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STATE/FED ERAL/FEE 
WATERH.OOD UNITS 

UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION 

OF THE 
Red Hills North Unit 
-ma ' I T 

L e d COUNTY, NEW MEXICO 

THIS AGREEMENT, entered into as of the day of M a r c h . 20 0 0 , by and between the parties 
subscribing, ratifying, or consenting hereto, and herein referred to as the "parties hereto." 

WITNESSETH: 

WHEREAS, the parties hereto are the owners of workmg. royalty or other oil and gas interests in the Unit Area subject to i i s 
Agreement: and 

WHEREAS, the Mineral Leasing Act of February 25, 1920. 41 Sat. 437. as amended. 30 U.S.C. Sec. 131 et seq.. authorizes Federal 
lessees and their representatives to unite with each other, or jointly or separately with others, in collectively adopting and operating a cooperanve'or 
unit plan of development or operation of any oil or gas pool, field, or like area, or any part thereof for the purpose of more properly conserving the 
natural resources thereof whenever determined and certified by the Secretary of the Interior to be necessary or advisable in the public interest- and 

WHEREAS, the Commissioner of Public Lands of the Sate of New Mexico is authorized by in Act of the Legislature iSecnon 
Chapter 88. Laws 1943, as amended by Section 1 of Chapter 176, Laws of 1961) (Chapter 19, Anicie 10. Secnon 45. New Mexico Statutes I9~S 
Annotated), to consent to and approve the development or operation of State lands under agreements made by lessees of State land mintiv or 
severally with other lessees where such agreements provide for the unit operation or development of part of or all of any oil or aas pool, tie Id or 
area; and 

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by ;in Act ot the Legislature Section 
Chapter 38. Laws 1943, as amended by Section 1, Chapter 162. Laws of 1951) (Chapter 19. Article 10. Section 47. New Mexico Statutes ;•>-< 
Annotated) to amend with the approval of lessee, evidenced by the lessee's execution of such agreement or odierwise. any oil ana jas !case 
embracing Sate lands so that the length of the term of said lease may coincide with the term of such agreements for die unit operation and 
development of pan or all of any od or gas pool, field or area: and 

WHEREAS, the Oil Conservation Division of the State of New Mexico {hereinafter referred to as the "Division") is authorized by an 
Act of the Legislature (Chapter 72. Laws of 1935 as amended) (Chapter 70. Anicie 2. Section 2 et seq.. New Mexico Statutes 1973 Annotated) :o 
approve this Agreement and the conservation provisions hereof; and 

WHEREAS, the Oil Conservation Division of the Energy and Minerals Department of the State of New Mexico is audiorized by law 
(Chapter 65, Article 3 and Anicie 14, N.M.S. 1953 Annotated) to approve this Agreement and the conservauon provisions hereof; and 

WHEREAS, the parties hereto hold sufficient interest in the Unit Area covering the land hereinafter described to îve reasonab.v 
effective control of operations therein; and 

WHEREAS, it is the purpose of the panies hereto to conserve natural resources, prevent waste, and secure other benefits obtainable 
through development and operation of the area subject to this Agreement under the terms, conditions, and limitations herein set fonh: 

NOW THEREFORE, in consideration of the premises and the promises herein contained, the panics hereto commit to this Agreement 
their respective interest in the below-defined Unit Area, and agree severally among themselves as follows: 

SECTION 1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of February 25. 1920. as amended, supra, 
and all valid pertinent regulations, including operating and unit plan regulations, heretofore issued thereunder or valid, pertinent, arc retisonacie 
regulations hereafter issued diereunder are accepted and made a pan of this Agreement as to Federal lands, provided such regulations .ire not 
inconsistent with the terms of this Agreement; and as to non-Federal lands, the oil and gas uperanng regulations in effect as of 'he Effective Date 
hereof governing drilling and producing operations, not inconsistent with the terms hereof or the laws of the state in wnich rhe non-Federal land ;s 
located, are hereby accepted and made a pan of this Agreement. 

SECTION 2. UNIT AREA AND DEFINITIONS. For the purpose of this Agreement, the following terms and excressions as 
used herein shall mean: 

Township 25 South , Range 33 East. N.M.P.M. 
Section: 12 
Section 13 N/2, E/2 SE/4 

R<= V 1 / 9 2 Section: 1 Lots 2, 3, SE/4 NW/4, SW/4 NE/4, S/2 
Township 25 South, Range 34 East, N.M.P.M. 
Section: 18 
Section : 17 W/2, SW/4 NE/4, W/2 SE/4 
Section: 7 
Section: 6 SW/4, W/2 SE/4 
Section: 8 W/2 SW/4 



(a) "Unit Area" is defined as those lands described in Exhibit "B" and depicted on Exhibit "A" hereof, and such land is hereby 
designated and recognized as constituting the Unit Area, containing 3.555.81 acres, more or less, in Lea County. New 
Mexico. 

(b) "Land Commissioner", is defined as the Commissioner of Public Lands of the State of New Mexico. 

(c) "Division" is defined as the Oil Conservation Division of the Department of Energy and Minerals of the State of New Mexico. 

(d) "Authorized Officer" or "A.O." is any employee of the Bureau of Land Management who has been delegated the required 
authority to act on behalf of the BLM. 

(e) "Secretary" is defined as the Secretary of the Interior of the United States of America, or his duly authorized delegate. 

(f) "Department" is defined as the Department of the Interior of the United States of America. 

(g) "Proper BLM Office" is defined as the Bureau of Land Management office having jurisdiction over the federal lands included in 
the Unit Area. 

(h) "Unitized Formation" shall mean that interval underlying the Unit Area, the vertical limits of which extend from an upper limit 
described as at the top of the Third Bone Spring Sand, to a lower limit at the base of the Third Bone Spring Sand; the geologic 
markers having been previously found to occur at 12,233 feet and 12,408 feet, respectively, in EOG Resources Inc.'s Hallwood "12" 
Federal No. 6 well (located 660 feet FEL and 1,980 feet FNL of Section 12, T-25-S, R-33-E, Lea County, New Mexico) as recorded 
on the EOG Resources, Inc.'s Hallwood "12" Federal No. 6 Atlas Wireline Service Compensated Density - Neutron Log run on June 
25, 1994, said log being measured from a kelly drive bushing elevation of3,430 feet above sea level. 

(i) "Unitized Substances" are all oil, gas, gaseous substances, sulphur contained in gas, condensate, distillate and all associated and 
constituent liquid or liquefiable hydrocarbons, other than outside substances, within and produced from the Unitized Formation. 

(j) "Tract" is each parcel of land described as such and given a Tract number in Exhibit "B". 

(k) "Tract Participation" is defined as the percentage of participation shown on Exhibit "B" for allocating Unitized Substances to a 
Tract under this agreement. 

(1) "Unit Participation" is the sum of the percentages obtained by multiplying the Working Interest of a Working Interest Owner in 
each Tract by the Tract Participation of such Tract. 

(m) "Working Interest" is the right to search for, produce and acquire Unitized Substances whether held as an incident of ownership 
of mineral fee simple title, under an oil and gas lease, operating agreement, or otherwise held, which interest is chargeable with and 
obligated to pay or bear, either in cash or out of production, or otherwise, all or a portion of the cost of drilling, developing and 
producing the Unitized Substances from the Unitized Formation and operations thereof hereunder. Provided that any rovalty interest 
created out of a working interest subsequent to the execution of this Agreement by the owner of the working interest shall continue to 
be subject to such working interest burdens and obligations. 

(n) "Working Interest Owner" is any party hereto owning a Working Interest, including a carried working interest owner, holding an 
interest in Unitized Substances by virtue of a lease, operating agreement, fee title or otherwise. The owner of oil and gas rights that 
are free of lease or other instrument creating a Working Interest in another shall be regarded as a Working Interest Owner to the extent 
of seven-eighths (7/8) of his interest in Unitized Substances, and as a Royalty Owner with respect to his remaining one-eighth (1/8) 
interest therein. 

(o) "Royalty Interest" or "Royalty" is an interest other than a Working Interest in or right to receive a portion of the Unitized 
Substances or the proceeds thereof and includes the royalty interest reserved by the lessor or by an oil and gas lease and any 
overriding royalty interest, oil payment interest, net profit contracts, or any other payment or burden which does not carry with it the 
right to search for and produce unitized substances. 

(p) "Royalty Owner" is the owner of a Royalty Interest. 

(q) "Unit Operating Agreement" is the agreement entered into by and between the Unit Operator and the Working Interest Owners 
as provided in Section 9, infra, and shall be styled "Unit Operating Agreement. Red Hills North Unit, Lea 
County, New Mexico. 
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(r) "Oil and Gas Rights" is die right to explore, develop and operate lands within die Unit Area for the production of Unitized 
Substances, or to share in the production so obtained or the proceeds thereof. 

(s) "Outside Substances" is any substance obtained from any source odier than the Unitized Formation and injected into the Unitized 
Formation. 

(t) "Unit Manager" is any person or corporation appointed by Working Interest Owners to perform the duties of Unit Operator until the 
selection and qualification of a successor Unit Operator as provided for in Section 7 hereof. 

(u) "Unit Operator" is the party designated by Working Interest Owners under the Unit Operating Agreement to conduct Unit 
Operations. 

(v) "Unit Operations" is any operation conducted pursuant to this Agreement and the Unit Operating Agreement. 

(w) "Unit Equipment" is all personal property, lease and well equipment, plants, and other facilities and equipment taken over or 
otherwise acquired for the joint account for use in Unit Operations. 

(x) "Unit Expense" is all cost, expense, or indebtedness incurred by Working Interest Owners or Unit Operator pursuant to this 
Agreement and the Unit Operating Agreement for or on account of Unit Operations. 

(y) "Effective Date" is the date determined in accordance with Section 24, or as redetermined in accordance with Section 39. 

SECTION 3. EXHIBITS. The following exhibits are incorporated herein by reference: Exhibit "A" attached hereto is a map 
slowing the Unit Area and the boundaries and identity of tracts and leases in said Unit Area to the extent known to the Unit Operator. Exhibit "B" 
attached hereto is a schedule showing, to die extent known to the Unit Operator, die acreage comprising each Tract, percentages and kind of 
ownership of oil and gas interests in all land in the Unit Area, and Tract Participation of each Tract. However, nothing herein or in said schedule jr 
map shall be construed as a representation by any party hereto as to the ownership of any interest other than such interest or interests as are shown in 
said map or schedule as owned by such party. The shapes and descriptions of die respective Tracts have been established by using the best 
information available. Each Working Interest Owner is responsible for supplying Unit Operator with accurate information relating to each Worknm 
Interest Owner's interest. If it subsequently appears diat any Tract, because of diverse royalty or working interest ownership on tile Effective Date 
hereof, should be divided into more than one Tract, or when any revision is requested by die A.O., or any correction of any error other than 
mechanical miscalculations or clerical is needed, then the Unit Operator, with die approval of the Working Interest Owners, may correct the mistake 
by revising the exhibits to conform to die facts. The revision shall not include any revaluation of engineering or geological interpretations used in 
determining Tract Participation. Each such revision of an exhibit made prior to thirty (30) days after the Effective Date shall be effective as of the 
Effective Date. Each odier such revision of an exhibit shall be effective at 7:00 a.m. on the first day of the calendar month next following the filing 
for record of the revised exhibit or on such other date as may be determined by Working Interest Owners and set fonli in the revised exhibit. Copies 
of such revision shall be filed with die Land Commissioner, and not less than four copies shall be tiled with the A.O. In any such revision, diere 
s lall be no retroactive allocation or adjustment of Unit Expense or of interests in the Unitized Substances produced, or proceeds thereof. 

SECTION 4. EXPANSION. The above desenbed Unit Area may. widi die approval of the A.O. and Land Commissioner, 
when practicable be expanded to include therein any additional Tract or Tracts regarded as reasonably necessary or advisable for the purposes or this 
Agreement provided, however, in such expansion there shall be no retroactive allocation or adjustment of Unit Expense or of interests in the 
Unitized Substances produced, or proceeds thereof. Pursuant to Subsection (b), the Working Interest Owners may agree upon an adjustment of 
investment by reason of the expansion. Such expansion shall be effected in the following manner: 

(a) The Working Interest Owner or Owners of a Tract or Tracts desiring to bring such Tract or Tracts into tins unit, shall file an 
application therefor widi Unit Operator requesting such admission. 

(b) Unit Operator shall circulate a nouce of the proposed expansion to each Working Interest Owner in the Unit Area and in the Tract 
proposed to be included in the unit, setting out the basis for admission, the Tract Participation to be assigned to each Tract in the enlarged 
Unit Area and odier pertinent data. After negotiation (at Working Interest Owners' meeting or otherwise: if at least diree Working 
Interest Owners having in die aggregate seventv-five percent (75%) of the Unit Participation then in effect have agreed to inclusion of 
such Tract or Tracts in the Unit Area, then Unit Operator shall: 

1. After obtaining preliminary concurrence by die A.O. and Land Commissioner, prepare a notice or proposed expansion 
describing die contemplated changes in die boundaries of the Unit Area, die reason therefor, die basis for admission of the additional 
Tract or Tracts, die Tract Participation to be assigned thereto and the proposed effective date thereof; and 
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2. Deliver copies of said notice to Land Commissioner, die A.O. at the proper BLM Office, each Working Interest Owner 
and to the last known address of each lessee and lessor whose interests are affected, advising such parties Uiat thirty (30) days will be 
allowed for submission to the Unit Operator of any objection to such proposed expansion; and 

3. FUe, upon the expiration of said thirty (30) day period as set out in (2) immediately above widi the Land Commissioner 
and A.O. the following: (a) evidence of mailing or delivering copies of said notice of expansion; (b) an application for approval of such 
expansion; (c) an instrument containing the appropriate joinders in compliance with die participation requirements of Secdon 14, and 
Section 34, infra; and (d) a copy of all objections received along with the Unit Operator's response thereto. 

The expansion shall, after due consideration of all pertinent informadon and approval by the Land Commissioner and the A.O.. become 
effective as of the date prescribed in the notice diereof, preferably the first day of the month subsequent to die date of notice. The revised Tract 
Piniciparion of the respective Tracts included within the Unit Area prior to such enlargement shall remain the same ratio one to another. 

SECTION 5. UNITIZED LAND. All land committed to this Agreement as to the Unitized Formation shall consutute land 
referred to herein as "Unitized Land" or "Land subject to this Agreement'. Nodiing herein shall be construed to unitize, pool, or in any way affect 
the oil, gas and other minerals contained in or that may be produced from any formation other tiian the Unitized Formation as defined in Section 2 
(1) of this Agreement. 

SECTION 6. UNIT OPERATOR. EOG ResourcRs, Inn is hereby designated the Unit Operator, and by signing this 
irstrument as Unit Operator, agrees and consents to accept the duties and obligations of Unit Operator for the operation, development, and 
pixxiucuon of Unitized Substances as herein provided. Whenever reference is made herein to the Unit Operator, such reference means rhe Unit 
Operator acting in that capacity and not as an owner of interests in Unitized Substances, when such interest are owned by it and the term "Working 
Interest Owner" when used herein shall include or refer to the Unit Operator as die owner of a Working Interest when such an interest is owned b\ 
it 

Unit Operator shall have a lien upon interests of Working Owners in die Unit Area to the extent provided in the Unit Operaung 
Agreement. 

SECTION 7. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have the right to resign at nr. 
tine, but such resignation shall not become effective so as to release Unit Operator from the duties and obligations of Unit Operator and remttnate 
Lnit Operator's rights as such for a period of six (6) months after written notice of intention to resign has been given by Unit Operator to ail 
Working Interest Owners, the Land Commissioner and the A.O. unless a new Unit Operator shail have taken over and assumed the duties and 
obligations of Unit Operator prior to the expiration of said period. 

The Unit Operator shall, upon default or failure in the performance of its duties and obligations hereunder, be subject to removal bv 
Working Interest Owners having in the aggregate eighty percent (80%) or more of the Unit Participation then in effect exclusive of die Working 
Interest Owner who is die Unit Operator. Such removal shall be effective upon notice thereof to the Land Commissioner and the A.O. 

In all such instances of effective resignation or removal, until a successor to Unit Operator is selected and approved as hereinafter 
provided, the Working Interest Owners shall be jointly responsible for the performance of die duties of the Unit Operator and shall, not later than 
Uiirty (30) days before such resignation or removal becomes effective, appoint a Unit Manager to represent diem in any action to be taken hereunder. 

The resignation or removal of Unit Operator under this Agreement shall not terminate its right, tide or interest as the owner of a 
Working Interest or odier interest in Unitized Substances, but upon the resignation or removal of Unit Operator becoming effective, such Unit 
Operator shall deliver possession of all wells, equipment, books and records, materials, appurtenances and any odier assets used in connection with 
die Unit Operations to the new duly qualified successor Unit Operator or to the Unit Manager if no such new Unit Operator is elected. Nothing 
herein shall be construed as audionzmg the removal of any material, equipment or appurtenances needed for die preservation of any wells. Nothing 
herein contained shall be construed to relieve or discharge any Unit Operator or Unit Manager who resigns or is removed hereunder from am 
liability or duties accruing or performable by it prior to the effective date of such resignation or removal. 

SECTION 8. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender its resignation as Unit Operator or 
saall be removed as hereinabove provided, die Working Interest Owners shall select a successor Unit Operator as herein provided. Such selection 
siall not become effective until (a) a Unit Operator so selected shall accept in writing die duties and responsibilities of Unit Operator, and ,bi die 
selection shall have been approved by die Land Commissioner and the A.O. If no successor Unit Operator or Unit Manager is selected and qualified 
as herein provided, die Land Commissioner and/or the A.O., at their election, may declare this Agreement terminated. 

In selecting a successor Unit Operator, the affirmative vote of three or more Working Interest Owners having a total of sixtv-five percent 
( )5%) or more of die total Unit Participation shall prevail; provided that if any one Working Interest Owner has a Unit Participation of more man 
thirty-five percent (35%), its negative vote or failure to vote shall not be regarded as sufficient unless supported by the vote of one or more other 
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Working Interest Owners having a total Unit Participation of at least five percent (5%). If the Unit Operator who is removed votes only to succeed 
itself or fails to vote, the successor Unit Operator may be selected by the affirmative vote of the owners of at least seventy-five percent (75%) of the 
Unit Participation remaining after excluding the Unit Participation of Unit Operator so removed. 

SECTION 9. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. 
Costs and expenses incurred by Unit Operator in conducting Unit Operations hereunder shall be paid, apportioned among and bome by the Working 
merest Owners in accordance widi the Unit Operating Agreement. Such Unit Operating Agreement shall also provide the manner in which the 
forking Interest Owners shall be entided to receive their respective proportionate and allocated share of the benefits accruing hereto in conformity 
vith their underlying operating agreements, leases or other contracts and such other rights and obligations as between Unit Operator and the 
forking Interest Owners as may be agreed upon by the Unit Operator and the Working Interest Owners; however, no such Unit Operating 
\greement shall be deemed either to modify any of die terms and conditions of this Agreement or to relieve the Unit Operator of anv rieht or 
obligation established under this Agreement, and in case of any inconsistency or conflict between this Agreement and the Unit Operating Agreement, 
dus Agreement shall prevail. Copies of any Unit Operating Agreement executed pursuant to this Section shall be fded with the Land Commissioner 
and with the A.O. at the Proper BLM Office as required prior to approval of this Agreement. 

