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STATE/FEDERAL/FEE
WATERFLOOD UNTITS

UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION

OF
Red Hills North Uni?{E

UNIT
Tea COUNTY, NEW MEXICO
st
THIS AGREEMENT, entered into as of the | day of March % 00 . BY and between the parmes

subscribing, radfying, or consendng hereto. and herein referred o as the “parues hereto,”
WITNESSETH:

WHEREAS, the parties hereto are the owners of working, rovalty or ather oil and gas ineerests in the Unit Area subjecr o ius
Agrezment: and

WHEREAS, the Mineral Lzasing Act of February 25, 1920, 41 Stac. 437, as amended, 30 U.S.C. Sec. 18] et seq.. authorizss Federa]
lessess and their represenmdves o unite with cach other, or joindy or separately with others, in cotlecdvely adopung and operating a cocperaave or
unit plan of development or operation of any oil or gas pool, field, or like area, or any pant thereor for the purpose of moare properly conserving the
natrai resources thereof whenever determined and certiried by the Secrerary of the Interior to be necessary or advisable in the public interast: and

WHEREAS, the Comumussioner of Public Lands of the Stte of New Mexico is authorized by an Act of the Lemstacurs (Secaon
Chapter 88, Laws 1943, as amended by Sccuon | of Chapter 176, Laws of 1961) (Chapter 19, Arucle 10, Secnon 45, New Mexico Smaues 1978
Annoaed), to consent to and approve the development or operation of State lands under agresments made by lessess of Sate land owmav or
severaily with other lessees where such agreements provide for the unit operauon or development of part of or all of any oil or gas pool“ Aeld e
area; and

WHEREAS, the Comnussioner of Public Lands of the Sate of New Mexico is authonizad by an Act of the Lewmslaturs Secnon
Chapter 88, Laws 1943, as amended by Secnon !, Chapter 162, Laws of 1951) (Chapter 19, Arcle 10, Secton 47, New _\,Ecxm) Sares 973
Annotated) o amend with the approval of lessee, evidenced by the lesses's execution of such agreement or othermise, any ol acd sas lease
embracing Sate lands so that the length of the erm of said lease may coincide with the term of such agreements for the unit «)pcm‘uun ard
development of part or all of any otl or gas pool, field or area: and

WHEREAS. the Oil Conservation Division of the State of New Mexico (hereinafter referred to as the “Division") is authorized v in
Act of the Legislarure (Chapter 72, Laws of [935 as amended) (Chaper 70. Aricle 2. Secuon 2 et seq.. New Mexico Smutes 1978 Aanoaeed) ‘o
approve this Agreement and the conservation provisions hereof; and

WHEREAS, the Oil Conservation Division of the Energy and Minerals Department of the State of New Mexico is authorized by law
(Chaprer 65, Artcle 3 and Article [4, N.M.S. 1953 Annouted) 0 approve this Agreement and the conservauon provisions lereof: and

WHEREAS, the parties hereto hold sufficient interest in the Unit Area covering the land hersimafter described © 2ive reasonan.y
etfective control of operations therein; and

WHEREAS, it is the purpose of the parties hereto 0 conserve nawmral resources, prevent waste, and secure other benefits obtinable
through development and operation uf the area subject o thus Agreement under the erms, cornditons. and limicatons heremn set forh:

NOW THEREFORE. in consideration of the premises and the promises herein contained. the parties hersto commit @ this Agresment
thetr respectve interest in die below-derined Unit Area, and agres severally ameny themselves as tollows:

SECTION 1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of February 25, 1920, as amended. supr,
and all valid pertinent regulations. including operaung and unit plan regulations, heretofore tssued therzunder or valid, perunent. arG ~2isonapie
reguladons hereafter issued thereunder are accepted and made a part of this Agreement as o Faderal lands, provided such regulatons are not
inconsistent with the terms of this Agrezment; and as 0 non-Federal lands, the od and gas operaung regulatons in effec: as of the =

hersof governing drilling and producing operatons, not inconsistent with the terms hereof or the laws of the sate in wrich he aon-Fegerl land N
located, are hereby accepted and made a part of this Agreement.

SECTION 2. UNIT AREA AND DEFINITIONS. For the purpose of tus Agrezment, the following terms and =xcrassions as
used herewn shall mean:

Township 25 South . Range 33 East N.M.P.M.
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(a) "Unit Area" is defined as those lands described in Exhibit "B" and depicted on Exhibit "A" hereof, and such land is hereby
designated and recognized as constituting the Unit Area, containing _ 3,555.8]  acres, more or less, in _Lea County, New
Mexico.

(b) "Land Commissioner", is defined as the Commissioner of Public Lands of the State of New Mexico.
(¢) "Division" is defined as the Oil Conservation Division of the Department of Energy and Minerals of the State of New Mexico.

(d) "Authorized Officer” or "A.O." is any employee of the Bureau of Land Management who has been delegated the required
authority to act on behalf of the BLM.

(2) "Secretary” is defined as the Secretary of the Interior of the United States of America, or his duly authorized delegate.
(f) "Department" is defined as the Department of the Interior of the United States of America.

(g) "Proper BLM Office" is defined as the Bureau of Land Management office having jurisdiction over the federal lands included in
the Unit Area.

(h) "Unitized Formation" shall mean that interval underlying the Unit Area, the vertical limits of which extend from an upper limit
described as at the top of the Third Bone Spring Sand, to a lower limit at the base of the Third Bone Spring Sand; the geologic
markers having been previously found to occur at 12,233 feet and 12,408 feet, respectively, in EOG Resources Inc.'s Hallwood "12"
Federal No. 6 well (located 660 feet FEL and 1,980 feet FNL of Section 12, T-25-S, R-33-E, Lea County, New Mexico) as recorded
on the EOG Resources, Inc.'s Hallwood "12" Federal No. 6 Atlas Wireline Service Compensated Density - Neutron Log run on June
25, 1994, said log being measured from a kelly drive bushing elevation of 3,430 feet above sea level.

(i) "Unitized Substances" are all oil, gas, gaseous substances, sulphur contained in gas, condensate, distillate and all associated and
constituent liquid or liquefiable hydrocarbons, other than outside substances, within and produced from the Unitized Formation.

(J)  “"Tract” is each parcel of land described as such and given a Tract number in Exhibit "B".

(k) "“Tract Participation” is defined as the percentage of participation shown on Exhibit "B for allocating Unitized Substances to a
Tract under this agreement.

(Iy  "Unit Participation” is the sum of the percentages obtained by multiplying the Working Interest of a Working Interest Owner in
each Tract by the Tract Participation of such Tract.

(m) "Working Interest” is the right to search for, produce and acquire Unitized Substances whether held as an incident of ownership
of mineral fee simple title, under an oil and gas lease, operating agreement, or otherwise held, which interest is chargeable with and
obligated to pay or bear, either in cash or out of production, or otherwise, all or a portion of the cost of drilling, developing and
producing the Unitized Substances from the Unitized Formation and operations thereof hereunder. Provided that any rovalty interest
created out of a working interest subsequent to the execution of this Agreement by the owner of the working interest shall continue to
be subject to such working interest burdens and obligations.

(n) "Working Interest Owner" is any party hereto owning a Working Interest, including a carried working interest owner, holding an
interest in Unitized Substances by virtue of a lease, operating agreement, fee title or otherwise. The owner of oil and gas rights that
are free of lease or other instrument creating a Working Interest in another shall be regarded as a Working Interest Owner to the extent
of seven-eighths (7/8) of his interest in Unitized Substances, and as a Royalty Owner with respect to his remaining one-cighth (1,8)
interest therein.

(o) "Royalty Interest" or "Royalty” is an interest other than a Working Interest in or right to receive a portion of the Unitized
Substances or the proceeds thereof and includes the royalty interest reserved by the lessor or by an oil and gas lease and any
overriding royalty interest, oil payment interest, net profit contracts, or any other payment or burden which does not carry with it the
right to search for and produce unitized substances.

(p) "Royalty Owner" is the owner of a Royalty Interest.
(@) "Unit Operating Agreement” is the agreement entered into by and between the Unit Operator and the Working Interest Owners

as provided in Section 9, infra, and shall be styled "Unit Operating Agreement. Red Hills North Unit, Lea
County, New Mexico.
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(r) "Oil and Gas Rights” is the right to explore, develop and operate lands within the Unit Area for the producton of Unitized
Substances, or to share in the production so obtained or the proceeds thereot,

(s) "Outside Substances” is any substance obtaned from any source other than the Unitized Formation and injected into the Unitized
Formation.

() "Unit Manager" is any person or corporation appointed by Working Interest Owners w0 perform the dutes of Unit Operator unal the
selection and qualification of a successor Unit Operator as provided for in Section 7 hereof,

(u) "Unit Operator” is the party designated by Working Interest Owners under the Unit Operatdng Agreement to conduct Unit
Operations.

{v) "Unit Operations” is any operation conducted pursuant to this Agreement and the Unit Operating Agreement.

(w) "Unit Equipment” is all personal property, lease and well equipment, plants. and other facilities and equipment taken over or
otherwise acquired for the joint account for use in Unit Operations.

(x) "Unit Expense" is all cost, expense, or indebtedness incurred by Working Interest Owners or Unit Operator pursuant o tus
Agreement and the Unit Operating Agreement for or on account of Urut Operations.

(v) "Effective Date” is the date determined in accordance with Section 24, or as re-determtined in accordance with Section 39.

SECTION 3. EXHIBITS. The following exhibits are incorporated herein by reference: Exhibit "A” amached hereto is a map
snowing the Unit Area and the boundaries and identity of tracts and leases in said Unit Area to the extent known o the Unit Operator. Exhibit “B*
atached hereto is a schedule showing, to the extent known to the Unit Operator, the acreage comprising cach Tract, percenmges and kind of
ownership of oil and gas interests in all land n the Unit Area, and Tract Participation of each Tract. However, nothing herein or in said schedule or
map shall be construed as a representation by any party hereto as to the ownerstup of any interest other than such interest or interests as are shown n
siid map or schedule as owned by such party. The shapes and descriptions of the respective Tracts have been established by using the best
information available. Each Working Interest Owner is responsible for supplying Unit Operator with accurate information relating w each Workiny
Interest Owner's tnterest. [ it subsequently appears that any Tract. because of Jiverse royalty or working interest owrnership vn the Effectve Date
hzreof, should be divided into more than one Tract, or when any revision is requested by the A.O.. or any correction of any error other than
mechanical miscalculations or clerical is needed, then the Unit Operator, with the approval of the Working Interest Owners, may correct the mustake
by revising the exhibits to conform to the facts. The revision shall not include any resvaluation of enginezring or geological interpretations used 1
determining Tract Participaton. Each such revision of an exhibit made prior to thirty (30) days after the Effective Date shall be erfecuve as of the
Effective Date. Each other such revision of an exhibit shall be effective at 7:00 a.m. on the first day of the calendar month next following the filing
for record of the revised exhibit or on such other date as may be determined by Working Interest Owners and set forth in the revised exhibit. Copies
of such revision shall be filed with the Land Commissioner, and not less than four copies shall be filed with the A.O. In any such revision. there
s1all be no retroactive allocation or adjustment of Unit Expense or of interests in the Unitized Substances produced, or proceeds thereof.

SECTION 4. EXPANSION. The above described L'mit Arsa may, with the approval of the A.O. and Land Commussioner.
when practicable be expanded to include therein any additional Tract or Tracts regarded as reasonably necessary or advisable tor the purposes of this
Agreement provided, however, in such expansion there shall be no retroactive allocation or adjustment of Unut Expense or of neerests in the
Unitized Substances produced, or proceeds thereof. Pursuant to Subsection (b), the Working Interest Owners may agree upon an adjustment of
investment by reason of the expansion. Such expansion shall be etfected in the following manner:

(a) The Working Interest Owner or Owners of a Tract or Tracts Jesiring to bring such Tract or Tracts into this unit, shall file an
application theretor with Unit Operater requesting such admission.

(b) Unit Operator shall circulate a notice of the proposed expansion to each Working Interest Owner in the Unit Area and in the Tract
proposed to be included in the unit, setting out the basis for admission. the Tract Participation to be assigned to each Tract in the enlarged
Unit Area and other pertinent dat. After negzouation (at Working Interest Owners’ meeting or otherwise: if at ieast three Working
Interest Owners having in the aggregate seventv-five percent (75%) of the Unit Parucipation then in etfect have agreed w inciusion of
such Tract or Tracts in the Unit Area, then Unit Operator shall:

1. After obuining preliminary concurrence by the A.O. and Land Commuissioner, prepare a noticz of proposed expansion
describing the contemplated changes in the boundaries of the Uit Area. the reason theretor, the basis for admussion of the additonal
Tract or Tracts, the Tract Participation to be assigned thereto and the proposed etfective date thereof: and
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2. Deliver copies of said notice to Land Commissioner, the A.O. at the proper BLM Office, each Working Interest Owner
and to the last known address of each lessee and lessor whose interests are affected, advising such partes that thirty (30) days will be
allowed for submission to the Unit Operator of any objection to such proposed expansion; and

3. File, upon the expiration of said thirty (30) day period as set out in (2) immediately above with the Land Commissioner
and A.O. the following: (a) evidence of mailing or delivering copies of said notice ot expansion; (b) an application for approval of such
expansion; (¢) an instrument containing the appropriate joinders in compliance with the participation requirements of Section 14, and
Section 34, infra: and (d) a copy of all objections received along with the Unit Operator’s response thereto,

The expansion shall, after due consideration of ali pertinent information and approval by the Land Commissioner and the A.Q., become
etfective as of the date prescribed in the notice thereof, preferably the first day of the month subsequent to the date of notice. The revised Tract
Participation of the respective Tracts included within the Unit Area prior o such entargement shall remain the same ratio one to another.

SECTION 3. UNITIZED LAND. All land commirted to this Agreement as © the Unitized Formation shall constitute land
referred to herein as “Unitized Land” or "Land subject to this Agreement”. Nothing herein shall be construed 0 unitize. pool, or in any way affect
tte oil, gas and other minerals contained in or that may be preduced from any formation other than the Unitized Formation as defined in Section 2
(}) of this Agreement.

SECTION 6. UNIT OPERATOR. EQG Respurces.loc is hereby designated the Unit Operator, and by signing this
irstrument as Unit Operator, agrees and consents t© accept the duties and obligations of Unit Operator for the operation, development. and
production of Unitized Substances as herein provided. Whenever reference is made herein to the Unit Operator, such reference means the Uric
Cperator acting in that capacity and not as an owner of interests in Unitized Substances. when such interest are owned by it and the ©erm "Workiny
Interest Owner” when used herein shall include or refer to the Unit Operator as the owner of a Working [nterest when such an interest is owned
it

Unit Operator shall have a lien upon interests of Working Owners in the Unit Area to the extznt provided w the Unit Operiung
Agreement.

SECTION 7. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have the nght o resign ar ane
time, but such resignation shall not become effective so as o release Unit Operator from the dutes and obligutions of Unit Operawr and rernunuce
Unit Operator's rights as such for a period of six (6) months after written notice of intention to resign has been given by Unit Operator <o il
Working Interest Owners, the Land Commissioner and the A.O. unless a new Unit Operator shall have taken over and assumed the duties and
osligations of Unit Operator prior to the expiration of said period.

The Unit Operator shall, upon default or failure in the performance of its duties and obligations hereunder, be subject to remwval by
Working Interest Owners having in the aggregate eighty percent (80%) or more of the Unit Participation then in effect exclusive of te Working
Interest Owner who is the Unit Operator. Such removal shall be effective upon nouce thereof to the Land Commissioner and the A.O.

In all such instances of effective resignaton or removal, unul a successor to Unit Operator is selected and approved as hereirafrer
provided, the Working Interest Owners shall be jointy responsible for the performance of the duties of the Unit Operater and shall, not fater than
thirty (30} days before such resignation or removal becomes etfective, appoint a Unit Manager 1o represent them m any action o be taken hereundes.

The resignation or removal of Umt Operator under this Agreement shall not terminate s right, tide or interest as the owner of a1
V/orking Interest or other interest in Unitized Substances, but upon the resignadon or removal of Unit Operator becoming effective, such Unit
Crperator shall deliver possession of all wells. equipment, books and records, materials, appurtenances and any other assets used in connection with
the Unit Operations to the new duly qualified successor Unit Operator or to the Unit Manager if no such new Unit Operator 15 elected. Nothinyg
hzrein shall be construed as authorizing the removal of any material. equipment or appurtenances nezded tor the preservauon of any wells. Nothung
hzrein contained shall be construed to relieve or discharge any Unit Operator or Unit Manager who resigns or is remeved hereunder from am
liability or duties accruing or performable by it prior to the effective date of such resignation or removal.

SECTION 8. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender its resignadon as Unit Operator or
s1all be removed as hereinabove provided, the Working Interest Owners shall select a successor Unic Operator as herein provided. Such selection
s1all not become effective until (1) a Unit Operator so selected shall accept in writing the duties and responsibilities of Unit Operator, and .bi the
s:lection shall have been approved by the Land Commissioner and the A.O. If no successor Unit Operator or Unut Manager 15 selected and qualified
as herein provided, the Land Commussioner and/or the A.O., at their election, may declare this Agreement terminated.

[n selecting a successor Unit Operator, the affirmative vote of three or more Working Interest Owners having a towl of sixtv-five percent
(55%) or more of the total Unit Participation shall prevail; provided that if any one Working Interest Owner has a Unut Parucipation of more man
thirty-five percent (33%), its negative vote or failure to vote shall not be regarded as sufficient uniess supported by the vote of one or more uther
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“¥orking Interest Owners having a total Unit Participation of at least five percent (3%). If the Unit Operator who is removed votes only o succeed
itself or fails to vote, the successor Unit Operator may be selected by the affirmative vote of the owners of a least seventy-five percent (75%) of the

1Jnit Participadon remaining after excluding the Unit Participation of Unit Operator so removed.

SECTION 9. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT.

Costs and expenses incurred by Unit Operator in conducting Unit Operations hereunder shall be pard. apportioned among and borne by the Working
‘merest Owners in accordance with the Unit Operating Agreement.  Such Unit Operating Agrezment shall also provide the manner in which the
“Working [nterest Owners shall be entided to receive their respective proportionate and allocated share of the benefits accruing hereto in confornury
with thetr underlying operaung agreements, leases or other contracts and such other rights and obligations as between Unit Operator and the
"Working Interest Owners as may be agreed upon by the Unit Operator and the Working Interest Owners; however, no such Unit Operadng
Agreement shall be deemed either to modify any of the terms and conditions of this Agreement or o relieve the Unit Operator of any right or
obligation established under this Agreement, and in case of any inconsistency or conilict between this Agrezment and the Unit Operating Agresment,
ihis Agreement shall prevail. Copies of any Unit Operating Agreement executed pursuant to this Section shall be filed with the Land Commissioner
and with the A.O. at the Proper BLM Office as required prior to approval of this Agreement.

SECTION 10. RIGHTS AND OBLIGATIONS OF UNTT QPERATOR. Except as otherwise specifically provided herem. the
exclusive right, privilege and duty of exercising any and all rights of the parties hereto inciuding surface rights which are necessary or convenient for
nrospecting for, producing, storing, allocating and distributing the Unitized Substances are herzby delegated 10 and shall be exercised bv the Unit
Operator as herein provided. Upon request, acceptable evidence of ude to said rights shall be deposited with said Unit Operator. and togl:rhcr wiih
:his Agreement, shall constitute and define the rights, privileges and obligations of Unit Operater. Nothing herem, however, shall be c:}nstmed )
iransfer tide to any land or to any lease or operating agreement, it being understood that under this Agresment the Unut Operator, in its capacity 4s
Jnit Operator, shail exercise the rights of possession and use vested in the partes hereto only for the purposes berein specitied.

