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State of New Mexico

PATRICK H. LYONS COMMISSIONER'S OFFICE

COMMISSIONER Commissioner Of Public L.ands Phone (505) 827-5760
310 OLD SANTA FE TRAIL Fax (505) 827-5766

P.O. BOX 1148 www.nmstatelands.org
SANTA FE, NEW MEXICO 87504-1148

April 22, 2003
Yates Petroleum Corporation T o
105 South Fourth Street Lo Lul L Y ‘:4 L‘J)
Artesia, New Mexico 88210

2] PR PPN
Attention: Mr. Robert Bullock PR 2 4 003
Re: Preliminary Approval CiL CO\Q ERVATION

Proposed Strait State Exploratory Unit = OISTON

Lea County, New Mexico

Dear Mr. Bullock:
This office has received the unexecuted copy of the unit agreement, which you have submitted for the
proposed Strait State Exploratory Unit area, Lea County, New Mexico. This agreement meets the general

requirements of the Commissioner of Public Lands, who has this date granted you preliminary approval as
to form and content.

Preliminary approval shall not be construed to mean final approval of this agreement in any way and will
not extend any short-term leases, until final approval and an effective date have been given.

When submiitting your agreement for final approval, please submit the following:

1. Application for final approval by the Commissioner setting forth the tracts that have been
committed and the tracts that have not been committed.

2. Pursuant to Rule 19.2.100.51, applications for approval shall contain a statement of facts
showing:

a. That such agreement will tend to promote the conservation of oil and gas and the better
utilization of reservoir energy.

b. That under the proposed unit operation, the State of New Mexico will receive its fair
share of the recoverable oil and gas in place under its lands in the proposed unit area.

c. That each beneficiary institution of the State of New Mexico will receive its fair and
equitable share of the recoverable oil and gas under its lands within the unit area.

d. That such unit agreement is in other respects for the best interest of the trust.

3. All ratifications from the Lessees of Record and Working Interest Owners. All signatures
should be acknowledged by a notary and one set must contain original signatures.

4. Order of the New Mexico Oil Conservation Division. Our approval will be conditioned upon
subsequent favorable approval by the New Mexico Qil Conservation Division.



Yates Petroleum Corporation
April 22, 2003

Page 2

8.

Please submit two copies of the Unit Agreement.
A copy of the Unit Operating Agreement (if applicable).
Copies of all the well records for the initial unit well.

Your filing fee in the amount of $180.00 has been received.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 8§27-5791.

Very truly yours,

PATRICK H. LYONS
COMMISSIONER OF PUBLIC LANDS

BY:

e 0,

JAMI BAILEY, Director
Oil, Gas and Minerals Division
(505) 827-5744

PL/IB/pm

cc: OCD-Santa Fe, Attention: Mr. Roy Johnson
William F. Carr



UNIT NAME: STRAIT STATE EXPLORATORY UNIT
OPERATOR: YATES PETROLEUM CORPORATION

COUNTY: LEA
DATE OCC CASE NO. TOTAL INDIAN SEGREGATION
APPROVED OCC ORDER NO. ACREAGE STATE FEDERAL FEE CLAUSE TERM
EFFECTIVE CASE NO. 13051 3840.40 3840.00 0 0 STRICT 5 YEARS
4/28/2003 ORDER NO. R-11947 SO LONG AS
APPROVALS

SLO--4-28-2003
OCD--4-24-2003

TOWNSHIP 10 SOUTH, RANGE 34 EAST

SECTION 20:

SECTION 21:

SECTION 28:

SECTION 28:

SECTION 32:
SECTION 33:

All
All
All
All
All
All



" Penroc Od IYafcsPﬂ ¢fc
o - ’ ‘@ A”’ﬁ"’ osgy | Fenroco :: :-334 b ova FEER
.24 . T ' ke 1332 . J
a4 Texaco ! ¢l*l Yuh’s F”“'e{"‘ g LY BIT L) Res: s © ' vA HB(’
! Has 1 BTA 3 347 o jLa-69ra_ v B e pet. nia | ol
_ ¥ Vaan (Perprod | Shimmery S | <
' 8- 3380 | oo 3= @ | S ] mt) |
—_— e . V- 2564 -"4;'7‘ > vy o " séore. yl-&l : ' .
al @en pet) Weng- o™ & F | g uneni Ciciall IR CTLTINE h .
’S - gl(€agre-51) M’ g W ' | Py Stare 9 le]
find o 5000 T0 932 7 5 8wy — ——-
%" 12 ni ¥~ i . Mofrlion | |
— Sv-P Ygfzstcof_a ifal i / A P
‘ N bl
) I 7 f.‘t‘.’. e w - S _+Taco
. gnion ‘ [Fossac 7 Y lUmonTﬁ ‘\la m | “Fenroc'd ) Penroc-St 4- "o
5" 3 fon 8 State 09997 State su. _§ °rIoc Sqn
Pt St
,‘ State ¢ R:#Ltsgﬂﬂs 7" hiZ {Morﬂsm] ‘r‘ Chrlstensen P;'f (K"!?“.Jv ' Yates Pet. e
' X Christensen & 0034 { 8 -1-200
T ates pet. efal Yafes Pet.chal ;'i dun) 3T v 5487N'u<r>n A 2010 l 398
es 3 6-1-2 2-1- ﬂ.-sf 15 NS 24375
L -4 .5542 v- 5712 11875 )
?;?! 7T e v‘gg 1563 ! gec;?rle Tu.mfé I - Inms' rona!l(mghﬂ l ...
8t | ynion afe‘- Pd eh, u;'u'oﬂ _ AtLRich 5 l’i 15%%%54 mk“ . i - ?2 332 Y
B b N (‘ J'm"m"w" 2 ; i Morogomsst - vpIeg U 4 ! A 82470 Fgne > ..ol
RN - { gpomin L le i e T
§3 | Sersy ch_IS ) —}7 Signol . P'-O.Yaﬂ's Pet etal
T T 137 il ) Yzfes ng:fe! Jl" ! (Sdaray) woa Yelesbsh v-3322 g:sz:g
t.o5 Pet, 2wa v.5543 Yotes Pet, ef (wo) (L.E,l nes 0p . . . ok
‘ PR Yoe ‘w‘ , ’.\ . et OV“‘SlS -_'g'oos L %% | (&ng£ i%’#’gﬁj‘n ¥ s E’l‘,‘?}, 4
12 : ('gﬁ i P Bough i amond & - .
e fgygperiir §3°° fﬁ#%’ asesc e ) B3 Bicamond & Hatf Inc.(S) ‘°@fzi£, Half Ine.(s) 1013 "Smna'la'-ff ]
g 4 Sw« _ Stete
H bd fcug nst State ! —— . N "
State ‘auFphy A . 0 ERPST 55 Yates Pet., etal
9584V Yotes Pet.,efol [ : gn @ ) " 2-i-200s
YT - g ks B sece o v s
o &St R 4 PA £ vsess 5833 Yates Pet.etal ]Yms&n'ml ! 143175
; ‘ f_EN s F 3 ML Browy ) k %
! 1J Ld.€ Expl s"'_‘ Bioe e 5. .s“:oo | vssz'l
Lo Yc*esPchfﬂ‘ Yafe s Pet.etot Jies1se 7 ‘2’;5 v | 16 55
. -1- 2006
v-e? 6 ) —_ } —_ -2 —— .
13782 i 9375 ar - ——I19 - — — "m 2| YotesPeretal
: - 4 : 2-1- 2005
] 2‘4 o #t : Pt Mamray, < | : v- 576
" P T Eancs = YafesPef ,etol 7D “VotesPet etol 616100 | S623
