United States Department of the Interior

BUREAU OF LAND MANAGEMENT

ST RECEIVED

Roswell, New Mexico 88202

IN REPLY REFER TO: SES i 00
NMNM106852X LYo-
QOIL CONSTRVATION

SN ISTON

September 9,2003

Mr. Ben Danegan
3224 Candelaria NE
Albuquerque, NM 87107

Re: 2003 Plan of Development and Operations
Cat Head Mesa Unit
Socorro County, New Mexico

Dear Mr. Donegan:

Your 2003 Plan of Development for the referenced unit is hereby approved. The plan calls for continued testion of the
Cathead Mesa Well No. 1 and the re-entry of the Dulce Well No.1.

The Commissioner of Public Lands and the Oil Conservation Division have also approved the 2003 Plan of Development and
Operations.

If you have any questions please call me at (505) 627-0248.

Sincerely,

T [

Armando A. Lopez
Petroleum Engineer
cc:
Commissioner of Public Lands (Attn; Pete Martinez)
NMOCD (Attn: Roy Johnson) -~
Unit File.



COMMISSIONER'S OFFICE
Phone (505) 827-5760
Fax (505)827-5766

ADMINISTRATION
Phone (505) 827-5700
Fax (505)827-5853

GENERAL COUNSEL
Phone (505) 827-5713
Fax (505)827-4262

PUBLIC AFFAIRS
Phone (505) 827-1245
Fax (505)827-5766

New Mexico State Land Office
Commissioner of Public Lands
Ray Powell, M.S., D.V.M.

COMMERCIAL RESOURCES
Phone (505) 827-5724
Fax (505) 827-6157

MINERAL RESOURCES
Phone (505) 827-5744
Fax (505)827-4739

ROYALTY MANAGEMENT
Phone (505) 827-5772
Fax (505) 827-4739

SURFACE RESOURCES
Phone (505) 827-5793
Fax (505)827-5711

December 13, 2002

Mr. Ben Donegan
3224 Candelaria NE
Albuquerque, New Mexico 83107

Re: Commercial Well Determination
Cat Head Mesa Unit Well No. 1
NE/4SW/4 Sec. 8-48-9E
Socorro County, New Mexico

Dear Mr. Donegan:
We are in receipt of your letter of November 11, 2002, wherein on behalf of Primero Operating, Inc., you

have submitted data that supports your commercial determination regarding the following Cat Head Mesa
Unit Well:

Well Name Completion
and Number Location Date Formation Determination
Cat Head Mesa Unit #1  NE/4SW/4 Sec. 8-4S-9E  5/8/02 Abo/Atoka Commercial

Please be advised that, according to the data submitted, the Commissioner of Public Lands concurs with
your determination that the Cat Head Mesa Unit Well No. 1 is a commercial well in the Abo and Atoka
formations. This action is subject to like concurrence by the Bureau of Land Management and the New
Mexico Oil Conservation Division.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.
Very truly yours,

RAY POWELL, M.S., D.V.M.
COMMISSIONER OF PUBLIC LANDS

B?-_"P‘%?V 5&’

JAMI BAILEY, Director

Qil, Gas and Minerals Division

(505) 827-5744

RP/IB/pm

pc: Reader File,
BLM Roswell-Attn.: Mr. Armando Lopez
OCD-Attn.: Mr. Roy Johnson
TRD-Attn.: Mr. Valdean Severson
RMD-Attn.: Mr. Kurt McFall
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State of New Mexico

PATRICK H. LYONS o i COMMISSIONER'S OFFICE
COMMISSIONER Commissioner Of Public L.ands Phone (505) 827-5760
310 OLD SANTA FE TRAIL Fax (505) 827-5766

P.O.BOX 1148 www.nmstatelands.org

SANTA FE, NEW MEXICO 87504-1148 RECE"ED

JUL 54 Ll
JIL CONSTRVATION
LIVISION

July 21, 2003

Mr. Ben Donegan
3224 Candelaria NE
Albuquerque, New Mexico 87107

Re: 2003 Plan of Development
Cat Head Unit
Socorro County, New Mexico

Dear Mr. Donegan:

The Commissioner of Public Lands has, of this date, approved the above-captioned Plan of Development. Our approval
is subject to like approval by all other appropriate agencies.

The possibility of drainage by wells outside of the unit area and the need for further development of the unit may exist.
You may be contacted at a later date regarding these possibilities.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.
Very truly yours,

PATRICK H. LYONS
COMMISSIONER OF PUBLIC LANDS

BY: 1
JAMI BAILEY, Director J

Oil, Gas and Minerals Division
(505) 827-5744

PL/JB/cpm
xc: Reader File OoCD BLM
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United States Department of the Interior RECE] VED

BUREAU OF LAND MANAGEMENT JUi 8 2% i3
Roswell Field Office = =
2909 West Second Street | s
Roswell, New Mexico 88202 oiL ConN SER VATI ON
: Bivision
IN REPLY REFER TO: :
NMNM106852X

July 11, 2003

Mr. Ben Donegan
3224 Candelaria NE
Albuquerque, NM 87107

Re: Commercial Well Determination
Cat Head Mesa Unit Well No. 1
Socorro County, New Mexico

Dear Mr. Donegan:

By letter dated November 11, 2002 you requested that we designate the subject well as commercial for the Cat Mesa Unit.
The New Mexico Oil Conservation Division and the New Mexico Commissioner of Public Lands have determined that the
Cat Head Mesa Unit Well No. 1 located in the NE%4SWY4 Sec. 8, T4S, RIE, is commercial and capable of producing in
paying quantities.

We have reviewed the supporting data and we concur with your determination of commerciality. This concurrence is limited
to carbon dioxide.

If you have any question please call Armando Lopez at 505-627-0248,

Sincerely,

SRR S0D.) ARMANID A. LOPEZ

Armando A. Lopez
Acting Assistant Field Manager
Lands and Minerals Division

cc
Commissioner of Public Lands (Attn: Mr. Pete Martinez)
NMOCD (Attn: Mr. Roy Johnson)



COMMISSIONER'S OFFICE
Phone (505) 827-5760
Fax (505)827-5766

ADMINISTRATION
Phone (505) 827-5700
Fax (505)827-5853

GENERAL COUNSEL
Phone (505) 827-5713
Fax (505)827-4262

PUBLIC AFFAIRS

Phone (505) 827-1245
Fax (505)827-5766

December 17, 2002

Primero Operating, Inc.

3224 Candelaria N.E.

New Mexico State Land Office
Commissioner of Public Lands
Ray Powell, M.S,, D.V.M.

Albuquerque, New Mexico §7107
Attn:  Mr. Ben Donegan

Re: Cat Head Mesa Unit
Subsequent Joinder
Revised Exhibit B
Schedule of Ownership

Socorro County, New Mexico

Dear Mr. Donegan:

COMMERCIAL RESOURCES
Phone (505) 827-5724
Fax (505)827-6157

MINERAL RESOURCES
Phone (505) 827-5744
Fax (505)827-4739

ROYALTY MANAGEMENT
Phone (505) 827-5772
Fax (505)827-4739

SURFACE RESOURCES
Phone (505) 827-5793
Fax {505)827-5711

We are in receipt of your letter of November 11, 2002, together with ratifications from Mr. Carl L. Johnson and revised
Exhibit “B” Schedule of Ownership for the Cat Head Mesa Unit.

The ratifications and revised exhibits are accepted for record and have been filed as a part of the unit agreement.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.