SECTION 1. PLAN OF OPERATIONS. It is recognized and agreed by the parties hereto that all of the land subject © gus
Agreement is reasonably proved to be productive of Unitized Substances and that the object and purpose of this Agrezment is o formulate and ‘o put
nto effect an improved recovery project in order to etfect additional recovery of Unitized Substances. prevent waste and conserve natrai resources.
Jrut Operator shall have the right to inject into the Unitized Formation any substances for secondarv recovery or enhanced [ECOVEDY QUMDOSTS R
accordance with a plan of operation approved by the Working Interest Owners, the A.O., the Land Commissioner and the Division. including (e
‘ight to drill and maintain injection wells on the Unitized Land and completed in the Uninzed Formadon, and 0 use abandoned well or \:vciis
sroducing from the Unitized Formaaon for said purpose. Subject to like approval, die Plan of Operaton mav be revised a8 conditions may varmaat

The initial Plan of Operation shall be filed with the A.O., the Land Comnussioner and the Division concurrendy with the filing of the
Jnit Agreement for final approval. Said inidal plan of operations and all revisions thereof shall be as complete and adequate as the A.O ., the Land
Zommissioner and the Division may determune to be necessary for timely operation consistent herewith. Upon approval of tus Agreement and the
nitial plan by the A.O. and Commissioner, said plan. and all subsequendy approved plans, shall constiute the operating obiigations of the Unit
Operator under this Agreement for the period specified theremn. Thereatter, from time to time before the expiration of anv existing plan. the Unut
Dperator shall submit for like approval a plan for an additonal specitied period of operations. After such operations are commenced. reasonib.e
diligence shall be exercised by the Unit Operator in complying with the obligations of the approved Plan of Operauon.

Notwithstanding anything to the contrary herein contained, should the Uit Operator fail to commence Unit Operations ror the secondurs
-ecovery of Unitized Substances from the Unit Area withut eighteen (13} months after the effecave date ot this Agreement, or any extension thereot
ipproved by the A.O.. this Agreement shall erminate automatically as of the date of detault.

SECTION 12. USE OF SURFACE AND USE OF WATER. The parties o the extent of their rights and meerests. heredby grant
o Unit Operator the right to use as much of the surface, including the water thereunder, of the Unitized Land as may reasonabiy be necessary or
Unit Operanons.

Unit Operator's free use of water or brine or both for Unit Operanons, shail not include wny wwater trom any well, lake, pond or
rrigation ditch of a surface owner, unless approval for such use is granted by the surface owner

Unit Operator shall pay the surface owner for damages to growing crops, fences, improvements and structures on the Uninzed Land that
=esult from Unit Operatons, and such payments shall be considered as items of unit expense 0 de borne by all the Workmy [nterest Owners ot lands
subject hereto.

SECTION 13. TRACT PARTICIPATION. In Exhibit "B" actached hereto there ure lListed and numrersd the varous Triacs
within the Unit Area, and set forth opposite cach Tract are figures which represent the Tract Parucipation, during Unit Operauens if ail Tracts i the
Unit Area qualify as provided herein. The Tract Participaton of each Tract as shown tn Exiubit “B" was determined in accordance with the
following formula:
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Tract participation = 33.33% A/B + 33.33% C/D + 33.33% E/F

A = the Tract Net acre porosity -feet of the Unitized Formation as of July 31, 1999.
B = the Unit Total Net acre po}oéity-feet from the Unitized Formation as of July 31, 1999.

C = the Remaining Primary Oil Equivalent Reserves from the Unitized Formation for the Tract. bcgmmng August 1,1999,
as agreed to by the Working Interest Owners on

D = the Remaining Primary Otl Reserves from the Unitized Formation for all Unit Tracts. beginning October 1, 1982, as
determined by the Technical Committee on February 25, 1983.

E = the amount of oil produced from the Unitized Formation by the Tract from June 1, 1999, through July 31, 1999.

F = the amount of oil produced from the Unitized Formation by all Unit Tracts from June 1, 1999, through July 31, 1999.

This tract participation formuta will be used for both primary and secondary phases of the Red Hills North Unit.

In the event less than all Tracts are qualified on the Effecdve Dace herzof, the Tract Parucipanon shall be caleulated on the basis of al
such qualified Traces rather than all Tracts in the Unit Area.

SECTION l4. TRACTS QUALIFIED FOR PARTICIPATION. On and after the Effective Date herzof, the Tracts withun the
Unir Area which shall be endded © parbcipadon in the producton of Unitized Subsmnces shall be those Tracts more partcularly descnibed in Extubic
*B* that comer or have a common boundary (Tracts separated only by a public road or 2 railroad nght-of-way shall be considered © have 3
common boundary). and that otherwise qualify as follows:

{2) Each Tract as © which Working [nterest Owners owning one hundred percent (100%) of the Working Interest have become parges ©

this Agreement and as (0 which Royalry Owners owning seventy-five percent (75 %) or more uf the Rovaley [nterest have become sartes
w this Agreemen.

(h} Each Tract as to which Working [nterest Owners owning one hundred percznt (100%) of the Working Interest have betome Camies
tus Agresment, and as © which Rovalty Owners owrnung less than seventy-five percent {(75%) of the Royalty Interest have secome
parues (o this Ayreemenc, and 1s 0 which (1) the Working [nterest Owner who uperates the Tract and Working literest Owners Wy
at least seventy-five percent (75%) of the remaining Working Interest in such Tract have joined 1n a request for the nclusion ot such
Tract, and as to whuch (2) Warking [nterest Owners owrung at least seventy-five percent (75%) of the combined Unit Pamcipaton i all
Traces that meet the requirements of Secton 14 (2) above have voted in favor of the inclusion of such tract.

{c) Each Tract as o which Working Interest Owners owring less than one hundred percent (100%) of the Working [nterest have become
parnes (o tus Agreement, regardless of the perceniige of Royalry lnterest therein thac s commined herewo: and as 0 which (1) the
Working Interest Owner who operates the Tract and Working lnterest Owner owning at least seventy-five percent (75%) of the
remaining Working Interest in such Tract who have become parties to this Agresment have joined in a request for inclusion of such
Tect, and have cxecuted and deliversd, or obligated themseives to execute and deliver an indemuity agresment indemnifying and
agreewng to hoid harmiess the other owners of comurutted Working Interests, their succzssors and assigns, against all clauns an¢ demands
that may by made by the owners of Working Interest in such Tract who are not parties 10 tiis Agreement. and which arise out of the
inclusion of the Tract: and as to which (2) Working lnterest Owners owning at least sevenry-five percent (75%) of the Unut Parucipaton
in all Tracts that meet the requirements of Secaon 14 (a) and 14 (b) have voted in favor of tie inclusion of such Tract and to accept the
indemnity agreement. Upon the inclusion of such a Tract, the Tract Participation which would have besn anributed 10 the non-sutscrioing
owners of Warking (nterest in such Teact, had they become parties 0 this Agrezment wwd the Unit Operating Agreement. shadl be
acibuted to the Working Interest Owners tn such Tract who have become paries © such agresments. and jowed in the indemnicy
agreement, in proportion to their respecave Working Interests in the Tract.

If on the Effective Date of this Agrezment there 1s any Tract or Tracts which have not dezn 2ffecuvely commined © or made sudject :
this Agresment by qualifying as above provided. then such Tract or Tracts shall not be entded (0 partcipate hereurder. Unit Operator shall. when
submiming tus Agreement for final approval by the Land Commussioner and the A.O., file therewith a schedule of those tracts which have bezn
commiaed and made subject o this Agreement and are entided to parncipate in Unitized Substnces. Said schedule shalt set forth opposite zach such
commined Tract the lease number or assignment number. the owner of record of the lease, and the percenmge parucipaton of such tme: -~mica shail
be computed according to the participadon formula set forth in Secton 13 (Tract Participarion) above. Tlus schedule of parucipaton shail be revisea
Exhibit “B” and upon approval thereofl by the Land Commissioner and the A.O., shail become a part of this Agreement and shall govern the
allocartion of production of Unitized Substances until a new schedule is approved by the Land Comumissioner and A.O.

o~
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SECTION 15.A. ALLOCATION OF UNITIZED SUBSTANCES. All Unitized Substances produced and saved (less. save and
axcept any part of such Unitized Substances used in conformity with good operating practices on unitized land for drilling, operating, camp and other
production or development purposes and for injection or unavoidable loss in accordance with a Plan of Operation approved by the A.O. and Land
Canumissioner) shall be apportioned among and allocated 0 the qualified Tracts in accordance with the respective Tract Participations effective
hereunder during the respective periods such Unitized Substances were produced, as set forth in the schedule of participation in Exhibit "B”. The
amount of Unitized Substances so allocated to each Tract, and only that amount (regardless of whether it be more or less than the amount of the
acrual production of Unitized Substances from the well or wells, if any, on such Tract) shail, for all intents, uses and purposes, be desmed to have
leen produced from such Tract.

The Unitized Substances allocated 1 each Tract shall be disuributed among, or accounted for, t0 the parties entited to share in the
production from such Tract in the same manner, in the same proportions, and upon the same conditions, as they would have participated and shared
in the production from such Tracts, or in the proceeds thereof, had this Agreement not been entered into; and with the same legal force and zrfect.

No Tract commitied to this Agreement and qualitied for participation as above provided shall be subsequenty excluded from participation
hereunder on account of depletion of Unitized Substances.

If the Working Interest and/or the Royalty Interest in any Tract are divided with respect to separate parcels or portions of such Tract ard
owned now or hereafter in severalty by different persons, the Tract Participation shall in the absencs of a recordable instrument executed by all
owners in such Tract and furnished 10 Unit Operator fixing the divisions of ownership, be divided among such parczls or portions in proponi(;n 0
the number of surface acres in each.

SECTION 13.B. EXCESS IMPUTED NEWLY DISCOVERED CRUDE CIL. Each Tract shad Se ailocated 4y 2a0dss iiputes
newly discovered crude oil in the proportion that its Tract Participation bears to the total of the Tract Partcipations of all Tracts not prc‘.';nusi‘,'
cliocated the ol number of barrels of crude oil allocable to these Tracts out of unit production 1n accordance with the Trict Parucipations of such
“racts; provided. however, that excess imputed newly discovered crude oil allocated to each such Tract, when added to the toral number of barre
of imputed newly discovered crude oil previously allocated to 1, shall not exceed, in any month, the total number of harrels of uil allocabie to i1 it
uf umt production in accordance with its Tract Parucipation.

SECTION 15.C. EXCESS IMPUTED STRIPPER CRUDE OIL. Each Tract shall be allocated any excess unputed stripper ride
il in the proportion that its Tract Participation bears 1o the total of the Tract Parucipations of ail Tracts not previously allocated the wotal aumber ot
crude oil barrels allocable to these Tracts out of unit production in accordance with the Tract Participations of such Tracts; provided. however, it
excess imputed stripper crude oil allocated to each such Tract, when added to the totat number of barrels of imputed stripper crude oyl aTEVIOUs|V
cllocated to it, shall not exceed, in any month, the total number of barrels of oil allocable to it out of unit production in accordance with s Tract
Participation.

SECTION 15.D. TAKING UNITIZED SUBSTANCES IN KIND. The Unitized Substances alfocated to each Tract shall be
celivered in kind to the respective parties entitled thereto by virtue of the ownership of oil and gas rights therein. Each such party shail have the night
t7 construct, maintain and operate all necessary facilines for that purpose within the Unitized Area, provided the same are so constructed, maintuned
«nd operated as not to interfere with Unit Operations. Subject to Section 17 hereof, any extra expenditure incurred by Unit Operator by reason ot te
celivery in kind of any portion of the Unitized Substances shall be borne by the party tking delivery. [n the event any Working [nterest Owner shall
fail o take or otherwise adequately dispose of its proportionate share of the production trom the Unitized Formaton then 3o long as such sondinon
conunues, Unit Operator, for the account and at the expense of the Working Interest Owner of the Tract or Tracts concerned, and in order to avoud
curtailling the operation of the Unit Area, may, but shall not be required to, sell or otherwise dispose of such production 1o itself or 0 others.
rrovided that all contracts of sale by Unit Operator of any other party's share of Unitized Substances shall be only for such reasonable periods of
tme as are consistent with the minimum needs of the industry under the circumstances, but in no event shail any such contract be for a period in
excess of one year, and at not less than the prevailing market price in the area tor like production, and the account of such Working Interest Owner
shall be charged therewith as having received such production. The net proceeds, if any. of the Unitized Substances so disposed of by Unut Ocerator
shall be paid o the Working Interest Owner of the Tract or Tracts concerned. Notwithstanding the foregoing, Unit Operator shalt not make a sale
i 1o interstate commerce of any Working Interest Owner's share of gas production without first giving such Working Interest Qwner sixty () days
rotice of such intended sale.

Any Working [nterest Owner receiving in kind or separately disposing of all or any part of the Unitized Substances ailocated w0 any
Tract, or receiving the proceeds therefrom if the same is sold or purchased by Unit Operator, shall be responsible for the payment ot alt rovaley.
cverriding rovalty and production payments due thereon, and each such party shall hoid each other Working [nterest Owner harmiess agamse ail
clatms, demands and causes of action by owners of such royalty, overriding rovalty and production payments.

If. after the Effective Date of dus Agreement, there is any Tract or Tracts that are subsequently comnutted herzto, as provided m Secton

4 (Expansion) hereof, or any Tract or Tracts within the Unit Area not commutted hereto as of the Effectve Date hersof but which are Lubsequently
committed hereto under the provisions of Section 14 (Tracts Qualified for Parucipation) and Section 32 (Non-joinder and Subsequent Joinder:; or if
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any Tract is excluded from this Agreement as provided for i Section 21 (Loss of Title), the schedule of participation as shown in Exhibit "B" shail

bz revised by the Unit Operator; and the revised Exhibit "B", upon approval by the Land Commussioner and the A Q.. shall govern the allocation of
production on and after the effective date thereof unal a revised schedule is approved as hereinabove provided.

SECTION 16. OQUTSIDE SUBSTANCES. If gas obrained from formations not subject to this Agreement is introduced into the
Unitzed Formadon for use in repressuring, stimulating of production or increasing ultimate recovery which shall be in conformity with a Plan of
Qperation first approved by the Land Commissioner and the A.Q., a like amount of gas with appropriate deduction for loss or depleuon from anv
ciuse may be withdrawn from unit wells completed in the Uninzed Formadon royalty free as to dry gas. but not royalty free as to the producfs
extacted therefrom; provided that such withdrawal shall be at such time as may be provided in the approved Plan of Operation or as otherwise mav
bz consented to or prescribed by the Land Commissioner and the A.O. as conforming to good petroleum engineering practces and provided ﬁmhcl’
that such right of withdrawal shall terminate on the termination date of this Agreement.

SECTION 17. ROYALTY SETTLEMENT. The State of New Mexico and United States of America and all Rovalty Owners
who, under an existing contract, are en(ir_led_ to take in kind a share of the substances produced from any Tract unitized hereunder, shz_xll u;ontinuc ©
be entitled to such right to take in kind their share of the Unitized Substances allocated to such Tract. and Unit Operator shall make deliveries of such
Foyalty share taken in kind in conformity with the applicable contracts, laws and regulations. Setlement for Rovalty not taken in kind shall be madz
by Working Interest Owners responsible therefor under exisang contracts, laws and regulations on or before the last dav of zach month for Unitzed
Substances produced during the preceding calendar month: provided, however, that nothing herein conuined shall operate o relieve the lessess of
any land from their respective Igase obligations for the payment of any Royalty due under the leases. exczpt that such Rovaity shall be computed on
Unigzed Substances as allocated to each Tract in accordance with the terms of this Agreement. With respect to Federal leases commited hereto on
which the royalty rate depends upon the daily average production per well, such average production shall be determined in accordance with ne
operating regulations pertaining to Federal leases as though the commurted Tracts were included in a single consolidated lease.

If the amount of production or the proceeds thereof accruing to any Royalty Owner texcept the United States of America) i a Tract
depends upon the average production per well or the average pipeline runs per well from such Tract during any period of time, then such producton
s1all be determined from and after the eftectve date hereof by dividing the quantity of Unitized Substancss allocated hereunder o such Trac: durinz
sich period of time by the number of wells located thereon capable of producing Unitized Substances as of the Effective Date hereof, provided 'n;ft
any Tract not having any well so capable of producing Uniazed Substances on the Effective Date hereot shall be considered as having one wen -vetl
for the purpose of this provision. N

All Royalty due the Swte of New Mexico and the United States of America and the other Royalty Owners hereunder shail be computed
and paid on the basis of all Unitized Substances allocated to the respecuve Tract or Tracts commirted hereto, in lieu of actual producton from such
Tract or Tracts.

With the exception of Federal and State requirements to the contrary, Working Interest Owners may use or consume Unitized Substances
for Unit Operations and no Royalty, overriding royalty. production or other payments shail be pavable on account of Unitized Substances ased. lost.
or consumed in Unit Operations.

Each Royalty Owner (other than the State of New Mexico and the United States of Amenica) that exzeutes this Agreement represents and
warrants that it is the owner of a Royalty Interest in a Tract or Tracts within the Unit Area as its interest appears in Exhibit “B” amached nereto. It
any Royalty Interest in a Tract or Tracts should be lost by ntle failure or otherwise in whole or in part, during the term of this Agr2ement, then the
Foyalty Interest of the party representing himself 10 be the owner thereof shall be reduced proportionateiy and the wterest of all parties shail He

adjusted accordingly.

SECTION 18. RENTAL SETTLEMENT. Rentals or minimum Royalties due on the leases commutted hereto shall be paid by
Working Interest Owners responsible therefor under existing contracts, laws and regulations provided that nothing herein contained shail operate gn
r:lieve the lessees of any land from their respective lease obligations for the payment of any rental or minimum Rovalty m lieu thersof, due under
their leases. Rental for lands of the State of New Mexico subject to this Agreement shail be pad at the rate specified in the respectuve leases Trom the
State of New Mexico. Rental or minimum Royalty for lands of the United States of America subject o this Agrezment shail be paic at e race
specified in the respective leases from the United States of America, unless such rental or minimum Royaity is waived, suspended or reduced 2v law
cr by approval of the Secretary or his duly authorized representative.

SECTION 19. CONSERVATION. Operations hereunder and production of Unitized Substances shall be conauctza 0 srovide
fr the most economical and efficient recovery ot said substances without waste, as defined by or pursuant to Federal and State laws and r=oafanons.

SECTION 20. DRAINAGE. The Unit Operator shail take all reasonable and prudent measures o prevent drainage of Unitzed
Substances from unitized land by wells on land not subject to this Agreement.
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The Unit Operator, upon approval by the Working Interest Owners, the A.O. and the Land Commissioner. 1s hereby empowered 0
enter into a borderline agreement or agreements with working interest owners of adjoining lands not subject © this Agreement with respect ©
vperation in the border area for the maximum economic recovery, conservation purposes and proper protection of the parties and interest affected

SECTION 21. LOSS OF TITLE. In the event tide to any Tract of unitized land shall fail and the true owner cannot be inducad to
join In this Agreement, such Tract shall be automatically regarded as not committed hereto, and there shall be such readjustment of future costs and
benefits as may be required on account of the loss of such tite. In the event of a dispute as to title 0 any Royalty, Working lnterest, or other
interests subject thereto, payment or delivery on account thereof may be withheld without liability for interest until the dispute is finally seried:
provided, that, as to State or Federal lands or Jeases, no payments of funds due the United States or the State of New Mexico shall be withheld, but
wuch funds shall be deposited as directed by the A.O. or Land Commissioner (as the case may be) to be held as unearned money pending final
sertlernent of the tide dispute, and then applied as carned or returned in accordance with such final sectlement.

If the tide or right of any party claiming the right to receive in kind all or any portion of the Unitized Substances allocated to 1 Tract is in
dlispute, Unit Operator at the direction of Working Interest Owners shall either:

(a) require that the party to whom such Unitized Substance are delivered or 1o whom the proceeds thereof are paid turnish security for
the proper accounting therefor to the rightful owner if the title or night of such party fails in whole or in part. or

(b) withhold and market the portion of Uninzed Substances with respect to which title or right is in dispute. and impound the proce=ds
thereof until such time as the title or right thereto is established by a final judgement of a court of competent jurisdictuion or otherwise
the satisfaction of Working Interest Owners, whereupon the proceeds so impounded shall be paid w0 the party rightfully entitled thereto.

Each Working Interest Owner shall indemnify, hold harmless. and defend all other Working [nterast Owners against any and all <laums
by any party against the interest atributed to such Working Interest Owner on Extubit "B".

Unit Operator as such is relieved from any responsibility for any defect or failure of any title hereunder,

SECTION 22, LEASES AND CONTRACTS CONFORMED AND EXTENDED. The t2rms, conditons and provisions of sil
l=zases, subleases and other contracts relating to exploration, drilling, development or operation tor ol or gas on lands commutted © tus Agreement
are hereby expressly moditied and amended to the extent necessary to make the same conform © the provisions hereot, but othervise © remun
fall force and effect, and the parties hereto hereby consent that the Secretary and the Land Commissioner. respectively, shall and by their approvai
Fereof, or by the approval hereof by their duly authorized represenatives, do hereby establish, alter, change or revoke the dolling. producing.
rental, minimum Royalty and Royalty requirements of Federal and State leases comminted hereto and the regulaooens in respect thereto to conform
said requirements to the provisions of this Agreement.

