KELLAHIN AND KELLAHIN

ATTORNEYS AT LAW
TELEPHONE ({SO5) 982-4285

EL PATIO BUILDING
TELEFAX {505) 982-2047

117 NORTH GUADALUPE

W. THOMAS KELLAMIN®
*NEW MEXICO BOARD OF LEGAL SPECIALIZATION PosT OFFICE Box 2265
SANTA FE, NEW MEXICO 873504-2265

RECOGNIZED SPECIALIST IN THE AREA OF
NATURAL RESOQURCES-OIL AND GAS LAW

October 23, 2001
HAND DELIVERED o
R
oL
Ms. Lori Wrotenbery, Director 122 L6 o
Oil Conservation Division 60.,41/ mo
[@%) =
& L

1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re: Application of Primero Operating, Inc.
for approval of the Cat Head Mesa Unit

Socorro County, New Mexico.

Dear Ms. Wrotenbery:

On behalf of Primero Operating, Inc., please find our application in the referenced
case which we request be set on the next available Division Examiner’s docket on

scheduled for November 15, 2001.

Also enclosed is our suggested advertisement for the Division docket.

Very truly yoyrs,

W. Thgﬁnas Kellahin

cfx: Ben Donegan
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION
OF PRIMERO OPERATING, INC.

FOR APPROVAL OF THE CAT HEAD MESA
UNIT, SOCORRO COUNTY, NEW MEXICO

CASE NO./22¢6

APPLICATION

Comes now Primero Operating, Inc., by its attorneys, Kellahin & Kellahin, and
applies to the New Mexico Oil Conservation Division for an order approving its proposed
Cat Head Mesa Unit, a voluntary exploratory unit for an area comprising 37,339.04
acres, more or less, of state, federal and fee oil and gas leases underlying portions or all
of the following sections: Sections 35, 36, Township 3 South, Range 8 East; Sections 31,
32, 33, Township 3 South, Range 9 East; Sections 1, 2, 3, 10-15, 23-25, and 36
Township 4 South, Range 8 East; Sections 2-36, Township 4 South, Range 9 East;

Section 1, Township 5 South, Range 8 East; Sections 2-11 Township 5 South, Range 9
East, Socorro County, New Mexico,

and in support states:

(1) Primero Operating Inc. ("Primero") is the proposed operator of a voluntary
exploratory unit to be called the "Cat Head Mesa Unit."

(2) The proposed area for which application is made for unitized operations is
known as the "Cat Head Mesa Unit Area" and consists of state, federal and fee oil & gas

leases located in Socorro County, New Mexico and comprises 37,339.04 acres, more or
lesS. See Exhibit "A".

(3) Primero proposes to re-enter the former Manzano Qil Corporation Cat Head
Mesa Well No. 1 located in the NE/ASW/4 of Section 8 Township 4 South, Range 8 East
to test the Atoka formation at a depth of approximately 4,220 feet unless commercial

production in paying quantities is encountered at a lesser depth as the required initial test
well for this unit.
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Primero Operating, Inc.
-Page 2-

(4) There is a reasonable geologic basis for the proposed unit boundary.

(5) Approval of this unit will provide for the unified development and operation

of an entire potential geologic prospect and will afford the most efficient and economical
means for the exploration, drilling and production.

(6) The proposed operator with approval of this voluntary unit will have effective
and efficient control of this potential reservoir which should afford the opportunity to
maximize recovery, prevent waste and protect correlative rights.

(7) The proposed unitization and adoption of the methods of operation embodied
in the Unit Operating Agreement will benefit the working interest owners and royalty
owners of the oil and gas rights within the Unit Area.

(8) Applicant has filed to obtain preliminary approval from the Commissioner of
Public Lands of New Mexico and the Bureau of Land Management and anticipates having

agency approval prior to hearing. Notice of this case has been sent to the State Land
Office and the Bureau of Land Management.

(9) The working interest owners in the unit have agreed to this unit and have a

sufficient percentage so that the unit operations will be orderly and efficient and therefore
will avoid waste and protect correlative rights. See Exhibit "B"

WHEREFORE, Primero Operating, Inc. requests that this application be set for
hearing on November 15, 2001 before the Division’s Examiner and that the Division
enter its order approving the Unit Agreement and Unit Operating Agreement and

providing for the unitized management, operations and further development of all the
formations within the Unit Area.

