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October 18, 2001 

Cross Timbers Oil Company 
810 Houston St, Suite 2000 
Fort Worth, Texas 76102-6298 

Attention: Mr. Tim Welch 

Re: Southeast Maljamar Grayburg-San Andres Unit 
Second Expansion 
Lea County, New Mexico 

Dear Mr. Welch: 

We have reviewed your final application for the second enlargement ofthe Southeast Maljamar Grayburg-
San Andres Unit, Lea County, New Mexico. The Commissioner of Public Lands hereby grants Cross 
Timbers Oil Company final approval to expand the boundaries ofthe above captioned unit. Also approved 
is the attached amended plan of operation. Our approval is subject to like approval by the Bureau of Land 
Management and the New Mexico Oil Conservation Division. 

It is our understanding that the following lands containing an additional 40.00 acres will be added to the 
existing unit area: 

The total acreage in the Southeast Maljamar Grayburg-San Andres Unit following the second expansion is 
now 1,320.00 acres. 

Your letter of September 25, 2001 advises that XTO Energy is now the successor unit operator for this unit. 
Pursuant to Articles 7 and 8 of the Southeast Maljamar Grayburg-San Andres Unit Agreement, please 
submit a resignation/designation of successor unit operator to this office for our approval. 

Your S30.00 filing fee has been received. 

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791. 

Very truly yours, 

Township 17 South, Range 33 East 
Section 30: SW/4 SE/4 

RAY POWELL, M.S., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

JAMI BAILEY, Director 
Oil, Gas and Minerals Division 
(505) 827-5744 
RP/JB/pm 
pc: Reader File, 

Commissioner's File 
BLM-Roswell Attn: Mr. Armando Lopez NMOjGD-Attention^ Mr. Rov Johnson 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE 
HEARING CALLED BY THE 
OIL CONSERVATION DIVISION 
FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 12658 
ORDERS NO. R-3130-B and R-3134-D 

APPLICATION OF CROSS TIMBERS OIL COMPANY FOR UNIT EXPANSION, 
LEA COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This case came on for hearing at 8:15 a.m. on May 17, 2001, at Santa Fe, New 
Mexico, before Examiner Michael E. Stogner. 

NOW, on this 19th of September, 2001, the Division Director, having considered 
the testimony, the record, and the recommendations ofthe Examiner, 

FINDS THAT: 

(1) Due public notice has been given, and the Division has jurisdiction of this 
case and its subject matter. 

(2) The applicant, Cross Timbers Oil Company ("Cross Timbers"), is the 
designated operator of the Southeast Maljamar Grayburg-San Andres Unit ("Unit"), which 
comprises approximately 1,280 acres, more or less, of State and Federal lands underlying 
the following-described area in Lea County, New Mexico: 

TOWNSHIP 17 SOUTH. RANGE 33 EAST. NMPM 
Section 29: NW/4 NE/4, S/2 NE/4, W/2, and SE/4 
Section 30: NE/4, N/2 SE/4, and SE/4 SE/4 
Section 32: N/2 NE/4, SE/4 NE/4, N/2 NW/4, and N/2 SE/4 
Section 33: NW/4 NW/4 and N/2 SW/4. 

(3) The unitized formation is from the top of the Grayburg formation down to 
100 feet below the top ofthe San Andres formation. The Maljamar Grayburg-San Andres 
Pool within the Unit is governed by the Division Rules 104.B (1) and 104.F (1), with 
development on standard 40-acre spacing units with wells to be located no closer than 330 
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feet to the boundary of the unitized area nor closer than 10 feet to any quarter-quarter 
section line or subdivision inner boundary. 

(4) The Unit, which originally comprised 1080 acres of State and Federal lands, 
was approved by Division Order No. R-3130, issued in Case No. 3461 on October 4, 1966, 
for the purpose of conducting a waterflood project in the Maljamar Grayburg-San Andres 
Pool. The waterflood project was approved by Division Order No. R-3134, issued in Case 
No. 3462 on October 14, 1966. The Unit was expanded to its present size by Division 
Orders No. R-3130-A and R-3134-C, issued in Case No. 11742 on March 31, 1997. 

(5) At this time Cross Timbers seeks to expand the Unit to include one 
additional 40-acre tract of Federal land, Unit Tract No. 14 (Lease No. NM-94189), 
comprising the SW/4 SE/4 of Section 30, Township 17 South, Range 33 East, NMPM, Lea 
County, New Mexico. The Unit area, after expansion, will comprise a total area of 1320 
acres [440 acres of Federal land (33.33%) and 880 acres of State land (66.67%)], and is 
further described on Exhibit "A" attached hereto. 

(6) Any order issued in this case extending the boundary of the Southeast 
Maljamar Grayburg-San Andres Unit will also extend the governing rules ofthe Unit, as 
expanded, to the waterflood project in the Unit area. 

(7) The only working interest or cost-bearing interest owner in the Unit, as 
expanded, is Cross Timbers, which has ratified the Unit expansion. 