Without limiting the generality of the foregoing, ail leases, subleases and contracts are parucularly modified in accordance with the
fllowing:

(a) The development and operaton of lands subject o this Agreement under the terms hereot shall be deemed full performance of ail
obligations for development and operation with respect © each Tract subject 1o this Agreement, regardless of whether there s anv
development of any Tract of the Unit Area, notwithstanding anything to the contrary m any lease, operatng agreement or other contract
by and between the parties hereto, or their respective predecessors in interest. or any ot then.

(b) Drilling, producing or improved recovery operations performed hereunder shall be deemed to be performed upon and for the benefit
of each Tract, and no lease shall be deemed to expire by reason of failure to drill or produce wells situated on the land therein embraced.

(¢) Suspension of drilling or producing operations within the Unit Area pursuant to direction or consent of the Land Commisstoner and
the A.Q., or their duly authorized representatives, shall be deemed to constitute such suspension pursuant o such Jirection or consent as
to each Tract within the Unitized Area.

(d) Each lease, sublease, or contract relating to the exploration, drilling, development. or operation for oil and vas which by its terms
might expire prior to the termination of this Agreement, is hereby extended beyond any such term so provided hersim, so that it shaii be

continued in full force and etfect for and during the term of this Agreement.

(2) Any lease embracing lands of the State of New Mexico which is made subject 1 this Agresment shall conunue 0 furez Sevond the
term provided therein as to the lands communed hereto unul the termination hereof.

() Any lease embracing lands of the State of New Mexico having only a portion of its land committed herzto shail he segregated as ©
that portion commirted and that not committed, and the terms of such lease shall apply separately o such segrecuted portions
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commencing as of the Effective Date hereof. Provided, however, that notwithstanding any of the provisions of this Agreement © the
contrary, such lease (including both segregated portions) shall condnue in tull force and etfect beyond the term provided thecein as o all
lands embraced in such lease if oil or gas is, or has heretofore been discovered in paying quantities on some part of the lands embraced n
such lease committed to this Agreement or, so long as a portion of the Unitized Substances produced from the Unit Area is, under the
terms of this Agreement, allocated to the portion of the lands covered by such lease committed to this Agreement, or, at any ume during
the term hereof, as to any lease that is then valid and subsisting and upon which the lessee or the Unit Operator is then engaged in bona
fide drilling, reworking, or improved recovery operations on any part of the lands embraced in such lease, then the same as (o ail lands
embraced therein shall remain in full force and effect so long as such operations are diligendy prosecuted, and if they result in the
production of oil or gas, said lease shatl continue in full force and effect as to ail of the lands embraced therein, so long therearter as oil
or gas in paying quantities is being produced from any portion of said lands.

(2) The segregation of any Federal tease committed o this Agresment is governed by the following provision in the fourth paragrapit of
Section 17 (j) of the Mineral Leasing Act. as amended by the Act of September 2. 1960 (74 Swat. 781-784): "Any (Federal) lease
heretofore or hereafter committed to any such {unit) plan embracing lands that are in part within and in part ouside of the area coversd
by any such plan shall be segregated into separate leases as to the lands comminted and the lands not commited as of the effective date of
unitization; provided. however, that any such lease as to the non-uninzed portion shall continue in force and etffect for the term thereor
but for not less than two years from the date of such segregation and so long therearfter as oil or gas is produced in paying quantities. "

SECTION 23. COVENANTS RUN WITH LAND. The covenants herein shall be construed to be covenants running with the
land with respect to the interest of the partes hereto and their successors in interest until this Agreement terminates, and any gran{, transter or
convevance of interest in land or leases subject hereto shail be and hereby is conditoned upon the assumption of all privileges and obligatons
tereunder by the grantee, transteree or other successor in interest. Nu assignment or transfer of any Working Interest subject hereto shall be binding
upon Unit Operator until the first day of the calendar month after Unit Operator is furnished with the original. or acceptable photostanc or cerufied
copy. of the recorded instrument or transfer; and no assignment or transter of any Rovalty Interest subject hereto shail be binding upon the Working
Interest Owner responsible therefor until the first day of the calendar month after said Working Interest Owner is fumished with the orenai, or
zcceptable photostatic or certtied copy, of the recorded tnstrument or transfer. )

SECTION 24. EFFECTIVE DATE AND TERM. This Agreement shall become binding upon each party who executes 1r
ratifies it as of the date of execution or ratitication by such party and shall become etfective on the first day of the calendar month next following the
approval of this Agreement by the A.O., the Land Commissioner and the Commission.

If this Agreement does not become etfectuve on or before July 1, 2000 . it shall ipso facwo expire on sad date
(nereinafter call "Expiration Date™) and thereafter be of no further torce or effect. unless prior therero this Agreement has been =xecuted or raritieyd
ty Working Interest Owners owning a combined Partcipation of at least seventy-ive percent (75%); and at leuast seventy-five percent (73°%) of such
Working Interest Owners committed to this Agreement have decided © extend Expiration Date for a pertod not o excesd one (1) year (hersinatter
called "Extended Expiration Date"). If Expiration Date is so extended and this Agreement does not become etfective on or before the Extended
Eixpiration Date, it shall ipso facto expire on Extended Expiration Date and thereatter be of no further force and effect.

Unit Operator shalt file for record within thirty (30) days arter the Effective Date of this Agreement, in the office of the County Clerk o7
~ ea County, New Mexico, where a counterpart of this Agreement has hecome etfective according to its terms and stanny further the
etfective date.

The terms of this Agreement shall be for and during the dme that Unitized Substances are produced from the uniuzed land and so ong
thereafter as drilling, reworking or other operations (including improved recovery operations) are prosecuted thereon without cessaton of more than
ninery (90) consecutive days unless sooner terminated as herein provided.

This Agreement may be terminated with the approval of the Land Commissioner and the A.O. by Waorking Int Owners owing
eighty percent (80%) of the Unit Partcipation then in effect whenever such Working Interest Owners determine that Unit Operations are no fonger
profitable, or in the interest of conservaton. Upon approval. such termianon shall be :ffective as of e rirst dav of the month arter sad Vorsing

Iaerest Owners' determination.  Notice of any such termination shall be filed by Cnit Operator in the office of the County Clerk of
Lea County, New Mexico, within thirty (30) days of the effective date of termination.

Upon termination of this Agreement, the parties hereto shall be governed by the terms and provisions of the leases and contracts affecting
the separate Tracts just as if tis Agreement had never been entered imo.

Notwithstanding any other provisions in the leases unitzed under this Agreement, Royalty Owners hereby rrant Working Interest
COwners a period of six months after termination of this Agregment in which to salvage, sell, distribute or otherwise dispase of b ~e~sonal propern,
and facilities used in connection with Unit Operations.
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SECTION 25. RATE OF PROSPECTING. DEVELOPMENT & PRODUCTION. All production and the disposal thereaf shail
be: in conformity with allocations and quotas made or fixed by any duly authorized person or regulatory body under any Federal or State Statute. The
A.O. is hereby vested with authority to alter or modify from time (o time, in his discretion, the rate of prospecting and development and within the
li nits made or fixed by the Division to alter or modify the quantity and rate of production under this Agreement, such authority being hereby limited
tc alteragon or modification in the public interest. the purpose thereof and the public interest to be served thereby w0 be stated in the order of
alteration or modification; provided, further, that no such alteration or modification shall be effective as to any land of the State of New Mexico as ©
dee rate of prospecting and devejopment in the absence of the specific written approval thereof by the Land Commissioner and as to any fands in the
State of New Mexico or privately-owned lands subject to this Agreement or o the quantity and rate of production from such lands in the absencs of
specific written approval thereof by the Division.

Powers in this Section vested in the A.O. shall only be cxercised after nodce to Unit Operator and opporwnity for hearing to be held noc
le:ss than fifteen (15) days from notice. and thereatter subject to administratve appeal before becoming tinal.

SECTION 26. NONDISCRIMINATION. Unit Operator in connection with the performance of work under this Agrezment
rzlating to leases of the United States. agrees to comply with all of the provisions of Secton 202 (1) to (7) inclusive of Execuuve Order 11246, (20
F.R. 12319), which are hereby incorporated by reterence in this Agreement.

SECTION 27. APPEARANCES. Unit Operator shail have the right (o appear for or on behalf of any interests affected herebv
before the Land Commissioner, the Deparment, and the Division, and to appeal from any order issued under the rules and regulatons of the I_and
Commissioner, the Department or the Division, or to apply for relief from any of said rules and regulations or in any proceedings reianve
cperations Sefore the Land Commissioner, the Deparmment or the Division or any other legaily constiuted authority: pmvul:d, howcu‘.fcn that any
cther interested party shall also have the right at his or its own expense to be heard in any such proceeding. '

SECTION 28. NOTICES. All notices, demands, objections or statements required hereunder © be given or rendersd © the
parties hereto shall be deemed fully given if made in writing and personally delivered to the party or parties or sent by postpaid centified or registered
r1ail, addressed to such party or parties at their last known address set forth in connection with the signatures hereto or to the ratitication or consent
tereof or to such other address as any such party or parttes may have furnished in writing to the party sending the notce, demand or statement.

SECTION 29. NO WAIVER OF CERTAIN RIGHT. Nothing in this Agreement contained shall be construed as a warver hv am
party hereto of the right 1o assert any legal or constitutional right or defense as to the validity or invalidity of any law of the State wheremn ,;n‘d
Uniuzed Lands are focated, or regulations issued thereunder in any way affecung such party, or as a waiver by any such party of any nvhe desond
his or its authority to waive; provided, however, euch party hereto covenants that it will not resort to any action o partition the uniuzed tand ‘r the
Unit Equipment.

SECTION 30. EQUIPMENT AND FACILITIES NOT FIXTURES ATTACHED TO REALTY. Euch Working Interest Owner
has heretofore placed and used on its Tract or Tracts commirted to this Agreement varous well and lease equipment and other property, cguipment
and facilities. It is also recognized that additional equipment and facilizges may hereafter be placed and used upon the Unitized Land as now or
hereafter constituted. Therefore, for all purposes of this Agreement, any such equipment shall be considered w be personal property and not fixwures
attached to realty. Accordingly, said well and lease equipment and personal property is hereby severed from the nuneral estates arfected by thus
Agreement. and it is agreed that any such equipment and personal property shall be and remain personal property of the Working {nterest Owners
‘or all purposes.

SECTION 31. UNAVOIDABLE DELAY. All obligations under this Agreement requiring the Unit Operator to commence or
ontinue improved recovery operations or to operate on or produce Unitzed Substances from any of the lands covered by this Agreement shall be
suspended while, but only so long as, the Unit Operator, despite the exercise of due care and diligence, is prevented from complying with such
sbligations, in whole or in part, by strikes, acts of God. Federal, State or municipal law or agency. unavoidable accident. uncontrollable delays
ransportation, inability 10 obtain necessary materials or equipment in open market, or other marers beyond the reasonable control of the Unut
Operator whether similar to matters herein enumerated or not.

SECTION 32. NONJOINDER _AND SUBSEQUENT JOINDER. Joinder by any Royalty Owner. at any time. must be
accompanied by appropriate joinder of the corresponding Working Interest Owner in order for the interest of such Royalty Owner to be rezarded as
effectively committed. Joinder to this Agreement by a Working Interest Owner, at any time, must be accompamed by appropriate joinder u; the Uit
Operating Agreement in order for such interest to be regarded as effectively committed to this Agreement.

Any oil or gas interest in the Unitized Formations not commuitted hereto prior to submission of this Agreement to the Land £ omnussioner
and the A.O. for final approval may thereafter be commuitted hereto upon compliance with the applicable provisions of this Secuon and of Section 14
(Tracts Qualified for Participation) hereof, at any time up to the Effective Date hereof on the same basis of Tract Participation as pravided in Section
13, by the owner or owners thereof subscribing, ratifying, or consenting in writing to this Agreement and, it the interest s 1 Workiny Interest, by
the owner of such interest subscribing also to the Unit Operating Agreement.
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It is understood and agreed, however, that from and after the Effective Date hereof the right of subsequent joinder as provided in dus
Section shall be subject to such requirements or approvals and on such basis as may be agreed upon by Working Interest Owners owning not less
taan sixty-five percent (65 %) of the Unit Participation then in etfect, and approved by the Land Commissioner and A.O. Such subsequent joinder by
a proposed Working Interest Owner must be evidenced by his execution or ratification of this Agreement and the Unit Operating Agreement and.
where State or Federal land is involved, such joinder must be approved by the Land Commissioner or A.O. Such joinder by a proposed Rovalwy
Owner must be evidenced by his execution, ratification or consent of this Agreement and must be consented 1o in writing by the Working Interest
Owner responsible for the payment of any benefits that may accrue hereunder in behalf of such proposed Royalty Owner. Except as may be
ctherwise herein provided, subsequent joinder to this Agreement shall be effective as of the first day of e month following the filing with the Land
Commissioner and A.O. of duly executed counterparts of any and all documents necessary to establish effective commimment of any Tract or interest
t> this Agreement, unless objection to such joinder by the Land Commissioner or the A.Q., is duly made sixty (60) days after such filing.

SECTION 33. COUNTERPARTS. This Agreement may be executed in any number of counterparts, no one of which nesds t©
te executed by all parties and may be ratified or consented to by separate instrument in writng, specifically referring hereto. and shall be binding
tpon all those parties who have executed such a counterpart, ratification or consent hereto with the same force and effect as if ail parties had signe:l
t1e same document, and regardless of whether or not it is exécuted by all other partes owning or claiming an interest in the land within the described
Unit Area. Furthermore, this Agreement shall extend to and be binding on the parties hereto, therr successors, heirs and assigns.

SECTION 34. JOINDER [N DUAL CAPACITY. Execution as herein provided by any party as either a Working Interest Owner
cr a Royalty Owner shall commit all interests owned or controlled by such party; provided, that if the party is the owner of a Working [neerest, he
riust also execute the Unit Operating Agreement.

SECTION 35. TAXES. Each party hereto shall, for its own account. render and pay its share of any taxes levied agamst or
rieasured by the amount or value of the Unifized Substances produced from the unitized land: provided, however, that if it is required or if it he
vetermined that the Unit Operator or the several Working Interest Owners must pay or advance said taxes for the account of the parties here:o. it 15
bereby expressly agreed that the parties so paying or advancing said txes shall be reimbursed therefor by the parties hereto. including Rovair
Owners, who may be responsible for the taxes on their respective allocated share of said Unitized Substances. No wxes shall be charged o he
United States or to the State of New Mexico, nor to any lessor who has a contract with a lessee which requires his lessee 1o pay such axes.

SECTION 36. NO PARTNERSHIP. The duties, obligations and liabiliues of the parties hereto are intended 0 be several and not
joint or collective. This Agreement is not intended to create, and shall not be censtrued to create, an association or trust, or [ IMPOse 4 parmersitg
duty, obiigation or liability with regard to any one or more of the parties hereto. Each party hereto shall be individually responsible tor is awn
cbligation s herein provided.

SECTION 137. PRODUCTION_AS QF THE EFFECTIVE DATE. Unit Operator shall make a proper and timely gauge of ail
leases and other tanks within the Unit Area in order o ascertain the amount of merchantable oil above the pipeline connection, in such fanks as of
7:00 a.m., on the Effective Date hereof. All such oil which has been produced in accordance with esablished allowables shall be and remaim the
property of the Working Interest Owner entited thereto, the same as if the unit had not been formed; and the responsible Working [nterest Owner
snall promptly remove said oil from the unitized land. Any such o1l not so removed shail be sold by Unit Operator for the account of such Working
[werest Owners, subject o the payment of all Royalty to Royalty Owners under the terms hereot. The oil that is in excess of the prior allowable of
the wells from which it was produced shall be regarded as Unituzed Substances preduced arter Effecuve Date hereot.

If, as of the Effective Date hereof, any Tract is overproduced with respect to the allowable of the wells on that Tract and the amount of
over-production has been sold or otherwise disposed of, such over-production shall be regarded as a part of the Unitized Substances produced after
the Effective Date hereof and shall be charged to such Tract as having been delivered to the parties entitled w0 Unitized Substances ailocated © such
Tract.

SECTION 38. NO SHARING OF MARKET. This Agreement is not intended to provide and shall not be construed w0 provide.
directly or indirectly, for any cooperative refining, joint sale or marketing of Unirized Substances.

SECTION 39. STATUTORY UNITIZATION. If and when Working [nterest Owners owning at least sevenry-five percent ™3 &
Unit Participation and Royalty Owners owning at least seventy-five percent (75%) Royalty [nterest have become parties © this Agreement of pave
approved this Agreement in writing and such Working Interest Owners have also become parties to the Unit Operating Agresment, Umit Operator
may make application to the Division for staptory unitizaton of the uncommuitted interests pursuant to the Stawtory Unitizanon Act  Chapter 63,
Article 14, N.M.S. 1953 Annotated). If such application is made and starutory unitization is approved by the Division. then etfective as of the dute of
the Division's order approving stamutory unitization, this Agreement and/or the Unit Operating Agreement shall auomancally be revised andsor
amended in accordance with the following:

[€))] Section 14 of this Agreement shall be revised by substituting for the 2ntire said section the followmng:
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“SECTION 14. TRACTS QUALIFTED FOR PARTICIPATION. On and after the Effective Date ferzof, all Tracts within dhe
Unit Area shall be entided to partcipaton in the producton of Uniazed Subsmnces. "

2) Section 24 of this Agresment shall be revised by substiruting for the first three paragraphs of said secton the following:

"SECTION 24. EFFECTIVE DATE AND TERM. This Agreement shall become effectve on the first day of the catendar month
next following the etfecdve date of the Division's order approving s@mutory unitization upon the terms and conditions of this Agreement, as amended
(if any amendment is necessary) to conform t the Division's order; approval of this Agreement, as s0 amended. by the Land Commissioner'l and
the A.O. and the filing by Unit Operacor of this Agreement or notice thereof for record in the office of the County Clerk of '
County, New Mexico. Unit Operxtor shall not file thus Agreament or notice thereof for record. and hencs this Agreement shall not be
unless within ninety (90) days after the dace ail other prerequisites for etfectiveness of this Agreement have been satisfied. such filin
Working Interest Ownc_rs owning a combined Unic Participation of at least sixty-five percznt (65%) as to all Tracts within the U

come effecrive,

g is approved by
nit Area.

"Unit Operacor shail, withinthirty (30) days after the Effective Date of this Agreement, file for record in the office
of Lea Counry. New Mexico, a cemficate 0 the effect that this Agresment has become 2t
idendrying the Division's order approving s@mory uniazagon and staung the Effectve Date.”

reco of the County Clerk
Cave 0 accordance with its terms. therain

(3) This Agreement and/or the Unit Operaang Agreement shall be amended in any and all respecss necassary to conform w© the
Division's order approving stamutory unitzadon.

Any and all amendments of this Agrezment and/or the Uit Opemanng Azszement shat ars necsisany 0 onomm sad JETEITEN {0 e

Division's order approving stawutory unminzauon shall be desmed 0 be hereoy approved in weinng by the partes herso without ANy necassiv for

further approval by said parties, except as follows: .
{a} If any amendment of this Agrezment has the effect of reducing any Royalty Owner's participation in the producton of U utizsc
Substances, such Royalty Owner shail not be dezmed © have hereby approved the amended agreement without the necessity of L
approval in writtng by said Royaity Owner: and '

<

(b} If any amendment of this Agreement and/or the Unut Operating Agreement has the effect of reducing any Working [ntersst Shwner

participation in the production of Uniized Substances or increasing such Working [nterest Qwner's share of Unue Expcr;sc. such "WVarsing
Interest Owner shall not be deemed to have hereby approved the amended agreements without he necessity of further approval w woung
by said Working Interest Owner. :

Executed as of the day and year tirst above wrinen. +» EOG RESOURCES, INC.

By: wtzé.zl—\,’/tngw tﬁ/
i : ,
Date of Execunon:

Vel - -
Yo (,  teve

STATE OF Texas )
) )ss.
COUNTY OfFMidland

‘

The foregoing instrument was acknowledged before me this /,.L?‘ day of m“’ o T o
William R. Thomas, foriof  EOG Resources, Inc. R
Jz&u L carporation , on behalf of said corporaton.