Very truly yours,

RAY POWELL, M.S., D.V.M.

COMMISSIONER OF PUBLIC LANDS

BY: ; e
PETE MARTIN EZ
O1l/Gas and Minerals Division

(505) 827-5791
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BEN DONEGAN
- 3224 CANDELARIA NE
ALBUQUERQUE, NEW MEXICO 87107

505 884-2780
FAX 505 888-2621

February 21, 2002

Authorized Officer

=
-y
A
Bureau of Land Management ;Q
2909 West Second Street
Roswell, NM 88021

[& )
Director

New Mexico 0il Conservation Division
1220 South St. Francis Drive

Santa Fe, NM 87504

Re:

Approval of the Cat Head Mesa Unit Agreement
by the New Mexico State Land Office

Ladies and Gentlemen:

The New Mexico State Land Office granted approval of the Cat Head Mesa Unit
Agreement No. NMNM106852X, Socorro County, New Mexico on February 19, 2002.
Enclosed is the Certificate of Approval by the Commissioner of Public Lands.

Primero Operating, Inc.

By: {%LLV\E\E§€ﬂ/\QX2»VfV

Ben Donegan, Agent




NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

PRIMERO OPERATING, INC.
CAT HEAD MESA UNIT
SOCORRO COUNTY, NEW MEXICO

There having been presented to the undersigned Commissioner of Public Lands ot the State on New Mexico
for examination, a Unit Agreement for the development and operation of acreage which is described within the
referenced Agreement, dated NOVEMBER 1. 2001, which said Agreement has been executed by parties owning and
holding oil and gas leases and royalty inierests in and under the property described, and upon examination of said
Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the
better utilization of reservoir energy in said area.

(b) ‘That under the proposed agreement, the State of New Mexico will receive its fair
share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair
and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with
respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-43, 19-10-40, [9-10-47, New
Mexico Statutes Annotated, 1978 Compilation, 1, the undersigned Commissioner of Public Lands of the State of New
Mexico, do hereby consent to and approve the said Agreement, however, such consent and approval being limited and
restricted to such lands within the Unit Area. which are effectively committed o the Unit Agreement as of this date, and
further. that leases insofar as the lands covered thereby committed to this Unit Agreement shail be and the same are
hereby amended to conform with the terms of such Unit Agreement. and said leases shall remain in full force and effect
in accordance with the terms and conditions of said Agreement. This approval is subject to all of the provisions of the
aforesaid statutes.

IN WITNESS WHEREQF, this Certificate of Approval is executed. with seal affixed. this 19TH day of FEBRUARY.
2002.

T oA e Iz

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico




COMMISSIONER'S OFFICE
Phone (505) 827-5760
Fax (505)827-5766

ADMINISTRATION
Phone (505) 827-5700
Fax  (505)827-5853

GENERAL COUNSEL
Phone (505) 827-5713
Fax (505)827-4262

PUBLIC AFFAIRS
Phone (505) 827-1245
Fax (505)827-5766

New Mexico State Land Office
Commissioner of Public Lands
Ray Powell, M.S,, D.V.M.

February 19, 2002

Ben Donegan
3224 Candelaria NE
Albuquerque, NM 87107

Re: Final Approval
Cat Head Mesa Unit Agreement
Socorro County, New Mexico

Dear Mr. Donegan:

COMMERCIAL RESOURCES
Phone (505) 827-5724
Fax (505)827-6157

MINERAL RESOURCES
Phone (505) 827-5744
Fax (505) 8274739

ROYALTY MANAGEMENT
Phone (505) 827-5772
Fax (505) 827-4739

SURFACE RESOURCES
Phone (505) 827-5793
Fax (505) 827-5711

This office is in receipt of your letter of December 12, 2001 requesting final approval of the Cat Head Mesa
Unit Agreement, Socorro County, New Mexico. We are also in receipt of Primero Operating, Inc.’s surface

improvement damage bond.

Please be advised that the Commissioner of Public Lands has this date granted final approval to the Cat
Head Mesa Unit Agreement, Socorro County, New Mexico. The effective date of your agreement is

January 9, 2002.

Enclosed are (5) Certificates of Approval.

Your filing fee has been received.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.

Very truly yours,

RAY POWELL, M.S., D.V.M.
COMMISSIONER OF PUBLIC LANDS

< B

BY: - y
JAMI BAILEY, Director

Qil, Gas and Minerals Division
(505) 827-5744

RP/IB/pm

pc: Reader File,

BLM-Roswell, Attn: Mr. Armando Lopez

OCD-Santa Fe, Attn: Mr. Roy Johnson
TRD-Attn: Mr. Valdean Severson
RMD-Attn: Ms. Linda Vieira

a0

310 O1d Santa Fe Trail. P. 0. Box 1148 Santa Fe.

v Mexico 87504-1148



COMMISSIONER'S OFFICE
Phone (505) 827-5760
Fax (505)827-5766

ADMINISTRATION
Phone (505) 827-5700
Fax (505)827-5853

P (205) 827573 New Mexico State Land Office
Commissioner of Public Lands
Phone (305) 8271245 Ray Powell, ML.S., D.V.M.

Fax (505)827-4262
PUBLIC AFFAIRS

Fax (505) 827-5766

January 7, 2002

Mr. Ben Donegan
3224 Candelaria NE
Albuquerque, New Mexico 87107

Re: Proposed Cat Head Mesa Unit
Additional Ratification and Joinders

Socorro County, New Mexico

Dear Mr. Donegan:

COMMERCIAL RESOURCES
Phone (505) 827-5724
Fax (505)827-6157

MINERAL RESOURCES
Phone (505) 827-5744
Fax (505)827-4739

ROYALTY MANAGEMENT
Phone (505) 827-5772
Fax (505)827-4739

SURFACE RESOURCES
Phone (505) 827-5793
Fax (505)827-5711

This office has received your letter of January 4, 2002. Your letter included the royalty interest owners
ratifications and joinders to the Cat Head Mesa Unit Agreement executed by the following: Knollene
Lovelace McDaniel, Roe Lovelace, Trustee of the Frances A. Lovelace Trust, Roe Lovelace, Noel Holt.
Lovelace, Dru Wynn Lovelace King, Joan Collinson Deming, Jean Collinson Suggs and overriding royalty

interest owners Frances E. Gunn and Robert D. Gunn.

The above-mentioned ratifications are hereby accepted and have been filed in our records.

Please be advised that as per our letter of November 9, 2001, final approval to the Cat Head Mesa Unit is
still pending until we receive the required $20,000 Surface Improvement Damage Bond from Primero

Operating, Inc.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.

Very truly yours,

RAY POWELL, M.S., D.VM.
COMMISSIONER OF PUBLIC LANDS

BY: T
JAMI BAILEY, Director

Oil, Gas and Minerals Division
(505) 827-5744

RP/JIB/pm
cc: OCD-Santa Fe, Attention: Mr. Roy Johnson
BLM-Roswell, Attention: Mr. Armando Lopez

310 Old Santa Fe Trail. P. 0. Box 1148 Santa Fe. New Mexico 87504-1148



BEN DONEGAN
3224 CANDELARIA NE
ALBUQUERQUE, NEW MEXICO 87107

505 884-2780
FAX 505 888-2621

January 4, 2002

Director

New Mexico 0il Conservation Division
1220 South St. Francis Drive

Santa Fe, New Mexico 87504

Re: Additional Ratification and Joinders of the Cat Head Mesa Unit
Agreement, Order No. R-11698, Socorro County, New Mexico

Dear Sir:

Enclosed are original and one copy each of the Ratification and Joinder of
the Cat Head Mesa Unit Agreement executed by royalty interest owners Knollene
Lovelace McDaniel, Roe Lovelace, Trustee of the Frances A. Lovelace Trust, Roe
Lovelace, Noel Holt Lovelace, Dru Wynn Lovelace King, Joan Collinson Deming and
Jean Collinson Suggs and overriding royalty interest owners Frances E. Gunn and
Robert D. Gunn.