Respectfully submitted,

W. Thomas Kellahin
Kellahin &Kellahin
P. O. Box 2265
Santa Fe, New Mexico 87504
phone (505) 982-4285
ATTORNEYS FOR APPLICANT
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PROPOSED ADVERTISEMENT

CASE Application of Primero Operating, Inc. for unit approval, Socorro County,
New Mexico. Applicant seeks approval of the Cat Head Mesa Unit, a voluntary
exploratory unit for an area comprising 37,339.04 acres, more or less, of state, federal
and fee oil and gas leases underlying portions or all of the following sections: Sections
35, 36, Township 3 South, Range 8 East; Sections 31, 32, 33, Township 3 South, Range
9 East; Sections 1, 2, 3, 10-15, 23-25, and 36 Township 4 South, Range 8 East; Sections
2-36, Township 4 South, Range 9 East; Section 1, Township 5 South, Range 8 East;
Sections 2-11 Township 5 South, Range 9 East, Socorro County, New Mexico. This
proposed unit is located approximately 18 miles northeast from Bingham, New Mexico
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OPERATOR

Primero Operating, Inc.
Attn: J. Phelps White, IV
400 N. Pennsylvania
Roswell, NM 88201

(605) 622-~1001

FAX 625-0227

NON-0 RS

Benson-Montin-Greer Drilling Corporation Ceja Corporation

Attn: Albert R, Greer
4900 College Blvd.
Farmington, NM 87402
(505} 326-8874

FAX 327-9207

Bill Fenn

111 North Atkinson
Roswell, NM 88201
(505} 6275560

FAX 827-5561

McCabe Petroleum Corporation
Attn: Greg McCabe

Midland, TX 79701

(915) 684-0018

FAX 684-0048

The Rudman Partnership

Attn: W.R. (Trey) Sibley III
1700 Pacific Avenue, Suite 4700
Dallas, TX 75201-4670

(214) 220-3900

FAX  220-390i

Tejon Exploration Company
Attn: Joseph E. Canon
400 Pine, Suite 900
Abilene, TX 79601

{915) 673-5429

PAX 673-2028

Attn: Charles W. Wickstrom
5120 South Yale, Suite 1800
Tulga, OK 74136-4234

(918) 496~0770

FAX 496-1925

JMA 0il Properties, Ltd.
Attn: James M, Alexander
155 Pine Street Alley
Abilepe, TX 79601

{915) 677-1309

FAX 677-1399

MJR Investwent Corporation
c/o Great Spirits Company LLC
Attn: Roseann Sessa

85-47 Eliot Ave.

Rego Park, NY 11374

(718) 533-7717

FAX 533-7610

Slash Four Enterprises, Inc.
Attn: J. Phelps White, IV
400 N. Pennaylvania
Roswell, NM 88201

(505) 622-1001

FAX  625-0227

Warren, Inc.

Attn: John M. Warren
3304 La Mancha Drive W
Albuquergue, NM 87104
(505) 842-1046

FAX 842~1047

EXHIBIT



KELLAHIN AND KELLAHIN
ATTORNEYS AT LAW

EL PATIO BUILDING
TELEPHONE (505) 982-4285
7 RTH GUADALUPE
17 No TELEFAX (BOS) 982-2047

W. THOMAS KELLAHING
PosT OFFICE Box 2265

*NEW MEXICO BOARD OF LEGAL SPECIALIZATION

RECOGNIZED SPECIALIST IN THE AREA OF oo
NATURAL RESOURCES-QIL AND GAS LAW SANTA FE, NEW MEXICO 87304-22865

JASON KELLARIN (RETIRED 1991)

October 23, 2001

HAND DELIVERED

]

3

Ms. Lori Wrotenbery, Director <3
Oil Conservation Division My
1220 South Saint Francis Drive o
Santa Fe, New Mexico 87505 D

oS T
Re: Application of Primero Operating, Inc. o =t

for approval of the Cat Head Mesa Unit

Socorro County, New Mexico. 296 6
Ceor !

Dear Ms. Wrotenbery:

On behalf of Primero Operating, Inc., please find our application in the referenced
case which we request be set on the next available Division Examiner’s docket on

scheduled for November 15, 2001.
Also enclosed is our suggested advertisement for the Division docket.

Ve

truly yoyrs,

Ww. Thqilnas Kellahin

cfx: Ben Donegan
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION
OF PRIMERO OPERATING, INC.

FOR APPROVAL OF THE CAT HEAD MESA
UNIT, SOCORRO COUNTY, NEW MEXICO

CASE NO. /Z22((

APPLICATION

Comes now Primero Operating, Inc., by its attorneys, Kellahin & Kellahin, and
applies to the New Mexico Oil Conservation Division for an order approving its proposed
Cat Head Mesa Unit, a voluntary exploratory unit for an area comprising 37,339.04
acres, more or less, of state, federal and fee oil and gas leases underlying portions or all
of the following sections: Sections 35, 36, Township 3 South, Range 8 East; Sections 31,
32, 33, Township 3 South, Range 9 East; Sections 1, 2, 3, 10-15, 23-25, and 36
Township 4 South, Range 8 East; Sections 2-36, Township 4 South, Range 9 East;

Section 1, Township 5 South, Range 8 East; Sections 2-11 Township 5 South, Range 9
East, Socorro County, New Mexico,

and in support states:

(1) Primero Operating Inc. ("Primero") is the proposed operator of a voluntary
exploratory unit to be called the "Cat Head Mesa Unit."

(2) The proposed area for which application is made for unitized operations is
known as the "Cat Head Mesa Unit Area" and consists of state, federal and fee oil & gas

leases located in Socorro County, New Mexico and comprises 37,339.04 acres, more or
lesS. See Exhibit "A".