My Commussion Expires:

.
44/;1 C Aptne

PEGGY C. LAVINE ot dblic
Notary Public, State of Texas
My Commission Expires 12-04-02
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RATTFICATION AND JOINDER OF UNTT AGREEMENT
AND
UNTT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operstion of the
Red Hills North UNIT AREA, County of a Stte of

New Mexico, dated March 1 1% _2000. in form approved on behalf of the Secretary of the lnteror and the
Commissioner of Public Lands. and in consideration of the execution or ntification by other working interest owners of the contemporary Unit

Operating Agreement which relates o said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement
as iully as though the undersigned had executed the oniginal agreement.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases. or interests therein, and

royalties presently held or which may arise under existing option agreements or other interests in unitized substances, covering the lands within
the Unit Area in which the undersigned may be found to have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors,
2331gN$ Of SUCIERIOM in interesx.

EXECUTED this { 7A day of /’u{ /%/ 2 2200 )
R A_.ﬁ;////zz(

Altest

Address: /zé /—'.?ﬂ‘?/ f/ﬂ ;'/f

AT S N ot 27 f/L-’/f 7

C7io4—
stareor New Mevico )
COUNTY OF SadwF& ) -

On  this A— day of Moy .48 2000 | befor me personally

_D . .10 me knownho b ¢ person descnbed in and who cxeculed the foregoing
instirument, and acknowledged that (s) he exccuted the same as his/her (ree act agd deed.
My Commission Expires: (’// / woc) N w - W—/

Notary Pubic )

(SEAL)
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RATTFICATION AND JOINDER OF UNTT AGREEMENT
AND
UNTT OPERATING AGREEMENT

In considerstion of the execution of the Unmit A ation

. greement  for  the Development and crtio

Red Hills North UNIT AREA, County of Lea Cpermion QS(umu:(
New Mexica, dated March 1 JK__Z_QQQ. in (orm approved on behall of the Secretary of the lnterar and the

Commissioner of Public Lands., 2nd ia cansiderution of the execution or mtification by other working interest owners of the contempomry Unit

Operating Agreement which relates 10 said Unit Agreement the undersigned hereby expressly ratifies. approves and adopts said Unit Agreement
as fully a3 though the undersigned had executed the onginal agreement. .

This Ratification and Joinder shall be effective as (o the undersigned’s interests in any lands and leascs, or interests therein. and
roy lties presently held or which may anse under existing option agreements or other interesus in unitized substances, cavering the lands within

the Unit Area in which the undersigned may be found to have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs. devisees, executor
as3igns or succcrsors ig interest. ' :

EXECUTED this_12 dayof_May , 2000.

BRAVO | LIMITED LIABLITY COMPANY
By BRAVO ENERGY Inc., Manager

By?/%m@/é%fh//

Charles E. Moran, Vice President

TRACT (S) Address: _PO_Box 2160

Hobbs, NM 88241

State of New Mexico _}

Cotnty of F.ddy }

12

This instrument was acknowledged before me on this day of May , 2000, by Charles

E. Moran, Vice President of Bravo Energy.

My commissicn expires: _4=5-2004 Signature of Notary Public: ij L) 6"5 m W[QQ t£> 3y
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RATTFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In _conaidenlion of the execution of the Uait Agreement for the Development and Operation of the
Red Hills North UNIT AREA, County of State of

New Mexico, dated March 1 A% _2000. in form approved on behalf of the Secretary of the lnteror and the
Comumissioner of Public Lands, and in considenution of the execution or eaatification by ather working interest owners of he contemponey Unit

Opearsting Agreement which relates 1o said Unit Agreement the undersigned hereby expressly matifies. approves and adopts said Unit Agreement
as fully a3 though the undersigned had cxecuted the onginal agreement.

This Ratification and Joinder shall be efTective as to the undersigned's interests in any lands and lesses. or inlerests therein, snd

rovalties preseauy held or which may arisc under existing option agreements or other inlerests in ungtized subslances, sovering the lands within
the Urut Arza in which the undersigned may be found to have an o1l and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or s heiry. devisess, sxezutlors.
223igN1 Of SUCIE30rS in interes.

EXECUTED this g day of AR £ . D‘l ey
T
Vf’/ a ASRN ‘J__(ﬂ‘\‘.] ) q) @
Allest \ ©

-
TRACT (5) 9“ '

STATE OF m% )

) a3,
COUNTY OF g‘e pjfsd )

— On thi CK'?U' day of W[LV . M ;OOO . before me personaily
'AM b %WC&’\& ‘M .10 me known 10 be ‘LQ‘)

hy person deserbed in and awho cxecuted the forcgoing
in.m'umcaf and u{}&owlcdgcd that (s) Kchccuxcd the same as hisher free act and decd.

My Comyrussion Expires: qp /7- % /szfm “‘&Lm& (LJ\
S———Notry PUBlc )

S, RA LEA MCCUNE
® SANNDOTAHY PUBL!?

tor the State of Taxae
- My 'oommn mi»\m» axpiros 08-17-2003

(SEAL)

v .
i v
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FIFTH JUDICIAL DISTRICT COURT - NI Q"i",}};

COUNTY OF EDDY L @
STATE OF NEW MEXICO o ZS p Pil 4 3
| STRTc’r o J"“"AG/H

IN THE MATER OF THE

LAST WILL AND TESTAMENT
OF MORTIMER M. MERRITT
Deceased.

“No. PB-00-/4- T L_S

e e e

LETTERS TESTAMENTARY AND ACCEPTANCE

The Last Will of the above-named decedent having been proved and recorded with the
above-named Court, ROY D. JACKSON, JR. is hereby appointed to serve as Personal

Representative of the estate.

ELEANOR JARNAGIN
Clerk of the District Court

Oﬁmdﬁ A, (ueanse,

Deplity Clerk

STATE OF NEW MEXICO - )
COUNTY OF EDDY

SS.

N’ B8

I hereby accept the duties of Personal Representative of the estate of the above-named

decedent and do solemnly swear that I will perform, according to law, the duties of Personal

Representative of the estate.

T o~ \ e

Roy D. Jackden, Ir.

Subscribed and Sworn to before me this 31'@! day of ﬁz f’/'//,/'/ . 2000.

{J é /

gt
K | HEREBY CERTIEY THE
ABOVE IS A TRUE AND CORRECT /Notary PUth

COPY OF§HE§)¢INAL FbFD

My sion cxpxrcs
__22.2‘_ WITNESS MY HAND AND SEAL THIS
</' ’g:?go 2

ELEANOR JARNAGIN

S £ DISTRICT COUR
: %ﬂﬂm‘ Vo 7ETA

4 DEPLITY




FIFTH JUDICIAL DISTRICT COURT
COUNTY OF EDDY
STATE OF NEW MEXICO

{N THE MATER OF THE

LAST WILL AND TESTAMENT
OF MORTIMER M. MERRITT
Deceased.

No. PB-00-12-JLS

NOTICE OF FORMAL
APPOINTMENT OF PERSONAL REPRESENTATIVE

To the heirs and devisees of MORTIMER M. MERRITT.

YOU ARE HEREBY NOTIFIED THAT:

i . MORTIMER M. MERRITT died on or about January 8, 2000, at the age of 86.

2. ROY D. JACKSON, JR. filed an Application for Formal Probate of Will
Determination of Heirship and Appointment of Personal Representative in the above-named Court
requesting that the Will of decedent, dated May 8, 1984, be formally probated, and that ROY D.
JACKSON, JR. be appointed Personal Representative of the estate of the decedent.

3. On March 31, 2000 | the Court issued an Order for Formal Probate of Will,

Determination of Heirship and Appointment of Personal Representative, admitting the Will to
Formal Probate and appointing ROY D. JACKSON, JR. as Personal Representative to serve
without bond.

4. Bond has not been filed.

5. The personal representative is charged by the Court to administer this estate
pursuant to the provisions of the Uniform Probate Code, NMSA 1978, § 45-1-101 et seq. without
supervision by the Court. You are entitled to information regarding the administration of the estate
from the personal representative and can petition the Court in any matter relating to the estate.
including distribution of assets and expenses of administration.

6. Papers relating to this estate are on file with the Fifth Judicial District Court, Eddy

County, and are available for your inspection there.



N

v A\ .
Roy D. Jackson, JK t
Personal Representative of the Estate

of Mortimer M. Merritt, deceased
916 Thurderbird
¢ El Paso, TX 79912

MARTIN & SHANOR
Ny o %
/W/T’ Martin, Jr. |/ V
509 West Pierce Street
P.O. Box 2168
Carlsbad, NM 88221-2168 . .

(505) 887-3528
Attorney for Personal Representative

Order Page 2



RATFICATION AND IOINDER OF UNIT ACGREIMENT
AND
UNTT OPERATING AGREEMENT

ln  considermtion of the execution of the Uait Agreement for the Development  tnd Openation
A : of the
Red Hills North UNTT AREA. County of Lea Suate of
New Mexico. dated March 1

1K 2()(}0 in {orm approved on denalf of the Secrctary of the latenor and the
Commissioner of Public Lands. and in consideration of the execution or autificatioa by other working intersst dwnen of the

. : ‘ : ontempornary Unit
Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly mlifics. approves snd sdopts said Unit Agre

sment
as fully 13 though the undersigned had executed the original sgreement.

This Ratification and Joinder shall be eiTective 1s o tie undersigned's interssts in any lands 1nd leases. or interests

dierzin, and
royalties presendy held or which may 2nse under existing option agreements oc other interssls 1a vtzad subslancss. :0vening the fands witiia

the Unit Area in which the undersigned may de found 10 have an oil and gas inerest.

This Ratification and Joinder of Unit Agreement shall B¢ bindiag upon the undersigned, his. ar az
L431gN8 OF SUCICL3OCT LA inNteTeR.

EXECUTED this \ day of ++ Yoo
S .
“/‘\ ™, “

cor i heiry, devisees, sxzzulors,

— \_;w\ég i\ai\'\o N\ \&&\ﬂ%\“
Lo s K QU \aller, Sy
TRACT (5 Q— \S“&cs@uef\ Czjt\f ‘—\\\A
0 74%9
STATE OF —f—eg;as )
COUNTY OF ) "
On  tis Sv y of Mau . LD beiore

me  personaily

da
L:L'\L\Q Elﬂ.“l\(’ U\/\CL’\:(% \\‘{'_ Lo me Known’to be the person descnbed in and who executed ‘he ‘cregmng
instrument. snd scknowledged that (s) he executed the same ss hissher {ree act and deed.

My Comuussion Expires: b - t l ’QOOA Kﬁ&,& d)&v\r(.;&m\;

Nowary Public
(SEAL) “:
KATHY TARBUTTON %
*) Notary Public, State of Texas ¢
Commission Expires: 06-11-2002 §
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RATIFICATION AND IOINDER OF UNMT AGREIMENT
AND
UNTT OPERATING AGREEMENT

ln  considerstion of the cexecution of the Uan  Agreement for the Development and  Operation of the

Red Hills North UNTT AREA, County of Lea Sute of
New Mexico, dated March .‘.9{__2_()@. in form spproved on denalfl of the Secreury of the lntenor and e

Commussioner of Public Lands. and in consideration of the execution or mtification by other working interzst owners of the sontemponey Uit
Operating Agreement which relates 10 said Unit Agreement the undersigned hereby exprassly Atfies. approves and adopts said Unit .'\g:‘:’:m:m
a3 fully as hough the undemtigned had executed the onginal sgrecment.

This Ratification and Joinder shall be eective 11 1o the undersigned’s inerests in any lands and leases. or interzats Werein, and
rovalties preseauy held or which may anse under cxisting opUoR agreements or ather atarsts ia urulized subslancss, :overing the lands witia
the Unut Arza in which the underigned may be found to have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall 3¢ binding upoa the undersigned, Ris, 3¢ nar or is Reir, Sevisess, txecuicm
2330gN1 OF SUCICI30MT 10 interest.

EXECUTED this ZS?L day of W%aﬂ -2 ,,io’éé

Allest
Addrss:

TRACT ($) g‘

statzor ALY MEK/ICO D
COUNTY OF ﬁdﬁf/ )
jf* day of /474% .= 0{?’:@ . obelere me  pemsanaly

On  this
4@}/7— 2 \Mﬂ’) <‘fa’}/7 .0 me knowa to e fthe person descnbed in snd who sxezuted e fargoing
instrument, and ascknowledged that (1) he sxccuted the same a3 hivher {ree act and dezd.

G-2/- 7 707 L7
My Commission Expires: _ ¢ 02/ 4 m/ /% 7T 2y

Nolary Public

) a

(STAL)

ev. 07/95



RATTFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNTIT OPERATING AGREEMENT

In  coasideration of the execution of the Unt

) Agreement  for the Development and Opention of the
Red Hills North UNIT AREA, County of Lea State of
New Mexico, dated March. 1 1% 2000. in form approved on behalf of the Secretary of the Interior and the

Cemmissioner of Public Lands. and in consideration of the execution or ratification by other working interest owners of the contemporacy Unit

Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly rtifies, spproves and adopts said Unit Agreement
as fully as though the undersigned had executed the orginal agreement.

This Ratification and Joinder shall be effective a3 10 the undersigned’s interests in any lands and leases. or interests therein. and

rovalties presendy held or which may anse under existing option #greements or other interssts in unutized subslances, zovering the lands within
the Unit Arca in which the undersigned may be found 10 have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shalil be binding upon the undersigned, his. or her or iLs heirs, devisees, =xecutors.,
AS3IgNL OF CSELs0rt (0 interes.

/) ECUTED this 23 2 day of u/r—;i/ué Be ?{f o ,
‘k \(&Z AN tr\, %Q/é’/< y,izli/(/ /3’/24"40\”&/
res U witmss T2 7l A e e <
RacT s O \-/OJM%VQ/ Ll PGTEs
Sro 4§77/

STATE OF (*Q’(/W )
4 Y ) ss.
COUNTY OF S dlarsl

)
z ! v
I ~On  this 9 g - . day of CL/&M . & . before me  personmally
.AQ/Z e /{Z/}/jﬁm 'I%@{LU}&/ .10 me kndwn o be the person described in and who exccuted the foregoing
instrument, and acknowlcdged that (s) he executed the same as hissher {ree act and deed.

~
y; ~ i N /
My Commussion Expires: M’(ﬂd /%u/é?()

Notary Public

A

Al ey, DELMA SMITH
1 N3} NOTARY PUBLIC

e ;oi State of Texas
‘ 1t\/ymmm. Exp. 12-09-2003

NPT L g

Y

. g
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RATIFICATION AND JOINDER OF UNTT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consderstion of the c¢xecution Tof  the Uni Agreement  for  the Development aad Opcﬁ&ion of the
Red Hills North UNTT AREA. County of a State of

New Mezxico. dated March 1 192000, in form approved on behalf of the Secretary of the laterior and the
Comumissioner of Public Lands. and in consideration of the execution or rutification by other working interest ownena of the contemporary Unit

Ope:ating Agreement which relates 10 1aid Unit Agreement the undersigned hereby expreasly ratifics. approves and adopus said Unit Agreement
1z fully a3 though the undervigned had executed the onginai sgreement.

This Ratification and Joinder shall be cTective a3 (o the undersigned’s interesta in any lands ind leases. or interests therein, and

royaliies presently held or which may arise under existing option sgreements or other interests in unitized subsiances, cavering the lands within
the Unit Area in which the undersigned may be found to have an oil and gas inerest.

This Ratification and Joinder of Unit Agreement shail be binding upon the undersigned, his. or her or its heirs, devisces, executors,
assig s OF SUCSCI0MT in interex.

EXECUTED tvis ___ I £1 day o¢ May %¥ 2000
e ataesi_ O O, oy VOUNS
TRacto ___3 M A ewe Toyas
7147038 - 72445
STATEOF _Texas D
COUNTYOF _Midland ) o
On wis 9th day of May .NX 2000 . beforr me pemonaily
David H, Pace .10 me known (o be the person descnbed in and who czecuted the (oregoing

instrument. and scknowledged that (3) he exccuted the same 12 histher free act and deed.

,{:‘ N
e ( %/QML’

Notary Public, State of Texas Nowry Public 7 77
My Commission Expires 12-04-02

My Commission Expirge: ==

(SEAL)
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RATTRICATION AND IOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

ln  considerstion of the execution o(. e  Unt  Agreement  for  the Developmeat and  Opertion  of  the
Red Hills North - UNTT AREA. County of Lea

State of
New Mewco. dated March .!X_ZQQQ. in form approved oa behalfl af the Seireary of the lntenor and e
Comumussioner of Public Lands. and in :onsideration of the execulion oc ratification by other working 1nterest ownery of te zoniemporary Unit

Opersting Agreement which relates to said Unit Agreement the undersigned hereby expreasly ralifics. approves and adopus said Usut Ag—t;mcn(
a3 fullv a3 though the undersigned had exccuted the onginal agreement.

This Ratification and Joinder shall be effective 13 10 the undenigned's interests in any lands and leases. ar interests therein, snd

royaltizs presently held or which may ansc under existing option agreements oc other interests in unuitized substances, covenng the lands within
the Unit Area in which the undersigned may be found to have an oil and gas interest.

This Ratificanion and Joinder of Umit Agreement shall be binding upon the undersigned. his. or her or 13 heirs, devisees, 2xezutoms
L131§N OF RCILLIOTY LA interest.

- E‘-&- 4/ . /
ECUTED this ‘5’ day of D fe 8 Aot .
? a d STATES.
Q e States, Inc. WG

APP"OVEL
Allest é_‘afuZ? / b_ (\(/uch TASTOFORM

John M. Cdnnally, Presfdent //b/
RACT S __ 3. & - Ll -
: RS TO SQTENT
a5 TEWTEREST
ADM‘.N‘STHA‘Y\.ON

THE STATE OF TEXAS  § -

COUNTY OF STEPHENS §

The foregoing instrument was acknowledged before me, a Notary Public, on the

day of 2000, by JOHN H. CONNALLY, President of States, Inc.
a Texas corporatlon on behalf of said corporation.

VEMMRENE T 09@\52 ICLKW@)LK/{\Q/

NOTAFY PUBLIC Notary Public, State of Texas

STATE OF TEXAS $
My Commission Expires 01-21-2004 §

This Ratification is executed and tendered to EOG Resources, Inc. subject to conditions
set out in a Letter dated April 26, 2000 from States, Inc to EOG Resources, Inc.

Rev. 07/95



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consmderation of the execution of the Unit

) Agreement  for  the Development and  Cpention  of  the
Red Hills North UNIT AREA, County of Lea Sute of
New Mexico. dated March 1 A¥X _2000. in form approved on denaif of the Secretary of the lntenor and e

Comumussioner of Public Lands. and in considerstion of the execulion or rutification by other working ialer=st awness of the contemponary Unit

Cperating Agreement which relates 0 said Unit Agreement the undersigned herby expraasly mufics, approves and adopts said Unit Agreement
a3 fully as though the undersigned had exezuted the onginal agreement. o

This Ratification and Joinder shail be efTective a3 to e undersigned’s inter=sts in any lands and leases. or interests therein, and

royvalties presenty held or which may arise under existing option agreements or other interesty in urytized sulstancas. 2overng Ne lands within
the Unit Ar=a in which the undersigned may be found 1o have an oil and gas interes. .

This Ratification and Joinder of Unit Agresment shall S binding upon the zadersigned, hig, 0r D27 20 1 Rairt, devisess, sxezulors,

233 gN3 OF RUCICI0M in IMCTER,
\O> .
day of \ﬂ\ﬁ/\ D

(b0 < R4 Wt

Altest NS

EXECUTED this

Addrasy:

TRACT () 3

STATEOF ~Y&XAS )
. Y as.
COUNTY OF MATT=NT N )

s )
. ~ On _this \D - day of \m)\ . B QO‘)D . delors me  pemsonaily
l)—QJ\d L. §(>V\m\0\f .10 me known to be the person descnbed in and who sxciuled he :'or*:gomé
instrument, and acknowledged that (3) he executed the same 33 hisher (ree act tad decd.

My Comrmussion Expires: %IQ{,&, GEL

Notary Public

REN COOK
NotaryK!fl\.\b‘.lc. State of Texas
My Commission Expires June 7, 2001

Rev. 07/95



RATTFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

tn  consideration of the execution of the Unit Agreement for the Development and  Operation of the
Lea

Red Hills North UNIT AREA. County of Suate of
Ne'w Mexico, dated March 1 A¥ 2000, in form approved on behalf of the Secretary of the Interior and the

Commissioner of Public Lands. and in consideration of the execution or ratification by other working inlerest owners of the contemporary Unit
Operating Agreement which relates o said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement
as fully as though the undersigned had executed the onginal agreement.

