

6.3 SELECTION OF SUCCESSOR. Upon the resignation or removal of a Unit Operator, a
successor Unit Operator shall be selected by Working Interest Owners. If the Unit Operator that is removed
fails to vote or votes only to succeed itself, the successor Unit Operator shall be selected by the affirmative
vote of Working Interest Owners having seventy-five percent (75%) or more of the voting intersst remaining
after excluding the voting interest of the Unit Operator that was removed.

ARTICLE 7
AUTHORITY AND DUTIES OF UNIT OPERATOR

7.1 EXCLUSIVE RIGHT TO OPERATE UNIT. Subject to the provisions of this Agrezment and to
instructions from Working Interest Owners, Unit Operator shall have the exclusive right and be obligated to
conduct Unit Operations. Included in this right is the right of Unit Operator to employ a project manager or
to contract for services incident to Unit Operations. Any such use of a project manager or contract services
will be accomplished without incurring charges beyond those provided in this Unit Operating Agreement.

7.2 WORKMANLIKE CONDUCT. Unit Operator shall conduct Unit Operations in a good and
workmanlike manner as would a prudent operator under the same or similar circumstances. Unit Operator
shall freely consult with Working Interest Owners and keep them informed of all matters which Unit
Operator, in the exercise of its best judgment, considers important. Unit Operator shall not be liable to
Working Interest Owners for losses sustained or liabilities incurred except as such may result from its gross
negligence or willful misconduct.
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7.3 LIENS AND ENCUMBRANCES. Unit Operator shall endeavor to keep the lands and leases in
the Unit Area and Unit Equipment free from all liens and encumbrances occasioned by Unit Operations,
except the lien and security interest of Unit Operator and Working Interest Owners granted hereunder.

7.4 EMPLOYEES. The number of employees or contractors used by Unit Operator in conducting
Unit Operations, their selection, hours of labor, and compensation shall be determined by Unit Operator.

7.5 APPEARANCE BEFORE A COURT OR REGULATORY AGENCY. Unit Operator shall be
responsible for retaining representation to appear before any court or regulatory agency in matters pertaining
to Unit Operations; however, nothing herein shall prevent any Working Interest Owner from appearing in
person or retaining representation on its own behalf at its sole expense.

7.6 RECORDS. Unit Operator shall keep correct books, accounts, and records of Unit Operations.

7.7 REPORTS TO WORKING INTEREST OWNERS. Unit Operator shall furnish Working Interest
Owners reports of Unit Operations as often as it may deem necessary but no less frequently than annually.

7.8 REPORTS TO GOVERNMENTAL AUTHORITIES. Unit Operator shall make all reports to
governmental authorities that it has the duty to make as Unit Operator.

7.9 ENGINEERING AND GEOLOGICAL INFORMATION. Unit Operator shall furnish to a
Working Interest Owner, upon written request at the expense of the joint account, one copy of all logs and
other engineering and geological data pertaining to wells drilled subsequent to the -Effective Date hereof for
Unit Operations insofar as such information pertains to the Unitized Formation.

7.10 EXPENDITURES. Unit Operator is authorized to make single expenditures not in excess of
Twenty-five Thousand Dollars ($25,000.00) without prior approval of Working Interest Owners. If an
emergency occurs, Unit Operator may immediately make or incur such expenditures as in its opinion are
required to deal with the emergency. Unit Operator shall report to Working Interest Owners, as promptly as
possible, the nature of the emergency and the action taken.

7.11 WELLS DRILLED BY UNIT OPERATOR. All wells drilled by Unit Operator shall be at the
usual rates prevailing in the area. Unit Operator may employ its own tools and equipment, but the charge
therefor shall not exceed the usual rates prevailing in the area, and the work shall be performed by Unit
Operator under the same terms and conditions as are usual in the area in contracts of independent contractors
doing work of a similar nature.

7.12 MATHEMATICAL ERRORS. It is hereby agreed by all parties to this Agreement that Unit
Operator is empowered to correct any mathematical errors which might exist in the exhibits to this
Agreement.

7.13 BORDER AGREEMENTS. Unit Operator may, after approval by Working Interest Owners,
enter into border agreements with respect to lands adjacent to the Unit Area for the purpose of coordinating
operations.

7.14 INDEMNITIES. As to any contract executed by Unit Operator with an independent contractor
covering operations or services to be performed in connection with Unit Operations, Unit Operator shall
require that any indemnification provision in favor of Unit Operator contained therein shall extend to and
inure to the benefit of Working Interest Owners in the same manner as Unit Operator.

ARTICLE 8
TAXES

8.1 AD VALOREM TAXES. Beginning with the first calendar year after the Effective Date hereof,
Unit Operator shall make and file all necessary ad valorem tax renditions and returns with the proper tax
authorities with respect to all property of each Working Interest Owner used or held by Unit Operator for
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Unit Operations. Unit Operator may, at Unit Expense, engage the services of tax consultant(s) for purposes of
evaluating, contesting and negotiating any ad valorem taxes. Unit Operator shall settle assessments arising
therefrom. All such ad valorem taxes shall be paid by Unit Operator and charged to the account of all
Working Interest Owners; however if the interest of a Working Interest Owner is subject to a separately
assessed overriding royalty interest, production payment, or other interest in excess of a one-eighth (1/8th)
royalty, such Working Interest Owner shall notify Unit Operator of such interest prior to the rendition date
and shall be given credit for the reduction in taxes paid resulting therefrom. If the Operator is required
hereunder to pay ad valorem taxes based in whole or in part upon separate valuations of each parly's working
interest, then notwithstanding anything to the contrary herein, charges to the joint account shall be made and
paid by the parties hereto in accordance with the percentages of tax value generated by each party's working
interest. Any Working Interest Owner dissatisfied with any assessment of its interest in real or personal
property shall have the right, at its own expense, to protest and resist the same.

8.2 OTHER TAXES. Each Working Interest Owner shall pay or cause to be paid all production,
severance, gathering, and other taxes imposed upon or with respect to the production or handling of its share
of Unitized Substances.

ARTICLE 9
INSURANCE

9.1 INSURANCE. Unit Operator, with respect to Unit Operations, shall:
(a) comply with the Workmen's Compensation Laws of the State of New Mexico,

(b) carry Employer's Liability and other insurance required by the laws of the State of New Mexico,
and

(c) provide other insurance as set forth in Exhibit E

ARTICLE 10
ADJUSTMENT OF INVESTMENTS

10.1 PERSONAL PROPERTY TAKEN OVER. Upon the Effective Date, Working Interest Owners
shall deliver to Unit Operator the following:

10.1.1 WELLS. All wells completed in the Unitized Formation.

10.1.2 WELLS AND LEASE EQUIPMENT. The casing and tubing in each such well,
the wellhead connections thereon, and all other lease and operating equipment that is used in the operations
of such wells which Working Interest Owners determined is necessary or desirable for conducting Unit
Operations.

10.1.3 RECORDS. A copy of all production and well records for such wells.

10.2 INVENTORY AND EVALUATION OF PERSONAL PROPERTY. Working Interest Owners
shall at Unit Expense inventory and evaluate, as determined by Working Interest Owners, the personal
property taken over by the Unit Operator under Article 10.1.2. Such inventory shall include and be limited to
those items of equipment considered controllable under Exhibit E except, upon determination of Working
Interest Owners, items considered noncontrollable may be included in the inventory and evaluation in order to
insure a more equitable adjustment of investment. Casing shall be included in the inventory for record
purposes, but shall be excluded from evaluation and investment adjustment.

10.3 WELL BORE ADJUSTMENT. The Working Interest Owners, in adjusting investment, may
allocate a reasonable value for each well bore.
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10.4 INVESTMENT ADJUSTMENT. Upon approval by Working Interest Owners of the inventory
and evaluation, each Working Interest Owner shall be credited with the value of its interest in all personal
property taken over under Article 10.1.2, and shall be charged with an amount equal to that obtained by
multiplying the total value of all personal property taken over under Article 10.1.2 by such Working Interest
Owner's Unit Participation. If the charge against any Working Interest Owner is greater than the amount
credited to such Working Interest Owner, the resulting net charge shall be an item of Unit Expense
chargeable against such Working Interest Owner. If the credit to any Working Interest Owner is greater than
the amount charged against such Working Interest Owner, the resulting net credit shall be paid to such
Working Interest Owner by Unit Operator out of funds received by it in settlement of the net charges
described above. Each Working Interest Owner shall be charged or credited with the net cash amount
necessary to effect such readjustment of the capital investment account., Such net credit or net charge is
hereinafter referred to as the “Investment Adjustment”.

10.5 GENERAL FACILITIES. The acquisition of warehouses, warehouse stocks, lease houses,
camps, field operating systems, wells (not governed by Article 10.1.1 above) and office buildings necessary
for Unit Operations shall be by negotiation by the owners thereof and Unit Operator, subject to the approval
of Working Interest Owners.

10.6 OWNERSHIP OF PERSONAL PROPERTY AND FACILITIES. Each Working Interest Owaer,
individually, shall, by virtue hereof, own an undivided interest, equal to its Unit Participation, in all personal
property and facilities taken over or otherwise acquired by Unit Operator pursuant to this Agreement.

ARTICLE 11
STATUTORY UNITIZATION PROVISIONS

11.1 STATUTORY UNITIZATION PROVISIONS. It is hereby agreed that if the Unit Agreement and
the Unit Operating Agreement become effective under the terms hereof, and any parties that did not
previously ratify the Unit Agreement and the Unit Operating Agreement nevertheless become Working
Interest Owners pursuant to the terms of the Statutory Unitization Act (NMSA 1978 Section 70-7-1, et seq.
as amended effective May 21, 1986), the interest of such Working Interest Owner (hereinafter referred to as a
“Non-Consenting Party”) shall be subject to the penalties (hereinafter referred to as “Non-Consent
Penalties™) set forth in Article 11.2 below.

Following Statutory Unitization, the Unit Operator shall offer the interest of such Non-
Consenting Party proportionately to those parties who voluntarily joined the Unit (hereinafter referred to
as “Consenting Parties”). Such Consenting Parties shall have the option to increase the amount of
participation they are willing to assume. Consenting Parties shall have fifteen (15) days fromn receipt of
notice of available Working Interest and the initial amount of the costs to be carried associated therewith
to elect to 1) limit participation to such party’s interest as shown in Exhibit D, 2) carry only such party’s
proportionate share of the Non-Consenting Parties’ Working Interest, or 3) assume greater than such
party’s proportionate share of the Non-Consenting Parties’ interests. If a Consenting Party fails to make
an election within fifteen (15) days of receipt of such election notice, it shall be deemed to have elected to
limit its participation to its Exhibit D interest. If one hundred percent (100%) interest in the Unit is not
subscribed, Unit Operator may elect to assume the outstanding Working Interest. Once all parties have
made the elections allowed under the provisions hereof, the Non-Consenting Parties” Working Interest
shall be allocated among the Consenting Parties that have elected to assume additional Workiag Interest.
However, no Consenting Party shall be allocated any additional participation in excess of the amount of
participation that said Consenting Party has elected to assume. If the Consenting Parties collectively do
not agree to assume one hundred percent (100%) participation, Unit Operator shall take steps to
terminate the Unit.

With respect to the Investment Adjustment, if the Non-Consenting Party has a net charge against
its interest following the Investment Adjustment, such charge shall be considered a Unit Expense allocable
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solely to such Non-Consenting Party in the month in which the Investment Adjustment is applied and shall be
treated as any other Unit Expense under this Article 11. If such Non-Consenting Owner has a net credit to
its account following the Investment Adjustment, the amount of such credit shall be applied to the outstanding
balance of such Non-Consenting Party in the same manner as revenue in the month in which the Investment
Adjustment is applied. If the amount of such credit is sufficient to cover all of such Non-Conseuting Party’s
share of the initial costs of unitization (including pre-unitization costs and its share of any costs for operations
included in the initial approved Plan of Operations) (see Section 11. of the Unit Agreement) plus the Non-
Consent Penalty set forth below, the Working Interest of such Non-Consenting Party shall vest with such
party and such party shall become a Working Interest Owner as though it had voluntarily joined the Unit.

11.2 NON-CONSENT PENALTY. All Unit Expense, including the Investment Adjustment, shall be
borne by the Consenting Parties in the proportions they have elected to participate pursuant to Article 11.1
above. Each Non-Consenting Party shall be deemed to have relinquished to the Consenting Parties, and the
Consenting Parties shall own and be entitled to receive, in proportion to their respective interests and
elections, all of such Non-Consenting Party’s share of the proceeds from the sale of Unitized Substances
(including its share of any Outside Substances produced and sold) until such proceeds, calculated at the well
with appropriate deductions for compression, gathering, transportation and marketing, or the market value
thereof if such share is not sold (after deducting production taxes, excise taxes, royalty, including overriding
royalty, payable out of or measured by the production from the unit accruing with respect to such interest)
shall equal all Unit Expense, including the Investment Adjustment (whether a charge or a credit), accruing
for such interest plus an amount equal to two hundred percent (200%) allocated proportionately to sucl: Non-
Consenting Party’s Working Interest. It is expressly agreed that the 200% penalty provided for herein shall
be applied as follows. For any month in which a Non-Consenting Party’s share of Unit Expense exceeds its
share of the proceeds from the sale of Unitized Substances, the 200% penalty shall be applied to the
difference between such expenses and the proceeds, and the resulting amount shall be added to the Non-
Consenting Party’s unpaid balance. For any month in which a Non-Consenting Party’s share of such
proceeds exceeds its share of Unit Expenses, the difference between such proceeds and Unit Expense shall be
applied against such Non-Consenting Party’s unpaid balance. When the Non-Consenting Parry’s share of
Unit Expense plus the 200% penalty has paid out, the Working Interest of the Non-Consenting Party,
including its corresponding share of Unit revenue and Unit Expense, and the voting rights represented
thereby, shall vest with such party as though such party had voluntarily joined the Unit.

Any Non-Consenting Party shall have the right, at any time, to pay off the amount of its net
unpaid balance (including its Investment Adjustment and the Non-Consent Penalty) and, in the event that any
Non-Consenting Party exercises this right, the Working Interest of such Non-Consenting Party shall vest to it
in the month following the month of such payment.

ARTICLE 12
UNIT EXPENSE

12.1 BASIS OF CHARGE TO WORKING INTEREST OWNERS. Unit Operator initia:ly shall pay
all Unit Expense. Each Working Interest Owner shall reimburse Unit Operator for its share of Unit Expense.
Each Working Interest Owner's share shall be the same as its Unit Participation in effect at the time the
expense was incurred. All charges, credits, and accounting for Unit Expense shall be in accordance with
Exhibit D. If any party has elected to be a Non-Consenting Party pursuant to Article 11, Exhibit D interests
shall be modified accordingly.

12.2 LIABILITY OF PARTIES. The liability of the parties shall be several, not joint or collective.
Each party shall be responsible only for its obligations, and shall be liable only for its proporticnate share of
Unit Expenses. Accordingly, the liens granted among the parties in Article 12.6 are given to secure only the
debts of each severally, and no party shall have any liability to third parties hereunder to satisfy the default of
any other party in the payment of any expense or obligation hereunder. It is not the intention of the parties to
create, nor shall this agreement be construed as creating a partnership, joint venture, agency relationship or
association, or to render the parties liable as partners, co-venturers, or principals. In their relations with
each other under this Agreement, the parties shall not be considered fiduciaries or to have established a
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confidential relationship, however, the parties shall be obligated to act in good faith in their dealings with each
other with respect to activities hereunder.

12.3 BUDGETS. Before or as soon as practical after the Effective Date, Unit Operator shall prepare
a budget of estimated Unit Expense for the remainder of the calendar year, and, on or before the first day of
each December thereafter, shall prepare a budget for the ensuing calendar year. A budget shall set forth the
estimated Unit Expense by quarterly periods. Budgets shall be estimates only, and shall be adjusted or
corrected by Working Interest Owners and Unit Operator whenever an adjustment or correction is proper. A
copy of each budget and adjusted budget shall be furnished promptly to each Working Interest Owner.

12.4 ADVANCE BILLINGS. If gross expenditures for the joint account are expected to exceed
$60,000.00 in the next succeeding month’s operation, Unit Operator shall have the right, without prejudice to
other rights or remedies, to require Working Interest Owners to advance their respective shares of estimated
Unit Expense by submitting to Working Interest Owners, on or before the 15th day of any month, an itemized
estimate thereof for the succeeding month, with a request for payment in advance. Within fifteen (15) days
after receipt of the estimate, each Working Interest Owner shall pay to Unit Operator its share of such
estimate. If any party fails to pay its share of said estimate within said time, the amount due shall bear
interest as provided in Exhibit E until paid. Adjustments between estimated and actual Unit Expense shall be
made by Unit Operator at the close of each calendar month, and the accounts of Working Interest Owners
shall be adjusted accordingly.

Notwithstanding the above provision, if any party voluntarily commits its interest to the Urit and then
fails to pay its share of the initial cost of unitization (to include actual pre-unitization costs and the
Investment Adjustment, if a debit, as well as advance charges for operations set forth in the initial
approved Plan of Operations (see Section 11 of the Unit Agreement) Operator may elect, at its option, to
treat the interest of such Working Interest Owner, with respect to such initial costs only, as though such
Working Interest Owner had not voluntarily joined the Unit but had instead been included in the Unit
pursuant to the terms of the Statutory Unitization Provisions of Article 11. For the purposes of this
provision only, Operator shall afford such delinquent Working Interest Owner an additional thirty (30)
day period within which to pay such charges before making such election.

12.5 COMMINGLING OF FUNDS. Funds received by Unit Operator under this Agreement need
not be segregated or maintained by it as a separate fund, but may be commingled with its own funds.

12.6 LIEN AND SECURITY INTEREST . Each Working Interest Owner grants to Unit Operator a
lien upon its Oil and Gas Rights in each Tract and the Unit Area, whether now owned or hereafter acquired,
and a security interest in its share of Unitized Substances when extracted and its interest in all Unit
Equipment, to secure payment of its share of Unit Expense and all other obligations hereunder, together with
interest to be determined monthly at the rate of three percent (3%) plus the U.S. Treasury three-month
discount rate in effect on the first day of the month for each month that the payment is delinquent. Unit
Operator grants a like lien and security interest to Working Interest Owners to secure payment of Unit
Operator's proportionate share of Unit Expense

To perfect the lien and security interest provided herein, each party agrees to execute and acknowledge a
recording supplement in the form attached hereto as Exhibit I, and Unit Operator or any Working Interest
Owner is authorized to file this Agreement or the recording supplement executed herewith as a lien or
mortgage in the applicable real estate records and as a financing statement with the proper officer under the
Uniform Commercial Code in the state in which the Unit Area is situated. Each party represents and
warrants to the other parties that the lien and security interest granted by such party to the other parties shall
be a first and prior lien and security interest, and each party hereby agrees to maintain the priority of the lien
and security interest against all persons acquiring an interest in Oil and Gas Rights covered by this Agreement
by, through, or under such party. All parties acquiring an interest in Oil and Gas Rights covered by this
Agreement, whether by assignment, merger, mortgage, operation of law, or otherwise, shall bz deemed to
have taken subject to the lien and security interest granted herein as to all obligations and duties attributable
to the interests hereunder whether or not the obligations arise before or after the Oil and Gas Rights are
acquired.
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To the extent that Unit Operator or Working Interest Owners have a security interest under the Uniform
Commercial Code of the state, Unit Operator or Working Interest Owners shall be entitled to exercise the
rights and remedies of a secured party under the Code. The bringing of a suit and the obtaining of judgment
by Unit Operator or Working Interest Owners for the secured indebtedness shall not be deemed an election of
remedies or otherwise affect the lien rights or security interest as security for the payment thereof.

12.7 STATUTORY LIENS. Each party agrees that the other parties shall be entitled to utilize the
provisions of oil and gas lien law or other lien law of the state in which the Unit Area is situated to enforce
the obligations of each party hereunder. Without limiting the generality of the foregoing, to the extent not
prohibited by applicable law, the parties agree that Unit Operator may invoke or utilize the Oil and Gas Lien
Act (NMSA 1978, Section 70-4-1 through 15) in order to secure the payment to Unit Operator of any sum
due hereunder for Unit Expenses.

12.8 UNPAID UNIT EXPENSE. If any Working Interest Owner fails to pay its share of Unit
Expense within sixty (60) days after rendition of a statement therefor by Unit Operator, each Working Interest
Owner (including the Unit Operator) agrees, upon request by Unit Operator, to pay its proportionate part of
the unpaid share of Unit Expense of the defaulting Working Interest Owner. Working Interest Owners that pay
the share of Unit Expense of a defaulting Working Interest Owner shall be reimbursed by Unit Operator for
the amount so paid, plus any interest collected thereon, upon receipt by Unit Operator of any past due
amount collected from the defaulting Working Interest Owner and/or out of the proceeds for the sale of the
defaulting party’s share of Unitized Substances as provided in Article 12.9 below. Any Working Interest
Owner so paying a defaulting Working Interest Owner's share of Unit Expense shall be secured by the liens
and security interest described in Article 12.6, and each paying party may independently pursue any remedy
available hereunder or otherwise. While in default, any such defaulting Working Interest Owner forfeits its
voting rights and such rights will be shared proportionately by the non-defaulting Working Interest Owners.

12.9 RIGHT TO COLLECT PROCEEDS. Upon default in the payment of its share of Unit Expense
by any Working Interest Owner including the Unit Operator, the Working Interest Owners that pay a share of
the defaulting party’s Unit Expense, shall have the right, without prejudice to other rights or remedies, to
collect from the purchaser the proceeds from the sale of such Working Interest Owner's share of Unitized
Substances until the amount owed by such defaulting party, including the amount of any non-consent penalty
that may be authorized pursuant to Section 12.10.D below, plus interest, has been paid. Each purchaser shall
be entitled to rely upon Unit Operator's or Working Interest Owner's written statement concerning the
amount of any default and all parties waive any recourse available against purchasers for releasing production
proceeds as provided in this paragraph.

12.10 SUSPENSION OF RIGHTS. In the event that any Working Interest Owner fails to pay
any amounts due hereunder for a period of sixty (60) days after such amounts are due, such party shall be
considered a defaulting party and the rights of a defaulting party may be suspended hereunder bv the election
of the nondefaulting parties. Any party may deliver to the defauiting party a notice of default which shall
specify the default, specify the action to be taken to cure the default, and specify the actions to be taken by
the nondefaulting parties as a result of failure to cure the default. If within thirty (30) days of delivery of such
notice, the default has not been cured, any or all of the following actions may result:

(a) Nondefaulting parties or Unit Operator for the benefit of nondefaulting parties may sue (at
Unit Expense) to collect the amounts in default, plus interest accruing on the amounts recovered
from the date of default until the date of collection at the rate specified in Article 12.6. Nothing
herein shall prevent any party from suing any defaulting party to collect consequential damages
accruing to such party as a result of the default.

(b)  Defaulting party shall no longer have the right to receive information as to any operation
conducted hereunder, the right to vote on any matter submitted to the Working Interest Owners,
or the right to receive proceeds of production from any well subject to this Agreement.
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() In the event any party brings legal proceedings to enforce any financial obligation of a
party hereunder, the non-defaulting party bringing such proceedings shall be entitled to recover
all court costs, costs of collection, and reasonable attorneys’ fees, which the lien and security
interest provided for herein shall also secure.

(d) If a party remains in default after the 30-day period for curing default, Unit Operator shall
have the optional right to declare that such defaulting Working Interest Owner has elected to
become a Non-Consenting Party, as provided for in Article 11.1 hereof, and that all unpaid sums
shall be subject to a 200% penalty as though said Working Interest Owner had elected to be
carried under said Article 11.1. If this right is exercised, the Operator shall offer the interest of
such a defaulting Working Interest Owner to the remaining Working Interest Owners under terms
and provisions identical to those in the Non-Consent Provisions, Article 11 of this Agreement.
Consenting Working Interest Owners shall be deemed to be Consenting Parties as to their share
of such defaulting Working Interest Owner’s Working Interest with the right 1o recover a
proportionate share of the 200% Non-Consent penalty.

(e) The rights, powers, and remedies conferred in this Article 12 are cumulative, and not
exclusive of (1) any and all other rights, powers, and remedies conferred in this Agreement, (2)
any and all rights, powers and remedies existing at law or in equity, and (3) any and all other
rights, powers and remedies provided in any other agreement between the parties.

12.11 CARVED-OUT INTEREST. If any Working Interest Owner shall, after executing this
Agreement, create an overriding royalty, production payment, net proceeds interest, carried interest, or any
other interest out of its Working Interest, such carved-out interest shall be subject to the terms and provisions
of this Agreement, specifically including, but not limited to, Article 12.6 hereof entitled "Lien and Security
Interest of Unit Operator”. If the Working Interest Owner creating such carved-out interest (a) fails to pay
any Unit Expense chargeable to such Working Interest Owner under this Agreement, and the production of
Unitized Substances accruing to the credit of such Working Interest Owner is insufficient for that purpose, or
(b) withdraws from this Agreement under the terms and provisions of Article 18 hereof, the carved-out
interest shall be chargeable with a pro rata portion of all Unit Expense incurred hereunder, the same as
though such carved-out interest were a Working Interest, and Unit Operator shall have the right to enforce
against such carved-out interest the lien and all other rights granted in Articles 12.6, 12.7, 12.8, 12.9 and
12.10, for the purpose of collecting the Unit Expense chargeable to the carved-out interest.

ARTICLE 13
NONUNITIZED FORMATIONS

13.1 RIGHT TO OPERATE. Any Working Interest Owner that now has or hereafter acquires the
right to drill for and produce oil, gas, or other minerals, from a formation underlying the Unit Area other
than the Unitized Formation, shall have the right to do so notwithstanding this Agreement or the Unit
Agreement. In exercising the right, however, such Working Interest Owner shall exercise care to prevent
unreasonable interference with Unit Operations. No Working Interest Owner shall produce Unitized
Substances through any well drilled or operated by it. If any Working Interest Owner drills any well into or
through the Unitized Formation, the Unitized Formation shall be protected in a manner satisfactory to
Working Interest Owners so that the production of Unitized Substances will not adversely be affected.

13.2 MULTIPLE COMPLETIONS. As of the effective date hereof, any well bore in which there is a
completion in both the Unitized Formation and any other formation shall be considered as a multiple
completion. The Working Interest Owners that have contributed such multiple completion reserve the right to
use such well bore for operations in any other formation. It shall be the sole responsibility of the owners of
the other formation to furnish and install equipment necessary to segregate the production both in the well
and on the surface in a manner acceptable to the Working Interest Owners. If there is a conflict of interest
between the Working Interest Owners and any other formation owner with respect to a multiple completion,
or the operation thereof, the interest of the Working Interest Owners shall prevail.
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13.2.1 REMEDIAL WORK. If it becomes necessary to workover, recondition, redrill, or
abandon a well in the other formation, such work shall be performed by and at the sole risk and expense of
the owners of the other formation under supervision of Unit Operator. If it becomes necessary to perform like
work in the Unitized Formation, such work shall be performed by Unit Operator at Unit Expense.

13.2.2 LIABILITY. The Working Interest Owner shall not be liable or responsible for
any damage to or loss of production from the other formation, including the use of such well as an injection
well, nor for any damage to such well or to the property, equipment, or facilities used in the operation of
such well for production unless such damages result from gross negligence or willful misconduct. Likewise,
the owners of the other formation shall not be liable or responsible for any damage to or loss of production
from the Unitized Formation, including the use of such well as an injection well, nor for any damage to such
well or to the property, equipment or facilities, unless such damage results from gross negligence or willful
misconduct.

13.2.3 REDRILLING. In the event it becomes necessary and economically feasible to
redrill a well in which there is a multiple completion, the costs of the same shall be mutually agreed upon by
the Working Interest Owners and the owners in the other formation.

13.2.4 DIVISION OF EXPENSES. All charges directly attributable to the Unitized
Formation in multiple completed wells will be regarded as Unit Expense, and all charges directly attributable
to another formation in such well will be borne by the owners of the other formation. When charges cannot
be directly attributed to either the Unitized Formation or to the other formation(s), such charges will be
divided among the various completed formations equally. Those charges allocated to the Unitized Formation
will be regarded as Unit Expense. Charges allocated to other formation(s) will be charged to the owners of
such formation(s).

ARTICLE 14
TITLES

14.1 WARRANTY AND INDEMNITY. Each Working Interest Owner represents and warrants that
it is the owner of the respective Working Interests set forth opposite its name in Exhibit D, and agrees to
indemnify and hold harmless the other Working Interest Owners from any loss due to failure, in. whole or
part, of its title to any such interest, except failure of title arising because of Unit Operations; however, such
indemnity and any liability for breach of warranty shall be limited to an amount equal to the net value that
has been received from the sale or receipt of Unitized Substances attributed to the interest as to which title
failed. Each failure of title will be deemed to be effective, insofar as this Agreement is concerned, as of 7:00
a.m. on the first day of the calendar month in which such failure is finally determined, and there shall be no
retroactive adjustment of Unit Expense as a result of a title failure.

14.2 FAILURE BECAUSE OF UNIT OPERATIONS. The failure of title to any Working Interest in
any Tract because of Unit Operations, including non-production from such Tract, shall not change the Unit
Participation of the Working Interest Owner whose title failed in relation to the Unit Participations of the
other Working Interest Owners at the time of the title failure.

14.3 TITLE EXAMINATION. Unit Operator is hereby authorized to conduct such title examination
and title curative work on any interest in any Tract or Tracts as it deems necessary or advisable from time to
time for purposes of unitization and/or Unit Operations; and each Working Interest Owner who owns any
interest in any such Tract agrees to cooperate in such title examination and agrees to furnish to Unit Operator
all records affecting title, including but not limited to title opinions and abstracts of title, that may be in such
Working Interest Owner's possession or control. All costs and expenses incurred in such title examination
and curative work conducted for said purposes before or after the Effective Date hereof shall be treated as a
Unit Expense.

14.4 WAIVER OF RIGHTS TO PARTITION. Each party hereto agrees that, during the existence of
this Agreement, it will not resort to any action to partition the Unitized Formation or the Unit I3quipment,
and to that extent waives the benefits of all laws authorizing such partition.
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ARTICLE 15
LIABILITY, CLAIMS, AND SUITS

15.1 INDIVIDUAL LIABILITY. The duties, obligations, and liabilities of Working Interest Owners
shall be several and not joint or collective; and nothing herein shall ever be construed as creating a
partnership of any kind, joint venture, association, or trust among Working Interest Owners. Each party
hereto shall be individually responsible for its own obligations as herein provided.

15.2 SETTLEMENTS. Unit Operator may settle any single damage claim or suit involving Unit
Operations if the expenditure does not exceed Twenty-five Thousand Dollars ($25,000.00) and if the payment
is in complete settlement of such claim or suit. If the amount required for settlement exceeds the above
amount, Working Interest Owners shall assume and take over the further handling of the claim or suit, unless
such authority is delegated to Unit Operator. All costs and expense of handling, settling, or otherwise
discharging such claim or suit shall be an item of Unit Expense. If a claim is made against any Working
Interest Owner or if any Working Interest Owner is sued on account of any matter arising from Unit
Operations over which such Working Interest Owner individually has no control because of the rights given
Working Interest Owners and Unit Operator by this Agreement and the Unit Agreement, the Working Interest
Owner shall immediately notify Unit Operator, and the claim or suit shall be treated as any other claim or
suit involving unit Operations.

ARTICLE 16
INTERNAL REVENUE PROVISION

16.1 INTERNAL REVENUE PROVISION. Notwithstanding any provisions herein that the rights
and liabilities of the parties hereunder are several and not joint or collective, or that this Agreement and
operations hereunder shall not constitute a partnership, if for Federal income tax purposes this Agreement
and the operations hereunder are regarded as a partnership, then each of the parties hereto elects to be
excluded from the application of all of the provisions of Subchapter K, Chapter 1, Subtitle A, of the Internal
Revenue Code of 1986, as permitted and authorized by Section 761 of the Code and thz regulations
promulgated thereunder. Unit Operator is hereby authorized and directed to execute on behalf cf each of the
parties hereto such evidence of this election as may be required by the Secretary of the Treasury of the United
States or the Federal Internal Revenue Service, including specifically, but not by way of limitation, all of the
returns, statements, and the data required by Federal Regulations. Should there be any requirement that each
party hereto furnish further evidence of this election, each party hereto agrees to execute such documents and
turnish such other evidence as may be required by the Federal Internal Revenue Service or as may be
necessary to evidence this election. Each party hereto further agrees not to give any notices or take any other
action inconsistent with the election made hereby. If any present or future income tax laws of the State of
New Mexico, or any future income tax laws of the United States, contain provisions similar to those in
Subchapter K, Chapter 1, Subtitle A, of the Internal Revenue Code of 1986, under which an election similar
to that provided by Section 761 of Subchapter K of the Code is permitted, each of the parties agrees to make
such election as may be permitted or required by such laws. In making this election, each of the parties states
that the income derived by such party from the operations under this Agreement can be adequately
determined without the computation of partnership taxable income.

ARTICLE 17
NOTICES

17.1 NOTICES. All notices between the parties authorized or required hereunder, unless otherwise
specifically provided, shall be in writing and delivered in person or sent by United States mail, courier
service, telex, telecopier or other form of facsimile or telegram, postage or charges prepaid, and addressed
to the representative of each Working Interest Owner as furnished to Unit Operator in accordance with
Article 4. Notice shall be deemed delivered only when received by the Working Interest Owner to whom the
notice is directed and the time for such party to deliver any notice in response thereto shall run from the date
the originating notice is received. “Receipt” for purposes of this agreement with respect to written notice
delivered hereunder shall be actual delivery of the notice to the address of the party, or to the telecopy,



Unit Operating Agreement Page 18

delivered hereunder shall be actual delivery of the notice to the address of the party, or to the telecopy,
facsimile, or telex machine of such party. Any responsive notice shall be deemed delivered upon actual
receipt at the address of the party, or upon delivery of such notice to the courier or telegraph service, or upon
transmittal by telex, telecopy, or facsimile, or when personally delivered to the party to be notified. All oral
notices permitted by this agreement shall be confirmed immediately thereafter by written notice.

ARTICLE 18
WITHDRAWAL OF WORKING INTEREST OWNER

18.1 WITHDRAWAL. If any Working Interest Owner desires to be relieved of all obligations and
liabilities thereafter accruing, it shall provide written notice of such desire to the Unit Operator and all
other Working Interest Owners. If any other Working Interest Owner does not desire to take its
proportionate share of such party’s Working Interest, it shall notify the Unit Operator within fifteen (15)
days of receipt of such notice. If no party objects to taking its proportionate share of the interest of such
party desiring to withdraw from the Unit, or if there are objections, if the Unit Operator and or any other
remaining Working Interest Owners elect to assume the objecting party’s share of such interest, the Unit
Operator shall advise the party desiring to withdraw (Withdrawing Party) within fifteen (15) days of the
end of such fifteen day notice period that it may withdraw. However, if 100% of the Working Interest of
the party desiring to withdraw is not subscribed, the Operator shall inform such party that it may not
withdraw.

If permission to withdraw is granted, the Withdrawing Party shall execute an assignment convaying all of
its interest in all oil, gas and mineral leases, insofar as such leases lie within the Unit Area and only
insofar as said leases cover the Unitized Formation. Such assignment shall include all Working Interest
owned by the Withdrawing Party together with the entire interest of such party in any and all wells,
materials, equipment and other property within or pertaining to the Unit. Such assignment shall be made
to all remaining Working Interest Owners proportionately or in whatever percentages are agreed among
the remaining Working Interest Owners. The assignment shall be delivered to the Unit Operator for
recordation and dissemination to the assignees named therein. Any assignment made under this provision
shall be made with special warranty of title only. However, there shall be no payment to the assignor
therefor. The Withdrawing Party shall not be relieved of its liability for any obligation accrued under
this Agreement or the Unit Agreement prior to the date Unit Operator advises that it may withdraw.

ARTICLE 19
ABANDONMENT OF WELLS

19.1 RIGHTS OF FORMER OWNERS. If Working Interests Owners decide to permanertly abandon
any well within the Unit Area prior to termination of the Unit Agreement, Unit Operator shall give written
notice thereof to the Working Interest Owners of the Tract on which the well is located. Said notice shall
include the net salvage value of the casing and equipment in and on the well as determined under the terms of
Exhibit E attached hereto. Working Interest Owners of the Tract shall have the option for a period of sixty
(60) days after the sending of such notice to notify Unit Operator in writing of their election to take over and
own the well. Within ten (10) days after the Working Interest Owners of the Tract have notified Unit Operator
of their election to take over the well, they shall pay Unit Operator, for credit to the joint account, the amount
determined to be the net salvage value of the casing and equipment . The Working Interest Owners of the
Tract, by taking over the well, agree to properly seal off and protect the Unitized Formation, and upon
abandonment to plug the well in compliance with applicable laws and regulations. The Working Interest
Owners who take over the well under this provision shall immediately file the necessary forms with the
appropriate state and federal agencies showing the change in the operation of such well.

19.2 PLUGGING. If the Working Interest Owners of a Tract do not elect to take over a well located
within the Unit Area that is proposed for abandonment, Unit Operator shall plug and abandor. the well in
compliance with applicable laws and regulations retaining any salvage value received for the joint account.

19.3 RIGHT OF ACQUISITION OF WELLBORES. If Working Interest Owners of a particular
Tract decide to permanently abandon any well within the Unit Area which is NOT included in the Unit prior
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to termination of the Unit Agreement, the Working Interest Owners of such well shall give written notice
thereof to the Unit Operator, together with the net salvage value of the casing and equipment in and on the
well, and Unit Operator, subject to Article 3.2.4 hereof, shall have the option for a period of sixty (60) days
after the sending of such notice to notify the Working Interest Owners of such well in writing of any election
to take over and own the well for the benefit of the Working Interest Owners. If the value of the casing and
equipment in such well exceed $25,000, within ten (10) days of receipt of a notice of the availability of such
well, Unit Operator shall notify the Unit Working Interest Owners in writing of the option to acquire the well
for Unit Operations. The decision as to whether to take over such well will then be governed by the
provisions of Article 4.3.4 hereof. Within ten (10) days after the Unit Operator has notified the Working
Interest Owners of the well of any election to take over the well, Unit Operator shall pay the Working Interest
Owners of such well, as an expense of the joint account, the net salvage value of the casing and equipment in
and on the well. By taking over the well, the Unit Working Interest Owners agree upon abandonment to plug
the well in compliance with applicable laws and regulations at the expense of the joint account. The Unit
Operator upon taking over the well under this provision shall immediately file the necessary forms with the
appropriate state and federal agencies showing the change in the operation of such well.

ARTICLE 20
EFFECTIVE DATE AND TERM

20.1 EFFECTIVE DATE. This Agreement shall become effective when the Unit Agreement becomes
effective.

20.2 TERM. This Agreement shall continue in effect so long as the Unit Agreement remains in
effect, and thereafter until (a) all Unit wells have been plugged and abandoned or turned over to Working
Interest Owners in accordance with Article 19; (b) all Unit Equipment and real property acquired for the
joint account have been disposed of by Unit Operator in accordance with instructions of Working Interest
Owners; and (c) there has been a final accounting.

ARTICLE 21
ABANDONMENT OF OPERATIONS

21.1 TERMINATION. Upon termination of the Unit Agreement, the following will occur:

21.1.1 OIL AND GAS RIGHTS. Oil and Gas Rights in and to each separate Tract shall
no longer be affected by this Agreement, and thereafter the parties shall be governed by the terms and
provisions of the leases, contracts, and other instruments affecting the separate Tracts.

21.1.2 RIGHT TO OPERATE. Working Interest Owners of any Tract that desire to take
over and continue to operate wells located thereon may do so by paying Unit Operator, for credit to the joint
account, the net salvage value, as determined under the terms of Exhibit E attached hereto, of the casing and
equipment in and on the wells taken over and by agreeing upon abandonment to plug each well in compliance
with applicable laws and regulations and to restore the surface of the lands as required under the terms of any
applicable laws, rules, regulations, orders, or contractual obligations.

21.1.3 SALVAGING WELLS. Within six (6) months of agreement to terminate the Unit,
Unit Operator shall salvage as much of the casing and equipment in or on wells not taken over by Working
Interest Owners of separate Tracts as can economically and reasonably be salvaged, and shall cause the wells
to be plugged and abandoned in compliance with applicable laws and regulations and the surface of the lands
to be restored as required under the terms of any applicable laws, rules, regulations, orders, or contractual
obligations.

21.1.4 COST OF ABANDONMENT. The cost of abandonment of Unit Operations
including surface restoration shall be a Unit Expense.
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21.1.5 DISTRIBUTION OF ASSETS. Working Interest Owners shall share in the
distribution of Unit Equipment, or the proceeds thereof, in proportion to their Unit Participations.

ARTICLE 22
RIGHTS OF WAYS AND EASEMENTS

22.1 ASSIGNMENT TO UNIT OPERATOR. Each Working Interest Owner having rights of ways,
easements or leasehold interest in surface sites necessary for Unit Operations hereby agrees to assign, to the
extent of its right and interest, to Unit Operator for the benefit of the Working Interest Owners, a
non-exclusive right and interest in and to such interest. A Working Interest Owner having such an interest
shall, within ninety (90) days after the Effective Date execute and deliver to Unit Operator, ir recordable
form, an assignment of such rights and interests, together with copies of the instruments creating such
interests and any maps or plats further describing and depicting the affected premises.

22.2 RENTAL PAYMENTS. The owners of such interest agree to make any rental payments or other
payments which may become due to avoid termination of any such interest for failure to make such payment
prior to 30 days beyond the date formal assignment of such interest to Unit Operator is accomplished as
described in this Article 22.1 above. Any payments made under this paragraph shall be a direct charge under
Unit Expense.

223 RIGHTS OF UNIT OPERATOR. Such interest described in this Article 22.1 above, shall
continue in Unit Operator for so long as such are used for Unit Operations, or until released by recordable
instrument. In the event a Unit Operator ceases to be such, it shall assign such rights and interests to the
successor Unit Operator.

ARTICLE 23
GOVERNMENTAL REGULATIONS

23.1 GOVERNMENTAL REGULATIONS. Working Interest Owners agree to release Unit Operator from
any and all losses, damages, claims and causes of action arising out of, incident to or resulting directly or
indirectly from Unit Operator’s interpretation or application of rules, rulings, regulations or orders of any
governmental agency or successor agencies to the extent Unit Operator’s interpretation or application of such
rules, rulings, regulations or orders were made in good faith. Working Interest Owners further agree to
reimburse Unit Operator for their proportionate share of any amounts Unit Operator may be required to
refund, rebate or pay as a result of an incorrect interpretation or application of the above noted rules, rulings,
regulations or orders, together with their proportionate part of interest and penalties owing by Unit Operator
as a result of such incorrect interpretation or application of such rules, rulings, regulations or orders.

ARTICLE 24
FORCE MAJEURE

24.1 FORCE MAIJEURE. The obligations of Unit Operator hereunder shall be suspended to the extent
that, and only so long as, performance thereof is prevented by an act of God, fire, lightning, storm, flood
or other acts of nature, strikes, lockouts or other industrial disturbance, acts of civil or military
authorities, acts of war, blockade, public riot, explosion, restrictions or restraints imposed by law or by
regulation or order of governmental authority, whether federal, state or local, inability to obtain
necessary rights of access, unavailability of equipment, or any other cause reasonably beyond the control
of Unit Operator, whether or not similar to any cause above enumerated. Whenever performance of its
obligations is prevented by any such cause, Unit Operator shall give notice thereof to the parties as
promptly as is reasonably practicable.
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ARTICLE 25
APPROVAL

25.1 COUNTERPART EXECUTION, RATIFICATION OR APPROVAL. This Agreement may be
executed in any number of counterparts, no one of which needs to be executed by all parties, or may be
ratified or consented to by other separate instruments in writing specifically referring hereto, and shall be
binding upon all those parties who have executed such a counterpart, other separate instrument. ratification
or consent hereto with the same force and effect as if all parties had signed the same document, and

regardless of whether or not it is executed by all other parties owning or claiming an interest in the land
within the above-described Unit Area.

25.2 CONFLICT WITH PRIOR AGREEMENTS. It is recognized there may be certain existing
agreements by and between several of the Lessees or Working Interest Owners hereto, covering a portion of
the Oil and Gas Rights subject to this Operating Agreement. In case of any inconsistency or conflict between
this Unit Operating Agreement and those certain agreements, this Unit Operating Agreement shall govern.

ARTICLE 26
SUCCESSORS AND ASSIGNS

26.1 SUCCESSORS AND ASSIGNS. This Agreement shall extend to, be binding upon, and inure to
the benefit of the parties hereto and their respective heirs, devisees, legal representatives, successors, and
assigns, and shall constitute a covenant running with the lands, leases, and interests covered hereby.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement on the day and dates evidenced
by their certificates of acknowledgments hereof below their respective signatures.