(8) The royalty interest owners in the Unit, the Commissioner of Public Lands 
of the State of New Mexico and the Bureau of Land Management of the United States 
Department of Interior have approved the expansion of the Unit. 

(9) There are seven overriding royalty interest owners in the tract to be added to 
the Unit, all of whom have ratified expansion of the Unit. 

(10) There are numerous overriding royalty interest owners in the three tracts 
added to the Unit in its first expansion (Case No. 11742). A number of those overriding 
royalty interest owners did not ratify the first expansion of the Unit. Those who have not 
ratified the expansion of the Unit will continue to be paid on a lease basis by the Unit 
operator 

(11) Due to the differences in overriding royalty ownership in the three tracts 
added to the Unit in its first expansion, Orders No. R-3130-A and R3134-C imposed well 
location restrictions on wells drilled or recompleted in the expanded Unit that offset Unit 
Tracts No. 11 through 13. Those restrictions should be retained by this order. 
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(12) The applicant presented evidence that the existing Unit Area will produce 
approximately 5,364,000 barrels of oil from the Maljamar Grayburg-San Andres Pool, w ith 
42% of the production being secondary oil. It was further estimated that ultimate primary 
production from the tract being added to the Unit would be 386,000 barrels of oil. If the 
ratio of secondary to primary oil recovery from the expanded Unit area remains the same as 
for the existing Unit Area, expanding the Unit will allow the recovery of an additional 
281,000 barrels of oil. 

(13) The original Unit Agreement, approved in 1966 by Division Order No. R-
3130, is not being amended by the applicant, other than to revise the following: 

(i) Exhibit "A", being a map ofthe boundary of the Unit 
Area and the boundaries and identity of tracts and leases 
within the Unit Area; 

(ii) Exhibit "B", being a schedule showing the percentage 
and type of ownership of oil and gas interests in all land in 
the Unit Area; and, 

(iii) Exhibit "C", being a schedule of the Tract 
Participation percentages for each tract during Phase II . 

(14) The Phase II tract participation formula in the Unit Agreement is being used 
to allocate production among the tracts in the expanded Unit area, and the formula is fair 
and equitable. 

(15) All plans of development and operation, expansions or contractions of 
participating areas, or expansions or contractions of the Unit area should be submitted to the 
Director of the Division for approval. 

(16) Approval of the Unit Agreement, as amended by the revised Exhibits A, B, 
and C thereto, should promote the prevention of waste and the protection of correlative 
rights within the expanded Unit area. 

IT IS THEREFORE ORDERED THAT: 

(1) The application of Cross Timbers Oil Company ("Cross Timbers") to 
expand its Southeast Maljamar Grayburg-San Andres Unit ("Unit") to include a 40-acre 
tract of Federal land, Unit Tract No. 14 (Lease No. NM-94189) comprising the SW/4 SE/4 
of Section 30, Township 17 South, Range 33 East, NMPM, Lea County, New Mexico, is 
hereby approved. 
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(2) The Unit area, after this second expansion, will comprise a total area of 1320 
acres, being 440 acres of Federal land (33.33%) and 880 acres of State land (66.67%), for 
oil and gas produced from the top of the Grayburg formation to 100 feet below the top of 
the San Andres formation, and is further described on Exhibit "A" attached hereto. 

(3) The plan contained in the Unit Agreement for the development and 
operation of the expanded Unit area is hereby approved in principle as a proper 
conservation measure. Notwithstanding any of the provisions contained in the Unit 
Agreement, this approval shall not be considered as waiving or relinquishing, in any 
manner, any right, duty, or obligation which is now or may hereafter be vested in the 
Division to supervise and control operations for the Unit and production of oil and gas 
therefrom. 

(4) No well may be drilled or recompleted in the Maljamar Grayburg-San 
Andres Pool within 330 feet of: 

(a) the boundary between the original Unit Area (Unit 
Tracts No. 1 through 10) and Unit Tracts No. 11, 12, and 13; 
or 

(b) the boundary between Unit Tracts No. 12 and 13. 

(5) In the event of subsequent joinder by any other party, or expansion or 
contraction of the Unit Area, the Unit operator shall file with the Division, within 30 days 
thereafter, counterparts of the Unit Agreement or ratification of same reflecting the 
subscription of those interests having joined or ratified. 

(6) All plans of development and operation, any further expansions or 
contractions of Unit participating areas and expansions or contractions of the Unit area shall 
be submitted to the Director ofthe Division for approval. 

(7) This order shall be effective upon the first day of the month following 
approval by the Commissioner of Public Lands of the State of New Mexico and the 
appropriate agency of the United States Department of Interior. This order shall terminate 
upon the termination of said Unit Agreement, and the last Unit operator shall notify the 
Division immediately in writing of such termination. 

(8) Jurisdiction of this cause is retained for the entry of such further orders as 
the Division may deem necessary. 
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EXHIBIT "A" 
CASENO. 12658 

ORDER NOS. R-3130-B AND R-3134-D 
SOUTHEAST MALJAMAR GRAYBURG-SAN ANDRES UNIT AGREEMENT 

CROSS TIMBERS OIL COMPANY 
LEA COUNTY, NEW MEXICO 

TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM 
Section 29: NW/4 NE/4, S/2 NE/4, W/2, and SE/4 
Section 30: E/2 
Section 32: N/2 NE/4, SE/4 NE/4, N/2 NW/4, and N/2 SE/4 
Section 33: NW/4 NW/4 and N/2 SW/4. 



