SEELY OIL COMPANY
815 WEST TENTH STREET

FORT WORTH, TEXAS 76102

January 17, 2003

0il Conservation Divisioen
New Mexico Energy, Minexals and
Natural Resources Depaptment
" 1220 South St. Prancis Driwve P -
Santa Fe, New Mexico 87505 -

Re; Seely 011 Company
Case Ne. 12983 - Application fbf
Approval of a Unit Agreement <
E-K Penrose Sand Unit =
Case Ne. 12964 - Application for
Approval of Waterflood Development
E-K Penrese Sand Unit
‘Lea Ceunty, New Mex1co

Attention: Mr. David Catanach
Gentlemen:

The existence of a gas cap in the hydrocarbon productive Penrose
(Lower Queen) sand.under the E-K Penrose Sand Unit, E-K Yates-Seven
Rivers—Queen Field, Lea County, New Mexico was dlscovered during the
primary\develepment of the E<K Yates-Seven Rivers-Queen’ Field during
the middle 1950s. '

~The--location -of this gas cap is shown en Exhibit No. 9, Net Pay
‘\nggach __Efef\the\Peﬁrese‘(Lower QMeen) Sand. This Exhibit was sub-
mitted for record during the examiner hearing before the NMOCD on Jan-
uary 9, 2003 seeking approval ef the E~K Penrese Sand Unit and the water-
flood development thereof.

There were two (2) wells that tested gas from the Penrose (Lower
Queen) sand during the primary development of the E-K Yates-Seven Rivers
—Queen Field.

These two (2) wells are (1) T. J. Sivley Federal Well No. 7-24
(now E-K Queen Unit Well No. 27) located in the SW/4 of the SE/4 of
Section 24~T18S-R33E, NMPM and (2) T. J. Sivley Federal 19 Well No. 2
(now E-K Queen Unit Well No. 22) located in the NE/4 of the SW/4 of
Section 19-T18S-R34E, NMPM, Lea County, New Mexico.



SEELY OIL. GOMPANY
815 WEST TENTH STREET

FORT WORTH, TEXAS 76102

0il Conservatien Division, New Mexico Energy, Minerals Page No, 2
and Natural Respurces Depar tment

Examiner Hearing Case No. 12983 and Case No. 12964

January 17, 2003

Because of high nitregen content and wvery low BTU value, this Pen-
rose (Lower Queen) sand gas was not produced. Both wells were eventually
utilized In the waterfleod development of the oil productive Upper and
Main Queen sands under the E-K Queen Unit.

Attached are BIM Ferm 9-331a, Sundry Notices and Réport on Wells,
to suppert the abandemment of the gas productive Penrose (Lower Queen)
sand under these two (2) wells witheout being produced.

Seely 0il Company plans to inject water into this gas cap to pre-~
vent the less of oil frem the oil productive Penrose (Lower Queen) sand
when the Penrose reservoir is re-pressured by water injection operations.

The undersigned is available at 817/946-8795 should you have further
questions in regard to this proepesed waterflood unit.

Very truly yours,
SEELY OIL COMPANY
e.o. Lrodpdr
Cc, W. Stumhoffer -

CWS

Enclosuresg‘BkMAFopm 9-331s -

T, J. Sﬁvleyxwederal Well Np. 7«24
T. J, Sivley Federal 19 Well Ne. 2



Budgot Mrentt 42-133543,
Approval exptres 12-31-88.

Land Office _.4:@§.q4..}?9_1.-1: L4 E‘I.

Yorm $-931a .
(Feb. 1051)

T i \ (SUBMIT IN TRIPLICATE)
} | ' \ Cone, . LC=060645
l{l e v UNITED STATES T
S [ "»('T«;{ * BEPARTMENT OF THE INTER RIOR  Unitomme i e
..... anﬁljif ?._'UQ;L"/’ GEOLOGICAL SURVEY
R :
\\ -