Copies of the above described documents are also being submitted to the
Bureau of Land Management and the New Mexico State Land Office.

These additional committments of interests to the Cat Head Mesa Unit
Agreement when combined with the previously committed interests and the state and
federal royalty interests comprise 99.636164 per cent of the total oil and gas
interests in the Unit Area,

Very truly yours,

Primero Operating, Inc.

By:

Ben Donegaﬂ; Agent

BD/nn
encl.



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the Cat Head Mesa Unit Area, County of Socorro, State of New
Mexico, dated November 1, 2001, in form approved on behalf of the Secretary of
the Interior, the undersigned (whether one or more} hereby expressly joins said
Unit Agreement and ratifies, approves, adopts, and confirms said Unit Agreement
as fully as though the undersigned had executed the original agreement.

This Ratification and Joinder shall be effective as to the undersigned’s
interests in any lands and leases, or interests therein, and royalties presently
held or which may arise under existing option agreements or other interests in
unitized substances, covering any lands within the Unit Area the undersigned may
be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the
undersigned, his, her or its heirs, devisees, executors, assigns or successors.

EXECUTED this /& day of Nec , 2001.

/
e

%{:;i%;;‘zézgags 3%27”#4¥g335;=2
Address: [Qox T03
y e ¢ I,

INDIVIDUAL ACKNOWLEDGMENT
STATE OF }\)au mé)(T@ ) | Sed ¢

8s.

COUNTY OF W(‘/D N ) G TR
This instrument was acknowledged before me on E:ZCL } EE) » 2001

by Xrelene MNebanol

My Commission Expires:

\\\Jﬁé‘“()fi (:ij£$m4A;:;>¥::;;%/W\0LC§V:L
Qg ) N mm@

otary

CORPORATE ACKNOWLEDGMENT

STATE OF )
ss.
COUNTY OF )
This instrument was acknowledged before me on » 2001
by as of .

My Commission Expires:

Notary Public



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the Cat Head Mesa Unit Area, County of Socorro, State of New
Mexico, dated November 1, 2001, in form approved on behalf of the Secretary of
the Interior, the undersigned (whether one or more) hereby expressly joins said
Unit Agreement and ratifies, approves, adopts, and confirms said Unit Agreement
as fully as though the undersigned had executed the original agreement.

This Ratification and Joinder shall be effective as to the undersigned’s
interests in any lands and leases, or interests therein, and royalties presently
held or which may arise under existing option agreements or other interests in
unitized substances, covering any lands within the Unit Area the undersigned may
be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the
undersigned, his, her or its heirs, devisees, executors, assigns or successors.

EXECUTED this o ™ day of ;@%, 2000,
By M«b&&

— é‘é
INDIVIDUAL ACKNOWLEDGMENT
STATE OF _ ~~-Ja )
ss.
COUNTY OF §~R¥ % 1 A é&:ll )
This 1nstrunent was acknowledged before me on CLKJ 2 ALJH!I%
</ . SUE BEALL
by 7'\ S (\ U, . @% n;ma 180880

My Commission Expires:

e Do e,

Notary Public

CORPORATE ACKNOWLE NT

STATE OF )
88.
COUNTY OF )
This instrument was acknowledged before me on » 2001
by as of .

My Commission Expires:

Notary Public

11-14-01



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the Cat Head Mesa Unit Area, County of Socorro, State of New
Mexico, dated November 1, 2001, in form approved on behalf of the Secretary of
the Interior, the undersigned (whether one or more) hereby expressly joins said
Unit Agreement and ratifies, approves, adopts, and confirms said Unit Agreement
as fully as though the undersigned had executed the original agreement.

This Ratification and Joinder shall be effective as to the undersigned’s
interests in any lands and leases, or interests therein, and royalties presently
held or which may arise under existing option agreements or other interests in
unitized substances, covering any lands within the Unit Area the undersigned may
be found to have an 0il or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the
undersigned, his, her or its heirs, devisees, executors, assigns or successors.

EXECUTED this _//  day of -/ Xs ey [ze 2001.

By
Address: ‘-527;7 L. )<2Zaucéz,;pﬁk)

<;j{ .v :', 65’2 _9‘522

INDIVIDUAL ACKNOWL NT

STATE OF ___ O[O D )
COUNTY OF _ ) EFFL (801
This instrument was acknowledged before me onkizi fflLlZ;{ il , 2001
by (?1}[‘L3tlfi ﬂg )QJ Qﬁfgj .

My Commission Expires:

bl =l O,V\}LL)Z)CLA\ L&/Ltm

% Commission Number 707882 Notary Public
§ y MyCanmhdawa¢Mn
—aut -0O4H CORPORATE ACKNOWLEDGMENT
STATE OF )
8s.
COUNTY OF )
This instrument was acknowledged before me on , 2001
by as of .

My Commission Expires:

Notary Public

11-14-01



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the Cat Head Mesa Unit Area, County of Socorro, State of New
Mexico, dated November 1, 2001, in form approved on behalf of the Secretary of
the Interior, the undersigned (whether one or wmore) hereby expressly joins said
Unit Agreement and ratifies, approves, adopts, and confirmes said Unit Agreement
as fully as though the undersigned had executed the original agreement.

This Ratification and Joinder shall be effective as to the undersigned’'s
interests in any lands and leases, or interests therein, and royalties presently
held or which may arise under existing option agreements or other interests in
unitized substances, covering any lands within the Unit Area the undersigned may
be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the
undersigned, his, her or its heirs, devisees, executors, assigns or successors.

EXECUTED this _23 day of NOVEMBFR , 2001.

By j@\ED&D{;;EEE;LéZL-—k_

Address: 194 CENTRAL ROAD

HORATTO, AR. 71842

INDIVIDUAL ACKNOWLEDGMENT

STATE OF __ARKANSAS )
8s.
COUNTY OF __ SEVIER )

This instrument was acknowledged before me on NOVEMBER 23, s 2001
by _ NOEL LOVELACE : 2l '

My Commission Expires:

2=-6=2010 _
Notary Public
CORPORATE ACENOWLE NT
STATE OF )
8S8.

COUNTY OF )
This instrument was acknowledged before me on , 2001
by as of .

My Commission Expires:

Notary Public

11-14-01



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the Cat Head Mesa Unit Area, County of Socorro, State of New
Mexico, dated November 1, 2001, in form approved on behalf of the Secretary of
the Interior, the undersigned (whether one or more) hereby expressly joins said
Unit Agreement and ratifies, approves, adopts, and confirms said Unit Agreement
as fully as though the undersigned had executed the original agreement.

This Ratification and Joinder shall be effective as to the undersigned’s
interests in any lands and leases, or interests therein, and royalties presently
held or which may arise under existing option agreements or other interests in

unitized substances, covering any lands within the Unit Area the undersigned may
be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the
undersigned, his, her or its heirs, devisees, executors, assigns or successors.