06 ' ~ PRy Skelly 2°§’ ss:! } b
0 | ‘4&:,,”"'\/ 5465 v :"nzl;il © I -
- ; Diamond & Half Inc. Usep sTaTe IR Stgts
BE g Store Srqre VNGB :
). - ffafc 1 T Brown ] L
- Cori L.dlohnson  GNedl-or . T | = Yates chgcofol
1 tal Yafes sz Eﬁl’ I‘(u*zs Pet,efal  |Yotes Pef.,eial 'Ygf_els _Pzegagfal 5 t v;\-|2u3 S
A Yotes Pet. eta {-2094- VA 1886 . -1 - 2004 20 9200 vA-1902 1563
# 'L 12004 h vA-1903 VA1 | Ter® =
i s V5447 6F I 7393 1562
Ve 1698 usk"z" :
union Tex. ’,' I |
- 9 28 Tt T —
h 2 | Yates Pet, atal
o Paas lonE 1 ’ I ® V-1 -208s
: anth-g aresion. P 4- . Swi vA- 2104
- ) m&n } | 1; erary 15627
“St. !
i (Mudn) 10 1008: l | 3gidezs, Diamond & Half Inc.($)
Tex ace _M.' , L:‘l‘v";;c_brc : s ’ S"‘". ‘Stote
Y e cnes @ T e L T 5
o 8- :' ~ Carlt.Johnson WA 4030 gg" z gfl' = Yates Pet-etal Yuhstgégful
A ares ret.
- Toufoc.  YatesPetetal vates rLejz-azfal gss.686 5 .1 .3003 VA.1335
tha 5 ¢l“ 2 54%5 ! val (88 ¥o i0 v-5302 1582
) 523 e oyt | Yates Pet.e 1583
n Inbe 684 L I-1-200
‘o N 10} KOk A | vaiesa [ Mg _
is¢] ’rolob‘g 7883 33 253
=t | . Yates-Pet, etal
36— —_—— 3 et 12- ¥ - 2005
“tMeF 1 Majoreta - | V8057 oi
B restishs i s | 2083 Songorin
. Usion V-5448 - ooA (8 15 00
vsco-SY, 1563 M I
816,000 MG i
-y f‘ f TP-5t Stare )
%f‘“’"" ;' A , r3 £z et.,
17 Pt o 7 s 7 s ¥ 8@3,i2157 \b?qucf
o - (I-N 4 MGE Yufes Pe+ eful T & ToRGe BAS.2/ Z, v ?sel;u 5"1”6"_;', _
. AL IEN 1] by =
. (}g;‘.’u,- / T-PSt E visady’ xoo * | Y] s ;"'af'“"’m i geo'sf.,o ). m
Yd"'¢5 Pef efd' 4 . L,_____u_ (SE SOE «G) g:'egscgef 3) x
- e rn States
oty By v' ?”450 /9‘ ﬁg ! < Imencar\ L3028 w%lwo (L‘“{S_), State m
ison Pet. - Sm“ . Stote 10676 State Bicke E
a e UAZH) o (00N tes Pat.etal
e Yates Pet, etal
Srbs 5100 1 el 'F‘w; A fisSper 5. 1. 2003 —
! G 2Qy  Yates Pet,etal 7013400 g"i dﬁﬁ,}’@sgoqwsz v.5303 —]
Sun /- =¥ 4 bmi-21-69 ") ” rainer’
. - 1.1 - 2004 6 «, Hillord &T aincr) 1563
Sun’s v 5341 (:onc’ho 2204 S Eaat Y » by
NM:St 4623 /A - 1896 @‘” : }
£ 46§_‘-7 12 : -
State 0 3 v
9 166 ‘
etal #{AV Yotes PQ*'.,C:OI ? E&%U }-
: I- 1. 200 ; i 1
2 S“G_Asr. VA 1895 " , Yates Pet -
5 dos0 1563 Mebil K -
M Stare, MI