SECTION 10. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise specifically provided herein, the 
exclusive right, privilege and duty of exercising any and all rights of the parties hereto including surface rights which are necessary or convenient for 
prospecting for, producing, storing, allocating and distributing the Unitized Substances are hereby delegated to and shall be exercised bv the Unit 
Operator as herein provided. Upon request, acceptable evidence of tide to said rights shall be deposited with said Unit Ooerator. and together wuii 
ihis Agreement, shall constitute and define the rights, privileges and obligations of Unit Operator. Nothing herein, however, shall be construed to 
iransfer ride to any land or to any lease or operating agreement, it being understood that under this Agreement the Unit Operator, in us capacity as 
Jnit Operator, shall exercise the rights of possession and use vested in the parties hereto only for the purposes herein specified. 

SECTION 11. PLAN OF OPERATIONS. It is recognized and agreed by die parties hereto that all of the land subject to this 
Agreement is reasonably proved to be productive of Unitized Substances and that the object and purpose of this Agreement is to formulate and to out 
nto effect an improved recovery project in order to effect additional recovery of Unitized Substances, prevent waste and conserve naturai resources. 
Jnit Operator shall have die right to inject into die Unitized Formation any substances for secondary recovery or enhanced recover, purposes 
accordance widi a plan of operation approved by die Working Interest Owners, the A.O.. die Land Commissioner and the Division, including ir.e 
•ight to drill and maintain injection wells on the Unitized Land and completed in the Unitized Formation, and to use abandoned well or wells 
iroducing from the Unitized Formation for said purpose. Subject to like approval, the Plan of Operation may be revised as conditions :na\ warrant. 

The initial Plan of Operation shall be filed with the A.O., the Land Commissioner and die Division concurrently with the filing of the 
Jnit Agreement for final approval. Said initial plan of operations and all revisions thereof shall be as complete and adequate as the A.O.. the Land 
Commissioner and die Division may determine to be necessary for timely operation consistent herewith. Upon approval of this Agreement and the 
nitial plan by the A.O. and Commissioner, said plan, and all subsequently approved plans, shall constitute the operating obligations of the Unit 
Operator under this Agreement for die period specified therein. Thereafter, from time to time before the expiration of anv existing plan, the Unit 
Operator shall submit for like approval a plan for an additional specified period of operations. After such operations are commenced, reasonable 
ddigence shall be exercised by the Unit Operator in complying with die obligations of the approved Plan of Operation. 

Notwithstanding anything to the contrary herein contained, should die Unit Operator fail to commence Unit Operations tor ihe secondary 
•ecovery of Unitized Substances from the Unit Area withm eighteen i IS) months after the effective dale of this Agreement, or anv extension thereof 
lpproved by die A.O.. this Agreement shall terminate automatically as of the date of default. 

SECTION 12. USE OF SURFACE AND USE OF WATER. The panies to die extent of their rights and interests, hereby grant 
o Unit Operator the right to use as much of the surface, including the water thereunder, of die Unitized Land as may reasonably be necessary tor 
Jnit Operanons. 

Unit Operator's free use of water or brine or bodi for Unit Operations, shall not include any water from anv well. lake, pond or 
rngation ditch of a surface owner, uidess approval for such use is granted by die surface owner 

Unit Operator shall pay the surface owner for damages to growing crops, fences, improvements and structures on the Unitized Land Lhat 
result from Unit Operanons, and such payments shall be considered as items of unit expense to be oorne by all the Working Interest Owners or lands 
subject hereto. 

SECTION 13. TRACT PARTICIPATION. In Exhibit "B" attached hereto there are listed and numrered ihe various Tracls 
within the Unit Area, and set forth opposite each Tract are figures which represent the Tract Participation, during Unit Operations if ail Tracts in the 
Unit Area qualify as provided herein. The Tract Participation of each Tract as shown in Exhibit "B" was determined in accordance with the 
following formula: 
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Tract participation - 33.33% A/B + 33.33% CD 1- 33.33% E/F 

A " Hie Tract Net acre porosity -feet of the Unitized Formation u of July 31, I999. 

B = the Unit Total Net acre porosity-feet from the Unitized Formation as of July 31, 1999. 

C - the Remaining Primary Oil Equivalent Reserves from the Unitized Formation for the Tract, beginning August 1.1999, 
is agreed to by the Working Interest Owners on . 

D » the Remaining Primary Oil Reserves from the Unitized Formation for all Unit Tracts, beginning October 1, 1981, as 
determined by the Technical Committee on February 25, 1983. 

E - the amount of oil produced from the Unitized Formation by the Tract from June 1, 1999, through July 31, 1999. 

F - the amount of oil produced from the Unitized Formation by all Unit Tracts from June 1, 1999, through July 31, 1999. 

This tract participation formula will be used for both primary and secondary phases of the Red Hills North Unit. 

In the event less than all Tracts are qualified on the Effective Date hereof, the Tract Parjcipaoon shall be calculated on the basis of all 
such qualified Tracts rather than all Tracts in the Unit Area. 

SECTTON 14. TRACTS QUALIFIED FOR PARTICIPATION. On and after the Effective Date hereof, the Tracts within the 
Unit Area which shall be entided to participation in the production of Unitized Substances shall be those Tracts more particularly described in Exhibit 
*B" that comer or have a common boundary (Tracts separated only by a public road or a railroad right-of-way shall be considered to have n 
common boundary), and that otherwise qualify as follows: 

(a) Each Tract as to which Worldng Interest Owners owning one hundred percent (1007a) of the Working Interest have become paraes to 
dus Agreement and as to which Royalty Owners owning seventy-five percent (75%) or more uf the Royalty Interest have become parties 
to this Agreement. 

lb) Each Tract as to which Working Interest Owners owning one hundred percent (100%) uf the Working (merest have become parties :o 
dus Agreement, and as to which Royalty Owners owning less than seventy-five percent (75 %) of the Royalty Interest have oeennie 
parties to this Agreement, and as to which (I) the Working Interest Owner who operates the Tract and Wurkuig Interest Owners nwmnc 
at least seventy-five percent (75%) of die remaining Working Interest in such Tract have joined in a request for the inclusion ot such 
Tract, and as to which (2) Worldng Interest Owners owning at least seventy-five percent (75%) of the combined Unit Paracipauon in ail 
Tracts that meet the requirements of Section 14 (a) above have voted in favor of the inclusion of such tract. 

(c) Each Tract as to which Working Interest Owners owning less than one hundred percent (100%) of the Working Interest have become 
parties to this Agreement, regardless of the percentage of Royalty Interest therein that is commmed hereto: and as to which (1) the 
Worldng Interest Owner who operates the Tract and Working Interest Owner owning at least seventy-five percent (75%) of the 
remaining Working Interest in such Tract who have become parties to this Agreement have joined in a request for inclusion of such 
Tract, and have executed and delivered, or obligated themselves to execute and deliver an indemnity agreement indemnifying and 
agreeing to hold harmless the other owners of committed Working. Interests, their successors and assigns, against all claims and demands 
that may by made by the owners of Working Interest in such Tract who are not parties io this Agreement, and which arise out of me 
inclusion of the Tract: and as to which (2) Working Interest Owners owning at least seventy-five percent (75%) of the Unit Participation 
in all Tracts that meet the requirements of Secaon 14 (a) and 14 (b) have voted in favor of the inclusion of such Tract and to accept the 
indemnity agreement. Upon the inclusion of such a Tract, the Tract Participation which would have been annbuted to the non-subscribing 
owners of Working Interest in such Tract, had they become parties to this Agreement and die Unit Operating Agreement, shall be 
attributed to the Working Interest Owners in such Tract who have become parties to such agreements, and joined in the indemnity 
agreement, in proportion to their respective Working Interests in the Tract. 

If on the Effective Date of dtis Agreement there is any Tract or Tracts which have not been effectively commmed to or made subject :o 
this Agreement by qualifying as above provided, then such Tract or Tracts shall not be entided to participate hereunder. Unit Operator shall, when 
submitting this Agreement for final approval by the Land Commissioner and the A.O.. fde therewnn a schedule of those tracts whicn have been 
committed and made subject to this Agreement and are entided to participate in Unitized Substances. Said schedule shall se: forth opposite each such 
committed Tract the lease number or assignment number, the owner of record of the lease, and the percentage parucipanon of such tract wrticn shail 
be computed according to the participation formula set forth in Secuon 13 (Tract Participation) above. Tlus schedule of participation shall be revises 
Exhibit "B" and upon approval diereof by the Land Commissioner and the A.O.. shall become a part of this Agreement and shall govern the 
allocation of production of Unitized Substances until a new schedule is approved by the Land Commissioner and A.O. 
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SECTION 15.A. ALLOCATION OF UNITIZED SUBSTANCES. All Unitized Substances produced and saved (less, save and 
except any part of such Unitized Substances used in coiiformity with good operating practices on unitized land for drilling, operadng, camp and other 
production or development purposes and for injection or unavoidable loss in accordance with a Plan of Operation approved by the A.O. and Land 
Commissioner) shall be apportioned among and allocated to the qualified Tracts in accordance with the respective Tract Participations effective 
hereunder during the respective periods such Unitized Substances were produced, as set forth in the schedule of participation in Exhibit "B". The 
amount of Unitized Substances so allocated to each Tract, and only diat amount (regardless of whedier it be more or less than the amount of die 
actual production of Unitized Substances from die well or wells, if any, on such Tract) shall, for ail intents, uses and purposes, be deemed to have 
been produced from such Tract. 

The Unitized Substances allocated to each Tract shall be distributed among, or accounted for. to the parties entided to share in die 
production from such Tract in the same manner, in the same proportions, and upon die same conditions, as they would have participated and shared 
in the production from such Tracts, or in the proceeds thereof, had this Agreement not been entered into: and with die same legal force and effect. 

No Tract committed to this Agreement and qualified for participation as above provided shall be subsequently excluded from participation 
hereunder on account of depletion of Unitized Substances. 

If the Working Interest and/or the Royalty Interest in any Tract are divided widi respect to separate parcels or portions of such Tract and 
owned now or hereafter in severalty by different persons, the Tract Participation shall in die absence of a recordable instrument executed by all 
owners in such Tract and furnished to Unit Operator fixing the divisions of ownership, be divided among such parcels or portions in proportion to 
the number of surface acres in each. 

SECTION 15.B. EXCESS IMPUTED NEWLY DISCOVERED CRUDE OIL. Each Tract sra.i be allocated am excess uncutcu 
newly discovered cnide oil in die proportion that its Tract Participation bears to the total of the Tract Participations of all Tracts not previous!', 
allocated the total number of barrels of crude oil allocable to these Tracts out of unit producuon in accordance with the Tract Participations or such 
"racts; provided, however, that excess imputed newly discovered crude oil allocated to each such Tract, when added to the total number of barrets 
of imputed newly discovered crude oil previously allocated to it. shall not exceed, in any month, the total number of barrels of oil allocable to a out 
of unit production in accordance with its Tract Participation. 

SECTION 15.C. EXCESS IMPUTED STRIPPER CRUDE OIL. Each Tract shall IK allocated any excess imputed stripper crude 
nil in die proportion diat its Tract Participation bears to the total of die Tract Participations of all Tracts not previously allocated the total number it 
irude oil barrels allocable to these Tracts out of unit production in accordance with the Tract Participations of such Tracts; provided, however, that 
txcess imputed stripper crude oil allocated to each such Tract, when added to die total number of barrels of imputed stripper crude oil previous!-, 
tllocated to it. shall not exceed, in any mondi, the total number of barrels of oil allocable to it out of unit production in accordance with its Tract 
Participation. 

SECTION 15.D. TAKING UNITIZED SUBSTANCES IN KIND. The Unitized Substances allocated to each Tract shall lse 
t elivered in kind to die respective parties entided thereto by virtue of the ownership of oil and gas rights therein. Each such party shall have the right 
ta construct, maintain and operate all necessary facilities for that purpose within the Unitized Area, provided the same are so constructed, maintained 
; nd operated as not to interfere with Unit Operations. Subject to Section 17 hereof, any extra expenditure incurred by Unit Operator by reason of the 
t.elivery in kind of any portion of the Unitized Substances shall be borne by the party taking delivery. In ihe event any Working Interest Owner sha.l 
fail to take or otherwise adequately dispose of its proportionate share of the production from die Unitized Formation then so long as such condition 
continues. Unit Operator, for the account and at die expense of the Working Interest Owner of the Tract or Tracts concerned, and in order to avoid 
curtailing the operation of die Unit Area, may, but shall not be required to, sell or otherwise dispose of sucli production to itself or to others, 
f rovided that all contracts of sale by Unit Operator of any other parry's share of Unitized Substances shall be only for such reasonable periods cf 
t.me as are consistent with the minimum needs of the industry under the circumstances, but in no event shall any such contract be for a period in 
excess of one year, and at not less than the prevailing market price in die area for like production, and the account of such Working Interest Owner 
shall be charged therewith as having received such production. The net proceeds, if any. of the Unitized Substances so disposed of by Unit Operator 
shall be paid to the Working Interest Owner of the Tract or Tracts concerned. Notwithstanding the foregoing. Unit Operator shall not make a sale 
i no interstate commerce of any Working Interest Owner's share of gas production without first giving such Working Interest Owner sixty 'Mil davs 
rottce of such intended sale. 

Any Working Interest Owner receiving in kind or separately disposing of all or any part of the Unitized Substances allocated to air. 
Tract, or receiving die proceeds therefrom if the same is sold or purchased by Unit Operator, shall be responsible for the payment ot all rovaltv. 
overriding royalty and production payments due thereon, and each such parry shall hold each odier Working Interest Owner harmless anainst .ul 
claims, demands and causes of action by owners of such royalty, overriding royalty and production payments. 

If, after the Effective Date of this Agreement, there is any Tract or Tracts diat are subsequently committed hereto, as provided in Section 
i (Expansion) hereof, or any Tract or Tracts within the Unit Area not committed hereto as of the Effective Date hereof but which are jubsequently 
committed hereto under the provisions of Section 14 (Tracts Qualified for Participation) and Section 32 {Non-joinder and Subsequent Joinder'; or if 
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any Tract is excluded from this Agreement as provided for ui Section 21 (Loss of Title), the schedule of participation as shown in Exhibit "B" shail 
be revised by the Unit Operator; and the revised Exhibit "B". upon approval by the Land Commissioner and the A.O., shall govern the allocation of 
production on and after the effective date thereof until a revised schedule is approved as hereinabove provided. 

SECTION 16. OUTSIDE SUBSTANCES. If gas obtained from formations not subject to this Agreement is introduced into the 
Unitized Formation for use in repressuring, stimulating of production or increasing ultimate recovery which shall be in conformity with a Plan of 
Operation first approved by the Land Commissioner and the A.O., a like amount of gas with appropriate deduction for loss or depletion from anv 
ciuse may be wididrawn from unit wells completed in die Unitized Formation royalty free as to dry gas. but not royalty free as to die products 
extracted therefrom; provided that such withdrawal shall be at such time as may be provided in the approved Plan of Operation or as otherwise mav 
be consented to or prescribed by the Land Commissioner and the A.O. as conforming to good petroleum engineering practices and provided further 
diat such right of withdrawal shall terminate on the termination date of this Agreement. 

SECTION 17. ROYALTY SETTLEMENT. The State of New Mexico and United States of America and all Royalty Owners 
who, under an existing contract, are entided to take in kind a share of the substances produced from any Tract unitized hereunder, shall continue to 
be entided to such right to take in kind their share of the Unitized Substances allocated to such Tract, and Unit Operator shall make deliveries of such 
Royalty share taken in kind in conformity with the applicable contracts, laws and regulations. Settiemem for Royalty not taken in kind shail be made 
by Working Interest Owners responsible dierefor under existing contracts, laws and regulations on or before the last day of each mondi for Unitized 
Substances produced during the preceding calendar month; provided, however, that nothing herein contained shall operate to relieve the lessees of 
any land from their respective lease obligations for the payment of any Royalty due under the leases, except that such Royalty shall be computed on 
Unitized Substances as allocated to each Tract in accordance with the terms of this Agreement. With respect to Federal leases committed hereto on 
which the royalty rate depends upon the daily average producuon per well, such average production shall be determined in accordance with tne 
operating regulations pertaining to Federal leases as diough the committed Tracts were included in a single consolidated lease. 

If the amount of production or the proceeds thereof accruing to any Royalty Owner (except the United States of America) m a Tract 
depends upon the average production per well or the average pipeline runs per well from such Tract during any period of time, dien such production 
siall be determined from and after the effective date hereof by dividing the quantity of Unitized Substances allocated hereunder to such Tract domic 
sich period of time by the number of wells located thereon capable of producing Unitized Substances as of the Effective Date hereof, provided that 
any Tract not having any well so capable of producing Unitized Substances on the Effective Date hereof shall be considered as having one a;c:i veil 
for the purpose of this provision. 

All Royalty due the State of New Mexico and die United States of America and die odier Royalty Owners hereunder shall be computed 
and paid on the basis of all Unitized Substances allocated to die respective Tract or Tracts committed hereto, in lieu of actual production from such 
Tract or Tracts. 

With the exception of Federal and State requirements to the contrary. Working Interest Owners may use or consume Unitized Substances 
for Unit Operations and no Royalty, overriding royalty, production or other payments shail be payable on account of Unitized Substances ased. lost, 
or consumed in Unit Operations. 

Each Royalty Owner (other dian die State of New Mexico and the United States of America) diat executes this Agreement represents and 
warrants that it is the owner of a Royalty Interest in a Tract or Tracts within the Unit Area as its interest appears in Exhibit "B" attached hereto. If 
any Royalty Interest in a Tract or Tracts should be lost by ntle failure or otherwise in whole or in pan. during the term of this Agreement, then the 
F.oyalty Interest of the party representing himself to be the owner diereof shall be reduced proportionately and die interest of all parties snail be 
adjusted accordingly. 

SECTION 18. RENTAL SETTLEMENT. Rentals or minimum Royalties due on die leases committed hereto shall be paid by 
Working Interest Owners responsible therefor under existing contracts, laws and regulations provided diat nothing herein contained shall operate :o 
r:lieve die lessees of any land from their respective lease obligations for the payment of any rental or minimum Royalty in lieu thereof, doe under 
their leases. Rental for lands of the State of New Mexico subject to this Agreement shall be paid at the rate specified in die respective leases troir, she 
State of New Mexico. Rental or minimum Royalty for lands of die United States of America subject to this Agreement shail be paid at :he rate 
specified in the respective leases from the United States of America, unless such rental or minimum Royalty is waived, suspended or reduced bv law 
cr by approval of the Secretary or his duly authorized representative. 