This Ratification and Joinder shall be effective as o the undersigned’s interests in any lands and leases. or interests therein, and
rovalties presendy held or which may arise under existing option agreements or other interests in unitized substances, covering the lands within
the Unit Area in which the undersigned may be found to have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs. devisees, executors,
833igns Or MCSe1sorns in interest.

EXECUTED this 54‘\\41‘“(! ) ) 3
e AN L W S

address: 2 O CS\{\X\\\*Q\ ‘%{
TRACT &) __3 TNV TN

2932

Allest

STATE OF )

) as.

COUNTY OF

b {\k _
On this % + dey of C\l)}( . 7 OOD . before me  personally
\z,\‘\( G‘\C\Q\ QQLL i oz o 1o me known to@c the person described in and who cxecuted the foregoing
instrument. and acknowledged that (3) he cxecuted the same as his/her free act and deed.

My Commission Expires: - = \th+ O\ _lg\g (;v ‘Q %@

Notary Public

(SEAL) Wi DARLINA L ESQUIVEL

My Commission Expires
February 14, 2001

S

Rev. 07/95



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNTT OPERATING AGREEMENT

In consideration of the cxecution of the Unit Agreement for the Development and Operation of the

Red Hills North UNTT AREA, County of Lea Stale of

New Mexico, dated March 1 ¥ ()() .in form approved on behalf of the Secretary of the lnterior and the

Commussioner of Public Lands. and in consideration of the execution or ratification by other working interest owners of the contemporary Unit

Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly natifies. approves and adopts said Unit Agreement
as fully as though the undersigned had executed the original agreement.

This Ratification and Joinder shall be effective as o the undersigned’s interests in any lands and leases. or interests therein, and
royalties presently held or which may arise under existing option agreements or other interests in unitized substances, zovering the lands within
the Unit Area in which the undersigned may be found to have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned. his. or her of its heirs, devisees, executors,
ASSIgNS OF SUCSEEsOrs in interest.

EXECUTED this day of A_py-j,] . .
Gideed

Altest Geral A. Beverildge, Managing Partner of The
Address: _BaveridgeCompany —— ———
TRACT (5) P O Box 993

Midland TX 79702

STATE OF )
) xs.
COUNTY OF D)
On this day of .19 . belore me personally

.10 me known to be the person described in and who cxccuted the foregoing
instrument. and acknowledged that (s) he exccuted the same as his‘her {ree act and deed.

My Commission Expires:

Notary Public

(SEAL)

STATE OF TEXaAS
COUNTY COF MIDIAND

This instrument was acknowledged before me on April QLf(A, 2000, by Geral A.
Beveridge, Managing Partner of The Beveridge Company, a Texas general partnership,
on behalf of said partnership.

\
ERT @. ELLIOTT
ROB o Toas

Notary
wcommwm ’ Notary Publlc, State of Texas

Rev. 07/95



RATTFICATION AND JOINDER OF UNTT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In considerstion of the execution of the Unit Agreement for the Development and Operstion of the

Red Hills North UNIT AREA, County of Lea State of
New Mexico. dated _March 1 AK_2000. in form approved on behalf of the Secretary of the Interior and the

Commissioner of Public Lands. and in consideration of the execution or ratification by other working interest owners of the contemporary Unit
Openating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies. approves and adopts said Unit Agrecment
a: fully as though the undersigned had cxecuted the original agreement.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases. or interests thercin, and
rc yaltics presenty held or which may arise under existing option agreements or other interests in unitized substances, covenng the lands within

the Unit Area in which the undersigned may be found to have 2n oil and gas intcrest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisces, exezutors,
21signs or succersor in interest.

EXECUTED this ‘/,ﬁ day of 77/’[:/; NNz
G A s LB b LA

Anes Adt:lm:x.::/gljL 6&‘“ /‘/4 C

TRACT (5) r/fa%vgf 207 K20/

STATEOF Yo ™Mot eo )
) as.
COUNTY 0F _Qhavasy )

. ,On this e day of N~e- /l'9/ . 3.(30 O . before me p.crs«orully
ﬁ. (g I/Md.u ~ Qg lers .10 me known b be the person described in and who exccuted the foregowng
instrument, and acknowlcdged that (s) he exccuted the same as his‘her {ree act and decd.

"' S N o~ AN \V\‘\ - . (K A
My Commissian Expires: L\Z-.’L. ) SS9 A0 A L NN PRIV AR
Notary Public

(SEAL)

Rev. 07/95



RATTFICATION AND JQINDER GF UNIT AGREEMENT
AND
UNTT OPERATING AGREDMENT

In considerstion of the execution of the Umt

) Agreement  for  the  Development and  Opemtion of  the
Red Hills North UNIT AREA, County of State of
Now Mexico. dated March 1 1K _2000. in form approved on behalf of the Secretary of e lnterior and the

Commissioner of Public Lands. ¢nd in consideration of the execution or rtification by other workiag interzst Owness of e sontemporary Lt
Ovperating Agreement which relates to sid Unit Agreement the undersigned hersby expressly mtifies. 1pproves and sdopts said Unit Agreement

as fully a3 though the undersigned had executed the original agreament.

This Ratification and Joinder shall be efTective a3 10 the undervigned's interests in
rovslties presenuy held ar which may srise under existing option sgrsements oc other
the Uit Area in which the undersigned may be found (o have 1n oil and gas inerest.

any lands and leases. or iater=sts therein, 1ad
inlerssis in ynsized substancss, tavening tie lands wikin

This Ratification and Joinder of Unit Agreement shall be binding upon the
13:1gNS OF WCISI30MT (D inter=sK.

ECUTED ti / 7 y of MA-VL _ .
AT e §

Richard E. Monroe, Jr., V.P. R
Tiltex Co., Managing Partner »

undersigned, his. or Ner or ils Neirs, devisess, sxszuloes,

s3ociatas,

o

TRACT (5) 99 Loursiges ¥ T I

Mhusrars, yic 22002

STATEOF __7E XAS )
) a1,
COUNTY OF _gALLIS )
o2 7L
, On this day of N ARRCH .t 22000 . before me Personady
,{/Cﬂ)dt) E. Mo boc, TA. .o me known to be the person descnbed in and who sxzzuted ‘he farzgoing

insirument. and acknowledged that (s) he executed the same 15 hivher free act and deed.

My Comyrussion Expires: S " 4_& 00 Q /é&()ﬂ) /&@
77

No’ury Public

(SEAL)

DAWN RIGBY

Notary Public, State of Texas

Rev. 07/95



RATTEICATION AND IOINDER GF UNIT AGRISIMENT
AND
UNIT OPERATING AGREEMENT

In considerstion of the execution of the Unaut

. . Agreement  for the Development and  Operstion of e
Red Hills North UNTT AREA, County of Lea Suate of
New Mexico. dated March 1 .lxm. in form approved on benaif of the Secretary of the lnterior and the

C ammissianer of Public Lands, and in sonsiderstion of the execution or ntification by other working inlersst ownery af e tontempanry Unit
Openting Agreement which relates 10 said Unit Agreement the undersigned herzby expressly mtiiies, 1pproves and adopus said Unat Ag-:::-nc'u

a3 fully a3 though the undersigned had executzd the onginal agrzement.
This Ratification and Joinder shall be ¢ffective a3 to the undersigned’s interests in any lands 3nd leases. or iaterssts thersin, and
rovalties preseady held ar which may arise under existing option agrzements or other interssts in urutized sudstances. savering tie lands witiia

the Unit Area in which the underigned may be found to have an oil and gas interest,

This Ratificstion and Joinder of Unit Agresmeat thall be binding upon the undersigned, his. ar fer ar s Reirs, devisass, sxzzutars,

a3signs OC SUCISRION I8 INteresR.
17 day of W )'6 Zm .

C . %s V.P. = ;
7 € s scden Farticipants, Lvd.
Tiltex Co., Managing Partner Address: P ’

TRACT (5) /006%

‘4"‘”\5/)(&;1r 26

A‘bum~+7x Y2002

STATEOF  TEAAS B)
COUNTY OF __NALALS N

| > ok

, X this day of /77/‘1/6/ M 2N . delors me  pemsonaly
Z/CﬂA c. el eo &g, J8 .10 me khown to be the person descnbed in snd who sxesuled e fcr*_;omr;v
instrument. snd scknowledged that (s) he exccuted the same as Misther free act and deed.

) ssl

My Commuission Expires: \(‘5& {‘o}. 000

Nouary Public /

(SEAL) DAWN RIGBY

Notary Public, State of Texas

Rev. 07/95



RATTFICATION AND JIOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

considerntion of the execution of the Unit

Agreement  for  the Development and Operstion of the
Red Hllls North UNIT AREA, County of a State of
New Mezxico, daied March 1 1¥_2000. in form approved on behaif of the Secretary of the laterior and the

Commissioner of Public Lands. and in considenation of the execution or rutification by other working interest ownert of the contemparry Unit

Openating Agreement which relates 1o said Unit Agreement the undersigned hereby expressiy ratifies. approves and adopts said Unit Agreement
as fully as though the undersigned had executed the onginal agreement.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases. or interests therein. and

royalties presently held or which may adse under existing option agreements o otfter interests in unitized substances, covenring the lands within
the Unil Area in which the undersigned may be found 1o have an oil and gas intzrest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs. devisess, sxzzulors
A33igNs OF SUC2£8301Y i inleres.

“
EXECUTED this + dayof  Mae oy PoeD |

) W—S&QQ&LE«. M«/ O S £ «&@

s ﬂ Address: 4’[2\3 Q\D BQA\JO 1 305
TRACT (9 EL Pioo, TexAs

199 2.

P

STATEOF __/oxrug D
— ) a5

COUNTY OF /= /PASO )

On this 17% day of Mﬂ/’#(- gﬂa{) . before me

personally
\

.10 me known to be the person descnibed in and who exezuted the famgoing

i’n_s’t.*umcm. and acknowledged that (s) he exccuted the same as histher free act and deed.

Rev. 07/95



RATTFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNTT OPERATING AGREEMENT

In consideration of the execution of the Umi Agreement for the Development and  Operation of the
Red Hills North UNIT AREA, County of Lea State of
New Mexico. dated March 1 A¥ 2000, in form approved on behalf of the Secrewary of the lnterior and the

Commissioner of Public Lands. and in consideration of the execulion or natification by other working interest owners of the contemporary Unit

Openating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement
a: fully as though the undersigned had executed the original agreement.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leascs. or interests therein, and

royalties presently held or which may arise under existing option agreements or other interests in unitized substances. covering the lands within
the Unit Area in which the undersigned may be found to have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned. his. or her or its heirs, devisees, executors,
AISIPNS OF TUCCEISOMN in inerest,

EXECUTED this 28th ayof __ April X¥ 2000

B - -
Antest “Dieter, Vice President
Address: P. 0. Box 37811l
TRACT (S) Denver,
Co 80237
STATE OF COLORADO )
) s

COUNTY OF DENVER )

On this 28th day of April . %X 2000 before me  personsily
arneared Retty J1. Dieter .10 me known 1o be the person descnibed in and who executed the foregoing
ntrument. and scknowledged that (3) he executed the same as his‘her free act and deed.

o sy
- Vi - "'/7/‘7
M Commission Expires: /=15 ¢/ \/a)/"'i/"/""w/ S fe o

Nouary Public

(SEAL)

Rev. 07/95



RATIECATION AND IGINTER OF UNTT_AGR
AND
UNTT OPERATING AGREEMENT

m
{1

MENT

In c¢onsiderstion of the execution of the Unt

) Agreement  for the ch:lcpmcm and  Opention  of  the
Red Hills North UNIT AREA, Coumy of Lea State of
New Mexico, dated Margh 1 A% 2000, in form approved on behalf of the Secretary of the laterior and the

Commissionet of Public Lands. and in consideration of the execution or rmtification by other working interest owners of the contempornary Unit

Operating Agreement which relates 10 said Unit Agreement the undersigned hereby expressiy muifics, approves and adopts said Unit Agreement
as fully as though the undersigned had executed the onginal agreement.

This Ratification and Joinder shall de effective 53 10 the undersigned’s interests in any lands and leases. or interests therein, and

rovalties presendy held or which may arise under existing option agrzements or other interests in unitized substances, sovenng the lands within
the Unit Area in which the undersigned may be found to have an oil and gas interest.

This Ratification and Joinder of Unit Agrezment shall be binding upon the undersigned, his, or her or s heirs, devisecs, sxczutors
assigns or sucesors in interesl.

EXECUTED this 30 dayof _March 2000
e astrss: 4120 Rio B2aVao F 3453
TRACT (5) EL Paso. TeExuas
T940 2.
STATE OF TEXAS )
COUNTYOF ___EL PASOQ ) o
On  this 30 day of March . B000 | beom me personmaily

SOOI, WEST IIT .lo me known 10 be the person descnbed in and who czecuted the {ormgoing
instrument. and acknowledged that (s) he exccuted the same as his‘her frec act and deed.

—_S., e T

Nowry Public T~

Rev. 07/95



RATTFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In considerstion of the execution of the Uait

. Agreemenmt  for  the Development and  Ogerxtion  of  the
Red Hills North UNIT AREA, County of Lea State of
New Mexico, dated March 1 A¥_2000. in form approved on behall of the Secretary of the laterior and the

Cammissioner of Public Lands. snd in consideration of the exccution or ratification by other working interest owners of the contemporary Unit

Openting Agreement which relates to suid Unit Agreement the undersigned hereby expressly mtifies. spproves and adopus said Unit Agrecment
a3 fully as though the undersigned had executed the original agreement.

This Ratification and Joinder shall be efTective 2s 10 the undersigned’s interests in any lands and leases, or interests therein, and

rc yalties presently held or which may arise under existing option agreements or other intercsts in unitized substances. covenng the lands within
the Unit Arca in which the undersigned may be found to have an oil and gas intecest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs. devisees, exezutors
assigns or successons ia interes,

EXECUTED this 4th deyol __April . ®ux 2000
_ CMant e L G
Atest Marilyn §. €liffoxd
Address:

TRACT (5 _ D

sraTeor Texas )

) ss.

counTy oF _ Lubbock )

th i .
.. On s !!2 day of . AX 2000. before mc  personally
Marilyn J. Cliffor L0 me {bed i

wn 10 be the person described in and who cxecuted the forcgoing
intrument. and acknowledged that (3) he executed the same as histher {rec act and deed.

. GLENDA FUQUA | j ! Vi e jﬂW

Notary Public, Stat axas Noury Public
¥/ My Commission Expires 5-14-2001

» Plains National Bank of West Texas, as
Custodian of the Individual Retirement
Account of Marilyn J. Clifford

At:test: %%*)V\ﬂ %
By:

Harry A. I(\rél}lght Executive Vlce

‘President Trust Officer
STATEOF _T€Xas ) P.0.Box 271, Lubbock, TX 79408-0271
) s,
county of __Lubbock )

i

On this | 3 day of g pr il %X 2000 | sefore mc  personally

.10 me known w be the person described in and who c¢xecuted the forcgoing
intrument, and scknowledged that (s) he exccuted the same as hisfher {ree act and deed.

Notary Pubtic
BARBARA ETHRIDGE cy Publy
f Texas
Notary Public, State O
¢ My Commission Expires 18/2004

B 1795 o




RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNTT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development  and  Operation  of  the
Lea

Red Hills North UNIT AREA, County of State of
New Mexico, dated March 1 A¥_2000. in form spproved on behall of the Secretary of the Interior and the
Ccmmissioner of Public Lands. and in consideration of the execution or ratification by other working interest owners of the zontemporary Unit

Opcnating Agreement which relates to said Unit Agreement the undersigned hereby expressly rtifies. approves and adopts said Unit Agreement
as fully as though the undersigned had cxecuted the original agreement.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and lesses. or inlerests therein, and

royalties presently held or which may arise under existing option agreements or other interests in unitized substances, covering the lands within
the Unit Area in which the undersigned may be found 1o have an otl and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or ils heirs, devisees, executors,
a331gN$ OF CSEIIOM in inlerest.

EXECUTEDw®his __ 17th dayot April 1o 2000

QBJAnAdQuLe :
Bry B¥¥], General Partner
Brydn Bell Family Ltd.Partnership No.1 Address

1331 Third Street

TRACT (5) New Orleans, LA 70130
sTATEOF Louisiana )
rish ).
& ixslor_Orleans )
On this 17th day of Apl‘il .19 2000 . before me personally
Bryan Bell . 1@ me known to be the person described in and ,who cxecuted the foregoing

instrument. and acknowledged that (s) he exccuted the same as his/her free a

d degd.
My Coaurission Expires: . ml ,\ ,, j 2/)7 M
Nowry {7%1;.: ' /

Rev. 07/95



RATTFICATION AND IQINDER OF UNIT AGREEMENT
AND
UNIT QPERATING AGREEMENT

In  considerniion of the excculion of the Unit  Agreement

) for the Development and  Operation of  the
Red Hills North UNIT AREA, County of Lea State of
MNew Mcxico. dated March 1 A¥_2000. ia form spproved on behall of the Sceretary of the lntenor 1nd the

Commisioner of Public Linds. and in consideration of the execution or mtification by other working interest ownen of the contempariry Uajt

Operating Agreement which relates 1o wid Unit Agreement the undecsigned hereby expressly mtifics. approves and adopts mid Unit Agreement
a3 fully a3 though the undersigned had cxccuted the onginal agreement.

This Ratification and Joinder shall be cfTective as (0 the undemigned's interests in any lands and leases. or interests thercin, and

royaltics presently held or which may arisc under existing option agreements or other interests in urutized substances, covenng the lands within
the Jait Area in which the undersigned may be found 10 have an oil and gas interest.

This Ratification and Joiader of Unit Agreement shall be binding upon the undersigned, his. or her or its heirm, devisees, cxezutors,
A33(PNS OF JCCCA3OM in Inleres.

: 200 O
EXECUTED this ?O{H day of kaML‘ e oo L

— Phe G oS
Allest L i L/ i - g ,

’ Address: —‘R O {_[’ lf a\'/(. %%(L CJ

TRACT (5) [ PD’DV 5D 24

I LDl Ay, TS R T

STATE OF Té’ﬂ/tj )
countyof UL AL B) -

L - n
. 2 — [ / ) e )
On this & day of —[a/?,d . W%?,Z) . before mc persoaally
&‘ ( 7 L { .0 me kdown o be the persan descnbed in and who cxcsuted the forcguing

instru.mentfand scknowledgdd that (3) he cxccuted the same as hisvher (ree act and deed.

/ -
My Commissioa Expires: 4 S{?l {7
Pubc

’

ARY
»ISTATE OF
Commisson £y, 12-13-2003

(SEAL)

Rev. 07/95
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNTT OPERATING AGREEMENT

in ) considerstion of the execution of the Unmit Agreement for the Development and Operation of the
Red Hills North UNTT AREA, County of Lea State of
New Mexico. dated March 1 I¥_2000. in form approved on behalf of the Secretary of the latenor and the

Commuissioner of Public Lands. and in consideration of the execution or natification by other working interest owners of the contemporary Unit
Operating Agreement which relates 10 said Unit Agreement the undersigned hereby expressly ratifies, approves and adopss said Unit Agreement
as fully as though the undersigned had ¢xecuted the onginal agreement.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and lesses. or interests therein, and

royalties presently held or which may arise under existing option agreements or other interests in unitized substances. covering the lands within
the Unit Area in which the undersigned may be found 10 have an ot and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisess, exezutors,
233 gN1 Of SUCIELSOT in interes.

EXECUTED this _—\\é“ day of Q oo\ RN
LN
Altest “\5
Address: -
Alan Jochimsen
TRACT (5) 4209 Cardinal Lin.
Midland, TX 78707-1935 -
STATE OF : LA - ) )
PR VAN "
COUNTY OF .\ SN )
N (ly \ S
On__thi —qk{’* day of LY . ‘hOOT | before  me personally
tx\\o\. \>(‘¢ LN .10 me knovr\'\ lo be the person described in and who exccuted the forsgoing

inst-ument. and acknowledged that (s) he executed the same as his/her free act and deed.

)
- o 7 ?
My Commussion Expires: _ €121 & /. AC s ///C,/ /’%/_\ A e

Nouary Public

(SEAL)

ROBERT ALLEN FRIEDRICHS
Notary Public, State of Texas

My Commission Expires
JUNE 1, 2003

This Ratification is executed and tendered to EOG Resources, Inc. subject to
conditions set out in a Letter dated April 6, 2000 from Monty D. McLane and
Alan Jochimsen to EOG Resources, Inc.