UNIT OPERATOR:

ST. MARY LAND & EXPLORATION COMPANY

By: 2@ 2@4&& Date:_Fekowarg Qb, 1999
Milam Randolph Phdfo 6

Vice President - Land & Legal
1776 Lincoln Street, Suite 1100
Denver, Colorado 80203-1080

THE STATE OF COLORADO §
§
CQUNTY OF DENVER §
, St ""'“" "m ¢ ThlS instrument was acknowledged before me on this the T day of _ Februar q , 1999,

g \,__,...‘, 4 "’ by Milam Randolph Pharo, as Vice President - Land & Legal of St. Mary Land & Exploratlon Company, a
oo _..~f,..-,| ‘ %..( ,? ﬁ)e]aware) corporation, on behalf of said corporation.
RN

LEA] 5Cz
o f ! Ca.,*. 5’( z ééf
LA VD DML
" ?0‘ Lo f Notary Public, State of C0L0£ADO )
> N O ry
p-;‘jrof Printed Name: ﬂzf(‘:ua Elanigan
ATE -
wt!

e

My commission expires: Mcu71 /$°2003

s:\lynne\unitjoa with nonconsent
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EXHIBIT "A-1"

l

EAST SHUGART (DELAWARE) UNIT

TRACT DESCRIPTIONS

Tract No. | Tract Name | Status Tract Operator Acres | County
1A S. Taylor 2 HBP |Harvey E. Yates Company 40.00| Eddy
1B S. Taylor 3 HBP |[Harvey E. Yates Company 40.00f Eddy
2 Inca Fed HBP |St. Mary Land & Exploration Company 122.07 Lea
3A Conoco 1 HBP [St. Mary Land & Exploration Company 41.01 Lea
3B Conoco 3 HBP |St. Mary Land & Exploration Company 41.04 Lea
4 Mohawk 1 HBP |St. Mary Land & Exploration Company 40.00 Lea
5A Geronimo 3 | HBP |St. Mary Land & Exploration Company 40.00{ Eddy
5B |Geronimo 4 | HBP [St. Mary Land & Exploration Company 40.00{ Eddy
5C Geronimo 5 HBP |St. Mary Land & Exploration Company 20.00| Eddy
5D Geronimo 8 HBP (St. Mary Land & Exploration Company 40.00| Eddy
5E Geronimo 9 | HBP [St. Mary Land & Exploration Company 40.00{ Eddy
5F Geronimo 10| HBP |[St. Mary Land & Exploration Company 40.00| Eddy
5G Geronimo 12| HBP |St. Mary Land & Exploration Company 20.00| Eddy
6 Jade 1 HBP |St. Mary Land & Exploration Company 40.00 Lea

604,12
Total Federal Acres: 604.12
Total State Acres 0
Total Fee Acres 0

Total Unit Acres

604.12




EXHIBIT "B"

EAST SHUGART (DELAWARE) UNIF
LEA AND EDDY COUNTIES, NEW MEXICO

SERIAL NO. & BASIC ROYALTY

EFFECTIVE OWNER AND OVERRIDING ROYALTY/CARRIED WORKING PARTICIPATION OF
TRACT NO. TRACT NAME DESCRIPTION OF LAND ACRES DATE PERCENTAGE LESSEE'OF RECORD INTEREST OWNER AND PERCENTAGE WORKING INTEREST OWNER AND PERCENTAGE TRACT IN UNIT
1A S. Taylor No. 2 T18S, R31E 40 NM - 2537 United States of Harvey E. Yates Co. Globa! Natural Resources Corporation of Nevada etal Harvey E. Yates-Co. et al - 100% 0.07587500
Section 13. SE/4 SE/4 HBP America - 12.5% (42.081804%); Yates 5.687500% ’
Eddy County, New Mexico Energy Corp.
(19.845696%); Explorers
Petroleum Corp.
(5.56375%); Spiral Inc.
(5.56375%); Stelaron
Inc. (25%); Heyco
Employees, Ltd. (1.90125%)
1B S. Tayior No. 3 T18S, R31E 40 NM - 2537 United States of Harvey E. Yates Co. Global Natural Resources Corporation of Nevada et al  Harvey E. Yates Co. et al - 100% 0.01659000
Section 13: SW/4 SE/4 HBP America - 12.5% (42.081804%); Yates 5.687500%
Eddy County, New Mexico Energy Corp.
(19.845696%); Explorers
Petroieum Corp.
(5.56375%); Spiral Inc.
(5.56375%); Stelaron
Inc. (25%); Heyco
Employees, Ltd. (1.90125%)
2 Inca Federal T18S, R32E 122.07 NM-8016 United States of Curry & Thomton (25%); St. Mary Land & Exploration Company et al - 12.5% St. Mary Land & Exploration Company et al - 100% 0.26699500
Section 19: Lots 1 & 2 (W/2 NW/4) HBP America Siete Qil & Gas Corp. (50%)
and NE/4 NW/4 *Step Scale 12.5 - 32% George H. Hunker (25%})
Lea County, New Mexico
3A Conoco No. 1 T18S, R32E 41.01 NM - 9017 United States of Conoco, Inc. Five States 1994-E, Ltd. - 12.5% Higgins Trust, Inc. et al - 100% 0.08530000
Section 18: Lot 4 (SW/4 SW/4) HBP America
Lea County, New Mexico *Step Scale 12.5 - 32%
3B Conoco No. 3 T18S, R32E 41.04 NM - 9017 United State of Conoco, Inc. St. Mary Land & Exploration Company et al - 12.5% St. Mary Land & Exploration Company et al - 100% 0.05866500
Section 19: Lot 3 (NW/4 SW/4) HBP America

Lea County, New Mexico

*Step Scale 12.5 - 32%

Page 1 of 2



SERIAL NO. & BASIC ROYALTY
EFFECTIVE OWNER AND OVERRIDING ROYALTY/CARRIED WORKING PARTICIPATION OF
TRACT NO. TRACT NAME DESCRIPTION OF LAND ACRES DATE PERCENTAGE LESSEE OF RECORD INTEREST OWNER AND PERCENTAGE WORKING INTEREST OWNER AND PERCENTAGE TRACT IN UNIT
4 Mohawk No. 1 T18S, R32E 40 NM - 8019 United States of Gladys Shannon (1%);  St. Mary Land & Exploration Company et al - 12.5% St. Mary Land & Expioration Company et al - 100% 0.02784
Section 19: NE/4 SW/4 HBP America - *12.5%; Elizabeth S. Borgaard
Lea County, New Mexico (1.21875%); David T.
Edwards (1.21875%);
Kate N. Edwards
(2.4375%); William J,
. - Casey (3.125%); Mildred . .
M. Trammell (3.125%);
Trammel Estate
(3.125%); Nicholas R.
Dupont (20.3125%); E. J.
McCurdy Est. (65.0625%)
5A Geronimo No. 3 T18S, R31E 40 NM NM-025777 United States of 18-31, Inc. St. Mary Land & Exploration Company et al - 12.5% St. Mary Land & Exploration Company et al - 100% 0.12367000
Section 24: NE/4 NE/4 HBP America - *12.5%
Eddy County, New Mexico
5B Geronimo No. 4 T18S, R31E 40 NM NM-025777 United States of 18-31, Inc. St. Mary Land & Exploration Company et al - 12.5% St. Mary Land & Exploration Company et al - 100% 0.08685000
Section 24: SE/4 NE/4 HBP America - *12.5%
Eddy County, New Mexico
5C Geronimo No. 5 T18S, R31E 20 NM NM-025777 United States of 18-31, Inc. St. Mary Land & Exploration Company et al - 12.125%  St. Mary Land & Exploration Company et al - 100% 0.02293500
Section 24; Part of NW/4 NE/4 HBP America - *12.5%
Eddy County, New Mexico
5D Geronimo No. 8 T18S, R31E 40 NM NM-025777 United States of 18-31, inc. St. Mary Land & Exploration Company et al - 12.125%  St. Mary Land & Exploration Company et al - 100% 0.03188000
Section 24: NE/4 SE/4 HBP America - *12.5%
Eddy County, New Mexico
5E Geronimo No. 9 T18S, R31E 40 NM NM-025777 United States of 18-31, Inc. St. Mary Land & Exploration Company et al - 12.5% St. Mary Land & Exploration Company et al - 100% 0.06723000
Section 24: SW/4 NE/4 HBP America - *12.5%
Eddy County, New Mexico
5F Geronimo No. 10 T18S, R31E 40 NM NM-025777 United States of 18-31, inc. St. Mary Land & Exploration Company et al - 12.5% St. Mary Land & Exploration Company et al - 100% 0.02345500
Section 24: NW/4 SE/4 HBP America - *12.5%
Eddy County, New Mexico
5G Geronimo No. 12 T18S, R31E 20 NM NM-025777 United States of 18-31, Inc. St. Mary Land & Exploration Company et al - 12.125%  St. Mary Land & Exploration Company et al - 100% 0.02181000
Section 24: Part of the NW/4 HBP America - *12.5%
NE/4
Eddy County, New Mexico
6 Jade No. 1 T18S, R32E 40 NM - 67987  United States of Intoil, inc. (50%); St. Mary Land & Exploration Company et al - 1.875%  St. Mary Land & Exploration Company et al - 100% 0.09090500
Section 19: SE/4 NW/4 HBP America - Oil: “Step-  Siete Oil & Gas Corp.
Lea County, New Mexica Scale 12.5% - 17%,; (80%)
Gas: 12.5%
Total Unit Acres:  604.12 1.00000000

"Subject to Stripper Well

qualification on Qit

Page 2 of 2



EXHIBIT "C"

East Shugart Delaware Unit

Tract Participation Factors

Tract No. |Tract Name |% of Acres |% of Cum Qil |% of Oil Rate|% of OOIP  |% of Rem. Prim |Unit Participation
1A S. Taylor 2 6.62% 8.99% 8.83% 6.24% 8.03% 7.5875%
18 S. Taylor 3 6.62% 0.00% 0.00% 3.32% 0.00% 1.6590%
2 Inca Fed 20.21% 28.95% 28.07% 26.62% 24.54% 26.6995%
3A Conoco 1 6.79% 10.77% 11.10% 5.09% 11.76% 8.5300%
3B Conoco 3 6.80% 2.86% 5.18% 6.75% 7.35% 5.8665%
4 Mohawk 1 6.62% 1.40% 2.25% 3.32% 2.35% 2.7840%
5A Geronimo 3 6.62% 15.95% 12.37% 11.15% 13.94% 12.3670%
58 Geronimo 4 6.62% 9.92% 6.02% 10.92% 6.62% 8.6850%
5C Geronimo 5 3.31% 2.93% 1.75% 3.06% 0.18% 2.2935%
5D Geronimo 8 6.62% 2.09% 2.59% 4.26% 1.28% 3.1880%
5E Geronimo 9 6.62% 5.47% 6.65% 6.69% 8.22% 6.7230%
5F Geronimo 10 6.62% 1.42% 2.39% 2.23% 2.08% 2.3455%
5G Geronimo 12 3.31% 1.83% 1.75% 3.06% 0.53% 2.1810%
6 Jade 1 6.62% 7.42% 11.05% 7.29% 13.12% 9.0905%

100.00% 100.00% 100.00% 100.00% 100.00% 100.00%

Participation Formula: (5% X Acres) + (15% X Cum Oil) + (25% X Oil Rate) + (40% X OOIP) + (15% X Rem. Prim)

[

Acres = Number of acres within the tract.

Cum Oil = Amount of Primary oil produced as of 6/1/98,

Oil Rate = Average daily production rate from 1/98 through 5/98,

QOIP = Original Qil In Place.

Rem. Prim. = Remaining unproduced primary reserves.




EXHIBIT "D"
Attached to East Shugart (Delaware) Unit Operating Agreement

S. Taylor 2| S. Taylor 3} IncaFed | Conoco1 | Conoco 3 Mohawk | Geronimo 3] Geronimo 4] Geronimo 5| Geronimo 8] Geronimo 9§ Geronimo 10*} Geronimo 12} Jade 1 Total Unit Participation
Tract 1 Tract 1B | Tract2 | Tract3A | Tract3B | Tractd | Tract5A | Tract58 | Tract5C | TractsD | Tract5E | Tract 5F Tract5G | Tract 6

OWNER ‘ 1 GWI_ Gwi | awi ] ew GWI GWI GWI GWI GWI GWI GWI_ GWI GWI Gwi_ | Gwi 1
Riverhill Energy Corporation | wi 1 0.02536453] 0.00292366] 0.00500600] 0.00237564] 0.00745931] 0.00532538| 0.00179931] 0.00243004] 0.00442921| 0.00171339] 0.00176470]0.00413618 006472734
St. Mary Land & Expioration Company |WI 0.22828073| 0.02631292] 0.04505429] 0.02138092] 0.06713385] 0.04792844]| 0.01619377]0.02187049] 0.03986292] 0.01542049| 0.01588231]0.03722560 0.58254672
Hare Production Company 0.00087596] 0.00097706 ) B 0.00185303
Ted E. Bacil 0.00191925 0 002070241 0 on1e020210 0025114l 0 nonazron 0.00662084
Norman Barker i 0.00341200 ' 0.00989360( 0.00694800] 0.00137610] 0.00191280] 0.00537840] 0.00187640] 0.00130860 0.03210590 ]
Floyd A. Biakeney ] _]0.00400493 0.00063975] 0.00032999] 0.00015660] 0.00432845] 0.00347400] 0.00025802 0.00201690 0.00024536{0.00090905] ~ 0.01636305
Borica Oil, Inc. ) . 0.00042650 B 0.00123670] 0.00086850] 0.00017201] 0.00023910} 0.00067230]  0.00023455| 0.00016358 B 0.00401324
Harrington Trust ] 0.00133498| 0.00042650] 0.00011000] 0.006005220] 0.00123670] 0.00086850| 0.00017201] 0.00023910} 0.00067230] 0.00023455] 0.00016358] 0.00045453 0.00596493
INM&T Resources, LLC 0.00012795] 0.00550579] 0.00386656] 0.00005160| 0.00007173}0.00161352] 0.00007037| 0.00004907 0.01135659
Paula S. Campbell ~|0.00002133 0.00091763]0.00064443] 0.00000860] 0.00001196{ 0.00026892] 0.00001173| 0.00000818 ~0.00189277
Brian D. Kantor; Successor to Del Lane 0.00069008] 0.00063401 B 0.00023682{ 0.00000000| 0.00000000 0.00156090
Dr. Michael Norton, I 0.00106625| 0.00728475] 0.00345704| 0.00309175] 0.00217125] 0.00043003} 0.00059775| 0.00168075]  0.00105548] 0.00040894 0.02124399
Troy or Sandra Oney 1 0.00123670 0.00123670
Leonard Schaen - 0.00207024]0.00063401 0.00118140 - 0.00388564 ]
Barbara A. Schatz, Trustee of the - i T
Schatz Management Trust UTA 9/1/92 {WI 0.00085300f 0.00247340] 0.00173700{ 0.00034403] 0.00047820] 0.00134460] 0.00046910] 0.00032715 0.00802648
Edwin G. Wallace wi - 0.00069008 0.00047364 0.00116371
William Nickey wi 0.00063401]0.00031306 0.00047364 0.00142070
Gary Keith Tannahill, Barbara Carthell |
Mathis and Amarillo National Bank, Co-
Trustees u/w/o Chester Francis
Carthel, dec'd f/b/o Olga Eudora
Tannahill Mathis Wi 0.00021325 ) 0.00008601]0.00011955 | _o.00011728| 0.00008179 0.00061787
Gary Keith Tannahill, Barbara Carthell B
Mathis and Amarilio National Bank, Co-
Trustees u/w/o Chester Francis
Carthel, dec'd f/b/o Theodore H.
Carthell wi 0.00021325 0.00008601] 0.00011955 0.00011728| 0.00008179 0.00061787
Don L. Lee wi 0.00021325) 0.00008601]0.00011955, 0.00011728| 0.00008179 0.00061787
Richard E. O'Connell wi 0.00085300 0.00034403] 0.00047820 0.00046910| 0.00032715 0.00247148
Gwendolyn Manning Williams wi 0.00127950 0.00371010] 0.00260550] 0.00051604] 0.00071730| 0.00201690] 0.00070365| 0.00049073 0.01203971]
Lessie Fisher wi 0.00067230 0.00067230]
E&S, LLC. wi 0.00266995 0.00068240] 0.00021999] 0.00010440] 0.00307196] 0.00215735] 0.00010321] 0.00014346] 0.00121014] 0.00014073| 0.00009815|0.00090905 0.01151079
Dean Kinsolving Wi 0.00266995] 0.00042650] 0.00021999 0.00010440] 0.00247340] 0.00173700 0.00017201]0.00023910] 0.00134460] 0.00023455{ 0.00016358|0.00090905 0.01069413
Patrick J. Morello wi 0.00061835] 0.00043425 0.00033615 _ 0.00138875
David J. Mossler wi 0.00042650 0.00123670] 0.00086850] 0.00017201]0.00023910 0.00067230| 0.00023455| 0.00016358 0.00401324]
John & Alice Sharp Wi 0.00123670 0.00067230 0.00190900
Steve or Lola Bell wi 0.00041232 0.00041232
Nelson B. Alpers, Trustee of the Nelson
B. Alpers Family Trust U/T/A 5/12/97 | WI 0.00043425 0.00043425
John V. Fox wi 0.00011728 0.00011728
Patricia K. Jennings Jwi 0.00133498 0.00021325} 0.00011000f 0.00005220 0.00011955] | 0.00011728 0.00045453 0.00240177
J. David Wrather, Jr. wi - ~ o.00125528 0.00125528f
Gene Shumate Wi 0.00021999] 0.00010440 1 B ] 0.00032439
Five States 1994-E Ltd, wi 0.02132500 B B " Tooz2132s00f
Five States 1995-B Ltd. Wi 0.01066250 0.01066250
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EXHIBIT "D"
Attached to East Shugart (Delaware) Unit Operating Agreement

S.Tayior2| S. Taylor 3§ IncaFed ] Conoco1 | Conoco3 | Mohawk |Geronimo 3] Geronimo 4} Geronimo 5] Geronimo 8| Geronimo 9] Geronimo 107 Geronimo 12| Jade 1 | Total Unit Participation
Tract 1A Tract 1B Tract 2 Tract 3A Tract 3B Tract 4 Tract 5A Tract 58 Tract 5C Tract 50 Tract SE Tract 5F Tract 5G Tract 6
OWNER T GWI GWI GWI GWI GWI GWI GWI GWI GWI GWI GWI GWI GWI GWI GWI ]
Five States 1995-D ttd. Wi “|6.01066250 ] ] ] 1 0.01066250] |
J. E. Cieszinski wi 0.00133498 0.00011000] 0.00005220 0.00045453 0.00195170
intoil, Inc. wi ] B 0.04545250 0.04545250
Nortex Corporation Vvi0.01886875 6.00414750 0.02311625
Harvey E. Yates Company wi}0.03195186} 0.00698624 B 0.03893810
Spiral, Inc. w1} 0.00422150] 0.00092303 - B . I 0.00514452 T
Explorers Petroieum Corp. w1} 0.00422150] 0.00092303 ) ] R " 000514452
HEYCO Employees Ltd. WI§0.00144257}0.00031542 i 0.00175799
Yates Energy Corporation wif0.01020312]0.00223090 T ) 0.01243402
Jalapeno Corporation ~ fwij0.00486571[0.00106388 - i. 0.00592959
TOTAL WI 0.07587500] 0.01659000] 0.26699500] 0.08530000] 0.05866500] 0.02784000] 0.12367000] 0.08685000] 0.02293500] 0.03188000| 0.06723000] _0.02345500] 0.02181000]0.09090500 1.00000000

*NOTE: The working interests in Tract 5F (Geronimo Federal #10) are subject to the terms of that certain farmout agreement dated October 10, 1985, between 5-8 Inc. m:a Siete Oil & Gas Corp. The io%.:w interest shown :ma_: are the Before vm<o:~ interests,

i : I | k | 1 |

in the event Tract 5F reaches payout as define in said farmout agreement the working interests in Tract 5F will be adjusted accordingly.!
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COPAS—1885

. Recommended by the Council
Kraftbile 601-85 BOX 800

of Petroleum Accountants
TULSA, OK 74101 ) Socleties

(OPAS -

: | EXHIBIT <« E”»

Attached to and made a part of _that certain Unit Operating AGreement dated , 199

relative to the East Shugart Delaware Unit among St. Mary Land & Exploration Company,

as Operator, and Norman Barker, et al., 45 Non-Operators.

ACCOUNTING PROCEDURE
JOINT OPERATIONS

. GENERAL PROVISIONS

DEFINITIONS

"Joint Property” shall mean the real and personal property subject to the agreement to which this Accounting Procedure is attached.
"Joint Operations” shall mean activities required to handle specific operating conditions and problems for the exploration,
development, production, protection, maintenance, abandonment, and restoration of the Joint Property.

"Joint Account” shall mean the account showing the charges paid and credits received in the conduct of the Joint Operations and that
are to be shared by the Parties.

"Operator” shall mean the Party designated to conduct the Joint Operations.

"Non-Operators” shall mean the Parties to this agreement other than the Operator.

“Material” shall mean personal property, equipment, supplies, or consumables acquired or held for use on the Joint Property.
"Controllable Material" shall mean Material that at the time is so classified in the Material Classification Manual as most recently
recommended by the Council of Petroleum Accountants Societies (COPAS).

"Parties” shall mean legal entities signatory to the agreement, or their successors or assigns, ro which this Accounting Procedure is
attached.

"Affiliate” shall mean, with respect to the Operator, any party directly or indirectly controlling, controlled by, or under common
control with the Operator.

STATEMENTS AND BILLINGS

The Operator shall bill Non-Operators on or before the last day of the month for their proportionate share of the Joint Account for the
preceding month. Such bills shall be accompanied by statements that identify the authority for expenditure, lease or facility, and all
charges and credits summarized by appropriate categories of investment and expense. Controllable Material shall be summarized by
major Material classifications. Intangible drilling costs and audit exceptions shall be separately and clearly identified.

ADVANCES AND PAYMENTS BY NON-OPERATORS

A. 1f gross expenditures for the Joint Account are expected to exceed $.60,000 . G the next succeeding month's operations, the
Operator may require the Non-Operators to advance their shate of the estimated cash outlay for the month's operations. Unless
otherwise provided in the agreement, any billing for such advance shall be payable within 15 days after receipt of the advance
request or by the first day of the month for which the advance is required, whichever is later. The Operator shall adjust each
monthly billing to reflect advances received from the Non-Operators for such month.

B. Each Non-Operator shall pay its proportion of all bills withinag days of receipt date.If payment is not made within such time,
the unpaid balance shall bear interest compounded monthly using the U.S. Treasury three-month discount rate plus 3% in effect
on the first day of the month for each month that the payment is delinquent or the maximum contract rate permitted by the
applicable usury laws in the state in which the Joint Property is located, whichever is the lesser, plus attorney's fees, court costs,
and other costs in connection with the collection of unpaid amounts. Interest shall begin accruing on the first day of the month in

which the payment was due. *with the exception of advance billings, which are due within
15 days of receipt pursuant to the previous paragraph. .

ADJUSTMENTS

A. Payment of any such bills shall not prejudice the right of any Non-Operator to protest or question the correctness thereof;
however, all bills and statements (including payout status statements) related to expenditures rendered to Non-Operators by the
Operator during any calendar year shall conclusively be presumed to be true and correct after 24 months following the end of any
such calendar year, unless within the said period a Non-Operator takes specific detailed written exception thereto and makes claim
on the Operator for adjustment.

Copyright © 1995 by the Council of Petroleum Accountants Societies.
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B. All adjustments initiated by the Operator except those described in (1) through (4) below are limited to the 24-month period
following the end of the calendar year in which the original charge appeared or should have appeared on the Joint Account
statement or payout status statement. Adjustments made beyond the 24-month period are limited to the following:

(1) a physical inventory of Controllable Material as provided for in Section VII

(2) an offsetting entry (whether in whole or in part), which is the direct result of a specific joint interest audit exception granted
by the Operator relating to another property

(3) a government/regulatory audit

(4) working interest ownership adjustments

5. EXPENDITURE AUDITS

A. A Non-Operator, upon notice in writing to the Operator and other Non-Operators, shall have the right to audit the Operator's
accounts and records relating to the Joint Account for any calendar year within the 24-month period following the end of such
calendar year; however, conducting an audit shall not extend the time for the taking of written exception t5 and the adjustment of
accounts as provided for in Paragraph 4 of this Section I. Where there are two or more Non-Operators, the Non-Operators shall
make every reasonable effort to conduct a joint audit in a manner that will result in 2 minimum of inconvenience to the Operator.
The Operator shall bear no portion of the Non-Operators’ audit cost incurred under this paragraph unless agreed to by the
Operator. The audits shall not be conducted more than once each year without prior approval of the Operator, except upon the
resignation or removal of the Operator, and shall be made at the expense of those Non-Operators approving such audit. The lead
audit company's audit report-shall be issued within 180 days after completion of the audit field work; howsver, the 180-day time
period shall not extend the 24-month requirement for taking specific detailed written exception as required in Paragraph 4.A.
above. All claims shall be supported with sufficient documentation. Failure to issue the report within the prescribed time will
preclude the Non-Operator from taking exception to any charge billed within the time period audited.

A timely filed audit report or any timely submitted response thereto shall suspend the running of any applicable statute of
limitations regarding claims made in the audit report. While any audit claim is being resolved, the applicable statute of limications

will be suspended; however, the failure to comply with the deadlines provided herein shall cause the statute to commence running
again,

B. The Operator shall allow or deny all exceptions in writing to an audit report within 180 days after receipt of such report. Denied
exceptions should be accompanied by a substantive response. Failure to respond to an exception with substantive information on
denials within the time provided will result in the Operator paying interest on that exception, if ultimately granted, from the date
of the audit report. The interest charged shall be calculated in the same manner as used in Section [, Paragraph 3.B.

C. The lead audit company shall reply to the Operator's response to an audit report within 90 days of receipt, and the Operator shall
reply to the lead audit company's follow-up response within 90 days of receipt. If the lead audit company does not provide a
substantive response to an exception within 90 days, that unresolved audit exception will be disallowed. If the Operator does not

provide a substantive response to the lead auditor's follow-up response within 90 days, that unresolved audit exception will be
allowed and credit given the Joint Account.

D. The lead audit company or Operator may call an audit resolution conference for the purpose of resolving audit issues/exceptions
that are outstanding at least 18 months after the date of the audit report. The meeting will require one month's written notice to
the Operator and all audit participants, be held at the Operator’s office or other mutually agreed upon location, and require the
attendance of representatives of the Operator and each audit participant responsible for the area(s) in which the exceptions are
based and who have authority to resolve issues on behalf of their company. Any Party who fails to attend the resolution conference
shall be bound by any resolution reached at the conference. The lead audit company will coordinate the response/position of the
Non-Operators and continue to maihtain its traditional role throughout the audit resolution process.

Attendees will make good faith efforts to tesolve outstanding issues, and each Party will be required to present substantive
information supporting its position. An audit resolution conference may be held as often as agreed to by the Parties. Issues
unresolved at one conference can be discussed at subsequent conferences until each such issue is resolved.

6. AFFILIATES

Charges to the Joint Account for any services or Materials provided by an Affiliate shall not exceed average commetcial rates for such
services or Materials.

Unless otherwise indicated below, Affiliates performing services or providing Materials for Joint Operations shall provide the Operator
with written agreement to make their records relating to the work performed for the Joint Account available for audit upon request by
a Non-Operator under this Accounting Procedure. These records shall include, but not be limited to, invoices, field work tickets,
equipment use records, employee time reports, and payroll summaries relating to the work performed for the Joint Account. All audits
will be conducted pursuant to Section I, Paragraph 5.

rerehite
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7. APPROVAL BY PARTIES
: sixty-five

An affirmative vote of or more Parties having a combined working interest of _ percent €2 %) shall be required for
alt items in this Accountmg Procedure requiring approval by the Parties. This vote shall be tak n writin meeting, ok b
telephone and results shall be binding on all Parties. AlV; BeBe SAEERed i wrmngﬁ)y e {(h Barctiylés)it g 'Operator w{u}én two

business days. The Operator shall give notice to all Parties of the results.

8. AMENDMENT OF RATES

All rates provided in Fixed Rate (Section 11, Paragraph 1), Facilities (Section 1V, Paragraph 1), and/or Overheac (Section V, Paragraph
1.A.} shall be adjusted each year as of the first day of the production month of April following the effective date of the agreement to
which this Accounting Procedure is attached. The adjustment shall be computed by multiplying the rate currently in use by the

percentage increase or decrease recommended by COPAS each year. The adjusted rates shall be the rates currently in use, plus or
minus the computed adjustument.

The Operaror may, at intervals of at least two years, elect to review the costs associated with any fixed rate and calculate a new rate. At
intervals of at least four years, Non-Operators with 50% or more of the Non-Operators' working interest may challenge any rate
subject to this provision provided such challenge is supported by factual data. If a rate is so challenged, the Operator shall calculate a

new rate. The calculation of any new rate shall be in accordance with COPAS recomimendations or other procedures approved by the
Parties. The new rate shall then be-proposed for approval by the Parties.

iI. METHOD OF CHARGES TO JOINT ACCOUNT

The Operator shall charge the Joint Account for the costs of Joint Operations in accordance with only one of the following options. The
method of charges to the Joint Account may be changed if approved by the Parties in accordance with Section 1, Paragraph 7.

=1 rXer /‘
A fixed rate of $ permeath per active well
Active wells are those wells that qualify for a producing Bveshead charge-asspecified in Section V, Paragraph 1.A.(3) of this procedure.

The fixed rate will compensate the OperatosfoFall costs applicable to Joint Operation ept for royalties, ad valorem taxes, and
production/severance taxes patd 5y the Operator for the Joint Operations and except downhole well o ontrollable Material, and

all projects that-qualily for drilling, construction, and/or catastrophe overhead as specified in Section V of this proce ese
ot OR e6ts-sh b h ged r?nr;nnA nSections 111 IV ancLV nf l"\;e nrnrp}fhlrp )
X

2. X CosTS

Costs as specified in Sections 111, IV, and V of this procedure

. COSTS INCURRED ON THE JOINT PROPERTY

The Operator shall charge the Joint Account for the following items less discounts taken, which are incurred on the Joint Property for Joint
Operations. Employees and contract personnel who spend substantially all their time in offices that are not Joint Property are not

chargeable under this Section while wortking in those offices.
1. RENTALS AND ROYALTIES

Lease rentals and royalties paid by the Operator

2. LABOR

Salaries and wages of the Operator's employees directly employed on the Joint Property in the conduct of Joint Operations or while in
transit to/from the Joint Property, provided such costs are excluded from the calculation of overhead rates in Seczion V

Other expenses associated with these employees to the extent the employees’ salaries and wages are chargeable are also chargeable as
follows:

A. The Operator's cost of holiday, vacation, sickness, and disability benefits and other customary allowances available to all
employees, but specifically excluding severance compensation programs and all employee relocation expenses

Such costs may be charged on a "when and as-paid basis" or by "percentage assessment” on the amount of salaries and wages
chargeable to the Joint Account. If percentage assessment is used, the rate shall be based on the Operator’s recent cost experience.

B. Expenditures or contributions made pursuant to assessments imposed by governmental authority incurred by the Operator
associated with salaries, wages, and benefits charged to the Joint Account

3
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C. Réimbursablc travel, meals, and lodging of these employees

D. Government-mandated training

This training charge shall include the wages, salaries, training course cost, and reimbursable travel, meals, and lodging incurred
during the training session. The cost of the training course will be limited to prevailing commercial rates.

E. The Operator’s cost of established plans for employees' benefits as described in COPAS Interpretation No. 11 determined by
applying the employee benefits percent most recently published by COPAS to the chargeable salaries and wages

3. MATERIAL
Materials purchased or furnished by the Operator for use on the Joint Property as provided under Section VI

Only such Materials shall be purchased for or transferred to the Joint Property as may be required for immediate use and are
reasonably practical and consistent with efficient and economical operations. The accumulation of surplus stocks shall be avoided.

4. TRANSPORTATION

Transportation of company labor, contract personnel, and Material necessary for the Joint Operations but subject to the following
limitations:

A. IfMaterial is moved to the Joint Property from the Operator's warehouse or other properties, no charge shall be made to the Joint
Account for a distance greater than the distance from the nearest supply store where like Material is normally available, or railway
receiving point nearest the Joint Property, unless agreed to by the Parties.

B. Ifsurplus Material is moved to the Operator's warchouse or other storage point, no charge shall be made to the Joint Account for
a distance greater than the distance to the nearest supply store where like Material is normally available, or railway receiving point

nearest the Joint Property unless agreed to by the Parties. No charge shall be made to the Joint Account for moving Material to
other properties, unless agreed to by the Parties.

C. !In the application of subparagraphs A and B above, the option to equalize or charge actual trucking costs is available when the

actual charge is less than the amount most recently recommended by COPAS, excluding accessorial charges. Examples of
accessorial charges are listed in Bulletin 21.

D. No charge shall be made for transportation costs associated with relocating employexs, including the costs of moving their
household goods and pessonal effects, unless agreed to by the Parties.

5. SERVICES

The cost of contract services, equipment, and utilities provided by sources other than the Operator

6. EQUIPMENT FURNISHED BY THE OPERATOR

A. Equipment located on the Joint Property owned by the Operator shall be charged to the Joint Account at the average prevailing
commercial rate for such equipment. If an average commercial rate is used to bill the Joint Account, the Operator shall adequately
document and support such rate and shall periodically review and update the rate.

B. In lieu of charges in Paragraph 6.A. above, or if a prevailing commercial rate is not available, equipment owned by the Operator
will be charged to the Joint Account at the Operator's actual cost. Such costs may include all expenses that would be chargeable
pursuant to this Section II if such equipment were jointly owned, depreciation using straight line depreciation method, interest
on investment (less gross accumulated depreciation) not to exceed 9 _% per annum, and an element of the =stimated cost to
dismantle and abandon the equipment. Charges for depreciation will no longer be allowable once the equipment has been fully
depreciated. Actual cost shall not exceed the average prevailing commercial rate.

C. When applicable for Operator-owned or -leased motor vehicles, the Operator shall use rates published by the Petroleum Motor
Transport Association or such other organization recognized by COPAS as the official source of such rates. When such rates are
not available, the Operator shall comply with the provisions of Paragraph A or B above.

7. DAMAGES AND LOSSES TO JOINT PROPERTY

All costs or expenses necessary for the repair or replacement of Joint Property resulting from damages or losses incurred, except those
resulting from the Operator's gross negligence or willful misconduct

8. TAXES AND PERMITS

All taxes and permits of every kind and nature, including penalties and interest, assessed or levied upon or in connection with the Joint
Property, or the production therefrom, and which have been paid by the Operator for the benefit of the Parties
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If ad valorem taxes paid by the Operator are based in whole or in part upon separate valuations of each Party's working interest, then

notwithstanding any contrary provisions, the charges to Parties will be made in accordance with the tax value generated by each Party's
working interest.

9. INSURANCE
Net premiums paid for insurance required to be carried for the protection of the Parties

If Joint Operations are conducted at locations where the Operator acts as self-insurer, the Operator shall charge the Joint Account
manual rates as regulated by the state in which the Joint Property is located, or in the case of offshore operations, the adjacent state as
adjusted for offshore operations by the U.S. Longshoreman and Harbor Workers (USL&H) or Jones Act surcharge, as appropriate.

10. COMMUNICATIONS

Cost of acquiring, leasing, installing, operating, repairing, and maintaining communication systems

11. ECOLOGICAL AND ENVIRONMENTAL

Costs of surveys as well as pollution containment, actual control, and resulting responsibilities as required by applicable laws or
resulting from statutory regulations

12. ABANDONMENT AND RECLAMATION

Costs incurred for abandonment and reclamation of the Joint Property, including costs required by governmental or other regulatory
authority

IV. COSTS INCURRED OFF THE JOINT PROPERTY

The Operator shall charge the Joint Account for the following items, which are incurred off the Joint Property for Joint Operations.

1. FACILITIES

A. PRODUCTION-HANDLING FACILITIES
(1) ALLOCATED

The Operator shall allocate charges to the Joint Account on an equitable and consistent basis for facilities that handle
substances extracted from or injected into the real property subject to the agreement to which this Accounting Procedure is
attached if such facilities are not listed in Paragraph (2) below or covered by a separate facility agreement. Allocable charges
for such facilities that are leased or rented shall be at the Operator's cost. All allocable charges for such facilities owned by the
Operator shall be operating costs as defined in Section III incurred on the facility site plus depreciation, interest on
investment (less gross accumulated depreciation) not to exceed _9__% per annum, and estimated dismantling and

abandonment costs. Charges for depreciation will no longer be allowable once the equipment has been fully depreciated. Such
rates shall not exceed average commercial rates prevailing in the area of the Joint Property.

In lieu of charges in Paragraph 1.A.(1) above for Operator-owned facilities, the Operator may elect to charge average
commercial rates prevailing in the immediate area of the Joint Property. If average commercial rates are used, the Operator
shall adequately document and support the rates.

“LINED-RATE =
The or shall charge the Joint Account monthly for the following facilities based on the rates and W

FACILITY FIXED RATE UNITS _—
(function performed) ~ (Well, MCE, BOFE Giey |

\/

/ \
/// \\
/ \
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erator shall charge the Joint Account for use of other facilities not covered by Section IV, Paragraph 1.A. (s s shore
ices, telecommunication equipment, and computer equipment) as listed below or if subsequengly-aFproved by the

FACILITY TYPE | AVG TS ] FIXED RATE BASIS ACTU T
(function MERCIAL CATION
performed) RATES B
UNIT,
RATE BASIS

]

— —

If the Actual Cost Allocation method is chosen, all allocable charges for such facilities owned by the Operator shall be operating costs
as defined in Section IIf incurred on the facility site plus depreciation, interest on investment (less gross accumulated depreciation) not
to exceed _9_% per annum, and estimated dismantling and abandonment costs. Charges for depreciation will no longer be allowable
once the equipment has been fully depreciated. Such rates shall not exceed average commercial rates prevailing in the area of the Joint

Property.

DD&I\JD
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2. ECOLOGICAL AND ENVIRONMENTAL

Ecological and environmental costs are those that arise from compliance with governmental or regulatory requitements or prudent
operations. These costs that are incurred off the Joint Property shall be

allocated directly to the Joint Account
0 included in the Overhead rates provided in Section V

3. LEGAL EXPENSE

The Operator may not charge for services of the Operator's legal staff or fees and expense of outside attorneys ur:less approved by the
Parties in writing. Other expenses of handling, settling, or otherwise discharging litigation, claims, liens, title examinations, and
curative work necessary to protect or recover the Joint Property shall be chargeable.

- 4. TRAINING

Training mandated by governmental authorities for those employees who would be chargeable to the Joint Account under Section 111,
Paragraph 2, of this Accounting Procedure if they were not attending the training shall be chargeable to the Joint Account. This
training charge shall include costs as defined in Section I, Paragraph 2.D. but incurred off the Joint Property.

5. ENGINEERING, DESIGN, AND DRAFTING

Engineering, design, and drafting costs associated with major construction or catastrophes, as defined in Section V, Paragraph 2, of this
Accounting Procedure, may be charged to the Joint Account only when the Operator elects to charge overhead for major construction
or catastrophes per Section V, Paragraph 2.B. Such charges shall be determined in a manner consistent with those defined in Section
IlI, Paragraphs 2 and 5.

V. OVERHEAD

The Operator shall be compensated for costs not chargeable in Section III (Costs Incurred On The Joint Propcrty) or Section [V (Costs
Incurred Off The Joint Property) that are incurred in connection with and in support of Joint Operations.

1. OVERHEAD—DRILLING AND PRODUCING OPERATIONS

As compensation for overhead in connection with drilling and producing operations, the Operator shall charge on either a
X3 Fixed Rate Basis, Paragraph 1.A., or

A. OVERHEAD—FIXED RATE BASIS
(1) The Operator shall charge the Joint Account at the following rates per well month:
Drilling well rate per month $§__5000.00 _ (Prorated for less than a full month)
Producing well rate per month $ 922,00
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(2) Application of overhead—drilling well rate shall be as follows:
~ (a) Charges for onshore drilling wells shall begin on spud date and terminate on the date the drilling or completion
equipment is released, whichever occurs later. Charges for offshore drilling wells shall begin on the date drilling or
completion equipment arrives on location and terminate on the date the drilling or completion equipment moves off
location or the rig is released, whichever occurs first. No charge shall be made during suspension of drilling or
completion operations for 15 or more consecutive calendar days.

(b) Charges for wells undergoing any type of workover, recompletion, or abandonment for a period of five consecutive work
days or more shall be made at the drilling well rate. Such charges shall be applied for the period from the date workover
operations, with the rig or other units used in workover, commence through the date of the rig or other unit release,
except that no charges shall be made during suspension of operations for 15 or more consecutive calendar days.

(3) Application of overhead—producing well rate shall be as follows:

(2) An active well completion for any portion of the month shall qualify for a one-well charge for the entire month. An
active completion is one that is

(1] produced,
{2) injected into for recovery or disposal, or
[3] used to obtain a water supply to support production operations.

(b) Each active completion in a multi-completed well in which production is not commingled downhcle shall qualify for a
one-well charge providing each completion is considered a separate well by the governing regulatory authority.

(c) A one-well charge shall be made for the month in which plugging and abandonment operations are completed on any
well. This one-well charge shall be made whether or not the well has produced except when the drilling well rate applies.

(d) All wells not meeting the criteria set forth in this Paragraph A (3) (a), (b), ot (c) shall not qualify fcr a producing
overhead charge.

ELLERI LA, BERAORMTACLRDRALCIC
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The Operator shall charge the Joint Account at the following rates:
percent (___%) of the cost of development of the Joint Property exclusj

(b) Operating rate
under Section III, Paragr3
for secondary recovery; and all ¢
to the Joint Property

xed asset, except major construction as defined in Section V, Paragraph 2

Operating shall include all other costs in connection with Joint Operations except that catastrophe costs shall be

H N
s ovethead-as-provided-in-Seetions Parnpraph-2- o

OVERHEAD—MAJOR CONSTRUCTION AND CATASTROPHES -- TO BE NEGOTIATED

»
~ 1\ O H pro

expansionoffixed assets, or in the dismantling for abandonment of fixed assets as required for the development a.nmauon of the
Joint Property. .

Catastrophe is defined as a calamitous eventbringing damage, loss, or destruction gesutdfig from a single occurrence requiring

expenditures in excess of $ to restore the Joint PTopexty to the equixalerit condition that existed prior to the event causing the
damage.

To compensate the Operator for overhead-eatt incurred in connection with major construstign and catastrophes, the Opetator shall
either negotiate a rate prior tg begifining the work or shall charge the Joint Account for overhead based-ag the following rates:

A. lfthe-©Perator absotbs engineering, design, and drafting costs related to the project, the overhead assessment will be % of
- sl b ek




assessment withb  %of totalprojet costs. i e::—_ﬂ*»

For each project, the Operator shall provide advance notice Trte-Merzperators in writing if option A or B above will be used for

calculating construction or catastrophe avecheadFGr purposes of calculating overfieatthecast of drilling and workover wells shall be
excluded and catasuepheexpenditures to which these rates apply shall not be reduced by insurance recoveries: Mﬂd_w:

Vi. MATERIAL PURCHASES, TRANSFERS, AND DISPOSITIONS

The Operator is responsible for Joint Account Material and shall make proper and timely charges and credits for direct purchases, transfers,

and dispositions. The Operator normally provides all Material for use on the Joint Property but does not warrant the Material furnished. At
the Operator's option, Material may be supplied by Non-Operators.

1. DIRECT PURCHASES

Direct purchases shall be charged to the Joint Account at the price paid by the Operator after deduction of all discounts received. A
direct purchase is determined to occur when an agreement is made between an Operator and a third party for the acquisition of
Materials for a specific well site or location. Material provided by the Operator under "vendor stocking programs,” where the initial use
is for a Joint Property and title of the Material does not pass from the vendor until usage, is considered a direct purchase. If Material is
found to be defective or is returned to the vendor for any other reason, credit shall be passed to the Joint Account when adjustments
have been received by the Operator from the manufacturer, distributor, or agent.

2. TRANSFERS

A transfer is determined to occur when the Operator furnishes Material from its storage facility or from another operated property.
Additionally, the Operator has assumed liability for the storage costs and changes in value and has previously secured and held title to
the transferred Material. Similaly, the removal of Material from a Joint Property to the Operator's facility or to another operated
property is also considered a transfer. Material that is moved from the Joint Property to a temporary storage location pending
disposition may remain charged to the Joint Account and is not considered a transfer.

A. PRICING

The value of Material transferred to/from the Joint Property should generally reflect the market value on the date of transfer.
Transfers of new Material will be priced using one of the following new Material bases:

{1) Published prices in effect on the date of movement as adjusted by the appropriate COPAS Historical Price Multiplier (HPM)
or prices provided by the COPAS Computerized Equipment Pricing System (CEPS)

The HPMs and the associated date of published price to which they should be applied will be publishec by COPAS

periodically.

(a) For oil country tubulars and line pipe, the published price shall be based upon eastern mill (Houston for special end)
carload base prices effective as of the date of movement, plus transportation cost as defined in Section V1, Paragraph 2.B.

(b) For other Material, the published price shall be the published list price in effect at the date of movement, as listed by a

supply store nearest the Joint Property or point of manufacture, plus transportation costs as defined in Section V1,
Paragraph 2.B. -~

(2) A price quotation that reflects a current realistic acquisition cost may be obtained from a supplier/manufacturer.

(3) Historical purchase price may be used, providing it reflects a current realistic acquisition cost on the date of movement.
Sufficient price documents should be available to Non-Operators for purposes of verifying Material transfer valuation.

(4) As agreed to by the Parties

B. FREIGHT
Transportation costs should be added to the Material transfer price based on one of the following:
(1) Transportation costs for oil country tubulars and line pipe shall be calculated using the distance from eastern mill to the

railway receiving point nearest the Joint Property based on the carload weight basis as recommended by COPAS in Bulletin
21 and current interpretations.

(2) Transportation costs for special mill items shall be calculated from that mill's shipping point to the railway receiving point
nearest the Joint Property. For transportation costs from other than eastern mills, the 30,000-pound Specialized Motor
Carriers interstate truck rate shall be used. Transportation costs for macaroni tubing shall be calculated based on the
Specialized Motor Catriers rate per weight of tubing transferred to the railway receiving point nearest the Joint Property.

(3) Transportation costs for special end tubular goods shall be calculated using the 30,000-pound Specialized Motor Carriers
interstate truck rate from Houston, Texas, to the railway receiving point nearest the Joint Propetty.
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(4) Transportation costs for Material other than that described in Section V1, Paragraphs 2.B(1) through (3), if applicable, shall

be calculated from the supply store or point of manufacture, whichever is appropriate, to the railway receiving point nearest
the joint Property.

C. CONDITION

(1) Condition "A"—New and unused Material in sound and serviceable condition shall be charged at one hundred percent of the
price as determined in Section V1, Paragraphs 2.A and B. Material transferred from the Joint Property that was not placed in
service on the Joint Property shall be credited as charged without gain or loss. Any unused Material that was charged to the
Joint Account through a direct purchase will be credited to the Joint Account at the original cost paid. All refurbishing costs
necessary to correct handling or transportation damages and other related costs will be borne by the divesting property. The
Joint Account is responsible for Material preparation, handling, and transportation costs for new and unused Material
charged to the property cither through a direct purchase or transfer. Any preparation costs performed, including any internal
or external coating and wrapping, will be credited on new Material provided these costs were not repeated for the receiving
property.

(2) Condition "B"—Used Material in sound and serviceable condition and suitable for reuse without reconditioning shall be
priced at the condition percentage most recently recommended by COPAS times the price determined by the pricing

guidelines in Section VI, Paragraphs 2.A and B. Any cost of reconditioning to return the Material to Condition B will be
absorbed by the divesting property.

If the Material was originally charged to the Joint Account as used Material and placed in service on the Joint Property, the

Material will be credited at the condition percentage most recently recommended by COPAS times the price as determined in
Section VI, Paragraphs 2.A and B.

Used Material transferred from the Joint Property that was not placed in service on the property shall be credited as charged
without gain or loss.

(3) Condition "C"—Material that is not in sound and serviceable condition and not suitable for its original function until after
reconditioning shall be priced at the condition percentage most recently recommended by COPAS times the price determined

in Section VI, Paragraphs 2.A and B. The cost of reconditioning shall be charged to the receiving property provided
Condition C value, plus cost of reconditioning, does not exceed Condition B value,

{4) Condition "D"—Qther Material that is no longer suitable for its original purpose but usable for some other purpose is
considered Condition D Material. Included under Condition "D" is also obsolete items or Material that does not meet
original specifications but still has value and can be used in other services as a substitute for items with different specifications.
Due to the condition or value of other used and obsolete items, it is not possible to price these items under Section V1,
Paragraph 2.A. The price used should result in the Joint Account being charged or credited with the value of the service

rendered or use of the Material. In some instances, it may be necessary or desirable to have the Material specially priced as
agreed to by the parties.

(5) Condition "E"-—Junk shall be priced at prevailing scrap value prices.

D. OTHER PRICING PROVISIONS
(1) Preparations Costs
Costs incurred by the Operator in making Material serviceable including inspection, third party surveillance services, and
other similar services will be charged to the Joint Account at prices reflective of the Operator's actual costs of the services.
Documentation must be retained to support the cost of service. New coating and/or wrapping may be charged per Section V1,

Paragraph 2.A.

(2) Loading and Unloading Costs

Loading and unloading costs related to the. movement of the Material to the Joint Property shall be charged in accordance
with the methods specified in COPAS Bulletin 21.

DISPOSITION OF SURPLUS

Surplus Material is that Material, whethet new or used, that is no longer required for Joint Operations. The Operator may purchase,
but shall be under no obligation to purchase, the interest of the Non-Operator in surplus Material.

Dispositions for the purpose of this procedute are considered to be the relinquishment of title of the Material from the Joint Property
to either a third party, a Non-Operator, or to the Operator. To avoid the accumulation of surplus Materials, the Operator should make
good faith efforts to dispose of surplus within 12 months through buy/sale agreements, trade, sale to a third party, division in-kind, or
other dispositions as agreed to by the Parties.

An Operator may, through a sale 1o an unrelated third party or entity, dispose of surplus Matetial having a gross sale value that is less
than or equal to the Operator's expenditure limit as set forth in the Operating Agreement to which this Accounting Procedure is
attached without the prior approval of the Non-Operator. If the gross sale value exceeds the Operating Agreement expenditure limit,
the disposal must be agreed to by the Parties.