SECTION 19. CONSERVATION. Operations hereunder and producuon of Unitized Substances shall be conducted to provide 
f ir the most economical and efficient recovery of said substances without waste, as defined by or pursuant to Federal and State laws and regulations. 

SECTION 20. DRAINAGE. The Unit Operator shail take all reasonable and prudent measures to present drainage or Unitized 
Substances from unitized land by wells on land not subject to this Agreement. 
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The Unit Operator, upon approval by the Working Interest Owners, the A.O. and the Land Commissioner, is hereby empowered :o 
enter into a borderline agreement or agreements with working interest owners of adjoining lands not subject to this Agreement with respect to 
operation in the border area for die maximum economic recovery, conservation purposes and proper protection of die parties and interest affected 

SECTION 21. LOSS OF TITLE. In the event tide to any Tract of unitized land shall fail and the true owner cannot be induced to 
join in this Agreement, such Tract shall be automatically regarded as not committed hereto, and there shall be such readjustment of future costs and 
benefits as may be required on account of the loss of such tide. In the event of a dispute as to tide to any Royalty, Working Interest, or other 
interests subject thereto, payment or delivery on account thereof may be withheld without liability for interest until the dispute is finallv settled: 
provided, diat, as to Scate or Federal lands or leases, no payments of funds due the United States or die State of New Mexico shall be widiheld, but 
:uch funds shall be deposited as directed by the A.O. or Land Commissioner (as the case may be) to be held as unearned money pending final 
settlement of die tide dispute, and then applied as earned or returned in accordance with such final settlement. 

If the tide or right of any party claiming the right to receive in kind all or any portion of the Unitized Substances allocated to a Tract is in 
dispute, Unit Operator at the direction of Working Interest Owners shall either: 

(a) require that the party to whom such Unitized Substance are delivered or to whom the proceeds thereof are paid furnish security for 
the proper accounting therefor to die rightful owner if the ride or right of such party fails in whole or in part, or 

(b) withhold and market the portion of Unitized Substances with respect to which tide or right is in dispute, and impound the proceeds 
thereof until such time as the title or right diereto is established by a final judgement of a court of competent jurisdiction or otherwise to 
the satisfaction of Working Interest Owners, whereupon the proceeds so impounded shail be paid to the party rightfully entided diereto. 

Each Working Interest Owner shall indemnify, hold harmless, and defend all other Working Interest Owners against anv and all claims 
by any party against the interest attributed to such Working Interest Owner on Exhibit "8". 

Unit Operator as such is relieved from any responsibility for any defect or failure of any title hereunder. 

SECTION 22. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, conditions and provisions of ail 
leases, subleases and other contracts relating to exploration, drilling, development or operation for oil or gas on lands committed to dus Agreement 
are hereby expressly modified and amended to the extent necessary to make the same conform to the provisions hereof, but otherwise to remain n 
fall force and effect, and die parties hereto hereby consent diat the Secretary and the Land Commissioner, respectively, shall and bv their approval 
hereof, or by the approval hereof by their duly audiorized representatives, do hereby establish, alter, change or revoke the drilling, productive, 
rental, minimum Royalty and Royalty requirements of Federal and State leases committed hereto and die regulations in respect thereto to conform 
said requirements to the provisions of this Agreement. 

Without limiting the generality of die foregoing, all leases, subleases and contracts are particularly modified in accordance with the 
fallowing: 

(a) The development and operation of lands subject to this Agreement under die terms hereof shall be deemed full performance of ai! 
obligations for development and operation with respect to each Tract subject to this Agreement, regardless of whether there is anv 
development of any Tract of the Unit Area, notwithstanding anything to the contrary in any lease, operating agreement or odier contract 
by and between the parties hereto, or their respective predecessors in interest, or any of them. 

(b) DrUling, producing or improved recovery operations performed hereunder shall be deemed to be performed upon and for the benefit 
of each Tract, and no lease shall be deemed to expire by reason of failure to drill or produce wells situated on die iand therein embraced. 

(c) Suspension of drilling or producing operations within the Unit Area pursuant to direction or consent of the Land Commissioner and 
the A.O., or their duly audiorized representatives, shall be deemed to constitute such suspension pursuant to such direction or consent as 
to each Tract within the Unitized Area. 

(d) Each lease, sublease, or contract relating to the exploration, drilling, development, or operation for oil and gas which bv ns terms 
might expire prior to the termination of this Agreement, is hereby extended beyond any such term so provided dierein. so that it shall be 
continued in full force and effect for and during the term of dus Agreement. 

(e) Any lease embracing lands of the State of New Mexico which is made subject to this Agreement shall continue n force 'tesond the 
term provided dierein as to die lands committed hereto until the termination hereof. 

(f) Any lease embracing lands of the State of New Mexico having only a portion of its land committed hereto shail be segregated as to 
diat portion committed and diat not committed, and the terms of such lease shall apply separately to such segregated portions 
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commencing as of the Effective Date hereof. Provided, however, that notwithstanding any of the provisions of this Agreement to the 
contrary, such lease (including both segregated portions) shall continue in full force and effect beyond the term provided therein as to all 
lands embraced in such lease if oil or gas is, or lias heretofore been discovered in paying quantities on some part of die lands embraced in 
such lease committed to this Agreement or, so long as a portion of the Unitized Substances produced from the Unit Area is, under die 
terms of this Agreement, allocated to the portion of the lands covered by such lease committed to diis Agreement, or, at any time durin" 
the term hereof, as to any lease that is dien valid and subsisting and upon which die lessee or the Unit Operator is dien engaged in bona 
fide drdling, reworking, or improved recovery operations on any part of the lands embraced in such lease, dien the same as to all lands 
embraced therein shall remain in full force and effect so long as such operations are diligendy prosecuted, and if thev result in the 
production of oil or gas, said lease shall continue m full force and effect as to all of the lands embraced therein, so long thereafter as od 
or gas in paying quantities is being produced from any portion of said lands. 

(g) The segregation of any Federal lease committed to this Agreement is governed by the following provision in the fourth paragraph of 
Section 17 (j) of the Mineral Leasing Act. as amended by the Act of September 2. 1960 (74 Stat. 7S1-784): "Any t.Federai) lease 
heretofore or hereafter committed to any such (unit) plan embracing lands that are in pan within and in pan outside of the area covered 
by any such plan shall be segregated into separate leases as to the Sands commined and die lands not committed as of the effective date of 
unitization; provided, however, that any such lease as to the non-uninzed portion shall continue in force and effect for die term thereof 
but for not less than two years from the date of such segregation and so long thereafter as oil or gas is produced in paying quantities." 

SECTION 23. COVENANTS RUN WITH LAND. The covenants herein shall be construed to be covenants running with the 
land with respect to die uiterest. of the parties hereto and dieir successors in interest until this Agreement terminates, and any grant, transfer or 
conveyance of interest in land or leases subject hereto shall be and hereby is conditioned upon the assumption of all privileges and obligations 
hereunder by the grantee, transferee or other successor in interest. No assignment or transfer of any Working Interest subject hereto shall be binding 
upon Unit Operator until the first day of the calendar month after Unit Operator is furnished with the original, or acceptable photostatic or certified 
topy, of the recorded instrument or transfer; and no assignment or transfer of any Royalty Interest subject hereto shall be binding upon die Working 
Interest Owner responsible therefor until die first day of the calendar month after said Working Interest Owner is furnished widi the original, or 
tcceptable photostatic or certified copy, of the recorded instrument or transfer. 

SECTION 24. EFFECTIVE DATE AND TERM. This Agreement shall become binding upon each party who executes >r 
ratifies it as of die date of execution or ratification by such party and shall become effective on the first day of die calendar month next following the 
approval of this Agreement by the A.O., the Land Commissioner and the Commission. 

If this Agreement does not become effective on or before July 1, 2000 j t shall ipso facto expire on said date 
(hereinafter call "Expiration Date") and diereafter be of no further force or effect, unless prior thereto tins Agreement has been executed or ratified 
ty Working Interest Owners owning a combined Participation of at least seventy-five percent (75 % i; and at least seventy-five percent i75%) of such 
Working Interest Owners committed to diis Agreement have decided to extend Expiration Date for a period not to exceed one (1) vear i hereinafter 
called "Extended Expiration Date"). If Expiration Date is so extended and this Agreement does not become effective on or before the Extended 
lixpiranon Date, it shall ipso facto expire on Extended Expiration Date and thereafter be of no further force and effect. 

Unit Operator shall file for record within diirry 130} days after the Effective Date of this Agreement, in rhe office of the Countv Clerk of 
I o n County, New Mexico, where a counterpart of diis Agreement has become effective according to us terms and staring further the 

effective date. 

The terms of diis Agreement shall be for and during die time diat Unitized Substances are produced from the unitized land and so long 
diereafter as drdling, reworking or odier operations (including improved recovery operations) are prosecuted thereon widiout cessation of more than 
ninety (90) consecutive days unless sooner terminated as herein provided. 

This Agreement may be terminated with the approval of the Land Commissioner and the A.O bv Working Interest Owners owning 
eighty percent (80%) of the Unit Participation then in effect whenever such Working Interest Owners determine diat Unit Operations are no longer 
profitable, or in die interest of conservation. Upon approval, such termination shall be effective as of the firs; day of the month, after .aid '.Vor.sn-.c 
Interest Owners' determination. Notice of any such termination shall be filed by Unit Operator in the office of the Countv Clerk ot 

Lea County. New Mexico, within thirty (30) days of the effective date of termination. 

Upon termination of this Agreement, the parties hereto shall be governed by the terms and provisions of the leases and contracts affecting 
the separate Tracts just as if diis Agreement had never been entered into. 

Notwithstanding any other provisions in the leases unitized under this Agreement. Royalty Owners hereby grant Worsting Interest 
Owners a period of six months after termination of this Agreement in which to salvage, sell, distribute or otherwise dispose of he re'sonai nroperr, 
and facilities used in connection widi Unit Operations. 

Rev. 1/92 

10 



SECTION 25. RATE OF PROSPECTING. DEVELOPMENT & PRODUCTION. All production and the disposal thereof shall 
b<: iii cortformiry with allocations and quotas made or fixed by any duly authorized person or regulatory body under any Federal or State Statute. The 
A.O. is hereby vested with authority to alter or modify from time to time, in his discretion, the rate of prospectmg and development and within die 
Units made or fixed by the Division to alter or modify the quantity and rate of production under this Agreement, such authority being hereby limited 
tc alteration or modification in die public interest, die purpose diereof and the public interest to be served thereby to be stated in the order of 
alteration or modification; provided, further, that no such alteration or modification shall be effective as to any land of the State of New Mexico as to 
die rate of prospecting and development in the absence of die specific written approval thereof by the Land Commissioner and as to any lands in die 
State of New Mexico or privately-owned lands subject to this Agreement or to the quantity and rate of production from such lands in the absence of 
S])ecific written approval thereof by die Division. 

Powers in this Section vested in the A.O. shall only be exercised after notice to Unit Operator and opportunity for hearing to be held not 
k:ss than fifteen (15) days from notice, and diereafter subject to adrnmistrative appeal before becoming final. 

SECTION 26. NONDISCRIMINATION. Unit Operator in connection with the performance of work under diis Agreement 
relating to leases of die United States, agrees to comply widi all of the provisions of Section 202 1,1) to (7) inclusive of Execuuve Order i 1246, (30 
F.R. 12319). which are hereby incorporated by reference in this Agreement. 

SECTION 27. APPEARANCES. Unit Operator shall have the right to appear for or on behalf of any interests affected herebv 
before the Land Commissioner, the Department, and the Division, and to appeal from any order issued under die rules and regulations of the Land 
Commissioner, the Department or the Division, or to apply for relief from any of said rules and regulations or in any proceedings relative :o 
operations before the Land Commissioner, the Department or the Division or any other legally constituted audioriry; provided, however, diat ar.v 
ether interested party shall also have the right at his or its own expense to be heard in any such proceeding. 

SECTION 28. NOTICES. All notices, demands, objecuons or statements required hereunder to be given or rendered ;o die 
parties hereto shall be deemed fully given if made in writing and personally delivered to the party or parties or sent by postpaid certified or registered 
nail, addressed to such party or parties at their last known address set forth in connection with the signatures hereto or to die ratification or consent 
hereof or to such other address as any such party or parties may have furnished in writing to the party sending the notice, demand or statement. 

SECTION 29. NO WAIVER OF CERTAIN RIGHT. Nothing in this Agreement contained shall be construed as a waiver by am 
party hereto of the right to assert any legal or constitutional right or defense as to die validity or invalidity of any law of the State wnerem .aid 
Unitized Lands are located, or regulations issued thereunder in any way affecting such parry, or as a waiver by any such parr,1 of any right neumd 
his or its authority to waive; provided, however, each parr/ hereto covenants that it will not resort to any action to partition die unitized land or me 
Unit Equipment. 

SECTION 30. EQUIPMENT AND FACILITIES NOT FIXTURES ATTACHED TO REALTY. Each Working Interest Owner 
lias heretofore placed and used on its Tract or Tracts committed to this Agreement various well and lease equipment and other property, equipment 
and facilities. It is also recognized diat additional equipment and facilities may hereafter be placed and used upon the Unitized Land as now or 
hereafter constituted. Therefore, for all purposes of dus Agreement, any such equipment shall be considered to be personal property and not fixtures 
attached to realty, Accordingly, said well and lease equipment and personal property is hereby severed from the mineral estates affected bv this 
Agreement, and it is agreed that any such equipment and personal property shall be and remain personal property of the Working Interest Owners 
:br all purposes. 

SECTION 31. UNAVOIDABLE DELAY. All obligations under diis Agreement requiring die Unit Operator to commence or 
continue improved recovery operations or to operate on or produce Unitized Substances from any of die lands covered by this Agreement shall be 
wspended while, but only so long as, the Unit Operator, despite the exercise of due care and diligence, is prevented from complying widi such 
obligations, in whole or in part, by strikes, acts of God. Federal, State or municipal law or agency, unavoidable accident, uncontrollable delays in 
transportation, inability to obtain necessary materials or equipment in open market, or other matters beyond die reasonable control of the Unit 
Operator whether similar to matters herein enumerated or not. 

SECTION 32. NONJOINDER AND SUBSEQUENT JOINDER. Joinder by any Royalty Owner, at any time, must be 
iccompanied by appropriate joinder of the corresponding Working Interest Owner in order for the interest of such Royalty Owner to be regarded .is 
effectively committed. Joinder to this Agreement by a Working Interest Owner, at any time, must be accompanied by appropriate joinder to the Unit 
Operating Agreement in order for such interest to be regarded as effectively committed to this Agreement. 

Any oil or gas interest in the Unitized Formations not committed hereto prior to submission of this Agreement to the Land Commissioner 
and die A.O. for final approval may thereafter be committed hereto upon compliance with die applicable provisions of tins Section and of Section 14 
(Tracts Qualified for Participation) hereof, at any time up to the Effective Date hereof on the same basis of Tract Participation as provided in Section 
13, by the owner or owners diereof subscribing, ratifying, or consenting in writing to this Agreement and, it the uiterest is a Working Interest, bv 
the owner of such interest subscribing also to the Unit Operating Agreement. 
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It is understood and agreed, however, that from and after the Effective Date hereof the right of subsequent joinder as provided in dus 
Section shall be subject to such requirements or approvals and on such basis as may be agreed upon by Working Interest Owners owning not less 
nan sixty-five percent (65%) of die Unit Participation then in effect, and approved by the Land Commissioner and A.O. Such subsequent joinder by 
a proposed Working Interest Owner must be evidenced by ids execution or ratification of this Agreement and the Unit Operating Agreement and, 
where State or Federal land is involved, such joinder must be approved by the Land Commissioner or A.O. Such joinder by a proposed Rovaltv 
Owner must be evidenced by his execution, ratification or consent of dus Agreement and must be consented to in writing by the Working Interest 
Owner responsible for the payment of any benefits that may accrue hereunder in behalf of such proposed Royalty Owner. Except as may be 
otherwise herein provided, subsequent joinder to this Agreement shall be effective as of the first day of the month following the filing with die Land 
Commissioner and A.O. of duly executed counterparts of any and all documents necessary to establish effective commitment of any Tract or interest 
o diis Agreement, unless objection to such joinder by the Land Commissioner or the A.O., is duly made sixty (60) days after such filing. 

SECTION 33. COUNTERPARTS. This Agreement may be executed in any number of counterparts, no one of which needs to 
te executed by all parties and may be ratified or consented to by separate instrument in writing, specifically referring hereto, and shall be binding 
upon all those parties who have executed such a counterpart, ratification or consent hereto with the same force and effect as if all parties had siened 
tie same document, and regardless of whether or not it is executed by all other parties owning or claiming an interest in the land within ihe described 
Unit Area. Furthermore, this Agreement shall extend to and be binding on the parties hereto, their successors, heirs and assigns. 

SECTION 34. JOINDER IN DUAL CAPACITY. Execution as herein provided by any party as either a Working Interest Owner 
cr a Royalty Owner shall commit all interests owned or controlled by such party; provided, diat if the party is die owner of a Working Interest, he 
nust also execute the Unit Operating Agreement. 

SECTION 35. TAXES. Each party hereto shall, for its own account, render and pay its share of any taxes levied attains; or 
rieasured by the amount or value of the Unitized Substances produced from the unitized land: provided, however, diat if it is required or if it be 
aetermined that the Unit Operator or die several Working Interest Owners must pay or advance said taxes for die account of the parties hereto, it is 
hereby expressly agreed that the parties so paying or advancing said taxes shall be reimbursed therefor by the parties hereto, including Rovair. 
Owners, who may be responsible for the taxes on dieir respective allocated share of said Unitized Substances. No axes shall be charged to tne 
United States or to die State of New Mexico, nor to any lessor who has a contract with a lessee which requires his lessee to pay such taxes. 

SECTION 36. NO PARTNERSHIP. The duties, obligations and liabilities of the parties hereto are intended :o be several and not 
joint or collective. This Agreement is not intended to create, and shall not be construed to create, an association or trust, or to impose a pamtersiitn 
duty, obligation or liability with regard to any one or more of die parties hereto. Each party hereto shall be individually responsible tor ts own 
obligation as herein provided. 

SECTION 37. PRODUCTION AS OF THE EFFECTIVE DATE. Unit Operator shall make a proper and timely gauge ot all 
leases and other tanks within the Unit Area in order to ascertain the amount of merchantable oil above the pipeline connection, in such tanks as of 
7:00 a.m. on the Effective Date hereof. All such oil which has been produced in accordance with established allowables shall be and remain the 
property of the Working Interest Owner entided diereto, the same as if the unit had not been formed; and the responsible Working Interest Owner 
snail promptly remove said oil from die unitized land. Any such oil not so removed shail be sold by Unit Operator for the account of such Working 
Iiterest Owners, subject to die payment of all Royalty to Royalty Owners under the terms hereof. The oil that is in excess of the prior allowable of 
the wells from which it was produced shall be regarded as Unitized Substances produced after Effecuve Date hereof. 