NOTICE OF INTENTION TO DRILL ... e SUBSEQUENT REPORT OF WATER SHUT-OFF_. ... ... .o ... }:
NOTICE OF INTENTION TO CHANGE PLANS . . .o SUBSEQUEHNT REPORT OF SHOOTING OR ACIDIZING ..o, —
NOTICL OF INTENTION TO TEST WATER SHUT-OFF.______.____.l ... SUBSEQUENT REPORT OF ALTERING CASING ... ceuoiimacieienos -

NOTICE OF IMTENTION TO RE-DRILL OR REPAIR WELL .. _____ ..l ____. SUBSEQUENT REPORT OF RE-DRILLING OR REPAIR.. .. ..._...... [
NOTICE OF INTENTION TO SHOOT OR ACIDIZE ... .. _f.__... SUBSEQUENT REPORT OF ABANDONMENT ... ooenmen ——
NOTICE OF INTENTION TO PULL OR ALTER CASING .. . joeeoe- SUPPLEMENTARY WELL HISTORY .o it eecceeemen ———
NOTICE OF INTENTION TO ABANDON WELL e e e e e e et m e e —

(INDICATE ABOVE BY CHECK MARK NATURE OF REPORT, NOTICE, OR OTHER DATA)

Artesla, Few iaxico 1/18 19 57
Jede Siviey- Fedoral . : '

Well No. .i7=24__is located .. 9899 _ft. from.. {Sf ine and ___1G80ft, from {W:}lme of sec. .24 __
svif4 SE/4 24 183 33E NME
--------- O Boc. and Bee. Noy T TTTT(wpy T (feangey (Mertdian)
FuX. Oucen Iea ¥Yew lezxlco
------ ‘(held) T T Gty or Subdivisiony T (Blate or Territory)
The elevation of the derrick floor above sea level is 916 ft,

DETAILS OF WORK

(State names of and expected depths to objective unds; show sizes, weights,'and lengths of proposed casings; indicate mudding jobs, cenvent~
ing points, and all other important praposed work)

This well drilied to a total dopth of 4657' on 1/14/58. ©On that
date 4657 of 5-1/2" 0D 147 J=55 Onls Caging was run to total depth
of 4£657' and cenented with 200 sucks of ned cement. clug down 9:15 Po

On 1/16/53 nlectric Logs were run to top of float Coller at 46C86,
Cement not drilled cut to total depihe. The Fenrose pay moONe wag
preforated from 4628-4634' with 4 holes par ft, rresmticons are
being mede to itreat the vpay zono vith 560 Ga. ilud scid, 25,000 Galxon

orf luansse crude and 25,000 1Lbs of sande.

I understand that thls plan of work must receive approval in writing by the Geological Survey befare oporations may be commaenced.

Thomas J. Sivliey

e mea Ve 3. COYEANMEXT PRINTING OFFICE 16—8437-5 Y i
ATTACBMENT
EELY OIL COMPANY LETTER DATED JAN, ® 563
MMNAAT CAQE NINQ 1701;4 Ann 1')QR'X



Iudgot Hurenu 42- 3543,

Approvul oxplres 32-31-58,

Fortan 8-101a
(Feb. 1051)

Land Offico _. 5:-3 QIILB...I:'G 6"‘1;0 }JIQ
Leasa No, ... LC "‘C &5&4&--

(SUBMIT IN TRIPLICATE)