United States Department of the Interior 
BUREAU OF LAND MANAGEMENT 

ROSWELL FIELD OFFICE 
2909 West Second Street 

Roswell, New Mexico 88201-2019 

t LAND DEPARTMENT 

NOV 1 0 2000 

IN REPLY REFER 
NMNM71040X 
3180 (06300) 

NOV 0 8 2180 

Cross Timbers Operating Company-
Attention: Tim Welch 
810 Houston Street, Suite 2000 
Fort Worth, TX 7S1C2-62S8 

Gentlemen: 

Your application f o r the second expansion of the Southeast Maljamar Grayburg-
San Andres Unit No. NMNM71040X, Lea County, New Mexico, has been approved as 
of t h i s date. Approval of the second expansion, e f f e c t i v e as of the f i r s t day 
of the month a f t e r approval f o r the expansion i s granted by the Commissioner 
of Public Lands, the BLM, and the NMOCD, increases the size of the unit from 
1280.00 acres to 1320.00 acres. 

You are requested to furnish the Commissioner of Public Lands, the New Mexico 
O i l Conservation Division, and other interested principals with appropriate 
evidence of t h i s approval. 

Sincerely, 

Larry D. Bray 
Assistant Field Manager, 
Lands and Minerals 



TO 
ENERGY 
Commissioner of Public Lands 
New Mexico State Land Office 
P.O. Box 1148 
Santa Fe, New Mexico 87504-1148 
Attn: Mr. Pete Martinez 

New Mexico Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 
Attn: Mr. Roy Johnson 

Bureau of Land Management 
2909 West Second Street 
Roswell, New Mexico 88201-2019 
Attn: Mr. Armando Lopez 

October 1, 2001 

Re: Southeast Maljamar Grayburg-San Andres Unit 
Second Expansion 
Lea County, New Mexico 

Gentlemen: 

Please be advised that we have received final approval from all the above entities for the 
second expansion of the captioned unit. The effective date will be November 1, 2001. 

Mr. Pete Martinez is in the process of preparing and sending me Certificates of 
Effectiveness. Upon receipt ofthe Certificates, I will record same and provide each of 
you with a recorded copy. 

Please note that Cross Timbers Operating Company and Cross Timbers Oil Company 
changed their name, effective June 1, 2001, to XTO Energy Inc. For your records, I have 
attached a Change of Operator Name (form C-104B) approved by the NMOCD. 

Thank you for your help in this matter and please call me at (817) 885-2661 i f you have 
any questions. 

Very truly yours, 

/ " ; ; / / j -

• '\ i A /;\i>,-tw 
'Tim Welch, CPL 
Senior Landman 

Enclosures 

XTO Energy Inc. • 810 Houston Street • Fort Worth, Texas 76102 • (817) 870-2800 • Fax:(817)870-1671 



September 25, 2001 

Mr. Pete Martinez FEDERAL EXPRESS 
Oil, Gas & Minerals Division 
Commissioner of Public Lands 
310 Old Santa Fe Trail 
Santa Fe, New Mexico 87501 

Re: Final Approval of Proposed Enlargement (second expansion) 
Southeast Maljamar Grayburg-San Andres Unit 
Lea County, New Mexico 

Dear Mr. Martinez: 

XTO Energy Inc., formerly Cross Timbers Oil Company, hereby requests final approval 
to enlarge the Southeast Maljamar Grayburg-San Andres Unit as provided for under 
Article 3.6 of Unit Agreement dated May 2, 1966. XTO Energy Inc. owns 100% of the 
working interest in the proposed enlarged unit. 

Enclosed for your review are the following: 

1. Three (3) copies of finalized "Notice of Proposed Enlargement", including amended 
Plan of Operation for Tract 14, Re-designation of the well names and numbers and 
revised Exhibits "A", "B" and "C". 

2. Copy of letter dated January 11, 2001, to the seven (7) overriding royalty owners in 
Tract 14, which is being brought into the unit. 

3. Copies of Ratifications from the all seven (7) overriding royalty owners in Tract 14: 
Billy Frank Bunting, Robert H. Bunting, Charles B. Dowaliby, James M. Dowaliby, 
Jr., Mary Evelyn Roberts, Betty M. Thompson, and David H. & Gay B. Bell Trust. 
Tract 14 has qualified to be included in the unit and all ORRI owners have ratified 
the Unit Agreement. 

4. Original of Ratification from Cross Timbers Oil Company, now XTO Energy 
Inc., which owns 100% of the working interest in Tract 14. 

5. Original of Ratification from Phillips Petroleum Company which is the Lessee of 
Record in Tract 14. 

XTO Energy Inc. • 810 Houston Street • Fort Worth, Texas 76102-6298 • (817) 870-2800 • Fax:(817) 870-1671 
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September 25, 2001 
Request for Final Approval of Proposed Enlargement 
Southeast Maljamar Grayburg-San Andres Unit 

6. Copy of approval letter of the Proposed Enlargement from the BLM and a copy of the 
preliminary approval letter from the Commissioner of Public Lands. 