- ™~
EXECUTED this 2| <l day of L scomlea, 2001,

By ‘\/\D "13\,..-%’\‘
Address: .C. {'3 oy \@q
Rl v 98312

INDIVIDUAL_ ACKNOWLEDGMENT

"» [ ) ‘ .
STATE OF Z éﬂ Lg» / 2 ’Q{ (O )
i i ] 88,
COUNTY OF ¢ Zﬁdﬁ a4 £4Z / )

This instrument was acknowledged before me on _[_Al&i , 2001

by M)(im 7 2 ﬁi;d](a: .

My Commission Expires:

47/95 /05 \{% wapnaocly)

Nétary Public”

CORPORATE ACKNOWLE NT

STATE OF )
ss.
COUNTY OF )
This instrument was acknowledged before me on , 2001
by as of .

My Commission Expires:

Notary Public

11-14-01



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the Cat Head Mesa Unit Area, County of Socorro, State of New
Mexico, dated November 1, 2001, in form approved on behalf of the Secretary of
the Interior, the undersigned (whether one or more) hereby expressly joins said
Unit Agreement and ratifies, approves, adopts, and confirms said Unit Agreement
as fully as though the undersigned had executed the original agreement.

This Ratification and Joinder shall be effective as to the undersigned'’'s
interests in any lands and leases, or interests therein, and royalties presently
held or which may arise under existing option agreements or other interests in
unitized substances, covering any lands within the Unit Area the undersigned may
be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the
undersigned, his, her or its heirs, devisees, executors, assigns or successors.

EXECUTED this (9% day of Recembics, 2001.

/2,
Address:

~ A

R INDIVIDUAL ACKNOWLEDGMENT
€ oF New Iagie— )

COUNTY OF S?{lm\&{ e )
This instrument was acknowledged before me on AZIQ@H&L@4 [9 s 2001
byi¥&wcfﬁﬁwgm%f .

My Commission Expires:

(L5 CH Z/ Ka& /}1’4/%;%
Notary Public

8Ss.

COR TE ACKNOWLE NT

STATE OF )
le
COUNTY OF )
This instrument was acknowledged before me on , 2001
by as of .

My Commission Expires:

Notary Public

11-14-01



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the Cat Head Mesa Unit Area, County of Socorro, State of New
Mexico, dated November 1, 2001, in form approved on behalf of the Secretary of
the Interior, the undersigned (whether one or more) hereby expressly joins said
Unit Agreement and ratifies, approves, adopts, and confirms said Unit Agreement
as fully as though the undersigned had executed the original agreement.

This Ratification and Joinder shall be effective as to the undersigned’s
interests in any lands and leases, or interests therein, and royalties presently
held or which may arise under existing option agreements or other interests in
unitized substances, covering any lands within the Unit Area the undersigned may
be found to have an o0il or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the
undersigned, his, her or its heirs, devisees, executors, assigns or successors.

EXECUTED this day of , 2001,

By = ; 3% ‘L“ s~
Address(/: 3’2@5 - é/g@ ; {1 % T’
Moppti . Tdslio e TA A

INDIVIDUAL ACKNOWLE NT

STATE OF J@”(ﬂ/%’/ )

COUNTY OF &w%/ a7

\\\\\\\\\\ud‘um// m,
N %
This 1nstrunent was acknowledged\m CMI%‘/:’ e/ 7 , 2001

» fandigpe

Il///

g ‘\OTAR,, '.' %
* -~-D & G

ntdy,

= .
My Commission Expires: El '-.. PYBL\C ..' g 5
— Z0-,
: ‘ XIS .
5-/9-Roo] ”faife“ag"\o \“@Kﬂ/f A % WLl
M Notary Public

CORPORATE ACKNOWLEDGMENT

STATE OF )
ss.
COUNTY OF )
This instrument was acknowledged before me on s 2001
by as of .

My Commission Expires:

Notary Public
11-14-01



RATIFICATION A DER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the Cat Head Mesa Unit Area, County of Socorro, State of New
Mexico, dated November 1, 2001, in form approved on behalf of the Secretary of
the Interior, the undersigned (whether one or more) hereby expressly joins said
Unit Agreement and ratifies, approves, adopts, and confirms said Unit Agreement
as fully as though the undersigned had executed the original agreement.

This Ratification and Joinder shall be effective as to the undersigned’s
interests in any lands and leases, or interests therein, and royalties presently
held or which may arise under existing option agreements or other interests in
unitized substances, covering any lands within the Unit Area the undersigned may
be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the
undersigned, his, her or its heirs, devisees, executors, assigns Or SUCCESSOTIS.

.
EXECUTED this &8 day of et , 2001,

Foavaes 5. ,
By 4 Ast. 7. ,

Aa Nl o
Address: 20, G750 &

St Sl 7V e o
O/

INDIVIDUAL ACKNOWLEDGEMENT

STATE OF ( ZZ(QQﬁQQ )

ss.
COUNTY OF _ £ _~2€1méef )

This instrument was acknowledged before me on M&K 2001 by
ézf[llz'[dm / gm, Lﬁéf ey /h écf’)%/ f;é/cvf £ Jﬁ”,,,

My commissions Expires:

/[0 -9 - Doos




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Ag¢greement for the Development
and Operation of the Cat Head Mesa Unit Area, County of Socorro, State of New
Mexico, dated November 1, 2001, in form approved on behalf of the Secretary of
the Interior, the undersigned (whether one or more) hereby expressly joins said
Unit Agreement and ratifies, approves, adopts, and confirms said Unit Agreement
as fully as though the undersigned had executed the original agreement.

This Ratification and Joinder shall be effective as to the undersigned’s
interests in any lands and lcases, or interests therein, and royalties presently
held or which may arise under existing option agreements or other interests in
unitized substances, covering any lands within the Unit Area the undersigned may
be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the
undersigned, his, her or its heirs, devisees, executors, assigns or successors.

EXECUTED this 9&/‘ day of Juemded, 2001.

BY
Address: /0 By 97508
UM Faldy Sy 74307

INDIVIDUAL ACKNOWLEDGMENT

STATE OF ;_ZMQJ )
88.
couNtyY oF Tuleed i )

by /?oév,z,{ b aw/»/ .

o,

Expires: l
PioAN LYNCH D -~
o Notary Public 7 \(W i)
bl L4

Fotary Public

CORPORATE ACKNOWLEDGMENT

STATE OF )
ss.
COUNTY OF )
This instrument was acknowledged before me on , 2001
by as of .

My Commission Expires:

Notary Public

11-14-01



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the Cat Head Mesa Unit Area, County of Socorro, State of New
Mexico, dated November 1, 2001, in form approved on behalf of the Secretary of
the Interior, the undersigned (whether one or more) hereby expressly joins said
Unit Agreement and ratifies, approves, adopts, and confirms said Unit Agreement
as fully as though the undersigned had executed the original agreement.

This Ratification and Joinder shall be effective as to the undersigned’s
interests in any lands and leases, or interests therein, and royalties presently
held or which may arise under existing option agreements or other interests in
unitized substances, covering any lands within the Unit Area the undersigned may
be found to have an o0il or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the
undersigned, his, her or its heirs, devisees, executors, assigns or successors.

EXECUTED this _/ & day of Rsa , 2001.