\ UNITED STATES

DEPARTMENT OF THE INTERIOR ~ " r g
e GEOLOGICAL SURVEY

3 NOTICE OF INTENTION TO DRILL_o_. o oo SUBSEQUENT REPORT OF WATER SHUT-OFF.o ... . oo Lo
3 NOTICE OF INTENTION TO CHANGE PLANS.. oo b, SUBSEQUENT REPORT OF SHOOTING OR ACIDIZING. - momee e d
NOTICC OF INTENTION TO TEST WATER SHUT-OFF ..o |aaeoes SUBSEQUENT REPORTY OF ALTERING CASING. .o meece s
NOTICE OF INTENTION TO RE-DRILL OR REPAIR WELL._______l____. SUBSEQUENT REPORT OF RE-DRILLING OR REPAIR...occoeemaeer ..
NOTICE OF INTENTION TO SHOOT OR ACIDIZE.. -oeooemoofeeee SUBSEQUENT REPORT OF ABANDONMENT - oo —ooceeoeeoe e -
NOTICE OF INTENTION TO PULL OR ALTER CASING._......_._.__[.-z.--{l SUPPLEMENTARY WELL HISTORY ____ o o eecaeeee
NOTICE OF INTENTION TO ABANDON WELL. __eo_ocirmeeeceecfanne SENA Fra0. X
____________________________________________________________________________________________________________________________________________________ oo
(lNDlCATE AHBOVE BY CHECK MARK NATURE OF REPORT, NOTICE, OR OTHER DATA)
Artesia, Yew sexi
- Y. APTesla, Hew 48 co.___. _.14]9.58
Feda Fivliey Federal
7-24 . 99 . 1 El,.
i ¥/elL,No.'fy, ________________ is located O ..... ft. from.. S line and 2988 __ft. from [ line of sec.2 .
w/4.52/4  f24 185 B3 MBS
(34 Bee. and Bec. No.) (T'wp.) (Range) (Merid{nn)
~ N )
o BaKe fuoen L Ise ~Hew exico ... —
(Field) (County or Buhdivision) {State or Territory)

The elevation of the derrick floor above sea level is 99186 ft.

DETAILS OF WORK

(Stats names of and expectod depths to objective sands; show sizes, weights,’and lengthe of proposed casings; indicate mudding jobhs, cement.
ing points, and all other important proposed work)

Cn Fedbruary 11, 1958 this well was trested with 500 Sallons of
Breakdown acid, £5,000 Gallons of Lease Cfude and 25,000 Ihs of
Sande Treaxting pressure averaged 3000 Ibs with an injecticn
rate of 19 bbls rper ninuta,.

After swebbing back 200 bbls of load oll the well klcked off and
flowed, 2Z&élence ol load to revover sz of dote i3 50 tblse

L - TimA
- g i

-

I
e ]
VR

*

Py Y (_\'.,.’:S
W e p LRI
\A Uor \ JLroi
I understand that this plan of work must receive approval in writing by the Geological Survey before operatlons ma commancaed.
PRjeee s

Title

U. 5. COYEANMINT PRINTING OFFICK 186—8447-3




Budget Jurcau 42-1t3.3,
Approval cxplres 12-31-55.

rm $-131n
o -ahnl'nti 50, .(.vl.

(Fob. 1061) .
' (SUBMIT IN TRIPLICATE) Land Office .. ... e
Lense No. 4-{):.1"'\»")_\}»{} R
UNITED STATES ‘ N o -
DEPARTMENT OF THE INTERIOR  Umit- oo
GEQLOGICAL SURVEY REETEY
1N EEAYS

________________________________________ SUBSEQUENT REPORT OF WATER SHUT_OFF__,__,________________L__,
: NOTICE OF INTENTION TO CHANGE PLANS.. oo . SUBSEQUENT REPORT OF SHOOTING OR ACIDIZING. .o oeooemoeoo e
; NOTICE OF INTENTION TO TEST WATER SHUT-OFF_______..____| ... SUBSEQUENT REPORT OF ALTERING CASING. ..o ooeerecmemeeeo. —
; NOTICE OF INTENTION TO RE-DRILL OR REPAIR WELL.__._____|.__... SUBSEQUENT REPORT OF RE-DRILLING OR REPAIR. ._..._.__._
NOTICE OF IHTENTION TO SHOOT OR ACIDIZE. . ooooooemoe{eaeee SUBSEQUENT REPORT OF ABANDONMENT --o o meooe oo e e
NOTICE OF INTENTION TO PULL OR ALTER CASING....._.____. ] B SUPPLEMENTARY WELL HISTORY
NOTICE OF INTENTION TO ABANDON WELL oo e e e e e e amne. e

. NI ..
¥ JIme and:o3d ft, from: 3w line of sec’ 4 -
‘ §%/4 ¢ J4 24 183 338 RT3
) (¥{ Sec. and Scc. Noy (Twp.) (Rauge) """-""(Efe'r'lﬁ'ﬁa}f)""m”:‘

f Yelo .UGEL Lo Fow Fexloo

T Fleldy o T {(County or Bubdivisiony T (8tate or Territory)
g 5316 :
] The elevation of the derrick floor above sea level 152242 e

DETAILS OF WORK

(State names of and expected depths to obJectIva sands; show sizes, weightsrand length of proposed casings; Indicate mudding jobs, cement~

ing points, and all olher important proposod work)
a9 a ::.tnnrr:. Cnly
sV Yorns4ione.