7. Copy of Unit Operating Agreement. There are no changes. 

8. Copy of Case No. 12658 (Orders No. R-3130-B and 3134-D) dated September 19, 
2001 wherein the New Mexico Oil Conservation Division approved the application of 
Cross Timbers Oil Company, now XTO Energy Inc., to expand the subject unit to 
include Tract 14. 

9. Thirty dollar ($30.00) filing fee to the State of New Mexico. 

Effective June 1, 2001, Cross Timbers Oil Company changed its name to XTO Energy 
Inc. 

We look forward to final approval and please let me know if you need any additional 
information. My telephone number is (817) 885-2661. 

Thanks again for your consideration in this matter. 

Very truly yours, 

cc: Mr. Roy Johnson {/ 
New Mexico Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Mr. Armando Lopez 
Bureau of Land Management 
2909 West Second Street 
Roswell, New Mexico 88201 

Tim Welch 
Senior Landman 
XTO Energy Inc. 

Enclosures 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE 
HEARING CALLED BY THE 
OIL CONSERVATION DIVISION 
FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 12658 
ORDERS NO. R-3130-B and R-3134-D 

APPLICATION OF CROSS TIMBERS OIL COMPANY FOR UNIT EXPANSION, 
LEA COUNTY. NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This case came on for hearing at 8:15 a.m. on May 17, 2001. ai Santa Fe, New-
Mexico, before Examiner Michael E. Stogner. 

NOW, on this 19th of September, 2001. the Division Director, having considered 
the testimony, the record, and the recommendations ofthe Examiner, 

FINDS THAT: 

(1) Due public notice has been given, and the Division has jurisdiction of this 
case and its subject matter. 

(2) The applicant. Cross Timbers Oil Company ("Cross Timbers"), is the 
designated operator ofthe Southeast Maljamar Grayburg-San Andres Unit ("Unit"), which 
comprises approximately 1.280 acres, more or less, of State and Federal lands underlying 
the following-described area m Lea County, New Mexico: 

TOWNSHIP 17 SOUTH, RANGE 33 EAST. NMPM 
Section 29 
Section 30 
Section 32 
Section 33 

NW/4 NE 4, S'2 NE/4, W/2, and SE/4 
NE/4, N/2 SE 4. and SE/4 SE/4 
N/2 NE'4, SE'4 NE/4, N/2 NW/4, and N/2 SE/4 
NW'4 NW/4 and N/2 SW/4 

(3) The unitized formation is from the top of the Grayburg formation down to 
100 feet below the top ofthe San .Andres formation. The Maljamar Grayburg-San Andres 
Pool within the Unit is governed by the Division Rules 104.B (1) and 104.F (1), with 
development on standard 40-acre spacing units with wells to be located no closer than 330 
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feel to the boundary cf ;he unitized area nor closer than 10 feet to any quarter-quarter 
section line or subdivision inner boundary-. 

(4) The Unit, which originally comprised 1080 acres of State and Federal lands, 
was approved by Division OrdeT No. R-3130, issued in Case No. 3461 on October 4, 1966, 
for the purpose of conducting a waterflood project in the Maljamar Grayburg-San Andres 
Pool. The waterflood project was approved by Division Order No. R-3134, issued in Case 
No. 3462 on October 14, 1966. The Unit was expanded to its present size by Division 
Orders No. R-3130-A 3nd R-3134-C, issued in Case No. 11742 on March 31,1997. 

(5) At this time Cross Timbers seeks to expand the Unit to include one 
additional 40-acre tract of Federal land, Unit Tract No. 14 (Lease No. NM-94189), 
comprising the SW/4 SE/4 of Section 30, Township 17 South, Range 33 East, NMPM, Lea 
County, New Mexico. The Unit area, after expansion, will comprise a total area of 1320 
acres [440 acres of Federal land (33.33%) and 880 acres of State land (66.67%)], and is 
further described on Exhibit "A" attached hereto. 

(6) .Any order issued in this case extending the boundary of the Southeast 
Maljamar Grayburg-San .Andres Unit will also extend the governing rules of the Unit, as 
expanded, to the waterflood project vn the Unit area. 

(7) The only working interest or cost-bearing interest owner in the Unit, as 
expanded, is Cross Timbers, which has ratified the Unit expansion. 

(8) The royalty-' interest owners in the Unit, the Commissioner of Public Lands 
of the State of New Mexico and the Bureau of Land Management of the United States 
Department of Interior have approved the expansion ofthe Unit. 

(9) There are seven overriding royalty interest owners in the tract to be added to 
the Unit, all of whom have ratified expansion ofthe Unit. 