The Operator may dispose of Condition D and E Material under procedures normally utilized by the Operator without prior approval.




(OPAS -

4, SPECIAL PRICING PROVISIONS

A. PREMIUM PRICING

Whenever Material is not readily replaceable due to national emergencies, strikes, or other unusual causes over which the Operator
has no control, the Operator may charge the Joint Account for the required Material at the Operator's actual cost incurred in
providing such Material, in making it suitable for use, and in moving it to the Joint Property provided notice in writing is
furnished to Non-Operators of the proposed charge prior to use and to billing Non-Operators for such Material. During premium
pricing periods, each Non-Operator shall have the right to furnish in-kind all or part of his share of such Material suitable for use
and acceptable to the Operator by so electing and notifying the Operator within ten days after receiving notice from the Operator.

B. SHOP-MADE ITEMS

Shop-made items may be priced using the value of the Material used to construct the item plus labor costs. If the Material is from

a scrap or junk account, the Material may be priced at either 25% of the current price as determined in Section V1, Paragraph 2.A,
or scrap value, whichever is higher, plus estimated labor costs to fabricate the item.

C. MILL REJECTS

Mill rejects purchased as "limited service” casing or tubing shall be priced at 80% of K-55/]-55 price as determined in Section VI,

Paragraphs 2.A and B. Line pipe converted to casing or tubing with casing or tubing couplings attached shall be priced as K-55/J-
55 casing or tubing at the nearest size and weight.

VIL. INVENTORIES OF CONTROLLABLE MATERIAL

The Operator shall maintain records of Controllable Material charged to the Joint Account, as defined in the COPAS Material
Classification Manual, with sufficient detail to perform the physical inventories requested unless directed otherwise by the Non-Operators.

Adjustments to the Joint Account by the Operator resulting from a physical inventory of jointly owned Controllable Material are limited to
the six months following the taking of the inventory. Charges and credits for overages or shortages will be valued for the Joint Account

based on Condition B prices in effect on the date of physical inventory and determined in accordance with Section V1, Paragraphs 2.A. and
B, unless the inventorying Parties can prove another Material condition applies.

1. DIRECTED INVENTORIES

With an interval of not less than five years, physical inventories shall be performed by the Operator upon written request of a majority
in working interests of the Non-Operators.

Expenses of directed inventories will be borne by the Joint Account and may include the following:

A. Audit per diem rate for each inventory person in line with the auditor rates determined, adjusted, and published each April by
COPAS

The per diem should also be applied to a reasonable number of days for pre-inventory work and for report preparation. The
amount of time required for this additional work may vary from inventory to inventory.

B. Actual travel including Operator-provided transportation and personal expenses for the inventory team

C. Reasonable charges for report typing and processing

The Operator is expected to exercise judgment in keeping expenses within reasonable limits. Unless otherwise agreed, costs associated
with any post-report follow-up work in settling the inventory will be absorbed by the Non-Operator incurring such costs. Any
anticipated disproportionate costs should be discussed and agreed upon prior to commencement of the inventory.

When directed inventories are performed, all Parties shall be governed by such inventory.

2. NON-DIRECTED INVENTORIES

A. OPERATOR INVENTORIES

Periodic physical inventories that are not requested by the Non-Operator may be performed by the Operator at the Operator's
discretion. The expenses of conducting such Operator inventories shall not be charged to the Joint Accour.t.

B. NON-OPERATOR INVENTORIES

Any Non-Operator(s) may conduct a physical inventory at reasonable times with prior notification to the Operator. Such
inventories shall be conducted at the sole cost and risk of the participating Non-Operator(s).

C. OTHERINVENTORIES ‘
Other physical inventories may be taken whenever there is any sale or change of interest. When possible, the selling Party should
notify all other owners 30 days prior to the anticipated closing date. When there is a change in Operator of the Joint Property, an

inventory by the former and new Operator should be taken. The expenses of conducting such other inventories shall be charged to
the Joint Account.

10




EXHIBIT “F”

ATTACHED TO AND MADE A PART
OF THE
UNIT OPERATING AGREEMENT

EAST SHUGART (DELAWARE) UNIT
EDDY AND LEA COUNTIES, NEW MEXICO

Insurance

At all times while operations are conducted hereunder, Operator shall carry insurance of
the types and in the maximum amounts as follows:

a. Workers' Compensation Insurance in full compliance with all Statutory limits.

b. Employer’s Liability insurance in the limits of $500,000 per accident covering
injury or death to any employee that may be outside the scope of the Workers’
Compensation statute of the state in which the work is performed.

c. Commercial General Liability (CGL) Insurance in the limits of $5,000,0C0 for any
one occurrence. If such CGL contains an aggregate limit, it shall apply
separately to this project and shall cover liability arising from premises,
operations, including completion operations, independent contractors, products-
completed operations, property damage per occurrence for blowout, cratering,
underground resources, equipment damage, pollution coverage for oil and gas
operations, personal injury and broad form contractual liability with respect to any
contract into which the operator may enter under the terms of this agreement.

d. Business Auto Policy covering owned, non-owned, and hired automotive
equipment with limits of not less than $1,000,000 for any one accident combined
single limit bodily injury and property damage liability.

All such insurance shall be carried by an acceptable insurer or insurers, shall be
maintained in full force and effect during the terms of this agreement, and shall not be
canceled, altered or amended without 30 days prior written notice having first been
furnished the state of New Mexico and all non-operating parties. Operator agrees to
have its insurance carrier furnish non-operating parties certificates of insurance
evidencing such insurance coverages as required above upon request.

This insurance shall be primary to any insurance carried by non-operating working
interest owners. Operator and non-operating working interest owners agree to mutually
waive subrogation in favor of each other in all insurance carried by each party and/or to
obtain such waiver from the insurance carrier if so required by the insurance contract.

Operator carries Control of Well Insurance covering expenses involved in controlling a
blowout, the expense of redrilling, and certain other related costs. This insurance shall
cover non-operating working interest owners and shall be billed to the joint account.

If any non-operating working interest owner elects not to be covered by Operator's
Control of Well Insurance, he will notify Operator in writing within ten (10} days of
execution of this agreement and furnish Operator a Certificate of Insurance for Well
Control coverage in an amount not less than $3,000,000 per occurrence. Such
insurance shall be maintained in force at all times prior to termination of this Operating
Agreement.

Operator shall carry such other insurance as may be mutually agreed upon by all
parties.

e\lvnnauiinit oa inctirance axhibit
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APPROVED FORM A.AP.L. NO. 610-E
MAY BE ORDERED DIRECTLY FROM THE PUBLISHER

NOTE: Instructions For Use of Gas Balancing KRAFTBILT®  P.O. BOX BOO TULSA, OK 74101

i o . COPYRIGHT 1992 — ALL RIGHTS RESERVED
Agreement MUST be reviewed before finalizing this

document.
EXHIBIT 'G”
GAS BALANCING AGREEMENT ("AGREEMENT™)
ATTACHED TO AND MADE PART OF THAT CERTAIN
OPERATING AGREEMENT DATED

BY AND BETWEEN _St. Mary Land & Exploration Company, as Operator
AND ("OPERATING AGREE MPNI")
RELATING TO THE East Shugart Delaware Unit AREA.,

Eddy and lLea COUKNAXORINER, STATE OF NEW MEXICO

COUNTIES
1. DEFINITIONS

The following definitions shall apply to this Agreement:

1.01 "Arm’'s Length Agreement” shall mean any gas sales agreement with an unaffiliated purchaser or any gas sales
agreement with an affiliated purchaser where the sales price and delivery conditions under such agreement are
representative of prices and delivery conditions existing under other similar agreements in the area between
unaffiliated parties at the same time for natural gas of comparable quality and quantity.

1.02 “Balancing Area” shall mean (select one):

Bl cach well suhject to the Operating Agreement that produces Gas or is allocated a share of Gas production. If a
single well is completed in two or more producing intervals, each producing interval from which the Gas
production is not commingled in the wellbore shall be considered a separate well.

EF all of the-acreage-and depths subject tothe Operating Agreement.
]

1.03 “Full Share of Current Production” shall mean the Percentage Interest of each Party in the Gas actually produced
from the Balancing Area during each month.

1.04 "Gas" shall mean all hydrocarbons produced or producible from the Balancing Area, whether from a well classified
as an oil well or gas well by the regulatory agency having jurisdiction in such matters, which are or may be made
available for sale or separate disposition by the Parties, excluding oil, condensate and other liquids recovered by
field equipment operated for the joint account. “"Gas™ does not include gas used in joint operations, such as for fuel,
recycling or reinjection, or which is vented or lost prior to its sale or delivery from the Balancing Area.

1.05 "Makeup Gas” shall mean any Gas taken by an Underproduced Party from the Balancing Area ir excess of its Full
Share of Current Production, whether pursuant to Section 3.3 or Section 4.1 hereof.

1.06 "“Mcf” shall mean one thousand cubic feet. A cubic foot of Gas shall mean the volume of gas contained in one cubic
foot of space at a standard pressure base and at a standard temperature base.

1.07 "MMBtu” shall mean one million British Thermal Units. A British Thermal Unit shall mean the quantity of heat
required to raise one pound avoirdupois of pure water from 58.5 degrees Fahrenheit to 59.5 degrees Fahrenheit at a
constant pressure of 14.73 pounds per square inch absolute.

1.08 "Operator” shall mean the individual or entity designated under the terms of the Operating Agreement or, in the
event this Agreement is not employed in connection with an operating agreement, the individual or entity
designated as the operator of the well(s) located in the Balancing Area.

1.09 "Overproduced Party” shall mean any Party having taken a greater quantity of Gas from the Balancing Area than
the Percentage Interest of such Party in the cumulative quantity of all Gas produced from the Balancing Area.

1.10 "Overproduction” shall mean the cumulative quantity of Gas taken by a Party in excess of its Percentage Interest in
the cumulative quantity of all Gas produced from the Balancing Area.

111 "Party” shall mean those individuals or entities subject to this Agreement, and their respective heirs, successors,
transferees and assigns.

1.12 "Percentage Interest” shall mean the percentage or decimal interest of each Party in the Gas produced from the
Balancing Area pursuant to the Operating Agreement covering the Balancing Area.

1.13 “Royalty” shall mean payments on production of Gas from the Balancing Area to all owners of royalties, overriding
royalties, production payments or similar interests.

1.14 "Underproduced Party” shall mean any Party having taken a lesser quantity of Gas from the Balancing Area than
the Percentage Interest of such Party in the cumulative quantity of all Gas produced from the Balancing Area.

1.15 “"Underproduction” shall mean the deficiency between the cumulative quantity of Gas taken by a Pnrt‘v and its
Percentage Interest in the cumulative quantity of all Gas produced from the Balancing Area.

116 (3 {Optional) “"Winter Period” shall mean the month(s) of November and December in one
calendar year and the month(s) of January and February in the succeeding calend@i‘ year.
2. BALANCING AREA »“

2.1 If this Agreement covers more than one Balancing Area, it shall be applied as if each Balancing Area wcre covered
by separate but identical agreements. All balancing hereunder shall be on the basis of Gas taken from the Balangig Area
measured in WWXX Mcfs XXXKK&HXX&X)@MM T

2.2 In the event that all or part of the Gas deliverable from a Balancing Area is or becomes subject to on'e} (ir more
maximum lawful prices, any Gas not subject to price controls shall be considered as produced from a su‘lj'le Balabclng Area
and Gas subject to each maximum lawful price category shall be considered produced from a separate Balantmg /\rea ‘j
3. RIGHT OF PARTIES TO TAKE GAS . 4

3.1 Each Party desiring to take Gas will notify the Operator, or cause the Operator to be nonf:c
nominated, the name of the transporting pipeline and the pipeline contract number (if available) and me et staudn relatmg
to such delivery, sufficiently in advance for the Operator, acting with reasonable diligence, to meet all Anrgmmaqon‘and other |

I
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requirements. Operator is authorized to deliver the volumes so nominated and confirmed (if confirmation is required) to the
transporting pipeline in accordance with the terms of this Agreement.

3.2 Each Party shall make a reasonable, good faith effort to take its Full Share of Current Production each month, to the
extent that such production is required to maintain leases in effect, to protect the producing capacity of a well or reservoir, to
preserve correlative rights, or to maintain oil production.

3.3 When a Party fails for any reason to take its Full Share of Current Production (as such Share may be reduced by the
right of the other Parties to make up for Underproduction as provided herein), the other Parties shall be entitled to take any
Gas which such Party fails to take. To the extent practicable, such Gas shall be made available initially to each Underproduced
Party in the proportion that its Percentage Interest in the Balancing Area bears to the total Percentage Interests of all
Underproduced Parties desiring to take such Gas. If all such Gas is not taken by the Underproduced Parties, the portion not
taken shall then be made available to the other Parties in the proportion that theit respective Percentage Interests in the
Balancing Area bear to the total Percentage Interests of such Parties.

34 All Gas taken by a Party in accordance with the provisions of this Agreement, regardless of whether such Party is
underproduced or overproduced, shall be regarded as Gas taken for its own account with title thereto being in such taking
Party.

3.5 Notwithstapding the provisions of Section 3.3 hereof, no Overproduced Party shall be entitled in any month 1o take any
Gas in excess of three hundred percent (300%6) of its Percentage Interest of the Balancing Area’s then-current Maximum
Monthly Availability; provided, however, that this limitation shall not apply to the extent that it would preclude production
that is required to maintain leases in effect, to protect the producing capacity of a well or reservoir, to preserve correlative
rights, or to maintain oil production. “"Maximum Monthly Availability™ shall mean the maximum average monthly rate of
production at which Gas can be delivered from the Balancing Area, as determined by the Operator, considering the maximum
cfficient well rate for cach well within the Balancing Area, the maximum allowable(s) set by the appropriate regulatory agency,
mode of operation, production facility capabilities and pipeline pressures.

3.6 In the event that a Party fails to make arrangements to take its Full Share of Current Production required to be
produced to maintain leases in effect, to protect the producing capacity of a well or reservoir, to preserve correlative rights, or
to maintain oil production, the Operator may sell any part of such Parry’s Full Share of Current Production that such Party fails
to take for the account of such Party and render to such Party, on a current basis, the full proceeds of the sale, less any
reasonable marketing, compression, treating, gathering or transportation costs incurred directly in connection with the sale of
such Full Share of Current Production. In making the sale contemplated herein, the Operator shall be obligated only to obtain
such price and conditions for the sale as are reasonable under the circumstances and shall not be obligated to share any of its
markets. Any such sale by Operator under the terms hereof shall be only for such reasonable periods of time as are consistent
with the minimum nceds of the industry under the particular circumstances, but in no event for a period in excess of one
year. Notwithstanding the provisions of Article 3.4 hereof, Gas sold by Operator for a Party under the provisions hereof shall
be deemed to be Gas taken for the account of such Party.

4. IN-KIND BALANCING
4.1 Lffective the first day of any calender month following at least thircy (30 days’ prior

written notice to the Operator, any Underproduced Party may begin taking, in addition to its Full Share of Current
Production and any Makeup Gas taken pursuant to Section 3.3 of this Agreement, a share of current production determined
by multiplying ___fifey _ percent (__50.. %) of the Full Shares of Current Production of all Overproduced Parties by
a fraction, the numerator of which is the Percentage Interest of such Underproduced Party and the denominator of which
is the total of the Percentage Interests of all Underproduced Parties desiring to take Makeup Gas. In no event will an
Overproduced Party be required to provide more than ifty percent (_—— %) of its Full Share of Current
Production for Makeup Gas. The Operator will promptly notify all Overproduced Parties of the election of an Underproduced
Party to begin taking Makeup Gas.

42 Kl (Optional - Seasonal Limitation on Makeup - Option 1) Notwithstanding the provisions of Section 4.1, the
average monthly amount of Makeup Gas taken by an Underproduced Party during the Winter Period pursuant to Section 4.1

shall n(f)t exceed the average monthly amount of Makeup Gas raken by such Underproduced Party during the
our

( ) months immediately preceding the Winter Period.

4.2 @(Xﬂﬁﬁaﬁnk‘{xﬁxxmxﬂmxmwxxxxmXNXNKMKX&KJ)@(NKX&KWMX&XNXX HAXKX
X)X&XXXMXKX’M?&XNKKQ(KXW}QKXKMXMMXXHKXXXXXXXXXXXXXXXXW&KXXXXXXXXX)C&X)GKXXXNKXK&XX
BRESERRER R X FE ALK ERXAHRKKKEK KRR HEX AERRK

43 Kl {Optional) Notwithstanding any other provision of this Agreement, at such time and for so long as Operator, or
(insofur as concerns production by the Operator) any Underproduced Parcty, determines in good faith that an Overproduced
Party has prndlllccd all of its share of the ultimately recoverable reserves in the Balancing Area, such Overproduced Party nay

be required to make available for Makeup Gas, upon the demand of the Operator or any Underproduced DParty, up to
one hundre

percent ("= %) of such Overproduced Party’s Full Share of Current Production.
5. STATEMENT OF GAS BALANCES
5.1 The Operator will-maintain appropriate accounting on a monthly and cumulative basis of the vulumﬁ .r)ﬁ Sgﬁ}h
Party is entitled to receive and the volumes of Gas actually taken or sold for each Party’s account., Within f6¥t EX days

after the month of production, the Operator will furnish a statement for such month showing (1) each Party's Full Share of
Current Production, (2) the total volume of Gas actually taken or sold for each Party’s account, (3) the (liffcrerlce" stween
the volume taken by each Party and that Party’s Full Share of Current Production, (4) the ()vcrpmdnc:,t'inn or
Underproduction of each Party, and (5) other data as recommended by the provisions of the Council of Pétroleum
Accountants Socicties Bulletin No. 24, as amended or supplemented hereafter. Each Party taking Gas will promptly pmylde o
the Operator any data required by the Operator for preparation of the stutements required hereunder. {

5.2 If any Party fails to provide the data required herein for four (4) consecutive production months, the ()p(jr,:‘n(;:()r, or
where the Operator has failed to provide data, another Party, may audit the production and Gas sales and transpyreation
volumes of the non-reporting Party to provide the required data. Such audit shall be conducted only after reasonable notide and
during normal business hours in the office of the Party whose records are being audited. Al costs associated wnh s}lch audit
will be charged to the account of the Party failing to provide the required data. (i oy ,’

/

6. PAYMENTS ON PRODUCTION e

6.1 Each Party taking Gas shall pay or cause to be paid all production and severance taxes due on all ’yqlum,ﬁﬁgk(}as
actually taken by such Party. '
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Current Production. 2

621 0 (Oprional - For use only with Section 6.2 - Alternative 1 - Entitlement) U itten request of a Party
taking less than its Full Share of Current Production in a given month ("Current sroducer™), any Party taking more than
its Full Share of Current Production in such month ("Current QO ucer”) will pay to such Current Underproducer an
amount each month equal to the Royalty percentage proceeds received by the Current Overproducer for that portian of
the Current Underproducer’s Full Sha urrent Production taken by the Current Overproducer; provided, however, that
such payment will not 1e Royalty percentage that is commmon to all Royalty burdens in the Balancing Area. Payments
0 this Section 6.2.1 will be deemed payments to the Underproduced Party’s Royalty owners for purposes of

6.2 X (Alternative 2 - Sales) Each Party shall pay or cause to be paid Royal(!y due with respect to Foyalty owners to
whom it is accountable based on the volume of Gas actually taken for its account.

6.3 In the event that any governmental authority requires that Royalty payments be made on any other basis than that
provided for in this Section 6, each Party agrees to make such Royalty payments accordingly, commencing on the effective date
required by such governmental authority, and the method provided for herein shall be thereby superseded.

7. CASH SETTLEMENTS

7.1 Upon the earlier of the plugging and abandonment of the last producing interval in the Balancing Area, the termination
of the Operating Agreement or any pooling ot unit agreement covering the Balancing Area, or at any time no Gas is taken
from the Balancing Area for a period of twelve (12) consecutive months, any Party may give written notice calling for cash
settlement of the Gas production imbalances among the Parties. Such notice shall be given to all Parties in the Balancing Area.

7.2 Within sixty (60) days after the notice cailing for cash settlement under Section 7.1, the Operator will distribute to cach
Party a Final Gas Settlement Statement detailing the quantity of Overproduction owed by each Overproduced Party to each
Underproduced Party aod identifying the month w  which such  Overproduction is attributed, pursuant o the
methodology set out in Section 7.4.

Suatement, each UV sed_Party will pay to cach Underproduced Party entitled to settlement the appropriate cash
settlement, accompanied by appropriate accont stail At _the time of payment, the Overproduced Party will notify the

73 B((Altcrnalive 2 - Settlement Through Operator) Within sixty (60) days after receipt of the Final Gas Sculement
Statement, each Overproduced Party will send its cash settlement, accompanied by appropriate accounting detail, to the
Operator. The Operator will distribute the monies so received, along with any settlement owed by the Operator as an
Overproduced Party, to each Underproduced Party to whom settlement is due within ninety (90) days afier issuance of the
Final Gas Settlement Statement. In the event that any Overproduced Party fails to pay any settlement due hereunder, the
Operator may turn over responsibility for the collection of such settlement to the Party to whomn it is owed, and the Operator
will have no further responsibility with regard to such settlemeat.

731 m’{(()ptional - For use only with Section 7.3, Alternative 2 ~ Settlement ‘Through Operator) Any Party shall have
the right at any time upon thirey (30) days’ prior written notice to all other Parties to demand that any settlements due such
Party for Overproduction be paid directly to such Party by the Overproduced Party, rather than being paid through the
Operator. In the event that an Overproduced Party pays the Operator any sums due to an Underproduced Party at any time
after thirty (30) days following the receipt of the notice provided for herein, the Overproduced Party will coutinue to be liable
to such Underproduced Party for any sums so paid, until payment is actually received by the Underproduced Party.

74 BX (Aleernative | - Historical Sales Basis) The amount of the cash setlement will be based on the proceeds
received by the Overproduced Party under an Arm’s Length Agreement for the Gas taken from time o time by the
Overproduced Party in excess of the Overproduced Party’s Full Share of Currene Production. Any Makeup Gas waken by the
Underproduced Party prior to monetary settlement hercunder will be applied to offset Overproduction chronologically in the
order of accrual.

74§l A HOH O XX MDOREX R B RO RAHSS X RAEHX XX XX KR HK HBE X0 B K KOUNO6K N 0K G M 6H XX 10900, 0:5:2.1.9¢
KON K YRR 0D K KNG R MUK MK X AKX H X K KOO XK K RCTRK K AR KRN XK MK FOURRREE X R KepX KD KN X
LK XK QK RO EK R KR RH O XeKiE T MO R R X R R KK WO R KO X B0 KR DO X B 33K X% o % R 00 X K WM K KKK X
BRERK XX MK QGG HEK R R UK HH KR MERE XK KKK IRANHN XN BK XK KREIK KRR EK REKRXDHRR XX (XK RNRK
OO PRACEN, RN B XD D RRINOEH XX 0 KO0 B K R X0 U B S M I 3 X S K XK 06 X O A e D S K I 4 X KX
0,01, 0:0:0:6.0.0 ¢

7.5 'The values used for caleulating the cash settlement under Section 7.4 will include all proceeds received for the sale of the
Gas by the Overproduced Party caleulated at the Balancing Area, after deducting any production or severance taxes paid and any
Royalty actually paid by the Overproduced Party to an Underproduced Party’'s Royalty owner(s), to the extent said payments
amounted to a discharge of said Underproduced Party’s Royalty obligation, as well as any reasonable marketing, compression,
treating, gathering or transportation costs incurred directly in connection with the sale of the Overproduction.

7.5.1 [ AXCHEEHEA LK EEX XEKEHSEX XHREX REX S 38 XA X B SRR R K E A B XPOE X FXFEREHHX EHK KR IF XK E
FRERBL R FREX R XA ObE el ok S 0R KK B EBtahl X% X KX PRI el X BB s B K XM F e Uil XX Xdoh R Xl
XEGKION SRR AL BTN P KX O T MK 08 3 MK XXX R AKX KEOHR S 1 MO XX Mt X Yo X XD KHSOOTH i X 36 K KR ol oK X
XXXMX)@Q){&%LX\&XM&K}Qﬁibﬁ{omkxmﬁmxmmﬁmmxmmmmmxmmmwxmxmxmnx
XHERDXGUSHIOR.

752 ﬂm&mxxmmxxxmmx&éﬁxxmxmm}ﬁ{m&mk{mmx %X&(X}GXXXKXK
XXXXX&XNKHX?@HKXXXX&MK&EW&XX&XMKKXWMWNXXH%KWWXWXXXK%SXX’XWKKXQG
X‘){RXKXMWﬂ)ﬂﬂ(Kﬁﬁ&xﬁm@ﬂx*)&ﬂ)(ﬁx&)ﬁxxxﬁﬁxXm&(mx&l(XXK%W&KXXKXXXXKKXM(MXW:XZS.X
)EKHKLX?JQX(XXXXD@(MﬁKﬂKO(MKmmXKXﬂMKXXﬁXé{HXXKWKXKWKXX&XWM(X\XXX\XMXXH
RXEH KA KA CRRERABHKN. ..

752 ﬂmmmmxXx&x&xxﬁxmm&ﬂm&xxmx&xmmm&mm&m@m&mH &X&&Mé{xmx
XX/XD()X'XNR:ﬂmtx)@X)ﬁXQ@KX?X(XIQ{NKWKX&XR\K}GXXXK&XKKK&I@(WX&XX)W&XXX\)@(X&X‘XK)KXNXKKJXZSX&X
xmnmmmmxm«nmm&ﬁxxm&xmmxmxmxmxwxx&mxm&m&xm&xmmﬂxKﬂm“}mx&
A G QXS HOON M MNX ARK KX HIR XSRS MK 0K Kb i K Byl ¢ XOFK X% ORI KDOK O MK PR XX Rk 15%&%%&
XERARRX KRN HRIAR RAE NI KN N A AR OK B3 KX WX YR RN KR A KNK R *g'gn

7.6 To the extent the Overproduced Party did not sell all Overproduction under an Arm's Ieng(lt Agreemtnv the cash |

settlement will be based on the weighted average price received by the Overproduced Party for al)‘ylg'l's sullcyl_ ,f.rqmwthg !

-
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Balancing Area under Arm's Length Agreements ducing the moanths to which such Overproduction is attributed. In the event
that no sales under Arm’s Length Agreements were made during any such month, the cash settlement for such month will be

bulletin.
ten

1
2
3 based on the spot sales prices published for the applicable geographic area during such month in a mutually acceptable pricing
4
5 7.7 lnterest compounded at the rate of percent (i %) per annum or the maximum lawflul

6 rate of interest applicable to the Balancing Area, whichever is less, will accrue for all amounts due under Section 7.1, beginning
7 the first day following the date payment is due pursuant to Section 7.3. Such interest shall be borne by the Operator or any
8  Overproduced Party in the proportion that their respective delays beyond the deadlines set out in Sections 7.2 and 7.3
9  contributed to the accrual of the interest.

10 7.8 In lieu of the cash settlement required by Section 7.3, an Overproduced Party may deliver to the Underproduced Party
11 an offer to settle its Overproduction in-kind and at such rates, quantities, times and sources as may be apreed upon by the
12 Underproduced Party. If the Parties are unable to agree upon the manner in which such in-kind settlement gas will be
13 furnished within sixty (60) days after the Overproduced Party’s offer to settle in kind, which period tmay be extended by
14 agreement of said Parties, the Overproduced Party shall make a cash settlement as provided in Section 7.3. The making of an
15  in-kind settlement offer under this Section 7.8 will not delay the accrual of interest on the cash settlement should the Parties
16 fail to reach agreement on an in-kind settlement.

17 7.9@ (Optional - For Balancing Arecas Subject to Federal Price Regulation) That portion of any monies collected by an
18 Overproduced Party for Overproduction which is subject to refund by orders of the Federal Loergy Regulatory Commission or
19 other governmental authority may be withheld by the Overproduced Party until such prices are fully approved by such
20 povernmental authority, unless the Underproduced Party furnishes a corporate undertaking, acceptable to the Overproduced
21 Iarty, agreeing to hold the Overproduced Party harmless from financial loss due to refund orders by such governmental
22 authority.

23 Wy
24 Toutstanding Gas
25 proportionately based on the relative

20 imbalances of the Underproduced Parties, and provided [ such settlements may not be made more often than once
y

27 every twenty-four (24) months. Su cnts will be calculated in the same manner provided above for final cash

28 settlements. Th ticed Party will provide Operator a detailed accounting of any such cash settlement within thirty (30
y 4 y Y

29

30 8. TESTING

3 Notwithstanding any provision of this Agreement to the contrary, any Party shall have the right, from time to time, to
32 produce and take up to one hundred percent (100%) of a well's entire Gas streamn to meet the reasonable deliverability tese(s)

33 required by such Party's Gas purchaser, and the right to take any Makeup Gas shall be subordinate to the right of any Party to
34 conduct such tests; provided, however, that such tests shall be conducted in accordance with prudent operating practices only

35  aflter thirty (30 ) days’ prior written notice to the Operator and shall last no longer than
35 seventy-two (72 hours.

37 9. OPERATING COSTS

38 Nothing in this Agreement shall change or affect any Party’s obligation to pay its proportionate share of all costs and
39 liabilities incurred in operations on or in connection with the Balancing Arca, as its share thereof is set [orth in the Operating

40 Agreement, irrespective of whether any Party is at any time seiling and using Gas or whether such sales or use are in

41 proportion to its Percentage Interest in the Balancing Arca.

42 10. LIQUIDS

43 The Parties shall share proportionately in and own all Jiguid hydrocarbons recovered with Gas by field equipment operated

44 for the joint account in accordance with their Percentage Interests in the Balancing Area.

45 11. AUDIT RIGIITS

46 Notwithstanding any provision in this Agreement or any other agreement between the Parties hereto, and further

47 notwithstanding any termination or cancellation of this Agreement, for a period of two (2) years from the end of the calendar

48 year in which any information to be furnished under Section 5 or 7 hereof is supplied, any Party shall have the right to audit

49 the records of any other Party regarding quantity, including but not limited to information regarding Bru-content.

56 Any Underproduced Party shall have the right for a period of two (2) years from the end of the calendar year in which any

51 cash settlement is received pursuant to Section 7 to audit the records of any Overproduced Party as to all matters concerning

52 values, including but not limited to information regarding prices and disposition of Gas from the Balencing Area. Any such

53  audit shall be conducted at the expense of the Party or Parties desiring such audit, and shall be conducted, after reasonable

S4  notice, during normal business hours in the office of the Party whose records are being audited. Lach Party hereto agrees to
S naintain records as to the volumes and prices of Gas sold each month and the volumes of Gas used in its own operations,
56 along with the Royalty paid on any such Gas used by a Party in its own operations. The audit rights provided for in this
7 Section 11 shall be in addition to those provided for in Section 5.2 of this Agreement.

58  12. MISCELLANEOUS

59 12.1 As between the Parties, in the event of any conflict between the provisions of this Agreement and the provisions of

60 any gas sales contract, or in the event of any conflict between the provisions of this Agreement and the provisions of the

61 Operating Agreement, the provisions of this Agreement shall govern,

¢ ,.

2 12.2 Each Party agrees to defend, indemnify and hold harmless all other Parties from and against any and all liap} lity for
63 any claims, which may be asserted by any third party which now or hereafter stands in a contractual relationship W}{h such
64 indemnifying Party and which arise out of the operation of this Agreement or any activities of such indemnifying Pa Y- under
65  the provisions of this Agreement, and does further agree to save the other Parties harmless from all judgments orrhr{n},cs
66  sustained and costs incurred in connection therewith. L,I‘

67 12.3 Except as otherwisc provided in this Agreement, Operator is authorized to administer the provision$fof this

68  Agrecment, but shall have no liability to the other Parties for lusses sustained or liability incurred which arlsc m{ l'l.‘or in
N

69  connection with the performance of Operator's duties hereunder, except such as may result from Operator's ’roé ncgllgé(&cc or

ty) (}lhcr

T 'l”,

70 willful misconduct. Operator shall not be liable to any Underproduced Parcey for the failure of any Ovelpr(\duw;] l
71 than Operator) to pay any amounts owed pursuant to the terms hereof. \

2 12.4 This Agreement shall remain in full force and effect for as long as the Operating Agreement shall rch mu‘,m ‘g;,f and
75 effect as to the Dalancing Area, and thereafter until the Gas accounts between the Pacties are settled in flJ|.,.;|n({~shar{ iI)OM 9%
74 the benefit of and be binding upon the Parties hereto, and their respective heirs, successors, |legalnrepresentatives v

Atnrro,on

stonfoiro Landiry

L4
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and assigns, if any. The Parties hereto agree to give notice of the existence of this Agreement to any successor in interest of
any such Party and to provide that any such successor shall be bound by this Agreement, and shall further make any transfer of
any interest subject to the Operating Agreement, or any part thereof, also subject to the terms of this Agreement.

12,5 Unless the context clearly indicates otherwise, words used in the singular include the plural, the plural includes the
singular, and the neuter gender includes the masculine and the feminine.

12.6 In the event that any "Optional” provision of this Agreement is not adopted by the Parties to this Agreement by a
typed, printed or handwritten indication, such provision shall not forin a part of this Agreement, and no inference shall be
made concerning the ittent of the Parties in such event. In the event that any "Alternative” provision of this Agreement is not
so adopted by the Parties, Alternative 1 in each such instance shall be deemed to have been adopted by the Purties as a result
¢f any such omission. In those cases where it is indicated that an Optional provision may be used only if a specific Alternative
is selected: (i) an election to include said Optional provision shall not be effective unlebs the Alternative in question is selected;
and (it) the election to include said Optional provision must be expressly indicated hereon, it being understood that the
selection of an Alternative either expressly or by default as provided herein shall not, in and of itself, constitute an election to
include an associated Optional provision.

12.7 This Agreement shall bind the Parties in accordance with the provisions hereof, and nothing herein shall be construed
or interpreted as ¢reating any rights in any person or entity not a signatory hereto, or as being a stipulation in favor of any
such person or entity.

128 If contemporaneously with this Agreement becoming effective, or thereafter, any Party requests that any other Party
execute an appropriate memorandum or notice of this Agreement in order to give third parties notice of record of same and
submits same for execution in recordable form, such memorandum or notice shall be duly executed by the Party to which such
request is made and delivered promptly thereafter to the Party making the request. Upon receipt, the Party making the request
shall cause the wmemorandum or notice to be duly recorded in the appropriate real property or other records affecting the
Balancing Areca.

129 In the event loteroal Revenue Service regulations require a vniform method of computing taxable income by all
Partics, each Party agrees to compute and report income to the Internal Revenue Service (»seleef—me)—g-ﬂﬁ—ff—smh—l’mfy—m‘fe
relate—to—entitlement—methad-tax—ecomputationsor based on the quantity of Gas taken for its account in accordance with
such regulations, insofar as same relate to sales method tax computations.
i3, ASSIGNMENT AND RIGIHTS UPON ASSIGNMENT

13.1 Subject to the provisious of Sections 13.2 (if elected) and 13.3 hereof, and notwithstanding anything in this Agreement
or in the Operating Agreement to the contrary, if any Party assigns (inclnding any sale, exchange or other transfer) any of its
working interest in the Balancing Area when such Party is an Underproduced or Overproduced Party, the assignment or other

act of transfer shall, insofar as the Parties hereto are concerned, include all interest of the assigning or transferring Party in the

Gas, all rights to receive or obligations to provide or take Makeup Gas and all rights to receive or obligaticns to make any
monetary payment which may ultimately be due hereunder, as applicable. Operator and each of the other Parties hereto shall
thereafter treat the assignment accordingly, and the assigning or transferring Party shall look solely to its assignee or other
rransferce for any interest in the Gas or monetary payment that such Party may have or to which it may be encitled, and shall
cause its assignee or other transferee to assume its obligations hereunder.

13.2 (Optional - Cash Sctdlement Upon Assignment) Notwithstanding anything in this Agreement (including but not
limited to the provisions of Section 13.1 hereof) or in the Operating Agreement to the contrary, and subject 1o the provisions
of Section 13.3 hercof, in the event an Overproduced Party intends to sell, assign, exchange or otherwise transfer any of its
interest in a Balancing Area, such Overproduced Party shall notify in writing the other working interest owners who are
Parties hereto in such Balancing Area of such fact at least thirty (30, days prior to closing the

transaction. Thereafter, any Underproduced Party may demand from such Overproduced Party in writing, within
fifteen

( 15 ) days after receipt of the Overproduced Party’s notice, a cash settlement of its
Underproduction from the Balancing Area. The Operator shall be notified of any such demand and of any cash settdement
pursuant to this Section 13, and the Overproduction and Underproduction of each Party shall be adjusted accordingly. Any cash
settlement pursuant to this Section 13 shall be paid by the Overproduced Party ot or before the earlier to occur (i) of sixty (60)
days after receipt of the Underproduced Party’s demand or (i) at the closing of the transaction in which the Overproduced
Party sells, assigns, exchanges or otherwise transfers its interest in a Balancing Area on the same basis as otherwise set forth in
Scctions 7.3 through 7.6 hereof, and shall bear interest at the rate set fordh in Section 7.7 hereof, beginning sixty (60) days
after the Overproduced Party’s sale, assignment, exchange or transfer of its interest in the Balancing Area for any amounts not
paid. Provided, however, if any Underproduced Party does nor so demand such cash setddement of its Underproduction from the
Balancing  Arca, such Underproduced Party shall look exclusively to the assignee or other successor in interest of the
Overproduced Party giving notice hereunder for the satisfaction of such Underproduced Party’s Underproduction in accordance
with the provisions of Section 13.1 hereof.

13.3 The provisions of this Section 13 shall not be applicable in the event any Party morrgages its interest or disposes of its
interest by merger, reorganization, consolidation or sale of substantially all of its assets to a subsidiary or parent company, or to

any company in which any parent or subsidiary of such Party owns a majority of the stock of such company.
H-OTFHERPROVISIONS '




EXHIBIT “H”

Attached to and made a part of that certain Unit Operating Agreement
dated , 1998, by and between ST. MARY LAND &
EXPLORATION COMPANY, as Contractor, and NORMAN BARKER, et
al., as Non-Contractors.

Unless exempted by Federal law, regulation or order, the following terms and
conditions shall apply during the performance of this contract:

EQUAL OPPORTUNITY CLAUSE

A. During the performance of this contract, the Contractor agrees as follows:

1. The Contractor will not discriminate against any employee or applicant for
employment because of race, color, religion, sex or national origin. The
Contractor will take affirmative action to ensure that applicants are
employed and that employees are treated during employment, without
regard to their race, color, religion, sex or national origin. Such action
shall include but not be limited to the following: Employment, upgrading,
demotion, or transfer, recruitment or recruitment advertising; layoff or
termination; rates of pay or other forms of compensation; and selection
for training, including apprenticeship. The Contractor agrees to post in
conspicuous places available to employees and applicants for
employment notices to be provided by the contracting officer setting forth
the provisions of this non-discrimination clause.

2. The Contractor will, in all solicitations or advertisements for employees
placed by or on behalf of the Contractor, state that all qualified applicants
will receive consideration for employment without regard to race, color,
religion, sex or national origin.

3. The Contractor will send to each labor union or representative of workers
with which he has a collective bargaining agreement or other contract or
understanding a notice to be provided by the agency contracting officer,
advising the labor union or workers’ representative of the Contractor’s
commitments under Section 202 of Executive Order No. 11246 of
September 24, 1965, and shall post copies of the notice in conspicuous
places available to employees and applicants for employment.

4. The Contractor will comply with all provisions of Executive Order 11246
of September 24, 1965, and of the rules, regulations, and relevant orders
of the Secretary of Labor.

5. The Contractor will furnish all information and reports required by
Executive Order No. 11246 of September 24, 1965, and by the rules,
regulations, and orders of the Secretary of Labor, or pursuant thereto,
and will permit access to his books, records, and accounts, by the
contracting agency and the Secretary of Labor for purposes of
investigation to ascertain compliance with such rules, regulations, and
orders.

6. In the event of the Contractor's non-compliance with the non-
discrimination clauses of this agreement or with any of such rules,
regulations, or orders, this Agreement may be canceled, terminated or
suspended in whole or in part and the Contractor may be declared
ineligible for further Government contracts in accordance with procedures
authorized in Executive Order No. 11246 of September 24, 1965, and
such other sanctions may be imposed and remedies invoked as provided
in Executive Order No. 11246 of September 24, 1965, or by rule,
regulation, or order of the Secretary of Labor, or as otherwise provided by
law.



7. The Contractor will include the provisions of paragraph (1) through (7) in
every subcontract or purchase order unless exempted by rules,
regulations, or orders of the Secretary of Labor issued pursuant to
Section 204 of Executive Order No. 11246 of September 24, 1965, so
that such provisions will be binding upon each subcontractor or vendor.
The Contractor will take such action with respect to any subcontract or
purchase order as the contracting agency may direct as a means of
enforcing such provisions including sanctions for noncompliance;
provided, however, that in the event the Contractor becomes involved in,
or is threatened with, litigation with a subcontractor or vendor as a result
of such direction by the contracting agency, the Contractor may request
the United States to enter into such litigation to protect the interests of the
United States.

B. If required to do so by Federal law, regulation, order, Contractor agrees that he
shall:

1. File with the Office of Federal Contract Compliance or agency designated
by it, a complete and accurate report on Standard Form 100 (EEO-1)
within 30 days after signing of this Agreement (unless such a report has
been filed in the last 12 months), and continue to file such reports
annually, on or before March 31,

2. Develop and maintain a written affirmative action compliance program for
each of its establishments in accordance with the regulations of the
Secretary of Labor promulgated under Executive Order No. 11246, as
amended.

CERTIFICATE OF NONSEGREGTED FACILITIES

The Contractor certifies that he does not and will not maintain or provide for his
employees any segregated facilities at any of his establishments, and that he does not
and will not permit his employees to perform their services at any location, under his
control, where segregated facilities are maintained. The Contractor understands that
the phrase “segregated facilities” includes facilities which are in fact segregated on a
basis of race, color, creed, or national origin, because of habit, location custom, or
otherwise. The Contractor understands and agrees that maintaining or providing
segregated facilities for his employees or permitting his employees to perform their
services at any locations, under his control, where segregated facilities are maintaired is
a violation of the Equal Opportunity Clause required by Executive Order No. 11246 of
September 24, 1965, and the regulations of the Secretary of Labor set out in 41 CFR
Chapter 60. Contractor further agrees that (except where it has obtained identical
certifications from proposed subcontractors for specific time periods) it will obtain
identical certifications from proposed subcontractors prior to the award of subcontracts
exceeding $10,000 which are not exempt from the provisions of the Equal Opportunity
Clause; that it will retain such certifications in its files, and that it forward the following
notice to such proposed subcontractors (except where the proposed subcontractors
have submitted identical certifications for specific time periods):

NOTICE TO PROSPECTIVE SUBCONTRACTORS OF REQUIREMENT FOR
CERTIFICATIONS OF NONSEGREGATED FACILITIES: A Certification of
Nonsegregated Facilities as required by the May 9, 1967, order on Elimination of
Segregated Facilities, by the Secretary of Labor (32 F.R. 7439, May 19, 1967), and as
required by the regulations of the Secretary of Labor set out in 41 CFR Chapter 60, and
as they may be amended, must be submitted prior to the award of a subcontract
exceeding $10,000 which is not exempt from the provisions of the Equal Opportunity
Clause. The certification may be submitted either for each subcontract or for all
subcontracts during a period (i.e., quarterly, semi-annually or annually).

p:\ble\barker ex h equal opportunity
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EXHIBIT "I"

MODEL FORM RECORDING SUPPLEMENT TO
OPERATING AGREEMENT AND FINANCING STATEMENT

THIS AGREEMENT, entered into by and between 5t Mary Tand & Exploration Company ,
hereinafter referred to as "Operator”, and the signatory party or parties other than Operator, hereinafter referred to
individually as "Non-Operator”, and collectively as "Non-Operators™.

WHEREAS, the parties to this agreement are owners of Oil and Gas Leases and/or Oil and Gas Interests in the land
identified in Exhibit “A” (said land, Leases and Interests being hereinafter called the “Contract Area™), and in any instance in
which the Leases or Interests of a party are not of record, the record owner and the party hereto that owns the interest or
rights therein are reflected on Exhibit "A™";

WHEREAS, the parties hereto have executed an Opcrating Agreement dated

(herein the "Operating Agreement”), covering the Contract Area for the purpose of exploring and developing such lands,
Leases and Interests for Oil and Gas; and

WHEREAS, the parties hereto have executed this agreement for the purpose of imparting notice to all persons of the

rights and obligations of the parties under the Operating Agreement and for the further purpose of perfecting those rights
capable of perfection.

NOW, THEREFORE, in consideration of the mutual rights and obligations of the parties hereto, it is agreed as follows:

1. This agreement supplements the Operating Agreement, which Agreement in its entirety is incorporated herein by
reference, and all terms used herein shall have the meaning ascribed to them in the Operating Agreement.

2. The parties do hereby agree that:

A. The Oil and Gas Leases and/or Oil and Gas Interests of the parties comprising the Contract Arca shall be subject
to and burdened with the terms and provisions of this agreement and the Operating Agreement, and the parties do
hereby commit such Leases and Interests to the performance thereof.

B. The exploration and development of the Contract Area for Oil and Gas shall be governed by the terms and
provisions of the Operating Agreement, as supplemented by this agreement.

C. All costs and liabilities incurred in operations under this agreement and the Operating Agreement shall be borne
and paid, and all equipment and materials acquired in operations on the Contract Area shall be owned, by the parties
hereto, as provided in the Operating Agreement.

D. Regardless of the record title ownership to the Oil and Gas leases and/or Oil and Gas Interests identified on
Exhibic "A”, all production of Oil and Gas from the Contract Area shall be owned by the parties ns provided in the
Operating Agreement; provided nothing contained in this agreement shall be deemed an assignment or cross-assignment
of interests covered hereby.

E. Each party shall pay or deliver, or cause to be paid or delivered, all burdens on its share of the production from the
Contract Area as provided in the Operating Agreement,

F. An overriding royalty, production payment, net profits interest or other burden payable out of production hereafter
created, assignments of production given as security for the payment of money and those overriding royalties, production
payments and other burdens payable out of production heretofore created and defined as Subsequently Created Interests
in the Operating Agreement shall be (i) borne solely by the party whose interest is burdened therewith, (ii) subject to
suspension if a party is required to assign or relinquish to another party an interest which is subject t such burden, and
(iii) subject to the lien and security interest hereinafter provided if the party subject to such burden fails to pay its share
of expenses chargeable hereunder and under the Operating Agreement, all upon the terms and provisions and in the
times and manner provided by the Operating Agreement.

G. The Oil and Gas Leases and/or Oil and Gas Interests which are subject hereto may not be assigned or transferred
except in accordance with those terms, provisions and restrictions in the Operating Agreement regulating such transfers.
This agreement and the Operating Agreement shall be binding upon and shall inure to the benefit of the parties hereto,
and their respective heirs, devisees, legal representatives, and assigns, and the terms hereof shall be deemed to run wich
the leases or interests included within the lease Contract Area.

H. The parties shall have the right to acquire an interest in renewal, extension and replacement leases, leases
proposed to be sutrendered, wells proposed to be abandoned, and interests to be relinquished as a result of non-
patticipation in subsequent operations, all in accordance with the terms and provisions of the Operating Agreement.

I. The rights and obligations of the parties and the adjustment of interests among them in the event of a failure or
loss of title, each party’s right 1o propose operations, obligations with respect to participation in operations on the
Contract Area and the consequences of a failure to participate in operations, the rights and obligations of the parties
regarding the marketing of production, and the rights and remedies of the parties for failure to comply with financial
obligations shall be as provided in the Operating Agreement.