Rev. 07/95



RATTFICATION AND JOINDER OF UNTT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In coasiderstion of the execution of the Unt

) Agreement for the Development and eratio
Redi Hills North UNIT AREA, County of a Operion ;‘;ueu:r
New Mexico. dated March 1 A¥_2000. in form spproved on behalf of the Secretary af the lnterior and the

Comumisioner of Public Lands. and in consideration of the execution or Aitification by other working interest owner3 of the contemporary Unit

Operating Agreement which relates 1o said Unit Agreement the undersigned hered i i
‘ y expressly ratifies. roves and ad i
as fully as though the undersigned had cxecuted the original agreement. ’ o8- approves tnd Adopis sid Unit Agreemen:

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases. or interests therein. and

royalties presendy held or which may arise under existing option agreements or other | i 1t i
Y . r ¢ i nteresty (n unutized substances. covering the | it
the Unit Area in which the undersigned may be found to have an oil and gas interest. B e fands v

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisces, executors
A331gN3 Of SUCIE1s0rS 10 interes. T

EXECUTED this J4 A ayor  Mpa J - 2000
M L ) hrs

Addr—S’ Mot O Sl e
TRACT (® AO Bes 5451

VAl (//»'a «JJ/, /X 9970y

Aftest

STATE OF /@Q&J&JD’ B)
COUNTY OF \T\\-«Q&“W ) i
On this \LWMJQ)“/ day of CLX&L—Q_ 19 ACLU . petore me  personally

: .10 me knpwn to be the person descrbed in and who cxecuted the florcgoing
instrument. and acknowledged that (s) he exccuted the same as his/he? (ree act and deed.

oo e = e

Notary Public

My Commussion Expires:

(SEAL) PATRICIA KAY CLARK
NOTARY PUBLIC
STATE OF TEXAS

My Comm. Exp. 03-31-20C1

This Ratification is executed and tendered to EOG Resources, Inc. subject to
conditions set out in a Letter dated April 6, 2000 from Monty D. McLane and
Alan Jochimsen to EOG Resources, Inc.

Rev. 07/95



RATTFICATION AND JQINDER OF UNIT AGREEMENT
AND
UNTT OPERATING AGREEMENT

in  consideration of the execution of the Unit  Agreemenmt for the Development and  Operation  of the

Red Hills North UNTT AREA, County of lea Suate of

New Mexico, dated _March 1. A¥_2000. in form approved on behalf of the Secretary of the Interior and the
Commissioner of Public Lands. and in zonsideration of the execution or natification by other working interest owners of the sontemporary Unit

Ovperating Agreement which relates 10 said Unit Agreement the undersigned hersby expressly ratifies, approves and adopts said Unit Agreement
as flly a3 though the undersigned had executed the oniginal agreement.

This Ratification and Joinder shall de effective as 1o the undersigned’s interests in any lands and leases. or inlercsts terein, and

royalties presently held or which may arise under existing option agreements or other interests in unitized subsiances, sovenng the lands within
the Unit Area in which the undersigned may be found 1o have an oil and gas interest,

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs. devisess, exesutors.
2331 gns Of SUCCEEIONT i interest.

EXECUTED\his VXO day of A’,O(‘.JL B L 2000
D R K 07 L
Altest / oy N Anonkoob‘é
-7 Post _ T1ice b& TS 70630798

\os Rnsourbes, 'ncC.

TRACT (5) Cheyenic. W
STATE OF \D,/ij n A )

) s
COUNTY OF /\a\ (‘aml €

4 /é;) this 2 O day of /Z!L 25y / é C’C/() hefore me  personaly
[ n([f‘l j'( ,46,470& J//t:g /e,:fr% 1o me kabwn (o be the person dcs.nocd in and who executed the faregoing
inst nmin( and -&know edged that (3) he cxecuted the same as histher free sct and deed.

/},b/l"/ltlf‘v

cpeelos lescurges, ITne. ‘7{/
My Commission Expires: Léé(/b DZWL/
" - Notary Pubf

TN A TANY o = z

Rev. 07/95



RATIFICATION AND IOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

[n conmderstion of the execution of the Unit Agreement for the Development and  Opemation of the

Red Hills North UNIT AREA, County of a State of
New Mexico. dated March 1 A% _2000. in form approved on behalf of the Secretary of tie laterior and the

Commissioner of Public Lands. and in consideration of the execution or ratification by other working interest owners of the contemporary Unit
Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Uit Agreement
as fully as though the undersigned had executed the oniginal sgreement.

This Ratification and Joinder shail be effective as to the undersigned’s interests in any lands and leases, or interests therein, snd
royalties presenty held or which may arise under existing option agreements or other interests in unilized substances, covering tie lands within

the Unit Ares in which the undersigned may be found 10 have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, exezutors,

a33 gns Of successors in interes. \th . .
EXECUTED this u day of CL% Y N_( é .17/& <O

(s it 4L //L‘\(f/(fié? Yy

Altest

Address: a'a:rf %@C)M& /8((
TRACT 9 _ D el s Tie FE00 5

STATEml A ‘ Q,‘) )
COUNTY OF C?{Z:f ANQ Mq/ ) '

Qn_\ this la I 3 day ] ‘L( C . Z@G before me personally
Q 5 SH \ é:g 4 ; g"jhl mﬂ}g H/} [ c.(lo me khown to be the person de&knbed in and who cxeculed the forsgoing

rument, and acknowlcdged that (s) he executed the same as hlsfhcrfmcﬁ deed.
My Commission Expires: q “9 LQI (96 ‘ (’ [ 1 1 /\jﬂ

bhc

SEAL . ZN  TERRI TAYLOR
’ § tictary Public

o TaTE OF TEXAS
My Comm Exp. 09/26/2001

Rev. 07/95



RATTFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

considerstion of the execution of e Unit Agreement for the Development and  Operation of  the
a

In
Red Hills North UNTT AREA, County of State of
New Mexico. dated March A¥_2000. in form approved on behalf of the Secretary of the lnterior and e
Commissioner of Public Lands. and in consideration of the execution or ratification by other working interest ownees of the sontempoaary Unit
Operating Agreement which relates 10 said Unit Agreement the undersigned hereby expressly ratifies. approves and adopts said Unit Agreement
as fully as though the undersigned had cxccuted the orginal agreement.

This Ratification and Joinder shall be effective as (o the undersigned's interests in any lands and leases. or interests therein, and

royalties presently held or which may arise under existing option agreements or other interests in unitized substances. sovenng the lands within
the Unit Area in which the undersigned may be found to have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his, or her or its heirs, devisees, executors,
433 gNs OF TUCIL130MY i INLEreR,

=ecUTED his 2. & day of mffv 44 - 2000

T Ames K Stawe /4/%—, N W“g’
s ‘// Address: F‘0 - 5 O'( 5"5“%

TRACT () /7711"\/4/%/. 7« 75 ?5;?

STATEOF __J€xus B
" ) s,
COUNTY OF _{Napneouret )
On s K0T day of Meich LB ACQO . before me  personaily
l’\_rvu(s H.Sfoarr .10 me known to be the person described in and who cxezuted the {orsgowng

instument. and acknowledged that (s) he executed the same as hisher free act and deed.

My Conumission Expires: ‘O [L‘l' 1 o> Xmuja 4 IOLA/L,(_/
Notary Public
(SEAJ o
' LOVETA F. PIERCE
NOTARY PUBLIC
STATE OF TEXAS
My Commissian Expires 10-04-2003

Rev. 07/95



RATTFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

in _considemion of the execution of the Uant Agreement  for the Development and  Opention of the
Red Hills North UNIT AREA, County of Lea State of

New Mexico. dated March | A¥_2Q0Q0. in form spproved on behalf af the Secretary of the lateriar and the
Comumussioner of Public Lands. and in consideration of the execution oc ratification by other working interest awners of the zontemparary Unit
Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly natifies, approves and adopts said Unit Agreement
as fully as though the undersigned had executed the onginal agreement.

This Ratification and Joinder shall be effective as 10 the undersigned’s interests in any lands and leases. of interests therein, and

royalties presently held or which may arise under existing option agreements or other interests in unitized subsiances, sovenng the lands withia
the Unit Area in which the undersigned may be found to have an oil and gas interest.

This Ralification and Joinder of Unit Agreement shall be binding upon the undersigned., his. or her or its heirs, devisess, exezutors,
233 gns Or successors in interest.

EXECUTED this / 5 day of Z}) 44 @/u A

Allest

Address: O?/ﬂ’ﬁ? /)/7L’/f/,/,4,/ 7[(?_/
TRACT () /M DLAD  TX

T9% 5

STATE OF )

1.

COUNTY OF

-/ N
On this Zb day of B-}/)[ //C) ‘ﬂtﬂ i A/ . before me personaily

.10 me Xhown to be the person described in and who executed the forzgoing

inst-ument. and acknowledged that (s) he exccuted the same as his/her {i nd deed.
t o
My Commussion Expires: /0 - l{ \7;\)665 % %&Z /
Notary Public

(SEAL) 0,

LY Pat Glover
Notary Public, State of Texas
My Commission Explres 10-4-2003

Rev. 07/95



RATIFICATION AND IQINDER QF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In considerstion of the execution of the Unit Agreement for the Development and Operation of the
Red Hills North UNIT AREA, County of a State of
New Mexico. dated March 1 AX_2000. in form appraved on behalf of the Secretary of the lalerior and the

Commissioner of Public Lands. and in coasideration of the execution or ratificstion by other working inlerest owners of the contempanary Unit

Operating Agreement which relates 1o said Unit Agreement the undersigned hereby expressly ratifies. approves and adopts said Unit Agreement
a3 fully as though the undersigned had cxecuted the original agreement.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases. or interests therein, and

rovalties presently held or which may arise under existing option agreements or other interests in unitized substances, covening the lands within
the Unit Area in which the undersigned may be found to have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned. his. or her or its heirs, devisees, exczutors,
2331gN3 OF WCCLISOTs in interest.

» / -
EXECUTED this ,2@41/ day of 7-’/2‘- AR ROES
- ot 7/7[@,?_,2/ #< i%lé&/Q-

7 ttest
{/ A // Address: /‘j, C) ; /QIC/'C{ :7? 3 éz [S)

TRACT (5) acklcal, Sy

3300 /

yYomink, ,
STATE OF —2 LA LD )
i LA AR, ) as.
COUNTYOF . ) S ! ,(:Ejvﬁﬂ )
— On. this O7L-;? day of ma/%él_ DM XOCEC . before me  personaily
! )a/ﬂ,( co (V. Erynted .lo me known to be the person described in and who executed the foregoing

'm.éllmcm. and acknowledged that (sﬂxc executed the same as hissher free act and deed.

My Commission Expires: @}//5}[@5 M,UZ(,L,U /7?54{56{1/1:%\

Notary Public

TN AN AR

1 MANAAS A o e g o
(SEAK)  MICHELE LaBT 7L - NITARY PL3LG
}y — %y

Teton AE el Wysmg ;

My Commussion Exprres June 15, 2000 %
AR =2

Rev. 07/95



RATIFICATION AND SOINDER OF UNIT AGRESIMENT
AND
UNTT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and  Operation of the
Red Hills Nerth UNIT AREA, County of Lea State of
New Mexico, dated March 1 192000, in form approved on behalf of the Sezretary of the latenior and the

Commussioner of Public Lands. and in consideration of the execution or rutification by other working interest owners of the zontemporary Unit

Opurating Agreement which relates 1o said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement
as fully a3 though the undersigned had cxecuted the onginal agreement.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leasss. or interssts therein, and

rovalties presenty held or which may arisc under existing option agreements or other interests in unitized subslances, sovenng the lands within
the Unit Ares in which the undersigned may be found 10 have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned. his. or her or its heirs. devisees, executors,

433igNs OF SUCSEISOME in InlereN.
2 / ST
2L

, T oA
EXECUTED this dayof JNLP A 1 oNARS

G,om//»l 0/%£/sfwu /L ’V/ wu//( /L,wfﬂ A PATOE

7 -r
Altest /{ ¢

Address: P/T\/Q —‘/ﬂl—(‘ -

RacT o L TN < /Lﬂ 2.5 South é@/& Pr RAX YN

. 931:%*6 S
Ceprodl s 10T A, S/2 suidneiy CLEL

UADC L T

STATE OF j\)@LL e \)(‘./LC m \

= N
couNTY OF LEJ/~— D)

) a3,

Oa this day of , 19 . before

me  personally
.10 me known to be the person described in and who cexzcuted the forzgoing
insttument. and acknowicdged that (3) he executed the same as hissher {reec act and deed.

SEE ATTACHED CALIFORNIA ACKNOWLEDGMENT

Notwary Public

My Comrmussion Expires:

(SEAL)

Rev. 07/95



CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

State of California

Ut

County of

SS.

On MWO?OOU , before me, ,(Q(ZU:L ﬁ\ﬂﬂw

Date

personally appeared

lonola. Choysthian

s
Name and Rtle of Officer {e.g.. FJane Doe. Notary PUDOE"\

M- :

AL AN AL A e P L. 4
DIANE L. RATCLIFF
Commission # 1122670
Notary Public-California
Ventura County
My Comm. Expires Jan 15, 2%,

=~ o v~ - N

,
X
AP
y
?

LSHWY™

et IS 1

S e T e P T e A WS ate e et et nteutatate e tetatorais e e ate e e totnte g e &%

FIG N

Place Notary Seal Above

Description of Attached :/%c;zgment
Title or Type of Document: 1,

OPTIONAL

Though the information below is not required by law. it may prove valuable to persons relying on the document
and could prevent fraudulent removal and reattachment of this form to another document.

Name(s) of Signdis)

~proved to me on the basis of satisfactory

evidence

to be the person{s}—whose name(s) TR/are
subscribed to the within instrument and
acknowledged to me thathe/shg/they executed
the same in his/Hedther authorized
capacity(iesy— and that by jis/fied/tketr
signature(syon the instrument the person(g), or
the entity upon behalf of which the person(sf
acted, executed the instrument.

WITNE? my hany official seal.

Signalure of Notary Public |

@hon «joindey of unitagreomut it ppemting Avemect

Moxth L2000

Document Date:

Number of Pages: {

Signer(s) Other Than Named Above:

Capacity(ies) Claimed by Signer
Signer's Name:

_ Individual
Corporate Officer — Title(s):

RIGHT THUMBPRINT
OF SIGNER

o 2 thamp ters

Partner — _ Limited _ Ge
Attorney in Fact
Trustee
1 Guardian or Conservator
3 Other:

Lrehertl

Signer |s Representing:

2000 O G 0 0 10 DA O G B P2 G B AN G TN e S (G e S N N S N e N R NG (NS N NS T O S O TN
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RATTFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and  Operstion of  the
Red Hills North UNIT AREA, County of Lea State of
New Mexico. dated _March 1 A¥_2000. in form approved on behalf of the Secretary of the lntenor and the

Commuissioner of Public Lands. and in consideration of the execution or atification by other working interest owners of the sontemporary Unit

Operating Agreement which relales (0 said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agrezment
as fully as though the undersigned had exccuted the oniginal agreement.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and lesses, of inferests therein, and

royaltics presently held or which may arise under existing option agreements or other interzsts in uryiized substances, covenng the lands within
the Unit Ares in which the undersigned may be found 1o have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undecsigned, his. or her or its heirt, devisess, sxezutors,
a31igns Or sucsesson in interest.

EXECUTED this 23 day of March 15 2000

a i :
pTe LIS T
Allest -
Address: 616 Texas Street
TRACT (S) Fort Worth, TX 76102
STATE OF TEXAS )
) &s.
COUNTY OF ___TARRANT )
-7
Ona this . day aof March .19 2000 . before me  personaily
Jcsephlne T. Hudson .lo me known to be the person descnbed in and who cxecuted the forcgoing

instrument. snd acknowledged that (s) he cxecuted the same 83 hissher {ree agt and deed.

y )
My Commussion Expires: 7/31/2000 = /U’ (W/d/ 4 ///ﬁ?/g
Nouwry fubiic Virginia B. Clarke

VIRGINIA B. CLARKE
Notary Public
STATE OF TEXAS
My Comm. Exp. 07/31/2000

BRI TS

Rev. 07/95



RATTFICATION AND JQOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and  Openation of the

Red Hills North UNTT AREA, County of State of
New Memnco. dated March 1 A¥_2000. in form approved on behalf of the Secretary of the latenor and the
Comrmussioner of Public Lands, and in considertion of the execution or ratification by ather warking interest owners of the zoatemporacy Unit

Operating Agreement which relates 10 said Unit Agreement the undersigned hiereby expressiy rtifics. spproves and adopts said Unit Agreement
ss fully as though the undersigned had executed the original agreement.

This Ratification and Joinder shall be effective as (0 the undersigned’s interests in any lands and leases. or interesis therein, and

royalties presently held or which may arise under existing option agreements or other interesy in unitized subsiances. covering the lands within
the Unit Area in which the undersigned may be {ound 10 have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned. his. or her ar its heirs, devisees, exezutors,
233igNs OF SUCIE1I00T in Interest.

EXECUTED this 24 day of March C . ‘1912000 .
.. . it
Altest Edward R. Hudson Jr. |
Address: 616 Texas Street
TRACT () Fort Worth, TX 76102
STATE OF TEXAS )
) us.

CCUNTY OF _TARRANT D)
Edvard ¥ Bidsomdr- 24 day of March . 192000 . before me  personaily

.10 me known to be the person described in and who executed the forcgoing
insirument. and acknowledged that (s) he executed the same a3 hissher {ree act and deed.

My Commission Expires: 7/31/2000 é/./;j% C/zﬁ / /Z//i/i/
blic

Vlrglnla B. Clarke

I RARRO AR RO AN N
‘ v,

VIRGINIAB. CLARKE
Notary Public
STATE OF TEXAS
14y Comm. Exp. 07/31/2000

Rev. 07/95



RATTFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNTT OPERATING AGREEMENT

ln.considcmion of the execution of the Unit Agreement for the Development and  Operation  of the
Red Hills North UNIT AREA. County of Lea State of

New Mexico, dated March 1 A¥K_2000. in form approved on behaif of the Secretary of the Interior and the
Commissioner of Public Lands. and in considerntion of the execution or ratification by other working interest owners of the contemporary Unit

Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies. approves and adopts said Unit Agreement
as fully as though the undersigned had ecxecuted the oniginal agreement.

This Ratification and Joinder shall be effective a3 to the undersigned's interests in any lands and leases. or interests therzin, and

royalties presently held or which may snise under exisling option agreements or other interests in unitized substances, zovering the lands within
the Unit Area in which the undersigned may be found 10 have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his, or her or its heirs, devisees, executors,
233(gNs Of SVCSEL3OMT ia interesn.

EXECUTED this A/ °7/L day of /';Mlyé/ » ACOO

Allest

4919 Occidental Rd.
Address:
+= | Santa Rosa, CA 95401

TRACT (S)

STATE OF ‘
) s,
COUNTY OF %i/;Tf/ A \‘\X‘w )
On this » /(/\(-/\L/d.:y of .19 . before me persomaily

N & \ Y .10 me known to be the person described in and who executed the forcgoing
instrument, and ncknowlcdg%}ﬁ\ (3) he executed the same as hisher free act and deed.

My Comurussion Expires:

Notary Public

(SEAL)

Rev. 07/95



CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

Acknowledgment
State of California
SS.
County of Sonoma
On D) 2000 , before, me, Leslie Laybourne, Notary Public, personally

appezared Elicadodh 3-2\\0 A

Name(s) of Signers(s)

__ bersonally known to me

v_/_proved to me on the basis of satisfactory
evidence

LESLIE LAYBOURNE
8 Commission # 1185640 to be the person(s) whose name(s) is/are subscribed to the
a5 Notary Puolic - California s

£o%) Sonoma County within instrument and acknowledged to me that he/she/they
5 ) Cmm. Expires Jun 1,2002E executed the same in his/her/their authorized

L e e capacity(ies), and that by his/her/their signature(s) on the
instrument the person(s), or the entity upon behalf of which
the person(s) acted, executed the instrument.

IVYNN

WITNESS my hand and official seal.

% %.&A/ Q/l\ LA

Place Notary Seal Above Signature of Fotary Public

- OPTION AL - e em e

Though the information below is not required by law, it may prove valuable to persons relying on the document and could
prevent fraudulent removal and reattachment of this form to another document.