Address: Eiicp/ 703
Z
( M'Lﬂ'l/)’ ﬁ' m-
N Y

, INDIVIDUAL ACKNOWLEDGMENT
STATE OF f\{b’w n}EKIGO ) | Sed &F

88,

COUNTY OF JVIIQ(.‘”DM ) Lopies

-
This instrument was acknowledged before me on iﬁQ(L)j C> » 2001

by,)(xT\Q \\0; ¥\ ) 70, Bﬂ m‘é’ k

My Commission Expires:
W\\0OB /%\/M Q 2/)’)1 )~
j‘7 Notary @l@j

CORPORATE_ACKNOWLEDGMENT

STATE OF )
8s.
COUNTY OF )
This instrument was acknowledged before me on , 2001
by as of .

My Commission Expires:

Notary Public



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the Cat Head Mesa Unit Area, County of Socorro, State of New
Mexico, dated November 1, 2001, in form approved on behalf of the Secretary of
the Interior, the undersigned {(whether one or more) hereby expressly joins said
Unit Agreement and ratifies, approves, adopts, and confirms said Unit Agreement
as fully as though the undersigned had executed the original agreement.

This Ratification and Joinder shall be effective as to the undersigned’s
interests in any lands and leases, or interests therein, and royalties presently
held or which may arise under existing option agreements or other interests in
unitized substances, covering any lands within the Unit Area the undersigned may
be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the
undersigned, his, her or ite heirs, devisees, executors, assigns or successors.

d
EXECUTED this 227 day of M, 2002,
By M

Address: _ 30/ S FNacispr

INDIVIDUAL ACKNOW N j 73
NDIVIDUAL ACKNOWLEDGMENT

L)

STATE OF o) )

COUNTY OF \J V zu 25040 )

This 1nstrulent was acknowledged before me on C }1/@2 = y 200122

b Py e faen. . R e
St e

My Commission Expires:

.71_- 745 P >'-/£¢<«_, ﬁw

Notary Public

COR. TE ACKNOWLE NT

STATE OF )
ss.
COUNTY OF )
This instrument was acknowledged before me on s 2001
by as of .

My Commission Expires:

Notary Public

11-14-01



RATIFICAT]ON OINDER OF U AGREEMEN

In consideration of the execution of the Unit Agreement for the Development
and Operation of the Cat Head Mesa Unit Area, County of Socorro, State of New
Mexico, dated November 1, 2001, in form approved on behalf of the Secretary of
the Interior, the undersigned (whether one or more) hereby expressly joins said
Unit Agreement and ratifies, approves, adopts, and confirms said Unit Agreement
as fully as though the undersigned had executed the original agreement.

This Ratification and Joinder shall be effective as to the undersigned’s
interests in any lands and leases, or interests therein, and royalties presently
held or which may arise under existing option agreements or other interests in
unitigzed substances, covering any lands within the Unit Area the undersigned may
be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the
undersigned, his, her or its heirs, devisees, executors, assigns or successors.

EXECUTED this /|  day of JJycsm.Jes 2001,

* BY@M_—_

Address: g:? 07 . ZZ&@Q&/U

INDIVIDUAL ACKNOWLEDGMENT

STATE OF __ L OUORY )

88.

county ofF _J) EFFERSHN )
This instrument was acknowledged before me on;j Z[fl]!,bg"{ ”, 2001

by ‘ J \Y L‘S{;]ﬁ M 2L£ 9/_&6 .

My Commission Expires:

|- 24— oL 1 Ll

Notar ic
% Commission Number 707882 ’
% My Commission Expires CORPORATE ACKNOWLEDGMENT
=24 -t
STATE OF )
ss.
COUNTY OF )
This instrument was acknowledged before me on , 2001
by as of .

My Commission Expires:

Notary Public

11-14-01



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the Cat Head Mesa Unit Area, County of Socorro, State of New
Mexico, dated November 1, 2001, in form approved on behalf of the Secretary of
the Interior, the undersigned (whether one or more) hereby expressly joins said
Unit Agreement and ratifies, approves, adopts, and confirms said Unit Agreement
as fully as though the undersigned had executed the original agreement.

This Ratification and Joinder shall be effective as to the undersigned’s
interests in any lands and leases, or interests therein, and royalties presently
held or which may arise under existing option agreements or other interests in
unitized substances, covering any lands within the Unit Area the undersigned may
be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the
undersigned, his, her or its heirs, devisees, executors, assigns or successors.

EXECUTED this _ 23 day of NOVEMBER NOVEMBER _, 2001,

; Y=Y

194 CENTRAL ROAD

Address:

HORATIO, AR. 71842

JNDIVIDUAL ACKNOWL N

STATE OF _ARKANSAS )
88,

COUNTY OF SEVIER )
This inatrument was acknowledged before me on. NOVEMBER 23 , 2001

o+ ey CHARLA R, UUN \*L‘ ©
by NOEL LOVELACE RIS S NOTAF;Y é’out |:l “‘W

SEVIE
My Commission Expires: \j?ifv M’Lﬂmmmgoniﬂ)2620ﬂx
2-6-2010 .
Notary Public
TE ACKNOW NT

STATE OF )

88.
COUNTY OF )
This instrument was acknowledged before me on » 2001
by as of .

My Commission Expires:

Notary Public

11-14-01



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the Cat Head Mesa Unit Area, County of Socorro, State of New
Mexico, dated November 1, 2001, in form approved on behalf of the Secretary of
the Interior, the undersigned (whether one or more) hereby expressly joins said
Unit Agreement and ratifies, approves, adopts, and confirms said Unit Agreement
as fully as though the undersigned had executed the original agreement.

This Ratification and Joinder shall be effective as to the undersigned’s
interests in any lands and leases, or interests therein, and royalties presently
held or which may arise under existing option agreements or other interests in
unitized substances, covering any lands within the Unit Area the undersigned may
be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the
undersigned, his, her or its heirs, devisees, executors, assigns or successors.

EXECUTED this,glgé— day of&i&ggygL;g y 2001,

By \/\> AN __4%\_
Address: Q ‘ C‘S, \), ox  $29
DVe vy 830

INDIVIDUAL ACKNOWLEDGMENT

STATE OF Zz{g) [{2 222 (:_(’:22

COUNTY OF %/zchté Y. )

This instrument was acknowledged before me on Ai?/éa/ y 2001
by //)nw(,)’ (B .
) (/

My Conmlsslon Expires:

= /. }fj/ 20 &:é% DY ‘,4(44 @//é,é/

Kétdry Publid

ATE ACKNOWLEDGMENT

STATE OF )
8s.
COUNTY OF )
This instrument was acknowledged before me on , 2001
by as of .

My Commission Expires:

Notary Public

11-14-01



RATIFICATION JOINDER O REEMEN

In consideration of the execution of the Unit Agreement for the Development
and Operation of the Cat Hecad Mesa Unit Area, County of Socorro, State of New
Mexico, dated November 1, 2001, in form approved on behalf of the S8ecretary of
the Interior, the undersigned (whether one or more) hereby expressly joins said
Unit Agreement and ratifies, approves, adopts, and confirms said Unit Agreement
as fully as though the undersigned had executed the original agreement.

This Ratification and Joinder shall be effective as to the undersigned’s
interests in any lands and leases, or interests therein, and royalties presently
held or which may arise under existing option agreements or other interests in
unitiged substances, covering any lands within the Unit Area the undersigned may
be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the
undersigned, his, her or its heirs, devisees, executors, assigns or successors.

EXECUTED this [Hi day of Dérember , 2001,

graTe T §

.ﬁqu\',ﬁ ddre
> 8 oD
R ISR IO
DI CHUSHTN INDIVIDUAL ACKNOWLEDGMENT
sTaTE OF New ‘Meyior )

w * 88,
COUNTY OF Otw(’»gw )
This instrument was acknowledged before me on 112624nlaex/[9 s 2001
by C%}&ib«,c{ AD£44LL518 .