J. Each party's interest under this agreement and under the Operating Agreement shall be subject to relinquishment
for its failure to participate in subsequent operations and each party's share of production and costs shall be reallocated
on the basis of such relinquishment, all upon the terms and provisions provided in the Operating Agrecinent.

K. All other matters with respect to exploration and development of the Contract Area and the ownership and

transfer of the Oil and Gas Leases and/or Oil and Gas Interest therein shall be governed by the terms and provisions of
the Operating Agreement. ‘
3. The parties hereby grant reciprocal liens and security interests as follows:

A. Each party grants to the other parties hereto a lien upon any interest it now owns or hereafter acquires in Qil and
Gas Leases and Oil and Gas laterests in the Contract Area, and a security interest and/or purchase money security
interest in any interest it now owns or hereafter acquires in the personal property and fixtures on ot used or obtained
for use in connection therewith, to secure perforinance of all of its obligations under this agreement and the Operating
Agreement including but not limited to payment of expense, interest and fees, the proper disbursement of all monies
paid under this agreement and the Operating Agreement, the assignment or relinquishment of interest in Oil and Gas
Leases as required under this agreement and the Operating Agreement, and the proper performance of operations under
this agreement and the Operating Agreement. Such lien and security interest granted by each party hereto shall include
such party's leasehold interests, working interests, operating rights, and royalty and overriding royalty interests in the
Contract Area now owned or hereafter acquired and in lands pooled or unitized therewith or otherwise becoming subject
to this agreement and the Operating Agreement, the Qil and Gas when extracted therefrom and equipment sitvated
thereon or used or obtained for use in connection therewith (including, without limitation, all wells, tools, and tubular
goods), and accounts (including, without limitation, accounts atising from the sale of production at the wellhead),

-1 -
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contract rights, inventory and general intangibles relating thereto or arising therelcom, and all proceeds and products of

the foregoing.

B. Each party represents and waccants to the other parties hereto that the lien and seaurity interest granted by such
party to the other parties shall be a first and prior lien, and each party hereby agrees to maintain the priority of said lien
and security inerest against all persons acquiring an interest in Oil and Gas Lenses and Interests covered by this
agreement aad the Operating Agreement by, through or under such party. All pacties acquiting an interest in Qil and
Gas leases and Qit and Gas Interests covered by this agrecment and the Operating Agreement, whether by assignment,
merger, mortgage, operation of law, or otherwise, shall be deemed to have taken subject to the lien amd security interest
granted by the Operating Agrectment and this instrument as to all obligations attributable 10 such interest under this
agreement and the Operating Apreement whether or not such obligations arise belore or alter such interest is acquired,

C. To the extent that the pardies have a sceucity interest under the Uniform Commercial Code of the state in which
the Contract Arca is sitnated, they shall be entitled to exercise the riphts and remedics of a searred party under the Code.
The bringing of a suit and the ohtaining ol judgment by a party for the secured indebtedness shall not be deemed an
clection of remedies ot otherwise affect the lien rights or security interest as security for the payment thereofl. In
addition, upon default by any party in the payment of its share ol expenses, interest or [ees, or upon the improper use ol
funds by the Operator, the other parties shall have the right, without prejudice ta other rights oc remedics, to collect
(rom the purchaser the proceeds {rom the sale of such defaulting party's share of Oil and Gas vatil the nmount owed by
such party, plus interest, has heen received, and shall have the right ro offset the amount owed apainst the proceeds from
the sale of such delaulting party's share of Qil and Gas. All purchasers of production inay rely on a notification of default
from the onn-defavlting party or parries stating the amount doe as a resutt of the defanty, and all parties waive any
teconrse avaitable against puschasees for releasiog pooduction proceeds as provided in this parapraph.

1. 1 any party (ails o pay its share of expenze within one hundred-twenty (120) days after rendition of a statement
therelor by Operator the non-defaulting parties, incloding Operator, shall, wpan request by Operator, pay the unpaid
amount in the propottion that the intecest of each such party bears (o the interest of all such parties. The amount paild
by each party so payiog its share of the unpaid amount shall he secured by the licas and security rights described in this
parapraph 3 and in the Opernting Agreement, amd each paying party may independently pursue any remedy available
under the Opeenting Agreement or otherwise.

L. [l any party does oot perform all of its oblipations under this agreement or the Operating Apreement, aad 1he
failure to perform subjects such party to foreclosure or execution proceedings pursuant to the provisions of this
apreement or the Operating Agreement, to the extent allowed by poverning law, the defaulting party waives any
available right of redemption from and alter (he date ol judgment, any required valuation or appraisement of the
mortpaped or sceured property priog 1o sale, any available right to stay execution or oy requite a masshalling ol assers
ond any required bond in the event a recciver is appointed. 1o addition, to the extent permitted by applicable law, each
party heeehy prants to the other parties a power ol sale as to any property that is subject ta the licn and security riphts
pranted hereunder or nider the Operating Apreement, such power (o he exercised in the manner provided hy applicable
law or otherwise in a commercially reasonable manner and upon reasonable notice.

I The lien and security interest granted by this paragraph 3 supplements identical riphts granted wnder the
Operating Agrecment,

G. To the extent peemitted by applicable law, Non-Operators agree that Qperator may invoke or utilize the
mechanics’ or materialmen’s lien law of the state in which the Contract Area is sitmted in order to secure the payment
to Operator of any sum due under this apreement and the Operating Agrecment for secvices performed or naterials
supplicd by Operator,

11 The above described security will be linanced at the wellhead of the well or wells located on the Contract Area and
this Recording Supplement may he filed in the land records in the ‘County or Parish in which the Contract Area is
located, and as a financing staterment in all recording offices required under the Uniforim Commercial Code or other
applicable state statutes 10 perlect the shove-described security interest, and nny party hereto may file a continuation
statement as necessary under the Uniforim Commercial Code, or other state laws. .

A. This apreement shall be effective as of the date of the Operating Agreecment as above recited. Upon termination of
this agreement and the Operating Agreement and the satislaction of sll obligations thercunder, Operator is authorized 1o file
of record in all necessary recording offices a notice of termination, and each party hiereto agrees to execute such a notice of
termination as ta Operator’s interest, upon the request of Operator, il Operator has complicd with all of its financial
obligations.

5. This agreement and the Operating Apreement shail be binding vpon and shall inure 1o the benefit of the partics
hercto and their respective heirs, devisees, lepal representatives, successors and assigns. No sale, ercimbrance, rransler or
other disposition shall be wade by aoy party of any interest in the Leases or lnterests subject hereto except as expressly
permitted under the Operating Apteement and, il permitted, shall he made expressly subject 16 this agreement and the
Opcrating Agreement and without prejudice to the rights of the other parties. If the transfer is permitted, the assipnee of an
ownetship interest in any Qil and Gas Lease shall he deemed a party to this agreement and the Operating Apreement as to
the interest assigned from and aftee the effective date of the tennsfer of ownership; provided, however, that the other parties
shall not be sequired to recopnize any such sale, encumbrance, transfer ot other disposition for any purpose herewnder until
thitty (30) days after they have reccived a cnpy. of the instrument of transfer or other satisfactory evidence thereol in writing
from the teansferor or transferee. No assignment or other disposition ol interest by a pacty shall relieve such party of
obligatioas previously incurered by such party under this agreement or the Qperating Agreement with respect to the interest
transferced, including without limitation the obligation of a party to pay all costs attributable to an operation conducted under
this agrecment and the Operating Agreement in which such party has agreed to participate prior to making such assignment,
nerd the lien and security interest granted by Article VILIL of the Operating Agreement and hereby shall continue ta burden
the interest transferred 1o secure payment of nny such obligations,

G. In the event of a conflict between the terms and pravisions of this agreement and the terms and provisions of the
Operating Agreeinent, then, as between the pastics, the terins and provisions of the Operating Agreement shall control.

7. This aprecment shall be binding upon each Non-Operntor when this apreemeot or a counterpart thereol has been
excenied by such Non-Operator and Operator notwithstanding that this agreement is not then or thereafier execnted by all of
the partics 1o which it is tendered or which are listed oa Exhibit “A™ as owning an interest in the Contract Area or which
own, in [act, an interest in the Contract Area. In the event that any provision hercin is i

Hegal or uncnforceable, the
remaining provisions shall not be alfected, and shall be enforced as if the illegal or uneolorceable provision did not appear herein.
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8. Other provisions,

IN WITNLESS WIERLOF, this agreement shall be effective as of the

19

ATTEST OR WITNESS:

ATTEST OR WITNISS:

ATTEST OR WITNISS:

ATTEST OR WITNISS:

ATTEST OR WITNESS:

day of

OPERATOR

By:

Title:

Type or Print Name

Date:

Address:

NON-OPERATORS

Dy:

Title:

Type or Print Name

Date:

Address:

By:

Title:

Type or Print Nane

Date:

Address:

Title:

Type or Print Name

Date:

Address:

Dy:

Title:

Type or Print Name

Date:

Address:
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ACKNOWLEDGMENTS )
NOTE:
The following forms of acknowledgment are the short forins approved by the Uniform Law on Notarial Acts. The

volidity and elfect of these forms in any state will depend upon the sratutes of that state.

Tndividual Acknowledgment

STATR OF §
§ ss.
COUNTY OF §

This instrument was acknowledged hefore me on

by

(Scal, if any)

Tidle (and Rank)

My Commission Lxpires:

Acknowledgment in Representative Capacity

STATR Op §
§ ss.
COUNTY Or §

This instrument was acknowledged before me on

by as . of

(Scal, if any)

Title (and Rank)

My Commission Ixpires:
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EXHIBIT 6
Working Interest Participation
East Shugart (Delaware) Unit

New Mexico Oil Conservation Division Hearing
July 22, 1999

Parties representing 89.098551% of the Working Interest in the Unit
have ratified the Unit Agreement and the Unit Operating Agreement.



Exhibit b

EXHIBIT "D"
Attached to East Shugart (Deiaware) Unit QOperating Agreement

S. Taylor 2] S. Taylor 3| Inca Fed | Conoco1 | Conoco3 | Mohawk [Geronimo 3| Geronimo 4] Geronimo 5| Geronimo 8| Geronimo 9 Geronimo 10*] Geronimo 12| Jade 1 | Total Unit Participation

Tract 1A Tract 1B Tract 2 Tract 3A Tract 3B Tract 4 Tract 5A Tract 5B Tract 5C Tract 5D Tract 5E Tract 5F Tract 5G Tract 6
OWNER GWI GWI GWI GWI GWI GWI GWI GWI GWI GWI GWI GWI GWI GWI GWI
Riverhill Energy Corporation wi 0.02536453|0.00292366]0.00500600] 0.00237564 | 0.00745931{0.00532538] 0.00179931/0.00243004{ 0.00442921f 0.00171339} 0.00176470]0.00413618 0.06472734
St. Mary Land & Exploration Company { WI 0.2282807310.02631292]0.045054291 0.02138092] 0.06713385] 0.04792844]0.01619377]0.02187049/0.03986292]  0.01542049] 0.01588231]0.03722560 0.58254672
Hare Production Company Wi 0.00087596] 0.00097706 0.00185303
Ted E. Bacil B wi 0.00191925 0.00207024]0.00190202} 0.00025114]0.00047820 0.00662084) -
Norman Barker wi 0.00341200 0.00989360] 0.00694800] 0.00137610]0.00191280{0.00537840| 0.00187640| 0.00130860 | 0.032105%0
Floyd A.Blakeney  |wif '{0.00400493]0.00063975[ 0.00032999] 0.00015660] 0.00432845| 0.00347400§ 0.00025802] ~ 10.00201690 1& 0.00024536{0.00090905]  0.01636305
Borica Oil, Inc. ~ _lwi| T 0.00042650 ~ 7 10.00123670[ 0.00086850{ 0.00017201| 0.00023910{ 0.00067230] 0.00023455| 0.00016358 0.00401324
ﬂmram%amm:-1‘ N ] ) 0.00133498 0.00042650{ 0.00011000] 0.00005220 0.00123670} 0.00086850{ 0.00017201{0.00023910] 000067230}  0.00023455} 0.00016358f0. .00045453] 0.00596493
NWBT Resources, (LG |wif ] | “fooooizres| | ~Jo.00550573]0.00386656{0.000051600.00007172(000161352| 0.00007037| 0.00004907| | 00115eSef
PaulaS.Campbell W 1 0.00002133 0.00091763{0.00064443 0.00000860{0.00001196{0.00026892] 0.00001173] 0.00000818f ~  } ~ 0.00189277
Brian D. Kantor; Successor to Del Lane| WI 0.00069008§0.00063401 0.000236821 0.00000000] 0.00000000 0.00156090
Dr. Michael Norton, I wi . 0.00106625]0.00728475]0.00345704]0.00309175] 0.00217 125 0.00043003] 0.00059775/0.00168075| 0.00105548] 0.00040894] - 0.02124399
Troy or Sandra Oney 3 wl ) ] 0.00123670 b I D o | 0.00123670
Leonard Schaen o wil TP T T T 000207024 0.00063401 0.00118140 0.00388564
Barbara A. Schatz, Trustee of the
Schatz Management Trust UTA 9/1/92 | Wi 0.00085300 0.00247340]0.00173700§0.00034403]|0.00047820]0.00134460] 0.00046910} 0.00032715 0.00802648
Edwin G. Wallace wi 0.00069008 o b Jo00047364f | v ___ 0.00116371
William Nickey - Wi 17T °r 7 " ]0.00063401]0.00031306] ~~ ]0.00047364] - 0.00142070
Gary Keith Tannahill, Barbara Carthell B o -1 -
Mathis and Amarillo National Bank, Co-
Trustees u/w/o Chester Francis
Carthel, dec'd f/b/o Olga Eudora
Tannahill Mathis wi 0.00021325 0.00008601{0.00011955 0.00011728} 0.00008179 0.00061787
Gary Keith Tannahill, Barbara Carthell
Mathis and Amarillo National Bank, Co-
Trustees u/w/o Chester Francis
Carthel, dec'd f/b/o Theodore H.
Carthell Wi 0.00021325 0.00008601]0.00011955 0.00011728} 0.00008179 0.00061787
Don L. Lee wi 0.00021325 0.00008601{0.00011955 0.00011728] 0.00008179f 0.00061787
Richard E. O'Connell Wi 0.00085300 T 0.00034403| 0.00047820 0.00046910f 0.00032715 0.00247148
Gwendolyn Manning Williams Wi 0.00127950 0.00371010]0.00260550] 0.00051604]0.00071730]0.00201690] 0.00070365{ 0.00049073 0.01203971
Lessie Fisher WI , 0.00067230 0.00067230
E&S, LLC wi 0.002669950.00068240{0.00021999 0.00010440{ 0.00307 196/ 0.00215735{ 0.00010321}0.00014346] 0.00121014] 0.00014073f 0.00009815J0.00090905 0.01151079
Dean Kinsolving wi 0.00266995]0.00042650}0.00021999] 0.00010440{ 0.00247340]0.00173700]0.00017201{ 0.000239100.00134460] 0.00023455| 0.00016358|0.00090905 0.01069413
Patrick J. Morello Wi 0.00061835]0.00043425 1 0.00033615 0.00138875
David J.Mossler  lwi ~_Jo.00042650] 0.00123670{0.00086850{0.00017201{0.00023910§0.00067230) 0.00023455] 0.00016358 0.00401324
John & Alice Sharp 7 Y Y N R N S 20 R [ foooos723o | | 0.00190900
Steve or Lola Bell R D Y D e | ]o.00041232} 1 1 o B B - o _0.00041232
Nelson B. Alpers, Trustee of the Nelson
B. Alpers Family Trust U/T/A 5/12/97 | WI 0.00043425 - ) 1 ] N ~ 0.00043425
JohnV.Fox wil ‘ T R D | | ] 0.00011728] 1 0.00011728] o
Patricia K. Jennings wi| [ 0.00133498]0.00021325 0.00011000] 0.00005220 I 1 0.00011955{ - 0.000117 [0.00045453] 0.00240177
J. David Wrather, Jr. o wig I o [ - - ﬁ 0.00125528 - |~ o0.00125528]
| Gene Shumate Wi 1 1 1 10.00021999|0.00010440 T 1l 3 ) | o.00032439
Five States 1994-E Ltd. Wi 0.02132500 0.02132500 R
Five States 1995-B Ltd. Wi 0.01066250 0.01066250
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EXHIBIT "D"

Attached to East Shugart (Delaware) Unit Operating Agreement

S. Taylor 2] S. Taylor 3| Incafed | Conoco1 | Conoco3 | Mohawk |Geronimo 3] Geronimo 4| Geronimo 5} Geronimo 8] Geronimo 9] Geronimo 10*| Geronimo 12 Jade 1 | Total Unit Participation

Tract 1A Tract 1B Tract 2 Tract 3A Tract 3B Tract 4 Tract 5A Tract 5B Tract 5C Tract 5D Tract SE Tract SF Tract 5G Tract 6
OWNER GWI GWI GWI GWI GWI GWI GWI GWI GWI GWI GWI GWI GWI GWI GWI
Five States 1995-D Ltd. wi 0.01066250 0.01066250
J.E. Cieszinski - wi[ 0.00133498| 0.00011000{0.00005220 N I | ] | 0.00045453 0.00195170
Intoil, Inc. W ) 1 - 1 1 j ~|0.04545250 0.04545250
Nortex Corporation wi1]0.01896875|0.00414750 1 1 1T 1 - 0.02311625
Harvey E. Yates Company WI10.03195186] 0.00698624 [ 0.03893810
Spiral, Inc. WI{0.00422150[0.00092303 0.00514452
Explorers Petroleum Corp. WI110.00422150] 0.00092303 0.00514452
HEYCO Employees Ltd. W1 0.00144257]0.00031542 0.00175799
Yates Energy Corporation ) WI}0.01020312)0.00223090 T R I T T e L 0.01243402
Jalapeno Corporation WI{0.00486571]0.00106388 1T T . ) B o 1 0.00592959
TOTAL WI 0.07587500] 0.01659000| 0.26699500} 0.08530000] 0.05866500| 0.02784000] 0.12367000] 0.08685000{ 0.02293500§ 0.03188000{ 0.06723000| 0.02345500{ 0.02181000{0.09090500 ~ 1.00000000

*NOTE: The working interests in Tract 5F (Geronimo Federal #10) are subject to the terms of that certain farmout agreement dated October 10, 1985, between 18-31, Inc. and Siete Oil & Gas Corp. The working interest shown herein are the Before Payout interests,

in the event Tract 5F reaches payout as define in said farmout agreement the working interests in Tract 5F will be adjusted accordingly.|
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EXHIBIT 7A and 7B
Royalty Interest Participation

East Shugart (Delaware) Unit
Oil Conservation Division Hearing
July 22, 1999

Exhibit 7A. Liquid Hydrocarbons Only 92.946488% Royalty
Interest Participation

Based on Federal Reduced Royalty Rate Regulations for wells on
federal leases producing less than 15 barrels of oil per day and
grossing up the total royalty, overriding royalty and “carried working
interests” to 100%, 92.946488% of all royalty interests have ratified
the Unit Agreement.

Exhibit 7B. Gas Only 93.217547% Royalty
Interest Participation

Based on 12.5% royalty interest for any gas production on all federal
leases, and grossing up the total royalty interest including all
overriding royalties and “carried working interests” to 100% of the
unit, parties representing 93.217547% of all royalty interests have
ratified the Unit Agreement.



EXHIBIT 7A FOR HEARING

[LIQUID HYDROCARBONS ONLY]

S. Taylor 13 #3][ S. Taylor 13#4] IncaFed | Conoco1 | Conoco 3 Mohawk JGeronimo 3 |Geronimo 4 | Geromino 5 |Geronimo 8 jGeronimo 9 | Geronimo 10*|Geronimo 12 Jade 1 Total Unit

Tract 1A Tract 1B Tract 2 Tract 3A Tract 3B Tract 4 Tract 5A Tract 5B Tract 5C Tract 5D Tract SE Tract 5F Tract 5G Tract 6 |Participation
[OWNER INFLATED INFLATED INFLATED | INFLATED | INFLATED { INFLATED | INFLATED | INFLATED | INFLATED | INFLATED | INFLATED | INFLATED | INFLATED | INFLATED INFLATED
Riverhill Energy Corporation ORI 0.01185587 0.01697562}0.02667597{0.00826446] 0.00826446] 0.00236097] 0.00236097]0.00929752| 0.00309917] 0.00236097| 0.01304348, 0.00856361
St. Mary Land & Exploration Company ORI 0.10670446 0.15277851|0.24008052|0.07438017|0.07438017|0.02124869] 0.02124869]|0.08367769| 0.02789256| 0.02124869| 0.11739130| 0.07707279
Mary Elizabeth Baish ORI 0.00034421]0.00034421]0.00034421]0.00054091] 0.00147562] 0.00147562] 0.00149885] 0.00149885] 0.00147562] 0.00147562] 0.00149885 0.00076289
Karen Elizabeth Charles ORI 0.0003442110.00034421]0.00034421]0.00054091]0.00147603] 0.00147603] 0.00149927]0.00149927]0.00147562] 0.00147603] 0.00149927 0.00076302
Gerald E. and Emma Patricia Harrington
Trust ORI B 0.04132231}0.04132231] 0.02360965] 0.02360955] 0.03099174] 0.63099174] 0.02360965| 0.01430941
Higgins Trust, inc. ORI 0.01033058l0.01033058[0.01033058{ 0.01623377|0.00719008{ 0.00719008§ 0.00730325}0.00730325}0.00719008] 0.00719008 | 0.00730325 0.00780536
E. Bernard Johnston ORI 0.01827479}0.01827479] 0.01856243]0.01856243]0.01827479] 0.01827479] 0.01856243 0.00743400
Mary Ellen Johnston ORI 0.01827479])0.01827479] 0.01856243] 0.01856243]0.01827479] 0.01827479] 0.01856243 0.00743400
Ray F. Lewis, Jr. OR! 0.00288223]0.00288223]0.00292760] 0.00292760] 0.00288223] 0.00288223] 0.00292760 0.00117246
Margaret Masters ORI 0.00826446| 0.00826446] 0.00826446|0.01298701|0.05847934| 0.05847934| 0.05939979/0.05939979| 0.05847934] 0.05847934] 0.05939979 0.02769319
Michael R. McGuire ORI 0.00288223}0.00288223] 0.00292760] 0.00292760] 0.00288223 0.00288223 0.00292760: 0.00117246
Margaret H. Naylor Revocable Trust ORI 0.00287190]|0.00287190] 0.00291710/0.00291710{0.00287190| 0.00287190§ 0.00291710 0.00116826
Wendell W. Iverson, Trustee of the PIP
1990 Trust ORI L 0.00499339] 0.00499339] 0.00507156]0.00507156]0.00498339] 0.00499339] 0.00507156 0.00203122
Rojo inc. ORI 0.01440083] 0.01440083]0.01462749]|0.01462749]0.01440083| 0.01440083} 0.01462749 0.00585811
Wendell W. lverson, Trusiee of the SJi
JR 1990 Trust ORI 0.00499298} 0.00499298} 0.00507156] 0.00507156]0.00499338] 0.00499298] 0.00507156 0.00203112
T_A!mﬁjmﬂ_:m Mary Scott ORI 0.0003442110.00034421]0.00034421]0.00054091] 0.00147603| 0.00147603| 0.00149927} 0.00149927]0.00147562] 0.00147603] 0.00149927 | 0.00076302
Phoebe Shelton ORI _ 0.01382231}0.01382231]0.01403987]0.01403987|0.01382231} 0.01382231] 0.01403987 1 0.00562277
Ralph A. Shugart Trust ORI 0.03654959]0.03654959]0.03712487]0.03712487]0.03654959] 0.03654959] 0.03712487 0.01486799
Clifton E. Shumate ORI 0.00020661]0.00020661] 0.00020986] 0.00020986] 0.00020661] 0.00020661§ 0.00020986 0.00008405
Betty Baish Strohmeyer Estate ORI 0.00103306[0.00103306|0.00103306| 0.00162338| 0.00442768] 0.00442769] 0.00449738) 0.00449738]0.00442769] 0.00442769] 0.00449738 0.00228918
Wendell W. Iverson, Trustee of the WWI
1990 Trust ORI 0.00499298]} 0.00499298] 0.00507198] 0.00507198] 0.00499339] 0.00499298] 0.00507198 0.00203115
Myrtie M. Westall Revocable Trust ORI 0.00231405|0.00231405]0.00235047}0.00235047]|0.00231405] 0.00231405] 0.00235047 0.00094133
George Westall ORI 0005165290 0.00516529]0.00516529] 0.00811688| 0.00462810] 0.00462810f 0.00470094| 0.00470094§0.00462810] 0.00462810] 0.00470094 0.00432291
Centennial OR! 0.00605289 0.00173996
Selma Andrews Trust #5188-01 ORI 0.00554793] 0.00554793] 0.00554793]0.00871818 0.00262103
Graham Austin and Margaret Austin, Co-
Trustees of the Austin Family Trust U/T/A
3/22/95 ORI 0.04422769]0.01194463]0.01194463]0.01877013 0.01492310
Nancy Carter ORI 0.02211364}0.00597273}0.00597273] 0.00938571 0.00746157
Randy Gilmore Patterson ORI 0.00107603]0.00107603| 0.00107603{0.00169091 0.00050835
Jack W. McCaw ORI 0.00107603}0.00107603] 0.00107603] 0.00169091 0.00050835
William C. White ORI 0.00107603]0.00107603]0.00107603]0.00169091 0.00050835
Mary Kennedy Gore and Willa Kathryn
Kennedy, equally ORI 0.00322851]0.0032285110.00322851] 0.00507338 0.00152526
EHW, LLC, a New Mexico Limited
Liability Company CORE Vo |0.00322851] 0.00322851§0.00322851} 0.00507338 0.00152526
Braille Institute of America Inc. ORI 0.00478264)0.00478264)0.0047826410.00751558 0.00225948
John Wallace Wallrich ORI 0.00064587]C.00064587}0.00064587{0.00101494 0.00030513
Beverly Le Tourneau ORI 0.00064587]0.0006458710.00064587]0.00101494 0.00030513
William James Wallrich, successor to
Eugene Wallrich ORI 0.00064545] 0.00064545] 0.00064545]0.00101429 0.00030493
J. W. Wallrich, Jr. ORI 0.00064545] 0.00064545] 0.00064545] 0.00101429 0.00030493
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EXHIBIT 7A FOR HEARING

[LIQUID HYDROCARBONS ONLY]

S. Taylor 13#3| S. Taylor 13#4| Inca Fed Conoco 1 Conoco 3 Mohawk [Geronimo 3 |Geronimo 4 [Geromino 5 ]Geronimo 8 {Geronimo 9 | Geronimo 10*}Geronimo 12 Jade 1 Total Unit
Tract 1A Tract 1B Tract 2 Tract 3A Tract 3B Tract 4 Tract SA Tract 5B Tract 5C Tract 5D Tract 5E Tract SF Tract 5G Tract 6 | Participation

OWNER INFLATED INFLATED INFLATED | INFLATED | INFLATED | INFLATED | INFLATED | INFLATED | INFLATED | INFLATED | INFLATED | INFLATED | INFLATED | INFLATED INFLATED
Lucy McCarley ORI 0.02211364)}0.00597231)0.00597231} 0.00938506 0.00746149
Loffland Limited Partnership ORI 0.00516529] 0.00516529] 0.00811688 0.00095544
Five States 1994-E Ltd. ORI 0.21952479 0.02016072
Five States 1995-B Ltd. ORI 0.10976240 0.01008036
Five States 1995-D Ltd. ORI 0.10976240 0.01008036
Paul J. Anderson ORI 0.04132231 B 0.01187849
Thomas R. Holloway ORI 0.04132231 0.01187849
Deborah Fedric ORI 0.04132231 0.0116491710.01830584 0.01296344
T. E. Brown, Jr. ORI 0.02421240 0.00696008
Orion Properties, Inc. ORI 0.01175083 0.00337789
King Properties, Inc. ORI 0.02440620 0.00701579
Clifton E. Shumate, Jr., Custodial Trustee
for the Shareholders of Oil Royaities
Corporation ORI - 0.00516529 0.00148481
Jack Folkner ORI 0.01210579 0.00347992
Louise Folkner Lane ORI 0.00605289 0.00173996
Robert L. Folkner ORI 0.00121074 0.00034804
Mark Ryan Folkner ORI 0.00121074 0.00034804
Carl Lewis Folkner, Jr. ORI 0.00121074 0.00034804
Stephen Francis Folkner OR| 0.00121074 o.ooowAmo&
John Christopher Folkner ORI , 0.00121074 0.00034804
Conoco, Inc. ORI B 0.23243802 0.01468114
George H. Hunker, Jr. ORI 0.04132231 0.01164917]0.01830584 0.01296344
George Shannon, Executor O/E/O Gladys
Shannon, dec'd. ORI 0.00365260 0.00006967
William J. Casey ORI 0.01141429 0.00021772
NationsBank, Trustee u/w/o David B.
Trammell ORI 0.01209835 0.00023079
Carol David Trammell ORI 0.00604935 0.00011539
NationsBank Texas, N.A., Fort Worth,
Trustee of the Margaret Ruth Trammell
Trust ORI 0.00604935 0.00011539
Richard Borgaard ORI 0.01780649 0.00033965
Margaret Johnson McCurdy, Trustee
U/T/A 9/30/88 ORI 0.23399481 0.00446328
Harmac Qil & Gas, Inc. ORI 0.01355909 0.00085641
DNR Oil & Gas, Inc. ORI 0.02130714 0.00040642
Patrica A. Brunson ORI 0.01202749 0.01202749 0.00089988
Jimmie L. Charlesworth ORI 0.02405498 0.02405498 - 0.00179976
Tommye G. Ewing ORI 0.02405498 0.024054898 0.00179976
| Bette Taylor Garper | ORI | 0.02749141 0.02749141) Vb ) . 0.00205686
Acme Land Company ORI 0.07419351 0.00141519
Branex Resources Inc. ORI 0.10103083 0.10103093 0.00755897
Olin E. Groves ORI 0.02081856 0.02061856 0.00154265
Cecil E. & Ella Belle Holeman Trust A ORI 0.01374570 0.01374570 0.00102843
Cecil E. & Ella Belle Holeman Trust B ORI 0.01374570 0.01374570 0.00102843
Prime Energy Asset & Income Fund AA-3 ORI 0.02164948 0.02164948 0.00161978
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EXHIBIT 7A FOR HEARING

[LIQUID HYDROCARBONS ONLY]

| S. Taylor 13 #3] S. Taylor 13 #4] IncaFed | Conoco 1 | Conoco 3 Mohawk |Geronimo 3 {Geronimo 4 Geromino 5 |Geronimo 8 jGeronimo 9 | Geronimo 10*) Geronimo 12 Jade 1 Total Unit
Tract 1A Tract 1B Tract 2 Tract 3A Tract 3B Tract 4 Tract 5A Tract 5B Tract 5C Tract 5D Tract 5E Tract 5F Tract 5G Tract 6 |Participation
OWNER INFLATED INFLATED INFLATED | INFLATED | INFLATED | INFLATED | INFLATED | INFLATED | INFLATED | INFLATED | INFLATED INFLATED | INFLATED | INFLATED | INFLATED
| Prime Energy Asset & Income Fund AA-4 ORI 0.02164948 0.02164948 0.00161978
Sally Meader Roberts ORI 0.02061856 0.02061856 0.00154265
Vivian C. Brunson ORI 0.01202748 0.01202749 T 0.00089988
TOTAL ORI 0.31271478 031271478}0.51652893]0.51652893]0.51652893] 0.81168831} 0.33057851] 0.33057851} 0.25708290) 0.25708290 0.33057851] 0.26859504] 0.25708290; 0.13043478| 0.40152389
18-31, Inc. CWI 0.00743802}0.00743802|0.01007345|0.01007345]0.00743802] 0.00991736| 0.01007345 0.00329286
John Michael Frost CWI 0.0044628110.00446281] 0.00604407§0.00604407}0.00446281] 0.00595041] 0.00604407 0.00197572
Marianne Keohane Frost CwI 0.02231405]0.02231405] 0.03022036] 0.03022036]0.02231405] 0.02975207] 0.03022036 0.00987858
Mark James Frost CWi 0.00446281]0.00446281}0.00604407] 0.00604407)0.00446281] 0.00585041] 0.00604407 0.00197572
Theresa Ann Frost CWI 0.00446281]0.00446281] 0.00604407] 0.00604407]0.00446281] 0.00595041] 0.00604407 0.00197572
Sue Saunders Graham CWwWI 0.01487603|0.01487603] 0.02014690] 0.02014690] 0.01487603] 0.01983471] 0.02014680 0.00658572
Donald S. Iverson, Deceased CWI 0.00185950}0.00185950f 0.00251836|0.00251836}0.00185950f 0.00247934] 0.00251836 0.00082321
Iverson, i, Inc. CWI 0.00185950] 0.00185950{ 0.00251836}0.00251836] 0.00185950] 0.00247934] 0.00251836 0.00082321
PA! incorporated CWi 0.00185950}0.00185950] 0.00251836]0.00251836)0.00185950}] 0.00247934} 0.00251836 0.00082321
Jewell lverson Intervivos Trust, Richard
R. Sullivan, Successor Trustee CWI 0.00557851]0.00557851] 0.00755509] 0.00755509}0.00557851] 0.00743802} 0.00755509 0.00246964
S. J. lverson, Jr. CWI 0.00495868| 0.00495868] 0.0067 1563 0.00671563] 0.00495868] 0.00661157| 0.00671563 0.00219524
Wendell Weich Iverson CWiI 0.00495868| 0.00495868] 0.00671563] 0.00671563] 0.00495868] 0.00661157] 0.00671563 0.00219524
Jeanette Y. Keohane CWI 0.00892562]0.00892562[0.01208814}0.01208814]0.00892562] 0.01180083] 0.01208814 0.00395143
Peter Claxton Iverson and Alvin Martin
fverson, Jr., Executors O/E/O Dorothy C.
Monroe, dec'd. CWiI 0.00278926] 0.00278926]0.00377754]|0.00377754|0.00278926] 0.00371901} 0.00377754 0.00123482
Peter Claxton Iverson and Alvin Martin
fverson, Jr., Executors O/E/O Dorotiy C.
Monroe, dec'd. CWI 0.00278926| 0.00278926§0.00377754|0.00377754|0.00278926] 0.00371801] 0.00377754 0.00123482
Patsy Ann lverson Page cwi 0.00495868]0.00495868| 0.0067156310.00671563]0.00495868] 0.00661157] 0.00671563 0.00219524
Edward T. Matheny, Jr. and Commerce
Bank of Kansas City, Trustee U/W/O
Elyse Saunders Patterson CWwI 0.01487603|0.01487603]0.02014690] 0.02014690]0.01487603] 0.01983471} 0.02014690 0.00658572
Wendell W. Iverson, Trustee of the PIP
1990 Trust Cwi 0.0142562010.01425620] 0.01930745§0.01930745]0.01425620] 0.01800826f 0.01830745 0.00631131
Wendell W. Iverson, Trustee of the SJI
JR 1990 Trust CWi 0.01425620]0.01425620] 0.01930745}0.01930745]0.01425620] 0.01800826] 0.01930745 0.00631131
Phoebe Shelton CWI 0.01487603| 0.01487603] 0.02014690] 0.02014690]0.01487603] 0.01983471] 0.020146380 0.00658572
The Toles Company CWI 0.01487603)0.01487603]| 0.02014690] 0.02014690]0.01487603]  0.01983471] 0.02014680 0.00658572
Wendell W. lverson, Trustee of the WWI
1990 Trust CWI 0.01425620]0.01425620] 0.01930745] 0.01930745]0.01425620] 0.01900826] 0.01930745 0.00631131
TOTAL CWi 0.18595041]0.18595041] 0.25183631}0.25183631]0.18595041] 0.24793388| 0.25183631 0.08232147
Department of the Interior - MMS Rl ~ 0.68728522) 0.68728522]0.48347107 0.48347107]0.48347107]|0.18831169} 0.48347107}0.48347107} 0.49108080} 0.49108080] 0.48347107] 0.48347107] 0.49108080, 0.86956522 0.51615464
TOTAL ROYALTY, ORRI & CWI 1.00000000 1.00000000| 1.00000000| 1.00000000| 1.00000000 1.00000000| 1.00000000; 1.0000000C | 1.00000000| 1.0000000C 1.00000000; 1.00000000| 1.00000000| 1.00000000] 1.00000000
|

*NOTE: The working interests in Tract 5F (Geronimo Federal #10) are subject to the terms of that certain farmout agreement dated October

10, 1985, between 18-31, Inc. and Siete Qil & Gas Corp. The working interest shown herein are the Before Payout inter

in the event Tract 5F reaches payout as define in said farmout agreement the working interests in Tract 5F will be adjusted accordingly.
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EXHIBIT 7B FOR HEARING

[GAS ONLY]
S. Taylor 13 #21 S. Taylor 13 #3| Inca Fed Conoco 1 Conoco 3 Mohawk |Geronimo 3 |Geronimo 4 |Geromino 5 [Geronimo 8 |Geronimo 9 | Geronimo 10*|Geronimo 12 Jade 1 Total Unit
Tract 1A Tract 1B Tract 2 Tract 3A Tract 3B Tract 4 Tract 5A Tract 5B Tract 5C Tract 5D Tract SE Tract SF Tract 5G Tract 6 |Participation

OWNER INFLATED INFLATED INFLATED | INFLATED | INFLATED | INFLATED | INFLATED | INFLATED | INFLATED | INFLATED | INFLATED | INFLATED INFLATED | INFLATED | INFLATED
Riverhill Energy Corporation ORI 0.01147648 0.01643239] 0.01643240] 0.00800000] 0.00800000] 0.00228426] 0.00228426] 0.00900000] 0.00300000| 0.00228426| 0.01304348| 0.00823452
St. Mary Land & Exploration Company ORI 0.10328993 0.14788955] 0.14788960] 0.07200002} 0.07200000] 0.02055836] 0.02055838] 0.08100000] 0.02699998] 0.02055838| 0.11739130| 0.07411096
Mary Elizabeth Baish ORI 0.00033320] 0.00033320} 0.00033320] 0.00033320] 0.00142840] 0.00142840} 0.00145015} 0.00145015] 0.00142840] 0.00142840] 0.00145015 0.00073357
Karen Elizabeth Charles ORI 0.00033320) 0.00033320] 0.00033320] 0.00033320] 0.00142880] 0.00142880] 0.001450561 0.00145056) 0.00142840] 0.00142880} 0.00145056 0.00073370
(Gerald E. and Emma Patricia Harrington
Trust ORI 0.04000001} 0.04000000] 0.02284262| 0.02284264] 0.03000000f 0.02999997] . 0.02284264 0.01375952
Higgins Trust, Inc. ORI 0.01000000] 0.01000000{ 0.01000000] 0.01000000] 0.00696000} 0.00696000] 0.00706598] 0.00706599| 0.00696000] 0.00695999] 0.00706599 0.00750540
E. Bernard Johnston ORI 0.01769001] 0.01769000] 0.01795937} 0.01795938] 0.01769000f 0.01768998] 0.01795939 0.00714832
Mary Elien Johnston ORI 0.01769001] 0.01769000} 0.01795937| 0.01795939] 0.01769000] 0.01768998] 0.01795939 0.00714832
Ray F. Lewis, Jr. ORI 0.00279000] 0.00279000] 0.00283248| 0.00283249| 0.00279000] 0.00279000} 0.00283249 0.00112741
Margaret Masters ORI 0.00800000} 0.00800000[ 0.00800000] 0.00800000{ 0.05660802] 0.05660800| 0.05747000] 0.05747005] 0.05660800} 0.05660795] 0.05747005 0.02662897
Michael R. McGuire ORI 0.00273000] 0.00279000} 0.00283248] 0.00283249] 0.00278000] 0.00278000} 0.00283249 ! 0.00112741
Margaret H. Naylor Revocable Trust ORI 0.00278000} 0.00278000] 0.00282233] 0.00282234| 0.00278000] 0.00278000] 0.00282234 0.00112336
Wendell W. Iverson, Trustee of the PIP
1990 Trust ORI 0.00483360] 0.00483360} 0.00490680] 0.00490680| 0.00483360] 0.00483360] 0.00490680 0.00195317
Rojo Inc. ORI 0.01394000} 0.01394000} 0.01415227| 0.01415228] 0.01394000] 0.01393999} 0.01415228 0.00563299
Wendell W. tverson, Trustee of the SJ|
JR 1990 Trust ORI 0.00483320] 0.00483320] 0.00490680] 0.00490680] 0.00483360F 0.00483320] 0.00490680 0.00195307
Katherine Mary Scott o ORI 0.00033320] 0.00033320 0.00033320] 0.00033320] 0.00142880] 0.00142880] 0.00145056} 0.00145056} 0.00142840] 0.00142880] 0.00145056 0.00073370
Phoebe Shelton B ORI 0.01338000} 0.01338000} 0.01358374| 0.01358376] 0.01338000{ 0.01337999} 0.01358376 0.00540670
Ralph A. Shugart Trust ORI B L 0.03538001] 0.03538000] 0.03591875| 0.03591878} 0.03538000] 0.03537987| 0.03591878 0.01429663
Clifton E. Shumate ORI 0.00020000] 0.00020000] 0.00020305] 0.00020305) 0.00020000f 0.00020000] 0.00020305 0.00008082
Betty Baish Strohmeyer Estate ORI 0.00100000] 0.00100000] 0.00100000] 0.00100000} 0.00428600] 0.00428600] 0.00435127] 0.00435127} 0.00428600] 0.00428600} 0.00435127 0.00220122
Wendell W. Iverson, Trustee of the WWI
1990 Trust ORI 0.00483320} 0.00483320} 0.00490720} 0.00490721] 0.00483360] 0.00483320f 0.00490721 0.00195310
Myrtle M. Westall Revocable Trust ORI 0.00224000] 0.00224000] 0.00227411} 0.00227411] 0.00224000f 0.00224000] 0.00227411 0.00090516
George Westall ORI 0.00500000] 0.00500000§ 0.00500000] 0.00500000] 0.00448000] 0.00448000] 0.00454822] 0.00454822] 0.00448000] 0.00448000] 0.00454822 0.00415679
Centennial ORI 0.00585920 0.00167310
Selma Andrews Trust #5188-01 ORI 0.00537040| 0.00537040] 0.00537040] 0.00537040 0.00252030
Graham Austin and Margaret Austin, Co-
Trustees of the Austin Family Trust U/T/A
3/22/95 ORI 0.04281240} 0.01156240} 0.01156240} 0.01156240 0.01434962
Nancy Carter ORI 0.02140600| 0.00578160] 0.00578160] 0.00578160 0.00717483
Randy Gilmore Patterson ORI 0.00104160] 0.00104160] 0.00104160} 0.00104160 0.00048882
Jack W. McCaw ORI 0.00104160] 0.00104160] 0.00104160] 0.00104160 0.00048882
William C. White ORI 0.00104160} 0.00104160} 0.00104160] 0.00104160 0.00048882
Mary Kennedy Gore and Willa Kathryn
Kennedy, equally ORI 0.00312520] 0.00312520] 0.00312520] 0.00312520 0.00146664
EHW, LLC, a New Mexico Limited
Liability Company ORI 0.00312520} 0.00312520f 0.00312520] 0.00312520 0.00146664
Braille Institute of America Inc. ORI 0.00462960] 0.00462960] 0.00462960} 0.00462960 0.00217265
John Wallace Wallrich ORI 0.00062520| 0.00062520] 0.00062520f 0.00062520 0.00029340
Beverly Le Tourneau ORI 0.00062520] 0.00062520} 0.00062520] 0.00062520 0.00029340
William James Wallrich, successor to ,
Eugene Wallrich ORI 0.00062480| 0.00062480] 0.00062480] 0.00062480 0.00029322
J. W. Wallrich, Jr. ORI 0.00062480] 0.00062480] 0.00062480] 0.00062480 0.00029322
Lucy McCarley ORI 0.02140600] 0.00578120} 0.00578120] 0.00578120 0.00717475
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EXHIBIT 78 FOR HEARING

[GAS ONLY]
S. Taylor 13 #2] S. Taylor 13#3] IncaFed | Conoco1 | Conoco3 Mohawk |Geronimo 3 |Geronimo 4 [Geromino 5 [Geronimo 8 |Geronimo 9 | Geronimo 10*] Geronimo 12 Jade 1 Total Unit
Tract 1A Tract 1B Tract 2 Tract 3A Tract 3B Tract 4 Tract SA Tract 5B Tract 5C Tract 5D Tract SE Tract 5F Tract 5G Tract 6 |Participation

OWNER INFLATED INFLATED INFLATED | INFLATED | INFLATED | INFLATED | INFLATED | INFLATED | INFLATED | INFLATED | INFLATED | INFLATED | INFLATED | INFLATED | INFLATED
Lofftand Limited Partnership OrRI{ o ] 0.00500000] 0.00500000] 0.00500000 0.00091872
Five States 1994-E Ltd. ORI 0.21250000 0.01938596
Five States 1995-B Ltd. OR! 0.10625000 0.00969298
Five States 1995-D Ltd. ORI 0.10625000 0.009692398
Paul J. Anderson ORI 0.04000000 ] 0.01142201
Thomas R. Holloway ORI 0.04000000 | | 0.01142201
Deborah Fedric ORI 0.04000000 0.01127640} 0.01127640 ] 0.01246527
T. E. Brown, Jr. OR} 0.02343760 0.00669261
Orion Properties, inc. ORI 0.01137480 0.00324808
King Properties, Inc. ORI 0.02362520 0.00674618
Clifton E. Shumate, Jr., Custodial Trustee
for the Shareholders of Oil Royalties
Corporation ORI 0.00500000 L 0.00142775
Jack Folkner OR! 0.01171840 0.00334619
Louise Folkner Lane ORI 0.00585920 0.00167310
Robert L. Folkner | ORI 0.00117200 0.00033466
Mark Ryan Folkner ORI 0.00117200 | 0.00033466
Carl Lewis Folkner, Jr. ORI ~10.00117200 | 0.00033466
Stephen Francis Folkner ORI 0.00117200 0.00033466
John Christopher Folkner ORI 0.00117200 0.00033466
Conoco, Inc. ORt 0.22499992 0.01411695
George H. Hunker, Jr. ORI 0.04000000 0.01127640] 0.01127640 0.01246527
George Shannon, Executor O/E/O Gladys
Shannon, dec'd. ORI 0.00225000 0.00006699
William J. Casey ORI 0.00703120 0.00020935
NationsBank, Trustee u/w/o David B.
Trammell OR! 0.00745320 0.00022192
Carol David Trammell ORI 0.00372640 0.00011095
NationsBank Texas, N.A., Fort Worth,
Trustee of the Margaret Ruth Trammell
Trust ORI 0.00372640 0.00011095
Richard Borgaard ORI 0.01096880 0.00032659
Margaret Johnson McCurdy, Trustee
U/T/A 9/30/88 ORI 0.14414080 0.00429176
Harmac Oil & Gas, Inc. ORI 0.01312520 0.00082350
DNR Qil & Gas, Inc. ORI 0.01312520 0.00039080
Patrica A. Brunson ORI 0.01202749 0.01202749 0.00086530
Jimmie L. Charlesworth ORI 0.02405498 0.02405498 0.00173059
Tommye G. Ewing ORI 0.02405498 0.02405488 ) 0.00173059
Bette Taylor Garner ORI 0.02749141 0.02749141 0.00197782
Acme Land Company ORI 0.04570320 0.00136080
Branex Resources Inc. ORI 0.10103083 0.10103093 - I 0.00726849
Olin E. Groves ORI 0.02061856 0.02061856 0.00148337
Cecil E. & Ella Belle Holeman Trust A ORI 0.01374570 0.01374570 0.00098891
Cecil E. & Ella Belle Holeman Trust B ORI 0.01374570 0.01374570 0.00098891
Prime Energy Asset & Income Fund AA-3| ORI 0.02164948 0.02164948 0.00155753
Prime Energy Asset & Income Fund AA-4} ORI 0.02164948 0.02164948 0.00155753
Sally Meader Roberts ORI 0.02061856 0.02061856 0.00148337
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EXHIBIT 7B FOR HEARING