Description of Attached Document ‘ |
Title or Type of Document: Qg}lhcc\\’] O vy \Q\V\(ﬁfy/ JC UY\\\’ QCwbhe’m}

Document Date: 3 AN 2G0T Number of Pages__|

Signer(s) Other Than Names Above: MQ

Capacity(ies) Claimed by Signer

‘S}ners Name Cnaalre b Serlon RIGHT THUMBPRINT
/“Individual OF SIGNER

__Caorporate Officer - Title(s)

__Pariner- _ Limited __General
__Atto ney in Fact

__Trustee

__Guardian or Conservator
__Other:

Signer Is Representing




RATTFICATION AND JOINDER OF UNTT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement  for the Development and  Operation  of  the
Ie

Red Hills North UNIT AREA, County of a State of
New Mexico, dated March 1 J¥_2000. in form appraved an behall of the Secreary of e lntenor and the

Commissioner of Public Lands. and in consideration of the execution or ratification by other working interest owners of the zonlemporaey Unit
Operating Agreement which relates 1o said Unit Agreement the undersigned hereby expressly ratifies. approves and adopts said Unit Agreement
as fully as though the undersigned had exccuted the onginal agreement.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or inlerests therein, and
royalties presently held or which may anse under existing option agrezments or other interests in unitized subsuances, covering the lands withia

the Unit Area in which the undersigned may be found 1o have an oil and gas interest,

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs. devisees, exezulors,

assigns o successors in interest.
EXECUTED this 23 dayof _March f ,‘?‘500 .
Wy, (G osom _é%/:»&r%»// A7
hnes / addrese: [ 704 /'/hm%inél('f?n ST
TRACT (S) fdﬁ or 134 S//
My dli (fl, T 77070

STATEOF _Texas )
) xs.
COUNTYOFMidland )
On this 23 day of _March .19 2000 . before me personaily
Chapman-H. Snadgrass .10 me known 1o be the person described in and who executed the forzgoing
L= =4

instrument, and acknowledged that (s) he cxecuted the same as his/her free act and deed.

/ -ZTF 0z

My Commussion Expires: -

(SEAL)

o
)

.“\\“

: ,
T

Ly
7y

Rev. 07/95



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Red
Hills North Unit Area, County of Lea, State of New Mexico, dated March 1, 2000, in form approved on behalf of
the Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the execution or
ratification by other working interest owners of the contemporary Unit Operating Agreement which relates to said
Unit Agreement, the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement as fully as
though the undersigned had executed the original agreement.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other
interests in unitized substances, covering the lands within the Unit Area in which the undersigned may be found to
have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his, or her or its
heirs, devisees, executors, assignees Or SUCCESSOrs in interest.

EXECUTED this 29th  day of March, 2000.

ESTATE OF LILLIE M. YATES

By Z ez //ééé O/ F';

Frank Yates, Jr., Attétiicy-in-Fact B)/S P Yates, BW |
Harper and Frank Yates, Jr., Personal Representatives
of the Estate of Lillie M. Yates, Deceased.

Address: 105 South Fourth Street
Artesia, New Mexico 88210

STATE OF NEW MEXICO )
S
COUNTY OF EDDY )

The foregoing instrument was acknowledged before me this .o/ ats day of March. 2000, by Frank
Yates, Jr., Attorney-in-Fact for S.P. Yates, B.W. Harper and Frank Yates, Jr., Personal Representatives of the
Estate of Lillie M. Yates, Deceased.

™ ) . )
My commission expires: :2(1 ~ Le vq s C iLCL A NNVa)
4. 15-2003 Notary Public




RATIFICATION AND fOINDER OF UNIT AGREEMENT
AND
UNTT OPERATING AGREEMENT

In consideration of the cxecution of the Unit Agreement for the Development and Opemtion of the

Red Hills North UNIT AREA, Counsty of State of
New Mexico, dated March 1 RE.¢ 20()0 in form approved on behalf of the Secretary of the Interior and the

Commissioner of Public Lands, and in consideration of the execution or ratification by other working interest owners of the sontemporary Unit

Openating Agreement which relates 10 said Unit Agreement the undersigned hereby expressly ratifies. approves and adopts said Unit Agreement
as fully as though the undersigned had executed the original agreement.

This Ratification snd Joinder shall be effective as to the undersigned’s interests in any lands and leases. or interests therein, and
royalties presentty held or which may arise under existing option agreements or other interests in unitized substances, overing the lands within

the Unit Area in which the undersigned may be found to have an oil and gas interest.

This Ratification and Joindér of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs. devisees, executors,
233,gN3 Of SUCTLLOTS in interex,

EXECUTED this 7271 dayof  PAARCH WO

Allest

Address: 4%8 \]LJ‘ ESTRIDEE A\! & .

TRACT (5) Yo RY \L)OKTH \X o (s
STATEOF _LEXAS )
) a8,
COUNTYOF _JARRANT D)
On this Zq day of AMARC L . 1Doo . before me  personaily
MARY T AR .10 me known to be the person described in and who sxeculed the foregoing

inst;ument. and acknowledged that (s) he executed the same as his/her free act and deed.

My Comumission EXDIEs; o o e mmenen @\s&é&\p\t"}\u na %Fﬁk&\?\@

<Py, HEATHER LYNNB. BRAZEAU Notary Public
*" H MY COMMISSION EXPIRES
October 21, 2000

Rev. 07/95



RATTFICATION AND IOINDER OF UNIT AGREEMENT
AND
UNTT OPERATING AGREEMENT

In conmderstion of the execution of the Uit Agreement for the Development and  Operstion of the

Red Hills North UNIT AREA, County of Sute of
New Mexico, dated m:cm 1 B¢ 2(]()0 in form approved on behalf of the Secretary of the lnterior and the

Coramussioner of Public Lands. and in consideration of the execution or mtification by other working interest owners of the contemporary Unit

Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly rrifies. approves and adopts said Unit Agreement
as fully as though the undersigned had executed the onginal agreement.

This Ratification and Joinder shall be cffective a3 (o the undersigned's interests in any lands and leases. or interests thercin, and

royalties preseally held or which may anise under existing option agreements or other interests in unitized substances, covering the lands withia
the Unit Area in which the undersigned may be found 1o have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned., his. or her or its heirs, devisess, exzzutors,
2331 2N8 OF SUCCER3OM i interest.

EXECUTED this 2% day of Z ”é‘] /1 ébé'g !.ﬁm

NUEVO SEIS LIMITED PARTNERSHIP
a New Mexico Limited Partnership

By: MM, Inc.. its General Part:y

By: ' K
Altest Barbara E. Hannifin, President

TRACT®) Tract 3 NUEVO SEIS LIMITED PARTNERSHIP
P. 0. BOX 2588
ROSWELL, NEW MEXICO 88202-2588
(505) 623-4618
STATE OF New Mexico )

) &s.

COUNTY OF Chaves

)
On this &% day of f ' ﬂ r[\ }:\ . #&Q@D_ before mec  personally
Barbara E., Hannifin, Pres./GP .10 me known to be the person described in and who executed the foregoing

instrament. and scknowledged that (s) he exccuted the same as hivther {rec act and deed.

My “ommission Expires: LZ—/D? -/ )2 @ — éﬁtfkf/kﬁ’_w

Notary Public

OFFICIAL SEAL
PATTI STACY
NOTARY PUBLIC
STATE OF NEW MEXICO

My Commission Expires

(SEAL)

Rev. 07/95



RATTFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

in 'comidcn\ion of the execution of the Unit Agreement for the Development and  Operation of  the
Red Hills North UNIT AREA, County of Lea State of

New Mexico. dated March 1 ¥ _2000. in form spproved aa behalf of the Secretary of the laterior and the
Conmissioner of Public Lands. and in considertion of the execution or rutification by other warking interest ownen of the contemporary Unit

Opcrating Agreement which rclates to said Unit Agreement the undersigned hereby expressly ratifics, approves and adopts said Unit Agreement
a3 fully a3 though the undersigned had cxecuted the original agreement.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases. or interests thercin, and

royaltics presently held or which may anisc under existing option agreements or other interests in unitized substances, covening the lands within
the Jnit Arca in which the undersigned may be {ound to have an oil and gas interest,

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors,
as3i§NS OF SUCCCISOrT i tnterest.

execurepmin A ay °fmuﬁLd—é@m-

Estate of Kathleen Hannifin Bullard

g?é/l@éieﬁv
; i
Anest Byé. B)aréara E. Hannifin, PersonﬁRepresentative

Address: P.0. Box 182

TRACT (9) Tract 3 Roswell, NM 88202-0182

STATEOF New Mexico )

) s

COUNTY Of _ Chaves

)
On  this 52%1 day of M() A }\ e ' . before me "
Barbarra E. Hannifin, Pers. Kep. ¥ MD— personally

.10 me known to be the person described in and who cxecuted the foregoing
instrument. and acknowledged that (3) he executed the same as histher free act and deed.

My Commission Expires: z)/‘* JR-D % SEC\ QJUC\

Notary Public f

(SEA.L)

OFFICIAL SEAL
PATTI STACY
NOTARY PUBLIC
STATE OF NEW MEXICO

My Co_mmissjon Expires

Rev. 07/95



RATTFICATION AND IOINDER OF UNIT AGREEMENT
AND
UNTIT OPERATING AGREEMENT

In  considerstion of the execution of the Unit

. Agreement  for the Development and  Operxtion of the
Red Hills North UNIT AREA, County of Lea Suate of
New Mexico, dated March 1 1¥_2000. in form approved oa behall of the Secretary of the lnteror and the

Commissioner of Public Lands, and in sonsideration of the execution or ntification by other working intersst owners of the zontempornary Unijt

Op:rating Agreement which relates 1o said Unit Agreement the undersigned hereby expressly mtifies. spproves and adopts said Uit Agre

ement
a3 ‘ully as though the undersigned had exccuted the original agreement.

This Ratification 1nd Joinder shall be efTective a3 to the undersigned’s interests in any lands and lesses. or interests therein, and

royalties preseatly held or which may arise under existing option agreements or other interzsts in unitized substances. covening the lands within
the Unit Area in which the undersigned may be found (0 have an ail and gas interest,

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his, or her or its heirt. devisees, executars
a33igns Or SUCIE1307H in interex.

EXECUTED this p?%/\ day ormﬁw,@ﬁ\/ VD,
_Zb,/%u Aﬂc C/(LM__.—»

Allest —Danielle Hannifin
Address: P.O. BQX 182

TRACT (5) Tract 3 Roswell, NM 88202-0182

STATE OF New Mexico )

) es.

COUNTY OF Chaves

)
On this FQQ‘/J« day of m& coh B EDYYD. beion me persomis

Danielle Hannifin .10 me known to be the person described in and who cxecuted the foregoing
instument. and acknowledged that (s) he cxecuted the same as his/her free act and deed.

o 4102 T %mp%/

Notary Public
(SEAL)

¢ %@S&S%ww,, L e eSS

AL SEAL

PATT( STACY

NOTARY PUBLIC
STATE OF NEW MEXICO
MyCoo = o s

! SSmins | Lt wrSCeeeeeed

Rev. 07/95



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In considerstion of the execution of the Unit Agrement for the Development and  Operstion of the
ed Hills North UNIT AREA. County of lea Sute of

New Mexico. dated March 1 A% 2000. in form approved on behalf of the Secretary of the Interior and the
Commisioner of Public Landz, and in consideration of the ¢xecution or natification by other working interest owners of the contempocary Unit

Operating Agreement which relates to said Unit Agreement the undersigned hereby cxpressly ratifies. approves and adopts said Unit Agreement
as fully as though the undersigned had executed the original agreement.

This Ratification 2ad Joinder shall be effective as to the undersigned’s interests in any lands and leases. or interests therein. and

royalties presendy held or which may arise under existing option agreements or other interests in unitized substances, covering the lands within
the Unit Ares in which the undersigned may be found to have an oil and gas interest.

This Ratification and Jainder of Unit Agreement shall be binding upon the undersigned, his, or har or ils heirs. devisees, executors,
as3igns Or successors in interest.

EXECUTED thi RA ot _ N\ ancha 52007
/%Q‘J QQ\ e
Aniest HOlly s 0. stss

TRACT () Tract 3 Roswell, NM 88202-2588

STAIE OF New Mexico D)

) s

counTy of _ Chaves

D]
On this ;Q?H\/ day of ) ' iard\, . %M@ before me  personally

Holly Schertz .10 me known to be the person described in and who cxecuted the forcgoing
instrument. and acknowledged that (s) he executed the same a3 his/her frec act and deed.

My Commission Expires: s{'/ 2 = D & '

Notary Public

R 3EAL
PATT: STACY

NOTARY PUBLIC
STATE OF NEW MEXICO

My Commission Expires

Rev. 07/95



RATTFICATION AND JQIWDER OF UNTT AGREEMENT
AND
UNTT OPERATING AGREEMENT

in conmderation of the execution of the Unn

i Agreement  for the Development and Openation of the
Red Hills North UNIT AREA, County of Lea Sute of
New Mexico, dated March 1 A¥_2000. in form approved on behalf of the Secretary of the Interior and the

Commissioner of Public Lands. and in consideration of the execution or ratification by other working interest owners of the zontemporary Unit

Opeurating Agreement which relates to said Unit Agreement the undersigned hereby expressiy mtifies, approves and adopts said Unit Agreement
as {ully 13 though the undersigned had executed the onginal agreement.

This Ratification and Joinder shall be cffective as 10 the undersigned’s interests in any lands and leases. ar interests therein, and
royalties preseatly held or which may arise under existing option agreements or other interests in unitized substances, sovening the lands within
the Unit Area in which the undersigned may be found 1o have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her of its heirs, devisess, sxezutors
as3igns Of SUCCE1sOrs in interest.

, - Vi 74
EXECUTED this __ e / =
AEL1y KEYocari ’7/

it

TRACT (5) 7 | Ao ., ,éir

Cle"ﬁ (“c/‘)VkLW3 S»- ’-.’:/
’

STATE OF /(/QM, 47 B

PETR

COUNTY OF//>€uce,q &

D)
On this /7\-7} day of /%ﬁé:( . JZOC/‘O

. before mec  personally
.10 me known to be the person descmbed in and who exccuted the foregoing

insttument, and m:k.nowlcdged that (s ¢ execuled the same as t and deed.
My Comsmussion Expires: / /&q &)O/ &I \&J‘L/&—Q@O‘\)
Notary Public
A RO
(SEAL) 5%

FTATE OF
WYOMING ¢
<

NRINARRRI NN

Rev. 07/95



RATTFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT QPERATING AGREEMENT

n _comid:mion of the execution of the Unit Agreement for the Development  and  Operation  of  the
Red Hills North UNTT AREA, County of Lea Sute of

New Mexica, dated March 1 A¥ 2000, in form approved on behaif of the Secrelary of the tntenor and the
Commussioner of Public Lands. and in consideration of the execution or ratification by other working interest ownen of the contemporary Unit
Openating Agreement which reistes ta said Unit Agreement the undersigned hereby expressly rutifies. approves and adopts maid Unit Agreement
as fully as though the undersigned had executed the onginal agreement.

This Ratification and Joinder shall be effective 13 10 the undersigned's interests in any lands and leases. or interests therein, and
royalties preseady held or which may arise under existing option sgreements or other interesy in unitized subswances, zovening the lands within
the Unit Area in which the undersigned may be found to have aa oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned. fis. or her or iLs heirs, devisees, executors,
233igN3 OF SUCTLLION I8 interex.

ECUTED this _/ Z.—./?:" .,
* y/
Altest

e A0S i Tiad,

4 /7//7/ VA /,
STATE OF M%Z’%/k ) /
COUNTY OF 7/4/514 //4//}% ) '
./ his ;722 day of /%/’i//j . A '/,/7/4{/‘ before me  persomaily

- On z
ddfM/ d I!‘dM .10 me known to be the person described in and who executed the foregoing

X Lawmi4 iewss
-

oo _Mavply _wzo00 -/

instrument. and scknowliedged that (3) he executed the same as hissher free act

My Commission Expires: ’g é { /f %Z ,Z///

/

Nowry Public

| - =
Y- Diana T Gendotti
(SEAL) Comm #114 g
INOTARY PUBLIC cfgggnm@
S SANTA CLARA COUNTY ()

] FoRR> Comm. Exp. July 27 2001 <
’ §

B g~ §

Rev. 07/95



RATIFICATION AND IQOINDER OF UNIT AGREEMENT
AND
UNTT_ OPERATING AGREEMENT

In considention of the execution of the Unit

. Agreement  for the Development and Opemtion of the
Red Hills North UNIT AREA, Coumty of Lea State of
New Mexico, dated March 1 ¥ 2(2(20 in form approved on behsif of the Secreusry of the lntenor and the

Comunussioner of Public Lands. and in consideration of the exsculion or raification by other working interest owners of the zontemporary Unit

Openating Agreement which relates to said Unit Agreement the undersigned hereby expressly mtifies, approves and adopts said Unit Agreement
as fully as though the undersigned had executed the onginal agreement.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases. or interests therein, and

royalties presenty held or which may arise under existing option agreements or other interests in unitized subsuances, cavaring the lands within
the Unit Area in which the undersigned may be found to have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned. his. or her or its heirs, devisees, exesutors,
assigns Or suCic13001 i interest.

EXECUTED this «7?2/‘/2 aay ot SIIARCH

19 Q&‘c"o
Address: 76 e féé/zu,q LQ/)/

Allest

TRACT (5) Z CJ{L&;&:W ﬂ/ S0 F
T (/ /
STATE OF B)
) a5,
COUNTY OF )

On this ZL“‘ day of ;L/M . IPm__ before me  persomily

.t0 mc Known to be the person described in and who execuled the forcgang
instrument. and acknowledged that (s) he cxecuted the same as histher (ree act and deed.

My Comuussion Expires: /5 MLLM
i Notary Public (]

(SEAL) STATE OF

WYOMNG

MISEION EXPIRES APR.

NARRRNNARRIAINRY

Rev. 07/95



RATTFICATION AND JOINDER OF UNIT AGREEZMENT
AND
UNIT OPERATING AGREEMENT

In considerstion of the executioa aof the Unt

) Agreement  for  the Development and  Operation  of  the
Red Hills North UNTT AREA, County of a Sute of
New Mexico, daed March 1 A¥_2000. in form approved on benalf of the Secreuary of the Interior and the

Comnmissioner of Pubdlic Lands. and in consideration of the execution or ratification by other working interest owners of the contemporry Unit
Op:ruting Agreement which relates to said Unit Agreement e undersigned hereby expressly ratifies. approves and adopts said Unit Agrecment
as ‘ully as though the undersigned had executed the onginal agreement.

This Ratification and Joinder shall be effective a3 (0 the undersigned’s intzrests in any lands and leases. or interests thertin, and

royalties presendy held or which may arise under existing option agreements or other interests in unjtized subsiances, covening the lands within
the Unit Ar=a in which the undersigned may be found to have an oil and gas interest,

This Ratification and Joinder of Unit Agreement shail be binding upon the undersigned, his. or her or its heirs, devisezs, exezutors.,
1331gNs OF SUCTESOrT in interest.

9 N4 . .
EXECUTED this LA day of /267{6 A g Ldoc

Allest

Address: 70(9 KI/?WG C7~' AI(_’/
TRACT (5) 7 CH/EYEANE oy £ 2e05
7 7

STATE OF )

) &8,

COUNTY OF )

On this ZZ,W day of :(/{l/l,(’,ﬁv . 19’100’0 . beforr me peronaily

.10 me known to be the person described in and who cxesuted the forzgoing
instument. and scknowledged that (s) he exccuted the same as hissher frec act and deed.

Notary Public

(SEAL)

Rev. 07/95



RATTFICATION AND IQINDER OF UNTT AGREEMENT
AND
UNTT OPERATING AGREEMENT

In  considerstion of the cexecution of the Uat Agreement for the Development and  Opermion of the
Red Hills North UNTT AREA, County of lea State of

New Mexico, dated March 1 A% _2000Q. in form approved on behaif of the Secretary of the Intenior and the
Commussioner o Public Lands. and in consideration of the execution or ratification by other working interest owners of the contemporary Unit

Openating Agreement which relates to said Unit Agreement the undersigned hercby expreasly ratifies. approves and adopts said Unit Agreement
as ‘ully as though the undersigned had executed the original agreement.