If, as of the Effective Date hereof, any Tract is overproduced with respect to the allowable of the wells on that Tract and the amount or 
over-production has been sold or odierwise disposed of, such over-production shall be regarded as a part of the Unitized Substances produced after 
die Effective Date hereof and shall be charged to such Tract as having been delivered to die parties entided to Unitized Substances allocated to such 
Tract. 

SECTION 38. NO SHARING OF MARKET. This Agreement is not intended to provide and shall not be construed to provide, 
directly or indirecdy, for any cooperative refining, joint sale or marketing of Unitized Substances. 

SECTION 39. STATUTORY UNITIZATION. If and when Working Interest Owners owning at least seventy-five percent ,~5 "c • 
Unit Participation and Royalty Owners owning at least seventy-five percent (75%) Royalty Interest have become parties to dus Agreement or have 
approved this Agreement in writing and such Working Interest Owners have also become parties to the Unit Operating Agreement, Unit Operator 
may make application to the Division for statutory unitization of die uncommined interests pursuant to the Statutory Unitization Act Chapter 65 
Article 14, N.M.S. 1953 Annotated). If such application is made and statutory unitization is approved by the Division, then effective as of the date or 
the Division's order approving statutory unitization, diis Agreement and/or the Unit Operating Agreement shall automatically be revised and/or 
amended in accordance with the following: 

(1) Section 14 of this Agreement shal! be revised by substituting for the entire said section the following: 

Rev. 1/92 
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"SECTION 14. TRACTS QUALIFIED FOR PARTICIPATION On and after the Effective Date hereof, all Tracts within die 
Unit Area shall be entided to participation in the production of Unitized Substances." 

(2) Section 24 of this Agreement shall be revised by substituting for the first three paragraphs of said secuon the following: 

•SECTION 24. EreCTTVE DATE AND TERM. This Agreement shall become effective on the first day of the calendar month 
next following the effective date ot" rhe Division's order approving statutory unitization upon the terms and conditions of this Agreement as ame-ded 
(if any amendment is necessary) to conform to the Division's order; approval of this Agreement, as so amended, by the Land Commissioner- and 
the A.O. and the fding by Unit Operator of this Agreement or notice thereof for record in the office of the County Clerk of | p 

County, New Mexico. Unit Operator shall not file this Agreement or notice thereof for record, and hence this Agreement shall not become effective 
unless within ninety (90) days after the date all other prerequisites for effectiveness of this Agreement have been satisfied, such filing is approved bv 
Working Interest Owners owning a combined Unit Participation of at least sixty-five percent (65 fa) as to all Tracts within the Unit Area * 

"Unit Operator shall, within thirty (30) days after the Effective Date of this Agreement, file for record in the office of the County C -' 
L e a County. .New Mexico, a certificate to die effect that this Agreement has become effective in accordance with its terms' the~in 

identifying the Division's order approving satutory umnzaaon and stating the Effective Date. 

(3) This Agreement and/or the Unit Operating Agreement shal! be amended in any and all respects necessary to conform to the 
Division's order approving statutory unitization. 

Any and all amendments of diis Agreement and/or the Unit Operating Ag-teme-t -hat are rtecessarv to ccntotrr, said agre—.e-̂ ts to •--
Division's order approving statutory unitization shal! be deemed to be hereoy approved in writing by the parties hereto without anv necessitv -or 
further approval by said parties, except as follows: 

(a) If any amendment of this Agreement has the effect of reducing any Royalty Owner's participation in the producnon or Unitized 
Substances, such Royalty Owner shail not be deemed to have hereby approved the amended agreement without the necessitv or nir'-e-
approval in writing by said Royalty Owner: and 

(b) If any amendment of this Agreement and/or the Unit Operaung Agreement has the effect of reducing anv Working Interest Owier 
participation in the production of Unitized Substances or increasing such Working Interest Owner's share of Unit Expense, such Wiirxuv 
Interest Owner sltall not be deemed to have hereby approved the amended agreements without he necessity of further approval in writing 
by said Working Interest Owner. 

Executed as of the day and year first above written. , gQG RESOURCES, INC. 

Bv: Z ^ i X ^ ^ / H l ^ W ^ 
William R. Tnomas, Seniui Vina Piebidmit 

Date of Execution: 

STATE OF Texas ) 
)ss. 

COUNTY OFMirJIand j 

The foregoing instrument was acknowledged before me this / day of IDLC - C T, 

William R. Thomas, . for/of E 0 G R e s 0 L " " c e s , Inc. 

r j lz tauMl A iA^ corporation . on behalf of said corporation. 

My Commission Expires: 

PEGGY C. LAVINE ! f a f M } \ i c 
l'Xl$rX :) Notary Public, State of Texas 
vx. M y c 0 m m i S S i 0 n Expires 12-04-02 
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R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

A N D 

U N I T O P E R A T I N G A G R E E M E N T 

In comideralion of the execution of the Unit Agreement for the Development ind Operation of the 

Red H i l l s North UNIT AREA, county of Lea S u i l e o f 

. \ K 2 0 0 0 . in form approved on behalf of the Secretary of the Interior ind the M a r c h 1 N e * Mexico, dated 

Commissioner of Public Landt. ind in consideration of the execution or ratification by other working interest owners of the contemporary Unit 

Operating Agreement which relates to u i d Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 

as ii i l ly as though the undersigned had executed the original agreement. 

This Ratification and Joinder shail be effective as to the undersigned's interests in any lands and leases, or interests therein, and 

royalties presendy held or which may arise under existing option agreements or other interests in unitized substances, covering the lands within 

the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 

assigns or suceeasors in interest. 

EXECUTED thia _day of 

Attest 

TRACT (S) 5" 
Address-. P j O , 3cr-\s fO l^.? 

T7rc4-
STATE OF / ^ ^ O / H g y ^ t ' ^ Q 

CO JNTY OF ^ C K . l d h O - f < -

On day o f 

mc known *ti 

. i f 2&oo before mc personally 
,e person described in and who executed Lhe foregoing 

instrument, and acknowledged that (J) he executed lhe same as his/her free act aipl deed. 

My Commission Expires: 
Notary 

(SE.U-) 
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RATIFICATION AND JOINDER OF U N I T AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

In consideration of Ihe execution" of the Un 

Red H i l l s North 
New Mexico, dated 

Unit Agreement for the Development and Operation of the 
UNIT AREA, County of State of 

- - - Iv fa r r f - ; ] 2 0 0 0 . in form approved on behalf of the Secretary of the Interior ind die 
Coinmisaionef of Public Landt, and in eoruideralion of the execution or ratification by other worting interest owners of the contemporary Unit 
Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agrremem 
as fully >i though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as lo the undersigned's interests in my lands and leases, or interests therein, ind 
roytlties presendy held or whieh may arise under existing option agreements or other interests in unitized substances, covering the lands within 
the Unit Area In which the undersigned may be found lo have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 
assigns or juceetsors la interest. 

EXECUTED this 17. day of May _, 2000. 

TRACT (S). 

BRAVO I LIMITED LIABLITY COMPANY 
By BRAVO ENERGY I n c . , Manager 

By.. 
Charles E. Moran, Vice President 

Address. p p p r . y 71 6 0 

Staie of New M e x i c o } 

Hobbs , NM 88241 

Cotnty of RHHy 

This instrument was acknowledged before me on this. 
E. Moran, Vice President of Bravo Energy. 

12 . day of _ May , 2000, by Charles 

My commission expires-. 4—5—2004 Signature of Notary Public: 
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RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

In consideration of lhe execution of the Unit Agreement for the Development tnd Operation of the 

Red H i l l s North UNIT AREA, county of Lea _sute of 
Ne'v Mexico, dated MflTTrh, 1 ,I9C 2 0 0 0 . in form approved on behalf of the Secretary of the Interior and the 
Commissioner of Public Landa, and in consideration of the execution or ratification by other working interest owners of the contemporary Unit 
Operating Agreement which relates lo said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 
as fully as though the underaigned had executed lhe original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands snd leases, or interests therein, and 
royilties presendy held or which may arise under existing option agreements or other interests in unitized subscsnces. covering the lands within 
the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon lhe undersigned, his. or her or its hcin. devisees, etecuiors. 
assigns or successors in interest. 

EXECUTED thia g day of 

Anest > -^-f J I • I 
Address: 5 / ^ / " A " ^ ' ' 

TRACT (S) 2- 2 ' ° - ^ - 1 * ~> / ~l 
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FIFTH JUDICIAL DISTRICT COURT 
COUNTY OF EDDY 
STATE OF NEW MEXICO 

IN THE MATER OF THE 
LAST WILL AND TESTAMENT 
OF MpRTIMER M. MERRITT 
Deceased. 

'.No. PB-QQ- /Jl ~ rfL-S 

) 

LETTERS TESTAMENTARY AND ACCEPTANCE 

The Last Will of the above-named decedent having been proved and recorded with the 

above-named Court, ROY D. JACKSON, JR. is hereby appointed to serve as Personal 

Representative of the estate. 

ELEANOR JARNAGIN 
Clerk of the District Court 

Dqjuty Clerk 

STATE OF NEW MEXICO 

COUNTY OF EDDY 
ss. 

) 

I hereby accept the duties of Personal Representative of the estate of the above-named 

decedent and do solemnly swear that I will perform, according to law, the duties of Personal 

Representative of the estate. 

Roy D 

Subscribed and Sworn to before me this Slot day of 
by Roy D. Jackson, Jr. 

). Jackson, Jr. 

'MIL . 2000. 

I HERESY CERTIFY THE — 

ABOVE IS A TRUE AND CORRECT 

COPY OF THE ^ g ^ j j - ^ J D 

WITNESS MY HAND AND SEAL THIS 

/Notary'Public 

ISS MY HAND AND 3£ 

ELEANOR JARNAGIN 
CLESJCOF DISTRICT COURT 
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FIFTH JUDICIAL DISTRICT COURT 
COUNTY OF EDDY 
STATE OF NEW MEXICO 

IN THE MATER OF THE ) 
LAST WILL AND TESTAMENT ) No. PB-OO-12-JLS 
OF MpRTIMER M. MERRITT ) 
Deceased. ) 

NOTICE OF FORMAL 
APPOINTMENT OF PERSONAL REPRESENTATIVE 

To the heirs and devisees of MORTIMER M. MERRITT. . . 

YOU ARE HEREBY NOTIFIED THAT: 

1. MORTIMER M. MERRITT died on or about January 8, 2000, at the age of 86. 

2. ROY D. JACKSON, JR. filed an Application for Formal Probate of Will 

E>eteirnination of Heirship and Appointment of Personal Representative in the above-named Court 

requesting that the Will of decedent, dated May 8, 1984, be formally probated, and that ROY D. 

JACKSON, JR. be appointed Personal Representative of the estate of the decedent. 

3. On March 31, 2000 . the Court issued an Order for Formal Probate of Will, 

Determination of Heirship and Appointment of Personal Representative, admitting the Will to 

Formal Probate and appointing ROY D. JACKSON, JR. as Personal Representative to serve 

without bond. 

4. Bond has not been filed. 

5. The personal representative is charged by the Court to administer this estate 

pursuant to the provisions of the Uniform Probate Code, NMSA 1978, § 45-1-101 ec seq. without 

supervision by the Court. You are entitled to information regarding the administration of the estate 

from the personal representative and can petition the Court in any matter relating to the estate, 

including distribution of assets and expenses of administration. 

6. Papers relating to this estate are on file with the Fifth Judicial District Court, Eddy 

County, and are available for your inspection there. 



MARTIN & SHANOR 

W^T. Martin, 
"509 West Pierce Street | 
P.O. Box 2168 
Carlsbad, NM 88221-2168 
(505)887-3528 
Attorney for Personal Representative 

Roy D. Jackson, Ji\ 
Personal Representative of the Estate 
of Mortimer M. Merritt, deceased 
916Thurderbird 
El Paso.TX 79912 
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R \ T T F I C A T T Q S ' A N Q i O i N p c j ; QP UNiT AGREEMENT 

AND 

UNIT OPERATING AGREEMENT 

tn cons.deration of die execution ol" the Urul Agreement for the Development «nd Operation of the 

Red Hills North UNIT AREA, county of Lea. 5 u u o( 

New Mexico, dated M a r c h 1 . I X 2 0 0 0 . in form approved on benalf of die Secretary of the Interior and the 
Commijaioner of Public Lands, and in consideration of the execution or ratification by other working interest owners of the contemporary L'rut 
Opersling Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 
as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective ss to the undersigned's interests in iny lands ind leases, or interests therein, ind 

royalties presendy held or which may irise under existing option agreements or other interests in unused substances, covering the lands wiulin 

the Urul Area in which the undersigned may be found lo have an oil and "as interest. 

This Ratification and Joinder of Unit Agreerrwnt shall be binding upon the under-signed, his. ar her or heirs. ievisecs, executors 
assigns or successors ia interest. 

^ ^ EXECUTED th,.^ \ - J - V ^ o ( y TT» l ^ c ^ • 

11 
ST\TE OF I £.SC<KS J 

COUNTY OF ) 

. On this \ ^ day of N \ c W > . 4 * ~ 2 b G O be lore mc pervoru i lv 

M i ' V l C l GLi(X:.*\P. | A / \ c f / y h l \ T ~ . to mc b o w r / t o be the penon described in snd who executed 'j\c :"ors going 
'\i\sxrumcna. »nd »cxjw*ledged thai (\) he executed ihc same st his/her frre «cl tnd deed. 

My Commission Expires: 

Noury Public 
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R ^ T T R C A T Q ^ AND JOINDER p p L - N r T AGREEMENT 

AND 

UNIT OPERATING AGREEMENT 

I T consideration of the execution of the Unit Agreernent for the Development md Operation of the 

Red H i l l s North UNIT AREA, coumv of Leji S l M l e o f 

New Mexico, dated M a r c h 1 . I K 2 0 0 0 . in form approved on Senslf of the Secretary of Hie Intcnor ind the 
Commissioner of Public Linds. »nd in consideration of the execution or ratification by other worsting mierest owners of the contemporary L'rut 
Operating Agreement which rallies 10 s»id Unit Agreement lhe undersigned hereby expressly ratifies, spproves md adopts said Unit Agreement 
ts fully is though lhe undersigned bid executed the original agreement. 

This Ratification ind Joinder shall be effective is to the undersigned's interests in «ny lands ind leases, or interests therein, md 

royalties prssendy held or which may anse under existing option agreements or other interests in unitized subsunces. covering the lands within 

the Unii Area in which the undersigned may be found lo have an oil ind g \ i interest. 

This Ratification and Joinder of Unit Agreement sfcjjt be binding upon the undersigned, his. or ner or its heirs, jevisees sxesutors 
assigns or successors in interest. 

EXECUTED thia ^ - S ^ ~ ^ 0 | - O - ^ j ^ t ^ ^ 1 ^ ^ . 

TRACT (S) 

Address: 

X 

STATE OF 

COUNTY OF 

^ On tbis. y £ * ~ h day of M r f t T l O f ^ before me ?ersona,!y 

'*N. /rj-y v" f^^t" . i } < x r f / r l . < / & y ~ i . to me known lo be'the person described in and who executed the foregoing 
instrument, snd acknowledged that (s) he executed the same i i his/her free act and deed. 

/ ^ 

My Commission Expires: / C^f J I X / ^ ^ 

Notary Public 

(SEAL) 
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RATIFICATION ASP JOINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

In consideration of the execution of lhe Unit Agreement for the Development »nd Opention of the 

Red H i l l s North UNIT AREA, county of Lea _ S u I e o f 

• l?( 2 0 0 0 . in form approved on behalf of the Secretary of the Interior and the New Mexico, dated March 1 
Commissioner of Public Lands, and in conaideration of the execution or ratification by other working interest owners of the contemporary Unit 

Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 

as fully as though the undenigned had executed the original agreement. 

This Ratification and Joinder shall be effective as lo the undersigned's interests in any lands snd leases, or interests therein, and 

royalties presendy held or which may arise under existing option agreements or other interests in unitized substances, covering the lands within 

the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 

assigns or successors in interest. 

/") EXECUTED thia . J day of <7C . ^ i ^ j7_ ?T£'V: (~ 

Attest ( j ' <T , 

'<-<'• Mc Address: 

TRACT (S) 

9/1 -6$7- / 
STATE OF 

COUNTY OF 

day of before me personally 

^ J ^ ^ J l j ' ^ U - , - - ^ f l ^ / ^ / ^ ^ P ^ ^ L A l ^ L t ^ ^ - (o W w n io be the person described in and who executed the foregoing 

instrument, snd »clcj>owlcdged that ( J ) he executed the same as hia/her free act and deed. 

M y Commission Expires: 

r 

Noury Public 

DELMA SMITH 
NOTARY PUBLIC 
State of Texas 

WComm. Exp. 12-09-2003 
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RATIFICATION AND JOINDER OF UNTT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

In eonaidenlion of the execution of the Unit Agreement for the Development tod Operation of the 

Fed H i l l s North UNIT AREA. County of. L^ 3- suu of 
Ne* Mexico, diud M a r r h 1 - IK 2 0 0 0 . in form approved on behalf of the Secretary of the Interior and the 
Corrimiiaioner of Public Linda, and in coniidenuon of the execution or raiification by other working interest owners of the contemporary Unit 
Opeiting Agreemem which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 
at fully as though the undersigned had executed the original agreement. 

Thia Ratification and Joinder shall be effective aa to the undersigned's interests, in any lands and leases, or interests therein, and 
royalties presendy held or which may arise under existing option agreements or other interest! in unitized substances, covering the lands within 
the Unit Area in which the undersigned may be found to have in oil and gn interest. 

Thia Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or Its heirs, devisees, executors, 

aaaigna or succesaon in interest:. 

EXECUTED thi* 9 t h >y of Mfy .x# 2 / ) 0 0 ° / > 

Address 

TRACT (S) 

~H 7 OA - 7 W 

STATE OF Texas 

COUNTY OF M i r l l a n d J 

On thi* 9 t h 
r,r»vi d H, Pace. 

. X X 2 0 0 0 . before me personally 
to mc known to be the person described in and who executed ihc foregoing 

d. y of May 

instrument, and acknowledged thai (s) he executed the same aa hia/her free act and deed 

My Commission Expire^ PCOGV 0. LAVINE 
f w ) ' : ) Notary Public, State of 

My Commission Expires 1 
Texas 
2-04-02 

Noury Public 

(SEAL) 
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RATIFICATION ASP [HINDER OF UNIT AGREEMENT 
AND 

UNIT OPER A T T N G AGREEMENT 

Ul consideration of the execution of the Unit Agreement for the Development and Operation of the 

Red Hills North t'Nrr AREA, County of Lea __Sui« of 
New Mexico, dated M ^ r c h 1 •!?( 2 Q 0 Q . in form approved on behalf of the Secretary of the Interior and the 

Commimoner of Public Landt. and in coruideraiion of the execution or ratification by other working interest owners of the coniemponrv Unit 

Operating Agreement which relate* to aaid Unit Agreement the undersigned hereby expressly raiif ici . approves and adopts said Umi Agreement 

• s full) ' as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands tnd leases, ar interests therein, and 

royalties presently held or which may anse under existing option agreements or other interests in unitized substances, covering the lands within 

the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devtsees, executors, 

isatf m or successors ia interest. f\ 

CECUTED this ^ ,V day of ^ , / Q L-^- / , \g ! / / " ' • < " 

r l ^ S i * M C j y i r i ~ ' - i . — S ta t e s , I n c . ^ INC 
n se=-*- — — ^ APPROVE^ 

^TO"FOBM" 

John rTTHZclrinally , trTfcrsf/dent ' 
TRACT (S) 

A^TOCC^TEN-

-4.S 

THE STATE OF TEXAS § ~~¥ 

COUNTY OF STEPHENS § 

, The foregoing instrument was acknowledged before me, a Notary Public, on the 
- day o f ^ P C \ f i M j \ 2000, by JOHN H. CONNALLY, President of States, Inc. 

a Texas corporation, on behailf of said corporation. 