EXHIBIT "B"

STRAIT STATE EXPLORATORY UNIT
LEA COUNTY, NEW MEXICO

STATE LANDS

100%

SERIAL NUMBER
DESCRIPTION NET AND LESSOR & OVERRIDING
OF LANDS ACRES EXPIRATION DATE ROYALTY LESSEE OF RECORD ROYALTY WORKING INTEREST
T10S,R34E 640.00 V0O-5301 State of New Mexico Yates Petroleum Corporation None Yates Petroleum Corporation 70.000%
Sec. 32; All 5/1/03 1/6 RSCEE ._,.w( T Yates Drilling Company 10.000%
Lea County, NM - ) Abo Petroleumn Corporation 10.000%
Myco Industries, Inc. 10.000%
T10S,R34E 640.00 VO-5302 State of New Mexico Yates Petroleum Corporation None Yates Petroleum Corporation 70.000%
Sec. 33: All 5/1/03 1/6 Q%o —_ Yates Drilling Company 10.000%
Lea County, NM ATC3 Pl _N Abo Petroleum Corporation 10.000%
Myco Industries, Inc. 10.000%
T10S,R34E 320.00 VA-1912 State of New Mexico Yates Petroleum Corporation None Yates Petroleum Corporation 70.000%
Sec. 29: W2 211/04 1/8 N N — mv Yates Drilling Company 10.000%
Lea County, NM 3-2%-03 VoI Abo Petroleum Corporation 10.000%
Myco Industries, Inc. 10.000%
T10S,R34E 320.00 VA-1903 State of New Mexico Yates Petroleum Corporation None Yates Petroleum Corporation 70.000%
Sec. 29: E2 2/1/04 1/8 2 A %-03 -7 0 Yates Drilling Company 10.000%
Lea Ok:? NM D ¥, hw K Abo Petroleum Corporation 10.000%
m _,E Myco Industries, Inc. 10.000%
u
{,Lj OSIRB4E [ 320.00 VA-1911 State of New Mexico  Yates Petroleum Corporation None Yates Petroleum Corporation 70.000%
= AMmo #8: <<NL! 2/1/04 1/8 . G- Yates Drilling Company 10.000%
==~ Lea G8unty, Z§ 3 -3%-¢C Abo Petroieum Corporation 10.000%
Lig o Myco Industries, Inc. 10.000%
6. ; h ._:_o wme w  320.00 VA-1902 State of New Mexico  Yates Petroleum Corporation None Yates Petroleum Corporation 70.000%
s 2/1/04 1/8 T Yates Drilling Company 10.000%
: N . 1
d _rmm.dwc_: % 20803 ,%( T Abo Petroleum Corporation 10.000%
mm!w «U&u Myco Industries, Inc. 10.000%
7. . T10S.R34E 320.00 V0-5522 - | State of New Mexico Yates Petroleum Corporation Christianson Yates Petroleum Corporation 100.000%
Sec. 21: W2 511/04 1/6 o s Hc( 2 Petroleum
Lea County, NM S A% o 7.833%
T10S.R34E 320.00 VO-£521 State of New Mexico Yates Petroleum Corporation None Yates Petroleum Corporation 70.000%
Sec. 21: E2 5/1/04 1/6 B . . (_\Q(/ _ﬂ Yates Drilling Company 10.000%
Lea County, NM 5-3%-03 \ Abo Petroleum Corporation 10.000%
Myco Industries, Inc. 10.000%
T10S,R34E 320.00 VO-5713 State of New Mexico Yates Petroleum Ooquo_.m:oz None Yates Petroleum Corporation 70.000%
Sec. 20: N2 2/1/05 1/6 d u ; Yates Drilling Company 10.000%
Lea County, NM 25-073 O Abo Petroleum Corporation 10.000%
Myco Industries, Inc. 10.000%
T10S,R34E 320.00 VO-5714 State of New Mexico Yates Petroleum Corporation None Yates Petroleum Corporation 70.000%
Sec. 20: S2 2/1/05 1/6 o Yates Drilling Company 10.000%
Lea County, NM O N Sh ,,_ Abo Petroleum Corporation 10.000%
i ’ Myco Industries, Inc. 10.000%
TOTAL ACRES 3840.00