(10) There are numerous overriding royalty interest owners m the three rrac!s 
added to the Unit in its first expansion (Case No. 11742). A number of those overriding 
royalty interest owners die not ratify the first expansion of the Unit. Those who have not 
ratified the expansion of the Unit will continue to be paid on a lease basis by the Unit 
operator 

(11 / - Due to the differences in overriding royalty ownership in the three tracts 
added to the Unit m its first expansion. Orders No. R-3130-A and R3134-C imposed well 
location restrictions on wells drilled or recompleted in the expanded Unit that offset Unit 
Tracts No. i ! through 3. Those restrictions should be retained by this order, 
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(12) The applicant presented evidence that the existing Unit Area will produce 
approximately 5,364,000 barrels of oil from the Maljamar Grayburg-San Andres Poet with 
42% of the production being secondary oil. h was further estimated that ultimate primary 
production from the tract being added to the Unit wouid be 386,000 barrels of oil. If the 
ratio of secondary to primary oil recovery from the expanded Unit area remains th? same as 
for the existing Unit Area, expanding the Unit will allow the recovery of an additional 
281,000 barrels of oil. 

(13) The original Unit Agreement, approved in 1966 by Division Order No. R-
3130, is not being amended by the applicant, other than to revise the following: 

(i) Exhibit "A", being a map of the boundary ofthe Unit 
Area and the boundaries and identity of tracts and 'leases 
within the Unit Area; 

(ii) Exhibit "B", being a schedule showing the percentage 
and type of ownership of oil and gas interests in all land in 
the Unit Area; and. 

(Hi) Exhibit "C", being a schedule of the Tract 
Participation percentages for each tract dunng Phase II. 

(14) The Phase II tract participation formula in the Unit Agreement is being used 
to allocate production among the tracts in the expanded Unit area, and the formula is fair 
and equitable. 

(15) All plans of development and operation, expansions or contractions of 
participating areas, or expansions or contractions ofthe Unit area should be submitted to the 
Director o f the Division for approval. 

(16) Approval ofthe Unit Agreement, as amended by the revised Exhibits A. 3. 
and C thereto, should promote the prevention of waste and the protection of correlate e 
nghts within the expanded Unit area, 

IT IS THEREFORE ORDERED THAT: 

( l i The apphcat;on of Cross Timbers Oi! Company ("Cross Timbers'') to 
expand -.ts Southeast Maharr.ar Grayburg-San Andres Unit ("Unit") io inciude a 40-acre 
tract of Federal land, Unit Tract No. 14 (Lease No. NM-94189) comprising the S'V 4 SE 4 
of Section 30, Township :" South, Range 33 East, NMPM, Lea County, New Mexico, is 
hereby approved. 
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u ( 2 ) „ J h C U n i t ^ a f t e f t h l S S C C O n d e x P a n s i ° n > will comprise a total area of 1320 
acres bemg 440 acres of Federal land (33.33%) and 880 acres of State land (66.67%; for 
oil and gas produced from the top ofthe Grayburg formation to 100 feet below the top of 
the San Andres formation, and is further described on Exhibit "A" attached hereto. 

(3) The plan contained in the Unit Agreement for the development and 
operation of the expanded Unit area is hereby approved in principle as a proper 
conservation measure. Notwithstanding any of the provisions contained in the Unit 
Agreement, this approval shall not be considered as waiving or relinquishing, in any 
manner, any right, duty, or obligation which is now or may Hereafter be vested in the 
Division to supervise and control operations for the Unit and production of oil and gas 
therefrom. 

(4) No well may be drilled or recompleted in the Maljamar Grayburg-San 
Andres Pool within 330 feet of: 

(a) the boundary between the original Unit Area (Unit 
Tracts No. 1 through 10) and Unit Tracts No. 11, 12, and 13; 
or 

(b) the boundary between Unit Tracts No. 12 and 13. 

(5) In the event of subsequent joinder by any other party, or expansion or 
contraction of the Unit Area, the Unit operator shall file with the Division, within 30 days 
thereafter, counterparts of the Unit Agreement or ratification of same reflecting the 
subscription of those interests having joined or ratified. 

(6) All pians of development and operation, any further expansions or 
contractions of Unit participating areas and expansions or contractions of the Unit area shall 
be submitted to the Director of the Division for approval. 

(7) This order shall be effective upon the first day of the month following 
approval by the Commissioner of Public Lands of the State of New Mexico and the 
appropriate agency of the United States Department of Interior. This order shall terminate 
upon the termination of said Unit Agreement, and the last Unit operator shall notify the 
Division immediately in writing of such termination. 

(8 > Jurisdiction of this cause is retained for the entry' of such further orders as 
the Division may deem necessary. 
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EXHIBIT "A" 
CASE NO. 12658 

ORDER NOS. R-3130-B AND R-3134-D 
SOUTHEAST MALJAMAR GRAYBURG-SAN ANDRES UNIT AGREEMENT 

CROSS TIMBERS OIL COMPANY 
LEA COUNTY, NEW MEXICO 

TOWNSHIP 17 SOUTH, RANGE 33 EAST. NMPM 
Section 29: NW/4 NE'4, S/2 NE/4, W/2, and SE/4 
Section 30; E<2 
Section 32: N/2 NE/4, SE/4 NE'4, N72 NW/4, and N'2 SE/4 
Section 33: NW/4 NW/4 and N/2 SW/4. 



istrict 1 
625 N. French Dr., Hobbs. NM 88240 
jjtrjctJl 
11 South First, Artesia, NM 88210 
istrict HI 
XX) Rio Brazos Road. Aztec, NM 87410 
istrict [V 
220 S. St. Francis Dr., Santa Fe. NM 87505 

State of New Mexico 
Energy Minerals and Natural Resources 

Oil Conservation" Division 
1220 South St. Francis Dr. 