Trestaent of the remross ona from 46",8»15.;,‘3 % Jos,
270 bbla of Lussf orude tos roeoverodse 00 LOLS LE

A 83011 £on well with o vory low £50 ruting as cbtalned, ﬁmc% is
not cowserelale sorumission is requsated st I be allovwed to plng

808 6bz20d0Ke

I nTonade to Haet e Sazst ireu Lrlidse u.ug ABOVE £55 2oRNe, 1Y t-:?e
..4111* with maé, BCIoW Lwuge in Aop of u:nlng, end weld on rogui=tiocn

murzer, closn up lovstion, eruct wall 8152 and ubandole

1 understand that this plan of work must rocelve approval in writing by the Geological Survey bafors operations mny be cordinonced

moma Jde ~1vley

el o ks

- . . C TROT "v Lok 41(’)1.'

Tltle e e

U. B, COYIRMMIXT PRINTING OFFICE 16—8437-5




Dudgat Mnreau No, 42-1258 4,
-1 Appraval caplres 12 01-0m
T'orm 9-131n

me S (Peb, IWB1) e e i we . fL4
PENY T Ty (SUBMIT IN TRIPLICATE) LandOmes +ONLR £€y i,
* E [N e :. Lease No. ... I‘C‘OC:{'OQS__-
) SR TR P j UNITED STATES o
3 AN i nit .
e sl 1 DEPARTMENT OF THE INTERIOR ¥ - W
R R A A I AR S
ACTW<»Quu+Z++tT;;“,, GEOLOGICAL SURVEY

SUNDRY NOTICES AND REPORTS ON WELLS

; NOTICE OF INTENTION TO DRILL oo } ______ 1 SUBSEQUENT REPORT OF WATER SHUT-OFF._....__. ... ... ...
NOTICE OF INTENTION TO CHANGE PLANS e el SUBSEQUENT REPORT OF SHOOTING OR ACIDIZING.. _. _..__,_‘..‘},._-_
NOTICE OF INTENTION TO TEST WATER SHUT-OFF............_. L SUBSEQUENT REPORT OF ALTERING CASING... .. ... ... i
NOTICE CF INTENTION TO RE-DRILL OR REPAIR WELL _____.__. ! ...... SUBSEQUENT REPORT OF RE-DRILLING OR REPAIR.. . __‘.A.,_...l____
SRR )
NOTICE OF INTENTION TO SHOOT OR ACIDIZE. .o oo ] ...... SUBSEQUENT REPORT OF ABANoom:sw*r,f;‘mporar_y__ll
i
NOTICE OF INTENTION TC PULL OR ALTER CASING . .. ...._...l_._. SUPPLEMENTARY WELL HISTORY.. _. . U AP
|
NOTICE OF INTENTICN TO ABANDON WELL . el t __________________________________________________________________________________
(INDICATE ABOVE BY CHECK MARK NATURE OF REPORT, NOTICE, OR OTHER DATA)
T.d. Siviey - Fedsral i Yeby 4y 19 59
]
1 ” . . . El..
| WellNo, 7724 is located - ©99 _ft. from.. S } line and 1532 _ ft. from {Wﬁ} line of sec. .24 __
K3 F
B SU4TT4 24 185 %R N
y o {4 Bee. and Sec. Moy T woy T (Runge) (Merldiany s
- : ~ ' - IR T Il
1 E.il, Tween Lea Comnty New Maxigo: @ ¥ 14 fe Iiv
;- T Field) (County or Subdivisten) (Btate or Territory) -~ -
| Ul peRe 10%°
i . . . . LR
1 The elevation of the derrick floor above sca level is S815__ ft. TiF b, S, Gruivr
4 . v-‘:l‘ i T
o AR L v REY
s DETAILS OF WORK DTESLY, HIR AN

B

(State names of and expected depths to objective sands; show sizes, weights,'and lengths of proposed casings; indicate mudding jobs, cexeont-
ing points, and all other important propased work)

This well, ufter treating the Fenrose Zone from 4628—3471qé;4;
guantity of gase.
Reguest lig made that I be pernltied to toupornrily sbandon this well

pending future vcasibilitles of olihsr deuping or converting to a
posgsivle water input wellx, 1if, a3 wnd when tho peol Jg water flooded.