[GAS ONLY]
S. Taylor 13 #2| S. Taylor 13 #3| Inca Fed Conoco 1 | Conoco 3 Mohawk |Geronimo 3 |Geronimo 4 [Geromino 5 | Geronimo 8 |Geronimo 9 | Geronimo 10*}Geronimo 12 Jade 1 Total Unit

Tract 1A Tract 1B Tract 2 Tract 3A Tract 3B Tract 4 Tract 5A Tract 5B Tract 5C Tract 5D Tract 5E Tract SF Tract 5G Tract 6 Participation
OWNER INFLATED INFLATED | INFLATED | INFLATED | INFLATED [ INFLATED | INFLATED | INFLATED | INFLATED | INFLATED | INFLATED | INFLATED | INFLATED | INFLATED INFLATED
Vivian C. Brunson ORI 0.01202749 0.01202749 - 0.00086530
TOTAL ORI 0.31271478 0.31271478] 0.50000004] 0.50000000] 0.49999983] 0.50000000] 0.32000010} 0.32000000] 0.24873074] 0.24873096] 0.32000000 0.25999978| 0.24873096| 0.13043478| 0.38609373
18-31, Inc. CWI 0.00720000| 0.00720000} 0.00974618| 0.00974619] 0.00720000} 0.00958999] 0.00974619 0.00316632
John Michael Frost CWI 0.00432000{ 0.00432000] 0.00584771} 0.00584772{ 0.00432000] 0.00576000f 0.00584772 0.00189979
Marianne Keohane Frost CwI 0.02160001| 0.02160000] 0.02923855| 0.02923858 0.02160000] 0.02879998| . 0.02923858 0.00949895
Mark James Frost CWI 0.00432000] 0.00432000] 0.00584771] 0.00584772| 0.00432000] 0.00576000] 0.00584772 0.00189979
Theresa Ann Frost CWI 0.00432000} 0.00432000} 0.00584771| 0.00584772} 0.00432000] 0.00576000] 0.00584772 0.00189979
Sue Saunders Graham Cwi 0.01440000] 0.01440000] 0.01949237] 0.01949239] 0.01440000] 0.01919998] 0.01949239 0.00633264
Donald S. lverson, Deceased CcwlI 0.00180000| 0.00180000} 0.00243655| 0.00243655] 0.00180000f 0.00240000] 0.00243655 0.00079158
Iverson, llI, Inc. CWI 0.00180000] 0.00180000] 0.00243655} 0.00243655] 0.00180000) 0.00240000] 0.00243655 0.00079158
PAI Incorporated CWI 0.00180000 0.00180000} 0.00243655] 0.00243655] 0.00180000] 0.00240000] ©0.00243655 0.00079158
Jewell Iverson Intervivos Trust, Richard
R. Sullivan, Successor Trustee Ccwl! 0.00540000} 0.00540000} 0.00730964] 0.00730964) 0.00540000] 0.00712999) 0.00730964 0.00237474
S. J. lverson, Jr. CWI 0.00480000] 0.00480000| 0.00649746] 0.00649746{ 0.00480000} 0.00639999] 0.00649746 0.00211088
Wendell Welch lverson CWi 0.00480000] 0.00480000] 0.00649746] 0.00649746] 0.00480000] 0.00639999] 0.00649746 0.00211088
Jeanette Y. Keohane Ccwi 0.00864000] 0.00864000] 0.01169542] 0.01169543{ 0.00864000} 0.01151999] 0.01169543 0.00379958
Peter Claxton fverson and Alvin Martin
lverson, Jr., Executors O/E/Q Dorothy C.
Monroe, dec'd. CWI 0.00270000] 0.00270000] 0.00365482] 0.00365482] 0.00270000] 0.00360000f 0.00365482 0.00118737
Peter Claxton lverson and Alvin Martin
lverson, Jr., Executors O/E/O Dorothy C.
Monroe, dec'd. Cwi 0.00270000} 0.00270000} 0.00365482| 0.00365482] 0.00270000{ 0.00360000f 0.00365482 0.00118737
Patsy Ann lverson Page Cwi 0.00480000] 0.00480000| 0.006497 46| 0.00649746] 0.00480000f 0.00639999] 0.00648746 0.00211088
Edward T. Matheny, Jr. and Commerce
Bank of Kansas City, Trustee U/W/O
Elyse Saunders Patterson CcCw! 0.01440000}] 0.01440000} 0.01949237} 0.01949239{ 0.01440000} 0.01919998] 0.019498239 0.00633264
Wendell W. Iverson, Trustee of the PIP
1990 Trust CWI 0.01380000] 0.01380000} 0.01868019] 0.01868020} 0.01380000] 0.01839998] 0.01868020 0.00606878
Wendell W. Iverson, Trustee of the SJI
JR 1990 Trust Cwi 0.01380000} 0.01380000] 0.01868019] 0.01868020| 0.01380000)] 0.01839998] 0.01868020 0.00606878
Phoebe Shelton cwi 0.01440000] 0.01440000] 0.01949237] 0.01949239} 0.01440000f 0.01919998] 0.01949239 0.00633264
The Toles Company CWiI 0.01440000} 0.01440000{ 0.01949237} 0.01949239] 0.01440000] 0.01919998] 0.01949239 0.00633264
Wendell W. Iverson, Trustee of the WWI
1990 Trust CWI 0.01380000] 0.01380000) 0.01868019] 0.01868020{ 0.01380000] 0.01839998] 0.01868020 0.00606878
TOTAL CWI 0.18000006[ 0.18000000| 0.24365461| 0.24365482| 0.18000000] 0.23999980] 0.24365482 0.07915794
Department of the Interior - MMS RI 0.68728522 0.68728522| 0.49999996| 0.50000000| 0.50000017| 0.50000000] 0.49999984] 0.50000000] 0.50761465] 0.50761421} 0.50000000) 0.50000043] 0.50761421) 0.86956522 0.53474833
TOTAL ROYALTY, ORRI & CWH 1.00000000 1°00000000! 1.00000000] 1.00000000| 1.00000000/ 1.00000000| 1.00000000] 1.00000000! 1.00000000] 1.00000000] 1.00000000} 1.00000000| 1.00000000; 1.00000000; 1.00000000

*“NOTE: The working interests in Tract 5F (Geronimo Federal #10) are subject to the terms of that certain farmout agreement dated Octo

ber 10, 1985, between 18-31. Inc. and Siete Oil & Gas Corp. The working interest shown herein are the Before Payout inter

in the event Tract 5F reaches payout as define in said farmout agreement the working interests in Tract 5F will be adjusted accordingly. |
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Exhibit 8

East Shugart (Delaware) Unit Hearing
New Mexico Oil Conservation Division
July 22, 1999

Ratification and Joinders
of Unit Agreement and Unit Operating Agreement
by Working interest Owners

Ratification and Joinders
of Unit Agreement by Overriding Royalty and
“Carried Working Interest” Owners



RATIFICATION AND JOINDER OF UNIT AGREEMENT
~ AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands,
and in consideration of the execution or ratification by other Working Interest Owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and
also said Unit Operating Agreement, as fully as though the undersigned had executed the
original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 7th day of April . 1999.

ATTEST: COMPANY: RIVERHILL ENERGY CORPORATION

By: SNZ

Name:_J, W. Randed
Title:___Vice President/Exploitation
Tax ID or SS#:
Address: P.0O. Box 2726,
Midland, Texas 79702-2726

STATE TEXAS )
)ss
COUNTY OF MIDLAND )
;1[.3'
The foregoing instrument was acknowledged before me this _7th day of _ April )
1999, by J. W. Ramsey as _V.P./Exploitation

of Riverhill Energy Corporation
WITNESS my hand and official seal.

X A

- Notary Public / 7

My commission expires:

[ e ————— S ——s |
2 KAREN Y. RAYMOND
ER f‘ Notary Public, State of Texas
2 PN S My Commission Expires
S:\lynne\shugart ratification S PG July 03, 2003




RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands,
and in consideration of the execution or ratification by other Working Interest Owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and
also said Unit Operating Agreement, as fully as though the undersigned had executed the
original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
fands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this ___dayof __March , 1999,
ATTEST: COMPANY: St. Mary Land & Exploration Company
Avs e oy 22
Betty C.(Brownson, Asst. Secretary Name:
Title: Vice E;ggldent - Land & Legal
Tax ID or SS#

Address: 1776 Lincoln Street, Suite 1100
Denver, CO 80203

STATE _COLORADO )
)ss
COUNTY OF _pENVER )

The foregoing instrument was acknowledged before me thisQ’{day of March ,
1999, by Milam Randolph Pharo as yice sident - Land & Legal

of any.,
W|TNESS my hand and official seal.

RRULLLR
Lo .- N s
R VL Sl
- I £2
e e
S LR

LI 4

PSRN {\, AV R T

Joel N e ot blic
i -My gommlsssgn expires: 5 / iN 2?@
k wr'"\ N .: ~r ::

-,a\_;» .'rh\\

S \lynne\shugan ratlﬂcatlon
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands,
and in consideration of the execution or ratification by other Working Interest Owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and
also said Unit Operating Agreement, as fully as though the undersigned had executed the
original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 29 day of Q‘?Q ) , 1999

ATTEST: COMPANY:

f;’é: 0, ,C/’ié By:

Tax .lD or SS#:
Address; /6 Of fp Liluus o LHK-
Lt le ol D P78

STATE
)ss
COUNTY OF )

day of 1 s
as

) Notary %ublic

My commission expires: %} i J000

S:\lynne‘shugart ratification
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands,
and in consideration of the execution or ralification by other Working Interest Owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and
also said Unit Operating Agreement, as fully as though the undersigned had executed the
original instrument.

This Ratification and Joinder shall be effeclive as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may

arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 7 _day of ,4/.02 ./ . 1999.

o (L5 Sl S

Printed Name:__ 7 £pD £ BAC/L

Marital Status: S/NVG LE

Spousal Signature:

Tax ID or SS#:

Address: Y0676 LADPERD ST

FREMDONT <A 74539

STATE { 24 474 2414 )
)ss
COUNTY OF é/A wie da )

The foregoing insfrument was acknowledged before me this ﬁ day of AD,,, / ,
1999, by ) v/ I

Bt Commission # 1065384
-] Notary Public — Califomia
ALAMEDA COUNTY

My Comm. Expires Jul 19, 1999

BERNARD MICHAEL NOTT
%tary éubéic T /
74

My commission expires: ' 7'ﬁ ' 7
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by '

WITNESS my hand and official seal.

Notary Public
My commission expires:

S\Avnne\ehuaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands,
and in consideration of the execution or ratification by other Working Interest Owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and
also said Unit Operating Agreement, as fully as though the undersigned had executed lhe
original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 22 dayof _ April , 1999,

By: ]
Printed Name: Norman K. Barker
Marital Status:_Married
Spousal Signaturew.<b

Tax 1D or SS#:
Address:_3208 Haynes Dr.
—_Midland. Texas 79705-4213

STATE _ TEXAS )
)ss
COUNTY OF 'LDLAND )

The foregoing instrument was acknowledged before me this_22%dday of April
1999, by NO K BARKER S—

WITNESS my hand and official seal.

TN TN Y ATOOTR

BT 0T H I CATOLL 7 22 /L

B aY PLE G

1N AS Notéry Public
PP =R9T 3 H')-."i“-uog

STATE _ TEXAS )
)ss
COUNTY OF __ MIDLAND )

The foregoing instrument was acknowledged before me this 22nd day ofApril
1999, by Dorothy-J Barker

WITNESS my hand and official seal.

2\ ELIZABETH M. CARROYL :

NOTARY P12 1 ) ;

STATE Qr 17~ Notary fPublic

My Comm-—& io \
7 Mhblaal ST re1s L1 oo

£l
My commission Exgk_é ‘

N TN N ey

i ok on

QAlunnatehiirnart ratiflecatinn



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands,
and in consideration of the execution or ratification by other Working Interest Owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and

also said Unit Operating Agreement, as fully as though the undersigned had executed the
original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.
th
EXECUTED this {{_day of MARc H , 1999,

ATTEST: COMPANY: Fo2.eh DL e

By: &A—- Qt()

Name: ©IGAR L, PosdeLL

Title:_Vits . PESSDTRT

Tax ID or SS#.

Address: PoDgpdel H
FoRTSomnee M B31Uq

STATE "\eu Yloien )
\ \ )ss
COUNTY OF“G \\\cu‘m\ )

The foregoing instrument was acknowledged before me this H&‘ day of _ A a o d
1999, by Edlaar 3 Cowelt as Mace - Oaesd olo ok
of _\Seviead O e :

WITNESS my hand and official seal.

SO

Notary Public
My commission expires: 5 Qs (" 2003
d OO X! Siariie v aresioate-coeiutiz el tzat M)
{ t
I AT 3;
S:\lynne\shugart ratification R/ OFTVCIAL SEAL §
2t

CHPISTINE A FOWELL
: MOVER Y PURLG-NEW NEXIC)

1 NOTARY BOHD FILED viii 1 THE SECRETARY GF Gin:
4

My Commission Expires = lb- 2002

JOC X AXIOCCECOUX

> —'s o o XVB- I S gPPE R Pt et




RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands,
and in consideration of the execution or ratification by other Working Interest Owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and

also said Unit Operating Agreement, as fully as though the undersigned had executed the
original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 7_day of _%g2 , 1999,

By: M OZZ&Q/

Printed Name: DL £png.
Marital Status: Wy poc/
Spousal Signature:__-?___
Tax |D or SS#:
Address: Loswece AD
A7 pur¥, St Z2 35O

STATE 6@6\@,\‘ o_ )
\J

)
COUNTY OF ﬂ(‘w\ '\-sv\' _)Ss

e :
t was acknowledged before me this 1 day of -A?r\ l

LA~

5 i
?% még; H
e O -~ <
;;'.‘.%mé-@g‘f b\m& \Wsm
M Notary Public
"""'Rhy commission expires:mcl\‘b\b&/ 2.5 20072
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by ‘

WITNESS my hand and official seal.

Notary Public
My commission expires:

S\lvnne\chiiagart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands,
and in consideration of the execution or ratification by other Working Interest Owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and
also said Unit Operating Agreement, as fully as though the undersigned had executed the
original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Qil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

"
EXECUTED this /& day of /AAZCH 1999,

By: '4)7 W 7@ '

Printed Name:__ 207 Aec #4775 o r row 7

Marital Status: D '
Tax ID or SS#:
Address:___ ¢ &8 covary $i
IES [ZED LMD 2289 O 740

STATE A ASS# CKISETTS )
)ss
COUNTY OF _ /s 7oL )

The forggoing instrument was acknowledged before me this /\S’T/gay of ZRZC/ .
1999, by AED;Q :2%21; HAEL ROATO Y Ll .

WITNESS my hand and official seal. '
,
W At —

- Kotary Public «, Lovrs LK HCANC
My commission expires: OCT, “(’, (1929

STATE /YMKGICHISETTC )
)sS
COUNTY OF _£3/7/S8 7o¢_ )

The foregoing instrument was acknowledged hefora me this j Zﬁ’day of /4 /0 L
1999,by Lot LorgR L P0n To .

WITNESS my hand and official seal.

Nofdry Public -

My commission expires: / p/ // 6/7 7

S:\ynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the interior and the Commissioner of Public Lands,
and in consideration of the execution or ratification by other Working Interest Owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and
also said Unit Operating Agreement, as fully as though the undersigned had executed the
original instrument.

This Ratification and Joinder shall be effective as to the undersigned'’s interests in any
lands and leases within the Unit Area, including royaity interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this~)3 day of é{ﬁML 1999.

By: '
Printed Najle:___{. fow/Ad> SEHES
Marital Status: P3e 2,65

Pa)
Spousal Signature: 287~ dsren 12k £ 3%’7
Tax ID or SS#:
Address: o0 fH lerbou T L
LLRS T 20#v
STATE
)ss
COUNTY OF )
The foregoing u}strument was acknowledged before me thnsoz 3 day of W
1999, by Ciponard CA ) /.
WIT e and &

e o B SR,
casad JUDY P. STEWART
‘9 NOTARY PUBLIC @ %‘)
STATE OF TEXAS ) ‘
*’? COMM EXP. 06-19-1999 AW/\ i a)A
3 : g otary Puglic

My commission expires.

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

SAlvnne\shuaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands,
and in consideration of the execution or ratification by other Working Interest Owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and
also said Unit Operating Agreement, as fully as though the undersigned had executed the
original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

udl E
EXECUTED this =2 _ day of [lpr | | 1999,

Name: Schatz Management Trust

By: /6(%44@«*4 &M T—

Title:

Tax |D or SS#:

Address; 2817 Dengar
Midland, TX 79705

STATE Texas )
)ss
COUNTY OF Midland )

The foregoing in;lrument was acknowledged before me this c;Z day of / Lf)f I ,
1999, by PILYDAYA X ILIE as _[1USIEC
of Awdte mgunerd 71 ust

WITNESS my hand and official seal.

° gLULU(/}/ Yocu- fz//»Y
My commission expires:__<d - A - ACC Notary Public

S:\lynne\shugart ratification

G5 pL-,, SHERRY LOCKE-EDGE
Notary Publc
‘ % State of Texas
A% i My Commission BExplres
411 [

May 27, 2001




RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands,
and in consideration of the execution or ratilication by other Working Interest Owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and
also said Unit Operating Agreement, as fully as though the undersigned had executed the
original instrument.

This Ratification and Joinder shali be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Qil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

ol
EXECUTED this 23 day of _ Maurch , 1999,

By: W (;*4 f(/aféé&rfe_ '

Printed Name;,_ EDW/N & W AL LACE

Marital Status: R N Y
-

Spousal Signature:
Tax ID or SS#:

Address:_ /33 SCecfpy Nyllae—~ para-
Orsincla CA G#563

STATE &’0/&5/7%14/% )
)ss
COUNTY OF Lenhs disbi, )

The fgregoing lgstrument was acknowledged before me this )3 Jday of Ma reln
1999, by Ay cer .

WITNESS my hand and official seal.

WMM gfm

otary Public
My commission expires: J une |OI 20 0 d\l

sTatE (ol fornic )
)ss

counTy oF lontra (osta )

The fqregoing i ﬂtament was acknowledged before me this 23 rr}iay of h/lar Ct’l

1999, by __ NHISL
lhe-

Notary Public

WITNESS my hand and official seal.

My commission expires: J unL M, F000

SAlvnne\shuaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands,
and in cansideration of the execution or ratification by other Working Interest Owners of the
contempaorary Unit Operating Agreement which relates to said Unit Agreement, the undersigned
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and
also said Unit Operating Agreement, as fully as though the undersigned had executed the
original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Qil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this Z1_day of A—ﬂan} { , 1999.

Name: C%zs-r‘%/: Conel 7nus7T

QA /M

and Féo Tgéodore H. C el

“~

Tax ID or SS#;__
Address: 15 W zw~wn S7ae T

o M e

Titld:_ CoTrackees . Gray Keitn /ij-d-@

" C7
oo eqomps TX _ ID 297

STATE [evas )
. . )ss
counTYoF  Harris )

ingi s 2715 Ao |
The foregoing instrument was acknowledged before me this day of PN ,
1999, by GQY‘Q Tannahi |\ as Co-Trustee
of Chester F. Carthel Trusts

\\\\\\‘WHWWNESS my hand and official seal.

F.. o.n....¢ %
,@ ‘/o ) %
,% wrole (. wam br
“M : ;expwes 4—S -3003 Notary Public

’-I@E\ S@qa@nﬁcanon

"’"mmm\““\



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands,
and in consideration of the execution or ratification by other Working Interest Owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and
also said Unit Operating Agreement, as fully as though the undersigned had executed the
original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royaity interests, presently heid or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Qil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED th|§3 dayof __Sune— 1999,

Name:ﬁaﬁa&&_ﬁg_mal'kl S Co-Truste
Chester Francis Carthel Decd FBO
Olga Eudora Tannahill Miller and
FBO Theodore H. Carthel

iﬁm\ TAMMY L. LANGE
Public. State of Texas -
"‘\ My Commsson Exores 11162 By: ™)
Title:
Tax ID or SS#:

Address;_P.0. Box 1
Amarillo, TX 79105-0001

/!
STATE _, .\//IF/ 4o )
, )ss
COUNTY OF M« )

The foregoing mst ument was acknowledged before me thls(, day of 4%/
1989, by /lf/w,u, i el Dlecfe - 7, (h
of Y4 - :

Notary Public
My commission expires: /] ol (G Ko

S:\lynne\shugart ratification




RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands,
and in consideration of the execution or ratification by other Working Interest Owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and
also said Unit Operating Agreement, as fully as though the undersigned had executed the
original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Qil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 2 (day of ‘m% 1999.

Name:_CHESTER FRANCIS CARTHEL DECD FBO
THEODORE H. CARTHEL AND FBO

OLGA EUDORA TANNAHILL MILLER

Titl._DAVID ST
Tax ID or SS#:
Address: P O BOX 1
AMARILLO TX 79105-0001

TO

STATE TEXAS )
)ss
COUNTY OF _POTTER )

The foregoing instrument was acknowledged before me thisd & day of _ 72 7éAes
1999, by DAVID STANLEY, CO-TRUSTEE as VICE PRESIDENT & TO

of AMARILLO NATIONAL BANK i
WITNESS my hand and official seal.

My commission expires:

S:\lynneishugart ratification




RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands,
and in consideration of the execution or ratification by other Working Interest Owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and

also said Unit Operating Agreement, as fully as though the undersigned had executed the
original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shail be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this /f_ day of 22@@': , 1999.

By: Q‘%&Q e &W
Printed Name: P/ C AHALD £ O i covmiEie
Marital Status: MA;Q;Q/E D
Spousal Signatur
Tax ID or SS#:
Address: P 2. Box 513

poE (A 43950

O Connel/

%@ I0AVA TUGID0 " |
#115335
STATE = ) Nota(:;{n &blic-CaIifomia %
)ss Monterey County )
COUNTY OF ) My Comm. Exp Aug. 28, 2001 |

The foregoin mstrument was acknowledged before me thi s / Y day of }7[;@5/;/
1999, by _ (¥ foe  krcuatd) E (’,0/(//(/5((,

WITNESS my hand and official seal.
Qen A i,
NotaryPublic
My commission expires: @LC. Q”X ﬁ y]

JOANA.LUCIDO  }
Comm #1153354  »
[e]

STATE e

Notary Public-Califomia
)ss Monterey County =
COUNTY OF My Comm. Em Aug. 28,2001 |
The foregoing instrument was acknowledged before me this day o%fL
1999, by _ [Ogs A JaeTDO o VEUWH S. Olonirld .

WITNESS my hand and official seal.

N %fﬂ Q W
t H
My commission expires: ﬁ}ﬁ ;7% 77&@ / ° ublc

SAlvnne\ehiiaart ratification




RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands,
and in consideration of the execution or ratification by other Working Interest Owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and
also said Unit Operating Agreement, as fully as though the undersigned had executed the
original instrument. )

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this<? ] day of % 44_.{ , 1999.

4 2 / )
By;WWV‘} MM
Printed Name: wen 2L rams
Marital Status: /e w—

Spousal Signature:

Tax ID or ss#:_’:
Address:___ 905 zJ. [Fipe (fpvr

D1l land #x 79705

STATE T\%@J\ )

)ss
county oF S\ Nowd )

A ~
The foregoing instrument was acknowledged before me this ) \day of Q\ky\,& ,
1999, by G . MY .

WITNESS my hand and official seal.

VICKIE LIRLEY \\m
Notary Pubtic, State of Texas

, My Commission Expires 04-06-2002 Notary Public -
My commission expires:

STATE )
)SS
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by -

WITNESS my hand and official seal.

Notary Public
My commission expires:

QAlvnnotehiinart ratificatinn

N



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands,
and in consideration of the execution or ratification by other Working Interest Owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and

also said Unit Operating Agreement, as fully as though the undersigned had executed the
original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this [91¥ay of “IMNnct _, 1999.

By&ﬂ \»7404-/&0

Printed Name: Cﬂsé;‘q,} Chalre i
Marital Status:

Spousal Sighatug
Tax ID or S8 _:
Address: s~/ +Sox Ze

C Plte ~ T2 77 SET 12

STATE N M )
)ss
county o (Oe.ro )

The foregoing instrument was acknowledged before me this Qz day of W o (M

1999, by Lisoas Baror/
UOW{U | VMMD

WITNESS my hand and official seal.

Notary Pyblic/
My commissicn expires: 0K @) %
STATE
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by
WITNESS my hand and official seal.
Notary Public

My commission expires:

c\lvnne\shuaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands,
and in consideration of the execution or ratification by other Working Interest Owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and

also said Unit Operating Agreement, as fully as though the underS|gned had executed the
original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

A
EXECUTED this /2_day of 5{; /2 1999,
By: // 74/7

Printed Nante: o/ A ot
Marital Status: Pealns I
Spousal Signature:
Tax !P or SS#:
Address:

Box Z25~
Zalur~ MM pP2é T

STATMW/LO )

% -
COUNTY OF s )

egoing instrument was/gcknowle ged before me thi 0 day of M ,
1999, by_jﬁ&amf awté Mg %MZJ'-
WITNESS my hand and official seal.

Notary Public
My commission expires:Q\Ak/% 33} 002

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

LA vhnalchiinart ratifeatian



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands,
and in consideration of the execution or ratification by other Working Interest Owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and
also said Unit Operating Agreement, as fully as though the undersigned had executed the
original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have QOil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this23 day of s+ / , 1999.

-

By: /Za( 7~/0C~/Z»

Printed Name: fAr, 2R J- ABFRCl(o
Marital Status: /M . -
Spousal Signature; </ i,
Tax ID or SS#: )
Address: 598 U000 WAND  ORioe-
///4 D wen, /g‘, 2001

v

sTaTE K erlue . )

)ss
COUNTY OF MecCracle, )

The foregoing mstrument was acknowledged before me this -3 =2 day of w
1999, by __ Patric 9 Merrello .

WITNESS my hand and official seal.

M - ) Notary Public
My commission expires: y Commission Expires 06-07-99
STATE Kendwea feo )

)ss

COUNTYOF _Me Crack e )

The foregoing instrument was acknowledged before me this 33 day of W
1999, by Hl/jee M. More [/ o

WITNESS my hand and official seal.

Vs MnﬁJ«%J\,

My Comraiesion Expires 08-07-99 Notary Public

My commission expires:

SAlvnne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands,
and in consideration of the execution or ratification by other Working Interest Owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned
(whether one or more) hereby expressly ratiflies, approves and adopts said Unit Agreement, and

also said Unit Operating Agreement, as fully as though the undersigned had executed the
original instrument.

This Ratification and Joinder shall be effeciive as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 27 day of { z for 0 1909,

By:
Printed Name:
Marital Status:
Spousal Signature:
Tax |D or SS#:

My Commission Expires 3/11/2002

STATE )

)ss
COUNTY OF M EAL ») )
The forggoing instru as ackpgwledged before me this _Zz_day of M__
1999, by 4 .

WITNESS my hand and official seal.

otary Public
My commission expires: 2 —l0yr

STATE )
)sSS
COUNTY OF )
The forego‘ing instrument was acknowledged before me this day of ,
1999, by

WITNESS my hand and official seal.

Notary Public

My commission expires:

CAlvnanalehiirart ratiflasntinn



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands,
and in consideration of the execution or ratification by other Working Interest Owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and
also said Unit Operating Agreement, as fully as though the undersigned had executed the
original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this [ dayof M aReh 1999

Name: *\lfzﬂm 3, qumv

By: ndoen B, Mope

Title: 7RVVI e & [Fnim, LY JARUS(
Tax ID or SS#:
Address: OR _CLRELT Wonl

p1)dL ﬂ/JJ/ 7X 77 747

STATE \\MQJD )
)ss
counTy of M ond )

The foregoing instrument was acknowledged before me this \<g day of MOJLU\ ,
('\_ ﬂ'@ mom)o as

ke

eal.

CHRIS WHITNEY
.}  Wotary Public, State of Texas
My Commissfon Expires 06-23-2002

My commission expires: LD 8 Q)” Dc}

S:\lynne\shugart ratification

Notary Public




RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands,
and in consideration of the execution or ratification by other Working Interest Owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and

also said Unit Operating Agreement, as fully as though the undersigned had executed the
original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this22ndday of March , 1990.

By: % /%'// ////”f

Printed Name: J. David Wrather, Jr.
Marital Status: married ,

Spousal Signature:_é_&ammﬂ-_ﬂlm_tﬁma
Tax ID or SS#: _

Address: P.0. Box 1788
Longview, TX 75606
STATE __ TEXAS )
)ss

COUNTY OF GREGG )

The foregoing instrument was acknowledged before me this 22" day of March _
1999, by J. David Wrather

WITNESEmy haesisasdiméirial seipl.

b ¥3 MY COMMISSION EXPIRES
L W September 5, 1960

s

NotaryPublic
My commission expires: 4/ {)799
STATE __ TEXAS )
)ss

COUNTY OF GREGG )

The foregoing instrument was acknowledged before me this 2204 day of _March ,
1999, by Janet G. Wrather

WITN = ‘“ -

MY COMMISSION EXPIRES
Sepiember 5, 1998

ry Public

My commission expires: q/ S/ / 99

SA\vnne\shuaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands,
and in consideration of the execution or ratification by other Working Interest Owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and
also said Unit Operating Agreement, as fully as though the undersigned had executed the
original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 5thday of __ May , 1999,

Name: Five States 1994-E, Ltd., by

Five States Energy Company, L.L.C.,
Partner

4925 Greenville Ave.. #1220
Dallas, TX 75206

STATE TEXAS )
)ss
COUNTY OF DALLAS )

The foregoing instrument was acknowledged before me this 5th day of May ,
1999, by James A. Gibbs as __ Chairman
of _ Five States Ener Compan L.L.C., a Texas limited liability company

WITNESS my hand and official seal.

AP At o
AP AR AAAA D o

§ RN KITTY WHITTED  § o 5 _
:Kri@‘g NOTARY PUBLIC § Az s bz s)
J\\Zle/  State of Texas  § Notary Public

M A\ B Bipes-03-2000 §

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands,
and in consideration of the execution or ratification by other Working Interest Owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and
also said Unit Operating Agreement, as fully as though the undersigned had executed the
original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 5thday of May , 1999.

Name: Five States 1995-B, Ltd., by

Five States Energy Company, L.L.C.,
Ge 1 rtner

A}

By:

e —
Tax | SS#:

Address: 4925 Greenville Ave., #1220
Dallas, TX 75206

STATE TEXAS )
)ss
COUNTY OF ___ DALLAS )

The foregoing instrument was acknowledged before me this dth day of May ,

1999, by James A. Gibbs as Chairman
of Five States Energy Company, L.L.C., a Texas limited liability company

WITNESS my hand and official seal.

” KITTY WHAI"F‘I"E‘[; ~ AT, ZD .
NOTARY PUBLIC Notary Public
8 e§ngi¥%9f Texas
p 0 omm. Exp. 03-03-2000
Silynne\shugart ratification = T v



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands,
and in consideration of the execution or ratification by other Working Interest Owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and
also said Unit Operating Agreement, as fully as though the undersigned had executed the
original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shail be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this Sthday of May , 1999.

Name: Five States 1995-D, Ltd., by

Five States Energy Company, L.

neral rtper

By: %

Title: Chairman

Tax Y or SS#:
Address: 4925 Greenville Ave., #1220

Dallas, TX 75206

STATE TEXAS )
)sS
COUNTY OF __ DALLAS )

The foregoing instrument was acknowledged before me this 5th_day of ___ May '
1999, by ___James A. Gibbs as Chairman

of Five States Energy Company, L.L.C., a Texas limited liability company
WITNESS my hand and official seal.

} NN KITTY WHITTED 2z é> oizeet)
‘,m/@* NOTARY PUBLIC Not /I\;dblic s
a4/ State of Texas oy
M Ol IComeX KB S95.03.2000. ’

S:\lynne\shugart ratification

L.C.



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Pubtic Lands,
and in consideration of the execution or ratification by other Working Interest Owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and

also said Unit Operating Agreement, as fully as though the undersigned had executed the
original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Qil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this15 dayof  March , 1999.

oy . 2 /

Printéd Name J.E. cm’szmsm

Marital Status: married . N

Spousal Signature; A

Tax ID or SS#:

Address: P.0O. Box 3047

Roswell, NM 88202-3047
STATE NEW MEXICO )
)ss

COUNTY OF CHAVES )

The foregoing instrument was acknowledged before me this _15 day of _March
1998,by __ J.E. CIESZINSKI

WITNESS my hand and official seal.

RZ/WL MZ

Notary Public LARETHA N. RODERY

My commission expires;_Sept 22, 2001

STATE _ NEW MEXICO )
)ss
COUNTY OF _ CHAVES )

The foregoing instrument was acknowledged before me this 15 day of _March
1999, by DRUSILLA C.CIESZINSKI

WITNESS my hand and official seal.

/%iuyu, %747&4{/

Notary Public LARETHA N. RODERY

My comimission expires:_Sept 22, 2001

S-Alvnne\shuaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands,
and in consideration of the execution or ratification by other Working Interest Owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and
also said Unit Operating Agreement, as fully as though the undersigned had executed the
original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this _/_ day of A/ﬂ/ ¢ , 1999.

ATTEST: T company:__Nertex QOV‘pothm
f-i ot

N

Name: Koloert W. [<entT
Title:__Vice Fresident

Tax ID or SS#:
Address: 1415 00
I uwmn X 7‘7001

STATE Texas )
: )ss
COUNTY OF Havris )

The foregoing instrument was acknowledged before me this 5 th day of Apr |

1999, by + W. Kent as Vice P(‘e_SldQ.A/\‘{'
of Mb[;\:eﬁ f‘b[ﬁbm&mn .
WITNESS my hand and official seal.

?f/ff//ff/‘//f/f//f/f/f//‘/ﬂ

ST BETTY TAYLOR
\ § /.(1\/1./

NOTARY pUBLIC, STATE F?'I:‘ESXAS
MY COMMISSION EX § . 0
Notary Public 0

_ FEB. 27,2000

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands,
and in consideration of the execution or ratification by other Working Interest Owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and
also said Unit Operating Agreement, as fully as though the undersigned had executed the
original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this18thday of May , 1999.
ATTEST: COMPANY: HARVEY E. YATES COMPANY
_DQ}%QA;@—__ By: PR A )
Melissa™Randle, Asst. Secretary . Name: - Steven(ﬁ; Yates
Title: Vice-President
* Tax ID or SS
Address: P. 0. Box 1933 .
Roswell, New Mexico 88202-1933
STATE New Mexico )
)ss
COUNTY OF Chaves )
The foregoing instrument was acknowledged before me this _18thday of _May ,
1999, by Steven M. Yates as __ Vice-President

of Harvey E. Yates Company., a New Mexico corporation.

WITNESS my hand and official seal.

: Notary Public
My commission expires: 12/03/2000

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands,
and in consideration of the execution or ratification by other Working Interest Owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and

also said Unit Operating Agreement, as fully as though the undersigned had executed the
original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in i_nterest.

EXECUTED thisl8th day of May , 1999.
ATTEST: COMPANY:__SPIRAL, INC.
(Mo Qn»v-ﬁ.ﬂ»'—— By: B2 Lor
Melissa Randle, Asst. Secretary Name: Steven N Yates
Title: Vice—-President
. Tax ID or SS#
Address: P. 0. Box 1933 :
Roswell, New Mexico 88202-1933
STATE New Mexico )
)ss
COUNTY OF Chaves _. )
The foregoing instrument was acknowledged before me this 18th day of May
1999, by Steven M. Yates as Vice-President

of SPIRAL, INC., a New Mexico corporation.

WITNESS my hand and official seal.
% %}%WML/
! B

Notary Public
My commission expires: 12/03/2000

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands,
and in consideration of the execution or ratification by other Working Interest Owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and
also said Unit Operating Agreement, as fully as though the undersigned had executed the
original instrument.

This Ratification and Joinder shall be effective as to the undersigned'’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this18thday of May , 1999,
ATTEST: v COMPANY: EXPLORERS PETROLEUM CORPORATION
[ !%ﬁ,‘ o @ By: Y
Melissa Randle, Asst. Secretary Name: Steven . Yates
Title: Vice-President
* Tax ID or SS

Address: P. 0. Box 1933
Roswell, New Mexico 88202-1933

STATE ' New Mexico )
)ss
COUNTY OF Chaves )
The foregoing instrument was acknowledged before me this 18th day of May
1999, by ____Steven M. Yates as Vice-President

of EXPLORERS PETROLEUM CORPORATION, a New Mexico Corporation.
WITNESS my hand and official seal.

| | '%%W

Notary Public ,
My commission expires: 12/03/2000

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands,
and in consideration of the execution or ratification by other Working Interest Owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and
also said Unit Operating Agreement, as fully as though the undersigned had executed the
original instrument. '

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this18thday of May , 1999.

Name: HEYCO EMPLOYEES LTD.

By: Steven M. Yates
. Title: Vice-Pres. of Harvey E. Yates Co., Gen.

Tax IDor SS%_ I Partner

Address: P. 0. Box 1933
Roswell, New Mexico 88202-1933

STATE New Mexico )
)ss

COUNTY OF Chaves )

The foregoing instrument was acknowledged before me this 18th day of __ May '
1999, by _ Steven M. Yates _ as Vice-President
of Harvey E. Yates Company, Gen. Partner of HEYCO EMPLOYEES LTD., a New Mexico Limited

WITNESS my hand and official seal. Partnership.

_ Notary Public

My commission expires: - 12/03/2000

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT e

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands,
and in consideration of the execution or ratification by other Working Interest Owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and
also said Unit Operating Agreement, as fully as though the undersigned had executed the
original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Qil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 19 dayof __ April , 1999.

ATTEST: COMPANY: YATES ENERGY CORPORATION

@Q&mml\ By: @WQ L A
Secretary Name: /I%ed /C Y,Btes
I 2

Title: “-President

Tax ID or SS#:
Address: P. 0. Box 2323
Roswell, New Mexico 88202-2323

STATE NEW MEXICO )
)ss
COUNTY OF _ CHAVES )

The foregoing instrument was acknowledged before me this _19 day of __ April
1999, by Fred G, Yates as _ President

of __YATES ENERGY CORPORATION

WITNESS my hand and official seal.
Notary Publi¢

My commission expires;__ July 17, 2002

S:\lynnetshugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said' Unit Agreement, and further agrees that the drilling, development, and
producing rerjuirements of all leases and other contracts under which his, her or its several

rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this _/ { day of (a//A , 1999,

By: KZ%M W ///(ZZ;L

Printed Nanfe:“iacy £ /: 2« kae 4, Bash- Westin
Marital Status: M

Spousal Signature: X<
Tax ID or SS#:
Address: 5/3 owell Bl pul

Cressen, LA [(ote 30

STATE %)
)ss

COUNTY OF \ﬂﬂ /ﬂé«é )

The foregoing inst mentxpa}sﬁc wledgzd befo ges r)rze this _[_[_%ay of %’[/ C/ ,

1999, by a% /12Q L= LN

- NOTAm"A"JE@FLSS
,;o;a Public ’

THEODORA A. HORNE, Notary Public
My commission expires: ‘7717Q/ % /\ é)/ =y 3

Cresson Boro, Cambria County
N
STATE _ﬁm}ﬂ@mu
S )ss

My Gommission Expiras March 6, 2000
)
COUNTY OF __CM_AZUL_)
The foregoing instrument was acknowledged befgre me this _ /& /dﬁay of %& M ’
Y £ S)L/h/Vﬁ - _

WITNESS my hand and official seal.

G Aatone st AL
THEQDORA A. HORNE, Notary Publio
Cresson Boro, Cambria County

nd and official seal.

My Commission Expires March 6, 2000 "
Ao b, 25
My commission expires: d/// / /i v ﬂ?

L4 //

CMunnatchiiriart eatifinatian



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said' Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several

rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

9 ,
EXECUTED this /8 'dayof _ Muarch 1999,

By:__ X 221[@ ) ¢ éw)
Printed Name: K ARER LAHALLES
Marital Status:_ D ivorced
Spousal Signature:
Tax ID or SS#:
Address:.___//0 Y D54
A/ fw& y» /b///r?~

STATE pennst//uamk_. )
)ss
COUNTY OF Blar )

The foregoing instruraqgnt was acknowledged before me this /8 ﬁ’éay of /V{K{/C/’\
1999, by aren haries

WITNESS my hand and official seal.

OW%%MW

Notary Publié v

My commission expires:

Notarial Seal
Cathy J. Kustaborder, Notary Public
Altoona, Blair County
My Commission Expires July 24, 2000

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by -

WITNESS my hand and official seal.

Notary Public
My commission expires:

SAlvnne\shuaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behaif of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents lo the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several

rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 8 _day of MARCH , 1999,

HIGGINS TRUST, INC.

Pflfﬂed Name _JiLlllam_RJ_Eduard.SA_Rr_&a;dgnL '
Marital Status: N/A

Spousal Signature: N/A
Tax 1D or SS#:
Address: HIGGINS TRUST, INC.
P.0. Box 2421, Gainesville, GA 30503

STATE __GEORGIA )
)ss
COUNTY OF _ HALL )

The foregoing instrument was acknowledged before me this_8 day of _MARCH
1999, by __William P. Edwards, President, Higgins Trust, Inc.

WITNESS my hand and official seal.

My L2

Notary Public

My commission expires:_mm"mﬁm an_ann
- LDL £, FHUT

STATE \@m%@\ )
)ss
COUNTY OF _ R\OLR )

The foregoing instrument was acknowledged before me this day of .
1999, by . .

WITNESS my hand and official seal.

Notary Public
My commission expires:

S:\ynne\shugart ratification
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In consideration of the execution of the Unit Agrec and

Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea . 0, in
form approved on behalf of the Secretary of the Interior and the Commissioner ot Fuuw. _ands
of he Slale of New Mexico, the undersigned owner of lands and leases and Royally Interests
therein, presently held or which may arise under existing oplion agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ralifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interesl therein is extended and modified to the extent necessary lo make the same conform to
the terms of said Unit Agreement, and further agrees that the diilling, development, and
producing requirements of all leases and other contracts under which his, her or its several

rights and inlerests are crealed or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or ils
heirs, devisees, executors, perspnal representatives, assigns, or successors in interest.

EXECUTED lhi%day of

1999,

oy BB o

Printed Name: ?,4 « £ 4 Cedl %
Marital Stalus: /11@0 e d

Spousal Signature: 3 A :
Tax ID or SS#:
Address:__Jeg Tpppace Civele
454 Gragce Az L5222 '
STATE Y ( Jok )
)ss
COUNTY OF ;1 A )
‘ L]
Th%ﬁi\ng Iipstrurgent was acknowledge fgre me th day of j«/{d[m
1999, by _| (= { (”e

. WS alad m,uLﬁ

WITNESS my hand and official seal.

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by

WITNESS my hand and official seal.

Nolary Public
My commission expires:

SAlynne\shuaart ratification
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

in consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counlies, New Mexico, in
form approved on behalf of lhe Secretary of the Interior and the Commissioner of Public Lands
of lhe State of New Mexico, the undersigned owner of lands and leases and Royally Inletesls
therein, presently held or which may arise under existing option agreements, or other inleresls
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ralilies, approves and adopts said Unil Agreement, and agrees
that the lerms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified {o the extent necessary lo make the same conform lo
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several

rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or ils
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 24 _day of e , 1999,

24 M
/ /?wyf//w; shnsT01 By Mt

Printed Name:_#£-
VQZW%M Marilal Status:__ 8 Mo A4

Spousal Signature:
Tax 1D or SSi.
4 I . ——

)ﬂ SB=20 Lt el - 217, X200/

)ss

COUNTY OF (\ Daner” )

The foregging instrument was acknowledged before me this % 3 day of MA £1A .
1999, by _&£. éé@,ﬂé[&/f Johastond

WITNESS my hand and official seal.

@Wa /Q/WUI,

Notary Public

My cormmission expires:_ /) = [ - 5100/

'

state New Mexico

)ss
COUNTY OF Gh PUES )

The foregoing instrument was acknowledged before me this 0'29-, day of Z& i& £d é .
1999, by Mapy £)len) Johwston .

WITNESS my hand and official seal.

Glorneta /Q/m%

Notary Public
My commission expires: 10-21- 200

S:\lvnne\shuaart ralification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees thal lhe drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this /¢ day of Wina ) 1o

By: /"nma/"‘uui% A AN tews B
Printed Nafle:_ /110K CT 1 [T ERS
Marital Status:__ D :

Spousal Signatureg

Tax ID or SS#:H:
Address: 4] Oda ¥ yyooa —Dr .

Jad
&)O(amlécf = bha egl, VH_ 1083

state P2/ )

| ' )
COUNTY OF ﬂvm bex //w« i JSS

The foregoing instrument was acknowledged before me this _/{ _day of Zé@q 4 ,

1999, by ‘mfujaré?" B. 72 asters

WITNESS my hand and official seal.

Notarial Seal N
Carmelo J. Claudio, Notary Public ' /
Lemoyne Boro, Cumberland County 2 2
My Commission Expires Feb. 25, 2002 f

=
My commission expires: . L

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of .
1999, by -

WITNESS my hand and official seal.

Notary Public
My commission expires:

S\ivnne\shuaart ratification
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RATIFICATION AND JOINDER OF UNIT AGREEMEIIL F

RS 1 e

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counlies, New Mexico, in
form approved on behalf of lhe Secretary of the Interior and the Commissioner of Public Lands
of the Slate of New Mexico, lhe undersigned owner of lands and leases and Royally Interesis
therein, presenlly held or which may arise under exisling oplion agreements, or other interesls
in production, consenls to the inclusion of said lands and inlerests within the East Shugart
(Delaware) Unit and expressly ralifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and madified to the extent necessary lo make the same conlorim to
the terms of said Unit Agreemenl, and further agrees that the drilling, development, and
producing requiremenls of all leases and other contracts under which his, her or ils several
rights and inlerests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

H
EXECUTED this /0 day of _ /Y2 1999.
mneeareTT H.NAYLOR KENOCARLE TRUST
Fles7 NA77 0/ BARK, TRUSTEC

E@Taf MMW

Printed Name:_Susas) k. Hornes, Se J®
Marital Status:
Spousal Signature:
Tax |D or SSit:
Address:

(@) X .
,41::151/1 N1 BB 7526

STATE _NEW  MeX[ 80 )
)ss

COUNTY OF __ EDDY )

The foregoing instrument was acknowledged before me this L__ day of /Ly
1999, by SUsaN K_HotMeS, SE VL FIrS7 NAT/OMAE BaNK, Tpdsice
rOR MARGARETT A MNAYLOR.
WITNESS my hand and official seal.

w@ mpMQ

Nolary Public
My commission expires: UZ/UMAM 2/, o0 Z—

STATE )
)ss
COUNTY OF __ . )
The foregoing instrument was acknowledged before me this ____ "day of ,
1999, by .

WITNESS my hand and official seal.