Santa Fe, NM 87505 

Change of Operator Name 

OGRID: 
Effective Date: 

005380 
June 1, 2001 

Previous Operator Name and Information: 

Name: Cross Timbers Operating Company 

Address: 3000 N. G a r f i e l d , SHH-P 175 
Address: 

3ity, State, Zip: Midland, TX 79705 

Form C-104B 
March 19, 2O0I 

Submit 1 copy ofthe ftnal affected wells 
list along with 1 copy of this form per 

number of wells on that list to 
appropriate District Office 

BEC'O. ' - v i ^ U N D 

SEP 1 2 2001 

New Operator Name and Information: 

New Name:^ XTO Energy Inc . 
Address: 3000 N. G a r f i e l d . Sn-fr* 175 
Address: 

City, State, Zip: Midland, TX 79705 

hereby certify that the rules of the Oil Conservation Division have been complied with and that the information given on 
his form and the attached list of wells is true and complete to the best of my knowledge and belief. 

Signature: 

Printed name: 

Title: 

Janice Courtney 

Regulatory Specialist 

Date: 8 /22/20Q1 Phone: 915/682-8873 

Signature: 

Printed 

District: 

Date: 

NMOCD Approval 

Name: / / ^ g - ^ / f U T -

SEP 0 7. ZOM. 
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JAMES BRUCE 
ATTORNEY AT LAW ^ ^ g flJOfc Vs 

POST OFFICE BOX 1056 1 • ' 
SANTA FE, NEW MEXICO 87504 

3304 CAMINO LISA 
HYDE PARK ESTATES 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 
(505) 982-2151 (FAX) 

May 18, 2001 

Hand Delivered 

Michael E. Stogner 
O i l Conservation D i v i s i o n 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Re: Case No. 12658; A p p l i c a t i o n of Cross Timbers O i l Company 
f o r Unit Expansion, Lea County, New Mexico 

Dear Mr. Stogner: 

Enclosed regarding the above case i s a proposed order (on hard copy 
and d i s k ) . 

I have j u s t been informed t h a t , e f f e c t i v e June 1, 2001, Cross 
Timbers Operating Company w i l l merge i n t o Cross Timbers O i l 
Company, which w i l l change i t s name t o XTO Energy Inc. I d i d not 
r e f l e c t t h i s change i n the proposed order. 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION 
FOR THE PURPOSE OF CONSIDERING: 

CASE NO. 12658 
ORDER NOS. R-3130-B and R-3134-D 

APPLICATION OF CROSS TIMBERS 
OIL COMPANY FOR UNIT EXPANSION, 
LEA COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing at 8:15 a.m. on May 17, 2001, 
at Santa Fe, New Mexico, before Examiner Michael E. Stogner. 

NOW, on t h i s day of May, 2001, the D i v i s i o n D i r e c t o r , 
having considered the record and the recommendations of the 
Examiner, and being f u l l y advised i n the premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e has been given, and the D i v i s i o n has 
j u r i s d i c t i o n of t h i s cause and i t s subject matter. 

(2) The a p p l i c a n t , Cross Timbers O i l Company, i s operator of 
the Southeast Maljamar Grayburg-San Andres U n i t , which comprises 
1280 acres, more or les s , of State and Federal lands u n d e r l y i n g the 
f o l l o w i n g described area i n Lea County, New Mexico: 

Township 17 South, Range 3 3 East, N.M.P.M. 
Section 29 
Section 30 
Section 32 
Section 33 

NWHNEH, SHNEK, WA, and SWA 
NEK, NfcSEK, SEKSEH 
NMNEK, SEKNEH, N » , and NMSEK 
NW^NWK and WASWA 

(3) The u n i t i z e d formation i s from the top of the Grayburg 
formation down t o and i n c l u d i n g 100 f e e t below the top of the San 
Andres form a t i o n . The Maljamar Grayburg-San Andres Pool w i t h i n the 
Unit i s governed by the general Statewide Rules and Regulations, 
w i t h development on standard 40-acre spacing and p r o r a t i o n u n i t s 
w i t h w e l l s t o be loca t e d no clo s e r than 330 f e e t t o the boundary of 
the u n i t i z e d area nor cl o s e r than 10 f e e t t o any qu a r t e r - q u a r t e r 
s e c t i o n l i n e or s u b d i v i s i o n inner boundary. 