5-1/2" OD Casing i3 set at total depth with 2" ‘Tubing in hcle ejuipped
with Tudbing Heads, Valves, eto to surely close in. The locatlon has
been clsuned vp ond well sign on location.

1 understand that thls plan of work must recelve approval in writing by the Geological Survey before operations may be commenced.

_irtesla, Mew Mexico B

e Title.. _ 0vner-0porators,

U. 5. GOVIARMENT PRINTING OPZICK  1A—R437-0 /
"




" .y " N T Y S s PPN T s DT PO ;’e__ﬁ.i_.‘"'n S o
- - - - .Y . Thudgat [Surenn 42-(1154 3
. . Approval oxplres 12-31-85,
f Form #-231n 3
Gy ebe §ome e d office.. 38O L
for (SUBMIT IN TRIPLICATE) nd Office.- SBRIA--F@y—New 1.
Lense No. -_<1.Cm06364 5 .
UNITED STATES
o
Unit oo .
DEPARTMENT OF THE INTERIOR U™ K
1 GEOLOGICAL SURVEY L
——— Ylre .
, e .
Hoosop >
NOTICE OF INTENTION TO DRILL. - ooooeoeoeoeeemeeeeee e SUBSEQUENT REPORT OF WATER SHUT-OFF oo ooooooomoeean .
o NOTICE OF INTENTION TO CHANGE PLANS. oo e SUBSEQUENT REPORT OF SHOOTING OR ACIDIZING «c.eceeeee . X
NOTICE OF INTCNTION TO TEST WATER SHUT-OFF. ool SUBSEQUENT REPORT OF ALTERING CASING ..o momoeomooons —
NOTICE OF INTENTION TO RE-DRILL OR REPAIR WELL.....____|._.._. SUBSEQUENT REPORT OF RE-DRILLING OR REPAIR._._.....____. —
NOTICE OF INTENTION TO SHOOT OR ACIDIZE. e oo SUBSEQUENT REPORT OF ABANDONMENT oo m oo oo -
NOTICE OF INTENTION TO PULL OR ALTER CASING . ool SUPPLEMENTARY WELL RISTORY - e e e ——
NOTICE OF INTENTION TO ABANDON WEULL oo hmemaa] [ e e oo e et e e e e m oot mm
(lNDlCATE ABOVE BY CHECK MARK NATMORT. NOTICE, OR OTHER DATA)
Novembar 12 . ]
T.d. Sivley-Federal 19 ¥ » 1%56-
%8 ) . .
WellNo. 7 ... 1s located 1980 ft. from._:{:gjI line and897 __ft. from> V} line of sec. 19
TR
BE S3 19 183 348 P
b "'"i'",'"[ Béc. and Sec. No.) Twoy (Range) (Meridtan) A
E - ] ¥ (] ’
4 ofe aCen Iea New Hexieon ...
‘o (Field) (County or Subdivision) (State or Territory) )
3 The elevation of the derrick floor above sea level is SS88 _ ft.

DETAILS OF WORK

(State names of and expected depths to objective sands; show sizes, weights,sand lengths of proposed casings; indicate mudding jobs, cement~
ing points, and all othor important proposed workgo

ngﬁégeﬁbir 8, 1356 the Penrgsas Zone from 4678~4638 was periforatsd .
uit lIO e per L, 48, Zoles. la 11/3/5C the well was treated with
I gallons of xud aocid end then Irsactursd with 12,000 gallong of

1 migsg crudsﬁgn@ 7500# of Sapd. = Injection rate wag 20J5bls #1539

4 mf gb?. at 28007 vpressure. =he well riciked off efter swabbing back

3 8 of oll, and vias flowing baek load oil at the Tote of about

k- 5 bbls per hour. spparently most of this zone i3 £as with a‘ hizh

e nitro_gan content. «111 continue testing the well for & week or

ten deys before perforating and treating the upper usen Zone.

i

1 understand that this plan of work must recelve approval in writing by the Ceclogical Survey before opsrations may be commenced.