HOLLAND & HART wir

ATTORNEYS AT LAW

DIENVER + ASPEN P.O. BOX 2208 TELEPHONE (505) 988-4421
BOULDER - COLORADO SPRINGS SANTA FE, NEW MEXICO 87504-2208 FACSIMILE (505) 983-6043
DENVER TECH CENTER 110 NORTH GUADALUPE, SUITE 1

BILLINGS » BOISE SANTA FE, NEW MEXICO 87501-6525 William F. Carr
CHEYENNE - JACKSON HOLE

SALT LAKE CITY - SANTAFE wcarr@hollandhart.com
WASHINGTON, D.C.

March 28, 2003
HAND DELIVERY )
RECEIVED
Ms. Lori Wrotenbery, Director MAR 3 1 2003
Oil Conservation Division 5 l _ _
New Mexico Department of Energy, f / 30 Qil Conservation Division
Minerals and Natural Resources MQ'

1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re: Application of Yates Petroleum Corporation for approval of a
unit agreement, Lea County, New Mexico.

Dear Ms. Wrotenbery,:

Fnclosed in triplicate is the Application of Yates Petroleum Corporation in the above-
referenced case as well as a copy of the legal advertisement. Yates Petroleum
Corporation requests that this matter be placed on the April 24, 2003 Examiner Hearing
cocket.

William F. Carr

Enclosures

cc: Mr. Robert Bullock
Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210-2118



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

OIL CONSERVATION DIVISION
QE=CEIVED
APPLICATION OF YATES PETROLEUM o
CORPORATION FOR APPROVAL MAR 3 1 72003
OF A UNIT AGREEMENT, 1205/
LEA COUNTY, NEW MEXICO. CASE N Conservation Division
APPLICATION

YATES PETROLEUM CORPORATION (“Yates”), through its undersigned attorneys,
hereby makes application for an order approving its Strait State Exploratory Unit and in support
of this application states:

1. The proposed Unit Area consists of 3840.00 acres, more or less, of State
cf New Mexico lands, situated in Lea County, New Mexico. The horizontal limits of
said unit are described as follows:

Township 10 South, Range 34 East, N.M.P.M.

Sections 20 and 21: Al
Sections 28 and 29:  All
Sections 32 and 33:  All
2. The Unit Agreement has been approved by a sufficient percentage of the
interest owners within the proposed Unit Area to provide effective control of unit
cperations.
3. The Applicant, Yates Petroleum Corporation, is designated as Unit
Operator in said Unit Agreement and all oil and gas in the all formations are unitized.

4. The proposed Unit Area covers all, or substantially all, of the geological

structures or anomaly involved.



5. Said Unit Agreement and the unitized operation and management of
tie Unit Area will be in the interest of conservation and the prevention of waste, and
taat it will protect the correlative rights of all parties concerned.

WHEREFORE, Yates Petroleum Corporation requests that this application be set
for hearing before an Examiner of the Oil Conservation Division on April 24, 2003, that
notice be given as required by law and the rules of the Division, and that the Strait State
Exploratory Unit be approved.

Respectfully submitted,

HOLLAND & HART, LLp

By:

WILLIAN F. CARR

Post Office Box 2208

Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

ATTORNEYS FOR YATES PETROLEUM
CORPORATION



CASE NO. 305! .

Application of Yates Petroleum Corporation for approval
of a Unit Agreement, Lea County, New Mexico. Applicant
seeks approval of the Strait State Exploratory Unit for an area
comprising 3840.00 acres of State of New Mexico lands in
Sections 20, 21, 28, 29, 32 and 33 of Township 10 South,
Range 34 East, NMPM which is located approximately 6
miles south of Crossroads, New Mexico.