Nolary Public
My commission expires:

P 1 TP I T S I T, U TR



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideralion of the execulion of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secrelary of the Interior and the Cominissioner of Pubiic Lands
of the Slate of New Mexico, the undersigned owner of lands and leases and Royally Iiileresls
therein, presently held or which may arise under existing option agreements, or other inleresls
in production, consents lo the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
thal the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modilied to the extenl necessary to make the same conform lo
the terms of said Unit Agreement, and furlher agrees that the drilling, developmenl, and
producing requirements of all leases and other conlracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ralification and Joinder shall be binding upon the undersigned, and his, her or ils
heirs, devisees, executors, personal represenlatives, assigns, or successors in interest.

EXECUTED thlgé_%lay of Z?ﬁ/ L&ﬁ_ , 1999.
By: / %%M ZK

Printed Name:_ (ZZ/Fron F. SH UMATE

Marital Slalus:__f#£ELEN C. SHupat TE
Spousal Signalure: /

Tax 1D or SS#:
Address:_ D20 (¢ VENTNOR T 7_
- Aviingren/ [ TX ol

STATE /J_/vt/ )
)ss
COUNTY OF __/dned )

The foregoing i ent was ackpowledged before me this / J/ Kay of M

1999, by an e SO/
: A--.ﬁ%&, 4
Gmsd*pta Ubll A‘Liﬁ\)

WITNESS my hand and official seal.

My commission expires:

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this ___ ‘day of ,
1999, by .

WITNESS my hand and official seal.

Nolary Public
My commission expires:

CAlunnatehiiriart ratificatinmn



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make lhe same conform to
the terms of said Unit Agreement, and further agrees (hat the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several

rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 'Z&d(ay of 7)4-*"""4 , 1999.

N ey Wi i
Bygﬁwmm

Printe Name:__AMES Scail STRothmEyeL
Marital Status:
Spousal Signature:

Tax ID or SS#:M
Address:_ 5 3/ Tucsom dz K574-2%%

STATE A (2o )
)sS
COUNTY OF P/MA )

The foregoing instrument was acknowledged before me this /2 day of W/”/? CAT
1999, by _ T Ame s “XCoTT” Qﬁ?oﬁ///a/e—z,

WlTNESS ici eal'

AN ESTHER CELAYA
AN\ Notary Public - Arizona | % @(/&}
Y115 PIMA COUNTY

Yy My Commission Expires

NQVEMBEH 14,1999 | Notary Public
My copgiing-our s
STATE )
)ss
COUNTY OF )
The fofégo’ing instrum‘ent was acknowledged before me this day of ,
1999, by '
WITNESS my hand and official seal.
Notary Public

My commission expires:

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the Slate of New Mexico, the undersigned owner of lands and leases and Royally Inletesls
therein, presenlly held or which may arise under exisling oplion agreements, or olher interesls
in production, consents to the inclusion of said lands and interests within the Eas! Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest lherein is extended and modilied to the extent necessary to make the same conform o
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or ils several

rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ralification and Joinder shall be binding upon the undersigned, and his, her or ils
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this|§f{day o 71 zlcm R

STATE
)ss
COUNTY OF [G dc )

going, i tru s agknowledged, before me this gélda ofM
1959, by A/mf,?s M 7 fZAQE ! &/m
WITNESS my hand and official seal.
@j Mg % / W@W

My commission expires: CQ & % D/)[) D) & Notary Public

STATE )
)ss
COUNTY OF )
1900 bThe foregoing instrument was acknowledged before me this day of ,
DY

WITNESS my hand and official seal.

o Notary Public
My commission expires:

SAlvnnelehuiaart ratifieation
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or ils several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this ['S day of _\N\.Owx i, 1999,

oy B UG Tl

Printed Name:Z (Qenx < e wgs% o\l
Marital Status:
Spousal Signature:
Tax ID or SS#:
Address;_ Sex 10 AR
Naavs 3¢S

b

D WS

STATE s> M > )

)ss
COUNTY OF &w—@xﬂ_ )

The foregoing instrument was acknowledged before me this ) day of W\QLQL\
1999, by (heoce Cond WO.\ede Wnas WStsmy

WITNESS my hand and official seal.

N2 D Q)

_Notary Public
DL

My commission expires: ’\t\f\Cb\.% \S ‘

STATE )
)ss
COUNTY OF )
The foregoing instrument was ackinowledged before me this day of ,
1999, by ‘

WITNESS my hand and official seal.

Notary Public
My commission expires:

QAMunnelehiinart ratifleatisan




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under exisling option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several

rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this8thday of _March , 1999,

CENTENNIAL

By:,b\s -~ }lﬂ' —

Printed Name: Don M. Fedric
MatabkSiuiks: General Partner

Spocs ASleruene
Tax ID or SS#:
Address: P O Box 1837
Roswell NM 88202-1837
STATE New Mexico )
)ss
COUNTY OF Chaves )

The foregoing instrument was acknowledged before me this 8t day of March

1999, by __Don M. Fedric, General Partner of CENTENNIAL, a New Mexico Gener
Partnership, on behalf of said partnership.

official seal.

My commission expires:

STATE )
)ss
COUNTY OF __ )
The foregoing instrument was acknowledged before me this ddy of ,
1999, by .

WITNESS my hand and official seal.

Notary Public
My commission expires:

S:\lynne‘\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the Stale of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interesls
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ralifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform {o
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this27 dayof __ RER'C , 1999.

Austin Family Trust U/T/A dated 3/22/95

Prmted Name: '“ELVI NG ErAvAM AusT M
Marital Status:__ MAZRVER) /],

Spousal Signaturé 274077 UL 1+
Tax ID or SS#:
Address: 24929 ¢ UNRELLIT AL

LAGUNA S (A 92657

state _Ch Q;%@q&' L )
)ss
COUNTY OF ( }S)[gw 2 )
The foregoing instrument was acknowledged before me this J Z?PTday of _Q @ m@ .

1999, by :_rg;).u6 (aebhier Puchiv

WITNESS my hand and official seal.

V.

Notary Public

My CommiSSion expires: ‘,LJ ‘ ’qq :.lllllllillllllllllllllllllll"lllll
; e OPRV-NAVARRETE. 3
~ 2 41080647 =
O b 3] NOTARY PUBLIC - CALIFORNIA &3
N T N ORANGE COUNTY Q
STATE , = My Comm:ssnon Expires Decembe E
)Ss 1IIIIIII"Illllllllll"llTll;::i:glsigll;

couny o Ohpes€ )
The foregoing instrument was acknowledged before me this ZMy of () ﬁ_/_l( é ,

1999, by_Mofpatelr 0 tigdia
Nota% Public -

WITNESS my hand and official seal.
ATIIRETRIOHIIR RN IR NIRRT D

DEBRAV.NAVARRETE =
COMM. #1080647

My commission expires: ]7;{ [ —0(4,

S:\lynne\shugart ratification
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing oplion agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all ieases and other contracts under which his, her or its several

rights and inlerests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED thig)__ day of . , 1999,

Pnnted Name:

®Ranc§safter
Marital Status: N/A
Spousal Signature:___ N/A
Tax |ID or SS#:
Address: PO Box 3659

La Mesa, CA 91944-3659

KAREN C. BAIRD |
Wy COMM. # 1182062 Rt
M1} NOTARY PUBLIC-CALIFORNIA

STATE AL/ /=~ J

SAN DIEGO COUNTY

COUNTY OF _S#/AJ D/f/é”CJ My Comm. Ep. May 29, 2002

The foregoing instrument was acknowledged before me this g day of AR l_
o s

1999, by LresA  (AGGN

WITNESS my hand and official seal.

Cen & ozos

_ / Notary Public
My commission expires: b [/Zq' 2002

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this daly of ,
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other inlerests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
~ heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this _/o_day of __ Afarch , 1999,

oy St

Printed Name: R""‘d}’ G Ratlersen_

Marital Status: married .
Spousal Signature: Qe s T8 14 4 -
Tax ID or SS#:
Address: 1205 9 aakhainia
Artesia &AM 2./0 /650
STATE NEW MEXICO )
}ss
COUNTY OF __EDDY )

The foregoing instrument was acknowledged before me this _10 day of _ March
1999, by __Randy G. Patterson and Annette C. Patterson, his wife.

WITNESS my hand and official seal.

7)1/(,:&,? A 7 ,\/ % ej/l;"lz/l»tc//

Notary Public
My commission expires;_____3/1/02
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by
WITNESS my hand and official seal.
Notary Public

My commission expires:

CAlvnnetehtinart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said' Unit Agreement, and furlher agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 9th day of ___March , 1999,

JACK W. McCAW
P. 0. Box 127
Artesia, N. M. 88211

By: Qzﬂa’é W )’LLC CA.LA/
Prittéd Name: Yac i W, MSC 4w
Marital Status:__w g 14{e0

Spousal Signatjii'l )iﬁi ilii ﬁ I Kff
Tax ID or SS#:
Address: Bok 127
dndenice. MN. $S§2/40-0127

STATE _NEW MEXICO )
)ss
COUNTY OF __ EDDY )

The foregoing instrument was acknowledged before me this ot} day of March
1999, by __Jack W. McCaw and Mary Ann McCaw, his wife,

WITNESS my hand and official seal.

(7)\4/(,; A S (2/ Lj%/‘l//#u//

Notary Public
My commission expires;___3/1/02
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by .
WITNESS my hand and official seal.
Notary Public

My commission expires:

SAlvihne\shuaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said' Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several

rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

h
EXECUTED this 1~ day of _ {N\ee Ao , 1999.

By: M»/%KZ/W\JULQVL&

Printed Name:_¢£¢J 2L cAanm L. co b, F<
Marital Status: Yid ALLIE D,
Spousal Signature:
Tax ID or SS#:__
Address:/g/ Y N . /3 Y2 Strse
Artesia N pA. EERAIO

STATE “w N\94bw )

. )ss
COUNTY OF T Aty )

The foregoing instrument was acknowledged before me this H day of N\W Uns
1999, by Lo \\awy, C \,\)\(\\'\L ]

WITNESS my hand and official seal.

Q&wwm 3 \A»\e\»

Notary Public

My commission expires:%\&/\ 30 Qoo

STATE N ew MNaALco )
)ss
COUNTY OF _T dldw )

The foregoing instrument was acknowledged before me this 3 day of \\kc\r d~
1999, by Ramelo & \DWwile _

WITNESS my hand and official seal.

QU S\

Notary Public

My commission expires: Q\T\’&“\ 5O 00|

SNvnnalehiiaart ratifieation



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development—amd
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unil and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by lhe undersigned or under which the undersigned claims an
interes! therein is exlended and modified to the exlent necessary to make the same conform to
the lerms of said Unil Agreement, and further agrees lhat the drilling, development, and
producing requirements of all leases and other contracts under which his, her or ils several
rights and interesls are created or defined shall be deemed fully performed by performance of
- {he provisions of said Unit Agreement.

This Ralification and Joinder shall be binding upon the undersigned, and his, her or ils
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

1!

EXECUTED. this ay ot March 1999

v
)

By, Narw, Kennady e,
Printed Name: ? HarLKenDed\l Gore
Marital Status:__(id cwue i

Spousal Signaturg;
Tax ID or SS#:
Address:_ 47

s\Necas
U

L M
NV 3916 SQ?.IL

STATE 7@»«)0—0&- )
y )ss | I
COUNTY OF M ) .

The foregoin instrument wa as acknowledged bgfore me lhls?&ﬁ day of L ZM_,
1999, by oty K eatredy SA e

ﬁ‘%‘-@
| N%
\Lepp 23 2ms

seal.

CAROLE B. SHINE
NOTARY PUBLIC - STATE OF NEVADA
CLARK COUNTY

$2-15684-1 My Appt. Expires Sept. 28, 2000

My commission expires:

STATE _ )

)ss
COUNTY OF )
The foregomg instrument was acknowledged before me this ___day of .
1999, by :

WITNESS my Hand and official seal. '~ l

Notary Public
My commission expires:

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the Slate of New Mexico, the undersigned owner of lands and leases and Royalty Inlerests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 4 day of SManed ) 1999

BV:M
Printed Name:_J// 11 a ]

Marital Status:_$1ng Je
Spousal Signature:

Tax ID or SS#:

Address: x_11af

’

STATE :Zé;_g Z:& L2l )
)ss
COUNTY oé@z;/&/

2 |INDA A JENNESS

IR f NOTARY PUBLIC STATE OF NEW MEXICO

My commission expires: S
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by :

WITNESS my hand and official seal.

Notary Public
My commission expires:

CANlunnatehiinnart ratifReati v



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secrelary of the Interior and the Cominissioner of Public Lands
of the Stale of New Mexico, the undersigned owner of lands and leases and Royally Interests
therein, presenlly held or which may arise under existing option agreements, or other inlerests
in production, consents lo the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ralifies, approves and adopls said Unil Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conforim to
the terms of said Unit Agreement, and f{urther agrees that the drilling, developiment, and
producing requirements of all leases and other contracts under which his, her or ils several

rights and inlerests are created or defined shall be deemed fully performed by performance of
the provislons of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representalives, assigns, or successors in interest.

EXECUTED this 26thday of _March , 1999.

EHW, L '
By: .
Prinled Name:_ Charlene M. Ward, Mgr.

Marital Status:  widowed
Spousal Signature:
Tax ID or SS#:

Address: 101 South Fourth Street

Artesia, New Mexico 88210

STATE New Mexico )
)ss
COUNTY OF Eddy )

The foregoing instrument was acknowledged before me thls 26thday of March
1999, by Charlene M. Ward

and and officig| seal.
SA E. HUMMEL

NOTARY PUBLIC
STATE OF NEW MEXICO %

A k
My Commission Expires bd\-2 ”g M ? - SUNNER), V2

Notary Public
My commission expires:____6-21-2002 ' Teresa E. Hummel
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of .
1999, by .
WITNESS my hand and official seal.
Notary Public

My commission expires:

S:\ynnelshugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform o
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several

rights and inlerests are crealed or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in inlerest.

EXECUTED this [o_(_ day of ’D’ul , 1999.

STATE e X4 S )
. )ss
COUNTY OF l\a//a )

]
The foregoing instrumgent was acknowledged before me this [ day of (Z- ’LJ
1999, by VicKie. M. Kpsc., \hee President .

WITNESS my hand and official seal.

DELIA CLIFFORD  § e &Cpém(/
| \ NOTARY PUBLIC § Notary Public 77
My commission e§pRRsS 24 BTATE OF TEXAS o

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this ‘day of ,
1999, by .

WITNESS my hand and official seal.

Notary Public.
My commission expires:

S:\lynne\shugart ralification



RATIFICATION AND JOINDER ( /Z

_f )/Lo/r W
In consideration of the execution of the Ui '
Operation of the East Shugart (Delaware) Unit Are:
form approved on behalf of the Secretary of the Inter.
of the State of New Mexico, the undersigned owner ¢
therein, presently held or which may arise under exis
in production, consents to the inclusion of said lant
(Delaware) Unit and expressly ratifies, approves and
that the terms of any lease given by the undersigned «
interest therein is extended and modified to the extenl
the terms of said Unit Agreement, and further agr
producing requirements of all leases and other conti o w1, Nl OF 1ts several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall pe binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal repr¢ggentatives, assigns, or successors in interest.

EXECUTED this A day of Mzt 1990,
By: ALK *%/M
Prihted Name: - e

arital Status:_#/pexzced
Spousal Signature: :
Tax ID or SS#.

Adgess;Q YOO s
STATE f%ﬂ&!(/w )

) )ss —
COUNTY OF 3™ D i (i Pa&’m(c{

The foregoing instrume Jt was VJknowledged before me this lk day of )”VWHZM*
1999, by J 5 P .

WITNESS my hand and official seal.

' Notary Public
My commission expires:____My Commission Expires
JUIRS &1, SWRIZ

Z.
STATE Ql OJZ:VOk ) %”

TR
)ss ””’l/muuf\‘\\\r\c\‘s\\
COUNTY OF )

The ?@rum nt was acknowledged before me thlsl l .day of m O/LQh
1999, by _ {_Virone \ On —OveD

WITNESS my hand and official seal.

————

Notary Publi
My commission expires: ? / (7 / 20 O\ oOtary Fublic

AN e L LA A4ANAT AR AWM.

: OFFICIAL SEAL
S:\lynnelshugart ratification i+ STATE OF ALASKA
NOTARY PUBL\C

; PAMELA ‘
§ My Comm. expires: S




RA ZEMENT

In consideratiol > t for the Development and
Operation of the East ! W_ ' 2a Counties, New Mexico, in

form approved on beh: ymmissioner of Public l.ands

of the Stale of New M eases and Royalty Interests
therein, presently held jreements, or other interests
in production, consent sts within the East Shugart
(Delaware) Unit and e: Unit Agreement, and agrees
that the terms of any le h the undersigned claims an
interest therein is extel > make the same conform o

the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of ali leases and other contracis under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED thisEBiO%ayof MchLL , 1999.

By: A. O%vé i ee
Printed Name: ZOEELLY A, L0 L RAERY

Marital Status: S
Spousal Signature:
Tax ID or SS#:

—

sTATE [Vlin ugsdg )
. )ss
COUNTY OF |4 )Q,,glm mgﬁm )

The foregoing instrument was acknowledged before me this2 3 w%ay of mdrd/\ ,
1999, by Reverly A Le Touruneaun

WITNESS my hand and official seal.

d&hﬂ%ﬂ« r )7(5%{//

Notary Put ||c

My commission expires: | I 3 / 2000

o ee
CYNTHIA L. METTLING

Notary Public-Minnesota

STATE )
)ss My Comm. Expires Jan. 31, 2000
COUNTY OF ) ol e e
The foregoing instiument was acknowledged before me this day of '
1999, by —

WITNESS my hand and official seal.

Notary Public -
My commission expires:

CaAlvinnalohriranard ralifloantlnan



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of tands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other inlerests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is, extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this2.2.day of __ AZ.2¢ A, 1999.

By: ZZZG 7/ZLK‘~—/)/// [/;‘{é/

Printéd Namé: £V GENE UALARICH

Marital Status:_ MaRz1cpD -

Spousal Signature: TIE

Tax ID or SS#:

Address:_ 46837 £4/0T Vicw [Roas
MIVWERLOL IS, MN 5542

STATE M WNESoTa )

)ss
COUNTY OF _ewnerml )

The foregk{ng instrument was acknowled,ged before me this Q + Z$ <~ day of 77%“/‘/&’

1999, by B Wl
WITNESS my hand and official seal.
/ 1 ) t /% L~
Public
My commission expires: /~ 3/~ 740%

AN Helen M, 0;
: a My cro;m:gs
% lON EXP

. STATE VAU E So
- )ss
COUNTY OF HENVUE PRIV )

The foregoing instrument was acknowledged before me this "/‘/day of 775{445’%./
1999, by - BIVE o O P TRV, S .

g In Coirfiede

WITNESS my hand and official seal.
7) Notary Public s

My commission expires: ([~ D =738

Helen M. Phfferle

NOTARY PUBLIC MINNESOTA

S:\ynne\shugart ralification




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secrelary of the Interior and the Commissioner of Public Lands
of the Stale of New Mexico, the undersigned owner of lands and leases and Royalty Inlerests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and inlerests within the East Shugart
(Delaware) Unit and expressly ralifies, approves and adopts said Unil Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conforin to
the terms of said Unit Agreement, and f(urther agrees thal the drilling, development, and
producing requirements of all leases and olher conlracts under which his, her or ils several
rights and inlerests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
helrs, devisees, executors, personal representalives, assigns, or successors In interest.

EXECUTED this 3 dayof /74 R C #1999,

By C Al L. a)a,éézfauf Q?’“

Printgd Name: 7,
Marital Stalus: /3/&&/4,0 o
Spousal Signature: ‘7{81:'241 L. as
Tax ID or SS#:
Address:

Ml le N BLIHORST  AFVE
1277 Fﬁa&ymz:u.\ logo & ~F0t

STATE (el /A4S )

)sS
COUNTY OF _ e /< )

The foregoing instrument was acknowledged before me th1573 gay of Z@gﬁ/_{ /Y,
1999, by T optre. gl plrtliicltd T2,

S VAN S

Notary Pubiic v
My commission expires: / "[‘ P/ Y, B

WITNESS my hand and official seal.

~
2 b

OFFICIAL SEAL
JOHN W JONES SR

) o TATE OF ILLINOIS
STATE LE/ A2 Tes L ot
COUNTY OF oo XK ) -

The foregoing instrument was acknowledged before me thst3 ’day of MM C/o(
1999, by A ELEN 0 td sl LRIt

WITNESS my hand and official seal.

Nétafy Public [
My commission expires: / c—r[p —~2-0(0

S:\ynne\shugart ratificalion

TATE OF ILLINOLS

NOTARY PHRLIC, STA . 01/08/00

My CQ]‘,‘M]BR'ON E
LA




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operatlion of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royally interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

F 4
EXECUTED this € dayof _ Jple L 1909,

By: O;u/t; 7WCCM/@

Printed Name: Y e iNclariey

Marital Status:_ 5 ;Jale . N
Spousal Signature:

Tax |D or SS#:

Address: YL b3 SpRiNgmoor L igele

Raleigh, NC 276(5- 5707

| STATE /'/ C )
)
COUNTY OF L/ fﬁf/ [ )ss

The foregojng instrument was,acknowledged before me this g day of %/M
1999, by 2{2&34 ﬂc&&
/7
WITNESS my hand and official seal.
‘M&%N 5 {L

otary Public
My commission expires: // 7/ 'jﬂ 4 %,
STATE )
)ss

COUNTY OF )

The foregoing instrument was acknowledged before me this day of ,
1999, by )

WITNESS my hand and official seal.

Notary Public

My commission expires:

S\lvnne\shuaarl ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royaity Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other conltracts under which his, her or its several

rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this & Pay of /H{4eced , 1999,

By: LOFFZ,AJ/VD é—)ﬂ(‘l JED /2?4@71«'&593:‘1 /'/D

Printed Name: GA Ry S. LofFcAND

Marital Status: { y

Spousal Signatuge;

Tax ID.o-88#:

Address: &30Q L2/ DELEA fedceE Sie]lT
FORT (llorTi TexAs 76/1&

~
GeEry, Mo,

STATE T EXAS )
)ss
COUNTY OF 7AKLAVT )

The foregoing instrument was acknowledged before me this® “d day of }’77%44 ,

1999, by __ [ ARY S. LoFFenv )

Nétary Public ~  *

WITNESS my hand and official seal.

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this - ddy of ,
1999, by .

WITNESS my hand and official seal.

Notary Public
My commission expires:

Q\Avnnalehiiaart ratification



In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and furlher agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several

rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this _11 day of May , 1999.
Five States 1994-E, Ltd., by

By

i Y
'%

AL 410y ,

Printed N - James A. Gibbs, Chairman

Marital Stetus:

Spousal Signature:

Tax |{D or SS#:

Address: 4925 Greenville Ave., #1220

Dallas, TX 75206

STATE TEXAS )
)ss
COUNTY OF __ DALLAS )
The foregoing instrument was acknowledged before me this _11thday of May .

1999, by _ James A. Gibbs as Chairman of Five States Energy Company, LLC, .a
Texas limited liability company
WITNESS my hand and official seal.

AL e o

AN KTy wmrv}eow‘f

‘_‘ - b
/Z:ca L/ el

i tai NOTARY puBLIC | a2

\Q}&""éﬂc State of Texas ’ Notary Public
My ¢ Bk xp. 05-03-2000 §
STATE )

)ss

COUNTY OF )

The foregoing instrument was acknowledged before me this day of ,
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

S:\lynne\shugart ratification
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and

+ Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several

rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 11_day of __ May . 1999.

Five States 1995-B, Ltd., by

Five , L.L.C.,

Gener

By: e ‘
Printed Maphe: James A. Gibbs, Chairman
Marital Status: .

Spous#t Signature:

Tax ID or SS#:

Address: 4925 Greenville Ave., #1220
Dallas, TX 75206

STATE __ TEXAS )
)ss
COUNTY OF ___ DALLAS )

The foregoing instrument was acknowledged before me this 11th day of __May
1999, by _James A. Gibbs, as Chairman of Five States Energy Company, LLC, a
Texas limited liability company

fficial seal.

KITTY WHITTED § -
NSJ?RnF;UBL'C ’ L )1 - )
ate of Texas Ae S letle L

S Comm. Exp. 05-03-2000 4 Notary%fgic% =

My commission expires:

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by .

WITNESS my hand and official seal.

Notary Public
My commission expires:

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of ali leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 11_day of May , 1999,

By:

Printed ©.  James A. Gibbs, Chairman
Marital us:
Spousat Signature:

Tax ID or SS#:
Address: 4925 Greenville Ave., #1220
Dallas, TX 75206

STATE __ TEXAS )
)ss
COUNTY OF ___ DALLAS )

The foregoing instrument was acknowledged before me this 11th day of __ May
1999, by __ James A. Gibbs as Chairman of Five States Energy Company, L.L.C., a
Texas limited 1liability company

Wm&handaad.q,fﬂcial seal.

KITTY WHITTED
NOTARY PUBLIC !
State of Texas

*

Az za) Lo
Notary Public

VN

My commission expires:

STATE )
)ss
COUNTY OF : )
The foregoing instrument was acknowledged before me this day of ,
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

QAlvnne\chiiaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agraes that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this /[ {day of _#MRc¢t , 1999.

oot Gt

Printed Name: // Phe T AnO&RSsV

Marital Status:_V ~ ARy &V

Spousal Signature:

Tax ID or SS#:

Address:_ 2128 frove  Capd D2
MNescuw A MV, 56 Y68

a -~

sTATE __E lexida )
)ss
countyofF Collice )

The fore?Slng instrument was acknowledged before me this ZZg day of Myiee ke,
1999, by Al Droedecaon

WITNESS my hand and official seal. .

RITA B, LAW l
MY COMMISSION # CC 705458
2P DPIRES: January 9, 2002
FEERUS onded Thiu Notary Pubhc Undervitars

4/4 0.5

Notary Publfic

My commission expires:

STATE Elocida
) )ss
countyor  Collica )

The foregoing instrument was acknowledged before me this /£ day of /P Lads
1999, by Vvee Noder e .

WITNESS my hand and official seal.

s B S

Notary Public

My commission expires:

R

:i.'

% MY COMMISSION # CC 705458
i EXPIRES: January 9, 2002

_
RITA B. LAW ;{
% ? a '»*f Bonded Thru Notary Public Undenuriters

i
=4

SAlviine\shuaart ratifi



RATIFICATION AND JOINDER OF UNIT AGREEMENT

in consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interesls
therein, presently heid or which may arise under existing option agreements, or other inlerests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several

rights and interests are created or defined shall be deemed fuilly performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 8thday of _ March , 1999.
By: \DM\ FLAM
Printed Name: Deborah Fedric
Marital Status: Married . .
Spousal Signature? A L
Tax ID or SS#:
Address: P O Box 1771

Roswell NM 88202-1771

STATE New Mexico )
)ss
COUNTY OF __ Chaves )

The foregoing instrument was acknowledged before me this _8thgay of March ,
1999, by Deborah Fedric and Don M. Fedric, her husband: i

fficial seal.

a //QA ).sove

\.  Notary Plblic

My commission expires: \
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this daly of ,
1999, by .

WITNESS my hand and official seal.

Notary Public
My commission expires:

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several

rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, execulors, personal representatives, assigns, or successors in interest.

EXECUTED this 3 dayof _\U/A0£7- 1999,

: %
By:j"‘ ’Z?//—//

Printed Name: T. E. Brown, Jr./ !
Marital Status:  Married ~— /.,
Spousal Signatur% T Aot
Tax ID or SS#:
Address: P. O. Box 68

Artesia, NM 88211-0068

STATE NEW MEXICO )
)ss
COUNTY OF EDDY )

The foregoing instrument was acknowledged before me this 8th day of _ June
1999, by T. E. Brown, Jr. and Mary F. Brown, his wife.

WITNESS my hand and official seal.

Notary Public
My commission expires:__Sept . 26, 1999
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by
WITNESS my hand and official seal.
Notary Public

My commission expires:

Alvnnolehtiriart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
~ form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands

of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several

rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

‘TL
EXECUTED this 7'~ day of March  , 1999.

Ozion Properties,
wwm Pre31dent;

Pnnted Name] Donald W. Stephens
Marital Status:
~ Spousal Signature:
Tax ID or SS#:___ [N
Address: 11776 So. 76th E. Ave.
Bixby, Oklahoma 74008

STATE Oklahoma )
)ss
COUNTYOF __Tulsa )

The foregoing instrument was acknowledged before me this ﬂday of March
1999, by Donald W. Stephens, President of Orion Properties, TInc.

WITNESS my hand and official seal.

Notary Public
My commission expires: W S‘ o

STATE )
)ss
COUNTY OF _ )
The foregoing instrument was acknowledged before me this day of ,
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

S:\lynne\shugart ‘ratillllon



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several

rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

£
(
EXECUTED this 7 “dayof ___March , 1999.

King Properties,

/7Lo/j?f%;;é7 ,President

PnMedName Donald W. SLephens
Marital Status:
Spousal Signature:

Tax ID or Ss#:___ NG

Address: P.0. Box 10
Bixby, Oklahoma 74008

STATE Oklahoma )
)ss
COUNTY OF _Tulsa )

The foregoing instrument was acknowledged before me this _@day of _March
1999, by _Donald W. Stephens, President of King Properties, Ing.

WITNESS my hand and official seal.

CA~el MNge,
Notary Public <~

My commission expires: W \? Qo

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by .

WITNESS my hand and official seal.

Notary Public
My commission expires:

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other conltracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 8 dayof _ Marc i 1990.

\ ﬁ//ﬂ%

Printed Namer——" Y acie— 12 e v

Marital Status: W\nvzm P p g
Spousal Signature: ‘
Tax ID or SS#:

Address: P 0. Box 29

Lécepd e 9855

sTate _CoAi forn o )

COUNTY OF _{Humbold t ;Ss

The foregoing instrument was acknowledged before me this 8 day of Mamh oA k
1999, by Parbosa P e S Aotay q/?u,bllc Falk Vol Knew and [ HJ - { Kno

Tkﬁwlgnd nd official seal.
. g M& e _,azéa,/«/@ﬂw'\)

Comm:ssno'\ 4
no-ary Puptic - Caitorm ia
Humboldt County
aey Cormm Fxpires 1Y 5, a Vi

Z
:

Notary Public
My commission expires: N\ab 5, 2002
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of .
1999, by
WITNESS my hand and official seal.
Notary Public

My commission expires:

S:Alvnne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under exisling option agreements, or olher interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several

rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, execulors, personal representatives, assigns, or successors in interest.

A
EXECUTED this &' day of CZpr(L, , 1999,

By: %ﬂé@& \_é{/ﬂz/z/ %,L/Z_

Printed Name: A gu.ise. fo/bser fat?é

Marital Status:__ atern ed —  Sole  pwser

Spousal Signature: A

Tax 1D or SS#:

Address: 20l ¥ St E
?L(ycz//q,ﬂ. We Gg37(- & 32

STATE M)agrqﬂ%40ﬁu- )
¢ )ss

COUNTYOF Pierwe )

The foregoing instrument wa #ckpowledged before me this (6 day of (M;W L
1999, by ___ L Ouise @Hﬂl’é’ Ve Moo

S Y TN e
L b %
WITNESS my harfd and oft" Gtaﬂsé% % ,
E ‘n S = E
EXUNGEN ol &
': )‘ o ;, - ‘:‘é Ky : V74 %
%: N Notary Public
My commission expires: g n;l 200
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of

1999, by .

WITNESS my hand and official seal.

Notary Public
My commission expires:

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

in consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several

rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this /{, day of /A4 , 1999.

v
. %@/( V,;,;

Prinfed Name: &Ko Y¥e v

Marital Status:___ e y- r,Q\-_tV

Spousal Signature: =2 -

Tax ID or SS#:

Address: 1§C 7 0 Cacow z ey,
oo dlew Az oz 7

STATE _ Alizonn )
)ss

COUNTY OF _mA- /(LQ" L8 )

The fopegoing |nstrument was acknowledged before me this [é day of
1999, by _ Koflert L. foikoer And Aewise A Htae on//

WITNESS my hand and official seal.

OFFICIAL SEAL ﬁ’{/d d @au

‘- \ KEITHA. BECCUE Nptary 'Public
=L Notary Public - State of Arizona

&/ MARICOPA COURTY
M My Comm. Expires Mar. 20, 200°

My commission expires

STATE )
)ss
COUNMTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

SAlvnne\shuaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Inlerests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by lhe undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracls under which his, her or its several

rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this Q day of /4,&,‘/ , 1999.

By: W{//f/ Loauesy

Printed Name:_S 78/ AN/ H&met SN
Marital Status: ___2041¥ .

Spousal Sighat
Tax ID or SS#

N (1]
Address: 2_( !!!ofm ,‘m)ﬂgq!fd E,[(/

P1fd M e T(0—

STATE N6 Menic©O

COUNTY OF &MI\UJA,MQ ;Ss

The foregging insfrument was acknowledged before me this Z day of // ﬂ/M[]
1999, by A__OANCHE=

WITNESS my hand and official seal.

Notary Public
My commission expires: 3:/ é/ 200/

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this dal of ,
1999, by .

WITNESS my hand and official seal.

Notary Public
My commission expires:

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royaity Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

L
EXECUTED this _z/ééy of Y117 ]5/ , 1999.

Cimre,

edName: J b~ C. Fop l{Core—
arital Status:__ s /= s /&

Spousal Signature:

TaxiDorss# NG
Address:_ 8202 ¢ 24 Jusn A E

74/1$oz/45t€f‘,7%€/ e FZ/L0

STATE Thuo MUY a0 )
: )ss
COUNTY OF )%buldm y

The foregoing msérume t was acknowledged before me this ) day of AW\L/
1993, hy _ jr.1 NQlngh

WITNESS my hand and official seal.

W&UL%/ V) /L S%L) A

Notary Pui

My commission expires: c;)'éﬂ) }7/(‘(/1/,#' / O

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of .
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

SAvnne\shuiaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royally Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other conlracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 10tday of _March , 1999.

By: MSZ/W)/

Printed Name: George H. Hunker, Jr.

Marital Status:_Married . L,

Spousal Signature: //

Tax ID or SS#:

Address: P O Box 1837

Roswell NM 88202-1837
STATE New Mexico )
)ss

COUNTY OF Chaves )

The foregoin%instrument was acknowledﬂed before me this 10tdgy of March
1999, by George

. Hunker, Jr. and Margaret K. Hu Ker, husband and wife.

[ )0 dgen

b ~ Notaxy Public
My commission expires: &
———
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this ddy of
1999, by
WITNESS my hand and official seal.
Notary Public

My commission expires:

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royally Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to

the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several

rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this™ \ dayof _M ARt 4gqg,

NATIONSBANK,N.A., TRUSTEE UWO DAVID B
TRAMMELL .

By: %«\F\Qb \-m C/(,La‘»k AR A Cﬂ/L\ Cltn
Printed Name: >
Maritat-Status:_ ASSTSTANT VICE PRESIDENT
Spousat-Signature: '
Tax ID or SS#:
Address:_¥Y O D20 2 St

ET COORTH YL Tl @

STATE TEXAS )
)ss
COUNTY OF _ TARRANT )

The foregoing instrument was acknowledged before me this "1 day of AR ¢4
1999, by A

WITNESS my hand and official seal.

W SHENA HUTTO
* MY COMMISSION EXPIRES
Phoo%  Dacamber 14, 2001

Notary Public
My commission expires:
STATE )
)ss
COUNTY OF )
The foregding instrument was acknowledged before me this day of ,
1999, by
WITNESS my hand and official seal.
Notary Public -

My commission expires:

SAlvnne\shuaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform lo
the terms of said Unit Agreement, and lurther agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several

rights and inlerests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or ils
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this<\ day of M AP qggg

NATIONSBANK,NA. ,TRUSTEE UWO MILDRED M
TRAMMELL DECD

Byj(:/)a/\/\':t’ MY (VSN L;]' 0\(L ey

Printed Name:___JANET M. CUNNINGHAM
Marttar-Status: | ASSISTANT VICE PRESIDENT
SpousalrSignature;

Tax ID or S#:__:
Address: COOL ADHL

ET ol T, 1l (D

STATE TEXAS )
)ss
COUNTY OF TARRANT )
The foregoing instrument was acknowledged before me this f)’qday of mALae H '
1999, by JANET M CUNNINGHAM, ASSTSTANT VICE PRES NATTONSRANK,NA. .

WITNESS my hand and official seal.

\%mav
SHENA HUTTO -

MY commission expiralotatly Public
December 14, 2001

My commission expires:

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this ddy of ,
1999, by ’

WITNESS my hand and official seal.

Notary Public
My commission expires:

S:\lynne\shugart ratificalion



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of lhe Secretary of the Interior and the Commissioner of Public Lands
of lhe State of New Mexico, the undersigned owner of lands and leases and Royalty Inlerests
therein, presently held or which may arise under existing oplion agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is exlended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requiremenis of all leases and other contracts under which his, her or its several

rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or ils
heirs, devisees, executars, personal representalives, assigns, or successors in interest.

EXECUTED this.J'©_day of /24,0 , 1999,

By: ./, Z{,//)/ {Q%/"f M) .

Printed Name:_/70/a, 2] 70 _Goesss o
Marital Status: de#ing it his sole and separate
Spousal Signature; property

Tax 1D or SS#:
Address}: FEC w8 sl L ]
SRIMEWLL R S TTEY

STATE __@@;,JDL )
COUNTY OF _/Zumd>_ )

The foregoing instrument was acknowledged before me this ;ZLQ#Bay of Z%Zg ach
1999, by Vsthiad /fbr/dcwmd .

OFFICIAL SEAL
MARTY .J. CARLSON

NOTARY PURLIC - OREGON %7 Z Q 6’4/
WY Cr““ﬁm'@.‘;l‘;;d.,E?T:‘Eﬁf—&‘ AUGUST, 31, 2001 H ) & A
DUMIESION EXPIRES N NotaryPublid’

My commissi ires: ]
V Sion expires _[&% 5,4 007

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this ddy of
1999, by T '

WITNESS my hand and official seal.

Notary Public
My commission expires:

SAlvnne\ehuoart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, lhe undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and furlher agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or definad shail be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 23 day of March . 1999.

Margaret Johnson McCurdy DBA McCurdy Oil Company

By: ﬁ/ﬁ/idﬂnézk/ o

Printed Name:” _1,.E. Bearden, Jr.— POA attached

Marital Status: widowed

Spousal Signature:

Tax ID or SS#:

Address: 2525 Ridgmar Blvd., Room 300

Ft Worth, Tx 76116
STATE Texas )
)ss

COUNTY OF __Tarrant )

The foregoing instrument was acknowledged before me this 23 _day of __ March ,
1999, by L.E. Bearden, Jr. '

o Netary Pabiie, Stata of Texas

My Commission Expiics K .
_~ Notary({Public

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this ____ ddy of
1999, by

WITNESS my hand and official seal.

Notary Pubilic
My commission expires:

CAvunnatehticiart ratifinratinn



STATUTORY DURABLE POWER OF ATTORNEY

I, MARGARET J. MCCURDY

2107 Spanish Trail
Fort Worth, Texas 76107
Social Security No.

appoint L. E. BEARDEN, JR.
2525 Ridgmar Blvd., Suite 300
Fort Worth, Texas 76116
Social Security No.

as my agent and attorney-in-fact to act for me in any lawful way
with respect to the following initialed subjects:

(A) real property transactions;
(B) tangible personal property transactions;
(C) stock and bond transactions;
(D) commodity and option transactions;
(E) banking and other financial institution transactions;
(F) business operating transactions;
(G) 1insurance and annuity transactions;
(H) estate, trust, and other beneficiary transactions;
(I) claims and litigation;
personal and family maintenance;
(K) benefits from Social Security, Medicare, Medicaid, or
other governmental programs or civil or military service;
(L) retirement plan transactions;
(M) tax matters;
MAM (N)  All of the powers listed in (A) through (M).

!

I

{You need not initial any other lines if you initial Line N.]

Special Instructions: On the following lines you may give special
instructions 1limiting or extending the powers granted to your
agent.

NONE

This Power of Attorney becomes effective upon my disability or
incapacity. I agree that any third party who receives a copy of
this document may act under it. Revocation of this Durable Power
of Attorney is not effective as to a third party until the third
party receives actual notice of the revocation. I agree to
indemnify the third party for any claims that arise against the
third party because of reliance on this Power of Attorney.



If any agent named by me dies, becomes legally disabled,
resigns, or refuses to act, I name the following (each to act alone
and successively, in the order named) as successor(s) to that
agent:

1. Nane: Robert N. McCurdy II

Address: Route 1, Box 30X
Bastrop, Texas 78602
Social Security No:

Signed this the 2 day of l%ﬂ:%gé}_: , 1995,

Margaret J. r; Curdy

!

THE STATE OF TEXAS §
S
COUNTY OF TARRANT S

This instrument was acknowledged before me on the ;LQ“ 4
day of A .sL s+ , 1995, by MARGARET J. MCCURDY.

Notary Pubhc
STATE OF TEXAS
{ My Comm Exp 07/31/96




D195233260
MCCURDY OIL CO
2525 RIDGMAR BLVD #300
FT WORTH, TX 76116

-WARNTIN G-THIS IS PART OF THE OFFICIAL RECORD--D O N OT DESTROY

INDEXED--TARRANT COUNTY TEXAS

SUZANNE HENDERS ON -~ COUNTY CLERK

OFFICIAL RECETIPT
T O: MCCURDY OIL CO
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196070689 DR9Y3 T000224 12/21/95 14:47
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OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR RACE
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execulion of the Unit Agreement for the Development and
QOperation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secrelary of the Interior and the Commissioner of Public Lands
of the Slate of New Mexico, the undersigned owner of lands and leases and Royally Inletesls
therein, presently held or which may arise under exisling oplion agreements, or olher inleresls
in production, consents to the inclusion of said lands and interests within the Easl Shugart
(Delaware) Unit and expressly ratilies, approves and adopts said Unil Agreement, and agrees
that the terms of any lease given by the undersigned or under which lie undersigned claims an
interest therein is extended and modified to the exlent necessary to make the same conform (o
the terms of said Unit Agreement, and further agrees tha! the drilling, development, and
producing requirements of all leases and other contracts under which his, her or ils several
rights and interests are created or defined shall be deemed (ully performed by performance of
the provisions of said Unit Agreement.

This Ralification and Joinder shall be binding upon the undersigned, and his, her or its
helrs, devisees, execulors, personal representatives, assigns, or successors in interest.

EXECUTED this Z_lf’_ﬁday of AR IL , 1999.

/4 o) v Bes

HALY
&

Printed Marfe:
Marital Slalus

Spousal Signalure:
Tax 1D or SS#:

Address:__ 2-?/ L //ﬁf// 57
S/

STATE TEXAS )
)ss

COUNTY OF TRHZLAN T )

The foregoing instrument was acknowledged before me this % ’Qday of APAIL ,
1999, by _G-L.McCANN onLy .

WITNESS my hand and official seal.

CHOM MOLTZ |

MY COMMISSION FXPIRES
June 19, 2000 ‘

.
@“ ‘(P
S;?..vb !'q;(_’n‘-_

e Notary Public
My commission expires:__ (¢~ (R~ 200D
STATE )
)ss

COUNTY OF )

The foregoing instrument was acknowledged before me this____ day of ,
1999, by

WITNESS my hand and official seal.

Nolary Public

My commission expires:

SAlvnna\ehtiaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operalion of the East Shugart (Delaware) Unit Area, Eddy and Lea Counlies, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the Slale of New Mexico, the undersigned owner of lands and leases and Royally Interests
therein, presently held or which may arise under exisling option agreements, or olher interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ralifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modilied to the extent necessary to make the same conform lo
lhe lerms of said Unil Agreemenl, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or ils several

rights and inlerests are created or defined shall be deemed [ully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or ils
heirs, devisees, execulors, personal representalives, assigns, or successors in interest.

EXECUTED this_19 day of __March . 1999,

DNR 0il & Gas Inc.

By: ﬂﬁ»ﬁ@L

Printed Name: Charles B. Davis, President
Marital Status:
Spousal Signature:

Tax ID or SS#:
Address: 655 Broadway, Suite 525
Denver, CO 80203
STATE COLORADQ )
)ss
COUNTY OF _DENVER )

The foregoing instrument was acknowledged before me this_19 day of Maxrch ,
1999, by __ charles B. Davis, President .

WITNESS my hand and official seal.

. ~ NotaryPGblic
My commission expires: October 1, 2001 W

STATE )
)ss
COUNTY OF )
1999 bThe foregoing instrument was acknowledged belore me this day of
. by L |

WITNESS my hand and official seal.

o Nolary Public
My commission expires:

[« R Y S DI PN TP 1T, AT T PRy



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents lo the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are crealed or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this /T day of 992/ 4~ . 1999.

By: %ﬁ A (/fw«—/ ﬁba/w

Printed Name: m’_j_(z ﬁ:éZ gﬁfém S

Marital Status:_ S/A &L E
Spousal Signature:

Tax ID or SS#:
Address: 2. X [5S 3
TS PRIAIe DA ﬁ/& 7376

STATE _~4/7J 3
)ss
COUNTY O

The for;ggi‘n instrument was cknowled;ﬁd before me this [V/day of ,/4/40/’/ / .
7 .

1999, by 1 C L L 2S5 ON

WSS nggl

wcshlngfm CoUn'y

My Comr, U - A
S m 1”""'"% Jun 5, ?ooa
i SO otaryl Public

My commission expires:___ 2 ~.5 2d(Jf

icial seal.

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

S:\lynne\shugqart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Cominissioner of Public Lands
of the Stale of New Mexico, the undersigned owner of lands and leases and Royally Interesis
therein, presently held or which may arise under exisling option agreements, or other inleresls
in produclion, consents lo the inclusion of said lands and inleresls wilhin the East Shugart
(Delaware) Unit and expressly ralilies, approves and adopls said Unit Agreement, and agrees
that the lerms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified {o the exlent necessary lo make the same conforin lo
the lerms of said Unit Agreemenl, and further agrees thal the drilling, development, and
producing requirements of all leases and other conlracls under which his, her or ils several

rights and interesls are created or delined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ralification and Joinder shall be binding upon the undersigned, and his, her or ils
heirs, devisees, execulors, personal representatives, assigns, or successors in interest.

EXECUTED thisajfday of_ Nurc sty . 199,

s

g
mted Name: w1 L Az
K1arital Status: 4, WI

Spousal Signaturd Az z o { 777 ”m

Tax ID or SS#
Address:

ET 4 52X, YO ¢
Wﬂc

e

STATE  —lecjey )
. )ss
COUNTY OF AMZCA, 7/
Y

The fgegon g instrument was acknowledged before me this 27 “day of ¢ ?th ch
1999, by _m}'_gazmu KOl lesconTA ~

WITNESS my hand and official seal.

?/j'( Lorfod on)
Notary Public “

My commission expires: G-T- O
VEL SiMPSON
STATE Y, ) Notary Public, State of Texas
)ss My Commission Expires 9-7-02

COUNTY OF «(LZ,{;/LJL )

4 ' -
The foregoing instrminent was acknowledged before me this & ~ day of j/z»& L,
1999, by _ s akee. OfigsleciopsTh .

WITNESS my hand and official seal.

J d(aﬂtjfﬁdﬂ,)

Notary Public
My commission expires: F-7-C&
Salynne\shugart ratification = 30 VEL SIMPSON'
@' Notary Public, State of Texas
' My Commission Expires 9-7-02




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopis said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified lo the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or ils several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or ils
heirs, devisees, executors, personal representalives, assigns, or successors in interest.

EXECUTED this S dayof _ YWanef, ., 1999.

Bvﬁﬂﬂ:wv&l«w

Printed Name:
Marital Status: &“L\,A,Qs_
Spousal Signature; <\

TaxiDorsst:_ [N

Address:_L 119 t LU N u 15D

STATE %—fa&%@ )
)ss
COUNTY OF rﬁ&im@é )
7%

The foregoing |nslrumenl was acknowiedged before me this /5 /day of 4 ziﬁ//) .
1999, by U oyenra astfa 2 :

WITNESS my hand and official seal.

otary Public
My commission expires: / ~ Lo / 2 eo

STATE )

)ss
COUNTY OF )

The foregoing instrument was acknowledged before me this day of ,
1999, by .