R G #

© NMOCD

T U Y N



B A e e A S A e T AN i xSt S TS

ST o N e i R b e A i g
- - - -
-~ ’ Nuedget Burean No, 42-R3358.4.
. Approval explres 12-31-6n,
oo s Sante Fe, N.M
(Feh. » i N [
k. ) _ (SUBMIT IN TRIPLICATE) Land Office 720020020 T 0 %e
'-'«\:. D lease No. .... 15-065645
*J' = UNITED STATES ) K
\ Unlt e T e eee S
DEPARTMENT OF THE INTERIOR nit -
/}7 GEOLOGICAL SURVEY ST e e
sha T o ' S
LR H ‘ 2T ey
RN A
NOTICE OF INTENTION TO DRILL. ..o ceecmeeeaes ' _____ il SUBSEQUENT REPORT OF WATER SHUT-OFF.__.._..... «ooeeeean. ' _____
1] -
NOTICE OF INTENTION TO CHANGE PLANS.__.___..___........_i....:|| SUBSEQUENT REPORT OF SHOOTING OR ACIDIZING. ... ......... '--__
NOTICL OF INTENTION TO TEST WATER SHUT-OFF..._....._.... (..-.J'.T:S"?f"";EQUENT REPORT OF ALTERING CASING . ... oot
. H . .
NOTICE OF INTENTION TO RE-DRILL OR REPAIR WELL' SUBSEQUENT REPORT OF RE-DRILLING OR REPAIR..._.__.._..._._ —_—
NOTICE OF INTENTION TO SHOOT OR ACIDIZE. . ._oeuioao. A ...... SUBSEQUENT REPORT OF ABANDONMENT .. . i
NOTICE OF INTENTION TO PULL OR ALTER CASING._......_.... Lo SUPPLEMENTARY WELL HISTORY ... . . . —
NOTICE OF INTENTION TO ABANDON WELL ... ... O
.............................................................. I
{INDICATE ABOVE BY CHECK MARK NATURE OF REPORTY, NOTICE, OR OTHER DATA)
‘ Janusry 18, 1357 19
Ride:Siviey - Federal 19 o P
SVellNo.-#8...... .. is located 193Q..ft. from_ 1S line and 1897 ft. from | W JI line of sec. ... htl
HAE.SW .19 385 O4E ., MM
U Neo. and Beo. ‘No (Twp.) (Range) (Merlidian) o
~ X.K. (ueen iea Yew Mexico
TRy T T Gty or 8ubdivision) T (Btate o

(State or Territory)

The elevation of the derrick floor above sea level is 2982 _ ft.

'DETAILS OF WORK

(3tatle namaes of and expected depths to objective sands; show sizes, weights,'and lengthx of proposed casings; indicate mudding jobs, cement~
ing points, and all other important proposed work)

After treating the Penrose pay opposite perforaticns trom 4678:4686
with 10,000 Gallons cf lease crude ené 7IC07 of sand, the hell nade
5.5 ailll;cn Cu. Yaet of Gas daily through open 2" ubing, resraticas’
P F Bgae to met a heldie.nius to shut off the gas and perforate
> o»ro*ulnr dl:oer vueen pey from 4‘#’3&*@.&%2%, end treat with 10, 000 7
gullcnn ef Lease Crude and 15,000 1bs of sand. /

| wedosrat and 1hat this plan of work muat recelve approval In writing by the Geological Survey before aperations may be commaenced.

Company . Thomas J, Sivley

Address . Dox 1208

_hTtosls, New Mexico

<
Title ... OW%

. B, COVERNMUNT PRINTING OFFICK 16—8417-0