My Commission Expires:

[0-{3- 03 /KL& /}‘/LW

Notary Public

E NT
STATE OF )
8s.
COUNTY OF )
This instrument was acknowledged before me on , 2001
by as of .

My Commission Expires:

Notary Public

11-14-01



RATIFICATION JOINDER OF UNIT AGRE

In consideration of the execution of the Unit Agreement for the Development
and Operation of the Cat Head Mesa Unit Area, County of Socorro, State of New
Mexico, dated November 1, 2001, in form approved on behalf of the Secretary of
the Interior, the undersigned (whether one or more) hereby expressly joins said
Unit Agreement and ratifies, approves, adopts, and confirms said Unit Agreement
as fully as though the undersigned had executed the original agreement.

This Ratification and Joinder shall be effective as to the undersigned’s
interests in any lands and leases, or interests therein, and royalties presently
held or which may arise under existing option agreements or other interests in
unitigzed substances, covering any lands within the Unit Area the undersigned may
be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the
undersigned, his, her or its heirs, devisees, executors, assigns or successors.

EXECUTED this day of y 2001,

! By <pa/n/ /J/«Q‘f’—/
Address. 724 ¢ 6/ wﬂu[S/
MNompa , dlelbeo %345

INDIVIDUAL ACKNOWLE N

STATE OF _W{)/ )

COUNTY OF ' )

i
This instrument was acknowledge d& “‘“t Iy 07 Q.,e.c'/. [ 2 , 2001
N 4 v

S \/. %
by —8 ‘\QTARy

g,
My Commission Expires: ki oo *

5792007 %{;}..‘."UBL\G 3 //%7,{»4 %7% (/ 7t

22 IR

//’///,77’50\: \0\\\\\ Notary Public

"M
T KNOW NT

STATE OF )

8s.
COUNTY OF )
This instrument was acknowledged before me on , 2001
by as of .

My Commission Expires:

Notary Public

11-14-01



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the Cat Head Mesa Unit Area, County of Socorro, State of New
Mexico, dated November 1, 2001, in form approved on behalf of the Secretary of
the Interior, the undersigned (whether one or more) hereby expressly joins said
Unit Agreement and ratifies, approves, adopts, and confirms said Unit Agreement
as fully as though the undersigned had executed the original agreement.

This Ratification and Joinder shall be effective as to the undersigned’s
interests in any lands and leases, or interests therein, and royalties presently
held or which may arise under existing option agreements or other interests in

unitized substances, covering any lands within the Unit Area the undersigned may
be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the
undersigned, his, her or its heirs, devisees, executors, assigns or successors.

-
EXECUTED thisc%8_day of Decerntor , 2001.
)

B

Addilss: Po Pox G7508

/U;wé E(/‘ITX 763 0>

INDI
STATE OF (Jovommo )

COUNTY OF LAfmsf )

This b{:strument was acknowledged before me on M, 2001 by

My commissions Expires:

/0 -9~ 2065 %ﬁ%@)
otary Pub

SS.




RATIFICATION JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the Cat Head Mesa Unit Area, County of Socorro, State of New
Mexico, dated November 1, 2001, in form approved on behalf of the Secretary of
the Interior, the undersigned (whether one or more) hereby expressly joins said
Unit Agreement and ratifies, approves, adopts, and confirms said Unit Agreement
as fully as though the undersigned had executed the original agreement.

This Ratification and Joinder shall be effective as to the undersigned’s
interests in any lands and leases, or interests therein, and royalties presently
held or which may arise under existing option agreements or other interests in
unitized substances, covering any lands within the Unit Area the undersigned may
be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the
undersigned, his, her or its heirs, devisees, executors, assigns or successors.

EXECUTED this .24 7 day of M, ZOWMMMMWM
_/

t By
Address: 10 0. ﬁ«m 97508
Uit Suatta o 70307

INDIVIDUAL ACKNOWLEDGMENT

STATE OF &_&M )

COUNTY OF MM/ )
This instrument was acknowledged before me on M 074 s, 2001

by _&&&é_ﬁ__éﬂzﬁ__

P T

My CO!I{HI, on Expires:
R (A i
g o JOAN LYNCH:
:/Azé\i\ﬂ 2 Notary Purlic ;}m é ﬂ

88.

AYY BT A Fotary Public ”
. \%?}My Connn Bxprar lZ‘»:?r_Q?’
- e TE ACKNOWLE! NT
STATE OF )
88,

COUNTY OF )
This instrument was acknovwledged before me on y 2001
by as of .

My Commission Expires:

Notary Public

11-14-01



COMMISSIONER'S OFFICE
Phone (505) 827-5760
Fax (505)827-5766

ADMINISTRATION

Phone (505) 827-5700
Fax (505)827-5853

GENERAL COUNSEL .

PhonegDS) 32;1-5713 New Mex:co State Land Office

Fax 05) 827-4262 . . .
Commissioner of Public Lands

PUBLIC AFFAIRS

Phone (505) 827-1245 Ray Powell, ML.S,, D.V.M.

Fax (505) 827-5766

December 26, 2001

Mr. Ben Donegan

3224 Candelaria NE
Albuquerque, New Mexico 87107

Re: Proposed Cat Head Mesa Unit
Socorro County, New Mexico

Dear Mr. Donegan:

COMMERCIAL RESOURCES
Phone (505) 827-5724
Fax (505)827-6157

MINERAL RESOURCES
Phone (505) 827-5744
Fax (505)827-4739

ROYALTY MANAGEMENT
Phone (505) 827-5772
Fax (505) 827-4739

SURFACE RESOURCES
Phone (505) 827-5793
Fax (505)827-5711

This office has received your letter of December 12, 2001 wherein, on behalf of Primero Operating Inc.,
you have requested final approval to the proposed Cat Head Mesa Unit area, Socorro County, New Mexico.

Please be advised that as per our leiter of November 9, 2001, final approval to the Cat Head Mesa Unit is
still pending until we receive the required $20,000 Surface impravement Damage Bond from Primero

Operating, Inc.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.

Very truly yours,

RAY POWELL, M.S., D.V.M.
COMMISSIONER OF PUBLIC LANDS

- Yy e
VAR .
F ¢ JAMIBAILEY, Diréctor '
Oil, Gas and Minerals Division

(505) 827-5744

RP/IB/pm
cc: @&DSanta Fe, Attention: Mr. Roy Johnson
BLM-Roswell, Attentior.. Mr. Armando Lopez

310 Old Santa Fe Trail, P. O. Box 1148 Santa Fe, New Mexico 87504-1148



BEN DONEGAN
3224 CANDELARIA NE
ALLBUQUERQUE, NEW MEXICO 87107
505 884-2780
FAX 505 888-2621

January 22, 2002

Director

New Mexico 0il Conservation Division
1220 South St. Francis Drive

Santa Fe, NM 87504

Attention: Jami Bailey, Director
0il, Gas and Mineral Divisiion

New Mexico State Land Office

310 0ld Santa Fe Trail

Santa Fe, NM 87501

Owners of the Working Interest of the 0il and Gas Leases
in the Cat Head Mesa Unit Area

Re: Bureau of Land Management approval of the Cat Head Mesa
Unit Agreement, No. NMMNM 106852X

Ladies and Gentlemen:

Enclosed is a copy of the Bureau of Land Management Certification -
Determination and approval of the Cat Head Mesa Unit Agreement, Socorro County,
New Mexico, Contract No. NMNM106852X effective January 9, 2002.