Stof MRA BEENE 
NOTAr'Y PUBLIC 
STATE OP TEXAS 

My Commission Expires 01-21-2004 

J Q A J 
Notary Public, State of Texas 

This Ratification is executed and tendered to EOG Resources, Inc. subject to conditions 
set out in a Letter dated April 26, 2000 from States, Inc to EOG Resources, Inc. 
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RATIFICATION AND IOINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

In consideration of the execution of die Unit Agreement for the Development ind Operation of the 

Red H i l l s N o r t h UNIT AREA, county of Lea _sute of 
New Mexico. dated M ^ T * c h 1 . I X 2 0 0 0 . in form approved on be.ulf of the Secretary of the Interior and the 

Commissioner of Public Linda, and in consideration of the execution or ratification by other worsting interest owners of the contemporary Unit 

Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 

as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands snd leases, ar interests therein, snd 

royalties presendy held or which may arise under existing option agreements or other interests in unitized subsanccs. covering the lands within 

Lhe Unit Area in which the undersigned may be found io have an oil and gss interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her ar its heirs, devisees, executors, 

• as gns or succeuors in interest. 

EXECUTED thia day of _ 

ACdress: 

TR.ACT (S) 3 

STATE OF 

COUNTY OF Y Y \ \ < 3 , W ^ ) * 

On this V D ^ - ^ ' dav o f V Y V M , . , >,e,- o r e m c personadv 

. lo me known to be the person described in and who executed the foregoing 

instrjment. and acknowledged that (s) he executed the same st his/her free act and deed. 

My Commission Expires: 
Noury Public 

(SEAU) 

KAREN COOK 
r . ( W J •) Notary Public. State of Texas 

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

A N D 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development ind Operation of the 

Red H i l l s North UNIT AREA, county of state 0r 
A K 2 0 0 0 , in form approved on behalf of the Secretary of the Interior and the New Mexico, dated March L 

CoiTtmiiaioner of Public Linda, and in coniideralion of the execution or ratification by other working interest owners of the contemporary Unit 

Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 

as fully as though the undentgned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests therein, and 

royalties prtsendy held or which may arise under existing option agreements or other interests in unitized substances, covering the lands within 

the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 

assigns or succeaaora in interest. 

EXECUTED thia -_day of 

TRACT (S) 

Address: 

STATE OF 

) aa. 

COUNTY OF 

1 toVjje the ^ V f / f t A °-i U C L C . 8 T 2 C | Q ^ ^ t 5 Y N . to me known 
free 

7 . 0 0 0 . befo re mc personally 
person described in and who executed u\e foregoing 

instrument, and acknowledged th*l ($) he executed the same as his/her free act and deed. 

Notary Public 

(SE/U.) DARLINA L ESQUIVEL 
My Commission Expires 

February 14, 2001 

Rev. 07/95 



RATIFICATION AND JOINDER OF UNTT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

In consideration of lhe execution of the Urul Agreement for the Development ind Operation of Lhe 

Red H i l l s North UNIT AREA, county of Lea _ S u i c o f 

New Mexico, dned M a m h 1 -19C 2 0 0 0 , in form approved on behalf of tht Secretary of the Interior and Lhe 
Commissioner of Public Lands, and in consideration of the execution or ratification by other working interest owners of the contemporary Unit 
Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 
as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as lo the undersigned's interests in any lands and leases, or interests therein, ind 
royalties presendy held or which may arise under existing option agreements or other interests in unitized substances, covering the lands within 
the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 
assigns or successors in interest. 

EXECUTED thii day of Apr j - j J 2 0 0 0 

A n e a Geral A. Beveritjge, Managing Partner o f The 
A d d r " 1 : Beveridgo Company 

TRACT (S) P O Box 993 

STATE OF ) 

COUNTY OF ) 

Midland TX 79702 

) «. 

On thia day of , 19 . before me pcrsorullv 
_ . to me known to be the person described in and who executed the foregoing 

instrument, and acknowledged that (s) he executed the same aa his/her free act and deed. 

My Commission Expires: 
Notary Public 

(SEAL) 

STATE OF TEXAS 

CaiNTY OF MIDLAND 

This instrument was acknowledged before me on Apri l , 2000, by Geral A. 
Beveridge, Managing Partner of The Beveridge Company, a Texas general partnership, 
on behalf o f said partnership. 

ROBERT Q. ELLIOTT 
Notary r ^ S t ^ T * " * 
* - Notary Publ ic , State of Texas 
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RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and Operation of the 

Red H i l l s North UNIT AREA. County of Lea s _ l e o f 

New Mexico, dated M a r r t n 1 -19C 2 0 0 0 . in form approved on behalf of the Secretary of the Interior and the 
Commiaaioner of Public Linda, and in consideration of the execution or ratification by other working interest ownen of the contemporary Unit 
Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 
aa fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests therein, and 
rc yalties presendy held or which may arise under existing option agreements or other interests in unitized substances, covering the lands within 
the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 
assigns or succeason in interest. 

EXECUTED thia 

Attest 
Address: 

TRACT (S) _ 

STATE OF WcL^o ' f V V a f - \ < c . 6 ) 

COUNTY OF Q_W*.-o a-js. ) 

On this Ny \ - 'v\_ day of V .>-W before me personally 
er .^ . to me known to be the person described in and who executed the foregoing 

innrument. and acknowledged that (s) he executed the same aa his/her free act and deed. 

_ . ! U . -V o i /».., >'V. r ,\\ ^ -. [\ .\ A >. 
My Commission Expires: v-V-. . , ^ - U o i - V— ^ • - ' —\ V . , ^ ^ - <-> 

Noury Public 

(SEAL) 
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R A T I F I C A T I O N - A S P J O I N D E R O P U N I T A G R E E M E N T 

AND 

UNIT OPER ATING A C R F - M F V T 

ln conaideret.on of the execution of the Unit Agreement for the Development .nd Operation of the 

Red H i l l s North UNIT AREA, county 0 f Lea 
M a r c h 1 N,:w Mexico, dated 

Commissioner of Public Lands, ind in conaideration of the execution or ratification b 

Operating Agreernent which relates to said Unit Agreement the undersigned hereby expressly ratifies." approves and adopts said Unit Agree 
as fully as though the undersigned had executed the original agreement. 

Stale o f 

2 0 0 0 . in form approved on behalf of the Secretary of the interior and the 

y other working interest owners ot the contemporary L'rut 

This Ratification and Joinder shall be effective as to the undersigned's interests in anv lands and leases, or interests therein and 
royalties presently held or which may anse under existing option agreements or other interest*, in u n i t e d substances, covering the lanes within 
the Unit .Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. 
asi.igna or successors in interest. 

or ner or its devisees, executors. 

RiciiaS E. Monroe, Jr., V.P. 
Tiltex Co., Managing Partner 

o o c : 
Address-. 

TR.ACT (S) 

STATE OF T £ X A 5 

COUNTY OF flAttiS 

On this * XT — 0 f / V A A c t f - . r T Q ? f O Q . before me persona,! 

/ C / C f i / A t p _ \ /T tO/O t ^ C r . s T / ^ . . to me known to be the person described in and who executed ute foreg 
instrument, and acknowledged that (s) he executed the same aa his/her free act and deed. 

Oir tg 

My Commission Expires: o 

Noury Public 

07/95 



RATIFICATION AND JOINDER OF UNIT AGRSE.MENT 
A N D 

UNIT O P E R A T T N G AGREEMENT 

Ln consideration of the execution of the Unit Agreemenl for the Development «nd Opention of Lhe 

Red H i l l s North UNIT AREA, county of. L e a 
Sute of 

New Mexico, dated , M = l l T h ] A K 2 0 0 0 , in form approved on behalf of the Secreury of Lhe Intenor and the 

Commissioner of Public Lands, and in consideration of the execution or ratification by other wonting interest owners of the contemporary Unit 

Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 

as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and '.eases, or interests therein, and 

revalues presendy held or which may arise under existing option agreements or other interests in unitized subsunces. caver.ng the lands wiiain 

the Unil Area In which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 

assigns or successors in inierea. 

tECJUTED this , , P _day of r % # L .rf Z ^ f f l . 

Tiltex Co., Managing Partner 

T J I A C T (S) 

Address: 
vicden P a r t i c i p a n t s , L t d . 

/opts / . " " a ^ ^ •#d><6dS 

STATE OF TcTX / fS 

COUNTY OF J 

Qn thia v ^ - ^ > 

C r . /Wa>U— 

day of , c-2.0Ci <cs . before me •?c-**5rut\f 

. to me known to be the person described in and who executed the foregoing 

instrument, and acknowledged that (s) he executed Lhe same aa his/her free act and deed 

My Commission Expires: N 5 " ~ ' o i ' / ' a l ^ O ^ 
Notary Public & (J 

(SHAL) 

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

In conaiderition of the execution of the Unit Agreement for the Development and Operation of the 

Red H i l l s North UNIT AREA, county of Lea sme 0 f 
A K 2 0 0 0 . in form approved on behalf of the Secreury of the Interior and the March 1 New Mexico, dated 

Comtrtiiaioner of Public Linda, and in consideration of the execution or ratification by other working interest owners of the contemporary Unit 

Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 

as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests therein, and 

royalties presendy held or which may arise under existing option agrecmenu or other interests in unitized substances, covering the lands within 

the Unil Area in which the undersigned may be found lo have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 

assigns or successors in interest. 

1-7 + W 

EXECUTED thia ' ( day of M — 1~C- H , & . o ° a 

Attest 

TRACT (S) 

Address: 4 l Z Q & V •=> B > % J O ^ 

B L I ? J Q Q , T g M ^ 

STATE OF / p f £ 9 

COUNTY OF __2_ J 

before mc personally On tin* / 7^C day of /^gjAc-A- ^C0K> 
fj£{. |' / l i d A / T^P A,*- lr>J . to me known to be the person described in and who executed the foregoing 

instmment. and acknowledged that (s) he executed the same aa his/her free act and deed. 

My Co 

(SEAL) 

OFFICIAL SEAL 
SANDRA K.LARSEN 

NOTARY PUBLIC 
tnandtorthsStmoof'T&xaa 

Mycx»nmbstOTExp!iB308W-2r̂  

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

Ln consideration of lhe execution of lhe Unit Agrremenl for lhe Development tnd Operation of the 
R e d H i l l S N o r t h UNIT AREA, County of _ _ _ Sute of 

New Mexico, dated M^TTfr), 1 .19C 2 0 0 0 . in form approved on behalf of the Secreury of the Interior and the 
Commiaaioner of Public Linda, and in conaiderition of the execution or ratification by other working interest owners of the contemporary Unit 
Operating Agreement which relates lo said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 
a: fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests therein, and 
royalties presently held or which may arise under existing option agreements or other interests in unitized subsunces. covering the lands within 
the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 
assigns or successors in 'mie—.u.. 

EXECUTED thii 28th _ y 0 f A p r i l 2000 

Attest 

TRACT (S) 

Address: P . 0 . BOX 3 7 8 1 1 1 

Denver, 

STATE OF COLORADO ) 

COUNTY OF DENVER ) 

CO 80237 

) «• 

On thia 2 8 t h day of A p r i l , 2 0 0 0 . before me personally 
a r p p a r p i i R<=>t-ry I n i p r p r . to me known lo be the person described in and who executed the foregoing 
instrument, and acknowledged that (s) he executed the same aa hia/her free act and deed. 

,-•-? 

v, r • • v • I ' / ^ W ^ Y V V - ^ c ^ f / ^ Z „ i C 
My Commission Expires: —7 ' ' I 

Noury Public 

(SEAL) 

Rev. 07/95 



R A T T F I C A T T Q N AND JOINDER OF UNiT AGREEMENT 

AND 

UNIT OPERATING AGREEMENT 

In eoniide—lion of the execution of the Unit Agreement, for the Development and Operation of the 

R e d H i l l S N o r t h UNIT AREA. County of L e a Sute of 

New Mexico, dated M a r c h 1 . I K 2 0 0 0 . in form approved on behalf of the Secreury of the Lntenor and the 

Commiaaioner of Public Lands, and in consideration of the execution or ratification by other working interest owners of the contemporary Unit 

Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 

as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests therein, and 

royalties presently held or which may arise under existing option agreements or other interesu in unitized subsunces. covering the lands within 

the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 

assigns or successor! in interest. 

EXECUTED thia 3 0 

Anest 

TRACT (S) 

davof March 2,0?00 

Address: 4 l 2 0 g i o B ( Z A . \ J Q ^ j o S 

STATE OF TEXAS 

COUNTY OF E T , P A S O 

On this 30 
SOL WEST I I I 

dav of March &000 belore me personally 

. lo me known to be the person described in and who executed the foregoing 

instrument, and acknowledged that (s) he executed the same aa his/her free act and deed. 

My.Qontrrussion Expjiesj 

OFFICIAL. SEAL 
8ANDRAK.LARSEN 

NOTARY PUBLIC 
In snd lor ths State ot ftaotos 

I* counted E&etCaW-aoOO 

Noury Public 

Rev. 07/95 



RATIFICATION AND IQINOER OF U N I T AGREEMENT 

A N D 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and Operation of the 

Red H i l l s North UNIT AREA, county of Lea S u t e o f 

2 0 0 0 . in form approved on behalf of the Secreury of the Interior and the New Mexico, dated March 1 
Commissioner of Public Lands, and in consideration of the execution or ratification by other working interest owners of the contemporary Unit 

Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 

ai ful ly as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as lo the undersigned's interests in any lands tnd leases, or interests therein, tnd 

royalties presenUy held or which may arise under existing option agreements or other interests in unitized subsunces. covering the lands within 

the Unit Are* in which the undersigned may be found to have an oil and gas interest. 

T h i i Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, deviseei, executors, 
assigns or successors in interest. 

EXECUTED this 4 t h 

Attest 

T i l A C T (S) _ 

_day of A p r i l X X . 2 0 0 0 

\ a : M ? ^ , C\ .CALLOW 
i l y n U . C l i f f o r d M a r i l y n 

Address: 

STATE OF Texas 

COUNTY OF Lubbock 
) «a. 

On this (Q ^ 
M a r i l y n J. C l i f f o r d 

day of ( J ^ A A J . 
. to me known to b 

. 2 0 0 0 . before me personally 

be the person described in and who executed the foregoing 

iartrument. and acknowledged that (a) he executed the same aa his/her free act and deed. 

M y Co 

(SEAL) 

A t t e s t : 

GLENDA FUQUA 
Notary Public, Stats of Texas 

r i^My Commission Expires 5-14-2001 
Noury Public 

Plains N a t i o n a l Bank of West Texas, as 
Custodian of the I n d i v i d u a l Retirement 
Account of Ma r i l y n J. C l i f f o r d 

STATE OF T e x a s 

COUNTY OF Lubbock 

H a r r y A . I ( n j | g h t , E x e c u t i v e V i c e 
P r e s i d e n t & T r u s t O f f i c e r 
P .O.Box 2 7 1 , Lubbock , TX 79408-0271 
) 

J 

On this t £ \ f ~ f ^ day of C L f l A A J — . 2 0 0 0 . before me personally 

to me known to be the person described in and who executed the foregoing 

irL.inimenl. and acknowledged that (s) he executed the same at his/her free tct and deed. 

M y Con t 

(SEAL) 

Rev. 

/ f f O \ BARBARA ETHRIDGE 
i * n . / a i f r i * 5 Notary Public, State oi Texas 
V % 2 ^ r V My Commission Expires 3/18(200* | 

Noury Public u 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATTNG AGREEMENT 

Ln consideration of the execution of the Unit Agreement for the Development ind Operation of the 
Red H i l l s N o r t h UNIT AREA, coumy of Lea _Sute o f 

New Mexico, d»ted M^TT.h 1 AK 2 0 0 0 , in form approved on behalf of the Secreury of the Ulterior and the 
Ccmmissioner of Public Landt. and in consideration of the executioner ratification by other working interest owners of the contemporary Unit 
Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 
as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests therein, and 
royalties presendy held or which may arise under existing option agreements or other interests in unitized subsunccs. covering the lands within 
the Unil Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 
assigns or successors in interest. 

EXECUTED thi, 17 th d^yof April l 9 2000 

Bryalh BV&L , G e n e r a l P a r t n e r 
Bryc fn B e l l F a m i l y L t d . P a r t n e r s h i p No . 1 Address: U J 1 m i r a S t r e e t 

TRACT (S) New O r l e a n s . LA 70 1 3 0 

STATE OF L o u i s i a n a 

P a r i s h n -, 
xxiCKncfOF O r l e a n s 

) ta. 

On this 1 7 t h day of A p r i l . 19 2000 before mc persorjllv 

B r y a n B e l l . to me known to be the person described in and who executed the foregoing 
instrument, and acknowledged that (s) he executed the same aa his/her free •atyif\d de/cd. 

My Commission Expires: 

J O H N 

(SEAL) £2Bicss«' !. '"-2t3cn U 

Rev. 07/95 



R A T I F I C A T I O N A N D I O I N D E R O F U N I T A G R E E M E N T 

AND 

UNIT OPERATING AGREEMENT 

Ln consideration of ihc execution of the Urul Agreement for the Development md Operation of ihc 

Red H i l l s North UNIT AREA, coumy of Lea _suie of 
New Mexico. dated M r ) F C h 1 . I X 2 0 0 0 . in form approved on behalf of ihe Secreury of the Interior and the 

Contmjiaioner of Public Lands, and in consideration of the execution or ratification by other working interest owners of the contemporary Unil 
Opcraimg Agreement which rclaicj lo said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 
ai hilly as though ihc undersigned had executed the original agreement. 

This Ratification and Joinder lhall be effective as to lhe undersigned' i intercsu in any lands and leases, or inlcresis therein, and 

roy i l l i c i presendy held or which may arise under existing option agreements or other interests in uruiacd substances, covering the lands wuhin 

the Jnii Area in which lhe undersigned may be found lo have an oil and gis interest. 

Thi i Ratification and Joinder of Unil Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 
assigns or succeajon in interest. 