(3) Primero proposes to re-enter the former Manzano Oil Corporation Cat Head
Mesa Well No. 1 located in the NE/4SW/4 of Section 8 Township 4 South, Range 8 East
to test the Atoka formation at a depth of approximately 4,220 feet unless commercial

production in paying quantities is encountered at a lesser depth as the required initial test
well for this unit.



NMOCD Application
Primero Operating, Inc.
-Page 2-

(4) There is a reasonable geologic basis for the proposed unit boundary.

(5) Approval of this unit will provide for the unified development and operation

of an entire potential geologic prospect and will afford the most efficient and economical
means for the exploration, drilling and production.

(6) The proposed operator with approval of this voluntary unit will have effective
and efficient control of this potential reservoir which should afford the opportunity to
maximize recovery, prevent waste and protect correlative rights.

(7) The proposed unitization and adoption of the methods of operation embodied

in the Unit Operating Agreement will benefit the working interest owners and royalty
owners of the oil and gas rights within the Unit Area.

(8) Applicant has filed to obtain preliminary approval from the Commissioner of
Public Lands of New Mexico and the Bureau of Land Management and anticipates having

agency approval prior to hearing. Notice of this case has been sent to the State Land
Office and the Burecau of Land Management.

(9) The working interest owners in the unit have agreed to this unit and have a
sufficient percentage so that the unit operations will be orderly and efficient and therefore
will avoid waste and protect correlative rights. See Exhibit "B"

WHEREFORE, Primero Operating, Inc. requests that this application be set for
hearing on November 15, 2001 before the Division’s Examiner and that the Division
enter its order approving the Unit Agreement and Unit Operating Agreement and

providing for the unitized management, operations and further development of all the
formations within the Unit Area.

Respectfully submitted,

By
W. Thomas Kellahin
Kellahin & Kellahin
P. O. Box 2265
Santa Fe, New Mexico 87504
phone (505) 982-4285
ATTORNEYS FOR APPLICANT




PROPOSED ADVERTISEMENT

CASE /Z 766 Application of Primero Operating, Inc. for unit approval, Socorro County,
New Mexico. Applicant seeks approval of the Cat Head Mesa Unit, a voluntary
exploratory unit for an area comprising 37,339.04 acres, more or less, of state, federal
and fee oil and gas leases underlying portions or all of the following sections: Sections
35, 36, Township 3 South, Range 8 East; Sections 31, 32, 33, Township 3 South, Range
9 East; Sections 1, 2, 3, 10-15, 23-25, and 36 Township 4 South, Range 8 East; Sections
2-36, Township 4 South, Range 9 East; Section 1, Township S South, Range 8 East;
Sections 2-11 Township 5 South, Range 9 East, Socorro County, New Mexico. This
proposed unit is located approximately 18 miles northeast from Bingham, New Mexico
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14:50 505-828-2k21

OPERA

SEM DOMHERAN

Primero Operating, Inc.

Attn:

(605) 622-1001
PAX  625-0227

NON-O

Benson-Montin-Greer Drilling Corporation
Attn: Albert R. Greer

4900 College Blvd.

Farmington, NM 87402

(505) 3256-8874

FAX  327-9207

Bill Fenn

111 North Atkinson
Roswell, NM 88201
(505) 6275560

FAX 627-5561

McCabe Petroleum Corporation
Attn: Greg McCabe

500 W. Texas, Suite 1110
Midland, TX 79701

{915) 684-0018

FAX 684-0048

The Rudman Partnership

Attn: W.R. (Trey) Sibley III
1700 Pacific Avenue, Suite 4700
Dallas, TX 75201-4870

(214) 220-3%00

FaX  220-390i

Tejon Exploration Company
Attn: Joseph E. Canon
400 Pine, Suite 900
Abilene, TX 79601

{915) 873-6429

PAX 673-2028

AR b sy e

J+. Phelps White, IV
400 N. Pennsylvania
Roswell, NM 88201

Ceja Corporation

Attn: Charles W. Wickstroa
6120 South Yale, Suite 1800
Tulsa, OK 74138-4234

(918) 496-0770

FAX 496-1925

JMA 0il Properties, Ltd.
Attn: James M. Alexander
155 Pine Street Alley
Abilene, TX 79601

{915) 677-1309

FAX 677-1399

MJR Investment Corporation
c¢/o Great Spirits Company LLC
Attn: Roseann Sessa

85-47 Eliot Ave.
Re‘o Park, NY
(718) 533-7717
FAX §33-7610

11374

Slash Four Enterprises, Inc.
Attn: J., Phelps White, IV
400 N. Pennsylvania
Roswell, NM 83201

(505) 622-1001

FAX  €25-0227

Warren, Inc.

Attn: John M. Warren
3304 La Mancha Drive NW
Albuquerque, NM 87104
(505) 842~1046

FAX  842-1047

EXHIBIT

Al