Very Truly Yours,

Primero Operating, Inc.

~

Ben Donegan, Agenf

BD/nn

copy: Authorized Officer
Bureau of Land Management
2909 West Second Street
Roswell, NM 88201



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
ROSWELL FIELD OFFICE
2909 West Second Street
Roswell, New Mexico 88201-2019

IN REPLY REFER
NMNM106852X

3180 (06300) JAN 0 9 2002

Ben Donegan
3224 Candelaria NE
Albuquerque, NM 87107

Gentlemen:

One approved copy of the Cat Head Mesa Unit Agreement, No. NMNM106852X,
Socorro County, New Mexico, filed on behalf of Primero Operating, Inc., is
enclosed. Such agreement is effective as of the date of approval.

Pursuant to 43 CFR 3183.4(b) and Section 9 of the unit agreement, if the
Public Interest Requirement is not fulfilled, the unit will be declared
invalid and no lease committed to this agreement shall receive the benefits of
43 CFR 3107.3-2 and 3107.4.

Approval of the agreement does not warrant or certify that the operator
thereof and other working interest owners hold legal or equitable title to the
leases which are committecl hereto.

You are requested to furnish all interested principals with appropriate
evidence of this approval.

Sincerely,

VA=

Larry D. Bray
Assistant Field Manager,
Lands and Minerals

Enclosure



CERTIFICATION - DETERMINATION

Pursuant to the authority vested in the Secretary of the
Interior, under the Act approved February 25, 1920, 41 Stat. 437,
as amended, 30 U.S.C. sec 181, et seq., and delegated to the
Authorized Officer of the Bureau of Land Management, under the
authority of 43 CFR 3183, I do hereby:

A. Approve the attached agreement for the development and
operation of the Cat Head Mesa Unit Area, State of New
Mexico. This approval shall be invalid ab initio if the
public interest: requirement under §3183.4(b) of this title
is not met.

B. Certify and determine that the unit plan of development
and operation contemplated in the attached agreement is
necessary and advisable in the public interest for the
purpose of more properly conserving the natural resources.

C. Certify and determine that the drilling, producing,
rental, minimum royalty and royalty requirements of all
Federal leases committed to said Agreement are hereby
established, altered, changed or revoked to conform with
the terms and conditions of this agreement.

Dated: January 9, 2002

AR

(Authorized Officer)
Bureau of Land Management

Contract No.: NMNM106352X



United States Department of the Interior
BUREAU OF LAND MANAGEMENT

ROSWELL FIELD OFFICE
2909 West Second Street
Roswell, New Mexico 88201-2019
IN REPLY REFER
NMNM106852X

3180 (06300) JAN 0
9 2007

Ben Donegan
3224 Candelaria NE
Albuquerque, NM 87107

Gentlemen:

One approved copy of the (Cat Head Mesa Unit Agreement, No. NMNM106852X,
Socerro County, New Mexico, filed on behalf of Primero Operating, Inc., is
enclosed. Such agreement is effective as of the date of approval.
Pursuant to 43 CFR 3183.4(b) and Section 9 of the unit agreement, if the
Public Interest Requirement is not fulfilled, the unit will be declared

invalid and no lease committed to this agreement shall receive the benefits of
43 CFR 3107.3-2 and 3107.4.

Approval of the agreement does not warrant or certify that the operator

thereof and other working interest owners hold legal or equitable title to the
leases which are committed hereto.

You are requested to furn:ish all interested principals with appropriate
evidence of this approval.

Sincerely,

{ORIG. SGD.) ARMANDO A. LOPEZ

,\j(" Larry D. Bray
) Assistant Field Manager,
o Lands and Minerals

[
]
L
o
L
-2
o
(&3}

Enclosure

cC:
MMS, Denver (3133)

Commissioner of Public Land, Santa Fe
NMOCD, Santa Fe



CERTIFICATION - DETERMINATION

Pursuant to the authority vested in the Secretary of the
Interior, under the Act approved February 25, 1920, 41 Stat. 437,
as amended, 30 U.S.C. sec 181, et seq., and delegated to the
Authorized Officer of the Bureau of Land Management, under the
authority of 43 CFR 3183, I do hereby:

A.

Approve the attached agreement for the development and
operation of the Cat Head Mesa Unit Area, State of New
Mexico. This approval shall be invalid ab initio if the

public interest requirement under §3183.4(b) of this title
is not met.

Certify and determine that the unit plan of development
and operation contemplated in the attached agreement is
necessary and advisable in the public interest for the
purpose of more properly conserving the natural resources.

Certify and determine that the drilling, producing,
rental, minimum royalty and royalty requirements of all
Federal leases committed to said Agreement are hereby
established, altered, changed or revoked to conform with
the terms and conditions of this agreement.

Dated: January 9, 2002

{ORIG. SGD.) ARMANDO A. LOPEZ

(Authorized Officer)
Bureau of Land Management

Contract No.: NMNM106352X
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BEN DONEGAN

3224 CANDELARIA NE
ALBUQUERQUE, NEW MEXICO 87107

Phone 505 884-2780
Fax 505 888-2621

October 27, 2003

Authorized Officer

Bureau of Land Management
2209 West Second Street
Roswell, NM 88202

Director

New Mexico Oil Conservation Division
1220 South St. Francis Drive

Santa Fe, NM 87505

Director

Oil, Gas and Minerals Division
New Mexico State Land Office
P.O. Box 1148 /
Santa Fe, NM 87504-1148

Re: September 1, 2003 second revision of Exhibit B 8chedule of

0T % 2003

OIL CONSERVATION
BIVISION

Ownership of the Cat Head Mesa Unit Agreement, Socorro County

Ladies and Gentlemen:

Enclosed are two copies of the September 1, 2003 second revision of Exhibit B
Schedule of Ownership of the Cat Head Mesa Unit Agreement, Socorro County, New
Mexico. Also enclosed is a copy of the revised Exhibit B with the changes highlighted.

Very truly yours,

Primero Operating, Inc.

A

Ben Donegan, Agent

BD/nn
Encl.
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT

Amuarillo Field Office - Helium Op_&jrations
IN REPLYREFER TO: 801 South Fillmore, Suite 500
3745(NMO910)N Amarillo, Texas 79101-3545

www.nm.blm.gov

August 18, 2003

Mr. Ben Donegan
3224 Candelaria NE
Albuquerque, New Mexico 87107

Dear Mr. Donegan:

The Bureau of Land Management, Amarillo Field Offige submits this letter of intent to
the owners of the working interest of the Cat Head Me$fa Exploratory Unit, Socorro
County, New Mexico, to facilitate additional testing of wells located on Cat Head Mesa
Unit No 1. This letter of int¢nt stipulates that the Amarillo Field Office will enter into a
Helium Sales and Disposition contract for refined helium produced and sold from the
Unit. This letter further stipyi.ates that the fee sale owedl to the federal government’s
participation for helium sold or credited to the federal Jands located in the Cat Head Mesa
Unit Area will be one-eightl] (12.5%) of the total grosg gfederal helium revenue. Other
terms of the agreement will bz established in the final Helium Sales and Disposition
contract. This letter of intent shall expire on August 18, 2006, if formal negotiations for
Helium Sales and Dispositiar: contract have not commgnced.