EXECUTED thia 

TR* CT (S) T - 0 fc€>y D 2^h 
0 

S T A rE OF 

COUNTY OF H / O L A K I O 

c P c ' ^ 1 ^ day Of f - t ( ) A A . j ' ' . Z Q • before mc a, i °n J*" , cPc'^l^~~ <uy of _Qrt 
p y j i j C M b l W i J . to me k n U , 

l a s i n rncnl/»r>d « c t j i o w l c d g f d Lhat ( J ) he executed ihc u r n c i t h t i / h c r fret 

On J h i * f C7~C day o f f - r t i f / \ _ A ^ . before mc pcrvoa*Ilv 

IO ITVC t n o w n to be the p e n o n described in and u/ho executed Uic lore going 

i o s i n mcnl /» r>d « c t j > o w l c d g / d lhat ( J ) he executed the u r n c at h i i / h c r free act and deed. 

My Commission Expire*: ./ / j ^ / 

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATTNG AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and Operation of the 

Red H i l l s North UNIT AREA, county of Lea S u t e o f 

AK 2 0 0 0 , in form approved on behalf of the Secreury of the Intenor and the New Mexico, dated 
Commiiaioner of Public Lands, and in consideration of the execution or ratification by other woricing interest owners of the contemporary Unil 
Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 
as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests therein, and 
royalties prtsendy held or which may arise under existing option agreements or other interests in unitized substances, covering the lands within 
the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 
ass gns or successors in interest. 

EXECUTED this dav of !~\ r> s 

Attest 
Address: 

TRACT (S) 
~ . r \ Alan Jochimsen 

4209 Cardinal Ln. 
Midland, TX 79707-1935 

STATE OF •et--r-o-3 

COUNTY OF 

day of v \ 6 .- >, 
ow>n 

before me personally 
to mc knowm 10 be the person described in and who executed the foregoing 

inst "ument. and acknowledged thai (s) he executed the same as his/her free act and deed. 

My Commission Expires: ^ Cln C I . -? 
Notary Public 

(SE.M-) 

ROBERT ALLEN FRIEDRICHS | 
Notary Public, State of Texas 

My Commission Expires 
JUNE 1,20t3 

This Ratification is executed and tendered to EOG Resources, Inc. subject to 
conditions set out in a Letter dated April 6, 2000 from Monty D. McLane and 
Allan Jochimsen to EOG Resources, Inc. 

Rev. 07/95 



RATIFICATION A S P iOINDER OF UNIT AGREEMENT 

AND 

UNIT OPERATING AGREEMENT 

In consideration of ihe execution of the Unit Agreement for the Development ind Operation of the 

Red Hills North UNIT AREA. County of Lea S u [ e o f 

• l iK 2 0 0 0 . in form approved on behalf of the Secreury of the Intenor and the March 1 New Mexico, dated 

Commissioner of Public Lands, and in consideration of the execution or ratification by other working interest owners of the contemporary Unit 

Operating Agreement which relates to said Unil Agreement the undersigned hereby expressly ratifies, approves and adopts said Unil Agreement 

as fully as though lhe undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as lo the undersigned's interests in any lands snd leases, or interests therein, and 

royalties presendy held or which may arise under existing option agreements or other interests in unitized subsunces. covering the lands within 

the Unil Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unil Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 
assigns or successors in interest. 

EXECUTED thia J± _d»y of A f t . ) 

T R A C T (S) 

STATE OF 

COUNTY OF 
) " 

On this day o 

Add res^ ,*0±U* 

. T * ^ , before me personally 

. lo mc own 10 be the person described in and who executed the foregoing 

in5trurncnt. and acknowledged that (*) he executed the same aa his/her''free act and deed. 

n 
My Commission Expires 0> 

Notary Public 

(SEAL) PATRICIA KAY CLARK 
\ NOTARY PUBLIC 

STATE OF TEXAS 
My Comm. Exp. 03-31-200! 

This Ratification is executed and tendered to EOG Resources, Inc. subject to 
conditions set out in a Letter dated April 6, 2000 from Monty D. McLane and 
Alan Jochimsen to EOG Resources, Inc. 

Rev. 07/95 



RATIFICATION AND IOINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

ln consideration of 

Red Hil ls North 
the execution 

New Mexico, dated March 1. 

of the Unit Agreement 
UNIT AREA, County of 

for the Development 

Lea 
and Operation of the 

State of 
• I X 2 0 0 0 . in form approved on behalf of the Secretary of the Interior and the 

Commissioner of Public Landa. and in consideration of the execution or ratification by other woricing interest owners of the contemporary Unit 
Operating Agreement which relates to said Unil Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 
as 'villy as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests therein, and 
royalties presendy held or which may arise under existing option agreements or other interests in unitized substances, covering the lands wiuhin 
the Unil Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors 
assigns or successors io interest. A 

2 0 dayof rV'i , ^^600 y 

TRACT (S) 
Posi ' - " 1 0 , 8 -^ 82003.0788 

Address1 

STATE OF \ 13 y D m i ^ ") ) 

C O U N T Y OF A ^ A C a _ m i t L - ) 

A f On this 2 6 — day pf P T , / . ^ Z ^ d C 1 , ^ : Q n m c persona. 
f j fy r f i ' n d c i f < p P ^ I A I O ^ , / / ' ? t> ' 7 * ' " ' f4~ • 1 0 me tmown to be the person described in and who executed the foregoing 
inst-umenl. and actnowledged that (s) he executed the same as his/her free act and deed. 

My Commission Expires: A'tt'L'L- LSlsLfLjL-S 

. _ - r r . . . . • Notary Pubfut! 
• . - I IVM . i r T - w a , , L ! J | 

(SEM-) 

U 

Rev. 07/95 



RATIFICATION AND IQINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

In consideration of lhe execution of lhe Unil Agreement for lhe Development tnd Operation of the 
Red H i l l s North UNIT AREA, county of Lea sute of 

AK 2 0 0 0 , in form approved on behalf of the Secretary of Lhe Intenor and the March l New Mexico, dated 
Commissioner of Public Lands, and in consideration of the execution or ratification by other wonting interest owners of Lhe contemporary Unit 
Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 
as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as lo the undersigned's interests in any lands and leases, or interests therein, snd 
royalties presendy held or which may arise under existing option agreements or other interests in unitized substances, covering the lands within 
the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unil Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 
ass gns or successor! in interest. 1 n x> 

EXECUTED thi. _ _ L £ _ — J _ _ _ day of U | ^ N ^ . . l / O f T X ? 

dmm_ ttlt I tfl hLtUSrtA f X f r / /Jt> 
Address: 

TRACT (S) O 

STATE! 

COUNTY rYQF h { ( l . \ y 
On. ifcU I K 

0. 
) aa. 

y On ithi, I " " day of A fi \ f C , / c S l X ' O b e f o r e m e P ™ " * ^ 

V^sT^ VJL4 XT/ (V | \^J i p y S Q / ^ ) y / ' l I ( ( & ° tne kAown to be lhe person destnbed in and who executed the loregomg 
rument. and acknowledged lhat (s) he execuled the same aa his/her free act anjd deed. / 

My Commission Expires: 

(SEAL) ; / ' £ 3 * N TERRI TAYLOR 
f iotary Public 

c-a.T£ OF TEXAS 
MV Comm. Exp. 09/26/2001 

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

In consideration of lhe execution of the Unit Agreement for the Development and Operation of the 
R e d H i l l S N o r t h JJNIT AREA. County of ' ^ e a State of 

New Mexko. dated MaT~ch 1 •!?( 2 0 0 0 . in form approved on behalf of the Secreury of the Interior and Lhe 
Commissioner of Public Landt. and in consideration of the execution or ratification by other working interest owners of Lhe contemporary Unit 
Operating Agreement which relates to said Unil Agreemenlthe undersigned hereby expressly ratifies, approves and adopts said Unil Agreement 
as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands snd leases, or interests therein, and 
royalties presently held or which may arise under existing option agreements or other interests in unitized subsunces. covering the lands wtuhin 
the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 
ass gns or successors in interest. 

EXECUTED thia 2Q day of fHrrV cA OOp 

P.p. 6oc 
Address 

TR-aiCT (S) 

STATE OF ~ X ^ f ^ ) 

COUNTY OF f n o ^ ^ r d ) 

O n (ni, a l O ^ 1 ^ day of f^Acn~c^ k , T9- JKOc^O before me personally 
-Ttirwc^ ^ . S - fe o r a _ . to me known to be the person described in and who executed the foregoing 

inst -ument. and acknowledged that (s) he executed the same as his/her free act and deed. 

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development snd Operation of the 
Red H i l l s North UNIT AREA, county of Lea sute of 

AK 2 0 0 0 , in form tpproved on behstf of the Secretary of the Interior snd the New Mexico, dated March 1 
Commissioner of Public Landt. and in consideration of the execution or ratification by other working interest owners of the contemporary Unit 
Operating Agreement which relates lo said Unil Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 
as fully as though the undersigned had executed lhe original agreement. 

This Ratification and Joinder shall be effective as lo the undersigned's interests in any lands and leases, or interests therein, and 
royalties presently held or which may arise under existing option agreements or other interests in unitized substances, covering the lands within 
the Unil Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 
ass gns or successors in interest. 

EXECUTED this 42L 

TRACT (S) 

_day of 

Address: 

STATE OF 

COUNTY OF 

On this 

) »a. 

/ TP day Of u Y ) , ( l h C U j ^ ^ J O O Q C L - b e f o r e m £ personailv 

10 me known to be the person described in and who executed the foregoing 
inst rument, and acknowledged lhat (s) he executed the same as his/her free_<ct~and deed 

My Commission Expires: 
( 

Notary Public 

(SE.»J.) 
Pat Glover 

Notary Public, State of Texas 
My Commission Explrai 10-4-2003 ; 

Rev. 07/95 



RATIFICATION AND lOlNDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

In consideration of lhe execution of the Unit Agreement for the Development «nd Operation of the 
Red H i l l s North UNIT AREA, coumy of Lea S L l , e o f 

Nev Mexico, dated M a r c h 1 .19C 2 0 0 0 . in form approved on behalf of the Secretary of the Interior and die 
Commissioner of Public Lands, and in consideration of the execution or ratification by other working interest owners of the contemporary Unit 
Operating Agreement which relates lo said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 
as liilly as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as lo the undersigned's interests in any lands and leases, or interests therein, and 
roy lilies presenUy held or which may arise under existing option agreements or other interests in unitized substances, covering the lands within 
the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 
assigns or successors in interest. 

EXECUTED this r / 

I Address: 7 ? ^ , M r - < L 3 / „ X 

TRACT (S) ^si^c,^) c^ric y 7<—-

STATE OF ^ ^ T T I t J j a r n ) 

COUNTY OF \ {'J 75 / - ) ' \7c5& P> 
) aa. 

On this CD? cj? day of ^/TlCLX-Ci*— . TO. <QCGQ . before mc personally 

' v \ ( X - f l , ( CO C -̂ • ^ . f l , / 7 / c 7 ( ] ' 1 0 m < t r , o w n t o b * person described in and who executed the foregoing 
instrument, and acknowledged that (sjLhe executed the same aa his/her free act and deed. 

My Commission Expires: U>\\SI06 ^ T U X J A i l j ^ U C ) C x ^ ^ 
I ' N o U r v Public Notary Public 

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development ind Operation of the 

Red H i l l s North UNIT AREA, county of Le a sute of 
New Mexico. d*led M a r c h 1 2 0 0 0 . in form approved on behalf of the Secreury of the Interior and the 

Commissioner of Public Lands, and in consideration of the execution or ratification by other working interest owners of the contemporary Unit 

Operating Agreement which relates lo said Unil Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 

as ll i l ly as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests therein, and 

royalties prcsendy held or which may arise under existing option agreements or other interests in unitized substances, covering the lands within 

the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unil Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 

assigns or successors in interest. 

EXECUTED thi . c + l " day of / J ) A / f Q tf r * £ 

Lionel fl d'H-£)L3T/M) \/i'lJna fM ark j , f f i y faJc f* \/.u / L 
Attest '' ' r " 7 \\ . . C 

Address: P / V f ' I 7 Q 

J 0 

TRACT (s) ronyn^Aip^S So a M kf\ I f f Pn RAX. L f z f 

fjrp-HDiJf: UYV.l. S/ZLj - a f f L?f. CC R-C \A^>6 I f 

STATE OF k f ) J f f A -i ' l ^ C ) 
> ) 

COUNTY OF / L _ _ _ _ ) 

On this day of . 19 . before me personally 

to me known to be the person described in and who executed the foregoing 

insii-umenl. and acknowledged thai (s) he executed the same as his/her free act and deed. 

SEE ATTACHED CALIFORNIA ACKNOWLEDGMENT 
My Commission Expires: 

Nourv Public 

(SE.U.) 

Rev. 07/95 



State of California 

County of 1 ss. 

C A L I F O R N I A A L L - P U R P O S E A C K N O W L E D G M E N T 

1 
i 
l 

On , before me, 
Date y \ j Name arid Ijtle of Officer (e.g., fJane Doe. Notary Pub/ Date >•* i " Name aod Ijtle of Officer {< 

personally appeared (TI^AA- CAfi sJifax \(MJJL\A 
Name(s) of Signers) 

KJ 

DIANE LRATCL1FF ^ 
Cornrnission #1122670 £ 
Notary Public-California ji 

Ventura County ^ 
My Comm. Expires Jan 15, 2001 y 

•-Z ubisuiidlly knuwi'i lo inu 
--^proved to me on the basis of satisfactory 

evidence 

to be the person(sf-whose namete)_^£/afe 
subscribed to the within instrument and 
acknowledged to me thaUae/sfig/ttaey executed 
the same in j^/rj£>/tb»n* authorized 
capacity(j©e)r and that by Jiis/hJ^tFtefr 
signature(s)-on the instrument the person!^), or 
the entity upon behalf of which the person(«rf 
acted, executed the instrument. 

x 

X 

| 

X 

\ 
x 
-> 

Place Notary Seaf Above 

WITNESS my hand and official seat 

Signature of Notary Public 

OPTIONAL 
Though the information below is not required by law, it may prove valuable to persons relying on the document *• 

and could prevent fraudulent removal and reattachment of this form to another document. 

Description of Attached Dpcument 
Title or Type of Document: 

Document Date: . 

Signer(s) Other Than Named Above: 

. Number of Pages: ( 

Capacity(ies) Claimed by Signer 
Signer's Name 

Z Individual 

• Corporate Officer — Title(s) 

Z Partner — Z Limited Z Ge, 

Z Attorney in Fact 

Z Trustee 

Z Guardian or Conservator 

Z Other: 

RIGHT THUMBPRINT 
OF SIGNER 

Signer Is Representing: 

1997 National Notary Association • 9350 De Solo Ave.. P.O. Box 2402 • Chatsworth. CA 91313-2402 Prod. No. 5907 Reorder Call "oll-P'ee '-800-876-6827 



RATIFICATION AND I0INDER OF UNIT AGREEMENT 

AND 

UNTT QPERATTNG AGREEMENT 

Ln consideration of the execution of the Unil Agreement for the Development and Operation of the 

Red H i l l s North UNIT AREA, coumy of Lea _ S u i e o f 

N :w Mexico, dated M ^ T C h 1 . l X 2 0 0 0 . in form approved on behalf of the Secreury of the Interior and the 
Commissioner of Public Landt. and in consideration of the execution or ratification by other working interest owners of the contemporary Unit 

Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 

as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests therein, and 

royalties prtsendy held or which may arise under existing option agreements or other interests in uruiiied substances, covering the lands within 

ih'i Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 

as.iigns or successor* in interest. 

EXECUTED thi. .23 

Anesl 

T F ^ C T (S) 

, u y o f March l 9 2000 

Address-. 616 Texas Street 

Fort Worth, TX 76102 

STATE O F T E X A S 

COUNTY OF TARRANT 

On thia ' ? f ? day of M a r c h . 19 2 0 0 0 before mc personally 

Josephine T. Hudson 
. to mc tnown to be the person described in ind who executed the foregoing instrument, ind icfcnowledged th*l (J) he executed the umc si hii/hcr free «cj *nd deed. 

My Commisiion Expires: 7/31/2000 
Notary/p\iblic V i r g i n i a B. Clarke 

(SEAL) 
VIRGINIA 8. CLARKE 

Notary Public 
STATE OF TEXAS 

My Comm. Exp. 07/31/2000 [ 

Rev. 07/95 



RATIFICATION AND IOINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGRF.FMFNT 

In consideration of the execution of the Unit Agreement for the Development «nd Operation of the 

Red H i l l s North UNIT AREA, county 0 f Lea S u i e o f 

N<w Mexjco. dated M s 3 £ C j h _ l .\<K 2 0 0 0 . in form approved on behalf of the Secretary of the Lntenor and the 

Commissioner of Public Lands, and in consideration of the execution or ratification by other sor t ing interest owners of the contemporary Unit 

Operating Agreement which relates to said Unil Agreement the undersigned hereby expressly ratifies, approves and adopts said Unil Agreement 

as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests therein, and 

royalties presendy held or which may arise under existing option agreements or other interests in unitized substances, covering the lands within 

the Unil Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its hein. devisees, executors, 
assigns or successors in interest. 

„ c n „ 24 A , March ^ 2000 
EXECUTED this _ day of t j a ' 

Edward R~ Hudson Jr. \ 
Address: 616 Texas Street 

TRACT (S) Fort Worth. TX 76102 

STATE OF TEXAS 

COUNTY OF T A K P A N r T 

Edv/ard JR". Hudson Jr, 
24 day of March . 19 2000 be fore mc persona ilv 

to me tnown to be the person described in and who executed the foregoing 
instrument, and acknowledged lhat (s) he executed the same a* his/Tier free act tnd deed. 

My Commission Expires: 7/31/2000 

NotaryTubiic V i r g i n i a B. Clarke 

(SEAL) 
^ ̂ ' ^ " ~ r ? :N^<^^^r^^d^^^^^r^^v(r^^^rs^ 

X, 0 T ? % \ VIRGINIA B. CLARKE 
i !,*we7Tr*l Notary Public 

>; \ < W \ J J STATE OF TEXAS 
''^^yiTvjy My Comm. Exp. 07/31/2000 

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

A N D 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development tnd Operation of the 

Red H i l l s North UNIT AREA, coumy 0 f Lea _ S u t e o f 

New Meuco. dated M a r c h 1 A K 2 0 0 0 . in form approved on behalf of the Secretary of the Lntenor and the 

Commissioner of Public Landt. and in consideration of the execution or ratification by other worsting interest owners of the contemporary Urut 

Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 

as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as lo the undersigned's interests in anv lands and leases, or interests therein, and 

royalties presendy held or which may arise under existing option agreements or other interests in unitized substances, covering the lands within 

the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 
assigns or successors in interest. 

A / ^ day of [ f o n d l e . » A 6 C Q EXECUTED thia 

A t t c a 4919 O c c i d e n t a l Rd. 
Address: 

TRACT (S) 
Santa Rosa, CA 95401 

STATE OF 

COUNTY OF 

instrument. 

6t# / A c ^ 1 

On this . / / ( / \ A ' ' °^ — — • " ' before me personally 
/ \ X lo me known to be the person described in and who executed the foregoing 

and aclcnowledgad^nal (s) he executed the same aa his/her free act and deed. 