(4) The U n i t , which o r i g i n a l l y comprised 1080 acres of State 
and Federal lands, was approved by D i v i s i o n Order No. R-3130, 
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issued i n Case 3461 and dated October 4, 1966, f o r the purpose of 
conducting a w a t e r f l o o d p r o j e c t i n the Maljamar Grayburg-San Andres 
Pool, which was approved by D i v i s i o n Order No. R-3134, issued i n 
Case 3462 and dated October 14, 1966. The Unit was expanded t o i t s 
present s i z e by D i v i s i o n Order Nos. R-3130-A and R-3134-C, issued 
i n Case No. 11742 and dated March 31, 1997. 

(5) At t h i s time the a p p l i c a n t seeks t o expand the Unit t o 
include one a d d i t i o n a l t r a c t , comprised of the f o l l o w i n g 40 acres, 
more or l e s s , of f e d e r a l land: 

U n i t Tract 14: The SWASEU of Section 30, Township 17 
South, Range 33 East, N.M.P.M. (Lease No. NM 94189). 

The Uni t Area, a f t e r expansion, w i l l be comprised of 440 acres of 
Federal land (33.33%) and 880 acres of State land (66.67%), and i s 
f u r t h e r described on E x h i b i t "A" attached hereto. 

(6) Any order issued i n t h i s case extending the boundary of 
the Southeast Maljamar Grayburg-San Andres Uni t w i l l also extend 
the governing r u l e s of the U n i t , as expanded, t o the w a t e r f l o o d 
p r o j e c t i n the Uni t Area. 

(7) The only working i n t e r e s t or cost-bearing i n t e r e s t owner 
i n the U n i t , as expanded, i s Cross Timbers O i l Company, who has 
r a t i f i e d the Uni t expansion. 

(8) The r o y a l t y i n t e r e s t owners i n the U n i t , the Commissioner 
of Public Lands of the State of New Mexico and the United States 
Bureau of Land Management, have approved the expansion of the U n i t . 

(9) There are seven o v e r r i d i n g r o y a l t y i n t e r e s t owners i n the 
t r a c t t o be added t o the U n i t , a l l of whom have r a t i f i e d expansion 
of the U n i t . 

(10) There are numerous o v e r r i d i n g r o y a l t y i n t e r e s t owners i n 
the three t r a c t s added t o the Unit i n i t s f i r s t expansion (Case No. 
11742). A number of those o v e r r i d i n g r o y a l t y i n t e r e s t owners d i d 
not r a t i f y the f i r s t expansion of the U n i t . Those who have not 
r a t i f i e d the expansion of the Unit w i l l continue t o be pai d on a 
lease basis by the U n i t operator. 

(11) Due t o d i f f e r e n c e s i n o v e r r i d i n g r o y a l t y ownership i n the 
three t r a c t s added t o the Unit i n i t s f i r s t expansion, Order Nos. 
R-3130-A and R-3134-C imposed w e l l l o c a t i o n r e s t r i c t i o n s on we l l s 
d r i l l e d or recompleted i n the expanded Unit which o f f s e t Unit Tract 
Nos. 11-13. Those r e s t r i c t i o n s should be r e t a i n e d by t h i s order. 
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(12) The a p p l i c a n t presented evidence t h a t the e x i s t i n g Unit 
Area w i l l produce approximately 5,364,000 b a r r e l s of o i l from the 
Maljamar Grayburg-San Andres Pool, w i t h 42% of the p r o d u c t i o n being 
secondary o i l . I t was f u r t h e r estimated t h a t u l t i m a t e primary 
prod u c t i o n from the t r a c t being added t o the Unit w i l l be 386,000 
b a r r e l s of o i l . I f the secondary:primary recovery r a t i o f o r the 
expanded Uni t Area remains the same as f o r the e x i s t i n g Unit Area, 
expanding the U n i t w i l l a llow the recovery of an a d d i t i o n a l 281,000 
b a r r e l s of o i l . 

(13) The o r i g i n a l Unit Agreement approved by D i v i s i o n Order 
No. R-313 0 i s not being amended by the a p p l i c a n t , other than t o 
r e v i s e : 

(a) E x h i b i t A, being a map of the Unit Area and the 
boundaries and i d e n t i t y of t r a c t s and leases w i t h i n the Unit 
Area ; 

(b) E x h i b i t B, being a schedule showing the percentage and 
type of ownership of o i l and gas i n t e r e s t s i n a l l land i n the 
Un i t Area; and 

(c) E x h i b i t C, being a schedule of the Tract P a r t i c i p a t i o n 
percentages f o r each Tract d u r i n g Phase I I . 

(14) The Phase I I t r a c t p a r t i c i p a t i o n formula i n the Unit 
Agreement i s being used t o a l l o c a t e production among the t r a c t s i n 
the expanded Unit Area, and the formula i s f a i r and e q u i t a b l e . 

(15) A l l plans of development and operation, expansions or 
c o n t r a c t i o n s of p a r t i c i p a t i n g areas, or expansions or c o n t r a c t i o n s 
of the Unit Area should be submitted t o the D i r e c t o r of the 
D i v i s i o n f o r approval. 