Sincerel

Timothy RY Spisak
Amarillo Field Office Manager




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Lori Wrotenbery
Governor Director
Joanna Prukop Oil Conservation Division
Cabinet Secretary

August 25, 2003

Primero Operating, Inc.
c/o Mr. Ben Donegan
3224 Candelaria N.E.
Albuquerque, New Mexico 87107

Re: 2003 Plan of DeveloprL ent and Operations
Cat Head Mesa Unit, Socorro County, New Mexico

Dear Mr. Donegan:

This office is in receipt of your royalty agreement from the Bureau of Land Management,
Amarillo field office concerning royalties on the production of helium from this unit. It
is our understanding that all production royalties from :federal, state or fee acreage are
now equal at 12.5% and that any questions concerningcorrelative rights in this unit are
now addressed. Should any c¢hanges in royalties occur’ within this unit, this office will
require the appropriate documentation to be filed for' a matter of record for the unit
agreement.

Your 2003 Plan of Development, for continuing testing of the Cathead Mesa Well No. 1
and the re-entry of the Dulce Draw Well No. 1 is hereby approved. Our approval is
contingent upon approval from the Bureau of Land Management and the New Mexico
State Land Office. ’

Should you have any questions pertaining to these matters, please contact me at (505)
476-3470.

Cc: Pete Martinez, NM State Land Office
Armando Lopez, Bureau of Land Management/Roswell

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http.//www.emnrd.state.nm.us




ALBI

May 7, 2003

Attention: Armando Lope:
Bureau of Land Manageme
2909 West Second Street
Roswell, NM 88021

Attention: Roy Johnson

BEN DONEGAN

3224 CANDELARIA NE
UQUERQUE, NEW MEXICO 87107
Phone 505 884-2780
Fax 505 888-2621
7 Attention: Pete Martinez
it Oil, Gas and Minerals Division

New Mexigo State Land Office
P. O.Box [148
Santa Fe, NM 87504-1148

New Mexico Oil Conservation Division

1220 South St. Francis Dri
Santa Fe, NM 87505

Re: 2003 Plan of Developi
Cat Head Mesa Unit
Socorro County, New

Gentlemen:

Primero Operating, Inc.
Mexico, requests your appt
Operation of the Cat Head
Agreement:

Following completig
for helium rights on the
of procedures for regul:
Area by the Oil Conser
Unit proposes, subject t
unit, (1) to re-enter and
Cat Head Mesa Unit we
six months following cq
commence operations f¢
Unit Agreement by re-¢
State well located in the

Primero Operating, I
Management, State Lan
helium contract has beet
Management.

Ve

ment and Operation

Mexico

Mesa Unit in accordance W‘lth Section 10 of the Unit

n of the contract with the Bureau of Land Management
federal lands in the Unit Area and the finalization
ating helium exploration and development in the Unit
vation Division, the Operator of the Cat Head Mesa

o the availability of a suitable drilling rig or completion
resume the testing and completion of the No. 1

Il located in Section 9, T. 4 S., R. 9 E. and (2) within
mpletion of the No. 1 Cat/Head Mesa Unit well, to

o1 the second well provided for in Section 9 of the
ntering, testing and compléting the No. 1 Dulce Draw
SW1/4NW1/4 of Section2, T. 4 S.,R. 9 E.

nc. will notify the Roswell Bureau of Land

d Office and Oil Conservaﬁon Division when the
n finalized with the Amarillo Bureau of Land

Very truly yours,

Primero Operating, Inc.

Ben Donegan, Agent

By:

Operator of the Cat Head EMesa Unit, Socorro County, New
oval of the following 2003 Plan of Further Development and
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BEN DONEGAN
3224 Candelaria NE
Albuguerque, New Mexico 87107
Telephone: (505) 884-2780
Fax: (505) 888-2621
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IN REPLY REFER TO:
3745(NMO910)N

Msx. Ben Donegan
3224 Candelaria NE
Albuquerque, New Mexicd

Dear Mr. Donegan:

PN PR R e B! ¢ —e—

United States Department of the Interior
BUREAU OF LAND MANAGEMENT

Amarillo Field Office - Helium Qperatlons
B01 South Fillmore, Suite 50O
Amarillo, Texas 79101-3545
www.nm.bim.gov

August 18,2003

» 87107

The Burean of Land Managzment, Amarillo Field Offi¢ce submits this letter of intent to
the owners of the working interest of the Cat Head Mega Exploratory Unit, Socorro
County, New Mexico, to facilitate additional testing of wells located on Cat Head Mesa
Unit No 1. This letter of intent stipulates that the Amagillo Ficld Office will enter into a
Helium Sales and Disposition contract for refined helitim produced and sold from the
Unit. This letter further stipulates that the fee sale owed to the federal government’s

participation for helium so|
Unit Area will be one-gigh

d or credited to the federal Jands located in the Cat Head Mesa
th (12,5%) of the total grossifederal helium revenue. Other

terms of the agreement will be established in the final Helium Sales and Disposition
contract. This letter of intent shall expire on August 18, 2006, if formal negotiations for
Helium Sales and Disposition contract have not commenced.

Sincerel

Timothy R Spisak
Amarillo Field Office Manager
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BEN DONEGAN
3224 Candelaria NE
buquerque, New Mexico 87107

Telephone: (605) B84-2780
Fax: (506) 888-2821

Date: gg’ 83
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BEN DONEGAN
3224 CANDELARIA NE
ALBUQUERQUE, NEW MEXICQ) 87107

Phone 505 §34-2789
Fax 505 888-2621

Augnst 8, 2003

Mr. Timothy Spisak

Field Officc Manager
Amarillo Field Office — Hell
Burean of Land Manag
601 South Fillmore, Suite
Amarillo, Texas 79101-3545

Re: Helium rights on the federal lands located in the Cat
Hgad Mesa Unit Arca, Socorm County, New Mexjto

Dear Mr. Spisak:

As discussed with you in our maeting in Amarillo Angust 6, (1) the New Mexico Oil
Conservation Division and $tate Land Office and the Roswell Bureau of Land
Management have desiguated the Cat Head Mesa Unit No, 1 well as a commergial well,
(2) the New Mexico Legislature has enacted House Bill 147 to grant the Oil Conservation
Division authority to regulate helium effective June 2 ,; 2003 and (3) the State Land
Office has approved our 2003 Plan of Further Development and Operation of the Cat
Head Mesa Unit and the Oil Conservation Division and Roswell Bureau of Land
Management havs: indicated that their written approva Lnare forthcoming (we will forward
ta you copics of the QCD and BLM approvals of our plan upon receipt).

The Owners of the working interest in the oil and gas leases subject to the
State/Federal/Fee Cat Head Mesa Exploratory Unit, Sororro County, New Mexico
propose to proceed with thie further testing of the wells/in the Unit Arca as provided for in
the 2003 Plan following assurance that the Bureau of Land Management Helium
Operations will grant to the Qwners the right to produsie and sell any helium developed
on or for the sredit of ths federal lands Jogated in the Cat Head Mesa Unit Ares subject to
the reservation of one-sighth royalty to the United States.
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Page 2
August 8, 2003

If you agree and approve the granting of the helium fights to the Ownets as described
above, please so indicate ixr the space provided below and return a copy of this letter to
us.

Very truly yours,

Ben Donegan

We agres and approve the grant of
helium rights to the Ownets of the
working interest in the Cat IHead Mcsa
Unit Area as described above subject to
the reservation of a one-cighth royalty
interest to the United States:

Burcau of Land Management

By:
Timothy R. Spisak
Field Office Manager
Amarillo Field Office — Helium Operations