My Commission Expires: 

Notary Public 

(SE/U-) 

Rev. 07/95 



CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT 

Acknowledgment 

State of California 

County of Sonoma 

On 7>QA 2 - 0 0 0 

ss. 

before, me, Leslie Laybourne, Notary Public, personally 

appeared 
Name(s) of Signers(s) 

m a* m o m 
LESLIE LAYBOURNE 

Commission # 1185640 
Notary Puolic - California f 

Sonoma County 
y Comm. Expires Jun 1,2002 

Place Notary Seal Above 

personally known to me 

^/proved to me on the basis of satisfactory 
evidence 

to be the person(s) whose name(s) is/are subscribed to the 
within instrument and acknowledged to me that he/she/they 
executed the same in his/her/their authorized 
capacity(ies), and that by his/her/their signature(s) on the 
instrument the person(s), or the entity upon behalf of which 
the person(s) acted, executed the instrument. 

WITNESS my hand and official seal. 

Signature of Notary Public 

-OPTIONAL-

Though the information below is not required by law, it may prove valuable to persons relying on the document and could 

prevent fraudulent removal and reattachment of this form to another document. 

Description of Attached Document 
Title or Type of Document: V?&V^c tvV io \A g y v l ^ v n c W - J pY)\\- H c ^ l l T ) ^ f 

Document Date: loo; Number of Pages_ 

Signer(s) Other Than Names Above: / t 1 / / ? 

Capacity(ies) Claimed by Signer 
Signer's Name fNv^W-e.VW Sc fV>" ' 
•^Individual 

Corporate Officer - Title(s) 

RIGHT THUMBPRINT 
OF SIGNER 

Patlner- Limited General 
Attcney in Fact 
Trustee 
Guardian or Conservator 
Other: 

Signer Is Representing 



RATIFICATION AND IOINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development tnd Operation of the 

Red H i l l s North UNIT AREA, coumy of Lea sute of 
New Mexico, dated M a r c h 1 AK 2 0 0 0 . in form approved on behalf of the Secretary of the Interior and the 
Commissioner of Public Landt. and in consideration of the execution or ratification by other working interest owners of the contemporary Unit 
Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 
as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests therein, and 
royalties presently held or which may arise under existing option agreements or other interests in unitized substances, covering the lands within 
the Unit Area in which the undersigned may be found lo have an oi! and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 
assigns or successors in interest. 

jUy pf March / _ *j>0(? 23 

TR.ACT (S) 

Address: /"1'CW /~LIA4SA(,j'pA. Address: 

PSA*, IWT 

STATE OF T e x a s 

COUNTY OF M i d l a n d 

On this 23 

Chapman—H Sn nrigra s s 

) aa. 

day of M a r c h 2 0 0 0 , 19 . before me personally 
m. 10 me known to be the person described in and who executed the foregoing 

instrument, and acknowledged thai (s) he executed the same aa his/her free act and deed 

F ' ^ ' Z-~5- O 2-
My Commission Expires: / 

(SEAL) 

^v-;Uvf pox-:? 

-.V 
' •. •? OF ^ .-

'V.;-.r:;>"-

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and Operation of the Red 
Hills North Unit Area, County of Lea, State of New Mexico, dated March 1, 2000, in form approved on behalf of 
the Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the execution or 
ratification by other working interest owners of the contemporary Unit Operating Agreement which relates to said 
Unit Agreement, the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement as fully as 
though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or 
interests therein, and royalties presently held or which may arise under existing option agreements or other 
i nterests in unitized substances, covering the lands within the Unit Area in which the undersigned may be found to 
have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his, or her or its 
heirs, devisees, executors, assignees or successors in interest. 

EXECUTED this 29 th day of March, 2000. 

ESTATE OF LILLIE M. YATES 

By:-< r^£-? / /? £'< 

Frank Yates, Jr., Attdfkey-in-Fact fp/S.P. Yates, B W / 
Harper and Frank Yates, Jr., Personal Representatives 
of the Estate of Lillie M. Yates, Deceased. 

Address: 105 South Fourth Street 
Artesia, New Mexico 88210 

STATE OF NEW MEXICO ) 
:ss 

COUNTY OF EDDY ) 

The foregoing instrument was acknowledged before me this •.y1-'!— day of March. 2000, by Frank 
Yates, Jr., Attorney-in-Fact for S.P. Yates, B.W. Harper and Frank Yates, Jr., Personal Representatives of the 
Estate of Lillie M. Yates, Deceased. 

My commission expires: Lt.v-ij__ C i'V-ClP-Q Vu^O 
9 - 1.5"- p?O03 Notary Public 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

A N D 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development ind Operation of the 

Red H i l l s North UNIT AREA, county of Lea _SUte of 
A*K 2 0 0 0 . in form approved on behalf of the Secreury of the Interior ind the March L New Mexico, dated 

Commiaiioner of Public Landt. and in consideration of the execution or ratification by other woricing interest owners ot the contemporary Unit 

Operating Agreement which relates lo said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 

as fully as though the undersigned had executed lhe original agreement. 

This Ratification and Joinder shall be effective as lo Lhe undersigned's interests in any lands and leases, or interests therein, and 

rov alties presendy held or which may arise under existing option agreements or other interests in unitized subsunces. covering the lands within 

the Unil Area in which the undersigned may be found lo have an oil and gas interest. 

This Ratification and Joinder of Unil Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 

ass gns or successors in interest. 

EXECUTED this .day of M P l g . d K 

TRACT (S) 

Address: 4 f t n 0 8 \ 0 P . S T B . . A v i f c . 

STATE OF l E X P f j > 

COUNTY OF j Prg-^AMT J 

On this 

)« . 

day of l M , R £ - C H . . I P C O before me personail 

, to me known to be the person described in and who executed the foregoing 

insi-ument. and acknowledged lhat (s) he executed the same as his/her free act and deed. 

M y Commission Expires! 

^ O h . HEATHER LYNN B. BRAZEAU 
i & A f S A MY COMMISSION EXPIRES 
U ^ s i M October 21,2000 

(SE ' 

Noury Public * * 

Rev. 07/95 



RATIFICATION AND IQINDER OF UNIT AGREEMENT 

AND 

UNTT OPERATTNG AGREEMENT 

In consideration of lhe execution of the Unji Agreement for the Development tnd Operation of the 

Red H i l l s N o r t h UNIT AREA, county of Lea S u i < : o f 

New Mexico, dated M a r c h _ 1 -19( 2 0 0 0 . in form approved on behalf of the Secretary of Lhe Interior and the 
Commissioner of Public Landt. and in consideration of the execution or ratification by other working interest owners of the contemporary Urul 
Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 
as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests therein, and 

royalties prcsendy held or which may arise under existing option agreements or other interests in unitized substances, covering the lands within 

Lhe Unil Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinderof Unit Agreement shall be binding upon the undersigned, bis. or her or its heirs, devisees, executors, 
assigns or successors in interest. 

EXECUTED thi. 2.9fk , of fY\ (\ A/}k . A*2A/YJ 

NUEVO SEIS LIMITED PARTNERSHIP 
a New Mexico Limited Partnership 

By: MM. Inc., its General Partner 

TRACT (S) Trac t 3 
NUEVO SEIS LIMITED PARTNERSHIP 

P. 0. BOX 2588 
ROSWELL, NEW MEXICO 88202-2588 

(505) 623-4618 

STATE OF New Mexico 

COUNTY OF Chaves 
) as. 

J 

On this , day of Y ^ l 0 r ( 2 > K - - t » / - 3 f 0 f O < Q • before me personally 
B a c b a r a E . H a r t l l l f I n . ~ P r e s . / G P lo me known to be the person described in and who executed the foregoing 

instrument, and acknowledged that (s) he executed the same as his/her free act and deed. 

M y Commission Expires: 

Notary Public ( 1 

(SEAJ.) 
OFFICIAL SEAL 
PATTI STACY 

i ) NOTARY PUBLIC 
'$} STATE OF NEW MEXICO 

My Commission Expires. 

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unil Agreement for the Development and Operation of the 

Red H i l l s North UNIT AREA. Coumy of Lea S u i ( . o f 

Nev/ Mexico, dated MRTTlh 1 A K 2 0 0 0 . in form approved on behalf of the Secreury of the Intenor and the 
Commissioner of Public Lands, and in contideraiion of the execution or ratification by other working interest owners of the contemporary Unil 
Operating Agreement which relates to said Unil Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 
as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests therein, and 
royalties presendy held or which may arise under existing option agreements or other interests in unitized subsunccs. covering the lands within 
the Unit Area in which the undersigned may be found to have tn oil and gts interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 
assigns or successors io interest. 

EXECUTED thi. , day of f Y l \ A A ^ f l T Y 
Estate of Kathleen Hannifin Bullard 

Barbara E. Hannif in , Personal Representative 

Address: P.O. Box 182 

TRACT rs) Tract 3 Roswell, NM 88202-0182 

STATE OF New Mexico 

COUNTY Of Chaves 
J aa. 

J 

On thi, rpQ^k^ . day of f l A f ) p f » V \ • ^ ^ X j Q . before me personally 
Barbara E. Hannif in , Pers. Rep. w me known to be the person described in and who executed the foregoing 

instrument, and acknowledged that (s) he executed the same aa his/her free act and deed. 

My Commission Expires: j-ia-fOa^ <AfyrAf) <SW\ c 
Noury Public 

(SEA,_ 

OFFICIAL SEAL 

PATTI STACY 
,»l NOTARY PUBLIC 
f j STATE OF NEW MEXICO 

My Commission Expires 

Rev. 07/95 



RATIFICATION AND JOINDER OF {JSTT AGREEMENT 

A N D 

UNIT OPERATING AGREEMENT 

In c o n t e n t i o n of Lhe execution of Lhe Unit Agreement for the Development and Operation of the 

Red H i l l s North UNIT AREA, coumy 0 f Lea S t t l e o f 

Ne v Mexico, dated M a r c h 1 . I X 2 0 0 0 , in form approved on behalf of the Secreury of the Interior and the 

CoTuruiaioner of Public Landa. and in consideration of the execution or ratification by other working interest owners of the contemporary Unit 

Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 

as Tally as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests therein, and 

royalties presenUy held or which may arise under existing option agreements or other interests in unitized subsunces. covering the lands within 

the Urul Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unil Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 
assigns or successors in interest. 

EXECUTED 

anieTle Hannifin ( y 
Address: P . O . B n y 1 8 ? 

TRACT (S) Tract 3 Roswell, NM 88202-0182 

STATE OF New Mexico 

COUNTY OF Chaves ) «. 

O" f ) Q ~ h 4 ^ - day of / Y V y P / > k 4 ? ^ > Q O . before me personally 

Danielle Hannif in . t o me known to be the person described in and who executed the foregoing 
inst-umenl. and acknowledged thai (s) he executed the same aa his/her free act and deed. 

My Commission Expires: ^J~*/o^. f~Y)7~^.^ 

Noury Public 

(SEAL) 

w - - ..-Vi-SEAL 

PATTI STACY 
i l NOTARY PUBLIC 

' i l STATE OF NEW MEXICO 

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND 

UNIT OPER ATTN G AGREEMENT 

bi consideration of the execution of the Unit Agreement for the Development »nd Operation of the 

:3ect H i l l s North UNIT AREA, county of Lea S u i e o f 

New Mexico. d»ted M3T*Ch 1 . I K 2 0 0 0 . in form approved on behalf of the Secreury of the Interior and the 
Commiiaioner of Public Landi. and in consideration of Ihe execution or ratification by other working interest owners of the contemporary Unit 
Operating Agreement which relates to said Unil Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 
as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interesu in any lands and leases, or interests therein, and 
royalties presenUy held or which may arise under existing option agreements or other interests in unitized subsunccs. covering the lands within 
the U nit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 
assigns or successors in interest. 

EXECUTED this c R 0 ^ day of / A / l / N f l / V Z9~D(5fi7). 

: /^PQ.u^a^^ 
attest Hol ly Sc^jerEz ^ 

k^ress: P . O . Bo: 
2588 

TRACT(S) Tract 3 Roswell, NM 88202-2588 

STATE OF New Mexico 

couisTY OF Chaves 
) «a. 

J 

On this < Q . 9 4 z j r y ^ day of f Y \ f ] . P f C J V -H- Q . before me personally 
H o l l y S c h e r t Z . lo me known lo be the person described in and who executed the foregoing 

instrui-nenl. and acknowledged that (s) he executed the same aa his/her free act and deed. 

My Commission I , Expires: ^ ~ I £ ~ Q C : ^ ^ : ? ? r ^ ^ S l l f l 
Noury Public 

(SEAL) 

>> c* 3EAL 
PATTi STACY 

SliffiSBlS) NOTARY PUBLIC 
& STATE OF NEW MEXICO 

My Commission Expires. 

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

tn consideration of the execution of lhe Unil Agreement for the Development tnd Operation of the 

Red H i l l s North UNIT AREA, coumy of Lea S u t e o f 

.!?( 2 0 0 0 . in form tpproved on behalf of the Secreury of the Interior and the March 1 New Mexico, dated 
Commissioner of Public Landt. and in consideration of the execution or ratification by other working interest owners of the contemporary Unit 
Operating Agreement which relates to said Unil Agreement the undersigned hereby expressly ratifies, approves and adopts said Unil Agreement 
as fully ts though lhe undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests therein, and 
royalties presendy held or which may arise under existing option agreements or other interests in unitized subsunces, covering the lands within 
the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or ils heirs, devisees, executors, 
assigns or successors in interest. 

EXECUTED thit y - day of d f < 2 1 - c / * y ^ f x l . <7<^' -^i^, 

' A M I * ' / 

TRACT (S) 

STATE OF 

7 
Address: 

<dy^ l e y?. A?e / f j / fzz< i 7̂  < 

f(A 
COUNTY OF 

) as. 

On this 

_C*rr> O, /•Ccf//y 
instrument, and acknowledged thai (sVne 

day of betore mc personally 
to me known to be the person described in and who executed the foregoing 

executed the same at 

My Commission Expires: 

and deed. 

Noury Public NsT 

(SE/U.) 

Rev. 07/95 



RATIFICATION A N D I O I N D E R OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

In consideration of lhe execution of the Urul Agreement for lhe Development md Opention of the 

Red H i l l s North _UN\T AREA, county of Lea S u t e o f 

•IX 2000. in form approved on behalf of the Secreury of the interior and the March 1 New Mexico, dated 
Ccmmiiaioner of Public Landt. and in consideration of the execution or ratification by other working interest owners of the contemporary Unit 
Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 
as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interesu in any lands and leases, or interests therein, and 
royalties presendy held or which may arise under existing option agreements or other interesu in unitized subsunces, covenng 'he lands within 
the Unit Are* in which the undersigned may be found to have an oil tnd gas interest. 

This Rttiftcation and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 
assigns or successors in interest. 

jZECUTED thia 

Attest 

TR-ACT (S) 

Address: 

63/ / W ^ / f l W 

COUNTY OF 

f f ^ day of ] fotrfk belore me personaiiv 
_. to me known to be the person described in and who executed the foregoing 

insti-ument. and acknowledged that (s) he executed the same at his/her free tct >na9deed. 

•~ fttlf tf / > w W ^ 
/ Noury Public I 

(SE.AL) Diana T Gendotti t 
Comm #1148804 i 

[NOTARY PUBUC CAUFORNwQ 
SANTA CLARA COUNTY 0 

Comm. Exp. July 27 2001 - i 
^/ KJ-I., , j , j j . 

Rev. 07/95 



RATIFICATION AND I O I N D E R O F UNIT AGREEMENT 
A N D 

UNTT OPERATING AGREEMENT 

ln consideration of the execution of the Unil Agreement for the Development ind Openlion of the 

Red H i l l s North UNIT AREA, coumy of Lea suie of 
• 2 0 0 0 , in form approved on behalf of the Secreury of the Intenor and the New Mexico, dated Jciarch L 

Commiiaioner of Public Landt. and in consideration of the execution or ratification by other working interest owners of the contemporary Unit 

Operating Agreement which relates to said Unil Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 

as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interesu in any lands and leases, or interests therein, tnd 

royalties presently held or which may arise under existing option agreements or other interesu in unitized subsunces. covering the lands within 

the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification tnd Joinder of Unil Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors. 

assigns or successors in interest. 

EXECUTED thia 

Attest 

TR.ACT (S) 

day of ,-r9 

Address: /Id 

STATE OF 

COUNTY OF 

On this 71* 

> aa. 

day of U t L X d J l . . 19- ^ f O V • before me 
ne known to be the person described in and who executed Lh 

personally 

e foregoing 

instrument, and acknowledged thai (s) he executed the same at his/her free act and deed. 

My Commission Expires: d^)TuC^ (50 
Noury Public 

(SEAL) 

LARAMIE 

STATE OF 
WYOMING 

Rev. 07/95 



RATIFICATION AND I01NDER OF UNIT AGREEMENT 
A N D 

UNIT OPERATING AGREEMENT 

In conaiderttion of the execution of the Unit Agreement for the Development 

Red H i l l s North J J N t T AREA. County of Lea 
ind Operation of the 

Sute of 

New Mexico, dated j V f a r r r ) 1 - I X 2 0 0 0 . in form approved on behalf of the Secreury of the Interior and the 

Commissioner of Public Landa. and in consideration of the execution or ratification by other working interest owners of the contemporary Unit 

Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 

as Ailly as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interesu in any lands and leases, or interests therein, and 

royalties presendy held or which may arise under existing option agreements or other interesu in unitized subsunces. covering the lands within 

Lhe Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 

assigns or successors in interest. 

day i EXECUTED this 

Vf C^l rW. 

TRACT (S) 7 
Address: 

S T A T E OF ) 

) aa. 

CO JNTY OF ) 

On this ZZ*^ day of U I A J L A , . before me personailv 

. to me known to be the person described in and who csceuied the foregoing 

instmment. and acknowledged lhat (s) he executed the same as his/her free «cl and deed. 

Rev. 07/95 



RATIFICATION AND IQINOER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

In consideration of lhe execution of the Unil Agreement for the Development ind Operation of the 

Red Hills North UNIT AREA. County of Lea S u i e a( 

New Mexico, dated M a r c h 1 . IX 2 0 0 0 . in form approved on behalf of the Secreury of the Interior and the 
Commiaaioner of Public Landt. and in consideration of the execution or ratification by other working interest owners of the contemporary Unit 
Operating Agreement which relates to said Unil Agreement the undersigned hereby expressly ratifies, approves and adopts said Unil Agreement 
aa fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interesu in any lands tnd leases, or interests therein, and 
royalties presently held or whieh may arise under existing option agreemenu or other interesu in unitized subsunces, covering the lands within 
the Unit Area in which the undersigned may be found io hive an oil and gts interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or iu heirs, devisees, executors, 
assigns or successors ia interest. 

EXECUTED thia Q U Z - . - ^ I day of ' ~ > ^ 7 ^ - < > ^ _ - ^ \S(L&CX~) . 