This Ratification and Joinder shall be effective as (o the undersigned's interests in any lands and leases. or interests therein, and
rovalties preseaty held or which may srise under existing option agreements or other interests in unitized subsuances, covering the lands withia
the Unit Area in which the undersigned may be found 1o have an oil and gas imerest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, cxecutors,

as2igns OF SUCIEAIONS o interes.

EXECUTED thia 22 A dayof PP ect 1RO

—Mn%e&ﬁ/_— Linduws Liwiag Vrewst
Anes CRANCIS H. HUDSoN ' v

Addreﬁ:
TRACT (3) 6366 R ”, ,!m’ 5 1005.5
Ft WerhTexas—76+H6————

staTEOF ____TEXAS >
—_ ) as.
county of __ T ARRANT )
On this 22.".‘-‘—‘- day of MA—YZ,C{-} Y S 2000 . beforr me personally
Francis H. Hupson .10 Mme known 1o be the person described in and who cxecuted the foregoing

instrument. and acknowledged that (3) he cxecuted the same as hissher {ree act and deed.

O p-0i- 2002

My Commission Expires:

STEPHANIE DARTO

Notary Pubfic

(SEAL)

Rev. 07/95



RATTFICATION AND JOINDER OF UNTT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and  Openation of the
Red Hills North UNIT AREA, County of Lea State of
New Mexico, dated March 1 A% 2000. in form approved an behall of the Secreuary of the Interior and the

Commuissioner of Public Lande, and in consideration of the execution oc ratification by other working interest owners of the zontemporary Unit
Operating Agreement which relates 10 said Unit Agreement the undersigned hereby expressly ratifies. approves and adopts said Unit Agreement
as fully as though the undersigned had exccuted the onginal agreement.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests therein, and

royalties presently held or which may arise under cxisting option agreements or other interests in unilized substances, sovering the lands within
the Unit Area in which the undersigned may be found 1o have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his, or hee or its heirs, devisees, exezutors,
433 gN3 Of SUCSL330T in interest,

XECUTED this g day of _FL72rtle” MR evs

Altest

Address:

TRACT (5) DOS HERMANAS OIL & GAS
6300 Ridglea Place, Ste 1005-A
FtWorth, Texas 76116 ———

STATEOF | EXAS )

) ss.
county of _ TARRANT D
On this 22 r_\_o‘_ day of MH‘Q-CH' L 1000_ before me personsily
DELMAR H. LEW|S .10 me known to be the person described in and who cxecuted the foregoing

instument. and scknowledged that (s) he exccuted the same as histher free act and deed.

My Commission Expires: __ D b-0)- 2002 %‘M\W W

Nouy Pl <repund € BARTON

(SEAL) \\\\\lullll!llllll//,”
NIE

o iy,
\\\\\“\Q\Q\Ff ........ B4,

Rev. 07/95



RATTFICATION AND JOINDER OF UNIT AGREEMENT
: AND
UNIT OPERATING AGREEMENT

In consdemtion of the execution of the Unit

i Agreement for the Development and  Opention of the
Red Hills North UNIT AREA, County of Lea Sute of
New Mexico, dated March 1 A¥_2000. in form approved on behalf of the Secretary of the Interior and the

Commissioner of Public Lands. and in consideration of the execulion or ratification by other working interest owners of the contemporary Unit

Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly rtifies. approves and adopus said Unit Agreement
as fully as though the undersigned had executed the onginal agreement.

This Ratification and Joinder shall be effective as 1o the undersigned's interests in any lands and leases. or interests therein, and
royalties presently held or which may arise under existing option agreements or other interests in unitized substances, sovering the lands within

the Unit Area in which the undersigned may be found 10 have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned. his. or her or its heirs. devisees, sxezutors,
as3(gNs Of SUCTLISOrS in interex,

EXECUTED this ___J4 N dayof _ Ap 1) % o6
D ,%/1 «;uv Proréons 5‘_150-7,1 o £ (o
hes siseess e Mot JeeaT
TRACT (5) Gerd fc/.j‘é)
M dlin) T 19 7c5

STATEOF )
) ss.
COUNTY OF )
7 hov L 20508
On this -/ day of v LL i . beforc me personaily

.10 me Known lo be the person descnibed in and who exccuted the forcgoing
inst:ument. and acknowliedged that (s) he exccuted the same as his‘her {ree act and deed.

- //\. . ‘A\D )
My Commission Expires: ! O_Zq ’O:'—/ L ‘OVMJQ_ b Nﬁ)&z{"}v\"

Notary Public

Carrie D. Benton
Notary Public, State of Texas
<F° My Commission Expires 10-29-2002

"

Rev. 07/95



RATTFICATION AND JOINDER OF UNIT AGRESMENT
AND
UNTT QPERATING AGCREEMENT

In consideration of the execution of the Unit Agreement

. for the Developmeat and Operation of the
Red Hills North UNIT AREA, County of Lea State of
New Mexco, dated March 1 1% _2000. in form approved on behaif of the Secretary of the Interior and the

Commissioner of Public Lands. and in considersuion of the execution or ratification by other working interzst owneny of the zonlemporary Unit

Op =rating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies. spproves and adopts said Unit Agreement
as ully as though the undersigned had executed the onginal agreement.

This Ratification and Joinder shall be effective a3 to the undersigned's interests in any lands and leases, or interests thersin, and
royalties presenty held or which may anse under existing option agreements or other interests in unjtized substances, zovenng the lands within
the Unit Arca in which the undersigned may be found 1o have an oil and gas interest.

This Ratification and Joinder of Unit Agrecment shall be binding upon the undersigned, his. or her or its heirs, devisess, exesutors.
2331 gN3 O SUCICE30r ia interest.

-
EXECUTED this J T ayef ,ﬁ’//' 9 P e
/<@/ W owuw_,u /541[ @Ax‘—v-/&.@/’k—/ _7C — -
Atlest 7 Au_/(Sc' //‘fCAIN)Ju &5 TKU)TC'(—"O [Oes 73

Address: AR A 7'~ I=

VAR 7
TRACT (5) _§/ StAL 2ol

™

s T

Lo ffoc 1< T X ZF O

o
STATEOF __ /X< J )
) s,
countvor [ = 4¥ee I ) _
. /’ / / < - N
On  this #7//’ > day of 0‘/1’7/"‘_ A R -Bj)//)(’ L. before me personaily
A‘("l/','_ykj S IC . h . 5on~ .o me knofvg to be the person described in and who cxecuted the forzgoing

instument. and acknowledged that (s) he executed the same as hissher fﬁ/:: act and deed.

My Commission Expir:::/'c “/Jr 2‘ ) ) 2— V (,(/ // AT//&;

Notary kubhc
"

(SEAL)

RUTH SCOTT
Notary Public, State of Texas
My Commission Expires
OCTOBER 15, 2002

o F OF T8
% L

Rev. 07/95



RATTFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNTT QOPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Openstion of the
Red Hills North UNIT AREA, County of Lea State of
New Mexico, dated March 1 A¥_2000. in form approved on behalf of the Secretsry of the lnterior and the

Commussioner of Public Lands. snd in consideration of the execution or mtification by other working interest owners of the contemporary Unit

Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifics. approves and adopus said Unit Agreement
as fully as though the undersigned had executed the original agreement.

This Ratification and Joinder shall be effective as to the undersigneds interests in any lands and leases. or interests therein, and

ro yalties presently held or which may arise under existing option agreements or other interests in unitized substances, covering the lands within
the Unit Area in which the undersigned may be found 10 have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heir. devisees, executors,

834igN3s OF SUCCE1s0Ms in intereR. .

EXECUTED this / 7 day of

Afltest

Address: ﬁ&&[ —/’ 2-' L/B /
TRACT 9 .5 /JA/DZ ff”/ VAV 274
75D

STATE OF )

) s,

COUNTY OF )

Th AN
On this k"L day of M’ &OD{\i before me persomaily

.10 me known Lo be the person descnbed ia and who execuled the foregoing
ins.rument, and acknowledged that (s) he executed the same as his‘her (ree act and deed.

My Commission Expires: géég&& A QDD\ \Q&)\,\ \—4 W

Notary Public °

3

m;;;mrwmmmorﬂkﬁ .
- oy Commission Bxpives;, T /Q?J/&DGL

Rev. 07/95



RATTFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNTIT OPERATING AGREEMENT

In considerstion of the execution of the Unit Agreement for the Development and Opermtion of the
Red Hills North UNIT AREA, County of Lea State of
New Mexica, dated March 1 J¥X_ 2000. in form approved an behalf of the Secretary of the Interior and the

Commissioner of Public Lands. and in consideration of the execution or ratification by other working intersst owners of the contzmporary Unit

Operating Agreement which relates 1o said Unit Agreement the undersigned hereby expressiy ratifies. approves and adopts said Unit Agreement
as fully as though the undersigned had executed the original agreement.

This Ratification and Joinder shail be cffective as 1o the undersigned's interests in any lands and leases. or interests therein, and

royaltics presently held or which may anise under existing option agreements or other interests in unitized subslances, covering the lands within
the Unt Area in which the undersigned may be found 1o have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its hgdrs. devisees, executors,

3

assigns Or 5uccessors in interest.
. 2000
EXECUTED this IOT'{ day of A:DR; Jﬂ z-
Address: DK Eﬂlk /BA.;—E'MA/]
TRACT (5) 272HO OSTRon AVE
Long /3€ach C A
N

STAT: OF QcA\meY’VTw’L ) <P/9@62>A12$"4‘-l79 G085
COUNTY OF OW‘\V\CJI@ 3 -

Allest . Pd

N | VS AAT
— On is IL/ day of A [\ \ 48 Lol | before me  personally
vy K \-/(\\'C\Ty\)[\bx .10 me khown (o be the person described in and who cxecuted the forcgoing

instrurnent. and acknowledged that (s¥ he executed the same asdii¥/her (ree act and deed.

My Commussion Expires:N 0\‘ e:/n bfY 2 O 2 COZ IQVZC‘CC K :L k@étim

Notary Public

(SEAL)

Rev. 07/95



RATTFICATION AND JOINDER OF UNIT AGREEMENT

AND

UNTT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development ind Openation of the
Red Hills North UNIT AREA, County of Lea Sute of
New Mexico, dated March 1 AX_2000. in form approved on behaif of the Secretary of the Interior and the

Caommissioner of Public Lands, and in consideration of the execution or natification by other working interest owners of the contemporary Unit

Openating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies. approves and adopts said Unit Agreement
as fully as though the undersigned had executed the onginal agreement.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases. or interests therein, snd
rovalties presently held or which may arisc under existing option agreements or other interests in unitized substances. covering the lands within

the Unit Area in which the undersigned may be found to have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shail be binding upon the undersigned, his. or her or its heirs, devisees, executors.

as$igns OF SuCCessoms in interest.

27 ' S
EXECUTED this —J 9 dayof LA M*L(/Q/ j9 DCOO
?:J Vi %V/R’M\( //ZMLQ«} AR W/
L_) / Address: )Qo )LLL (- /5%%/( A el J
TRACT (20 1) Ctrreiee P a5
Ptrears N &zs,z@ /

stateor_MNEwW MEx I.[’O )
CCUNTY OF [?ULL.LJM\' -

On this 5 > day of d AL (/én o _.2_0(”_9‘_ . before me

.10 me kndwn 10 be the peryon

insirument. and acknowledged that (s) he cxecuted the same as his/her free act and deed.

personally

described in and who executed the forcgoing

My Commission Expires: S)' 30 ) C}:X-X_) ;}\>\/LvLUj L’/’ 1/ lﬁ%@

(SEAL)

Rev. 07/95

Notary Public



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNTT OPERATING AGREEMENT

In consideration of the exceution of the Unit Agreement for the Development and Opention of the
Red Hills North UNIT AREA, County of a Sute of

New Mexico, dated March 1 J¥_2000. in form approved on behaif of the Secrelary of the Lnterior and the
Commissioner of Public Lands. and in consideration of the execution or ratification by other working interest owners of the contemporary Unit

Orerating Agreement which relates 10 said Unit Agreement the undersigned hereby expressly ratifies. approves and adopts said Unit Agreement
as fully as though the undersigned had executed the original agreement.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases. or interests therein, and

royalties presendy held or which may arise under cxisting option agreements or other interests in unutized substances, covering the lands within
the Unit Arca in which the undersigned may be found 1o have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, execulors,
A31igN3 Of CCCIIOM in intereR.

YA 93
EXECUTED this _ | O ﬁ—/—h-d.y ot [ /D[)VJ e 8 D6

(a0 Rachna A deods
h adtress: KK DALY (ol

Na) -
__ Bt =5
> N
;o
STATE OF \Q‘z/u«_ P B
Y ” ) s,
CCUNTY OF (4 P A )
Nid ] .7 o
) On  this L22Z day of (/&i Lk L B ST before me personally
l/\ bl g Lo L froet .10 me known 1o be the person described in and who cxecuted the foregoing

ins{'mmcm. and acknowledged that (3) he exccuted the same as histher free act and decd.

My Commission Expim??)?//" / //( A, Q? [L//(A /14)?7 ([C AL

Nousfy P\b\lic

(SEAL)

Rev. 07/95



RATTFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In considerstion of the cxecution of the Unit Agreement for the Development and  Operution of  the
Red Hills North UNIT AREA, County of Lea Stte of
New Mexico, dated March 1 A _2000. in form approved on behalf of the Secretary of the lnterior and the

Commissioner of Public Lands. and in consideration of the execution or mtification by other working interest awners of the contemporary Unit

Openting Agreement which rclates 1o said Unit Agreement the undersigned hereby cxpressly mtifies. approves and adopts said Unit Agreement
as fully as though the undersigned had executed the orginal agreement.

This Ratification and Joinder shall be effective as 1o the undersigned's interests in any lands and leases. or interests therein, and

rovalties presenuy held or which may arise under existing option agreements or other interests in unitized substances, covering the lands within
the Unit Arca in which the undersigned may be found to have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, 2xscutors,
a3:LigNs Of SUCCERsOrs in interest.

EXECUTED this day of 19
Aflest
Address:
TRACT (5)
STATE OF )
) s

CCUNTY OF )

On this day of .19 . beflore me personaily

.10 me known 10 be the person descnbed in and who executed the forgong
instrument, and acknowlcdged that (s} he exccuted the same as histher {ree act and deed.

My Commission Expires:

Notary Public

(SEAL)

Rev. 07/95
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31 32 33 34

us.|l_. 8 o 10

T
i
!

18 17| 16 15

u.s. u.s. 258
—— —-\- ———————— 349
\19 20 21 22
30 29 28 27

RED HILLS NORTH
EXHIBIT “A”

Federal 3475.81
State 80.00
Total 3555.81
Unit Outline - - -
O Tract Numbers as Listed on Exhibit “B”
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ATION F UNTT AGREEME

_ AND
UNIT OPERATING AGR

1n consideration of the cexesution of e Unit

. Agreememt for the Developmenl and Openlion of the
Red Hills North UNIT AREA, County of Lea Suate of
New Merxica, dated March 1 _ J’LZ.Q.Q.Q- in form approved oa behalf of the Seceetary of the lntedar and the

Commissioner of Public Landa. and in considerstion of the execution or muification by other working interest owners of the contemporary Unit

Operating Agreement which relates 10 said Unit Agreement the undersigned hereby expressly ratifies, approves and adopls said Unit Agreement
a3 fully as though the undersigned had execuied ths original agreement.

This Ratification and Joinder shall be cffective a3 10 the undersigned's incresu in any lands and leases, of interests therein, and

royalties presently held or which may arise under existing option agreements or other interests in unilized substances, covering the lands within
the Unit Area in which the underzigned may be found to have an oil and gas interest,

This Ratification and Joinder of Uait Agreement shall be binding upon the undersigned, his. or hee or il heirs, devisees, exeeutors,
assigns or succeason ia inerest.

EXECUTED his __15th Gy of ___May 19 2000

ooothy T Tucker, Truatee
Dorothy fdd‘fucm Trast
7 200 Cascade Avenue
o Cheyenne, WY 82009

TRACT (5)

STATE OF WYOMING

)
RAM ) ..
COUNTY OF LA LE )
On 1his 15¢h day of May . 19 2000 before me  personslly
Dorothy J, Tucker .10 me known 1o be tha person descrided in snd who cxeculed the foregoing
ms\mm:nl and acknowledged that (3) he cxecuted the same ss histher (ree d deed.

A

My Commission Expires: /0 ~f 00 /f 0

NWME ~
0 R, SCRIBNER - NOTARY PUBLIC
(S5 o STATE OF
LARAMIE

WYOMNG
iy Camiristion Expres Oct. 1, 2000

Rev. 07/95
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BATIBICATION AND JQINDER OF UNIT AGRERMENT
. AND
NI OPERATING AGREEMENT

hcmﬂau&aof&tmdhUahkmfmm%;-alqmtﬂoﬂflm“h

UNIT AREA. County of Sute of
New Mazico, dated hm - J¥_2000. in toren appraved on behall of tha Secreiary of tha Latsrior snd the
CM. A of Publi I.nll.!l and in sou&u cution of the execution or nutification by ather working interent awnare of the contamporry Unit
Operiing Agresment which relates 1a wid Unit Agreement the uadersigned hered saly rati i ;
as fully aa though the undersigned had ez \he orizinal & g y expressly ratifies. approves and adopu said Unit Agreement

This Rarifisation and foinder shall be effective o3 10 the undervigned’s intarests in any lands ind leases. or istsrasts tharin, and

coyaitias prasently hald of which may arise under eximing option agresmenss or other interess in unitizad subsances. covering 1ha lands within
. . nds with
the Unit Arsa ia which the undarsigned may be found 10 have aa oil and gas imereat. e e

. This Ratification and Joindar of Unit Agreement shall be binding upon the undseaigned. his. ar her of is heirs, devisees, exesutors,
assigns o¢ muesesson (o interest,

EXECUTED wis 12th ayet__ Y&\ 2
Allsn
TRACT (9 7 P. 0. Box 350
Daniel, WY 83115

STATEOF __ Wyoming )

COUNTY OF _ Laramie ) Y

. 12th
Sohn 05 "A‘n —_ day of May . 19 2000 befors me  personaily

- .10 ma known W0 de ths persoa dascribed ia and who ezssuiad the f |
ingrumaeni, and scknowiedged thai (1) ha cxesuled the same as hisher frae ast and . B

My Commission Expires: j/'/—ﬁ 0

{ W. R. SCRIBNER ~ NOTARY PUBLIC
(¢

c of STATE OF
LARAME WYOMING

} My Complasion Expies Oct 1, 2000

Rev. 07/95
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BATTEICATION AND JOINRER QF UNIT AGREEMENT

ARR .
ln comidarsiion of hs ewscution of e Uni Agresmem for the nlOpcmiéa of the
UNIT AREA. County of Staia of
Now Mezico, datd ~March 1 A% _2000. in form appraved on behsif of the Sesresary of the Luenor and the

Commissioner of Publis Lands. and in considerion of \ha exseution of ratification by othar working interest owners of the contamporary Unit

Operating Agresment which relaiss 10 ssid Unis Agresment the undenigned hersby expresaly ratifies. appraves and adopta said Unit Agresment
as fuily aa thaugh the undersigned had azeauted he ociginal agreemsnt.

This Ratifieation and Joinder shall be ¢ffective a3 o the undersigned’s imarens in any lands ané leases. of intarests hereia, and

ruyaities prasssiy held or which may stise undsr sxising option agrsamats or caber intarena in unitizad submances. covaring tha laads withia
the Unit mummmuuny be found 16 have am oil and g imarem.

This Raiifieation and Joinder of Unit Agreament shall be binding upon the undersignad, his, or has or its hain. devissas, sxecuion,
Assigns OF SUCEEMON i iMtSTeA.

DEcUTED mis ____ 12th e 19 2000
Atast
: Daniel, WY 83115
TRACT () 7 !
statsop _ "yoming ' )
, . ).

COUNTY Oof _Laramie B

On 12th dsy of __May .19 2000 .| bweforse me  persomaily
Judy K. Andr:LTo 1os

. %0 me known 10 be the person described in and who exasuisd the forsgong
Mm-.mm.amu(a)ummm.mumﬁummu

Myamﬁuhinh:/ﬂ ”/’/ﬂ

Mscnm - NOTARY PUBLIC

swrEor
WW&! WIOMNG §

Wy Cormmission Gxphes Oct. 1, 2000

umK Public

Rev. 07/95

5007600 KM SOTAROJONTAANY S¥yy v£9 L008h £e:eT 00/9T1/G0