WITNESS my hand and official seal.

Notary Public
My commission expires:

e AMvnne\chuaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the driling, development, and
producing requirements of all leases and other contracts under which his, her or its several

rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 4t} day of _ —wune. , 1999.

Prlnted Namg:_ \ Ray Sharp, President
Marital Status:___ Acme Land Company
Spousal Signature P.0O Box 66
pox ID or SS#__ Joplin, MO 64802
ress: Tax 10
STATE (E_.)(A..S )
)ss

COUNTY OF _M ideaND )

The foregoing instrument was acknowledged before me this Wkl day of Nuwne. .
1999, by _ RAY__Snarp .

WITNESS my hand and official seal.

NOT ARY PUBLIC

STATE OF TEXAS J (o2 YUV Q‘ZnJ\

e S Notary Puﬁj '
My commission exp|res

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by .

WITNESS my hand and official seal.

Notary Public
My commission expires:

Q\lvnnetehiinart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

in consideration of the execution of the Unit Agreement for the Development and
Operation of lhe East Shugart (Delaware) Unit Area, Eddy and Lea Counlies, New Mexico, in
form approved on behalf of the Secretary of lhe Interior and the Commissioner of Public Lands
of the Slale of New Mexico, the undersigned owner of lands and leases and Royally Inlerests
therein, presenlly held or which may arise under existing option agreements, or other interests
in produclion, consenls lo the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopls said Unil Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the exlent necessary o make the same conform lo
the lerms of said Unit Agreement, and furlher agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or ils several
rights and interesls are crealed or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or ils
heirs, devisees, executors, personal representalives, assigns, or successors in interest.

EXECUTED this 19t8ay of April , 1999.

Printed Name:  BRANEX REGOURTES, INC.
Manlal StalUS' I}y “- ;“‘\H(JTC‘JV "JICOI‘I’.S, SIS

Spousal Signature:_ licable
Tax ID or ss#:&

Address.

£, 0et 23
RUSWELL, .. G- 700y

STATE _New Mexico )
)sS
COUNTY OF Chaves )

The foregoing instrument was acknowledged bejore me this 19thgay of April
1999, by _F. Andrew Grooms, President of Branex Résoufces, INC. &
New Mexico Corporation on behalf of said corporation.

WITNESS my hand and official seal.

My commission expires;__ |~ o2 7- 02 jj
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this ____ day of ,
1999, by

WITNESS my hand and official seal.

Notary Fublic
My commission expires:

[« JR | [T DU FOR Ty |7 - SN |



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interesls
therein, presently held or which may arise under existing oplion agreements, or other inlerests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several

rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

.T—h
EXECUTED this ©°__day of __ Muncd . 1999.

By: &ME /%WW“

Printed Name: Ocin €. GnoveS

Marital Status: M ,
Spousal Signature: o h e ves
Tax ID or SS#:
Address: 25077 Civm Anon, M DLianD
X 79765
STATE EXAS )
)ss

COUNTY OF _ /M puaAnd )

_'_\
The foregoing instrument was acknowledged before me this _16__day of /V\/{—fu.H ,
1999, by otin E. Oneves,

WITNESS my hand and official seal.

g:;& p LMS

[ Notary Public
My commission expires: 2,28 2000 RN SCOTT MIMS

4 \ \ Notary Public

) A STATE OF TEXAS
2 S
LEGFIS” My Comm. Exp. 02/28/2000%

AT

STATE TeEXAS )

)ss
COUNTYOF _ M1Deinid )

+1,
The foregonng instrument was acknowledged before me this _1° “dayof _MaArcd |
1999, by GanlAnp L. &teves .

WITNESS my hand and official seal.

SeaS /s

}Z Notary Public
My commission expires: 74/23} 00O Gwaen  SCOTT MIMS §

g A Notary Public
) STATE OF TEXAS

2 ¥
LEFT My Comm. Exp. 02/28/2000%

S:\lynne\shugart ratification




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operatlion of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behall of the Secrelary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royally Inleresls
therein, presenlly held or which may arise under exisling option agreements, or olher interesls
in production, consents lo the inclusion of said lands and interests within the Easl Shugarl
(Delaware) Unit and expressly ralifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest lherein is extended and modilied to the exlenl necessary lo make the same conlorm lo
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other conlracls under which his, her or ils several

righls and inleresls are crealed or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreemenl.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or ils
heirs, devisees, execulors, personal representatives, assigns, or successors in interest.

EXECUTED this 224 day of @q:r A . 1999.

Cecil L. and Ella Belle Holeman, Trust A

By, £ e LBl ffedlsr e

Printed Name:_fl1la Belle Holeman, Trustee '

Marital Status:  widow )

Spousal Signature:

Tax ID or SSit:_

Address: 1303 W. Avenue J
Lovington, NM 83260

STATE NEW MEXICO )
)ss
COUNTY OF __LEA )

The foregoing instrument was acknowledged before me this 2:{‘”( day of A@r‘, ( .
1999, by _§114 Belle Haleman, Trustee of the Cecil E. and Ella Belle ‘lloleman, Trust A,

WITNESS my hand and official seal.

el Blori

Notary Public

My commission expires: <~ _?—7' 09

STATE )
)ss
COUNTY OF : )
The foregoing instrument was acknowledged before me this day of ,
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

S:Vynne\shugart ratificalion



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execulion of the Unil Agreement for the Development and
Operation of {he East Shugart (Delaware) Unit Area, Eddy and Lea Counlies, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the Slale of New Mexico, the undersigned owner of lands and leases and Royalty Iteresls
therein, presently held or which may arise under existing oplion agreements, or other inlereslts
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratilies, approves and adopis said Unit Agreement, and ayrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modilied to the extent necessary lo make the same conform lo
the terms of said Unit Agreemenl, and further agrees thal the drilling, development, and
producing requirements ol all leases and other contracts under which his, her or ils several

rights and interesls are created or defined shall be deemed {fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or ils
heirs, devisees, execulors, personal representatives, assigns, or successors in interest.

EXECUTED lhis g_n_"fday of A{r; | , 1999.

Cecil E. and Ella Belle Holeman, Trust B

y 2

By}i;f7¢é?£4_/ jfZéAfZ;/a /Ag/ﬂz4{1/7’>1tL7L//

Printed Name: "

Marilal Status: ywidow

Spousal Signalure:

Tax 1D or SS#:

Address: 1303 W. Avenue J
Loveington, NM 88260

stee

STATE __NEW MEXICO )
)ss
COUNTY OF __LEA )

The foregoing instrument was acknowledged before me lhiséﬂi day of A{ZC, [ ,
Trust B.

1999, by F11a Belle Holeman, Trustee of the Cecil E. and Ella Belle Holeman,

WITNESS my hand and official seal.

il Plitnd

Notary Pdblic
My commission expires: __F- Z7- 99
STATE )
)ss
COUNTY OF : )
The foregoing instrument was acknowledged before me this ddy of ,
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

S:\ynne\shugarl ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideralion of the execulion of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Inlerior and the Commissioner of Public Lands
of the Slale of New Mexico, the undersigned owner of lands and leases and Royally Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ralifies, approves and adopis said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
inferest therein is extended and modified to the exlent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, developmenl, and
producing requirements of all leases and other contracts under which his, her or ils several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or ils
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 45 _day of _maecH , 1999,

PrimeEnergy Asset & Income Fund, L.P. AA-3

By: %cué-c &/ /é A/zq‘/m :;i .

Printed Name: Beverly A. Cummings, Ex. VP '
Marital Status: "
Spousal Signature:

Tax ID or SS#:__W
Address: MAILING: ilcrest Drive, Suite 475

Houston, TX 77042
REVENUE: P. 0. Box 297644

STATE TEXAS g Houston, TX 77297-0644
SS
COUNTY OF HARRIS )

The foregoing instrument was acknowledged before me this 25 day of 2 4¢e
1999, by _ BEVERLY A. CUMMINGS, EXECUTIVE VICE PRESIDENT

MARLA SIMS DYSON |
Notary Public
STATE OF TEXAS

mo pos o0u
Notary Public L
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this ddy of ,
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

S:\ynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified o the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this5_day of _mzdecd . 1999.

PrimeEnergy Asset & Income Fund, L.P. AA-4

. - <«
By: Kzﬁb% ‘-[’1’ (L AT,
Printed Name:_gdverly A. Cumnmings, Ex. VP _ '
Marital Status:
Spousal Signature:
Tax ID or SS#__ NG
Address: MAILING: 2900 Wilcrest Drive, Suite 475
Houston, TX 77042
REVENUE: P. 0. Box 297644

STATE TEXAS ) Houston, TX 77297-0644
)ss
COUNTY OF HARRIS )

The foregoing instrument was acknowledged before me this <25 day of _mAaZcs
1999, by _BEVERLY A. CUMMINGS, EXECUTIVE VICE PRESIDENT

»

FNESS my hamd-amdsHie
At oo, MARLA SIMS DYSON ¢
3 e NG Notary Public

Wil ':"»{")z« STATE OF TEXAS
‘C’;\:-.:/?PF', )
X 5t U My Commisslon Expires 05-04-8 {1

" aufla M&.\_‘sw

et STRBEE : Notary Public \
My commission expires:
STATE )
)ss

COUNTY OF )

The foregoing instrument was acknowledged before me this day of .
1999, by -

WITNESS my hand and official seal.

Notary Public

My commission expires:

S\lvnne\shuoart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the executlion of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royally Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interesis within the East Shugart
(Delaware) Unit and expressly ratilies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claiims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several

rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 1< dayof __ Areit , 1999.

By: Jq,u,i /%L- ﬂ%

Printed Name&™ Sapy J. pleapen- Lossrrs

Marital Status: _panr '
Spousal Signature: gw %@
Tax 1D or SS#:

Address: 78y Peimaz
MiDA~D , T 19703

-

STATE Texas )
)ss
COUNTY OF _M,otans )

The foregoing instrument was acknowledged before me this )27 day of _Araice ,
1999, by Suy J Menver- Kossers—~%p Doss N Hasers .

WITNESS my hand and official seal.

RANDYE BIGGS
MY COMMISSION EXPIRES
Juns 25, 1899

My commission expire§; #

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by .

WITNESS my hand and official seal.

Notary Public -
My commission expires:

QA lvnno\chitnart ratificatinn



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopls said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXEGUTED this_3Dday of Y aneds 1999,

By: .
Printed Name: mmr!m £
Marital Status:
Spousal Slgnature.
Tax ID or SS#:
Address:

STATE Wﬂ' )
. )ss
COUNTY OF MM%&;)

The foregomg mstrumint was acknowledged before me this 30¢‘an of MM

1999, by Vil g ¢,

WITNESS my hand and official seal.

Notary Public

My commission expires;__ &8 -0 -0 7

JERIEN POMAR
Notary Public - Notary Seal
STATE ) STATE OF ARKANSAS
)ss Washmg!on Ctzumy 07

My Commission Expires ug. 20, 200

COUNTY OF )
The foregoing instrument was acknowledged before me this day of ’

1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

SA\lvnne\shuaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this Z day of June, 1999.

ANendell W Iverson resndent

Tax ID or SS#:

Address: P. O. Box 1120
Roswell, NM 88202

STATE OF TEXAS §
§
COUNTY OF MIDLAND §
N
The foregoing instrument was acknowledged before me this ' 14 day of June, 1999, by

Wendeli W. Iverson, as President of 18-31, Inc.,a Ye.o ey o corporation, on
behalf of said corporation.

WIT official seal.
5 A PAM BURKE
V,”'Q\% NOTARY PUBLIC ~
’ ‘5% ; State of Texas Ny .

?

4 DFoi¥/ Comm. 653'0'7:29’2091 | Notary Public, State of
"My ESmmiSsion expires: 20 {

S:\ynne\shugart ratification




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 2’day of June, 1999.

s ) =

John Michael Frost

Tax ID or SS#:

Address: P.O. Box 1120
Roswell, NM 88202

STATE OF WASHINGTON §
§
countyor__ NG §

This instrument was acknowledged before me this grtznﬁday of June, 1999, by John
Michael Frost, dealing with his sole and separate property.

WITNESS my hand and official seal.

iy b Torgaga
My commission expires: MW ng : 9200 2 Notary Pblic, State of

S:\ynne\shugart ratification

s Notary Public
tate of Washington
JOCELY\ B, rm"gm
My Appointment Expires Oct 28, 2002



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this | 5 day of June, 1999.

P\UM\-«/\L KQ‘G&“A«JJL \:L‘—M
Marianne Keohane Frost
Tax |D or SS#

Address: P.O. Box 1120
Roswell, NM 88202

STATE OF WASHINGTON §
§
COUNTY OF {_tdag §

This instrumen(l was acknowledged before me this / { day of June, 1999, by Marianne
Keohane Frost, dealing with her sole and separate property.

WITNESS my hand and official seal.

Notary Public, State of

My commission expires: C’// 2 ,/ 200 /

S:\ynneshugat ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this /¢(Y*Hay of June, 1999.

Tax ID or SS#:
Address: P.O.B
Roswell, NM 88202

STATE OF WASHINGTON §
§
COUNTY OF °\< LAAL §

This instmmer)t was@knowledged before me this /0O day of June, 1999, by Mark
James Frost, dealing with his sole and separate property.

Q/(/QQ/I\JL. C Q g

Notary Public, State of

WITNESS my hand and official seal.

My commission expires: O)«(OD 15, 2000

S:\ynneishugart ratification




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this _Q day of June, 1999.

\ A r10e s Srst—

Theresa Ann Frost
Tax |D or SS#: *
Address: P.O. Box 112

Roswell, NM 88202

STATE OF WASHINGTON §
: §
county of  Kirt§ §

TJuly
This instrument was acknowledged before me this (’) day of June, 1999, by Theresa
Ann Frost, dealing with her sole and separate property.

MCL_\

WITNESS my hand and official seal.

! ’ a‘f&\)ﬂubhc State of \p| A
My commission expires: lLl 19 e,
\ v\,“.\ ...... '.{f’. 9"
R UL "..'/
S:\lynne\shugart ratification e ~$‘ O % z
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 2.3 day of June, 1999.

0

—... Sle Saundefs Graham
Tax ID or SS#:
Address: P.O. Box 987

Roswell, NM 88202

STATE OF NEW MEXICO §
§
COUNTY OFCHAVES §

This instrument was acknowledged before me this _2.3 day of June, 1999, by Sue
Saunders Graham, dealing with her sole and separate property.

WITNESS my hand and official seal.

blic, State of
My commission expires/ 45 /

S:\ynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the driling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this [{g day of June, 1999.

Peter Brander lverson

Donald S. Iverson Estate

Address: 1976 Orange Avenue
Costa Mesa, CA 92627

STATE OF CALIFORNIA §

§
COUNTY OF W/u(l/‘L §

This instrument was acknowledged before me this [é day of June, 1999, by Peter
Brander Iverson, in the capacities therein stated. ... .

Aol

ADELAIDA MENDEZ 1
Comm. # 1098200 <

NOTARY PUBLIC- CALIFORNIA m
Orznge Coumy -
mm

WITNESS my hand and official seal.

Notary Public, State of (/a,l 1A rLea
My commission expires: 7774(7? /9 2000 7 el e e DI ir ((,3

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this __ day of June, 1999.

Ao

Susan lverson Jones

Donald S. Iverson Estate

Address: #1 Terrace Mountain Cove
Austin, TX 78746

STATE OF TEXAS §
§
COUNTY OF TRAVIS §

This instrument was acknowledged before me this | day of June, 1999, by Susan
Iverson Jones, in the capacities therein stated.

WITNESS my hand and official seal. OW\

Notary Public, State of
My commission expires: :),"3' -4/

NN .S LN AR LS LR RS N A BN

Y Pl LAURIE BARR
. * ©) Notary Public, State of Toxas
3 My Commission Expires

3 JULY 31, 2001.

R CEGE S S k) AR AN NN W AT N -

a’
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several

rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 25 day of June, 1999.

Donald S. Iverson Estate
Address: 5937 Alpine Road
Portola Valley, CA 94026

STATE OF CALIFORNIA §
§
COUNTY OF Spv M#ateo §

This instrument was acknowledged before me this .?677’ day of June, 1999, by Beverly
Iverson Martella, in the capacities therein stated.

WITNESS my hand and official seal.

(bprre GlLLe ﬂyé/f

Notary Public, State of

My commission expires: /794/ L Q002

DONNA ADELE GOVETTE

Commission = 1178919 %

Notary Public - Ca“ornia g
san Mareo Coun ity

My Comm. Expires MY 6, 2002

S:\lynne\shugart ratification




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

uw
EXECUTED this §_“day of June, 1999.

Tax ID or/SS#
Address: 3454 S. Zunis
ATulsa, OK 74105

STATE OF OKLAHOMA 8
§
COUNTY OF TULSA §
The foregoing instrument was acknowledged before me this ﬂm day of June, 1999, by

Steven K. Iverson, as President of Iverson lll, Inc. , ag Okwnioma corporation,
on behalf of said corporation.

WITNESS my hand and official seal.

/)ﬁ/zﬁ/éj. 777(5%00

Notary Public/State of OKLAHO/MA

My commission expires:_FESLUREY 5, 2003

S:\ynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

gt
EXECUTED this / _ day of June, 1999.

PAI, Incorporated

1
By, SRS X CHZ,
Title: {/Tce /foc | Aind
Tax ID or SS#
Address: 243 Walnut
Newport Beach, CA 92663

STATE OF CALIFORNIA §

COUNTY OF D RAN(CE_ g

This instrument was acknowledged before me this ?ﬁ/\'day of June, 1999, by
STEPHEN Tuersopr) , as VICE — PRESIDEXT of PAl, Incorporated, a
corporation, on behalf of said corporation.

i o

otary Public, State of (441 FOCUA

WITNESS my hand and official seal.

My commission expires: | /]/ pl / ol

S:\lynne\shugart ratilication DAWN FOOR
1 COMM. #1160255
EX ) 8L] NOTARY PUBLIC - CALIFORNIA
i/, ORANGE COUNTY
Qrasy” My Comm. Expires Nov. 1, 2001




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this &éday of June, 1999.

Ol o Foiter
Jewell D. Iverson Intervivos Trust
Tax ID or SS#
Address: 4870 S. Lewis, Suite 200

Tulsa, OK 74105

STATE OF OKLAHOMA §
§
COUNTY OF TULSA §

This instrument was acknowledged before me this g day of June, 1999, by Richard
R. Sullivan, as Trustee of the Jewell lverson Intervivos Trust, on behalf of said Trust.

WITNESS my hand and official seal.

&uﬁam % (J'ZLS(’

Notary Public, State of 0K lahgme

My commission expires:m(uTl 29,2000

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this l day of June, 1999.

A w

S.J. lvei\gn, Jr.

Tax ID oroS#:

Address: 2518 Sinclair
Midland, TX 79705

STATE OF TEXAS §
§
COUNTY OF MIDLAND §

-
This instrument was acknowledged before me this 3 n day of June, 1999, by S.J.
Iverson, Jr., dealing with his sole and separate property.

nd and official seal.

PAM BURKE
NOTARY PUBLIC

Qanm/\i}) e

Notary Public, State of

My commission expires:_O 7 \ 2 Lol 200 )

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED thisz day of June, 1999.

» /
7 ,

Wendell Wéich lverso 7.
Tax ID or SS#:
Address: P.O. Box 1343

Midland, TX 79705

STATE OF TEXAS §
§
COUNTY OF MIDLAND §

This instrument was acknowledged before me this' Z k " day of June, 1999, by Wendell
Welch Iverson, individually, dealing with his sole and separate property, and as Trustee of the
SJl Jr., 1990 Trust, the PIP 1990 Trust and the WWI 1990 Trust, on behalf of said Trusts.

my Euand and official seal.

P
NOTARY PUBLIC
State of Texas

Y Comm. Exp. 07-26-2001 Q@m/\‘% u/dxp
o s PPN I TIIIIIITEE Notary Public, State of
My commission expires: _D_‘ﬂ_gu_\lm_\_

S:\ynne\shugart ratification
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may anse under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this ____ day of June, 1999.

JeAnette Y. Keohaane
Tax||D or SS#:
Address: 13408 Cloudview, N.E.

Albuquerque, NM 87123

STATE OF NEW MEXICO §

. §
COUNTY OF M_ §

This instrument was acknowledged before me this /#¢7¥day of June, 1999, by Jeanette
Y. Keohane, dealing with her sole and separate property.

WITNESS my hand and official seal.

My commission expires:_ 7~/ 7-9 %

OFFICIAL SEAL
CHARLENE SCHNERINGER

Silynne\shugart ratification NOTARY PUBLIC-STATE OF NEW FEXICO




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in form approved on behalf of
the Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which may arise
under existing option agreements, or other interests in production, consents to the inclusion of said lands
and interests within the East Shugart (Delaware) Unit and expressly ratifies, approves and adopts said
Unit Agreement, and agrees that the terms of any lease given by the undersigned or under which the
undersigned claims an interest therein is extended and modified to the extent necessary to make the
same conform to the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of ali leases and other contracts under which his, her or its several rights and
interests are created or defined shall be deemed fully performed by performance of the provisions of said
Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its heirs,
devisees, executors, personal representatives, assigns, or successors in interest.

Péter C. Iverson, dealing with his sole and separate
property and as Co-Administrator of the Dorothy C.
Monroe Estate
Tax ID or SS#
Address: 206 Belle Meade

Eufaula, OK 74432

EXECUTED this ___ day of June, 1999.

STATE OF OKLAHOMA §
§
COUNTY OF _MaTlnlesh §

The foregoing instrument was acknowledged before me this qM day of June, 1999, by Peter C.

lverson, in the capacity therein stated.
7 imm & N LAAJ ’

Notary Public, State of Oklahoma

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in form approved on behalf of
the Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royaity Interests therein, presently held or which may arise
under existing option agreements, or other interests in production, consents to the inclusion of said lands
and interests within the East Shugart (Delaware) Unit and expressly ratifies, approves and adopts said
Unit Agreement, and agrees that the terms of any lease given by the undersigned or under which the
undersigned claims an interest therein is extended and modified to the extent necessary to make the
same conform to the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several rights and
interests are created or defined shall be deemed fully performed by performance of the provisions of said
Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its heirs,
devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this ___day of June, 1999.

Do Yro Mot

Alvin M. Iverson, dealing With his sole and separate
property and as Co-Administrator of the Dorothy C.
Monroe Estate
Tax ID or SS# | I
Address: P. O. Box 84

Spavinaw, OK 74366

STATE OF OKLAHOMA §
§

COUNTY OF j[lag,ég,éﬁ §
H—

The foregoing instrument was acknowledged before me this l l an of June, 1999, by Alvin M.

lverson, in the capacity therein stated.
séawm . &/zz/m/

Notary Public, State of Oklahoma . .
My CoTMMLLOT LHPNS ¢ © L20,/2003

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this_4_ day of June, 1999.

Patsy £nn Iverson Page ‘

Tax ID or Ss#m
Address: 1155 Muirilands Vista Way

La Jolla, CA 92067

STATE OF CALIFORNIA §
§

COUNTY OF S, Qég';;l(_o §

th
This instrument was acknowledged before me this q ~ day of June, 1999, by Patsy
Ann Iverson Page, dealing with her sole and separate property.

WITNESS my hand and official seal.

\(\0&5‘(\4\2 \t . K-Q“‘Ct W\o(&;m@uwu
Notary Pubilic) State of C/o,hk(;‘-w\)\‘\

My commission expires:N\uwe 2% \ \Q449

S:\ynneshugart ratification




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in form approved on behalf of
the Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which may arise
under existing option agreements, or other interests in production, consents to the inclusion of said lands
and interests within the East Shugart (Delaware) Unit and expressly ratifies, approves and adopts said
Unit Agreement, and agrees that the terms of any lease given by the undersigned or under which the
undersigned claims an interest therein is extended and modified to the extent necessary to make the
same conform to the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several rights and
interests are created or defined shall be deemed fully performed by performance of the provisions of said
Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its heirs,
devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this __day of June, 1999.

Elyse Saunders/atterson Trust

Commerde Bank, N.A., Co-Trustee
Mark B. Robison, Vice President
Tax ID or SS#

Address: P. O. Box 419248
Kansas City, MO 64141

2] etz

Edward T. Matheny, Co-Trustee | * ¥

STATE OF MISSOURI §

—_— §

COUNTY OF_/A0kS50r] §
The foregoing instrument was acknowledged before me this / day of June, 1999, by Mark B.
Robison, as Vice President of Commerce Bank, NA. ,a_ M s=oy . corporation, on behalf

of said corporation and in the capacity therein stated.

VICKEY WIEBE ,
Notary Public - Notary Seal /C//CM W

STATE OF MISSOURI Notary Publif(/ﬁtate of Missouri

Commissioned In Clay Coun
My Commission Expires Oct. 28,1229

STATE OF MISSOURI §

§
COUNTY OF. ﬁg K&g ) §

+5
The foregoing instrument was acknowledged before me this JO day of June, 1999, by Edward
T. Matheny, Jr., as Co-Trustee of the Elyse Saunders Patterson Trust.

ELIZABETH S. McGUIRE )
STATE OF MISSOTR Elah o 4. m,ﬂuwb
MISSOURI - T
Bates County Notarg/Public, State of Missouri
My Commission Expires: Jan. 28, 2002

S t——
S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this \l;>day of June, 1999.

3 Bank, N.A., D/B/A Bank of America, N.A.

Tax ID or SS#
Address: P.O. Box 830151
Dallas, TX 75283-0151

STATE OF TEXAS §
§
COUNTY OF DALLAS §

This instrument was acknowledged before me this‘ Ih\ day of June, 1999, by H. Greg
Holcomb, as Senior Vice President of NationsBank, N.A., a
corporation, on behalf of said corporation and in the capacities therein stated.

RES: ' and and dgfficial seal.
KIMBERLY DOTSON ¢

NOTARY PUBLIC  }

STATE OF TEXAS

Notary Public, State §f

S:\ynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this /3 Jay of June, 1999,

Phoele L4, 0150

Phoebe Shelton

Tax ID or SS#

Address: P.O. Box 430
Amarillo, TX 79105

STATE OF TEXAS §
§
COUNTY OF POTTER §

o
This instrument was acknowledged before me this / 5 day of June, 1999, by Phoebe
Shelton, dealing with her sole and separate property.

WITNESS my hand and official seal. w /‘\ﬁ
WQ

Notary Public, State of “Zev/eu -
My commission expires: 7/ Q - 9\0‘0 /

S:\lynne\shugart ratification

IS @7,, EVAH RUSSELL
#7 "7 p  Notary Public, Gtate of Texas
' ¥ My Commission Expires 7-2-2001
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests
therein, presently held or which may arise under existing option agreements, or other interests
in production, consents to the inclusion of said lands and interests within the East Shugart
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees
that the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fuilly performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

7
EXECUTED this_7_ day of June, 1999.

The Tol any, LLC

Perry Tofes, Vice President & Assistant Manager
Tax ID or SS#
Address: P.O. Box 1300

Roswell, NM 88202

STATE OF NEW MEXICO §
§
COUNTY OF CHAVES §
gct
The foregoing instrument was acknowledged before me this day of June, 1999, by

Perry Toles, as Vice President and Assistant Manager of The Toles Company, LLC , a New

Mexico limit liability corporation, on behalf of said corporation.

3./3. Qoo &JNotary ublic, State of

WITNESS my hand and official seal.

My commission expires:

S:\lynneishugart ratification



Date Interest Owner

7/98 (Undated) All Working Interest Owners
7/9/98 Estate of Dorothy C. Monroe
7/23/98 Bureau of Land Management
..\\m&wm Harvey E. Yates Company
7/28/98 Harvey E. Yates Company
8/20/98 Norman K. Barker

8/21/98 Norman K. Barker

8/28/98 Intoil, Inc.

9/24/98 Intoil, Inc.

10/19/98 Individual Working Interest Owners
11/11/98 Ted Bacil

12/9/98 18-31, Inc., et al.

Exhibit 10

Correspondence and Other Contacts with Interest Owners in Unit

Description of Item

Letter from Coastal Management Corporation (CMC) to all Working Interest Owners advising of St. Mary Land &
Exploration Company'’s (St. Mary’s) unit proposal and discussing feasibility.

Letter from CMC requesting confirmation of executors of Estate.

Meeting with representatives of Bureau of Land Management (BLM) to present proposal for unitization and Reservoir
Simulation Study, and to discuss procedures for approval of unitization.

Meeting with Ray Nokes, with Harvey E. Yates Company (HEYCO) to discuss unitization.
Letter to HEYCO discussing unitization and HEYCO’s interest in unit.

Meeting among representatives of CMC and Norman K. Barker to discuss unitization, reservoir modeling and Reservoil
Simulation Study.

Letter transmitting cumulative production data and discussing need for unitization.
Letter to Intoil transmitting various data and discussing need for unitization.

Meeting with Joseph R. Mazzola and Rolando Benevides with intoil to discuss unitization, reservoir modeling and
Reservoir Simulation Study.

Letter from CMC to each individual working interest owner advising what percentage each party will own within the
proposed unit, projected overall cost of the unit, plans to limit expenditures during period of low oil prices, and polling
parties for their support of plan.

Transmittal of information regarding participation formula.

Letter from CMC regarding interests of 18-31 Group in proposed unit.



12/10/98
12/16/98

1/11/99

1/13/99

1/18/99

1/21/99

1/21/99

2/1/99

2/16/99

2/26/99

3/1/99

3/5/99

Intoil, Inc.
Intoil, Inc.

Bureau of Land Management

All Working Interest Owners

18-31, Inc., et al.

Wendell W. lverson
(spokesman for 18-31 Group)

Wendell W. lverson

Wendell W. lverson

Bureau of Land Management

Wendell W. lverson

All Overriding Royalty Interest Owners

All Working Interest Owners

Letter from St. Mary offering to purchase Intoil’s interest.
Letter from Intoil, Inc. to St. Mary setting out its objections to formula used for participation.

Letter to BLM seeking preliminary approval of the unit, setting out the proposed participation formula and attaching cor
of the proposed Unit Agreement and Unit Operating Agreement as well as numerous geologic exhibits in support of thi
unitization.

Letter from St. Mary to all Working Interest Owners advising that Working Interest Owners representing 83% interest i
the proposed unit favor proceeding with unitization and updating the parties as to the status of unitization. Letter also
advises of objections to the proposed formula for unit participation by Intoil and Leonard Schaen, and offers to supply
addressees with geologic maps, cross-sections and other information upon request.

Message from Bill Smith with CMC that 18-31, Inc. Group had informed him interests shown for its Group are incorrect
and advising of meeting to discuss same.

Letter from St. Mary to Mr. lverson attaching worksheet reciting interests of various parties within the 18-31 Group in th
proposed unit under Intoil's proposed formula and St. Mary’s proposed formula and setting out cost
estimates for waterflood after unitization.

Letter from Wendell W. lverson to St. Mary advising of certain changes in the interests of various parties within the 18-
Group as shown on the Exhibits to the Unit Agreement

Letter from CMC to Mr. lverson advising of changes to Unit Exhibits in accordance with Mr. lverson’s 1/21/99 letter, anc
requesting documentation.

BLM designation of proposed unit lands as logical area for unitization in Brushy Canyon Formation and setting out certz
corrections to the proposed Exhibit B.

Call to request offer to purchase working interests of 18-31 Group.

Letter from St. Mary to all Overriding Royalty Interest Owners proposing unitization, explaining how unitization works,
transmitting copies of the Unit Agreement along with all Exhibits thereto, and requesting ratification of the Unit Agreeme

Letter from St. Mary to all Working Interest Owners formaily proposing unitization, transmitting copies of the Unit
Agreement, Unit Operating Agreement (OA) with all Exhibits to each, and requesting ratification.



3/5/99

3/5/99
3/8/99

3/10/99

3/10/99

3/10/99

3/10/99

3/16/99

3/16/99
3/16/99

316/99

3/17/99

3/17/99
3/17/99

3/19/99

J. W. Wallrich, Jr.

Deborah Fedric
Deborah Fedric
Peter C. iverson
DeborahFedric and
George Hunker, Jr.
Randy G. Patterson

Loffland Limited Partnership

Jimmie L. Charlesworth

John William Wallrich
Nelson Alpers Trust

Gerald E. Harrington

Margaret Ruth Trammell Estate

Gerald E. Harrington
Intoil, Inc.

J. W. Wallrich, Jr.

Mr. Wallrich called to advise that he is handiing paperwork for transfer of interest from Elizabeth Sivesend, his s
John Wallace Wallrich. Requested copies of 3/1/99 letter and Ratifications be sent to John Wailace Walirich.

Don Fedric called to advise Exhibit “D” problem relative to interests of George Hunker and Deborah Fedric.
Letter from Mr. Fedric more fully explaining problem with Exhibit “D” interests.

Letter from CMC to Mr. Iverson requesting probate information relative to the death of Dorothy C. Monroe, previ
interest owner.

Letter from St. Mary transmitting revised Exhibit “D” reflecting change to interests of George Hunker and Debore

Letter from Randy G. Patterson advising that Dorothy G. Kemper is deceased and interests are now owned by h

Letter from Loffland Limited Partnership advising that John M. Loffland, Jr. conveyed interest to Loffland Limited
Partnership.

Letter to Mr. Charlesworth requesting that he sign the Ratification as Jimmie L. Charlesworth rather than Jim
Charlesworth and asking that his wife also sign Ratification.

Letter advising notary error on Ratification and requesting correction.
Call from Nelson Alpers. Would like to sell interests. Wants offer.

Call from Gerald Harrington requesting copies of geologic exhibits used in presentation to BLM, and discussing ¢
and low oil prices.

Call from Leonard Kersh, NationsBank of Texas, Trustee of Estate, requesting Reservoir Simulation Study. Letts
transmitting same to Mr. Kersh same date.

Letter transmitting copies of geologic exhibits.
Letter from William Carr, attorney for Intoil, relating Intoil’s objections to the participation formula.

Letter from Mr. Wallrich requesting information relative to inclusion of certain wells in the unit.



3/22/99

3/22/99

3/23/99

3/23/99

3/23/99

3/24/99
3/26/99
3/26/99
3/29/99
3/29/99
3/31/99

4/5/99

4/5/99
4/5/99

4/7/99

Global Natural Resources Corp.

Nelson Alpers Trust

E&S,LLC.

Gladys Shannon Estate

Gladys Shannon Estate

J. W. Wallrich, Jr.

Mrs. Ella Belle Holeman

All Overriding Royaity interest Owners
Sally Roberts

Margaret Naylor Trust

Five States

E&S,LL.C

William Nickey
HEYCO

Richard D. Borgaard

Letter transmitting copies of Assignments of Global's interest to two different parties and advising they no longer own an
interest in the Unit Area.

Called him to transmit offer.
Call from Elouise Justice advising E & S, L.L.C. owns ORRI in Conoco #1.
Return call advising T/O on Conoco #1 dated 4/22/98 shows no evidence of record of this ORRI. She will try to find copy

of assignment.

L. E. Bearden, Attorney-in-Fact for Margaret Johnson McCurdy, called. Noticed name of Gladys Shannon on Exhibit “D”.
Advised that interest now in George Shannon as Executor.

Letter to George Shannon, Executor of Gladys Shannon’s Estate, transmitting Unit Agreement and requesting ratification
and paperwork relative to Ms. Shannon’s death, copies of probate, etc.

Letter to Mr. Wallrich addressing questions relative to why certain wells not included in unit.

Letter to Mrs. Holeman requesting m:.m sign another set of Ratification forms as Trustee rather than individually.
Letter from St. Mary again requesting that addressees sign Ratification forms and return them as soon as possible.
Call from Ms. Roberts to inquire how interests were calculated and asking whether or not HEYCO had ratified unit.
Susan Holmes at First National Bank, Trustee for Margaret Naylor Trust, called to advise on status of Ratifications.
Carl Glaze, attorney for Five States, called to request certain changes to OA.

Left message for Mrs. Justice that unless she calls back, we will assume Exhibit “D” correct and E & S does not own
ORRI in Conoco #1.

List of all William Nickeys (interest owner) from internet search. Attempting to reach William Nickey.
Call from Vernon Dyer with HEYCO requesting certain changes to Unit OA,

Calied Mr. Borgaard to discuss whether this interest was owned as community property.



4/8/99

4/12/99

4/14/99

4/15/99

4/16/99

4/16/99

4/16/99
4/20/99

4/21/99

4/21/99
4/22/99
4/23/99
4/23/99
4/28/99

4/28/99

Gerald Harrington

All Working Interest Owners

Leonard Schaen

Margaret Naylor Trust

Norman Barker

Yates Energy Corporation

Intoil, Inc.
E&S,LLC.

All Working interest Owners

18-31 Group

William Nickey

Gerald Harrington
Leonard Schaen

Yates Energy Corporation

Margaret Austin Trust

Mr. Harrington called to request offer to purchase all interest of the Harrington Trust.

Letter advising of changes requested to Unit O.A., providing copies of revised pages and asking that any objections to
changes be made known as soon as possible.

Mr. Schaen called. Needs another packet. Discussed estimated costs of unit. He requested offer to purchase his
interest.

Charles Joy, geologist for First National Bank as Trustee of Margaret Naylor Trust, called to request help in calculating
Trust's interest. Faxed pertinent pages of T/Os and called back to discuss.

Called to request additional copies of Unit Agreement, Unit O.A. and Ratifications. Forwarded to him same date.

Telephone call and letter regarding discrepancy in net revenue interests on Exhibit “D” relative to the interests of Yates
Energy Corporation and Jalapeno Corporation.

Letter to William Carr, attorney for Intoil, offering to meet to discuss participation formula.
Letter from E & S discussing expenses, and offering to sell interests.

Letter to all working interest owners to ciarify that opportunity for voluntary joinder will be provided after approval of
Statutory Unitization.

CMC letter to individual members of the 18-31 Group offering to purchase their working interests in unit.
Letter to party who assigned interest to Mr. Nickey asking for address or other information to contact him.
Called him to advise purchase price for his interests.

Called to advise him of purchase offer. He declined offer.

Fax letter advising that Exhibit “D” changed to correct interests of Yates and Jalapeno.

Telephone request for information related to revenue due the Trust under properties within Unit. Called back to advise
her she will be put in pay with current address and how to find previous owner for same purpose.



4/29/99

5/3/99
5/3/99
5/5/99
5/5/99
5/20/99

5/21/99

5/27/99

5/27/99

6/8/99
6/22/99
6/24/99
7/2/99
7/9/99

7/13/99

Carol Trammel

William Nickey

Jalapeno Corporation

Gerald Harrington

J. W. Wallrich, Jr.

Gerald Harrington

Elyse S. Patterson Trust B

All Working Interest and Royalty Interest
Owners

Surface Owners, Operators or Lessees
within ¥z mile of injectors

Eugene Wallrich

Selected Working Interest Owners
E&S,LLC.

E&S,LLC.

William James Wallrich

Bureau of Land Management

Requested we send info on unitization again. Bank had not forwarded it. Also advised t
family and who to contact at bank about other trusts.

Left message on Clemens Companies’ phone requesting address for Nickey.

Fax to Jalapeno Corporation with changes to Exhibit “D” and requesting Ratification.
Counteroffer to sell interests from Mr. Harrington.

Letter advising of further transfers of interest within his family. Copies to be sent at later
Letter advising that we are unable to accept his counteroffer.

Mark Robison, Trustee, called to advise he had not received packet with Unit Agreement
same date sending packet.

Notice of Unitization Hearing.

Notice of Unitization Hearing.

Transfer of interests to William James Wallrich.

Request for support.

Offer to purchase interests.

Counteroffer from E & S to our offer dated 6/24/99.
Transmitting Unit information to him as new interest owner.

Fax to Armando Lopez attaching copy of 5/27 letter notice of hearing and informing him ¢



CoASTAL MANAGEMENT CORPORATION
OIL AND GAS PROJECT MANAGEMENT

To:  All Working Interest Owner’s

Re:  Unitization of East Shugart (Delaware) Field
Eddy and Lea County, New Mexico

St. Mary Land and Exploration (St. Mary) proposes the unitization of the East Shugart
Delaware Field in order to waterflood the Delaware sands. A map of the proposed unit is
attached. The following is a preliminary feasibility study for the waterflood. It is anticipated
that the first technical meeting will be held in August, 1998.

INTRODUCTION

The East Shugart (Delaware) Field is located in Eddy and Lea Counties, New Mexico
approximately 8 miles southwest of the town of Maljamar. The proposed unit is comprised of
seven Federal Leases with nearly 70 working interest owners. The field was discovered in
October, 1985 with the completion of the Siete Oil & Gas Corp. (now St. Mary Land &
Exploration Co.) Geronimo #3. The productive Delaware Brushy Canyon sands are at a depth of
5,000 feet. Development of the field took place in the following four years.

St. Mary believes the East Shugart Delaware is a waterflood candidate based on the
results of analogous Delaware floods in the area and reservoir simulation. More specifically, the
St. Mary operated Parkway Delaware Unit located approximately 15 miles southwest. At the
Parkway Unit a pilot flood of the Brushy Canyon sands is seeing response, with the #201 Well
increasing from 45 BOPD to 175 BOPD. A full-scale waterflood is currently underway.

The necessary geologic study has been completed and includes the following; structure,
isopach, and Phi-H maps to determine the original oil-in-place. Waterflood modeling and
simulation have been completed for the field. As of January 1, 1998, the current field production
is 167 BOPD + 600 MCFD and cumulative production is 2.1 MMBO + 4.7 BCFG. Estimated

incremental recovery from the proposed operations is 3.8 MMBO at an estimated cost of 6.2
MMS. ’

FIELD HISTORY

- The East Shugart (Delaware) Field was discovered through field extension drilling of
shallower horizons to the west. The Geronimo #3 well was completed in October, 1985 pumping
166 BOPD, 100 MCFD, 280 BWPD. Development of the field took place from 1985 through

1989. Currently there are 15 producers and 3 wells shut-in. The production history is shown on
the attached plot.

200 N. LORAINE, SUITE700 » P.O.BOX 2726 » MIDLAND, TEXAS 79702-2726 ® PHONE 915-688-0700 ®» FAX 915-688-0765



GEOLOGY & RESERVOIR DATA

Geology indicates these productive Delaware sands were deposited in a shelf-to-basin
transitional environment of multiple, stacked reservoirs in a low energy deep marine setting. The
reservoirs are a fine to very fine grained sandstone interbedded with tight siltstone, shale and
calcareous sand. There are at least 10 zones which have been mapped with seperate oil/water
coritacts. Each reservoir is fairly continuous over the East Shugart structure, but each with slight
variations in porosity and permeability.

Table 1 lists detailed reservoir data. Shown below is some of the information:

Average Porosity 16%

Average Water Saturation 43%

Original Reservoir Pressure 2,534 psi

Current Reservoir Pressure 450 psi to 800 psi
Original Oil in Place 31,645 MBO
Cumulative Oil Production 2,240 MBO
Cumulative Gas Production 4,665 MMCF
Drive Mechanism Solution Gas

A detailed well log analysis was performed on the field. The original well log digital
tapes were read, posted into spreadsheet form, and analyzed on a two-foot basis. Where tapes
were not available, hard copy logs were digitized and read into the same spreadsheet format.
This information was used to create the Structure, Gross Sand, Net Sand (14% cut-off), average
zone porosity and Phi-H maps. These maps were digitized and imported into the simulator.

MODELING STUDY

A numeric modeling study has been completed. The model consists of a fieldwide
31x32x11 grid configuration. The individual cells are 222 feet long and 218 feet wide. The
Delaware Brushy Canyon formation consists of five geologic layers and these were then
subdivided into ten model layers. GEOQUEST’s GRID package was used to digitize structure,
gross, net, and porosity maps for the ten layers. The values of these parameters for each grid
block were then calculated. '

There was no available core and fluid data for this field. A porosity-permeability
correlation, PVT data, relative permeabilities and capillary pressure information from the nearby
analogous Parkway (Delaware) Unit in Eddy County, New Mexico, was used to calculate values
for each model grid. GEOQUEST’s ECLIPSE software was used for the history matching of oil,
gas, and water.



MODELING RESULTS

The model study performed on this proposed waterflood unit indicates it will be a
successful waterflood and recover a substantial amount of incremental reserves.

A reservoir simulation model is based on being able to simulate the reservoir with
mathematical equations. If the model can have reasonable data input and match the past
historical production, it is reasonable to assume a prediction of the future can be made. Much
data concerning the fluid and rock properties are input into the model. If hard data is not
available assumptions are made based on offset fields. The reservoir model is then used to:

1. Match the historical production.

2. Predict the future primary production.

3. Predict the primary reserves in the behind pipe zones.

4. Predict the production profile and reserves of the proposed waterflood.

The model first simulated the production and pressure history of the reservoir. The oil
production matches well, until the last few years. The attached model predictive production plot,
Figure 10, shows the actual production is slightly below the model projection from 1995 to date.

This is believed to be caused by embedment of the proppant or fines plugging off the induced
fractures.

The cumulative production is 2,080 MBO. Once the past history was matched in the
model, a projection of future primary production was made. The projected future reserves under
the existing primary production operations is 1,067 MBO. Based on this analysis the current
ultimate primary reserves from the existing producing zones is 3,147 MBO. This is 9.9% of the
OOIP.

In addition to projecting the production from the existing producing zones, a predictive
run was made on the potential behind pipe pay zones. This resulted in an additional 362 MBO in
recoverable primary reserves. These zones initially come in at a high rate and fall fairly quickly.
These additional reserves have a very favorable impact on the economics. It will be necessary to
open all the productive zones in the reservoir to insure we achieve vertical conformance for the
waterflood. These behind pipe reserves represent 1.1% of the OOIP.

Several waterflood patterns and scenarios were analyzed by the model. The pattern
yielding the highest recovery at the most efficient cost is a 40 acre 5-spot. This is achieved by
drilling 9 injection wells and is shown on the attached map. A production curve with the
anticipated rates is also attached. The proposed waterflood will recover an additional 3,430
MBO in reserves. This is 10.8% of the OOIP. The Secondary to Primary Ratio for this project
is (3430/3509)= .98. The total OOIP recovered is 21.8%.



COSTS

This waterflood project is expected to cost approximately 6,200 MS. A detailed breakout
of the costs are shown on Table 2. The bulk of the costs for this project is for drilling nine wells,
3,400 M$, and recompleting the behind pipe zones, 2,048 M$. This represents a cost to develop
of (6200/(3430+362))= 1.63 $/BBL.