~^^tv^ t^ a ^/vV \ \ ^ ^ r ^ ~ ' L ' t r \^vi < S U'w*v.o4 \ r ^ V 

Address: 

TRACT (S) 
£)US HhHMANAS OIL & GAS 
6300 Ridylea Place, Ste 1005-A 
Ft Worth, Texas 76116 

STATE OF T E X A S ) 

COUNTY OF T A f c g r r f N j T ) 

On thit * 2 - 2 - - ^ _ day of rAfV-rZClA- . T - O O O • before me personally 

rV2-A-Hc*.l^ M- l -kAPSOfJ . 10 me known to be the person described in and who executed the foregoing 
instrument, and acknowledged that (s) he executed the same at his/her free act and deed. 

My (:ommis.,on Expire,: O <Q-Q\- 2 0 0 7 . S t f c P f h d AJOJL fe&Ah^ 

Noury Pub^c S>T[r P K A T J I EL .2>Al2-TO r\J 

^tiininm,,,,,, 

* A c-.Ol 

^ ' ^ ' R E S . , ' ^ 

"""/««,,miu««*v 

Rev. 07/95 



RATIFICATION AND IQINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

In consideration of Lhe execution of the Unit Agreement for the Development ind Operation of Lhe 

Red H i l l s North UNIT AREA, county of Lea S u i c 0 f 
New Mexico, dited M-^TCh 1 2 0 0 0 , in form approved on behalf of the Secretary of the Interior and Lhe 
Commissioner of Public Landa. and in consideration of the execution or ratification by other working interest owners of the contemporary Unit 
Operating Agreement which relates lo said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 
as fully as though lhe undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to lhe undersigned's interests in any lands and leases, or interests therein, and 
royalties presenUy held or which may arise under existing option agreements or other interesu in unitized subsunces. covering the lands within 
the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 
ass gns or successors in interest. 

day of / ^ / g ^ c ^ y ,VKii S. 

Attest 
Address: 

TRACT (S) 
DOS HERMANAS OIL & GAS 
63UU Hidglea Place, Ste 1005-A 
RWuitli.Tbixdb 76116 

STATE OF 

COUNTY OF 

On this 2 2 I c l day of fVVftfg.Cr-V i f ' Z O O O , before me personally 
PE-L-MAf^- 1— . lo me known to be the person described in and who executed the foregoing 

inst alment, and acknowledged that (s) he executed the same aa his/her free act and deed. 

Rev. 07/95 



RATIFICATION AND IQINDER OF UNIT AGREEMENT 

A N D 

UNIT OPERATING AGREEMFNT 

tn consideration of the execution of the Unil Agreement for the Development tnd Operation of the 

Red H i l l s North UNIT AREA, Couniy of L e a Sute of 
• 1f t 2 0 0 0 , in form approved on behalf of the Secreury of the Interior and the New Mexico, dated 

Committioner of Public Landt. and in consideration of the execution or ratification by other working interest owners of the contemporary Unit 

Operating Agreement which relates to said Unil Agreement lhe undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 

as fully ts though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interesu in any lands tnd leases, or interests therein, and 

royalties presenUy held or which may arise under existing option agreements or other interesu in unitized subsunces. covering the lands wiuhin 

the Unil Area in which the undersigned may be found lo have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shal! be binding upon the undersigned, his. or her or its heirs, devisees, executors, 
assigns or successors in interest. 

,tsr %06t . EXECUTED thit day of A ^ . - i \ 

Anest 

Address: 

TRACT (S) 

STATE OF 

COUNTY OF 

- H A J 

On thit 

instrument, and acknowledged lhat (s) he executed the same at his/her free act and deed 

M y Commission Expires: \ 0-24-0; 

day of k C * I , "TV" . before me persona.1\ 

. lo mc Known to be the person described in and who executed ihe foregoing 

jflcMi 
Noury Public 

(SE.VL) 

Carrie D. Benton 
Notary Public, State of Texas 

My Commission Expires 10-29-2002I 

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

Ln consideration of the execution of the Unit Agreement for the Development and Operation of the 

Red H i l l s North UNIT AREA, Coumy of Lea S u t e Q f 

.1?C 2 0 0 0 , in form approved on behalf of the Secretary of 'he Interior and the New Mexico, dated March 1 
Commissioner of Public Landt. and in consideration of the execution or ratification by other working interest owners of the contemporary Urul 

Operating Agreement which relales to said Unil Agreement the undersigned hereby expressly rati lies, approves and adopts said Unit Agreement 

is \ i l l y ts though the undersigned had executed the original agreement. 

Thit Ratification and Joinder shall be effective as to the undersigned's interests in tny lands and leases, or interests therein, and 

royalties presently held or which may arise under existing option agreements or other interests in uruticed substances, covering the lands within 

the Unil Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 

assigns or successors in interest. 

EXECUTED this 3 day of . ' / .19 P ~ ~ 

Anest 

f-
Z 

TRACT (S) 

Address: y / ^ c / , l W , , f A PC 7 ? ^ J T 

STATE OF 

CO UNTY OF 

LL 
On thia , St V. day of 

( • , / ; S H i>' TC. . h ,' l O S c: ^ . lo me knotv/ to be the 

before me personailv 

person described in md who executed lhe foregoing 

nsii'urnent. and aclcnowledged lhat (s) he executed the same a» his/her flree act and deed 

My Commission Expires 
Noury a^ublic 

(SE,\L) 

RUTH SCOTT 
Notary Public, State of Texas 

My Commission Expires 
OCTOBER 15, 2002 

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development tnd Operation of the 

Red H i l l s Nor th UNIT AREA, county of Lea S u i e o f 

• I K 2 0 0 0 . in form approved on behalf of the Secreury of the Interior tnd the New Mexico, dated March 1 
Committioner of Public Landt. and in consideration of the execution or ratification by other working interest owners of the contemporary Unit 
Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 
aa fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interesu in any lands tnd leases, or interests therein, and 
royalties presently held or which may arise under existing option agreemenu or other interesu in unitized subsunces. covering the lands within 
thi: Unil Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 
asi.igns or successor! in interest. ^ ^ 

EXECUTED thia / 7 <uy °(C£.J0Axd pl0£>O, 

TRACT (S) 

STATE OF 
) as. 

COUNTY OF 

On this 11 day of Q ^ J V A I L O . & . . Q O . before mc personally 
______ lo me known to be the person described in and who executed the foregoing 

ins rumenl. and acknowledged lhat (s) he executed Ihe same aa his/her free act and deed. 

My Commission Expires: 
. Q . . W I * . . < Noury Public 

r-v-WMtaW 
(SEAL* ^TJBJSK OFFICIAL SEAL * 

Kay L C&vnuto | 

marturt aaue -
.... l x*v'BOMO mwEO WTTH t»teWWTA*Y Of STATS 

Rev. 07/95 



RATIFICATION AND JOINDER O F U N I T AGREEMENT 

AND 
UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development «nd Operiiion of the 

Rgxi H i l l s North UNIT AREA. County of Lea S L l l e 0 f 
New Mexico, dited Mp>.rch 1 ,19C 2 0 0 0 . in form approved on behalf of the Secretary of the Interior and the 
Commisaioner of Public Lands, and in consideration of the execution or ratification by other worsting interest owners of the contemporary Unit 
Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 
as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or Interests therein, and 
royaltie s presendy held or which may arise under existing option agreements or other interests in unitized substances, covering the lands within 
the Unt Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its hojrs. devisees, executors, 
assigns or successors in interest. 

EXECUTED thia I O day of 

Attest 
££2 

TR-ACT CS) 

Address: 

STAT-:QF e .a i t fom^ ) u ^ i W ^ 7 s W / r ~ 
COUNTY OF 0 YtfVftQC ) 

_ On ^ i a . [ 0 _ day of A Cif) I 
C t I ^ \ ± x T \ \ e \ \ ' ) £ \ l ~ y . to me khown 

C day of A C/O I . - l i i ~ - - ' L i ~ . before me personally 
to be the person described in and who executed the foregoing 

instrument, and acknowledged that (sf he executed the same aadSĵ /heTfree act and deed. 

My Commission ExnirestH 0 \ & Y ) i W / 0 . 2 C Q 7 - t l A C t C ^ r U 4 U / f c ^ l 
Notary Public 

mmm * 
_ HBtTICMiAURSTAD 

(S E A J ) J MT^JtiBm Comn^don # VKQAW 
Notary Public - Caflfomfca 

Orange County 
MyOxrmB<pre5Ntov2D,2fXt2 

mmmm m 
KXSTAD I 

I 

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

Ln consideration of the execution of the Unit Agreement for the Development and Operation of the 
R e d H i l l S N o r t h UNIT AREA. County of L e a Sute of 

.19( 2 0 0 0 . in form «pproved on behalf of the Secreury of the Interior and the N< w Mexico, dated March 1 
Commissioner of Public Lands, and in consideration of the execution or ratification by other working interest owners of the contemporary Unit 
Operating Agreement which relates to said Unil Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 
as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to Ihe undersigned's interesu in any lands and leases, or interests therein, and 
rovalties presenUy held or which may arise under existing option agreement or other interesu in unitized subsunces. covering the lands within 
the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unil Agreement shall be binding upon the undersigned, his. or her or iu heirs, devisees, executors, 
assigns or successors in interest. 

day of _ 

Address: 

TRACT (S) 

STATE 

CCUNTYOF 

OF 

Cka.LUAy 
) «a. 

On thia day of before me personally 
. lo me lusown to be lhe person described in and who executed the foregoing 

instrument, and acknowledged that (s) he executed the same ai his/her free act and deed 

My Commission Expires: S ' SO - DCOQ ^ i . ^ i ^ 
Noury Public 

(SEAL) 

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

In con.ideral.on of the execution of (he Unit Agreement for the Development tnd Operation of the 

Red H i l l s North UNIT AREA. County of Lea S u i e o f 

Ne w Mexico, dated M^rC± | 1 . I X 2 0 0 0 . in form approved on behalf of the Secreury of the Intenor and the 
Cc rrtmiaaioner of Public Lands, and in consideration of the execution or ratification by other working interest owners of ihe contemporary Unit 
Operating Agreement which relates to said Unil Agreement the undersigned hereby expressly ratifies, approves and adopts said Unil Agreement 
as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interesu in any lands and leases, or interests therein, and 
royalties presendy held or which may arise under existing option agreemenu or other interesu in unitized subsunces. covering the lands within 
the Unil Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or iu heirs, devisees, executors, 
assigns or succeaaori in interest. 

EXECUTED thi. | Q V — d a y of \ A j ) - ^ O ^ C 

Address:T'£,^ f t > K l f 

TRACT (s) ^ y ; ^ i w l , , o 

STATE OF 

CC UNTY OF . ) ->-! ) 
) 

/ ) . ° " — £ L L ^ _ ^ o f / > y s •/ S • before me personally 
f } ' y ' <* i ^ f t / / / " v * v ^ ' • l o nse known to be the person described in and who executed the foregoing 

instrument, and acknowledged lhat (s) he executed the same aa his/her free act and deed. 

My Commission ExpiresT"'J / *f)(~~C-r-3 
[ y Noury p\blic V 

(SEAL) 

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

A N D 

U N I T OPERATING AGREEMENT 

Ln consideration of the execution of the Unit Agreement for the Development tnd Operation of the 

Red H i l l s North UNIT AREA. County of Lea S l M e o f 

New Mexico, dtted M a r c h 1 ,1K 2 0 0 0 . in form tpproved on behalf of the Secreury of the Intenor tnd the 
Commissioner of Public Ltndt . tnd in consideration of the execution or ratification by other working interest owners of the contemporary Unit 
Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unil Agreernent 
as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as lo the undersigned's interesu in any lands and leases, or interests therein, and 
royalties presently held or which may arise under existing option agreemenu or other interesu in uniihted subsunces. covering the lands within 
the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 
asMgns or successors in interest. 

EXECUTED thit day of ,19 . 

Attest 
Address: 

TRACT (S) 

STATE OF ) 

) " 
COUNTY OF ) 

On thit day of . 19 . before mc personally 
• 1 0 rne known to be the person described in and who executed the fo rgo ing 

instrument, and acknowledged that (s) he executed the same at his/her free act and deed. 

My Commission Expires: 

Noury Public 

(SEAL) 

Rev. 07/95 
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Federal 3475.81 
State 80.00 
Total 3555.81 
Unit Outline 

O Tract Numbers as Listed on Exhibit "B" 
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R A T T F I C A T I O N AND IQtNDER OF UNIT AGREEMENT 
AMP 

UNIT OPERATING AGREEMENT 

ln considemion of 

Red Hills North 
the execution 

New Mexico. dtled J3arch L 

of the Unit A free mem 
UNn* AREA. Couniy of 

for the Development 

Lea 
tnd Operttioa of the 

Suit of 
•IK 2QQQ. in form epproved on behtlf of tht Secreury of lhe Interior tnd the 

Commissioner of Public Lands, tnd in comidcrtlion of the execution or ntificttion by other working interest owners of the comemportry Unit 
Optming Agreement which reltici to ttid Unil Agrcemcni the undersigned hereby expreitly ratifies, ipprovei tnd tdopti Mid Unit Agreement 
ti fully ts though ihe undersigned hid executed Ihe original tgreemerii. 

Thit Rtiirtetiion tnd Joinder shell be effective ti lo Ihe undersigned's interests in tny Itnds tnd leases, or interests therein, tnd 
roytltiet presently held or which mty trise under existing option tgreemcnU or other interests in unitized subsunces. covering the Itnds within 
the Unit Are* in which the undersigned nuy be found to neve tn oil tnd gts interest. 

This Rtiifictiion tnd Joinder of Unil Agreement thill be binding upon tht undersigned, his, or her or iu heirs, devisees, executors, 
assigns or suceeuon io interest. 

EXECUTED * i i 15th jay of May 

Attest 

1 9 2000 

TRACT <Sj z. 
Dooothy ££r. Tucker, Truatee 

.Address: 

Dorothy J. Tuckhr Triml 
200 Cascade Avenue Cheyenne, WY 82009 

STATE OF WYOMING 

COUNTY OF LARAMIE 

On toil 15Ch day of May 19 2000 before me personally 

Dorothy J. Tucker _, lo me known to be lhe person described in tnd who executed the foregoing 
instrument, ind tetnowltdgad thai (s) he executed lhe time ti hit/her free a«*-eod tjecd. 

My Commission Expl - /0 
" Vft" SCR18NER -N0MW PUBLIC 

STATE Of 
WYOMMS 

Rev. 07/95 
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KATrngATTQN AMP iQfMMB OP UNIT AMtBABtT 
AMD 

UWT OWKATTWC ACTEBMPfT 

la eattaidartiioa of 
?*A Hi l l s north 

of UM Unit Atmtnu for tha Dtrvaloamtai aad Optra lion of UM 
UNIT AUA. Coutvy of. LtM. Slaw of 

New Maaico. daiad Manrri ^ .IK 2QQQ. ia form approved on behalf of UM Sacmary of UM laurior end UM 
CottunuaMMMT of rVBtM Uada. aad la loaiidtratioa ot* tha «iacutioaor rtiifwaiioo by other working inter** ownari at* UM eejtwmoorary Unit 
Opafatiag A|iamwal whieh ralatu to Mid Unit Agrtamaut tha iinrieriignacl htrety ettsreuly nlifiet. tap rowel aaa tdoeu uid Unit Agrwnem 
aa fully ti though UM untlaftigaad had tsacutad iha original agmtnaaL. 

Thia RailfiuUon and Joinder thai] ba aflactWa u to tha undamgnad't inurttu in any Uada aad ttaui. or iawiaau (hartin. and 
royaltiaa pnaaMiy Hald ar which may thaa under tiiaung, optic* a|rcainanu ar othar inuratu in uniiiiaa lubauaeti. eavaring UM ltntU within 
tha Unit Ana ia whiah UM uittfcnignad nay ba found to hava aa eil and gu iatatw. 

Thia Rjiificiiion and Joindar or Una Agreamtra thai! b« binding upon Ou tuidanignad. hit. or her of *i htin. deviatet, eauuiort. 
tjuugni or tuiieawi ia interest.. 

BOCVTED ihlt. 12 th _d*y of 

TRACT (S) 

D a n i e l , WY 83115 

STATE OF Wyoming 

COUNTY OF Laramie 

Oa 
12th 

John G. Andrikopoulos 
day of May tg 2000 before m personally 

utatniiMBi. aad tadtanwUdgad Uui (0 ha txaeuud lhe aatna aa hla/har fm act aad 

My Commission ebtpirea .. 10-1-06 
W. ft SCHIBNER - NOTAfrf PUBUC 

LWME *4gPr vnono 

Rev. 07/95 

x.« <5fnnnrT0MT«aNV 7.<± : ?T 
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RATIWeATlON AMP IQlWPta OF UHTT AGTaEgUPfT 
ABB 

uwrr oytHATiHo ACTtaMPiT 

la coneideratieia of (km ctmwioa of the Unil A p a i M for ih« Dev̂ iopmam and Opantioo of the 
P°*1 T O T " _ AMA. Couaiynf. LaS* Suu of 

Now Mixjso. daud. ,.'KJ2QQfl< In fon approved aa behalf of iho Secretary of DM interior tad the 
r of Fublia Uada. aad in toniidciauoaof OM eiacwio* ar reu'fieaiiaa by other working •*»**»* owmn of the contemporary Unit 

Oê ratine ApatJtmal which relate* to taid Unit Agraetiteoi tha uncUrtirr-d hereby txprvstly ratifiee. approval and adapu Mid Unit Agreement 
aa fully ai though tha undernigned had aaatnitad tha original i|r««mwa. 

Thia tUUttaaiioa and lofatder ahail ba atTaetWa u ia tha uodereigned't inure tu in any Uada aad leaau. or iaurou ihcrtia. aad 
rayaltiaa prtaaatly hald or whieh nay arise under txiaUtuj option urctintnu or othar inuraaa in uaitisad tubtuntat. centring tha Uada within 
the Una Area ia which tha ui*erngfted may ba foead to have aa ofl and gat uaeraa. 

Thia rUiifitaiion and Joinder of Unit Agreement ahelt be binding upon tha undersigned, hi a. or her or tu hein. deviaeea, aaactttan, 
aaaigna or tMcittaori ia inter**. 

TDCECUTCD thta. 12th May l 9 2000 

KyAndrikopot kopoulo 
Addrata: P. n 

TRACT (S) 
D a n i e l , WY 83115. 

STATE OF Wyoming 

COUNTY OF Laramie 

Oa rale 12 th 
Judy K. Andrikopoulos 

day of May 19 2000 before *M portonoHy 

uutruimm. and acknowledged thai (a) ha executed tha aama aa hia/her free act tad deed 
to me known ta be the peraon daaeribad in and who executed the foregoing 

My Coininiaaion Eapirae: 

(S tM) S C f l l 8 N C R " N C T W p u 8 t J C 

COUNTY OF 
LAMM*. 0 STXTEOF 

WTOwNQ 

Rev. 07/95 

A,IA smnorioMTMaMV 