(16) Approval of the Unit Agreement, as amended by the r e v i s e d 
E x h i b i t s A, B, and C t h e r e t o , should promote the p r e v e n t i o n of 
waste and the p r o t e c t i o n of c o r r e l a t i v e r i g h t s w i t h i n the expanded 
Unit Area. 

IT IS THEREFORE ORDERED THAT; _ 

t"/g (1) The a p p l i c a t i o n of Cross Timbers O i l Company i t ô ,,,expand 
t)are' Southeast Maljamar Grayburg-San Andres UnitT^ O r i g i n a l l y 
-approved by D i v i s i o n Order No. R-3130, issued i n Case 3461 and 
dated October 4, 1966, f o r the purpose of conducting a w a t e r f l o o d 
p r o j e c t i n the Maljamar Grayburg-San Andres Pool, which was 
approved by D i v i s i o n Order No. R-3134, issued i n Case 3462 and 
dated October 14, 1966, as expanded by D i v i s i o n Order Nos. R-3130-A 
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and R-3134-C, issued i n Case No. 11742 and datoG March 31, 1997, t o 
include one a d d i t i o n a l - t r a c t of Federal l a n d e n Township 17 South, 
Range 33 East, NMPM, Lea County, Ne'w Mexico, comprising the 
f o l l o w i n g 4 0 acr^s, more ox le s s , is^nereby approved: 

'Unit Tract XA: The SŴ SEM of Section 30, Township 17 
South, Ra*rge 33 East, N.M.P.M. (Lease No. NM 94189) . 

(2) "The Unit Area, a f t e r the second expansion, w i l l comprise 
1320 acres, being 440 acres of Federal land (33.33%) and 880 acres 
of State land (66.67%), f o r o i l and gas produced from the top of 
the Grayburg formation t o 100 f e e t below the top of the San Andres 
formation, and i s f u r t h e r described i n E x h i b i t "A" attached hereto 
and maHp_aj)art hereof. 

(3) The pla n contained i n the Unit Agreement f o r the 
development and oper a t i o n of the expanded Unit ^ r e a i s hereby 
approved i n p r i n c i p l e as a proper conservation measure; provided, 
however, n o t w i t h s t a n d i n g any of the p r o v i s i o n s contained i n the 
Unit Agreement, t h i s approval s h a l l not be considered as waiving or 
r e l i n q u i s h i n g , i n any manner, any r i g h t , duty, or o b l i g a t i o n which 
i s now, or may h e r e a f t e r be, vested i n the D i v i s i o n t o supervise 
and c o n t r o l operations f o r the Unit and production of o i l and gas 
therefrom. 

(4) No well may be drilled or recompleted in the Maljamar 
Grayburq-San Andres Pool within 330 feet of: ,/ ., ,j 

(a) the boundary between the Original Unit Area (Tracts 1-10) 
and Unit Tracts 11, 12, and 13; or . fjisu 

(b) the boundary between Unit Tracts 12 and 13. 

(5) I n the event of subsequent j o i n d e r by any other p a r t y , or 
expansion or c o n t r a c t i o n of the Unit Area, the Unit operator s h a l l 
f i l e w i t h the D i v i s i o n , w i t h i n 30 days t h e r e a f t e r , counterparts of 
the Unit Agreement or r a t i f i c a t i o n s of same r e f l e c t i n g the 
s u b s c r i p t i o n of those i n t e r e s t s having j o i n e d or r a t i f i e d . 

(6) A l l plans of development and operati o n , a l l Unit 
p a r t i c i p a t i n g areas and expansions or c o n t r a c t i o n s of the Unit 
Area, s h a l l be submitted t o the D i r e c t o r of the D i v i s i o n f o r 
approval. 

(7) This order s h a l l be e f f e c t i v e upon the f i r s t of the month 
f o l l o w i n g approval by the D i v i s i o n , the Commissioner of Public 
Lands of the State of New Mexico, and the appropriate agency of the 
United States Department of I n t e r i o r ; t h i s order s h a l l terminate 
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upon the t e r m i n a t i o n of the Unit Agreement; and the l a s t Unit 
operator s h a l l n o t i f y the D i v i s i o n immediately i n w r i t i n g of such 
t e r m i n a t i o n . 

(8) J u r i s d i c t i o n i s hereby r e t a i n e d f o r the e n t r y of such 
f u r t h e r orders as the D i v i s i o n may deem necessary. 

DONE at Santa Fe, New Mexico, on the date and year hereinabove 
designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

[Sea l ] 
LORI WROTENBERY 
D i r e c t o r 



EXHIBIT "A" 
CASE NO. 12658 

ORDER NOS. R-3130-B and R-3134-D 
SOUTHEAST MALJAMAR GRAYBURG-SAN ANDRES UNIT AGREEMENT 

CROSS TIMBERS OIL COMPANY 
LEA COUNTY, NEW MEXICO 

TOWNSHIP 17 SOUTH, RANGE 33 EAST, N.M.P.M. 

Section 29 
Section 30 
Section 32 
Section 33 

NWHNEH, Ŝ NEM, WA, and SE% 
EM 
N^NE1/, SE^NE1/, WANW-A, and N^SEM 
NWMNWM and WASWA 