If you have any questions or require additional information, please call at (915)688-0700.
Respectfully,

8/

Alan D. Means, PE
Asset Manager

Attachments

ADM/sb
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ST. MARY LAND & EXPLORATION

EAST SHUGART AREA
PROPOSED WATERFLOOD
Drill 9 Injectors (5-Spot)
LEGEND
Q Delaware Froducer

A Proposed Injection Well

NOT ALL WELLS
ARE SHOWN




TABLE 1

EAST SHUGART DELAWARE UNIT

RESERVOIR DATA

Discovery Date

Average Depth

Average Porosity

Porosity Range

Average Water Saturation
Average Permeability

Bottom Hole Temperature
Initial Bottom Hole Pressure
Current Bottom Hole Pressure
Original Oil-In-Place (OOIP)
Reservoir Volume Factor (Boi)
Bubble Point Pressure

Oil Gravity, API @ 60F

Gas Specific Gravity

Producing Gas/QOil Ratio
Cumulative Production To 1/1/98
Recovery Factor to Date, 1/1/98
Total Acres

10/5/85

5050°

16%

14%-20%
43%

3.8 md

104 F

2534 psi

est avg 600 psi
31,645,000 BO
1.315

est 1750 psi
389

0.839

2.72:1 MCF/BBL
2,080 MBO
6.5%

640



Table 2
Shugart Waterflood Capital

Drill 9 wells @ 400 MS$ ea. 31,\/6130
Lay fiberglass injection lines 70
WSW acquisition 67
Facilities 350
Frac 17 wells @ 124.3 MS ea. 2,113

TOTAL 6,200



Shugart Delaware Waterflood
Reserves Table

OOIP

Cumulative Production @ 1/1/98

Remaining Primary Reserves

Ultimate Primary Reserves

Incremental Behind Pipe Primary Reserves

Incremental Secondary Reserves

Secondary to Primary Ratio = 3,430/ 3,509 = .98

% OOIP Recoverable

31,645 MBO

01l 2,080 MBO
Gas 4,665 MMCF

Oil 1,067 MBO
Gas 3,593 MMCF

Oil 3,147 MBO
Gas 8,258 MMCF

Oil 362 MBO
Gas 2,294 MMCF

Oil 3,430 MBO
Gas  (2,550) MMCF

11.1% Primary
10.8% Secondary
21.9% Total




CoASTAL MANAGEMENT CORPORATION
. OIL AND GAS PROJECT MANAGEMENT

July 9, 1998

Mr. Richard R. Sullivan
4870 S. Lewis Ave., Suite 200
Tulsa Oklahoma 741056

Re: Geronimo Lease
E¥% of Section 24
T-18-S, R-31-E, NMPM
Eddy County, NM

Dear Mr. Sullivan:

As mentioned in our recent telephone conversation, Coastal
Management Corporation ("CMC") operates the referenced lease on
behalf of St. Mary Land & Exploration Company. This property was
acquired from Siete 0il & Gas Corporation in 1996, at that time
CMC set up its accounting records from those obtained from Siete.
In said records, James B. Monroe, Trustee of two (2) trusts
created under the Will of Dorothy C. Monroe, was credited with
various working interests and overriding royalty interests in the
referenced lease. A recent title opinion shows record title in
Eddy County to still be in Mr. Monroe as Trustee.

After conversations with you and Peter Iverson, I understand
that these trusts have been terminated and that Peter Iverson and
Alvin Iverson are acting as co-executors of the Estate of Dorothy
C. Monroe. In order to correct our records CMC requests that you
furnish us with the following information:

A. Copy of the Final Decree terminating the trusts
created under the Will of Dorothy C. Monroe.

B. If the Will of Dorothy C. Monroe has been probated
in the State of New Mexico, we will need to know

the county in which it has been probated and the
case number.

C. If there are no plans to probate the Will in New
Mexico, it will be necessary to file an Affidavit
of Heirship for Mrs. Monroe in Eddy County.

D. Tax 1D Number for the Estate.

E. Mailing address for the Estate.

200 N. LORAINE, SUITE700 = P.O.BOX 2726 ® MIDLAND, TEXAS 79702-2726 * PHONE 915-688-0700 " FAX 915-688-0765



Mr. Richard R. Sullivan
July 9, 1998
Page 2

Your time and attention on this matter is greatly
appreciated. Feel free to call me at 688-0785 if you have any
guestions.

Sincerely,
COASTAL MANAGEMENT CORPORATION

L/, (e

William F. Smith
Land Manager

WFS/me



1776 LINCOLN STREET

ST. MARY

DENVER, COLORADO 80203 L AND

303/861-8140

EXPLORATION
FAX 303/861-0934 COMPANY

July 28, 1998

Harvey E. Yates Company
P.O. Box 1933

Roswell, NM 88202
Attn: Mr. Ray Nokes

Re: East Shugart (Delaware) Unitization

Dear Ray:

It was a pleasure meeting you last Thursday. As stressed in our meeting, we would like
Heyco to join the proposed unit to flood the Brushy Canyon sands of the Delaware. We
are only interested in including two wells operated by you: the So. Taylor #2 (value as a
producer) and the So. Taylor #3 (value as a potential injector). We are not interested in
the So. Taylor #1 (Penrose/Grayburg producer) to be included into this unit.

Per your request, I am attaching three different scenarios of parameter weighting to
calculate Heyco’s unit interest. As you can see, based on all three scenarios, your interest
remains in the four percent (4%) range. However, inclusive of the Heyco et als and
Nortex, this represents approximately ten percent (10%) of the unit interest.

As reservoir pressures continue to decline in the field, I think we all agree it is in
everyone’s best interest to pursue secondary recovery operations as soon as possible.

If you have any questions or concerns, or would care to further discuss the unit parameter
weighting, please feel free to give me a call at (303) 863-4327.

{

Robert L. Bachman

cc: Ron Boone
Robert Lee
Alan Means




1776 LINCOLN STREET

DENVER, COLORADO 80203 L AN D
[9

&

“03/861-8140

EXPLORATION

FAX 303/861-0934 COMPANY

August 21, 1998

Mr. Norman K. Barker

3208 Haynes

Midland, TX 79705

Re: Proposed East Shugart Delaware Unit

Dear Norman:

Attached please find the East Shugart field cumulative production map as of June 1,
1998. If you need anything further please let me know.

I firmly believe in the waterflood project, particularly in light of our Parkway flood. 1
think we all are in agreement not to deploy huge amounts of capital in today’s pricing
environment. However, with our low bottom-hole pressures, I feel this is a 1999 project.
I look forward to talking to you within the next couple weeks or so.

Sincerely,

Bob Bachman
Geologist

attachments



1776 LINCOLN STREET, SUITE 1100

ST. MARY

DENVER, COLORADO 80203-1080 L. AN D

303/861-8140

EXPLORATION

FAX 303/863-1040 COMPANY

August 28, 1998

[ntoil, Inc.

9200 E. Mineral Ave.

Suite 300

Englewood, CO 80112
Attn: Mr. Rolando Benevides

Re: East Shugart (Delaware) Unit
Eddy and Lea Counties, NM

Dear Rolando:
Attached please find the detailed information pertaining to our proposed Delaware
waterflood. The information includes the following:

Proposed Unit Boundary

Proposed injection pattern

Original OOIP map per tract defined by modeling
Cumulative oil prod. map to June 1, 1998

Index map with N-S & E-W cross sections

Copy of the Reservoir Simulation Study

Al

As we discussed, St. Mary will have approximately 55-60%, Heyco and et als 10%,
Norman Barker and et als 10%, and Intoil, Inc. 4%. The proposed unit formula is:

Cumulative Oil 15%
Oil Rate (last 5 mo’s.) 25%
OOIP 40%
Rem. Primary 15%
Gross acres 5%

This formula was decided upon because I feel it accurately represents the true (tangible)
properties of the reservoir and would be fair to all parties. I would be happy to discuss
rhis further after you have had a chance to review all of this data.

The reservoir pressure (near wellbores) currently is 300-400# and we need to get water
'nto the ground soon. In light of the pricing environment today, we would be willing to
start a small pilot and not deploy huge amounts of capital right away. We certainly feel
this is a 1999 project. We operate the Parkway Delaware Unit 15-20 miles W-SW. This



Unit has seen response from a pilot increasing from 45 BOPD to 165 BOPD. Full-scale
waterflood operations are currently underway. We feel the East Shugart waterflood will
have equal if not better results.

Please feel free to call with any questions you may have, otherwise let’s plan to get back
in touch next Friday or so.

Thank you, Rolando. I look forward to hearing from you.

Respectfully,

Bob Bachman
Geologist



CoAasTaL. MANAGEMENT CORPORATION
OIL AND GAS PROJECT MANAGEMENT
f' 22

October 19, 1998

St.. Mary Land & Exploration Company
1776 Lincoln Street, Suite 1100
Denver, CO 80203

Re: Proposed EAST SHUGART (DELAWARE) UNIT e
T-18-8, R-31-E, Eddy Co., NM
Section 13: SM4SEY
Section 24: NE¥% and N%SWY

T-18-S, R-32-E, Lea Co., NM
Section 18: SWYSWI
Section 19: NWY and NWXSWY

Dear Working Interest Owner:

As you are aware, St. Mary Land & Exploration Company

("STM"), as operator, has proposed the unitization of the above
referenced land to form the East Shugart (Delaware) Unit (the
"Unit") for secondary recovery purposes. Based on the proposed

tract participation formula STM will be the owner of 56.8 percent
o: the working interest in the Unit, you will be the owner of
56.82389966 percent of the working interest in the Unit.

STM has completed its initial conferences with the New

Mexico 0il Conservation Division ("NMOCD"). The NMOCD granted
conditional approval of the Unit and the tract participation
formula. STM is in the process of finalizing the Unit Agreement

and Unit Operating Agreement for submittal to the NMOCD.

STM 1is hopeful of statutory approval of the Unit, which
raquires 100 percent voluntary approval by the working interest
owners {the *WIO") 1in the Unit. In the event less than 100
percent of the WIO wvoluntarily approve the Unit, STM will
schedule a hearing with the NMOCD for compulsory pooling of all
interests within the Unit boundaries. Such a hearing adds
unnecessary expense to the unitization process and delays
implementation of Unit plans.

STM 1is committed to this project and is determined to seek
the most cost efficient, while at the same time productive,
secondary recovering methods. As evidence, STM has decided to
convert one existing wellbore to an injector, rather than drill a
new injection well. The ultimate recovery will be virtually the
same, and reduces the estimated cost of the project to $5.65
million. In addition, STM will be mindful of the o0il price
before proceeding with any of the large capital expenditures.
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STM hereby requests your support of the Unit, subject to

final approval of all Unit documents. Please indicate such
support in the space provided below, returning the original
hereof in the envelope provided. Your time and consideration on

this matter is greatly appreciated.

Sincerely,

COASTAL MANAGEMENT CORPORATION
{On behalf of St. Mary Land & Exploration Company)

William F. Smith
Land Manager

X I agree to support the efforts of St. Mary Land &
Exploration Company to form the East Shugart (Delaware)
Unit. My support is subject to the final approval of the
Unit Agreement and Unit Operating Agreement by the NMOCD.

I oppose the formation of the East Shugart (Delaware)
Unit.

ST. MARY LAND & EXPLORATION COMPANY
Company:

By: Milam Randdiph Pharo
Daxes Vice Presidenc— Land Le

DATE: October 26, 1998



CoAsTaAL MANAGEMENT CORPORATION
OIL AND GAS PROJECT MANAGEMENT

November 11, 1998

Mr. Ted Bacil
43513 Ocaso Corte
Fremont, CA 94539

Re: East Shugart (Delaware) Unit
Eddy & Lea Counties, NM

Dear Mr. Bacil:
Pursuant to your request, I have enclosed the following:

A. Well Participation Formula

B. Information used in formula (production through 5/31/98).

We are looking forward to your favorable response.

Sincerely,
‘ %
William F. Smith
Land Manager
Coastal Management Corp.

WFS/me

Dear Mr. Bacil:



CoastaL. MANAGEMENT CORPORATION
OIL AND GAS PROJECT MANAGEMENT

December 9, 1998

Mr. Wendell Iverson
P. O. Box 1343
Midland, Texas 79702-1343

Re: 18-31, Inc.’s ESDU Interests
Eddy County, New Mexico

Dear Mr. Iverson:

Enclosed 1is the information you requested concerning the
lease ownership of the 18-31 Group. Also enclosed are copies of
the two spreadsheets furnished by 18-31 at payout of the three
wells in which 18-31 has a working interest and a revised
Exhibit “C” to the Unit Agreement.

Please note, on the spreadsheet for the Geronimo #5 & #12
wells, the three trusts were not credited with equal interests
in the wells. This discrepancy in back-in interests causes the
discrepancy in unit interests.

Our current estimated cost for converting one well to an
injector, drilling one new injection well, add pay and frac four
wells and facility upgrade is $940,000. This work will allow us
proper analysis of the flood by setting up a pilot flood pattern
and opening all productive intervals. Please understand that
St. Mary Land & Exploration Company will keep a sharp eye on all
spending as well as return on investment.

Feel free to call if you have any questions or desire to
discuss the interests of the 18-31 Group.

Sincerely,
COASTAL MANAGEMENT CORPORATION

William F. Smith
Land Manager

Enclosures

WFS/me
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303/861-8140

EXPLORATION

FAX 303/863-1040 December 10, 1998 COMPANY

Intoil, Inc.

9200 E. Mineral Avenue

Englewood, CO 80110

Attention: Joseph R. Mazzola
Executive Vice President

Re: Jade Federal No. 1 Well
SENW Section 19, T18S, R32E
Lea County, NM

Gentlemen:

As you know, St. Mary Land & Exploration Company (St. Mary), as operator of the captioned well,
plans to unitize the Jade Federal No. | Well (Jade) with other wells in the area producing from the
Delaware Brushy Canyon Formation to form a secondary recovery unit. Preliminary
guestionnaires to the working interest owners within the proposed unit indicate that more than
eighty percent (80%) of the working interest owners will participate in the unit as currently
proposed.

Intail, Inc. (Intoil) has thus far not indicated that it will participate in the unit as currently proposed.
As an alternative to non-participation in the unit or to statutory unitization, St. Mary and its
partner, Riverhill Energy Corporation (Riverhill) (together hereinafter called “Buyer”), hereby offer
to purchase all right, title and interest owned by Intoil within the area and formation to be included
within the unit under the following terms and conditions:

1. Purchase price would be_payable at
closing in immediately av .

2. Assets to be purchased include 100% of your interest of every nature within the forty acre
spacing unit for the Jade limited to the Delaware Brushy Canyon Formation between the
depths of 5007 feet and 5600 feet subsurface including, but not limited to, leasehold, working
interests, operating rights, net revenue interests, overriding royalty interests, reversionary
interests or contractual interests. Our records indicate Intoil owns fifty percent (50%) working
interest, being 43.75% net revenue interest in this well. Should your records reflect interests

different from these interests, please advise immediately. If your interests prove to be
different from those indicated on our records, the purchase price will be adjusted accordingly.

3. Proposed effective time of this purchase would be 7:00 a.m. local time at the location of the
properties on January 1, 1999.

4. Intoil shall deliver marketable title, free and clear of all liens and encumbrances and shall
warrant title against the claims of any and all persons cfaiming by, through or under Intoil, but
not otherwise.

5. This offer is subject to satisfactory review of title and execution and delivery of a mutually
acceptable Assignment and Bill of Sale. This letter is not intended to impose any tegally
binding obligation on the parties hereto, other than the obligation to act in good faith and use
their best efforts to negotiate a mutually acceptable Assignment and Bill of Sate containing
terms and conditions common to transactions of this nature.



Intodl, Inc.
December 10, 1998
Page Two

6. On or about sixty (60) days after closing, Buyer shall furnish to Intoil a post-closing statement
reconciling all revenue and expenses as follows:

Intoil shall be entitled to all credits and proceeds of production from and accruing to the
interests covered hereby and shall be responsible for all costs, expenses, disbursements,
obligations and liabilities attributable to said interests for all periods of time prior to the
effective time. Intoil agrees to indemnify, defend and hoid Buyer free and harmless from
and against any and all claims, liabilities, demands, obligations, losses, costs and
expenses (inciuding without limitation, court costs and reasonabie attorneys’ fees) that
are attributable to the properties with respect to periods of time prior to the effective time,
regardless of when discovered.

Buyer shall be entitled to all credits and proceeds of production from and accruing to the
interests covered hereby and shall be responsible for all costs, expenses, disbursements,
obligations, and liabilities attributable to said interests for all periods of time on and after
the effective time. Buyer agrees to indemnify, defend and hold Intoil free and harmless
from and against any and all claims, liabilities, demands, obligations, losses, costs and
expenses (including without limitation, court costs and reasonable attorneys’ fees) that
are attributable to the properties and that occur on or after the effective time.

This offer shall remain open for fifteen (15) days from the date hereof.

The purchase of this interest is subject to the Preferential Rights clause in that certain Operating
Agreement (OA) dated May 1, 1987 among Siete Oil & Gas Corporation, as Operator, and
Conoco, Inc., et al. as Non-Operators. If Intoil accepts this offer, Buyers shall assume
responsibility for offering the purchased interests to the other parties subject to this OA.

If this offer is acceptable, please execute and return one copy of this letter to the attention of the
undersigned at the letterhead address. We will then draft an Assignment and Bill of Sale and
other paperwork for your review.

Very truly yours,

St. Mary Land & Exploration Company

B. Lynne Ellison
Landman

Accepted and agreed to this day of , 1998.

By:
Joseph R. Mazzola

Executive Vice President



InToil, INC.
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December 16, 1998

P.O. Box 3438 Panorama Point
Englewood, CO 80155-3438 9200 E. Mineral Ave., Suite 300
Telephone: (303) 790-0940 Englewood, CO 80112-3415

Fax: (303) 790-0946

St. Mary Land & Exploration Compaiy
1776 Lincoln St., Suite 1100
Denver, CO 80203-1080

Arttn: Mr. Ronald D. Boone
Executive Vice President

Fe:  East Shugart Delaware Unit
Lea County, New Mexico

Gentlemen:

Intoil, Inc. would like to take this opportunity to thaiik Mr. Robert Bachman for providing his
time and certain information that allowed [iutoil to make its own individual analysis of the
proposed E. Shugart Waterflood Unit. Mr. Bachman also attended several meetings whereby
Intoil representatives expressed certain concerns with regard to the establishment of the
participating formula as proposed by St. Mary Land & Exploration Company ("St. Mary").

Intoil has objected to Mr. Bachman and Mr. Bocene that the weight of 40% for the original oil
in place as part of the participation forrraia is unacceptable and unfair to Intoil. St. Mary’s
intransigent position with regard to this pacticular factor has only been 10 answer Intoil’s
objections with, "they have 82% of thc working interest owners supporting that forinula and
therefore do not believe they have reason to madify their proposal.”

Intoil has offered an alternative participation formula (5% x acreage) + (20% x cum cil) +
(35% x remaining primary) + (35% x oil rate) + (5% x original oil in place), whereby the
original oil in place has a weight of only 5%. This proposal was rejected by St. Mary. Intoil’s
primary concern is that its current daily preduction, with respect to the total number of barrels

eing produced from the total propesed unit ie 5%  Furthermore, Intoil states, that hazed on
the remaining primary, which is also a factor moie measurable and more meaningful, Intoil has
estimated that this factor is 7.63%. Intoil’s cumulative oil factor is based on information
provided by Dwights Information Service. This cumulative oil factor has been determined to
be 3.49%. The other factor is the acreage and is negligible in the participating formula,
however, calculated to be 3.333%. Inivil’s proposed participation formula, based on the
weighted parameters as in paragraph three of this letter, is 5.468%.

The parameters mentioned above are, in Inwil’c opizion, more accurately measured, mcre
meaningful and more accuraiely deterining Gnes equity.

The Delaware Sandstone reservairs that are being propesed to waicrflood are a sequence of fz2n
individual Sandstone units that aggregate approximately 500 feel in thickness and show lintited



St. Mary Land & Exploration Company
December 16, 1998
Page 2

matrix porosity. Open-hole logs are incomplete with porosity, permeability and water
saturations only estimates at best, due to lack of core data.

1t is Intoil’s opinion that when limited engineering data, such as porosity, permeability, water
saturations and the like are inserted into a computerized software model to obtain original oil
in place it becomes highly questionable in terms of results.

JFor these reasons Intoil cannot accept St. Mary’s participation formula of 4.55%. Intoil needs
a participation formula that would allow Intoil to receive 5.47% of any oil revenue for its
management to consider participation in the East Shugart Delaware Unit. If Intoil is
unsuccessful in negotiating with St. Mary to increase its participation it wiil have no other
alternative but to object to the application of St. Mary before the Oil and Gas Commission when
this matter comes before the New Mexico Oil and Gas Commission.

Sincerely,

?/%%// %

eph R. Mazzola
Executive Vice President
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Transmitted via Federal Express

January 11, 1999

Mr. Armando Lopez

Bureau of Land Management
2909 West Second Street
Roswell, New Mexico 88201

Re:  Proposed East Shugart (Delaware) Unit
Eddy and Lea Counties, NM

Dear Mr. Lopez:

As you are aware, St. Mary Land & Exploration Company (STM) is proposing unitization
of certain lands in Eddy and Lea Counties, New Mexico for purposes of secondary
recovery from the Brushy Canyon Formation of the Delaware Mountain Group. We
propose to include six hundred four and 12/100 (604.12) acres within the unit area
described as:

Township 18 South, Range 31 East
Section 13;: S/2SE/4

Section 24: NE/4 and N/2SE/4
Eddy County, New Mexico

Township 18 South, Range 32 East

Section 18: Lot 4 (SW/4SW/4)

Section 19: Lots 1, 2 (W/2NW/4); Lot 3 (NW/4SW/4),
E/2NW/4 and NE/4SW/4

L.ea County, New Mexico

The East Shugart (Delaware) Field is located in Eddy and Lea Counties, New Mexico
approximately eight (8) miles southwest of the town of Maljamar. The field was
discovered in October, 1985 with the completion of the Siete Qil & Gas Corporation
Geronimo Federal No. 3 well, which is now operated by St. Mary Land & Exploration
Company. Development of the field took place from 1985 through 1989.

Geology indicates the productive Brushy Canyon sands were deposited in a shelf-to-
basin transitional environment of multiple, stacked reservoirs in a low energy deep
marine setting. The reservoirs are a fine to very fine-grained sandstone interbedded
with tight siltstone, shale and calcareous sand. Each reservoir is fairly continuous over
the East Shugart structure, but each has slight variations in porosity and permeability.

The attached Table 1 lists detailed reservoir data. A detailed well log analysis was
performed on all field wells. This information was used to create the Structure and Net
Porosity (14% porosity cutoffy maps attached to this letter.



Mr. Armando Lopez
January 11, 1999
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The lands have been divided into several tracts by reason of varying ownerships. After
a thorough review of all reservoir data, discussion with major working interest owners,
and a preliminary discussion with the Bureau of Land Management office in Roswell,
New Mexico, it was agreed that the following participation formula was the most
equitable for all parties concerned.

Factor A: Total number of acres attributable to the tract divided by the total
number of acres in the unit. This tract factor accounts for five percent (5%) of the
total unit participation.

Factor B: Total cumulative oil production from the unitized formation in each
tract as of June 1, 1998 divided by the total cumulative oil production from the
unitized formation within the unit area as of June 1, 1998. This factor accounts
for fifteen percent (15%) of the total unit participation.

Factor C. Rate of oil production from the unitized formation in each tract as
determined by average barrels of oil produced each month from January through
May, 1998 divided by the total rate of oil production from the unitized formation
within the entire unit area for the same period of time. This factor accounts for
twenty five percent (25%) of the total unit participation.

Factor D:  Original oil in place in the unitized formation in each tract as
determined by the reservoir simulation study, East Shugart Delaware Field, June
8, 1998, Petroleum Consulting & Engineering, Inc., divided by the original oil in
place in the unitized formation within the unit area as determined by said study.
This factor accounts for forty percent (40%) of the total unit participation.

Factor E: Remaining primary oil reserves from the unitized formation in each
tract beginning July 1, 1998, as determined by the reservoir simulation study,
East Shugart Delaware Field, June 8, 1998, Petroleum Consulting &
Engineering, Inc., divided by the remaining primary oil reserves from the unitized
formation within the entire unit area beginning July 1, 1998 as determined by said
study. This factor accounts for fifteen percent (15%) of the total unit participation.

We are enclosing a Unit Agreement and Unit Operating Agreement to govern activities
as to the unitized formation within the proposed unit. The lands described above are
depicted on the Exhibit "A” to the Unit Agreement attached hereto. Note that all lands to
be included in the proposed unit are federai lands.



Mr. Armando Lopez
January 11, 1999
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We are hereby seeking preliminary approval by the Bureau of Land Management to our
plans to unitize these lands. We would appreciate your review of this proposal to unitize
and of the Unit Agreement. If you find this proposal and the governing Unit Agreement
acceptable, please provide preliminary approval at your earliest opportunity. If you
require anything further in order to grant such approval, please advise the undersigned
at 303/863-4317, and we will attempt to meet any additional requirements as quickly as
possible.

Thank you for your help in this matter to date and for your continued assistance in
putting this unit in operation.

Very truly yours,
St. Mary Land & Exploration Company

B. Lynne Ellison
Landman

fle
Attachments



Table 1

East Shugart (Delaware) Unit
Reservoir Data

Average Porosity 16%
Porosity Range 14% - 20%
Average Water Saturation 43%
Average Permeability 3.8 md
Bottom Hole Temperature 104° F
Initial Bottom Hole Pressure 2534 psi
Current Bottom Hole Pressure 600+ psi
Reservoir Volume Factor (Boi) 1.315
Bubble Point Pressure 1750 psi est.

Total Acres 600
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January 13, 1999
TO ALL WORKING INTEREST OWNERS

Re: Status of the Proposed East Shugart (Delaware) Unit
Eddy and Lea Counties, New Mexico

Ladies and Gentlemen:

St. Mary Land & Exploration Company (STMLI:) is proceeding with the unitization of the East
Shugart (Delaware) Unmit. The Unit Agreement and Unit Operating Agreement have been
completed and submitted to the BLM for approval. Once we have BLM approval (approximately
mid-February), the Agrecments will be sent to all Working Interest Owners (W10) and the Unit
Agreement will be sent to all Royalty and Overriding Royalty Owners for approval. When we
have sufficient WIO approval (75%), STMLE will proceed o get on the docket with the New
Mexico Oil Conservation Division (OCD) for the purpose of statutory (forced) unitization of any
intercsts that inay not have joined. If the timing of these events occurs as expected, the OCD
hearing would take place in April or May, 1999.

Ballots were sent out {o all WIO to determine support for the unit. To date approximately 83%
have responded favorably. There have been two wilavorable responses received totaling
approximately 5% of the proposed unit interest. These respondents are 1eonard Schaen and
Intoil, Inc. Mr. Schaen’s objections are not known to us; however, Intoil’s objection has been
made clear.

The proposed formula for determining the participation factor for each tract within the unit is as

follows:
Original Oil-In-Place 40%
Oil Rate* 25%
Cumulative Production* 15%
Remaining Primary* 15%
Acreage 5%

*as o 6/1/98

Duc to the tack of core data {or the ficld, Intoil (with an interest in the Jade #1 only) believes
weighting original-oil-in-place (OOIP) at 40% is arbitrarily high. They have proposed an
alternate formula that weights QOIP at 5%. The overall result using their formula would increase
Intoil’s interest an additional 20 percent, at ihe expense of the remaining working interest owner s
A copy of Intoil’s letter, which includes their proposcd formula, is attached for your reference.

Attached you will find a copy of the Exhibit “C” to the Unit Agreement, showing the individual
tract participation factors, as well as Exhibit “D” to the Unit Operating Agreement setling oul
everyone’s working intetest in the proposed Unit under the current formula. We would be hapyry



Proposed East Shugart (De.. ware) Unit
Working Interest Owners

January 13, 1999

Page Two

to supply a copy of your modified interests using Inteil's proposed formula at your request. In
addition, copies of the geologic maps and cross-sections will be provided at vour request as well
as any other data we have that you may want to review.

The modeling of the field was performed with the best technical information available, and the
history matching of past production was a very good fit. Therefore, we are comfortable with the
modeled OOIP and believe that it is indicative of future secondary reserves. As such, it is an
important factor in the formula as proposed and should be a larger determinant of unit
participation.

Intoil has advised STMLE that, if negotiations are unsuccessful in increasing their interest in the
unit, they will object to the application before the OCD. For the reasons stated above, it 1s
STMLE's recommendation NOT to modify the formula as originally proposed and to proceed
with unitization of the East Shugart (Delaware) field.

Given the WIO support for our unitization plan as it is currently configured, we do not see any
need for a pre-unitization WIO meeting. We believe any questions that may be raised can be
resolved through the mail and with a few telephone calls. However, if a majority of other WIO
determine that a pre-unitization meeting is necessary, STMLE will schedule such a meeting.

If you have questions relative to the proposed formiula or your interest under the Intoil formula, 1f
vou would like to have a pre-unitization WIO meeting, ot if you have other questions relative to
the proposed unit, please contact me at 303-863-4327.

Respectfully, _
Gt o

Bob L. Bachman
Geologist
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January 21, 1999

Mr. Wendell W. Iverson
P.O.Box 1343
Midland, TX 79702

Re: East Shugart (Delaware) Proposed Unit
Eddy and Lea Counties, New Mexico

Dear Wendell:

Attached please find a spreadsheet denoting your interest in the Geronimo #5, #8, and
#12 wells, as well as the other trust interests you currently manage. Also the spreadsheet shows
your Unit interest under the original formula and the reduction of your interest(s) under Intoil’s
proposed formula. It should be noted that almost every WIO gets reduced by Intoil’s formula.

In addition, I have supplied estimated project costs for your reference. These costs will be
updated approximately in the 3™ quarter when we are ready to proceed. Rest asssured, St. Mary
feels this project does not warrant a large expenditure in the current price environment. However,
we do feel it necesssary to get water into this reservoir as soon as possible due to low bottom hole
pressures. At such time we see flood response and the oil price is favorable, we will expand the
project to full waterflood operations.

If I can be of further help, please let me know.

Sincerely,

ob L. Bachman
Geologist

Cc: BLE
RDB
File



WENDELL W. IVERSON il o

P.O. Box 1343 Office (915) 682-4251

Midland, Texas 79702 Fax (915) 683-2011
January 21, 1999

St. Mary Land & Exploration Company
1776 Lincoln Street, Suite 1100
Denver, Colorado 80203-1080 - Re: Proposed East Shugart Tract & Unit Participation
e T18S, R31E, Section 13; S/2 SE/4
Section 24: NE/4 and N/2 SW/4
Eddy County, New Mexico

Attention: Lynn Ellison

T’lSS, R32E, Section 18: SW/4 SW/4
Section 19: NW/4 and N/2 SW/4

Gentlemen: “Lea County, New Mexico

I oEw
N THA ML
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LS
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In reviewing the tract participation ‘factors, etc., we feel like there are three areas that need to be changed in order to
correct the unit and tract participation for members of the Iverson family:

1. The interested highlighted in gray represents the corrected interest that you had credited to Iverson. Inc. Iverson. Inc.
no longer exists and the interest has been divided equally between Donald S. Iverson, dec'd., P.A 1, Inc. and Iverson
I1I, Inc.

2. The interest highlighted in yellow represents the corrected interest as to the S.J. Iverson, Jr. and the NationsBank.
Trustee of the S.J. Iverson Trust participation in the Geronimo #8. S.J. Iverson, Jr. did not participate in this well
and this interest should have been credited to the NationsBank, Trustee of the S.J. Iverson Trust.

3. The interest highlighted in blue represents the corrected interest owned by the three 1990 Trusts that [ am trustee of,
and the NationsBank, Trustee of the 5.J. Iverson Trust under the Geronimo #5 and #12 wells.

The basic problem in regard to items 2 and 3 above, is that the NationsBank, Trustee of the S.J. Iverson Trust was not
credited with any interest. The interest that should have been the NationsBank, Trustee of the S.J. Iverson Trust was
credited to others.

Cc: Mr. Greg Holcomb Mr. Bob Bachman Bill Smith
NationsBank Tr. of the S.J. Iverson Trust St. Mary Land & Exploration Coastal Management
P.O. Box 830308 1776 Lincoln Street, Suite 1100 P.O. Box 2726
Dallas, Texas 75283 Denver, Colorado 80203-1080 Midland, TX 79702

Donald S. Iverson dec'< P.AL Inc. Iverson III, Inc.
C/o Susan Iverson Jones c/o Paul D. Iverson c/o Steven Iverson
#1 Terrace Mountain Cove 243 Walnut 3454 South Zunis

Austin, TX 78746 Newport Beach, CA 92663 Tulsa, OK 74105



CoAsTAL MANAGEMENT CORPORATION
OIL AND GAS PROJECT MANAGEMENT

el

Mr. Wendell W. Iverson
P. O. Box 1343
Midland, Texas 79702-1343

February 1, 1999

Re: WI revisions - ESDU
Eddy & Lea Counties, NM

Dear Mr. Iverson:

I have reviewed your letter dated January 21, 1999, and
have made the changes set out therein to the appropriate unit
exhibits. Due to the BLM’s requirement that exact acreage
arnounts be used in our formula, the tract participation factors
("TPF”) have changed very slightly. The original TPF were based
on 600 acres, there 1is actually 604.12 acres within the unit

boundaries. I have enclosed a copy of the pertinent unit
exhibits for your review.

Our original 1interest allocations were based on title

opinions acquired in early 1998. In making the requested
changes, I find that we will need curative material to backup
these changes. Please furnish me with the following documents

or recording information in Eddy County, New Mexico.

1. New Mexico probate proceedings for S. J. Iverson, Jr.

2. Document creating the S. J. Iverson Trust, if different
from the probate proceedings.

3. New Mexico probate proceedings for Donald S. Iverson.

Feel free to call me if you have any further questions.
Sincer

C Yy
L Lo
William F. Smith
Land Manage

Enclosures

cc: B. Lynne Ellison

St. Mary Land & Exploration Company
1776 Lincoln Street, Suite 1100
Denver, Colorado 80203-1080
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
ROSWELL FIELD OFFICE
2909 West Second Street
Roswell, New Mexico 88201-2019

IN REPLY REFER
NMNM101361X
3180 (06200)

St. Mary Land & Exploration Company FEB id 19%
Attention: B. Lynne Ellison

1776 Lincoln Street, Suite 1100

Baltias, TX 80203-1080

De,quar/ <o

Gentlemen:

Your application of January 11, 1999, filed with the BLM requests the
designation of the East Shugart (Delaware) Unit area, embracing 604.12 acres,
more or less, Eddy and Lea Counties, New Mexico, as logically subject to
secondary recovery operations under the unitization provisions of the Mineral
Leasing Act as amended.

Pursuant to unit plan regulations 43 CFR 3180, the land requested as outlined
or your plat marked Exhibit A, st. Mary Land & Exploration Company, East
Shkugart (Delaware) Unit, Eddy and Lea Counties, New Mexico, is hereby
designated as a logical unit area and has been assigned No. NMNM101361X. This
designation is valid for a period from one year from the date of this letter.

Waterflooding will be limited to the following interval: That interval
underlying the Unit Area, the vertical limits of which extend from an upper
limit described as the top of the Brushy Canyon Formation of the Delaware
Mountain Group to the stratigraphic equivalent of 5600 feet within the
Delaware Brushy Canyon Formation as determined by the Geronimo Federal No. 3
well log; the geologic markers having been previously found to occur at 5007
feet and 5600 feet, respectively, in the Geronimo Federal No. 3 well (located
890 feet FNL and 930 feet FEL of Section 24, T. 18 S., R. 31 E., Eddy County,
New Mexico) as recorded on the Compensated Neutron Litho Density Log taken on
September, 21, 1985.

Your basis for allocation of unitized substances and your proposed form of
unit agreement are acceptable. Corrections that need to be made to the
enclosed Exhibit B are marked in red.

If conditions are such that modification of said standard form is deemed
necessary, two copies of the proposed modifications with appropriate
justification must be submitted to this office for preliminary approval.

In the absence of any type of land requiring special provisions or any
objections not now apparent, a duly executed agreement identical with said
form, modified as outline above, will be approved if submitted in approvable
status within a reasonable period of time. However, notice is hereby given
that the right is reserved to deny approval of any executed agreement
submitted which in our opinion, does not have the full commitment of
sufficient lands to afford effective control of operations in the unit area.



When the executed agreement is transmitted to the BLM for final approval,
include the latest status of all acreage. 1In preparation of Exhibits “A” and
“B", follow closely the format of the sample exhibits attached to the reprint
of the aforementioned form. You will also need to submit an initial Plan of
Operations and a list of wells showing the old well names and numbers and the
new well names and numbers.

Slncerely

;ZGA p} Step ns
Ac Assistant Field office Manager,

Lands and Minerals

Enclosure
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Certified Mail Return Receipt

March 1, 1999

All Overriding Royaity Interest Owners
Proposed East Shugart (Delaware) Unit
Eddy and Lea Counties, NM

Re: Ratification and Joinder of Unit Agreement
Ladies and Gentlemen:

St. Mary Land & Exploration Company is proposing the unitization of certain lands in
Eddy and Lea Counties, New Mexico for purposes of secondary recovery from the
Brushy Canyon Formation of the Delaware Mountain Group. We propose to include
604.12 acres, more or less, within the Unit Area. These lands are depicted on the
enclosed map of the Unit Area. You own an overriding royalty interest within these
lands. We believe, and our research confirms, that we can improve the efficiency of the
field and recover a substantial amount of oil by means of the secondary recovery
process that would otherwise be unrecoverable under continued primary operations.

A secondary recovery program involves injecting water into the producing formation
through selected wells to supplement the natural energy of the reservoir and force oil
trapped in the rock into the wellbores of the producing wells. This process displaces oil
across property lines, which makes it necessary to unitize all properties so that they can
be treated and operated as a single property. Ownership within the unitized lands is
based on a formula devised by our engineers to estimate the amount of recoverable oil
attributable to each tract to allow equitable sharing of the increased unit production.
(Each “tract” is comprised of a well currently producing from the Brushy Canyon
Formation and the land attributable thereto.) In this case aimost eighty-five percent
(85%) of the working interest owners of the proposed Unit have given preliminary
approval to the proposed formula. In addition the Bureau of Land Management has
reviewed the formula and the Unit Agreement (a copy of which is enclosed) and has
given its preliminary approval to our proposal. Exhibit “C” of the Unit Agreement shows
the elements of the formula and the percentage of the unit’s overall production allocated
to the various tracts. Exhibit “D" sets out the net revenue interests of ail owners within
the proposed unit.

As a royaity or overriding royalty interest owner you will benefit from the projected
increase in the amount of oil recovered, but you will not be responsible for any costs
associated with the waterflood project.

We are presently contacting all overriding royalty interest owners within the Unit Area to
invite you to commit your interest to this proposed Unit. Attached for your consideration
are the following:



¢ Plat of the Unit Area

* A copy of the Unit Agreement for the East Shugart (Delaware) Unit with ail
Exhibits.

* Six (6) copies of a Ratification and Joinder of Unit Agreement (Ratification).

Please review the Exhibit “D” to the Unit Agreement and advise of any discrepancies
regarding your ownership of the oil and gas rights within the Unit.

Please approve this unitization by executing all six (6) copies of the Ratification before a
notary public. If you own this interest individually and if you are married, we ask that
your spouse also execute these Ratifications and have his/her signature acknowledged
by a Notary Public. Return five (5) copies to the attention of the undersigned at the
letterhead address in the enclosed self-addressed pre-paid envelope. The sixth copy is
for your files. We would appreciate having your signed Ratifications on or before March
19, 1999.

If you have any questions relative to our proposal, the purpose or process of secondary
recovery, or any of the provisions of the Unit Agreement, or if you would like to review
the geologic exhibits presented to the BLM, please contact Bob Bachman at 303/863-
4327 or Lynne Ellison at 303/863-4317.

Very truly yours,
St. Mary Land & Exploration Company

2 %Léé@w

B. Lynne Ellison
Landman

fle
Attachments
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FAX 303/863-1040 COMPANY

Certified Mail Return Receipt

March 5, 1999

All Working Interest Owners
East Shugart (Delaware) Unit
Eddy and Lea Counties, NM

Re: Ratification and Joinder of Unit Agreement
and Unit Operating Agreement

Ladies and Gentlemen:

As you know, St. Mary Land & Exploration Company is proposing the unitization of
certain lands in Eddy and Lea Counties, New Mexico for purposes of secondary
recovery from the Brushy Canyon Formation of the Delaware Mountain Group. We
believe, and our research confirms, that we can improve the efficiency of the field and
recover a substantial amount of oil by means of the secondary recovery process that
would otherwise be unrecoverable under continued primary operations.

We propose to include 604.12 acres, more or less, within the Unit Area described as:

Township 18 South, Range 31 East
Section 13: S/2SE/4
Section 24: NE/4 and N/2SE/4
Eddy County, New Mexico

Township 18 South, Range 32 East

Section 18: Lot 4 (SW/4SW/4)

Section 19: Lots 1, 2 (W/2NW/4); Lot 3 (NW/4SW/4);
E/2NW/4 and NE/4SW/4

Lea County, New Mexico

The Bureau of Land Management has given preliminary approvai for unitization under
the terms of the Unit Agreement.

As a working interest owner in one or more of the wells within the proposed Unit Area,
we hereby invite you to commit your interest to this proposed Unit. Attached for your
consideration are the following:

e A copy of the Unit Agreement for the East Shugart (Delaware) Unit with all
Exhibits. Exhibit “D” sets out the net revenue interests of all interest owners in
the proposed Unit.

e A copy of the Unit Operating Agreement for the East Shugart (Delaware) Unit
with all Exhibits. Exhibit “D” to this Agreement sets out the decimal working
interests of the Working Interest Owners within the proposed Unit.



¢ Six (6) copies of a Ratification and Joinder of Unit Agreement and Unit Operating
Agreement (Ratification).

Please review these instruments and the Exhibits attached thereto and advise of any
discrepancies as to the interests you own. Then please execute all six (6) copies of the
Ratification before a notary public. If your interest is owned individually (rather than
being held in a company or partnership name), please have your spouse execute these
Ratifications too. His/her signature must also be acknowledged before a notary public.
Return five (5) of the copies to the attention of the undersigned at the letterhead address
in the enclosed self-addressed pre-paid envelope. The remaining copy is for your files.
We would appreciate having your signed Ratifications on or before March 31, 1999.

if you have any questions relative to our proposal or any of the provisions of the Unit
Agreement or the Unit Operating Agreement, or if you would like to review the geologic
exhibits presented to the BLM, please contact Bob Bachman at 303/863-4327 or Lynne
Ellison at 303/863-4317.

We look forward to working with all of you in the formation of this Unit and in sharing the
economic benefits of improved recovery from these lands.

Very truly yours,

St. Mary Land & Exploration Company
B. Lynne Ellison

Landman

fle
Attachments
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LAW OFFICES OF
HunkEerR-FEDRIC, P. AL
108 E. THIRD, SUITE 210
POST OFPICE BOX 1837

ROSWELL, NEW MEXICO 88202
CEORCE M. HUNKER, IR,
DON M. PEDRIC

TELEPHONE (319) 622-2700
FAX NUMBER (5305) 622-2704

TAX ID. NO. 83-0214827

March 8, 1999
Via Telefax 1-303-863-1040

B. Lynne Ellison

ST. MARY LAND & EXPLORATION COMPANY
1776 Lincoln Street, Suite 1100
Denver, Colorado 80203-1080

Re: Proposed East Shugart Delaware Unit
Ratification and Joinder by ORRI Owners

Dear Ms. Ellison:

I called you Friday, March 5, 1999, to advise of an apparent
inaccuracy in the listed ORRI for George H. Hunker, Jr. in Exhibit D
to your Unit Agreement. I had not attempted to calculate interests at
that time, but simply noted that Mr. Hunker was not given any ORR
interest under the Inca tract. I know he has a 1% ORRI under all of
the lease NM 9016 acreage (Inca) as does my wife, Deborah Fedric.

This past weekend I calculated the interests on a tract participation
factor basis. At page 4 of 5 on Exhibit D, Deborah Fedric is credited
with a .0053399 ORRI under the Inca Tract 2 acreage. That interest is
double what she should have. Deborah Fedric's interest under the
Inca Tract should be .00266995. George H. Hunker, Jr.'s interest
under the Inca tract should be .00266995.

The Exhibit D calculation for both Deborah Fedric and George H.
Hunker, Jr. as to their respective interests under the Conoco 3
(Tract 3B) and Mohawk (Tract 4) appear to be correct. Deborah Fedric

and George H. Hunker, Jr. should each have total unit participation
interests of .00291381.

We would appreciate your concurrence.

Yours very sincerely,

TS -

Don M. Fedric
DMF / jw
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March 10, 1999

Mr. Peter C. Iverson
206 Bellemeade Circle
Fufaula, Oklahoma 74432-2071

Re: Estate of Dorothy C. Monroe
Dear Mr. Iverson:

As discussed in our recent telephone conversations, St.
Mary Land & Exploration Company (“St. Mary”) 1is in the final
stages of the unitization process for the East Shugart
(Delaware) Unit (the “Unit”) located in Eddy County, New Mexico.
The recently acquired title opinions covering various tracts
within the Unit credit interests to James B. Monrce, Trustee
u/w/o Dorothy €. Monrce, for the benefit of Alvin Martin
Iverson, Jr. Trust and the Peter Claxton Iverson Trust,. You
have indicated that James B. Monroe has been removed as Trustee
and that these interests are being handled by you and Alvin
Iverson as Executors of the Estate of Dorothy C. Monroe (the

“Estate”) . In fact, the Estate will be closed by the end of
March, 1999, with all properties transferred to the individual
devisees,.

In order for St. Mary to properly credit the Estate
interests in the Unit documents, we request that you furnish us
with copies of the following documents and/or recording

references where these documents are filed in Eddy County, New
Mexico:

1. Probate proceedings for Dorothy C. Monroe.

2. Order removing James B. Monroe as trustee and terminating the
trusts.

3. Affidavit of Heirship for the Estate if the Will was not

probated in the State of New Mexico.

4. Conveyance documents from the Estate to the individual
devisees. (When available)
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Mr. Peter C. Iverson
March 10, 1998
Page 2

Your time and attention on this matter is greatly
appreciated. Feel free to call me if you have any questions or
require additional assistance.

Sincerely,

COASTAL MANAGEMENT CORPORATION
{Cm behalf of St. Mary Land & Exploration Company)

William F. Smith
Land Manager

cc: Richard sullivan (via facsimile 918/747-3447)
B. Lynne Ellison/St. Mary (via facsimile)
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EXPLORATION

FAX 303/863-1040 COMPANY

March 10, 1999

Mr. and Mrs. Don Fedric
P.O. Box 1771
Roswell, NM 88202-1771

George H. Hunker, Jr.
P. O. Box 1837
Roswell, NM 88202-1837

Re: E. Shugart (Delaware) Unit
Eddy and Lea Counties, NM

Dear Mr. and Mrs. Fedric and Mr. Hunker:

Mr. Don Fedric has advised that the interest shown for Tract 2 on Exhibit “D” to the Unit
Agreement for the captioned unit for George H. Hunker, Jr. and for Deborah Fedric is
incorrect. This error was caused by an incorrect interpretation of a previous titie opinion.
We apologize for our error.

We have now corrected the Exhibit “D” and a copy is attached for each of you. Please
incorporate this revised Exhibit “D” into your copies of the Unit Agreement. When the
Unit Agreement is finalized and sent for final approval by the Bureau of Land
Management, this revised Exhibit will be included.

We would appreciate Mr. Hunker and Mrs. Fedric’s execution of the Ratification of Unit
Agreement provided to you with our March 1, 1999 letter. Please return the executed,
acknowledged instruments in the pre-paid envelope provided to you with that letter.
Our thanks for bringing this matter to our attention.

Very truly yours,

St. Mary Land & Exploration Company

B. Lynne Ellison
Landman

lle
Attachment
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ST. MARY LAND & EXPLORATION COMPANY |
1776 Lincoln Street, Suite 1100 L

Denver, CO 80203-1080
Attn: B. Lynne Ellison

RE: E. Shugart (Delaware) Unit
Tracts 2, 3A, 3B, 4
Dorothy G. Kemper interest

Dear Ms. Ellison:

Your Unit Agreement and Ratifications to the captioned unit were
received by me this week. Please be advised that Dorothy G.
Kemper died on April 12, 1998. I am here only heir. Please find
enclosed a copy of the Order for Formal Probate of the Estate of
Dorothy G. Kemper, and a copy of the Deed in Distribution
conveying the properties and recorded in Lea County, New Mexico.

Please correct your unit documents to reflect the proper ownership
in the Unit. Returned herewith are 5 Ratif